AUTHENTICATED 
US. GOVERNMENT^—A 

gpo^t 


Part II begins on page 13001 


6/ | UTTERA \ 

I SCRIPTA I ^ 

As <: >^ v | MANET I ^ 'vP 


Pages 12893-13243 

Part I 


FEDERAL 


REGISTER 


VOLUME 28 '%‘/, 1934 

Onitio ^ 


NUMBER 235 


Washington, Thursday, December 5, 1963 


Contents 


THE PRESIDENT 

Proclamation 

Bill of Rights Day; Human Rights 
Day... 12895 


EXECUTIVE AGENCIES 


Agricultural Marketing Service 

Notices : 

Market agencies at Omaha Union 
Stock Yards, Omaha, Nebr.; pe¬ 


tition for modification of rate 

order_ 12948 

Rules and Regulations: 

Apples and pears; exportation_ 12901 

Milk in certain marketing areas: 
Connecticut; definition of 

plants- 12922 

Delaware Valley; termination of 

certain provisions_ 12922 

New York-New Jersey_ 12902 

Tri-State; suspension of certain 
provisions_ 12922 


Agriculture Department 

See Agricultural Marketing Serv¬ 
ice; Agricultural Research Serv¬ 
ice; Commodity Credit Corpora¬ 
tion; Foreign Agricultural Serv¬ 
ice. 

Notices: 


Designation of areas for emer¬ 
gency loans: 

n^ a ? Sas and Texas _ 12951 

Oklahoma and West Virginia 12951 


Alien Property Office 

Notices: 

Mention to return vested prop¬ 
erty: 

Roas, Walter_ 

Bn!™ Hans-Jurgen KurtZIIIII 

vonp’n?w e , r Bruno > et al _ 

v °n Engel, Alfred 


12947 

12947 

12947 

12947 


Army Department 

Sy R« Nations: 

y Res erve; medical exams. 

No. 235—Pt. x_x 


- 12937 


Civil Service Commission 

Notices: 

Statisticians; manpower short¬ 


age; correction_ 12952 

Rules and Regulations: 

Excepted service; State Depart¬ 
ment- 12901 


Commerce Department 

See Maritime Administration. 

Commodity Credit Corporation 


Notices: 

Bylaws_ 12949 

Rules and Regulations: 

Cotton products export program; 
products returned to U.S_ 12923 


Defense Department 

See Army Department. 

Emergency Planning Office 

Notices : 

Vermont; major disaster notice._ 12954 

Employment Security Bureau 

Rules and Regulations: 

Ex-servicemen’s unemployment 
compensation; schedules of 
remuneration_ 12928 

Federal Aviation Agency 

Proposed Rule Making: 

Airworthiness directive; Piper 
Model PA-28 aircraft_ 12945 

Control zones and transition 
areas; alteration and designa¬ 
tion- ' _ 12938 

Federal airways; alterations, revo¬ 
cations, and designation (5 
documents)_ 12942-12944 

Federal airways and control area 
extensions; alterations (3 docu¬ 
ments)- 12941,12942 

Federal airways, control area ex¬ 
tensions and transition areas; 
alterations, revocation and des¬ 
ignation (2 documents).. 12940,12941 

Jet route segment; revocation... 12944 


Rules and Regulations : 

Aircraft operations at Arlington 
National Cemetery; special me¬ 
morial civil air regulation_ 12924 

Aircraft and related products; is¬ 
suance of supplemental type 

certificates_ 12924 

Airworthiness directive; Beech 

Model 35 Series aircraft_ 12926 

Control zones, transition areas and 
control area extensions; altera¬ 
tions, designations and revoca¬ 
tion (2 documents)_ 12925 

Federal airways: 

Alteration; modification_ 12925 

Designation; modification_ 12925 


Federal Communications 
Commission 

Rules and Regulations : 

Common carrier services_ 13002 

Federal Power Commission 

Notices : 

Hearings, etc.: 

Bayview Oil Corp. et al_ 12952 

Central Power and Light Co_ 12952 

Cities Service Gas Co. (2 docu¬ 
ments)_ 12953 

Sunray DX Oil Co. (2 docu¬ 
ments)- 12953,12954 

Proposed Rule Making: 

Independent producer pricing 
areas; order deferring further 
consideration of changes in 
boundaries_ 12945 

Federal Trade Commission 

Rules and Regulations: 

Prohibited trade practices: 

Better Rhinestone Jewelry Corp. 


et al- 12926 

Graf, Ludwig C., et al_ 12927 


Food and Drug Administration 

Proposed Rule Making: 

Pesticide chemicals in or on raw 
agricultural commodities; 


chlordane_ 12938 

Rules and Regulations: 

Food additives; novobiocin. _ 12928 


(Continued on next page) 

12893 

















































12894 


CONTENTS 


Foreign Agricultural Service 

Notices: 

Ocean transportation; transfer of 
certain functions_ 12951 

General Accounting Office 

Rules and Regulations: 

Claims: 

Deceased civilian officers and 
employees; designation of 

beneficiary_ 12923 

Deceased members of Armed 

Forces and National Guard-- 12924 

Health, Education, and Welfare 
Department 

See Food and Drug Administra¬ 
tion; Public Health Service. 

Interior Department 

See also Land Management Bu¬ 
reau. 

Notices : 

Hope, Alvin C.; appointment and 
statement of financial interests- 12948 

Internal Revenue Service 

Rules and Regulations : 

Excise taxes; miscellaneous 
amendments: 

Facilities and services_ 12928 


Liquors and articles from Puerto 


Rico and Virgin Islands_ 12930 

Manufacturers and retailers_ 12928 


Justice Department 

See Alien Property Office. 

Labor Department 

See Employment Security Bureau; 
Wage and Hour Division. 


Land Management Bureau 

Notices : 

Alaska; proposed withdrawal and 
reservation of lands_ 12948 

California; small tract classifica¬ 
tions (2 documents)_ 12947,12948 

Rules and Regulations : 

Florida; addition of lands to Peli¬ 
can Island National Wildlife 
Refuge_ 12936 


Maritime Administration 

Rules and Regulations : 

Vessel values for war risk insur¬ 
ance_ 12897 

Codification Guide 


Post Office Department 

Rules and Regulations: 

Stamp envelopes, printed_ 12935 

Public Health Service 

Rules and Regulations: 

Grants to States; State and local 
expenditures for chronically ill 
and aged- 12937 

Securities and Exchange 
Commission 


Notices: 

Hearings, etc.: 

Electronics Capital Corp_ 12955 

Hanna Mining Co_ 12956 

Jersey Central Power & Light 

Co- 12957 

Midland Capital Corp_ 12958 


Treasury Department 

See Internal Revenue Service. 

Wage and Hour Division 

Proposed Rule Making : 

Bermuda grass meal; exemption 
as industry of seasonal nature— 12938 


The following numerical guide is a list of the parts of each title of the Code of Federal Regulations affected by 
documents published in today's issue. A cumulative list of parts affected, covering the current month to date, 
appears at the end of each issue beginning with the second issue of the month. 

Monthly, quarterly, and annual cumulative guides, published separately from the daily issues, include the 
section numbers as well as the part numbers affected. 


3 CFR 


Proclamations: 

3563—_ 12895 

4 CFR 

33 _-_ 12923 

34 _ 12924 

5 CFR 

213_ 12901 

7 CFR 

33_ 12901 

1002_ 12902 

1004 _ 12922 

1005 _ 12922 

1015_ 12922 

1482_ 12923 

14 CFR 

Ch. I_ 12924 

1_ 12924 

71 [New] (4 documents)_ 12925 

507_ 12926 

Proposed Rules: 

71 [New] (11 documents)- 12938, 

12940-12944 

75 [New]_ 12944 

507_ 12945 

16 CFR 

13 (2 documents)_ 12926,12927 


18 CFR 

Proposed Rules: 

2 _ _ _ 

— 12945 

20 CFR 

614_ — 

_ - 12928 

21 CFR 

121 _ _ 

_ _ 12928 

Proposed Rules: 

120 

_ 12938 

26 CFR 

48 — _ — 

_ — 12928 

49 _ _ _ 

_ 12928 

250 

„ 12930 

29 CFR 

Proposed Rules: 

526 _ _ _ 

_ _ 12938 

32 CFR 

561- _ 

_ 12937 

39 CFR 

31 ___ _ 

. _ 12936 

42 CFR 

51_ _ 

__ _ 12937 


43 CFR 

Public Land Orders: 

3276___ 12936 


46 CFR 


309_ 12897 

47 CFR 

21—66_I 3 ® 82 


Announcing first 
5-year Cumulation 


UNITED STATES 
STATUTES AT LARGE 

TABLES OF LAWS AFFECTED 
in Volumes 70-74 

Lists all prior laws and other Federal 
instruments which were amended, 
repealed, or otherwise affected by 
the provisions of public laws enacted 
during the years 1956-1960. In¬ 
cludes index of popular name acts 
affected in Volumes 70-74. 

Price: $1.50 

Compiled by Office of the Federal Register, 
National Archives and Records Service, 
General Services Administration 
Order from Superintendent of Document 
United States Government Printing Office 
Washington, D.C. 20402 

























































Presidential Documents 

Title 3—THE PRESIDENT 

Proclamation 3563 
BILL OF RIGHTS DAY 
HUMAN RIGHTS DAY 

By the President of the United States of America 
A Proclamation 

WHEREAS December 10, 1963, is the fifteenth anniversary of the 
adoption by'the United Nations of the Universal Declaration of Hu¬ 
man Rights as a common standard of achievement for all peoples and 
all nations, and the General Assembly has called for special observance 
of this anniversary in the hope that it may mark a decisive step 
forward in the affirmation of these fundamental freedoms; and 

WHEREAS December 15, 1963, is the one hundred and seventy- 
second anniversary of the adoption of the first ten amendments to 
the Constitution of the United States, which are known as the Bill 
of Rights, and this day has long been celebrated in gratitude for the 
guarantees of individual rights and liberties set forth therein; and 

WHEREAS many of the principles embodied in our Bill of 
Rights—freedom of speech, press, and assembly, freedom of religion 
and conscience, the right to a fair trial, and prohibition against cruel 
and unusual punishments—are likewise embodied in the Universal 
Declaration of Human Rights and are hailed by free peoples as the 
foundation of democratic government and of the rule of law; and 

WHEREAS the past year has seen a great surge of determination 
in this country to assure the full enjoyment of these rights and free¬ 
doms without distinction as to race, sex, creed, or color; and 

WHEREAS the, ideals epitomized in the Bill of Rights and in the 
Universal Declaration of Human Rights were ever foremost in the 
heart of our gallant thirty-fifth President, John Fitzgerald Kennedy: 

NOW, THEREFORE, I, LYNDON B. JOHNSON, President of 
the United States of America, do hereby proclaim December 10,1963, 
as Human Rights Day and December 15, 1963, as Bill of Rights Day, 
and call upon the people of the United States to observe the week of 
December 10-17 as Human Rights Week. Let us set aside time, in 
our places of worship, in our schools, and in our homes, and at gather¬ 
ings of civic and patriotic organizations, to examine once again these 
cherished documents of human rights in order that we may cultivate 
a greater appreciation of our heritage of individual liberty and 
responsibility. 

Let us rededicate ourselves to the humanitarian precepts enumer¬ 
ated in those documents and let us resolve to devote our full energy 
to the task of assuring that each human being—regardless of his 
race, sex, creed, color, or place of national origin—shall be afforded 
a meaningful opportunity to enjoy fully the rights and benefits em¬ 
bodied in these instruments of liberty and to enjoy fully our heritage of 
justice under law. In so doing, we will erect an everlasting and 
vibrant memorial to our departed President. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
caused the Seal of the United States of America to be affixed. 

DONE at the City of Washington this second day of December in 
the year of our Lord nineteen hundred and sixty-three, and 
[seal] of the Independence of the United States of America the 
one hundred and eighty-eighth. 

Lyndon B. Johnson 

By the President: 

Dean Rusk, 

Secretary of State. 

[F.R. Doc. 63-12659; Filed, Dec. 4,1963; 10:06 a.m.] 









Rules and Regulations 


Title 46 —SHIPPING 

Copter II—Maritime Administration, 
Department of Commerce 
SUBCHAPTER G—EMERGENCY OPERATIONS 

[General Order 82, 9th Rev.] 

F A RT 309—VESSEL VALUES FOR WAR 
RISK INSURANCE 

Part 309 is hereby revised by changing 
the existing text to read as follows: 

Findings and Scope 
Sec. 

309.1 Findings. 

309.2 Scope. 

Basic Values 

309.3 Vessels built during or after 1939. 

309.4 Vessels built prior to 1939. 

General Provisions 

309.5 Adjustments for condition, equip¬ 

ment and other considerations. 

309.6 Definitions. 

309.7 Modifications. 

309.8 Vessel data forms. 

Values for Individual Vessels 
309.101 Determination of values. 

Authority: §§ 309.1 to 309.101 issued un¬ 
der sec. 204, 49 Stat. 1987, as amended, sec. 
1209, 64 Stat. 775, as amended, 70 Stat. 984; 
46U.S.C. 1114,1289. 


Findings and Scope 


§ 309.1 Findings. 

The Ship Valuation Committee, Mari¬ 
time Administration, has found that the 
values provided in this part constitute 
just compensation for the vessels to 
which they apply, computed in accord¬ 
ance with subsection 902(a) of the Mer¬ 
chant Marine Act, 1936, as amended (46 
U.S.C. 1242), pursuant to section 1209 

(a), Merchant Marine Act, 1936, as 
amended (46 U.S.C. 1289(a)), Public 
Law 958, 84th Congress, and the author¬ 
ity delegated to the Maritime Adminis¬ 
trator by the Secretary of Commerce in 
section 3, of Department Order No. 117 
(Revised) (27 F.R. 3637, April 17, 1962), 
and redelegated to the Ship Valuation 
Committee (28 F.R. 12330, November 21, 


§ 309.2 Scope. 

(a) Vessels included. This part es¬ 
tablishes values for self-propelled ocean¬ 
going iron and steel vessels (other than 
(hf 6 f ex . cluded Pursuant to paragraph 
i of sec tion) for which war risk 
Arw ariCe is P rovide d by the Maritime 
^ministration pursuant to Title XII, 
fd?TT?; nt Marine Act, 1936, as amended 
Ricfr/ S,C - 12 81-1294), Public Law 763, 
erpc £ Sre ? s ’ Public Law 209, 84th Con- 
Tho S t L aw 958, 84th Congress. 

es ^ a L>lished by this part rep- 
th P xyr 1max imum amounts for which 
war >i tv Administration will provide 
actual hul1 insu rance for damage to or 
vessel or , instructive total loss of the 
an d Lor which claims for damage 


to or actual or constructive total loss 
of such insured vessels may be adjusted, 
compromised, settled, adjudged, or paid, 
by the Maritime Administration with re¬ 
spect to insurance attaching on or after 
July 1, 1963, under the Standard Forms 
of War Risk Hull insurance Interim 
Binder or policy prescribed by §§ 308.106 
and 308.107 of this chapter (General 
Order 75, 2d Rev., 26 F.R. 4541, May 26, 
1961). Revised values will be prescribed 
in subsequent revisions of this part, 
which are expected to be issued at least 
every six months. The latest published 
values will remain in effect until new 
ones are published. 

(b) Vessels excluded. The values es¬ 
tablished pursuant to §§ 309.3 through 
309.5 do not apply to passenger vessels, 
lumber schooners, car ferries, sea trains, 
cable ships, bulk cement and ore car¬ 
riers other than colliers built prior to 
1939, vessels operated on the Great Lakes 
and inland waterways, fully refrigerated 
vessels, vessels of less than 1,500 gross 
tons, or any other vessels or class of ves¬ 
sel to which the Maritime Administra¬ 
tion finds that the provisions of said 
sections would not be appropriate. 
Values for vessels excluded by this para¬ 
graph (b), shall be specifically deter¬ 
mined by the Maritime Administration 
and set forth in § 309.101. 

(c) Fuel, stores, and supplies. Values 
for fuel, stores and supplies will be 
prescribed at a later date. 

Basic Values 

§ 309.3 Vessels built during or after 
1939. 

(a) Basic values. The values of ves¬ 
sels built during or after 1939 shall be 
determined in accordance with this sec¬ 
tion, subject to the applicable adjust¬ 
ments provided in § 309.5. 

(b) War’■built vessels. (1) The values 
of the standard types of war-built ves¬ 
sels listed in this subparagraph ( 1 ) which 
have the lawful right to engage in the 
coastwise trade of the United States are 


as follows: 

Standard-type vessel: Value 

EC2—S-Cl __$275,000 

EC2-S-AW1 - 285,000 

VC2-S-AP2_ 420,000 

C1-M-AV1 _ 270,000 

Cl-A and B (Steam)_ 290, 000 

Cl-A and B (Diesel)_ 285, 000 

C2-S-B1 _ 450,000 

C3-S-A2 _ 750,000 

C4-S—B5 _ 860, 000 

Tl-M-BT _ 285,000 

T2-SE-A1 _ 405,000 

T3-S-A1__ 390, 000 

T3-S—BZ1 __ 925, 000 


(2) The values of the standard types of 
war-built vessels (whether under United 
States or foreign flag) listed in this sub- 
paragraph ( 2 ) which do not have the 


lawful right to engage in the coastwise 
trade of the United States are as follows: 


Standard-type vessel: Value 

EC2-S—Cl .. $230,000 

C1-M-AV1__- 240, 000 

VC2-S-AF2 _ 380,000 

Cl-A (Diesel).. 235,000 

T2-SE-A1 ___ 205, 000 

Tl-M-BT _ 160,000 


(3) The values of the standard sub- 
types of war-built vessels listed in this 
subparagraph (3) shall be determined as 
follows: 

(i) If the subtype vessel has the law¬ 
ful right to engage in the coastwise 
trade of the United States, by multiply¬ 
ing the basic value of the standard-type 
vessel listed in subparagraph ( 1 ) of this 
paragraph by the factor shown opposite 
the subtype in the table set forth in this 
subparagraph (3), or 

(ii) If the subtype vessel does not 
have the lawful right to engage in the 
coastwise trade of the United States, by 
multiplying the basic value of the stand¬ 
ard-type vessel listed in subparagraph 
( 2 ) of this paragraph by the factor shown 
opposite the subtype in this table, set 
forth in the subparagraph (3). 

Table 


Subtype: Factor 


VC2-S-AP3_ 

VC2-M-AP4 _ 

C1-M-AV6_ 

C1-M-AV8_ 

C!9—fi—A1 

112%—VC2-S-AP2 
90 %—VC2-S-AP2 
100%— C1-M-AV1 
100%—C1-M-AV1 

85 % —C2-S-B1 
100%—C2-S-B1 

C2-S-AJ1_ 

C2-S-AJ2_ 

110%—C2-S-B1 

C2-S-AJ3 _ 

100%—C2-S-B1 

C2-S-AJ5_ 

105 % —C2—S—B1 

C2-Cargo_ 

100%—C2-S-B1 

C2-S-E1 _ 

103%—C2-S-B1 

C2-F_ 

100%—C2-S-B1 

C2-S _ 

100%—C2-S-B1 

C2-SU_ 

95 % —C2-S—B1 

C3-Cargo- 

100%—C3-S-A2 

C3-S-A1 _ 

100%—C3-S-A2 

C3-S-A3 _ 

76 %—C3-S-A2 

C3-S-A4 _ 

109%—C3-S-A2 

C3-S-A5 _ 

109%—C3-S-A2 

C3-E_ 

70 % —C3—S-A2 

C3-M_ 

100%—C3-S-A2 

C3-S-BH1_ 

100%—C3-S-A2 

C3-S—BH2 _ 

105 % —C3-S—A2 

C4—S—A4 _ 

100%—C4-S-B5 

T1-M-BT1_ 

100%—Tl-M-BT 

T1-M-BT2_ 

100%—Tl-M-BT 

T2-SE-A2 _ 

108%—T2-SE-A1 

T2-SE-A3 _ 

108%—T2-SE-A1 

T2 __ _ _ 

108%—T2-SE-A1 

T3-M-AZ1_ 

105%—T3-S-A1 

T3-S-BF1_ 

130%—T3-S-A1 

(c) Other vessels. 

The value of a 


vessel built during or after 1939 which 
is not included in paragraph (b) of this 
section shall be the current domestic 
market value as determined by the Mari¬ 
time Administration. 

§ 309.4 Vessels built prior to 1939. 

The values of vessels built prior to 
1939 shall be specifically determined by 
the Maritime Administration and set 
forth in § 309.101. 
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RULES AND REGULATIONS 


General Provisions 

§ 309.5 Adjustments for condition, 
equipment and other considerations. 

The basic values provided in § 309.3 
shall be adjusted for individual vessels 
to the extent provided in paragraphs 

(a) to (d) of this section. 

(a) Adjustment for a vessel of sub¬ 
standard condition. If the Maritime 
Administration determines that a vessel 
is not in class or is in substandard condi¬ 
tion for vessel of her type or subtype 
and age, there shall be substracted from 
the basic value of such vessel, as deter¬ 
mined pursuant to § 309.3 the amount 
estimated by the Maritime Administra¬ 
tion as the cost of putting'the vessel in 
class or the amount estimated by the 
Maritime Administration as the differ¬ 
ence in value of the substandard vessel 
and a vessel in standard condition. 

(b) Special equipment. For any 
special equipment of material utility in 
the handling of cargo or utilization of 
the vessel, not otherwise included in 
determining the basic value pursuant to 
§ 309.3, if the depreciated reproduction 
cost less construction subsidy, if any, 
of all such special equipment is in excess 
of $50,000.00, an allowance in such 
amount as the Maritime Administration 
shall determine to be the fair and rea¬ 
sonable value of such equipment less 
construction-differential subsidy there¬ 
on, shall be added to the basic value. 

(c) Government installations. The 
values provided by this part shall not 
include any allowance for any special 
installations or equipment to the extent 
that their cost was borne by the United 
States. 

(d) Construction subsidized vessel. 
In the case of a construction subsidized 
vessel, for the period of insurance prior 
to requisition for title or use the valua¬ 
tion determined in accordance with 
§ 309.3 shall be reduced by such pro¬ 
portion as the amount of construction 
subsidy paid with respect to the vessel 
bears to the entire construction cost and 
capital improvements thereof (exclud¬ 
ing the cost of national defense fea¬ 
tures) , and for the period of insurance 
after requisition for use the valuation 
determined in accordance with § 309.3 
shall not exceed the amount which would 
be payable under section 802 of the Mer¬ 
chant Marine Act, 1936, as amended (46 
U.S.C. 1212), in the case of requisition 
for title or use. 

§ 309.6 Definitions. , 

(a) Date vessel is built. The date a 
vessel is built is the date upon which the 
vessel is delivered by the shipbuilder. 

(b) Deadweight tonnage. The dead¬ 
weight tonnage of a vessel means her 
deadweight capacity established in ac¬ 
cordance with normal Summer Free¬ 
board as assigned pursuant to the Inter¬ 
national Load Line Convention, 1930, and 
shall be her capacity (in tons of 2,240 
pounds) for cargo, fuel, fresh water, 
spare parts and stores, but exclusive of 
permanent ballast. 


(c) Speed of vessel. The speed of a 
vessel means the speed determined in 
accordance with the formulae provided 
in Part 246 of this chapter (General 
Order 43, 3d Revision, 24 F.R. 3793, May 
12, 1959). 

(d) Passenger vessel. A passenger 
vessel is a ship which carries more than 
twelve passengers. 

(e) Construction subsidized vessel. A 
construction subsidized vessel is a vessel 
built, reconstructed, or reconditioned 
with the aid of a construction-differen¬ 
tial subsidy under Title V of the Mer¬ 
chant Marine Act, 1936, as amended, or 
a vessel sold by the United States which 
is subject by operation of law or con¬ 
tract to the provisions of section 802 of 
the Merchant Marine Act, 1936, as 
amended. 

(f) Vessel. The stated valuation of a 
vessel in this order applies to a vessel 
in Class A-l American Bureau of Ship¬ 
ping or equivalent, with all required cer¬ 
tificates, including but not limited to 
marine inspection certificates of the 
Coast Guard, Treasury Department, with 
all outstanding requirements and recom¬ 
mendations necessary for retention of 
class accomplished; and so far as due 
diligence can make her so, tight, 
staunch, strong and well and sufficiently 
tackled, appareled, furnished and equip¬ 
ped, and in every respect seaworthy and 
in good running condition and repair, 
with clean swept holds and in all respects 
fit for service. A vessel in substandard 
condition is subject to section 309.5(a). 
The stated valuation of a vessel provided 
in this order does not include vessel 
stores and supplies, which consist of ( 1 ) 
Consumable Stores, (2) Subsistence 
Stores, (3) Slop Chest, (4) Bar Stock, 
and (5) Fuel, as defined in Maritime 
Administration Inventory Manual, Ves¬ 
sel Inventories, Part 1, and Maritime 
Administration Inventory Books, Forms 
MA-4736, A through K, which will be 
valued separately. 

§ 309.7 Modifications. 

The Maritime Administration reserves 
the right to exempt specific vessels from 
the scope of this part, or to amend, 
modify, or terminate the provisions of 
this part. 

§ 309.8 Vessel data forms. 

(a) To accompany application for in¬ 
surance. Each application for war risk 
hull insurance submitted in accordance 
with § 308.101 of this chapter (General 
Order 75, 2d Rev., 26 F.R. 4541, May 26, 
1961) shall be accompanied by informa¬ 
tion relating to the vessel for use by the 
Maritime Administration in determining 
the value pursuant to this part. The 
information shall be submitted in dupli¬ 
cate on the applicable form prescribed 
in this section, copies of which may be 
obtained from the American War Risk 
Agency, 99 John Street, New York, N.Y., 
or the Chief, Division of Insurance, Mari¬ 
time Administration, Washington, D.C., 
20235. 


(b) Vessels of 1,500 gross tons or 
over—(1) War-built vessels. If the ves¬ 
sel is a standard or subtype war-built 
vessel listed in § 309.3(b) (1), (2), 0 r 

(3), vessel data shall be submitted on 
Form MA-470. 

(2) Construction subsidized vessels. 
If the vessel is a construction subsidized 
vessel as defined in § 309.6(e) or a vessel 
for which the purchase price was ad¬ 
justed under section 9 of the Merchant 
Ship Sales Act of 1946, vessel data shall 
be submitted on Form MA-471. 

(3) Other vessels built during or after 
1939. If the vessel was built during or 
after 1939, and if it is not included in 
subparagraph (1) or (2) of this para¬ 
graph, vessel data shall be submitted on 
Form MA-472. 

(4) Vessels built prior to 1939. If the 
vessel is a dry cargo, tank or collier 
vessel built prior to 1939, vessel data 
shall be submitted on Form MA-473. 

(5) Vessels excluded by § 309.2(b). 
If the vessel is 1,500 gross tons or more 
and is excluded by § 309.2(b), vessel data 
shall be submitted on Form MA-474. 

(c) Vessels of less than 1,500 gross 
tons. If the vessel is of less than 1,500 
gross tons, vessel data shall be submitted 
on Form MA-63. 

(d) Modifications to vessels. Revised 
vessel data shall be submitted on the 
appropriate form prescribed above when¬ 
ever a vessel undergoes a physical change 
which increases or decreases its value 
by five percent or more. 

Values for Individual Vessels 
§ 309.101 Determination of values. 

(a) Vessels covered by §§ 309.3 
through 309.5. (1) Whereas, the Mari¬ 

time Administration has found that the 
values established pursuant to §§ 309.3 
through 309.5 constitute just compensa¬ 
tion for the vessels to which they apply, 
computed in accordance with section 
902(a) of the Merchant Marine Act, 
1936, as amended (46 U.S.C. 1242); and 
section 1209(a) of the Merchant Marine 
Act, 1936, as amended (46 U.S.C. 1289), 
Public Law 958, 84th Congress (70 Stat. 
984); and pursuant thereto has deter¬ 
mined the values of vessels covered by 
interim binders for war risk hull insur¬ 
ance, Form MA-l 84, prescribed by Part 
308 of this chapter (General Order 75, 
2d Rev., 26 F.R. 4541, May 26 1961). 

(2) Therefore, it is ordered that the 
interim binders listed below shall be 
deemed to have been amended as of 
July 1, 1963, by inserting in the space 
provided therefor or in substitution for 
any value now appearing in such space 
the stated valuation of the vessels set 
forth below for the binders and vessel^ 
as designated. Nevertheless, the As¬ 
sured shall have the right within sixty 
days after date of publication of this or¬ 
der or within sixty days after the attacn- 
ment of the insurance under said binae , 
whichever is later, to reject such vaiu - 
tion and proceed as authorized by se ' 
tion 1209(a) (2) of the Merchant Marin* 
Act, 1936, as amended (46 U.S.C. W * 
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Binder 

No. 


870 

1287 

94 

722 

723 

724 
1135 
605 


208 

m 

1463 

1461 

1460 

1627 

1061 

1047 

660 

1559 

1552 

923 

352 

529 

530 
831 

533 

534 
1665 

541 
940 

542 

545 


546 

548 

549 

550 

553 
1679 

554 
559 
561 

163 
272 

1483 

1485 
1488 
1482 

1484 

1486 
641 

95 
19 

1615 

96 
1444 

97 

232 

233 

234 
1004 
1006 
1132 

238 

164 

239 
1534 

418 
789 
1435 
210 

259 

707 
980 
62 
347 
371 

1616 

708 
949 
1657 

72 

260 

709 

594 
121 
606 

607 

608 

419 
1674 
261 

710 
140 
1433 
123 

1490 

837 

1593 

1473 

353 

595 
226 
297 
963 
645 
1575 


Name of vessel 


Official Stated 
No. valuation 


Achilles. 

Aegina. 

Afoundria.— 

African Glade. 

African Glen. 

African Grove.. 

Agia Thalassini. 

Alamar. 

Alaska Bear.— 

Alaska Mail. 

Alaskan. 

Albert E. Watts.. 

Alcoa Ranger. 

Alcoa Roamer_ 

Alcoa Runner.... 

Aldina... 

Aldine--- 

Alexander S.M- 

Alice Brown......_ 

Allentown Carrier_ 

Alma Victory. ... 

Almena_ 

Aloha State.. 

American Builder_ 

American Chief- 

American Eagle_ 

American Flyer_ 

American Forester. 

American Hunter_ 

American Leader. 

American Mail. 

American Manufac¬ 
turer. 


281702 

1315 

244018 

245035 

247294 

244877 

442 

245810 

246004 

247420 

245965 

240731 

253116 

252567 

245375 

239754 

244561 

898 

249027 

244188 

248201 

247291 

243297 

247201 

246732 

278327 

247417 

248074 

252679 

249517 

247321 

247643 


$9,300,000 
230,000 
464,000 
450,000 
450,000 
450,000 
230,000 
475,000 
470,000 
470,000 
405,000 
350,000 
474,000 
474,000 
474,000 
370,000 
205, COO 
230,000 
450,000 
405,000 
470,000 
405,000 
750,000 
450,000 
450,000 
7,825,000 
450,000 
450,000 
450,000 
450,000 
750,000 
450,000 


American Miller_ 

American Oriole.. 

American Packer_ 

American Planter_ 

American Press.. 

American Producer.... 

American Retailer_ 

American Robin_ 

American Scientist.... 

American Trapper. 

American Veteran_ 

American Sun.. 

Ames Victory_ 

Amoco Carolinas.. 

Amoco Connecticut... 

Amoco Delaware. 

Amoco Maryland_ 

Amoco New York_ 

Amoco Virginia. 

Amtank.. 

Andrew Jackson_ 

Angelo Petri.. 

Anne Q uinn _ 

Antinous.""I" 

Arizona Standard_ 

Arizpa... 

Atlantic 

Communicator. 

Atlantic Endeavor_ 

Atlantic Engineer_ 

Atlantic Enterprise_ 

Atlantic Navigator.... 

Atlantic Ranger_ 

Atlantic Seaman_ 

Atlantic Sun_ 

Atlantic Trader.... 
Atlantic Victory.... 

Attleboro Victory_ 

Audrey J. Luckenbach! 

Austin_ 

Avila.. 

Azalea City.""" 

Badger State.' 

Barbara.... 

Barbara Frietchie””! 

Barbara Jane. 

Barbara Lykes.. 

Bat. 

Bayou State””!!”'” 

Bay State. 

Bearcat.. 

Beatrice.II 

Beauregard.”". 

Beaver State." 

Bennington_ 

Berwindvale."I" 

Bethcoaster.. . I’ 
Bethflor 

Bethtex. . 

Biddeford Victo^III" 

B“ n 8 vflfe Pt ° nViCtor 5 r - 

Bradeverett.. 

Bradford Island”!"" 
Brazos_ 

Bunker Hill.. 

Ciuif 11 ?• Benson””! 

agfcac 

Caltex Bangkok"""! 


243873 

252304 

243982 

254670 

247590 

254616 

253572 

242941 

254653 

252678 

247296 

240147 

247292 

243847 

242851 

245058 

242509 

244801 

243518 

247968 

247303 

243882 

243521 

245979 

248736 

251507 

268196 

277623 

261167 

276911 

261423 

435 

260954 

244086 

248007 

248749 

247475 

248884 

247455 

267181 

243436 

245136 

248079 

244708 

278103 

245904 

244714 

254012 

254130 

246427 

252036 

251508 

245583 

242406 

247645 

256886 

266034 

255539 

248433 

248563 

243438 

253866 

247161 

1643 

247640 

247583 

248133 

4445-59 

247872 

244577 

241580 

246173 

249239 

262403 

245560 

2244-48 


450,000 
750,000 
450,000 
450,000 
450,000 
450,000 
450,000 
750,000 
450,000 
450,000 
450,000 
355,000 
470,000 
526,000 
1,925,000 
1,850,000 
505,000 
556,000 
2 , 100,000 
925,000 
464,000 
3,900,000 
275,000 
464,000 
405,000 
464,000 
5,800,000 


7,025,000 
4,950,000 
6,925,000 
5,000,000 
205,000 
4,900,000 
410,000 
2,075,000 
420,000 
380,000 
860,000 
2,725,000 
1,900,000 
2,435,000 
450,000 
2,650,000 
275,000 
7,750,000 
450,000 
275,000 
450,000 
450,000 
230,000 
516,000 
2,435,000 
470,000 
405,000 
285,000 
125,000 
2,050,000 
2,050,000 
380,000 
470,000 
2,435,000 
450,000 
285,000 
235,000 
405,000 
515,000 
2,300,000 
5,825,000 
420,000 
750,000 
405,000 
405,000 
3,000,000 
410,000 
405,000 
205,000 


Binder 

No. 

Name of vessel 

Official 

No. 

Stated 

valuation 

1576 

1577 

Caltex Capetown. 

Caltex Copenhagen_ 

2246-48 

2245-48 

$205,000 

205,000 

1578 

Caltex Durban_ 

2243-48 

205,000 

205,000 

205,000 

1579 

Caltex Genoa_ 

2248—48 

1580 

Caltex Gothenburg_ 

2249-48 

1581 

Caltex Manila.._ 

2247-48 

205,000 

205,000 

1585 

Caltex Stockholm_ 

2070-47 

1586 

Caltex Venice. 

2076-47 

205,000 

426 

Canada Bear 

247385 

470,000 

750,000 

285,000 

941 

Canada Mail_ 

252476 

1424 

Cantebury Leader_ 

247868 

1370 

Cantigny_ 

247452 

2,700,000 
2,300,000 

7 

Carbide Seadrift.. 

241851 

8 

Carbide Texas City.— 

242532 

2,300,000 

868 

591 

Cathy..... 

Chancellorsville- 

248785 

244460 

470,000 

2,450,000 

1213 

Chatham__ 

252493 

450,000 

333 

Chemical Transporter 

244942 

1,325,000 

243 

Chena... 

242704 

299,000 

597 

Cherry Valley.. 

242531 

405,000 

964 

Chevron.. 

250641 

285,000 

610 

Chilore.... 

253219 

1,475,000 

99 

Choctaw. 

242785 

450,000 

1134 

Chryssi S. M.. 

491 

230,000 

125 

Cities Service Balti¬ 

271866 

6,725,000 

126 

more. 

Cities Service Miami.. 

272077 

6, 750,000 

127 

Cities Service Norfolk. 

272839 

6,875, 000 

100 

City of Alma. 

247592 

464,000 

101 

Claiborne _ 

242378 

450,000 

244 

Coastal Monarch_ 

248699 

270,000 

245 

. Coastal Nomad . 

248382 

270,000 

246 

Coastal Rambler_ 

248648 

270,000 

266 

Coeur D’Alene Vic¬ 
tory-- 

247113 

470,000 

273 

Coe Victory.. 

247894 

470,000 

186 

Colina... .. 

242775 

405,000 

1382 

Columbia Trader. 

244729 

275,000 

711 

Constitution State_ 

245985 

470,000 

712 

Copper State.. 

244137 

750,000 

713 

Cotton State.. 

248440 

420,000 

704 

Cottonwood Creek.._. 

246864 

1,250,000 

1305 

Council Grove.. 

247896 

2,625,000 

1538 

C. R. Musser.. 

246754 

615,000 

668 

Crown Trader_ 

241602 

360,000 

583 

Custis Woods. 

245009 

405,000 

137 

Cynthia Olson.. _ 

253441 

165,000 

1343 

David D. Irwin- 

242354 

2,800,000 

212 

David E. Day.... 

248880 

2,275,000 

1664 

Dearborn___ 

252479 

510,000 

165 

Delaware Sun.. 

264853 

5,350, 000 

319 

Del Campo. 

241923 

320,000 

323 

Del Monte... 

246628 

308,000 

102 

De Soto.. 

245398 

464,000 

377 

Dolly Turman_ 

249747 

450.000 

1142 

Mv Doneverett_ 

1372 

235,000 

1130 

Dori___ 

1036 

230,000 

876 

Dorothy Boylan. 

245895 

275,000 

166 

Dynafuel_ 

249771 

285,000 

700 

Eagle Courier... 

277561 

6,800,000 

699 

Eagle Transporter_ 

277710 

6,800,000 

697 

Eagle Traveler. 

278442 

7,850,000 

698 

Eagle Voyager. 

278624 

7,850,000 

167 

Eastern Sun.. 

270025 

6,075,000 

187 

Eclipse- 

267144 

4,650,000 

786 

Edgar F. Luckenbach. 

248882 

860.000 

921 

Elemir... 

247155 

405,000 

1364 

Elie V... 

248065 

380,000 

1623 

El well... 

245837 

450,000 

77 

Emilia... 

245198 

621,000 

705 

Empire State.. 

248212 

450,000 

830 

Erna Elizabeth. 

280193 

8,150,000 

983 

Esso Baltimore_ 

282272 

10,250,000 

987 

Esso Bangor.. 

264791 

3,750,000 

984 

Esso Boston.. 

283784 

10,450,000 

1310 

Esso Brooklyn_ 


205,000 

4,575,000 

989 

Esso Chester.. 

264445 

988 

Esso Dallas. 

259248 

3,900,000 

990 

Esso Florence. 

266855 

4,875,000 

1007 

Esso Gettysburg. 

273362 

7,275,000 

991 

Esso Glouchester- 

265336 

4,725,000 

1012 

Esso Greenville. 

246981 

405,000 

993 

Esso Huntington. 

266329 

3,750,000 

999 

Esso Jacksonville. 

257381 

3,700,000 

994 

Esso Jamestown. 

275519 

7,600,000 

995 

Esss Lexington. .. 

276270 

7,750,000 

996 

Esso Lima. 

259142 

3,900,000 

992 

Esso Miami... 

259357 

3,875,000 

997 

Esso Newark... 

264231 

4,525,000 

998 

Esso New York. 

259610 

3,975.000 

1014 

Esso Scranton_ 

245830 

405,000 

1000 

Esso Tampa__ 

257115 

3,550,000 

1009 

Esso Washington. 

273896 

7,375,000 

354 

Evergreen State. .. 

257827 

750,000 

855 

Exilona... 

252303 

570,000 

858 

Expeditor... 

251971 

570,000 

865 

Express... 

252376 

570,000 

262 

Fair land. 

242073 

2,435,000 

103 

Fairport. 

249072 

464, 000 

1246 

Fan wood... 

252355 

450, 000 

1288 

Faralis.. 

1390 

230,000 

1536 

F. E. Weyerhaeuser... 

245564 

615,000 

1018 

Ferore.... 

1568 

230,000 

1159 

Flagship Sinco.. 

241327 

355,000 

611 

Flomar. 

247261 

475,000 

153 

Floridian.. 

282733 

1,200,000 

218 

Flying A-California_ 

286216 

1,800,000 

221 

Flying A-Delaware_ 

267997 

6,000,000 

220 

Flying A-New York- 

267198 

4,950,000 

219 

Flying A-Washington. 

268783 

1,825,000 


Binder 

No. 

Name of vessel 

Official 

No. 

Stated 

valuation 

1469 

Flying Clipper.. 

252991 

$450,000 

1480 

Flying Cloud_ 

247000 

450,000 

1468 

Flying Eagle_ 

251664 

45o] 000 

1479 

Flying Enterprise II.. 

245734 

450* 000 

1472 

Flying Gull. 

240462 

450,000 

1471 

Flying Hawk_ 

240632 

450 000 

1477 

Flying Independent. __ 

245131 

290! 000 

1478 

Flying Spray. 

246217 

290,000 

1481 

Flying Trader_ 

248750 

420,000 

584 

Fort Fetterman_ 

244935 

2,025,' 000 

1211 

Fort Hoskins_ 

248735 

2 650* 000 

247 

Fortuna_ 

245880 

’ 275,’000 

498 

Four Lakes. 

244971 

2,100,000 

79 

Frances__ 

245541 

495. 000 

380 

Frank Lykes_ 

245540 

450, 000 

177 

Fruitvale Hills.. 

248716 

405, 000 

962 

F. S. Bryant__ 

250827 

385,000 

585 

Gainer Mill... 

244464 

2,000,000 

248 

Galena__ 

248122 

270,000 

948 

Garden State..... 

248057 

470,000 

263 

Gateway City.... 

251506 

2,435,000 

382 

Genevieve Lykes- 

252444 

450,000 

138 

George Olson__ 

217860 

165,000 

1539 

George S. Long_ 

245913 

615.000 

1048 

Georgia S. M. 

1446 

230, 000 

384 

Gibbes Lykes.. 

245182 

450. 000 

1298 

Globe Carrier.. 

243503 

2,025,000 

1209 

Globe Progress.. 

244888 

2,025,000 

714 

Golden State-- 

246544 

420,000 

355 

Gopher State- 

244979 

750,000 

1658 

Granapolis.. 

247468 

2,300,000 

884 

Green Bay. 

244287 

405,000 

885 

Green Cove.. 

247268 

450,000 

1129 

Green Dale__ 

251748 

450,000 

886 

Green Harbour. 

247760 

720,000 

887 

Green Island. 

247079 

720,000 

1448 

Green Lake.... 

251970 

450,000 

950 

Green Mountain State. 

247158 

420,000 

888 

Green Point_ 

248050 

450,000 

889 

Green Valley_ 

247950 

720,000 

890 

Green Wave_ 

252351 

450,000 

1249 

Guam Bear.. 

252570 

450,000 

276 

Gulf Banker.. 

245169 

460,000 

790 

Gulfbear. 

247309 

2,100, 000 

791 

Gulfbeaver.... 

243657 

1, 850,000 

792 

Gulfcrest.. 

279334 

7, 450, 000 

793 

Gulfdeer___ 

245727 

2,300,000 

277 

Gulf Farmer__ 

244598 

450,000 

794 

Gulfjaguar. 

246972 

1, 950,000 

795 

Gulfking- 

275193 

7, 250,000 

796 

Gulfknight..... 

277183 

7, 560, 000 

797 

Gulflion... 

246990 

2,000,000 

808 

Gulflube.-- 

254406 

410,000 

278 

Gulf Merchant- 

252445 

450,000 

798 

Gulfoil..— 

283424 

7, 475,000 

799 

Gulfpanther.. 

246543 

2,300, 000 

810 

Gulf pass__—- 

248080 

405,000 

800 

Gulfpride.. 

279769 

7,050,000 

801 

Gulfprince... 

276034 

7,350,000 

802 

Gulfqueen.. 

275583 

7, 250,000 

805 

Gulfseal..... 

247557 

2,425,000 

811 

Gulfservice_ 

264224 

1,975, 000 

279 

Gulf Shipper.. 

252443 

450,000 

803 

Gulfsolar.... 

280223 

7, 625,000 

806 

Qulfspray.. 

282848 

7, 400, 000 

807 

Gulfs tag... 

251066 

2,250,000 

1358 

Gulfsupreme..- 

287186 

7,950, 000 

804 

Gulftiger. 

247767 

2,025,000 

280 

Gulf Trader. 

244750 

450,000 

1659 

Halcyon Panther- 

245922 

470,000 

646 

Hampton Roads... 

248748 

925,000 

824 

Hans Isbrandtsen- 

277703 

7,600,000 

104 

Hastings .. 

246617 

464,000 

298 

Hawaiian_ 

249353 

3,000,000 

300 

Hawaiian Builder. 

247386 

949,000 

985 

Hawaiian Citizen. 

252149 

3, 750,000 

301 

Hawaiian Craftsman.. 

247826 

820,000 

302 

Hawaiian Educator— 

247322 

795,000 

303 

Hawaiian Farmer_ 

245860 

843,000 

304 

Hawaiian Merchant.._ 

248845 

948,000 

305 

Hawaiian Packer_ 

243929 

945,000 

307 

Hawaiian Planter- 

248741 

812,000 

308 

Hawaiian Rancher- 

246204 

934,000 

309 

Hawaiian Refiner_ 

245594 

898,000 

310 

Hawaiian Retailer. 

252477 

750,000 

1445 

Hawaii Standard. 

248802 

405,000 

965 

H. D. Collier.. 

248737 

405,000 

954 

Hedge Haven ... 

247650 

405,000 

873 

Helen H... 

245029 

2,025,000 

385 

Helen Lykes.. 

245245 

450,000 

1667 

Hercules Victory- 

248657 

420,000 

634 

Hess Bunker. 

243804 

2,450, 000 

635 

Hess Diesel.. 

248127 

2, 475, 000 

636 

Hess Fuel.. 

242867 

1,350,000 

638 

Hess Petrol.. 

244735 

2,425,000 

1373 

Hess Refiner.. 

248244 

2, 475, 000 

639 

Hess Trader.. 

246104 

2,400,000 

961 

Hillyer Brown... 

266233 

1,850,000 

706 

Hoosier State.. 

247762 

860,000 

1540 

Horace Irvine.. 

246933 

615,000 

787 

Horace Luckenbach-__ 

245644 

750,000 

176 

Houston.. 

242636 

2, 725,000 

386 

Howell Lykes.. 

239905 

750,000 

1252 

Hudson. 

244463 

1,250, 000 

105 

Hurricane.... 

246798 

450,000 

106 

Iberville. 

248489 

464,000 

679 

Idaho.. 

252271 

750,000 

968 

Idaho Standard... 

245461 

405,000 

249 

Iliamna. 

246848 

299,000 
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RULES AND REGULATIONS 


T 


Binder 

No. 

Name of vessel 

Official 

No. 

Stated 

valuation 

432 

India Bear.... 

252568 

$450,000 

943 

India Mail.. 

251767 

750,000 

1613 

Isaac Mann.... 

242477 

275,000 

878 

Janet Quinn. 

242949 

275,000 

945 

Java Mail.. 

252478 

750,000 

82 

Jean___ 

244612 

606,000 

107 

Jean La Fitte. 

243814 

464,000 

1285 

J. E. Dyer_ 

274440 

7,150, OOO 

274 

Jefferson City Victory. 

247345 

470,000 
405,000 

970 

J. H. Macgaregill. 

J. H. Tuttle__ 

248896 

973 

242955 

425.000 

967 

J. L. Hanna. 

248531 

405,000 

108 

John B. Waterman_ 

249234 

464,000 

829 

John C. 

242701 

450,000 

1017 

John F. Shea. 

247095 

720,000 

1535 

John Weyerhaeuser_ 

245356 

615,000 

63 

Joseflna.... 

247042 

275,000 

586 

Julesburg. 

243523 

2,125,000 

612 

Kcnmar. 

246062 

475,000 

598 

Key stoner__ 

266730 

1,900,000 

356 

Keystone State.... 

247763 

860,000 

599 

Key tanker___ 

265644 

1,850,000 

600 

Key trader... 

267905 

1,950,000 

109 

Kyska___ 

248654 

464,000 

1058 

Lake Palourde_ 

1379 

7,400,000 

110 

La Salle.. 

251504 

464,000 

13 

Leland I. Doan_ 

284217 

9,500,000 

788 

Lena Luckenbach_ 

244049 

750,000 

391 

Letitia Lykes... 

246897 

450,000 

603 

LisaB.... 

247279 

230,000 

293 

Lompoc_ 

248653 

595,000 

267 

Longview Victory_ 

247077 

470,000 

613 

Losmar... 

245111 

475,000 

367 

Louisiana Sulphur. 

242964 

1,350,000 

658 

Lucile Bloomfield_ 

249291 

450,000 

1060 

Lyric. 

Madaket. 

244443 

205,000 

111 

246992 

464,000 

1136 

Madison Bell. 

481 

230.000 

716 

Magnolia State.... 

247144 

420,000 

112 

Maiden Creek.... 

248998 

464,000 

394 

Mallory Lykes. 

244881 

450,000 

275 

Mankato Victory. 

248739 

470,000 

660 

Margarett Brown. 

249174 

450,000 

1494 

Marine.... 

246307 

405,000 

1561 

Marine Coaster. 

247706 

285,000 

86 

Marine Courier_ 

248019 

275,000 

15 

Marine Dow-Chem... 

267278 

6,175,000 

1570 

Marine Merchant_ 

247867 

285,000 

89 

Marine Ranger. 

246574 

275,000 

90 

Marine Shipper. 

247596 

285,000 

91 

Marine Trader.. 

247274 

285,000 

92 

Marine Transport. 

247991 

318,000 

93 

Marine Voyager. 

Maryland Sun. 

247680 

420,000 

168 

246101 

405,000 

664 

Maryland Trader. 

247178 

2,025,000 

615 

Mary mar.. 

246331 

475,000 

397 

Mason Lykes. .. 

252446 

450,000 

616 

Massmar._.. 

246328 

475,000 

01 

Mayflower... 

284049 

10, 525,000 

1512 

Meadowbrook.. 

289879 

2, 775,000 

969 

M. E. Lombardi.. 

240228 

215,000 

1289 

Melida.__.. 

1391 

230,000 

952 

Mermaid. 

246868 

405,000 

1286 

Meteor. 

247331 

335,000 

681 

Michigan.. 

240590 

750,000 

1425 

Midland.. 

246355 

405,000 

587 

Mill Spring.. 

244468 

2, 075,000 

1271 

M. L. Gosney_ _ 

266338 

4, 475,000 

188 

Mobil Aero. 

278471 

7,375,000 

189 

Mobil Fuel. 

274588 

6, 275,000 

190 

Mobilgas. 

271449 

5, 575,000 

191 

Mobil Lube.. 

275651 

6, 450,000 

192 

Mobiloil.. 

279064 

7, 450, 000 

193 

Mobil Power. 

274966 

6, 350,000 

420 

Moline Victory_ 

247346 

420,000 

113 

Monarch of the Seas_ 

244794 

470.000 

601 

Monmouth.i__ 

242426 

405,000 

1265 

Monticello Victory_ 

286819 

11,125,000 

32 

Mormacdove. 

245337 

450,000 

34 

Mormacfir. 

248650 

470,000 

35 

Mormacfuel.. 

243450 

405,000 

36 

Mormaeguide. 

252347 

750,000 

38 

Mormachawk_ 

248033 

450,000 

45 

Mormacowl.. 

245338 

450,000 

53 

Mormacport_ 

252346 

750,000 

50 

Mormacrio__ 

248746 

750,000- 

56 

Mormacteal... 

245040 

450,000 

60 

M or mac wren. 

245914 

450,000 

114 

Morning Light.. 

245623 

470,000 

281 

Mount Vernon 

Victory... 

284178 

10,675,000 

835 

Mount Whitney. 

243226 

276,000 

580 

Murfreesboro. 

244235 

515,000 

250 

Nadina. 

245864 

289,000 

588 

Naeco... 

244063 

1,450,000 

648 

Nash bulk... 

247307 

925,000 

927 

Natalie. 

245322 

450,000 

251 

Nenana-- 

247015 

275,000 

1441 

Nevada Standard_ 

247758 

405,000 

661 

Neva West.. 

249283 

450,000 

421 

Newberry Victory_ 

248460 

420,000 

169 

New Jersey Sun_ 

265748 

6,475,000 

180 

New Market_ 

247276 

405,000 

683 

New York_ 

248742 

750,000 

154 

New Yorker... 

283030 

1,200,000 

1668- 

Norberto Capay_ 

244133 

450,000 

592 

Northfield.. 

243253 

2, 450,000 

268 

Northwestern Victory. 

247492 

470,000 

1466 

Norwalk_ 

245848 

335,000 


Binder 

No. 

Name of vessel 

Official 

No. 

Stated 

valuation 

936 

OakeyL. Alexander_ 

247479 

$365,000 

929 

Ocean Dinny. 

244215 

450,000 

931 

Ocean Evelyn. 

249217 

860,000 

684 

Ohio. 

246388 

750,000 

170 

Ohio Sim. 

244089 

405,000 

1386 

Olga. 

247316 

470,000 

947 

Oregon Mail. 

248844 

750,000 

971 

Oregon Standard. 

246773 

406,000 

1458 

Oregon Victory. 

247454 

470.000 

02 

Orion Clipper_ 

268288 

5,600,000 

03 

Orion Comet. 

266365 

5,375,000 

04 

Orion Planet.. 

268078 

5, 575,000 

05 

Orion Star_ 

266619 

5, 400,000 

1093 

Oswego Leader. 

1258 

205,000 

1417 

Oswego Voyager_ 

1499 

205,000 

933 

Overseas Eva.. 

244878 

450,000 

934 

Overseas Joyce. 

243008 

450,000 

935 

Overseas Rebecca_ 

245532 

450,000 

785 

Overseas Rose.. 

245923 

750,000 

1380 

Pacific Trader.... 

247264 

275,000 

1062 

Palace. 

244492 

205,000 

717 

Palmetto State. 

247823 

420,000 

1217 

Panoceanic Faith. 

245134 

450,000 

1272 

P. C. Spencer.. 

264903 

4,325,000 

718 

Pelican State. 

246354 

470,000 

1592 

Penn Carrier. 

246908 

405,000 

339 

Penn Challenger_ 

280318 

8,200,000 

1342 

Penn Exporter...._ 

247099 

1,250,000 

617 

Penn mar... 

245945 

475,000 

171 

Pennsylvania Sun. 

280202 

10, 600,000 

345 

Penn Trader_ 

246934 

230,000 

1008 

Penn Transporter_ 

248437 

1,250,000 

341 

. Penn Vanguard. 

242780 

335,000 

689 

Perote. 

243661 

230,000 

581 

Perryville. 

244644 

2,375,000 

562 

Pioneer Cove. 

249748 

450,000 

565 

Pioneer Isle_ 

256787 

495,000 

576 

Pioneer Reef. 

244020 

500,000 

577 

Pioneer Surf. 

254842 

503,000 

578 

Pioneer Tide. 

249030 

450,000 

938 

Pocahontas Fuel. 

248655 

515,000 

294 

Point Arena. 

245225 

405,000 

16 

Ponca City. 

244335 

405,000 

1672 

Ponderosa. 

243923 

230,000 

1290 

Poros. 

1330 

230,000 

1379 

Portland Victory. 

247765 

420,000 

618 

Portmar. 

246063 

475,000 

1505 

Potomac. 

248800 

2,025,000 

1390 

Prairie Grove. 

246660 

2,725,000 

919 

Producer. 

245888 

2,025,000 

228 

Providence Getty. 

254689 

285,000 

626 

P & T Explorer. 

252524 

750,000 

630 

P & T Seafarer. 

243969 

750,000 

593 

Pueblo.. 

243441 

405,000 

132 

Pure Oil.. 

248837 

490,000 

1273 

P. W. Thirtle. 

270179 

5,025,000 

1301 

Rainbow. 

247026 

335,000 

264 

Raphael Semmes_ 

242074 

2,435,000 

972 

R. C. Stoner. 

243128 

426,000 

145 

Reading__ 

248271 

285,000 

1475 

Remsen Heights. 

247865 

420.000 

09 

R. E. Wilson.. 

244090 

900,000 

966 

R. G. Follis.. 

251140 

385,000 

223 

Robert E. Hopkins- 

247757 

405,000 

155 

Robin Good fellow. 

247254 

750,000 

156 

Robin Gray. 

252626 

750,000 

157 

Robin Hood__ 

247255 

750,000 

158 

Robin Kirk. 

254272 

750,000 

160 

Robin Mowbray. 

255316 

750,000 

162 

Robin Trent. 

254641 

750,000 

1614 

Russell L.. 

247511 

275,000 

1489 

Sabine. 

246672 

515.000 

172 

Sabine Sun.. 

241558 

385,000 

195 

Sacona. 

244641 

390,000 

196 

Saconnet... 

245543 

390,000 

1442 

Saint Christopher. .... 

289436 

2,225,000 

1160 

Samuel L. Fuller. 

241242 

437,000 

422 

San Angelo Victory..._ 

248842 

420,000 

181 

San Jacinto.. 

248894 

1,225,000 

1056 

Sansinena. 

1314 

7,175,000 

891 

Santa Adela. 

242243 

450,000 

64 

Santa Emilia. 

246833 

230,000 

900 

Santa Flavia. 

242762 

450,000 

903 

Santa Juana..... 

242111 

450,000 

906 

Santa Malta.. 

245459 

450,000 

211 

Santa Maria. 

263781 

1,750,000 

619 

Santore. 

254624 

1,475,000 

348 

Saroula..... 

277935 

7,700,000 

198 

Satucket... 

245227 

390,000 

199 

Sau con.... 

244796 

390,000 

26 

Sealady.. 

244457 

335,000 

620 

Seamar.. 

246507 

475,000 

65 

Seatrain Georgia. 

262558 

1,125,000 

66 

Seatrain Louisiana_ 

262835 

1,125,000 

67 

Seatrain New Jersey_ 

239688 

550,000 

68 

Seatrain New York_ 

231905 

340,000 

69 

Seatrain Savannah. ... 

231916 

340,000 

70 

Seatrain Texas. .. 

239549 

550,000 

1625 

Sello Rojo. 

247329 

815,000 

200 

Shabonee.. 

244028 

390,000 

1157 

Sheldon Clark. 

241494 

355,000 

1163 

Short Hills.. 

252492 

450,000 

336 

Sierra... 

247831 

765,000 

1476 

Sir John Franklin_ 

244734 

290,000 

1553 

Sirod—.. 

1494 

205,000 

1266 

Sister Katingo_ 

277936 

7,750,000 

201 

Siwanoy—. 

244362 

390,000 

1394 

Smith Adventurer. 

247220 

470,000 

1368 

Smith Builder. 

247121 

470,000 


Binder 

No. 

Name of vessel 

Official 

No. 

1423 

Smith Caper.. 

247194 

1409 

Smith Conquero. 

245519 

1399 

Smith Crusader. 

245215 

1422 

Smith Defender. 

248013 

1395 

Smith Explorer. 

248565 

1369 

Smith Leader. 

245244 

1436 

Smith Pilot.. 

245016 

1437 

Smith Tourist. 

248171 

1410 

Smith Victory. 

245754 

1371 

Smith Voyager_ 

248787 

202 

Socony Vacuum. 

268801 

337 

Sonoma_ 

252413 

357 

Sooner State. 

247139 

582 

Spirit of Liberty. 

243263 

1016 

Steel Admiral. 

252403 

439 

Steel Advocate. 

245731 

440 

Steel Age.... 

244161 

441 

Steel Apprentice_ 

252498 

442 

Steel Architect_ 

247168 

443 

Steel Artisan_ 

247833 

444 

Steel Chemist. 

252037 

445 

Steel Designer. 

247832 

446 

Steel Director. 

244978 

447 

Steel Executive__ 

248843 

448 

Steel Fabricator_ 

251781 

449 

Steel Flyer. 

244831 

450 

Steel King.. 

252499 

451 

Steel Maker. 

247221 

452 

Steel Navigator.. 

248846 

453 

Steel Recorder. 

251847 

454 

Steel Rover.. 

252500 

455 

Steel Scientist. 

245730 

456 

Steel Seafarer. 

248738 

457 

Steel Surveyor.. 

244968 

458 

Steel Traveler_ 

247198 

459 

Steel Vendor. 

246464 

460 

Steel Voyager_ 

252501 

461 

Steel Worker_ 

247834 

252 

Susitna. 

248389 

85 

Suzanne_ 

253226 

404 

Sylvia Lykes. 

247841 

203 

Syosset. 

247458 

1511 

Taddei Victory. 

247243 

253 

Talkeetna.. 

245733 

1415 

Tampico.. 

246344 

254 

Tan ana. 

247310 

1114 

Tascalusa... 

3254-FP 

255 

Tatalina.. 

247995 

463 

Texaco California_ 

266910 

464 

Texaco Colorado- 

241758 

465 

Texaco Connecticut. 

266501 

1073 

Texaco Cristobal.. 

2905-53 

468 

Texaco Delaware. 

243973 

466 

Texaco Florida. 

271820 

469 

Texaco Illinois. 

246993 

470 

Texaco Indiana. 

244244 

471 

Texaco Kansas. 

244230 

473 

Texaco Louisiana. 

245053 

1596 

Texaco Maine... 

4500-50 

475 

Texaco Minnesota_ 

243202 

476 

Texaco Mississippi.... 

245082 

477 

Texaco Montana. 

242015 

478 

Texaco Nebraska. 

242845 

479 

Texaco Nevada. 

245175 

480 

Texaco New Jersey.... 

245831 

481 

Texaco New York_ 

265981 

483 

Texaco North Dakota. 

265006 

484 

Texaco Oklahoma. 

275882 

1270 

Texaco Wisconsin_ 

277805 

489 

Texaco Wyoming. 

243048 

209 

Texan... 

249352 

174 

Texas Sun. 

283897 

497 

The Cabins. 

246143 

925 

Thetis... 

279627 

1622 

Thunderhead. 

248038 

602 

Ticonderoga. 

242244 

182 

Tillamook... 

245104 

256 

Tonsina. 

252547 

115 

Topa Topa. 

247906 

880 

Transamerican. 

245780 

1453 

Transbay.. 

247574 

881 

Transborinquen_ 

246540 

231 

Transeastern. 

279438 

1454 

Transerie. 

245959 

1456 

Transhatteras. 

242942 

1455 

Transorleans_ 

243223 

1216 

Transporter. 

973 

1446 

Transyork.. 

239271 

1598 

Trinidad__ 

4336-5S 

1360 

Trinity Mariner_ 

1524 

1591 

Trust co.. 

244131 

590 

Tullahoma_ 

246662 

338 

Ventura___ 

252633 

978 

Vicksburg.. 

244703 

1204 

Villa Marion.. 

554 

666 

Virginia Trader. 

244789 

1400 

Vivian__ 

247467 

719 

Volunteer State. 

247792 

116 

Wacosta... 

245189 

117 

Warrior__ 

243815 

1551 

Washington Carrier. __ 

243311 

974 

Washington Standard. 

246203 

667 

Washington Trader.... 

245566 

175 

Western Sun.. 

268798 

1537 

W. H. Peabody.. 

246065 

118 

Wild Ranger.. 

249518 

224 

William F. Humphrey. 

246557 

146 

W in Chester_ 

247708 

1609 

Windsor Victory...._ 

247843 


Stated 

valuation 


$470,000 
275,000 
275,000 
420,000 
470,000 
470,000 
450,000 
470,000 
470,000 
470,000 
5,000,000 
855,000 1 
450,000 1 


750,000 | 
750,000 I 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 | 
750,000 I 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
750,000 
270,000 
502,000 
450,000 
390,000 
420,000 
275,000 
2,725,000 
270,000 
221,000 
270,000 
2,475,000 
345,000 
2,375,000 
160,000 
350,000 
2,750,000 
2,400,000 
350,000 
2,300,000 
405,000 
5,925,000 
405,000 
405,000 
345,000 
2,350,000 | 
2 , 200,000 1 
2,150,000 
2,450,000 
2,400,000 
7,375,000 
7,725,000 
2,450,000 
1,800,000 
ii, 15a ooo 

2 , 15 a 000 
9 , 000,000 
450,000 
515,000 
405,000 
283,000 
464,000 
275,000 
405,000 

29a ooo 

9,900,000 

405,000 

405,000 

405,000 

335,000 

750,000 

5,625,000 

205,000 

405.000 

2,375,000 

936,000 

405,000 

mg 

405,000 


420-000 

464,000 

464,000 

405.000 

405,000 

405,000 

5, mg 

615,000 

470.000 

405,000 
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Name of vessel 

Official 

No. 

Stated 

valuation 

Winnebag n 

213747 

$205,000 

Wolverine State, 

248740 

860,000 

Yaka .. 

246335 

464,000 

York mar _ 

246067 

475,000 

Young A merica. . 

243034 

450,000 



I (b) Vessels of less than 1,500 gross 
I tons—As of July 1, 1963. (1) Whereas, 

I the Maritime Administration has deter- 
I mined for certain vessels of less than 
I 1,500 gross tons the values which con- 
I stitute just compensation for the vessels 
I to which they apply, computed in ac- 
I cordance with section 902(a) of the Mer- 
I chant Marine Act, 1936, as amended (46 
I U.S.C. 1242); and section 1209(a) of the 
I Merchant Marine Act, 1936, as amended 
| (46 U.S.C. 1289), Public Law 958, 84th 
I Congress (70 Stat. 984); and pursuant 
I thereto has determined the values of 
I vessels covered by interim binders for 
I war risk hull insurance, Form MA-184 
I prescribed by Part 308 of this chapter 
I (General Order 75, 2d Rev., 26 F.R. 4541, 
I May 26, 1961). 

(2) Therefore, it is ordered that the 
I interim binders listed below shall be 
I deemed to have been amended as of 
I July 1 , 1963, by inserting in the space 
I provided therefor or in substitution for 
I any value now appearing in such space 
I the stated valuation of the vessels set 
I forth below for the binders and vessels 
I as designated. Nevertheless, the Assured 
I shall have the right within sixty days 
I after date of publication of this order 
I or within sixty days after the attach- 
I ment of the insurance under said binder, 
I whichever is later, to reject such valua¬ 
tion and proceed as authorized by sec- 
I tion 1209(a) ( 2 ) of the Merchant Marine 
Act, 1936, as amended (46 U.S.C. 1289). 


Binder 

No. 

Name of vessel 

Official 

No. 

Stated 

valuation 

1186 

Barge 114... 


$12,000 

15,000 

1187 

Barge 116.. 


•1188 

Barge 118.... 


12,000 

1196 

Barge 128... 


12,000 

12,000 

1197 

Barge 129... 


1198 

Barge 133...._ 


32,000 

13,000 

24,000 

1199 

Barge 134_ 


1153 

Britton.. 

119 

673 

Curlew... 

243213 

65,000 

1138 

Cyrus Field.. 

147699 

220,000 

1165 

Dammam 7_ 

18,000 

1166 

Dammam 8__ 

255059 

19,000 

55,000 

1167 

Dammam 9. 

1168 

Dammam 10.. 


55,000 
55,000 
♦ 72.000 

1169 

Dammam 11. _ 


1170 

Dammam 12 __ 


1171 

Dammam 13 


61.000 

1172 

Dammam 14_ 


72,000 

674 

Golden Eagle. 

241402 

45,000 

1150 

Habib.... 

112 

20,000 

21,000 

91,000 

1151 

Home... 

115 

672 

Kingfisher 

252862 

1176 

Qatif 7. 

83,000 

1177 

Qatif 8 ... 


82,000 

21,000 

22,000 

1148 

Sandy 

114 

1152 

Swigart.. 

118 




0TE: The record-keeping and reporting 
equirements contained herein have been 
pproved by the Bureau of the Budget in ac- 
l 942 ance wi th the Federal Reports Act of 

Dated: November 22 , 1963. 

L. C. Hoffmann, 

Chairman, 

Ship Valuation Committee. 

Doc 63-12441; Filed, Dec. 4, 1963; 

8:45 a.m.] 

No. 235— Pt. I_ 2 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

PART 213—EXCEPTED SERVICE 

Department of State 

Effective upon publication in the Fed¬ 
eral Register, subparagraph (4) of 
paragraph (f) of § 213.3304 is amended 
as set out below. 

§ 213.3304 Department of State. 

* * * * * 

(f) Bureau of Intelligence and Re¬ 
search. * * * 

(4) One Staff Assistant. 

(R.S. 1753, sec. 2, 22 Stat. 403, as amended: 
5 U.S.C. 631, 633; E.O. 10577, 19 F.R. 7521, 
3 CFR, 1954^1958 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

[seal] Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

[F.R. Doc. 63-12627; Filed, Dec. 4, 1963; 
8:50 a.m.] 


Title 7—AGRICULTURE 

Chapter I—Agricultural Marketing 

Service (Standards, Inspections, 

Marketing Practices), Department of 

Agriculture 

SU3CHAPTER A—COMMODITY STANDARDS AND 
STANDARD CONTAINER REGULATIONS 

PART 33— EXPORT APPLES AND 
PEARS 

Miscellaneous Amendments 

Notice was published in the Federal 
Register on September 13, 1963 (28 F.R. 
9944) regarding proposed amendments 
to the regulations (7 CFR Part 33) is¬ 
sued pursuant to the provisions of the 
Export Apple and Pear Act (48 Stat. 123; 
7 U.S.C. 581-589) and to the authority 
set forth in Section 7, 48 Stat. 124; 7 
U.S.C. 587, for carrying out the provi¬ 
sions of said act. 

The proposed amendments as set forth 
in the said notice would: ( 1 ) raise the 
minimum grade requirement prescribed 
in § 33.10 for apples from U.S. No. 1 
Cooker to U.S. No. 1, (2) require that the 
inspection and certification set forth in 
§ 33.11 be performed within 20 days 
prior to date of export for transconti¬ 
nental shipments and within 10 days 
prior to date of export for all other ship¬ 
ments, (3) add a definition of “date of 
export,” and (4) delete Cuba as a desti¬ 
nation to which the 400 box exemption 
for pears applies. 

The notice afforded interested persons 
opportunity to file with the Department 
written data, views or arguments per¬ 
taining to the proposed amendments for 
consideration in connection with the 
final disposition thereof. 

A number of letters were received pre¬ 
senting views or arguments both for and 
against the proposals set forth in the 


notice. In addition, comment was re¬ 
ceived in regard to provisions of the regu¬ 
lations not within the scope of the notice. 

After consideration of all relevant 
matters presented, including the pro¬ 
posals set forth in such notice and other 
available information, it is hereby found 
that the amendment of the said regula¬ 
tions as hereinafter set forth is in accord¬ 
ance with the provisions of and will ef¬ 
fectuate the declared purposes of the 
act. The amendment which prescribes 
the U.S. No. 1 grade for apples, in lieu of 
the obsolete U.S. No. 1 Cooker grade, 
is necessary so that such minimum grade 
will conform with the United States 
Standards for Grades for Apples 
(§ 51.300-51.323; 28 F.R. 9685). The 
amendment which rescinds, with respect 
to Cuba, the exemption that permits ex¬ 
port of 400 box shipments of pears to that 
country without inspection is a necessary 
clarification of the regulations as such 
exemption under current conditions 
serves no useful purpose. It is hereby 
further found that no other amendment 
of the regulations should be issued at this 
time. 

It is therefore ordered, That: 

1. Paragraph (a) of § 33.10 Minimum 
requirements is amended by substituting 
“U.S. No. 1 grade” for “U.S. No. 1 Cooker 
grade.” 

As so amended § 33.10(a) reads as 
follows: 

§ 33.10 Minimum requirements. 
***** 

(a) Apples grade at least U.S. No. 1 
grade or U.S. No. 1 Early grade, as speci¬ 
fied in the United States Standards for 
Apples (§§ 51.300-51.323; 28 F.R. 9685), 
do not contain apple maggot and do not 
have more than 2 percent, by count, of 
apples with apple maggot injury, nor 
more than 2 percent, by count, of apples 
infested with San Jose scale or scale of 
similar appearance; 

* * * * * 

2. Paragraph (a) of § 33.12 Apples and 
pears not subject to regulations is 
amended by deleting therefrom the words 
“and Cuba,”. As so amended § 33.12(a) 
reads as follows: 

§ 33.12 Apples and pears not subject to 
regulations. 

***** 

(a) A shipment of a quantity of apples 
or pears not exceeding a total of 1,250 
pounds gross weight, or 25 boxes of apples 
packed in a standard Northwestern apple 
box, standard Eastern apple box or con¬ 
tainer equivalent thereto, or 25 boxes of 
pears packed in a standard pear box 
or container equivalent thereto; and 
shipment of pears to Venezuela not ex¬ 
ceeding 20,000 pounds gross weight or 
400 standard pear boxes or containers 
equivalent thereto. 

***** 

Dated December 2, 1963, to become 
effective 30 days after publication in the 
Federal Register. 

Floyd F. Hedlund, 
Director, Fruit and Vegetable 
Division, Agricultural Mar¬ 
keting Service. 

[F.R. Doc. 63-12629; Filed, Dec. 4, 1963; 

8:50 a.m.] 
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RULES AND REGULATIONS 


[Milk Order No. 4] 

PART 1004—MILK IN DELAWARE 
VALLEY MARKETING AREA 

Order Terminating Certain Provisions 

Pursuant to the provisions of the Ag¬ 
ricultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.), 
and of the order regulating the handling 
of milk in the Delaware Valley market¬ 
ing area (7 CPR Part 1004), it is hereby 
found and determined that: 

(a) The following provisions of the 
order no longer tend to effectuate the 
declared policy of the Act: 

(1) In the proviso of § 1004.45 the pro¬ 
vision “of receipts from plants subject 
to regulation under other Federal or¬ 
ders” * and 

(2) In the proviso of § 1004.61(c) the 
provision “on which any compensatory 
payment was applicable”. 

(b) Notice of proposed rule making, 
public procedure thereon, and 30 days 
notice of the effective date hereof is im¬ 
practical, unnecessary, and contrary to 
the public interest in that: 

(1) This termination order does not 
require of persons affected substantial 
or extensive preparation prior to the 
effective date. 

(2) This termination order is neces¬ 
sary to reflect current marketing condi¬ 
tions and to maintain orderly marketing 
conditions in the marketing area. 

(3) This termination order will de¬ 
lete a certain provision (note item No. 
(a) (2) above) to make the Delaware 
Valley order (amended Order No. 4) 
comport in its entirety with the recently 
issued New York-New Jersey order (Or¬ 
der No. 2) as amended. The deletion 
of the provision noted in item No. (a) (1) 
above will clarify the intent of the allo¬ 
cation procedure as provided in § 1004.47. 

Therefore, good cause exists for mak¬ 
ing this termination order effective 
December 1, 1963. 

It is therefore ordered. That the afore¬ 
said provisions of the order are hereby 
terminated. 

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674) 

Effective date . December 1,1963. 

Signed at Washington, D.C., on No¬ 
vember 29,1963. 

George L. Mehren, 
Assistant Secretary. 

[F.R. Doc. 63-12610; Filed, Dec. 4, 1963; 

8:47 a.m.] 


[Milk Order No. 5] 

PART 1005—MILK IN TRI-STATE 
MARKETING AREA 

Order Suspending Certain Provisions 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.), 
and of the order regulating the handling 
of milk in the Tri-State marketing area 


(7 CFR Part 1005), it is hereby found 
and determined that: 

(a) The following provisions of the 
order do not tend to effectuate the de¬ 
clared policy of the Act for the month 
of December 1963: 

(1) All of § 1005.51(b) (2) except: 

(1) The provision which reads “(2) 
Compute a ‘net deviation percentage* 
equal to any amount by which the cur¬ 
rent Class I utilization percentage ex¬ 
ceeds the standard utilization percentage 
specified below (to be designated a ‘plus 
net deviation percentage’)”; and 

(ii) The words in the table “Standard 
utilization percentage” and the number 
“77”. 

(2) All of § 1005.51(b) (3) except: 

“(3) For a ‘plus net deviation percent¬ 
age’ the Class I price shall be increased 
as follows: 

“(i) One-cent times each such per¬ 
centage point of net deviation;” 

(b) Thirty days notice of the effective 
date hereof are impractical, unnecessary, 
and contrary to the public interest in 
that: 

(1) This suspension order does not re¬ 
quire of persons affected substantial or 
extensive preparation prior to the effec¬ 
tive date. 

(2) This suspension order is necessary 
to reflect current marketing conditions 
and to maintain orderly marketing con¬ 
ditions in the marketing area. 

(3) This suspension action will in¬ 
crease the Class I price in each district 
of the marketing area for the month of 
December 1963, 19 cents per hundred¬ 
weight over what it otherwise would be. 
This increase is necessary to offset an 
untimely price reduction caused by the 
supply-demand adjustment which is 
based upon producer receipts and Class I 
disposition in prior months. Milk supply 
currently is, and prospectively for the 
month of December will be, less than 
needed to fully supply the fluid needs of 
the market. The price which will result 
from this action is necessary to encour¬ 
age producers to maintain production. 

(4) Emergency action was requested 
by producers at a public hearing held 
November 20-21, 1963, at Columbus, 
Ohio, pursuant to a notice issued Novem¬ 
ber 12, 1963 (28 F.R. 12170) and a sup¬ 
plemental notice issued November 13, 
1963 (28 F.R. 12226). At the hearing 
witnesses testified that emergency action 
is necessary to provide a Class I price 
during December 1963 in line with mar¬ 
keting conditions. Because of the mar¬ 
ket situation, it is necessary that this 
action be taken at once for the month 
of December rather than after the time 
needed to complete amendment proce¬ 
dure. 

Therefore, good cause exists for mak¬ 
ing this order effective for the month 
of December 1963. 

It is therefore ordered, That the afore¬ 
said provisions of the order are hereby 
suspended for the month of December 
1963. 

Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674) 


Effective date: Upon issuance. 

Signed at Washington, D.C., on De¬ 
cember 3,1963. 

Charles S. Murphy, 
Under Secretary. 

[F.R. Doc. 63-12646; Filed, Dec. 4, 1963; 
8:50 a.m.] 


[Milk Order No. 15] 

PART 1015—MILK IN CONNECTICUT 
MARKETING AREA 


Order Amending Order 
§ 1015.0 Findings and determinations. 


The findings and determinations here¬ 
inafter set forth are supplementary and 
in addition to the findings and deter¬ 
minations previously made in connec¬ 
tion with the issuance of the aforesaid 
order and of the previously issued 
amendments thereto; and all of said 
previous findings and determinations are 
hereby ratified and affirmed, except In¬ 
sofar as such findings and determina¬ 
tions may be in conflict with the findings 
and determinations set forth herein. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.), and the applicable 
rules of practice and procedure govern¬ 
ing the formulation of marketing agree¬ 
ments and marketing orders (7 CFR 
Part 900), a public hearing was held 
upon certain proposed amendments to 
the tentative marketing agreement and 
to the order regulating the handling of 
milk in the Connecticut marketing area. 
Upon the basis of the evidence intro¬ 
duced at such hearing and the record 
thereof, it is found that: 

(1) The said order as hereby amend¬ 
ed, and all of the terms and conditions 
thereof, will tend to effectuate the de¬ 
clared policy of the Act; 

(2) The parity prices of milk, as de¬ 
termined pursuant to section 2 of tne 
Act, are not reasonable in view of tne 
price of feeds, available supplies of feeds, 
and other economic conditions which ai- 
fect market supply and demand for mi 
in the said marketing area, and the mi ' 
imum prices specified in the order.« 
hereby amended, are such prices as * 
reflect the aforesaid factors, insure 
sufficient quantity of pure and wn 
some milk, and be in the public inter » 


(3) The said order as hereby amen > 
regulates the handling of milk> in , 
same manner as, and is applicable 
to persons in the respective ?; aS L ec i- 
industrial or commercial activity jj 
fied in, a marketing agreement v 
which a hearing has been held. 

(b) Additional findings: (1) R 1 ke 
essary in the public interest to n 
this order amending the order 
not later than January 1, to 

delay beyond that date would t 
disrupt the orderly marketing 
in the marketing area. 
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(2) The provisions of the said order 
are known to handlers. The recom¬ 
mended decisions of the Assistant Sec¬ 
retary was issued June 7, 1963, and the 
decision of the Assistant Secretary con¬ 
taining all amendment provisions of this 
order, was issued October 31, 1963. The 
changes effected by this order will not 
require extensive preparation or sub¬ 
stantial alteration in method of opera¬ 
tion for handlers. In view of the fore¬ 
going, it is hereby found and determined 
that good cause exists for making this 
order amending the order effective Jan¬ 
uary 1, 1964, and that it would be con¬ 
trary to the public interest to delay the 
effective date of this order for 30 days 
after its publication in the Federal 
Register. (Sec. 4(c), Administrative 
Procedure Act, 5 U.S.C. 1001-1011.) 

(c) Determinations. It is hereby de¬ 
termined that: 

(1) The refusal or failure of handlers 
(excluding cooperative associations spec¬ 
ified in section 8c(9) of the Act) of 
more than 50 percent of the milk, which 
is marketed within the marketing area, 
to sign a proposed marketing agreement, 
tends to prevent the effectuation of the 
declared policy of the Act; 

(2) The issuance of this order, 
amending the order, is the only practi¬ 
cal means pursuant to the declared 
policy of the Act of advancing the in¬ 
terests of producers as defined in the 
order as herein amended; and 

(3) The issuance of the order amend¬ 
ing the order is approved or favored by 
at least two-thirds of the producers who 
during the determined representative 
period were engaged in the production 
of milk for sale in the marketing area. 


Order relative to handling. It is 
therefore ordered, That on and after the 
effective date hereof, the handling of 
milk in the Connecticut marketing area 
shall be in conformity to and in compli¬ 
ance with the terms and conditions of 
the aforesaid order, as amended, and as 
hereby further amended, as follows: 

In § 1015.3(c) (2), subdivision (i) is 
revised to read as follows: 


§ 1015.3 Definition of plants. 

* * * * * 

(c) * * * 

( 2 ) ♦ * * 

(1) Any plant qualifying as a pool 
P urs uant to this subparagraph, 
Jf“} an a plant which has pool plant 
vatus for the month under subdivision 
y or (iii) of this subparagraph, shall 
, a nonpool plant in any month of De- 
ember through June in which it retains 
oma ^ ic Pool plant status under an- 
_ er New England Federal order, or in 
inJ in which it qualifies for pool- 
another Federal order other 
shmm * Boston order on the basis of 
quaiif!^ Which exceed the shipments 

pur ‘ 

* * * * 

eoi-e?!)" 19, 48 Stat> 31 ’ a® amended; 7 U.S.C. 


Effective date: January 1, 1964. 

Signed at Washington, D.C., on No¬ 
vember 29, 1963. 

George L. Mehren, 
Assistant Secretary. 

[F.R. Doc. 63-12611; Filed, Dec. 4, 1963; 
8:47 a.m.] 


Chapter XIV—Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER C—EXPORT PROGRAMS 

[Announcement CN-EX-10 (Rev. 1), 
Arndt. 4] 

PART 1482—COTTON 

Subpart—Cotton Products Export 
Program Regulations 

Cotton Products Returned to U.S. 

In order to modify the provision of the 
Cotton Products Export Program Regu¬ 
lations Announcement CN-EX-10 (Re¬ 
vision 1) dated May 8, 1962 (27 F.R. 
4581), as amended, regarding the return 
of cotton products to the United States, 
§ 1482.363 is amended to read as follows: 

§ 1482.363 Cotton products returned to 
the United States. 

(a) The exporter shall not be entitled 
to an equalization payment on any cot¬ 
ton products which have been returned 
by anyone in the same form and with¬ 
out further processing to the United 
States or which have entered Puerto Rico, 
as a principal item of import. 

(b) In all cases in which cotton prod¬ 
ucts on which an equalization payment 
has been made hereunder reenter the 
United States, or enter Puerto Rico, in 
the same form as a principal item of im¬ 
port, the exporter shall immediately 
notify the New York office that the cot¬ 
ton products have been returned to the 
United States or have entered Puerto 
Rico giving full details of the reasons 
for reentry or entry and shall promptly 
refund to CCC any amounts paid in con¬ 
nection with the export of such cotton 
products unless the exporter ships within 
the period specified in § 1482.359, and 
without benefit of an equalization pay¬ 
ment, as replacement for such cotton 
products, an amount of cotton products 
which would have entitled him to an 
equalization payment at least equal to 
the amount of equalization payment 
made on the cotton products which have 
been returned to the United States or 
have entered Puerto Rico. The cotton 
products shipped as replacement may 
include all or a part of the cotton prod¬ 
ucts which have been returned to the 
United States or have entered Puerto 
Rico. Full information and documen¬ 
tation as prescribed by CCC shall be fur¬ 
nished the New York office for any cot¬ 
ton products shipped as replacement for 
cotton products returned to the United 
States or which have entered Puerto 
Rico. 

(c) If any cotton products on which 
the exporter has claimed an equalization 
payment have been returned to the 


United States or have entered Puerto 
Rico, in the same form as the principal 
item of import, with the exporter’s 
knowledge or consent, and the exporter 
has not notified the New York office 
promptly of such reentry or entry, the 
exporter may be denied any payments 
under this program until he has pre¬ 
sented evidence satisfactory to the Direc¬ 
tor of the New York office that he did 
not intend to violate the terms of this 
announcement and has complied with 
any requirements established by the Di¬ 
rector of the New York office for rein¬ 
statement of eligibility under the pro¬ 
gram. 

(Sec. 4, 5, 62 Stat. 1070, as amended, 15 U.S.C. 
714b,714c) 

This amendment shall be applicable to 
all export sales made on or after the date 
of publication of this amendment in the 
Federal Register. 

Signed at Washington, D.C., on De¬ 
cember 2,1963. 

H. D. Godfrey, 
Executive Vice President, 
Commodity Credit Corporation. 

Raymond A. Ioanes, 

Vice President, Commodity 

Credit Corporation. Admin¬ 
istrator, Foreign Agricultural 
Service. 

[F.R. Doc. 63-12630; Filed, Dec. 4, 1963; 

8:50 a.m.] 


Title 4—ACCOUNTS 

Chapter I—General Accounting Office 
SUBCHAPTER C—CLAIMS; GENERAL 

PART 33—DECEASED CIVILIAN OFFI¬ 
CERS AND EMPLOYEES; PROCE¬ 
DURES FOR SETTLEMENT OF AC¬ 
COUNTS 

Designation of Beneficiary 

Paragraph (d) of § 33.5 is revised to 
read as follows: 

§ 33.5 Designation of beneficiary. 
***** 

(d) Effective period of a designation. 
A designation of beneficiary, properly 
executed and filed in the agency of em¬ 
ployment, unless earlier changed or re¬ 
voked in writing, will be effective as long 
as employment by the same agency con¬ 
tinues and thereafter until the employee 
is tranferred or reemployed by the same 
or another department or agency of the 
Government. Should an employee re¬ 
sign and be reemployed, or be trans¬ 
ferred to another agency, and desire the 
unpaid compensation to be paid to a 
designated beneficiary, another desig¬ 
nation of beneficiary form must be ex¬ 
ecuted, as directed in paragraph (c) of 
this section. If an amount should be¬ 
come due from the agency from which 
the employee was separated, it will be 
the responsibility of such agency to as¬ 
certain, prior to payment, if the em¬ 
ployee was reemployed and executed a 
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designation of beneficiary in connection 
with such employment, and to pay the 
compensation to any person or persons 
so designated. A new designation of 
beneficiary is not required as to an em¬ 
ployee whose agency or site function, 
records, equipment, and personnel are 
absorbed by another agency. 

***** 

(Sec. 311, 42 Stat. 25, as amended; 31 U.S.C. 
52. Interpret or apply sec. 5, 64 Stat. 396; 
5 U.S.C. 61J) 

[seal] Joseph Campbell, 

Comptroller General 
of the United States. 

[F.R. Doc. 63-12614; Filed, Dec. 4, 1963; 
8:48 a.m.] 


PART 34—DECEASED MEMBERS OF 
THE ARMED FORCES AND THE NA¬ 
TIONAL GUARD; PROCEDURES FOR 
SETTLEMENT OF ACCOUNTS 

Scope of Part 

Paragraph (a) of § 34.1 is revised to 
read as follows: 

§ 34.1 Scope of part. 

(a) (1) This part prescribes forms and 
procedures for the prompt settlement of 
the accounts of (i) Deceased members 
of the Armed Forces (including deceased 
commissioned officers of the Public 
Health Service and the Coast and Geo¬ 
detic Survey) pursuant to 10 U.S.C. 2771, 
as amended by Public Law 86-641, ap¬ 
proved July 12, 1960, 74 Stat. 473; (ii) 
Deceased members of the National 
Guard pursuant to 32 U.S.C. 714, as 
amended by Public Law 87-46, approved 
June 16, 1961, 75 Stat. 92. 

(2) A designation of beneficiary under 
10 U.S.C. 2771 or 32 U.S.C. 714, properly 
executed and filed in the place desig¬ 
nated for such purpose in the regulations 
of the department concerned, will be 
effective thereafter until (i) expressly 
changed or revoked in writing or (ii) the 
serviceman transfers to a different 
branch of the military service or (iii) 
returned to the same or a different 
branch after a break in service. 

***** 

(Sec. 311, 42 Stat. 25, as amended, 31 U.S.C. 
52. Interpret or apply 10 U.S.C. 2771; 32 
U.S.C. 714; sec. 3, 70A Stat. 619, as amended, 
33 U.S.C. 857a(a)(7); and sec. 4, 70A Stat. 
619, as amended, 42 U.S.C. 213a(a)(7)) 

[seal] Joseph Campbell, 

Comptroller General 
of the United States. 

[F.R. Doc. 63-12615; Filed. Dec. 4, 1963; 
8:48 a.m.] 

Title 14-AERONAUTICS AND 
SPACE 

Chapter I—Federal Aviation Agency 

[Reg. Docket No. 2081] 

AIRCRAFT OPERATIONS AT ARLING¬ 
TON NATIONAL CEMETERY 

Special Memorial Civil Air Regulation 

The funeral services for President John 
F. Kennedy at Arlington National Ceme¬ 


RULES AND REGULATIONS 

tery on November 25, 1963, will include 
a mass flight of military tactical aircraft. 
It is expected the services will attract a 
substantial number of news gathering 
aircraft and, possibly, sight seeing air¬ 
craft. The additional aircraft thus 
brought into an already complex termi¬ 
nal area will create traffic congestion 
and derogate air safety to an unaccepta¬ 
ble degree. 

In order to provide the necessary 
safety for air commerce in the Washing¬ 
ton terminal area, I have determined 
that no aircraft may be operated over or 
within five miles of the Arlington Na¬ 
tional Cemetery at or below an altitude 
of 5,000 feet Mean Sea Level during the 
afternoon of November 25, 1963, unless 
prior approval is granted by the Wash¬ 
ington National Airport Traffic Control 
Tower. To the extent practicable, nor¬ 
mal aircraft operations will be permitted 
at Washington National Airport. Sight 
seeing aircraft are discouraged from op¬ 
erating over the area, but press and news 
aircraft will be permitted in the area, 
subject to traffic control restrictions, ex¬ 
cept in the course of the burial ceremony. 

I have determined that the circum¬ 
stances require the immediate adoption 
of this regulation in the interest of safety 
of air commerce. Accordingly, I find 
that compliance with the notice and pub¬ 
lic procedure requirements of the Ad¬ 
ministrative Procedure Act is impracti¬ 
cable and that good cause exists for 
making this regulation effective imme¬ 
diately. 

In consideration of the foregoing, the 
following Special Memorial Civil Air Reg¬ 
ulation is adopted: 

No person may operate an aircraft over or 
within five miles of the Arlington National 
Cemetery at or below an altitude of 5,000 feet 
between the hours of 2 p.m. and 4 p.m., 
e.s.t., unless authorized by the Washington 
National Airport Traffic Control Tower. 

This regulation becomes effective im¬ 
mediately and expires at 4 p.m., e.s.t., 
November 25, 1963. 

This regulation is adopted under the 
authority of section 307 of the Federal 
Aviation Act of 1958, 49 U.S.C. 1348. 

Adopted: November 24,1963. 

Effective: November 25,1963. 

N. E. Halaby, 
Administrator. 

[FR. Doc. 63-12586; Filed, Dec. 4, 1963; 

8:46 a.m.] 


SUBCHAPTER A—CIVIL AIR REGULATIONS 

[Reg. Docket No. 2080; Arndt. 1-8] 

PART I—CERTIFICATION, IDENTIFICA¬ 
TION, AND MARKING OF AIRCRAFT 
AND RELATED PRODUCTS 

Issuance of Supplemental Type Certifi¬ 
cates to Holders of Type Certificates 

The purpose of this amendment to 
Part 1 of the Civil Air Regulations is to 
permit holders of type certificates to ob¬ 
tain supplemental type certificates 
(STC’s) when they introduce major 
changes in their products. 

Section 1.25 provides that when a per¬ 
son, other than the holder of the type 
certificate for a product, alters the prod¬ 


uct by introducing a major change in a 
previously approved type design, and the 
change is not so extensive as to require 
application for a new type certificate, 
such person shall apply for issuance of 
a supplemental type certificate. The 
language of this provision precludes 
holders of a type certificate for a product 
from obtaining an STC for alterations of 
the same product. 

Holders of type certificates may pres¬ 
ently obtain approval for major changes 
in their products only by an amendment 
to their type certificates. Some type 
certificate holders, however, have stated 
they believe there is an advantage to 
them in the use of the STC procedure. 
Among other things, it is contended that 
STC’s can be easily controlled and read¬ 
ily processed, and that some customers 
insist on work being done under an STC. 

In view of the foregoing and since 
there appears to be no reason for ex¬ 
cluding the holder of a type certificate 
from whatever benefits may be derived 
from supplemental type certification, 
§ 1.25 is amended to permit the type cer¬ 
tificate holder to obtain approval for 
certain major changes to his product 
either by the issuance of an STC or by an 
amendment to his type certificate. 

Since this amendment merely provides 
an additional means by which the holder 
of a type certificate may obtain approval 
of a major change to his product and 
imposes no burden on any person, I 
find that notice and public procedure 
hereon is unnecessary, and that good 
cause exists for making it effective on 
less than 30 days’ notice. 

This amendment is made under the 
authority of sections 313(a), 601, and 
603 of the Federal Aviation Act of 1958 
(49 U.S.C. 1354, 1421,1423). 

In consideration of the foregoing, 
§ 1.25 of Part 1 of the Civil Air Regu¬ 
lations (14 CFR Part 1, as amended) is 
hereby amended to read as follows, effec¬ 
tive December 5, 1963: 

§ 1.25 Supplemental type certificate!* 

Any person who alters a product by in¬ 
troducing a major change (see § 1.21) in 
a previously approved type design which 
is not so extensive as to require appli¬ 
cation for a new type certificate (see 
§§ 3.11(e), 4b.ll(e), 5.11(e), 6.11(e),7.11 
(e), 13.11(e), and 14.11(e) of this chap¬ 
ter), must obtain approval of such 
change in type design from the Adminis¬ 
trator. The holder of the type certifi¬ 
cate for a product who alters the product 
by introducing such a major change must 
obtain such approval by the issuance oi 
a supplemental type certificate or by an 
amendment to his type certificate, in 
the case of a person other than the 
holder of the type certificate, sucn 
approval must be obtained by tne 
issuance of a supplemental type certifi¬ 
cate. The application for a supply 
mental type certificate is made upon “ 
form and in a manner prescribed by tn 
Administrator. 

Issued in Washington, D.C., on Novem¬ 
ber 22, 1963. 

N. E. Halaby, 

Administratof• 

[F.R. Doc. 63-12583; Filed, Dec. 4, l 963 ' 
8:45 a.m.] 
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Thursday, December 5, 1963 

SUBCHAPTER E—AIRSPACE [NEW1 

[Airspace Docket No. 61-FW-24] 

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
and REPORTING POINTS [NEW1 

Alteration of Federal Airways; 
Modification 

On October 18, 1963, there were pub¬ 
lished In the Federal Register (28 F.R. 
11185) amendments to the Part 71 of the 
Federal Aviation Regulations which re¬ 
aligned VOR Federal airways Nos. 157, 
243,819, 839 and 881 via a new VOR to be 
installed in the vicinity of Way cross, Ga. 
These amendments were to become effec¬ 
tive December 12, 1963. 

Because of a delay in commissioning 
the Waycross VOR, action is taken here¬ 
in to alter Airspace Docket No. 61-FW- 
24 by postponing the effective date until 
February 6, 1964. 

Since thirty days will elapse from the 
time of publication of the rule as ini¬ 
tially adopted to this new effective date, 
this change is made in compliance' with 
section 4 of the Administrative Procedure 
Act. 

In consideration of the foregoing, ef¬ 
fective immediately, the following action 
is taken: 

In Airspace Docket No. 61-FW-24, 
"effective 0001 e.s.t., December 12, 1963.” 
is deleted and “effective 0001 e.s.t., Feb¬ 
ruary 6, 1964.” is substituted therefor. 
(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on Novem¬ 
ber 22,1963. 

H. B. Helstrom, 

Acting Chief, 

Airspace Utilization Division. 

[F.R. Doc. 63-12584; Filed, Dec. 4, 1963; 
8:45 a.m.] 


[Airspace Docket No. 63-SO-30] 

PART 71—DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS [NEW! 


Designation of Federal Airway 
Segment; Modification 

u? n ? ctober 24 > 1963, there was pub- 
ii!m? ln Federal Register (28 F.R. 
pjf 7) an amendment to Part 71 of the 
aeral Aviation Regulations which 
signated an additional segment to VOR 
ederal airway No. 71 from Baton Rouge, 
Monroe, La., via a new VOR to be 
tailed in the vicinity of Natchez, Miss. 
rw S a ? en ^ me nt was to become effective 

th?\T a ^ e of a del ay in commissioning 
to oif c ^. e . z action is taken herein 
bv nS Al rspace Docket No. 63-SO-30 

Fehn?f tP °« ing the eff ective date until 
r eoiuary 6, 1964. 

^ ays wUl ei& p se fr ° m the 
adoDfpH P , bl H atlon of the rule as initially 
change i t0 new effective date, this 
tion 4 nf ^ a(3e in com Pffance with sec- 
Act. Administrative Procedure 

Iecti V p 0nS i5. eration of the foregoing, ef- 

cha ngeism^e < ! iately ’ th ® following 

No. 235—Pt. X_ 5 


In Airspace Docket No. 63-SO-30 “ef¬ 
fective 0001 e.s.t., December 12, 1963.” is 
deleted and “effective 0001 e.s.t., Feb¬ 
ruary 6, 1964.” is substituted therefor. 
(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on Novem¬ 
ber 22, 1963. 

H. B. Helstrom, 

Acting Chief, 

Airspace Utilization Division. 


[F.R. Doc. 63-12585; Filed, Dec. 4, 1963; 
8:45 a.m.J 


[Airspace Docket No. 63-SW-39] 

PART 71—DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS [ NEW ] 

Alteration and Designation of Control 
Zones, Designation of Transition 
Area and Revocation of Control 
Area Extension 

On September 21, 1963, a notice of 
proposed rule making was published in 
the Federal Register (28 F.R. 10335) 
stating that the Federal Aviation 
Agency (FAA) proposal to alter the 
Roswell control zone, designate the Ros¬ 
well (Walker AFB) control zone, desig¬ 
nate the Roswell transition area and 
revoke the Roswell control area exten¬ 
sion. 

Interested persons were afforded an 
opportunity to participate in the rule- 
making through submission of com¬ 
ments. All comments received were 
favorable. 

The substance of the proposed amend¬ 
ments having been published, and for 
reasons stated in the notice, the follow¬ 
ing actions are taken: 

1. In § 71.171 (27 F.R. 220-91, Novem¬ 
ber 10, 1962), the Roswell, N. Mex., 
control zone is amended to read: 

Roswell, N. Mex. (Roswell Municipal Airport) 

Within a 5-mile radius of Roswell Muni¬ 
cipal Airport (latitude 33°24'20" N., lon¬ 
gitude 104°32'55" W.); within 2 miles each 
side of the Roswell VOR 039° radial, ex¬ 
tending from the 5-mile radius zone to the 
VOR, and within 2 miles each side of the 
Walker AFB, Roswell, N. Mex., VOR 262° 
radial, extending from the 5-mile radius 
zone to the VOR, excluding the portion S 
of a line extending from the Walker VOR 
to the Roswell VOR. 

2. Section 71.171 (27 F.R. 220-91, No¬ 
vember 10, 1962), is amended by adding 
the following: 

Roswell, N. Mex. (Walker AFB) 

Within a 5-mile radius of Walker AFB 
(latitude 33°18'05" N., longitude 104°31'20" 
W.); within 2 miles SE and 3 miles NW of 
the Walker VOR 225° radial, extending from 
the 5-mile radius zone to the VOR; within 
2 miles each side of the extended center- 
line of Runway 17, extending from the 5- 
mile radius zone to 5 miles S of the lift¬ 
off end of Runway 17; within 2 miles each 
side of the Walker TACAN 228° radial, ex¬ 
tending from the 5-mile radius zone to 7.5 
miles SW of the TACAN; and within 2 miles 
each side of the Roswell VOR 117° radial, 
extending from the 5-mile radius zone to the 
VOR, excluding the portion N of a line 
extending from the Roswell VOR to the 
Walker VOR. 


3. Section 71.181 (27 F.R. 220-139, No¬ 
vember 10, 1962), is amended by adding 
the following: 

Roswell, N. Mex. 

That airspace extending upward from 700 
feet above the surface bounded by a line 
beginning at latitude 33°06'00" N., lon¬ 
gitude 104°50'00" W., to latitude 33°23'00" 
N., longitude 104°50'00" W., to latitude 
33°34'00" N., longitude 104°40'00" W., to 
latitude 33°34'00" N„ longitude 104°25'00" 
W., to latitude 33°37'00" N., longitude 

104°20'00" W., to latitude 33°26'00" N., 
longitude 104°07'00" W., to latitude 33°09'- 
00" N., longitude 104°12'00" W., to latitude 
33°02 / 00" N., longitude 104°30'00" W., to 
point of beginning; that airspace extending 
upward from 1,200 feet above the surface 
bounded by a line beginning at latitude 
32°40'38" N., longitude 104°58'25" W., to 
latitude 32°50'40" N., longitude 105°15'00" 
W., to latitude 32°58'00" N., longitude 

105°09'00" W., to latitude 33°41'30" N., lon¬ 
gitude 105°09'00" W., thence clockwise via 
the arc of a 45-mile radius circle centered 
on Walker AFB, Roswell, N. Mex., (latitude 
33 # 18'05" N., longitude 104°31'20" W.) to 
latitude 33°32'00" N., longitude 103°47'35" 
W. to latitude 33°04'00" N., longitude 103°- 
48'00" W.; thence clockwise via the arc 
of a 45-mile radius circle centered on 
Walker AFB to latitude 32°44'00" N., lon¬ 
gitude 104°54'20" W. thence to point of be¬ 
ginning; and that airspace extending upward 
from 8,500 feet MSL within 5 miles each 
side of the Roswell VOR 350° radial, ex¬ 
tending from the 45-mile radius area to 63 
miles N of the Roswell VOR; within 5 miles 
each side of the Walker AFB TACAN 348° 
radial, extending from the 45-mile radius 
area to 67 miles N of the Walker TACAN; 
within 5 miles each side of the Roswell VOR 
007° radial, extending from the 45-mile 
radius area to 69 miles N of the Roswell 
VOR; within 5 miles each side of the Roswell 
VOR 060° radial, extending from the 45-mile 
radius area to 64 miles NE of the Roswell 
VOR; within 5 miles each side of the Walker 
TACAN 192° radial, extending from the 45- 
mile radius area to 63 miles S of the Walker 
TACAN, and within 5 miles each side of the 
Roswell VOR 186° radial, extending from 
the 45-mile area to 65 miles S of the Ros¬ 
well VOR. The portion of this transition 
area within 5 miles each side of the Ros¬ 
well VOR 060° radial, extending from the 
45-mile radius area to 64 miles NE is ex¬ 
cluded from Federal airways. 

4. In § 71.165 (27 F.R. 220-59, Novem¬ 
ber 10, 1962), the Roswell, N. Mex., con¬ 
trol area extension is revoked. 

These amendments shall become effec¬ 
tive 0001 e.s.t., February 6, 1964. 

(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on Novem¬ 
ber 21, 1963. 

Michael J. Burns, 

Acting Chief, 

Airspace Utilization Division. 

[F.R. Doc. 63-12569; Filed, Dec. 4, 1963; 

8:45 a.m.] 


[Airspace Docket No. 63-WE-10] 

part 71—DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS [NEW] 

Alteration of Control Zones and Des¬ 
ignation of Transition Area; Revo¬ 
cation of Control Area Extension 

On September 6, 1963, a notice of pro¬ 
posed rule making was published in the 
Federal Register (28 F.R. 9789) stating 
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that the Federal Aviation Agency pro¬ 
posed to alter the Red Bluff and Redding, 
Calif., control zones, revoke the Red 
Bluff, control area extension and desig¬ 
nate the Red Bluff transition area. 

Interested persons were afforded an 
opportunity to participate in the rule- 
making through submission of com¬ 
ments. All comments received were 
favorable. 

The substance of the proposed amend¬ 
ments having been published, and for 
reasons stated in the notice, the follow¬ 
ing actions are taken: 

1. In § 71.171 (27 F.R. 220-91, Novem¬ 
ber 10, 1962) the Red Bluff, Calif., con¬ 
trol zone is amended to read: 

Red, Bluff, Calif. 

Within a 5-mile radius of Bidwell Airport, 
Red Bluff, Calif., (latitude 40°09'15" N., lon¬ 
gitude 122°14'50" W.), and within 2 miles 
W and 2.5 miles E of the Red Bluff VORTAC 
163° radial, extending from the 5-mile radius 
zone to 8 miles S of the VORTAC. 

2. In § 71.171 (27 F.R. 220-91 Novem¬ 
ber 10, 1962, 28 F.R. 4611), the Redding, 
Calif., control zone is amended to read: 
Redding, Calif. 

Within a 5-mile radius of Redding Munic¬ 
ipal Airport (latitude 40°30'35" N., longi¬ 
tude 122° 17'30" W.), and within 2 miles each 
side of the Redding VOR 192° radial, extend¬ 
ing from the 5-mile radius zone to 8 miles 
S of the VOR, excluding the portion within 
a 1-mile radius of Redding Sky Ranch Air¬ 
port (latitude 40°30'00" N„ longitude 122°- 
22'35" W.). This control zone is effective 
from 0600 to 2100 hours, Monday through 
Saturday and from 1100 to 2100 hours, Sun¬ 
day. 

3. Section 71.165 (27 F.R. 220-59, No¬ 
vember 10, 1962), is amended by revok¬ 
ing the following control area extension: 

Red Bluff, Calif. 

4. Section 71.181 (27 F.R. 220-139, No¬ 
vember 10, 1962), is amended by adding 
the following: 

Red Bluff, Calif. 

That airspace extending upward from 700 
feet above the surface within a 5-mile radius 
of Redding Municipal Airport (latitude 40°- 
30'35" N., longitude 122°17'30" W.), and 
within 2 miles each side of the Redding VOR 
192° radial, extending from the 5-mile radius 
area to 10 miles S of the VOR, excluding the 
portion within a 1-mile radius of Redding 
Sky Ranch Airport (latitude 40°30'00" N., 
longitude 122°22'35" W.); and that airspace 
extending upward from 1,200 feet above the 
surface within a 20-mile radius of the Red 
Bluff VORTAC; within 9 miles each side of 
the Red Bluff VORTAC 291° radial, extending 
from the 20-mile radius area to 52 miles NW 
of the VORTAC; within 9 miles W and 10 
miles E of the Red Bluff VORTAC 342° radial, 
extending from the 20-mile radius area to 
67 miles N of the VORTAC, and within 10 
miles W and 6 miles E of the Red Bluff VOR¬ 
TAC 015° radial, extending from the 20-mile 
radius area to 56 miles N of the VORTAC. 

These amendments shall become ef¬ 
fective 0001 e.s.t., February 6, 1964. 

(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on Novem¬ 
ber 21, 1963. 

Michael J. Burns, 

Acting Chief, 

Airspace Utilization Division. 

[F.R. Doc. 63-12570; Filed, Dec. 4. 1963; 

8:45 a.m.] 


Chapter III—Federal Aviation Agency 

SUBCHAPTER C—AIRCRAFT REGULATIONS 

[Regulatory Docket No. 2082; Arndt. 652] 

PART 507—AIRWORTHINESS 
DIRECTIVES 

Beech Model 35 Series Aircraft 

It has been determined that the in¬ 
spections of the Beech Model 35 aircraft 
required by Amendment 390, 27 F.R. 615, 
AD 62-2-1, have not been adequate to 
detect all fatigue cracks in the steel cen¬ 
ter front trusses. One complete truss 
failure and three cracked front trusses 
were found recently. Therefore, Amend¬ 
ment 390 is being superseded by a new 
directive to require fuselage modification 
to provide inspection openings and more 
stringent inspections of the front truss. 

As a situation exists which demands 
immediate action in the interest of 
safety, it is found that notice and public 
procedure hereon are impracticable and 
good cause exists for making this amend¬ 
ment effective in less than 30 days after 
date of publication in the Federal Regis¬ 
ter. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489), 
§ 507.10(a) of Part 507 (14 CFR Part 
507), is hereby amended by adding the 
following new airworthiness directive: 

Beech. Applies to all Model 35 aircraft Serial 
Numbers D-l through D-1500 and all 
Model 35R aircraft Serial Numbers D- 
xxRl and up (35R aircraft are remanu¬ 
factured Model 35 aircraft and retain the 
original serial number in addition to the 
appropriate 35R serial number). 

Compliance required as indicated. 

Inspections required by AD 62-2-1 have not 
been adequate to detect all fatigue cracks in 
the steel center section front trusses prior to 
failure. To preclude these failures, modify 
the fuselage and inspect the front and rear 
steel trusses in accordance with (a) and (b). 

In order to gain access to the front and 
rear trusses, remove the front seat bottom, 
rear seat, front and rear spar forward parti¬ 
tions, and all floorboards adjacent to the 
front and rear spars. Also, disconnect the 
air duct on the right side of the forward spar 
and remove any other adjacent installations 
as found necessary for access. 

(a) Front truss and fuselage. 

Modify the fuselage in accordance with (a) 

(1) prior to inspecting. Inspect in accord¬ 
ance with (a)(2) within the next 25 hours’ 
time in service unless the aircraft has been 
so inspected within the last 75 hours’ time 
in service and thereafter within 100 hours’ 
time in service from the last inspection. 

(1) Cut five 3 y 2 -inch diameter inspection 
openings in the fuselage skin just under the 
forward center section steel truss in accord¬ 
ance with Beech Service Bulletin 35-24 as 
revised November 5, 1963, or FAA approved 
equivalent to facilitate inspection. 

(2) Inspect the front truss for cracks, 
using the magnetic particle inspection pro¬ 
cedures outlined in Beech Service Bulletin 
35-24 as revised November 5, 1963, or FAA 
approved equivalent. 

(3) Cracked trusses shall be replaced or 
repaired in accordance with Beech Service 
Bulletin 35-24, as revised November 5, 1963, 
before further flight. After accomplishment 
of these repairs the inspection specified in 
paragraph (2) shall be continued. 

(b) Rear truss. 

Inspect in accordance with either (1) or 

( 2 ) . 


(1) Visual inspection. Within 500 hours’ 
time in service since the last visual inspec¬ 
tion, performed in accordance with Beech 
Service Bulletin 35-24 as revised December 
1961, and continually thereafter within 500 
hours’ time in service from the last inspec¬ 
tion, conduct a thorough visual inspection 
for cracks with adequate lighting, a 3-power 
magnifying glass, and mirror. 

(2) Magnetic particle inspection. Within 
1,000 hours’ time in service since the last 
magnetic particle inspection performed in 
accordance with Beech Service Bulletin 35-24 
as revised December 1961, and continually 
thereafter within 1,000 hours’ time in service 
from the last inspection, inspect for cracks 
using the magnetic particle inspection pro¬ 
cedures outlined in Beech Service Bulletin 
35-24 as revised November 5, 1963, or FAA 
approved equivalent. 

(3) Cracked trusses shall be replaced or 
repaired in accordance with Beech Service 
Bulletin 35-24 as revised November 5, 1963, 
before further flight. If the truss is re¬ 
paired, the next inspection shall be within 
100 hours’ time in service after the repairs 
were accomplished. (Any cracks that may 
develop because of the localized heating dur¬ 
ing repair should be detectable by this time.) 
Following this inspection, subsequent in¬ 
spections shall be at 500 or 1,000 hours’ 
time in service, in accordance with (1) or 
(2), depending on whether a visual or a 
magnetic particle inspection was performed. 

(c) If the front truss is replaced with a 
new heavier steel truss (Beech P/N 35- 
410030-17), the requirements specified in (a) 
shall become applicable 2,000 hours’ time 
in service after installation of this truss. 

(d) If the front truss is replaced with a 
new aluminum truss installed in accordance 
with Beech Kit No. 35-694, the requirements 
specified in (a) are not applicable. 

(e) An appropriate entry in the airplane 
log shall be made showing Whether the front, 
rear or both truss (es) were inspected and 
the type of inspection on the rear truss. 

This supersedes Amendment 390, 27 
F.R. 615, AD 62-2-1. 

This amendment shall become effective 
December 10,1963. 

(Secs. 313(a), 601, 603; 72 Stat. 752, 775,776; 
49 U.S.C. 1354(a),1421, 1423) 

Issued in Washington, D.C., on Novem¬ 
ber 29, 1963. 

W. Lloyd Lane, 
Acting Director, 
Flight Standards Service. 

[F.R. Doc. 63-12582; Filed, Dec. 4, 1963; 

8:45 a.m.] 


Title 16— COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

[Docket C-620] 

PART 13—PROHIBITED TRADE 
PRACTICES 

Better Rhinestone Jewelry Corp. e * a *‘ 

Subpart—Furnishing means andl to 

strumentalities of misrepresentation 

deception: § 13.1055 Furnishing meu' 
and instrumentalities of raisrepfese 
tion or deception. Subpart— Mfbran 
ing or mislabeling: § 13.1185 CotnP 
tion. t 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Int *j? r l5 
or apply sec. 5, 38 Stat. 719, as amen _ ’ f 
U.S.C. 45) [Cease and desist order, ^ 
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[Thursday, December 5, 1963 

Rhinestone Jewelry Corporation, et al. f New 
York, NX, Docket C-620, Nov. 12, 1963] 

I j n the Matter of Better Rhinestone 
Jewelry Corporation, a Corporation, 
and Lee Better, Individually, as an 
Officer of Said Corporation and Trad- 
I ing and Doing Business as Masco 

Consent order requiring assemblers of 
jewelry which they sold to distributors, 
(obbers and retailers, to cease represent- 
t falsely that certain of their jewelry 
fras sterling silver of the established and 
icepted standard by placing it in in¬ 
dividual boxes having the words “Ster- 
% Silver" or “Sterling Silver Pendette” 
[printed thereon or on tags inserted 
therein. 

The order to cease and desist, includ- 
further order requiring report of 
npliance therewith, is as follows: 

It is ordered, That respondents Better 
nestone Jewelry Corporation, a cor¬ 
poration, and its officers, and Lee Better, 
Individually, as an officer of said corpo¬ 
ration and trading and doing business as 
or under any other name or 
nes, and respondents’ agents, repre¬ 
sentatives and employees, directly or 
irough any corporate or other device, 
[in connection with the offering for sale, 
sale or distribution of jewelry or other 
merchandise, in commerce, as “com¬ 
merce” is defined in the Federal Trade 
Commission Act, do forthwith cease and 
t from: 

(1) Representing, directly or by im¬ 
plication, that an article or any part 
thereof is made of sterling silver when 
|such article or part is not made of ster- 

' silver containing at least 92 %oooths 
I pure silver, or otherwise misrepresenting 
the composition of respondents’ mer- 
[chandise. 

(2) Placing in the hands of others the 
|means and instrumentalities whereby 

/ may mislead and deceive the pub¬ 
lic as to any of the matters set forth 
|above. 

!t is further ordered, That the re¬ 
spondents herein shall, within sixty (60) 
aays after service upon them of this or- 
. er ’ file with the Commission a report 
m writing setting forth in detail the 

form in which they have 
complied with this order. 

Issued: November 12 ,1963. 

B y the Commission. 

[SEAL] 


[P.R. 


Joseph W. Shea, 
Secretary . 

Doc. 63-12595; Filed, Dec. 4, 1963; 
8:46 a.m.] 


[Docket C—619] 

PART 13—PROHIBITED TRADE 
PRACTICES 

Ludwig C. Graf et al. 

le a S ft y r ^i d 3 v r^ ising . falsely or m 
ExaggernfJ 13,155 Prices >' § 13.155- 
Suboart t a ? re9ular and customa 
\ l3 linT r VOicing P^ducts false: 
niiu^l n Z 0lci7l 9 Products false 
Sub Part \ir F u r Pr ? ducts Labeling A 
§13128n p . lsbrandin & or mislabelir 
1280 Pn ce. Subpart—Misrepreser 


FEDERAL REGISTER 

ing oneself and goods—Goods: § 13.1745 
Source or origin ; § 13.1745-70 Place; 
§ 13.1745-70 (b) Foreign, in general . 
Subpart—Neglecting, unfairly or decep¬ 
tively, to make material disclosure: 
§ 13.1845 Composition; § 13.1845-30 Fur 
Products Labeling Act; § 13.1852 Formal 
regulatory and statutory requirements; 
§ 13.1852-35 Fur Products Labeling Act; 
§ 13.1865 Manufacture or preparation; 
§ 13.1865-40 Fur Products Labeling Act; 
§ 13.1900 Source or origin; § 13.1900-40 
Fur Products Labeling Act; § 13.1900- 
40(b) Place. 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; 
sec. 8, 65 Stat. 179; 15 U.S.C. 45, 69f) [Cease 
and desist order, Ludwig C. Graf trading as 
Graf’s Furs, et al., San Diego, Calif., Docket 
C—619, Nov. 8, 1963] 

In the Matter of Ludwig C. Graf, Also 

Known as Ludi Carl Graf, an Individ¬ 
ual Trading as Grafs Furs, and Ludi 

H. Graf, and Fred J. Graf, Individually 

and as Employees of Grafs Furs 

Consent order requiring a San Diego, 
Calif., retail furrier to cease violating 
the Fur Products Labeling Act by repre¬ 
senting falsely, on labels and in news¬ 
paper advertising, that sale prices were 
reduced, from stated “regular” prices 
which were, in fact, fictitious; failing in 
invoicing and advertising, to show the 
true animal name of fur used in a fur 
product; failing, on invoices, to show the 
country of origin of imported furs, and 
invoicing falsely with respect to the 
country of origin—for example, showing 
Canada as the source of Russian furs; 
invoicing furs deceptively as “Broadtail” 
and artificially colored furs as natural, 
and failing in other respects to comply 
with invoicing requirements; and fail¬ 
ing to maintain adequate records as a 
basis for pricing claims. 

The order to cease and desist, includ¬ 
ing further order requiring report of 
compliance therewith, is as follows: 

It is ordered, That respondents Lud¬ 
wig C. Graf, also known as Ludi Carl 
Graf, an individual trading as Graf’s 
Furs, or under any other trade name and 
Ludi H. Graf and Fred J. Graf, individ¬ 
ually and as employees who cooperate 
with the said Ludwig C. Graf in the 
management and operation of said 
Graf’s Furs and respondents’ representa¬ 
tives, agents and employees, directly or 
through any corporate or other device, 
in connection with the introduction, into 
commerce, or the sale, advertising or of¬ 
fering for sale in commerce, or the trans¬ 
portation or distribution in commerce, 
of any fur product; or in connection with 
the sale, advertising, offering for sale, 
transportation or distribution, of any 
fur product which is made in whole or 
in part of fur which has been shipped 
and received in commerce, as “com¬ 
merce”, “fur” and “fur product” are de¬ 
fined in the Fur Products Labeling Act, 
do forthwith cease and desist from: 

A. Misbranding fur products by: 

I. Falsely or deceptively labeling or 
otherwise identifying such products by 
any representation that any price, when 
accompanied or unaccompanied by any 
descriptive language, was the price at 
which the merchandise so represented 


was usually and customarily sold at re¬ 
tail by the respondents unless such mer¬ 
chandise was in fact usually and cus¬ 
tomarily sold at retail at such price by 
the respondents in the recent past. 

2. Misrepresenting in any manner on 
labels or other means of identification 
the savings available to purchasers of 
respondents’ products. 

3. Falsely or deceptively representing 
in any manner, directly or by implica¬ 
tion, on labels or other means of identi¬ 
fication that prices of respondents’ fur 
products are reduced. 

B. Falsely or deceptively invoicing fur 
products by: 

1. Failing to furnish invoices to pur¬ 
chasers of fur products showing in words 
and figures plainly legible all the infor¬ 
mation required to be disclosed in each 
of the subsections of section 5(b) (1) of 
the Fur Products Labeling Act. 

2. Setting forth on invoices pertaining 
to fur products any false and deceptive 
information with respect to the name 
or designation of the animal or animals 
that produced the fur contained in such 
fur product. 

3. Setting forth on the invoices per¬ 
taining to fur products the name or 
names of any animal or animals other 
than the name of the animal producing 
the fur contained in the fur product as 
specified in the Fur Products Name 
Guide, and as prescribed by the rules 
and regulations. 

4. Representing directly or by implica¬ 
tion on invoices that the fur contained 
in fur products is natural when such fur 
is pointed, bleached, dyed, tip-dyed, or 
otherwise artificially colored. 

5. Misrepresenting in any manner, di¬ 
rectly or by implication, the country of 
origin of the fur contained in fur 
products. 

6. Setting forth information required 
under section 5(b)(1) of the Fur Prod¬ 
ucts Labeling Act and the rules and reg¬ 
ulations promulgated thereunder in 
abbreviated form. 

7. Failing to set forth the term “Dyed 
Broadtail-processed Lamb” in the man¬ 
ner required where an election is made 
to use that term instead of the words 
“Dyed Lamb”. 

8. Failing to set forth on invoices the 
item number or mark assigned to fur 
products. 

C. Falsely or deceptively advertising 
fur products through the use of any ad¬ 
vertisement, representation, public an¬ 
nouncement or notice which is intended 
to aid, promote or assist, directly or in¬ 
directly, in the sale, or offering for sale 
of any fur products, and which: 

1. Fails to set forth in words and 
figures plainly legible all the information 
required to be disclosed by each of the 
subsections of section 5(a) of the Fur 
Products Labeling Act. 

2. Represents, directly or by implica¬ 
tion, that any price, when accompanied 
or unaccompanied by any descriptive 
language, was the price at which the 
merchandise advertised was usually and 
customarily sold at retail by the respond¬ 
ents unless such advertised merchandise 
was in fact usually and customarily sold 
at retail at such price by respondents 
in the recent past. 
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RULES AND REGULATIONS 


3. Misrepresents in any manner the 
savings available to purchasers of re¬ 
spondents’ fur products. 

4. Falsely or deceptively represents in 
any manner that prices of respondents’ 
fur products are reduced. 

D. Making claims and representations 
of the types covered by subsections (a), 
(b), (c), and (d) of Rule 44 of the rules 
and regulations promulgated under the 
Fur Products Labeling Act unless there 
are maintained by respondents full and 
adequate records disclosing the facts 
upon which such claims and representa¬ 
tions are based. 

It is further ordered, That the respond¬ 
ents herein shall, within sixty (60) 
days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with this order. 

Issued: November 8, 1963. 

By the Commission. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 63-12596; Filed, Dec. 4, 1963; 

8:46 a.m.] 


Title 20—EMPLOYEES’BENEFITS 

Chapter V—Bureau of Employment 
Security, Department of Labor 

PART 614—REGULATIONS TO IMPLE¬ 
MENT THE EX-SERVICEMEN’S UN¬ 
EMPLOYMENT COMPENSATION 
PROGRAM UNDER TITLE XV OF 
THE SOCIAL SECURITY ACT, AS 
AMENDED 

Schedules of Remuneration 

The enactment of the Uniformed Serv¬ 
ices Pay Act of 1963 (76 Stat. 456 et seq.), 
makes it necessary to revise 20 CFR 
614.17 which contains the schedule of re¬ 
muneration for each pay grade of ex- 
servicemen for use in the administration 
of the Ex-Servicemen’s Unemployment 
Compensation Program. 

The provisions of section 4 of the Ad¬ 
ministrative Procedure Act (5 U.S.C. 
1003) which require notice of proposed 
rule making, opportunity for public par¬ 
ticipation, and delay in effective date are 
not applicable because this rule relates 
to public benefits. I do not believe such 
procedure will serve a useful purpose 
here. Accordingly, this amendment shall 
become effective immediately. 

Therefore, under the authority con¬ 
tained in section 1509, Title XV of the 
Social Security Act, as amended (68 Stat. 
1135, 42 U.S.C. 1369), and section 1511 
(c), Title XV of the Social Security Act, 
as amended (72 Stat. 1088, 42 U.S.C. 
1371), I hereby revise 20 CFR 614.17 to 
read as follows: 

§614.17 Schedule of remuneration. 

(a) The schedule provided in this 
paragraph is applicable with respect to 
a first claim for compensation under the 
Ex-Servicemen’s Unemployment Com¬ 
pensation Act of 1958 filed before De¬ 
cember 1, 1963. 


Pay grades 

1. Commissioned officer: Monthly rate 

0-10_$1, 906 

0-9_-_ 1,683 

0-8_ 1, 558 

0-7_ 1, 383 

0-6_ 1,075 

0-5_ 869 

0-4_ 758 

0-3_ 660 

0-2_ 490 

0-1_ 385 

2. Warrant officer: 

W—4 _ 716 

W-3 _ 623 

W-2 _ 540 

W-l _ 487 

3. Enlisted personnel: 

E-9_ 541 

E-8 _ 482 

E—7_ 434 

E-6_ 395 

E-5_ 352 

E-4_ 291 

E-3_ 244 

E-2_ 221 

E-l_ 214 


(b) The schedule provided in this para¬ 
graph shall be applicable with respect to 
a first claim for compensation under the 
Ex-Servicemen’s Unemployment Com¬ 
pensation Act of 1958 filed on or after 
December 1, 1963. 

Monthly Rate 
With 2 With 



years of 

over 2 

Pay Grades 

service years of 

Commissioned officer: 

or less 

service 

0-10--— 

. $1,478 

$2, 063 

0-9___ 

1,340 

1,852 

0-8_ 

1,240 

1,697 

0-7... 

- 1,077 

1,512 

0-6_ 

838 

1,271 

0-5_ 

707 

1,103 

0-4_ 

620 

950 

0-3_ 

531 

795 

0-2_ 

451 

617 

0-1_ 

404 

482 

Warrant officer: 

W-4 _ 

553 

865 

W-3 _ 

509 

751 

W-2 _ 

461 

656 

W-l _ 

405 

576 

Enlisted personnel: 

E-9 _ 

_ 

686 

E-8 __ 

_ 

621 

E-7_ 

405 

562 

E-6 _ 

366 

500 

E-5 _ 

327 

442 

E-4_ 

288 

361 

E-3..- 

247 

283 

E-2__ 

231 

245 

E-l __— 

226 

226 


Signed at Washington, D.C., this 27th 
day of November 1963. 

W. Willard Wirtz, 
Secretary of Labor. 

[F.R. Doc. 63-12603; Filed, Dec. 4, 1963; 

8:46 a.m.] 

Title 21—FOOD AND DROGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 
SUBCHAPTER B—FOOD AND FOOD PRODUCTS 

PART 121—FOOD ADDITIVES 

Subpart C—Food Additives Permitted 
in Animal Feed or Animal-Feed 
Supplements 

Novobiocin 

A notice of filing of a food additive 
petition (FAP 749) was published in the 


Federal Register of April 21, 1962 (27 
F.R. 3859). Subsequently an amend¬ 
ment to the regulation for novobiocin in 
chicken and turkey feed issued in the 
Federal Register of July 20, 1963 (21 
CFR 121.212; 28 F.R. 7425). Comments 
and data were received thereafter from 
the petitioner, the Upjohn Company, 
Kalamazoo, Michigan, requesting dele¬ 
tion of the limitation that the antibiotic 
may not be fed to laying turkeys. 

Based upon evidence that no novobio¬ 
cin residues are found in eggs from tur¬ 
keys so treated, the Commissioner of 
Food and Drugs has concluded that 
reasonable grounds for the petitioner’s 
request have been shown. Therefore, 
pursuant to section 409 of the Federal 
Food, Drug, and Cosmetic Act (sec. 409, 
72 Stat. 1786; 21 U.S.C. 348) and the 
authority delegated to the Commissioner 
of Food and Drugs by the Secretary (25 
F.R. 8625), paragraph (c) of § 121.212 
Novobiocin is amended by deleting the 
limitation “not for laying turkeys” from 
items 2 and 4 of the table. 

Notice and public procedure are not 
necessary prerequisites to the promul¬ 
gation of this order, and I so find, since 
the amendment ordered merely relaxes 
existing requirements. 

Effective date. This order shall be¬ 
come effective 30 days from the date of 
its publication in the Federal Register. 
(Sec. 409, 72 Stat. 1786; 21 U.S.C. 348) 

Dated: November 27, 1963. 

Geo. P. Larrick, 

Commissioner of Food and Drugs . 

[FR. Doc. 63-12625; Filed, Dec. 4, 1963; 

8:50 am.] 


Title 20-INTERNAL 

Chapter I—Internal Revenue Service, 
Department of the Treasury 

SUBCHAPTER D —MISCELLANEOUS EXCISE TAXES 
[T.D. 6694] 

PART 48—MANUFACTURERS AND 
RETAILERS EXCISE TAXES 

PART 49—FACILITIES AND SERVICES 
EXCISE TAXES 

Miscellaneous Amendments 

In order to conform the Manufacturers 
and Retailers Excise Tax Regulations 
(26 CFR Part 48) under section 40w o 
the Internal Revenue Code of 1954 a 
the Facilities and Services Ex cise 
Regulations (26 CFR Part 49) ^na | 
sections 4251 and 4261 of the Inte , 
Revenue Code of 1954 and section 
of the Tax Rate Extension Act oi 
(76 Stat. 119) to sections 3(a) dh 
and (3), and 3(b)(3) of the Tax ?’ 
Extension Act of 1963 (Public Law w • 
77 Stat. 72), such regulations 
amended as follows: . ^ 

Paragraph 1. Section $ 

amended by striking “July L 19 ^ 
paragraph (2) of section 4061 (a ^ 
inserting in lieu thereof “July *» ^ 

and by revising the historical 
These revised provisions read as xo 
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I Thursday, December 5, 1963 

lc 43,4061 (a) Statutory provisions; im- 
I position of tax; automobiles. 

Sec. 4061. Imposition of tax — (a) Auto¬ 
mobiles . * * * 

(2) Articles taxable at 10 percent except 
that on and after July 1, 1964, the rate shall 
Ae 7 percent— 

Automobile chassis and bodies other than 
those taxable under paragraph (1). 

Chassis and bodies for trailers and semi- 
ailers (other than house trailers) suitable 
[or use in connection with passenger auto¬ 
mobiles. 

A sale of an automobile, trailer, or semi- 
ailer shall, for the purposes of this para¬ 
graph, be considered to be a sale of the 
chassis and of the body. 

J[Sec. 4061(a) as amended and in effect Jan. 
|l, 1959, and as amended by sec. 3(a) (1), Tax 
late Extension Act 1959 (73 Stat. 157); sec. 
12(a)(1), Public Debt and Tax Rate Exten¬ 
sion Act 1960 (74 Stat. 290); sec. 204, Federal- 
Aid Highway Act 1961 (75 Stat. 126); sec. 
|S(a)(l), Tax Rate Extension Act 1961 (75 
tat. 193); sec. 3(a)(1), Tax Rate Extension 
[Act 1962 (76 Stat. 114); sec. 3(a)(1), Tax 
Sate Extension Act 1963 (77 Stat. 72) ] 

Par. 2. Section 48.4061 (a) -1 is amended 
ystriking “June 30, 1963” in paragraph 
1(b)(1) (ii) (a) and inserting in lieu there¬ 
of “June 30, 1964”, and by striking “July 
,1963” in paragraph (b) (1) (ii) (b) and 
serting in lieu thereof “July 1, 1964”. 
liese revised provisions read as follows : 

[§48.4061 (a)— 1 Imposition of tax. 
***** 

(b) Rates and computation of tax. 
|( 1 ) * * * 

(ii) Other automobile chasis and bod¬ 
ies sold— 

Percent 

|(fl) During the period January 1, 1959, 

to June 30, 1964, inclusive_ 10 

(&) On or after July 1, 1964_ 7 


Par. 3. Section 48.4061(b) is amended 
I by striking “July 1, 1963” in section 4061 
| W and inserting in lieu thereof “July 1, 
1964”, and by revising the historical note, 
fnese revised provisions read as follows: 

§ 48.4061(b) Statutory provisions; im¬ 
position of tax; parts and accessories. 

Sec. 4061. Imposition of tax. * * * 
bv i ^ ar ^ s and accessories. There is here- 
1 m P° seci upon parts or accessories (other 
ant? u S and inner tubes and other than 
sptjsw° bile radio and television receiving 
LvJ *° r an Y of the articles enumerated in 
tirfvi?, l0n sold by the manufacturer, 
8n^ Cer I 0r im P° r ter a tax equivalent tj 
cpnt Jv 11 : of the P rice for which so sold, ex- 

shaii kc 011 and after Jul y 1 > 1964, the rate 
nail ** 5 percent. 

[Sec_ 406i( b ) as amended and in effect Jan. 
Tax p i a ? d amended by sec. 3(a)(1), 
sec Extension Act 1959 (73 Stat. 157); 
en* t <a) . (1) - PubUc Debt and Tax Rate 

(ll7“ 4ct 1960 < 74 stat - 29 °); sec- 3(a) 

lS3il,, ate Exte nsion Act 1961 (75 Stat. 
1962* ftwt o? ( a )(4)> Ta x Rate Extension Act 
fetenilnn . V * 14): sec ' 3 <a)(l). Tax Rate 

anJJ’i ,p ect - ion 48.4061 (b)-l is amend - 
5 " “June 30. 1963” in para- 
of ''jimo Vn , and inserting in lieu there- 
1, 1963® 30 ’ 1964 “" and by striking “July 
setting . ln Paragraph (b) (2) and in- 
TheserJ? beu thereof “July 1, 1964”. 
ised provisions read as follows: 


FEDERAL REGISTER 

§ 48.4061 (b)—1 Imposition of tax. 
***** 

(b) Rates of tax. Tax is imposed on 
the sale of parts or accessories for any 
of the articles enumerated in section 
4061(a) at the rates specified below: 

Percent 

(1) Parts or accessories sold during the 


period January 1, 1959, to June 

30, 1964, inclusive_ 8 

(2) Parts or accessories sold on or after 

July 1, 1964____ 5 


The tax is computed by applying to the 
price for which the part or accessory is 
sold the rate in effect at the time of the 
sale. For definition of the term “price” 
see section 4216 and the regulations 
thereunder contained in Subpart M of 
this part. 

Par. 5. Section 49.4251 is amended by 
striking “July 1, 1963” wherever it ap¬ 
pears in subsection (b) (2) (A) and (B) 
of section 4251 and inserting in lieu 
thereof “July 1, 1964”, and revising the 
historical note. These revised provisions 
read as follows: 

§ 49.4251 Statutory provisions; imposi¬ 
tion of tax. 

Sec. 4251. Imposition of tax. * * * 

(b) Termination of tax on general tele¬ 
phone service. * * * 

(2) Effective date. (A) Subject to the 
provisions of subparagraph (B), paragraph 
(1) shall apply with respect to amounts 
paid on or after July 1, 1964, for services 
rendered on or after such date. 

(B) Paragraph (1) shall not apply with 
respect to amounts paid pursuant to bills 
rendered before July 1, 1964. In the case of 
amounts paid pursuant to bills rendered 
on or after such date for services for which 
no previous bill was rendered, paragraph 

(1) shall apply except with respect to such 
services as were rendered more than 2 
months before such date. Paragraph (1) 
shall not apply with respect to amounts paid 
for services rendered more than 2 months 
before such date. 

[Sec. 4251 as amended and in effect Jan. 
1, 1959, and as further amended by sec. 5, 
Tax Rate Extension Act 1959 (73 Stat. 158); 
sec. 202(a)(2), Public Debt and Tax Rate 
Extension Act 1960 (74 Stat. 290); sec. 3(a) 

(2) , Tax Rate Extension Act 1961 (75 Stat. 
193); sec. 3(a)(2), Tax Rate Extension Act 
1962 (76 Stat. 114); sec. 3(a)(2), Tax Rate 
Extension Act 1963 (77 Stat. 72) j 

Par. 6. Section 49.4251-1 is amended 
by striking “1963” wherever it appears in 
paragraph (b) and inserting in lieu 
thereof “1964”, and by deleting the pro¬ 
visions of the note at the end of 
§ 49.4251-1. These revised provisions 
read as follows: 

§ 49.4251—1 Imposition of tax. 

***** 

(b) Termination of tax on general 
telephone service. (1) Except as other¬ 
wise provided in subparagraph (2) of 
this paragraph, no tax is imposed on 
amounts paid on or after July 1, 1964, for 
general telephone service rendered on or 
after such date. 

(2) In the case of amounts paid pur¬ 
suant to bills rendered on or after July 
1, 1964, for general telephone service for 
which no previous bill was rendered, no 
tax is imposed on that portion of the 


amount paid pursuant to such bill or bills 
as is attributable to general telephone 
service rendered subsequent to April 30, 
1964. However, the tax applies to that 
portion of the amount paid pursuant to 
any such bill or bills as is attributable to 
general telephone service rendered prior 
to May 1, 1964. The tax also applies 
to amounts paid for general telephone 
service pursuant to bills rendered before 
July 1, 1964, without regard to when 
the payment is made or the service is 
rendered. 

Par. 7. Section 49.4261 is amended by 
striking “July 1, 1963” wherever it ap¬ 
pears in subsections (a), (b), and (c) 
of section 4261 and inserting in lieu 
thereof “July 1, 1964”, and by revising 
the historical note. These revised pro¬ 
visions read as follows: 

§ 49.4261 Statutory provisions; imposi¬ 
tion of tax; amounts paid within the 
United States; amounts paid outside 
the United States; seats, births, etc.; 
by whom paid. 

Sec. 4261. Imposition of tax —(a) Amounts 
paid within the United States. There is 
hereby imposed upon the amount paid with¬ 
in the United States for taxable transpor¬ 
tation (as defined in section 4262) of any 
person by air a tax equal to 5 percent of 
the amount so paid for transportation which 
begins after November 15, 1962, and before 
July 1, 1964. 

(b) Amounts paid outside the United 
States. There is hereby imposed upon the 
amount paid without the United States for 
taxable transportation (as defined in section 
4262) of any person by air, but only if such 
transportation begins and ends in the United 
States, a tax equal to 5 percent of the amount 
so paid for transportation which begins after 
November 15, 1962, and before July 1, 1964. 

(c) Seats, berths, etc. There is hereby 
imposed upon the amount paid for seating 
or sleeping accommodations in connection 
with transportation with respect to which 
a tax is imposed by subsection (a) or (b) a 
tax equivalent to 5 percent of the amount 
so paid in connection with transportation 
which begins after November 15, 1962, and 
before July 1, 1964. 

***** 

[Sec. 4261 as amended and in effect Jan. 1, 
1959, and as further amended by sec. 4, Tax 
Rate, Extension Act 1959 (73 Stat. 158); sec. 
202(a)(3), Public Debt and Tax Rate Ex¬ 
tension Act 1960 (74 Stat. 290); sec. 3(a) (3), 
Tax Rate Extension Act 1961 (75 Stat. 193); 
sec. 5 (a) and (b). Tax Rate Extension Act 
1962 (76 Stat. 115); sec. 3(a)(3), Tax Rate 
Extension Act 1963 (77 Stat. 72) ] 

Par. 8. Section 49.4261-1 is amended 
by striking “July 1, 1963” wherever it 
apears in paragraph (b) and inserting 
in lieu thereof “July 1, 1964”. This re¬ 
vised provision reads as follows: 

§49.4261—1 Imposition of tax; in gen¬ 
eral. 

***** 

(b) Transportation beginning after 
November 15,1962. Section 4261 imposes 
a tax equal to 5 percent of the amount 
paid for the air portion of taxable trans¬ 
portation of persons which begins after 
November 15, 1962, and before July 1, 
1964. For definition of the term “tax¬ 
able transportation”, see section 4262 
and §§ 49.4262(a)-l and 49.4262(b)-l. 
The tax accrues at the time payment is 
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made for the transportation, irrespec¬ 
tive of when the transportation is fur¬ 
nished if the transportation actually 
begins after November 15, 1962, and be¬ 
fore July 1, 1964. 

***** 

Par. 9. Section 49.9000 is amended by 
striking “July 1, 1963” wherever it ap¬ 
pears in section 5(e) of the Tax Rate Ex¬ 
tension Act of 1962 (76 Stat. 119) and 
inserting in lieu thereof “July 1, 1964” 
and by adding a historical note. These 
amended provisions read as follows: 

§ 49.9000 Statutory provisions; Tax 
Rate Extension Act of 1962; special 
credit or refund of transportation 
tax. 

***** 

Sec. 5. Extension through November 15, 

1962, of tax on transportation of persons, 
and further extension of tax on transporta¬ 
tion of persons by air at 5-percent rate for 
period November 16, 1962, through June 30, 

1963. 

***** 

(e) Special credit or refund of transpor¬ 
tation tax. Notwithstanding any other pro¬ 
vision of law, in any case in which tax has 
been collected— 

(1) Before November 16, 1962, for or in 
connection with the transportation of per¬ 
sons which begins on or after November 16, 
1962, or 

(2) After November 15, 1962, and before 
July 1, 1964, for or in connection with the 
transportation of persons by air which begins 
on or after July 1, 1964, the person who 
collected the tax shall pay the same over 
to the United States; but credit or refund 
(without interest) of the tax collected in 
excess of that applicable (by reason of the 
amendments made by this section) shall be 
allowed to the person who collected the tax 
as if such credit or refund were a credit or 
refund under the applicable provision of the 
Internal Revenue Code of 1954, but only 
to the extent that, before the time such 
transportation has begun, he has repaid 
the amount of such excess to the person 
from whom he collected the tax, or has ob¬ 
tained the consent of such person to the 
allowance of the credit or refund. For the 
purpose of this subsection, transportation 
shall not be considered to have begun on or 
after November 16, 1962, or on or after July 
1, 1964, as the case may be, if any part of 
the transportation paid for (or for which 
payment has been obligated) commenced 
before such date. 

TSec. 5(e), Tax Rate Extension Act 1962 (76 
Stat. 119), as amended by sec. 3(b) (3), Tax 
Rate Extension Act 1963 (77 Stat. 72) ] 

Par. 10. Section 49.9000-1 is amended 
by striking “1963” wherever it appears 
in paragraphs (a), (b), and (e) and in¬ 
serting in lieu thereof “1964”. These 
revised provisions read as follows: 

§ 49.9000—1 Special credit or refund 
provided by section 5(e) of the Tax 
Rate Extension Act of 1962. 

(a) In general. Section 5(e) of the 
Tax Rate Extension Act of 1962 provides 
that a credit or refund shall be allowed 
(as if such credit or refund were a credit 
or refund under the applicable provisions 
of the Internal Revenue Code of 1954) 
to any person who (1) prior to Novem¬ 
ber 16, 1962, collected tax at the rate of 
10 percent of the amount paid for the 
transportation of persons by rail, water, 
motor vehicle, or air (including seating 
or sleeping accommodations) which be¬ 
gins on or after November 16, 1962, or 


(2) after November 15, 1962, and before 
July 1, 1964, collected tax at the rate of 
5 percent on amounts paid for the trans¬ 
portation of persons by air (including 
seating or sleeping accommodations) 
which begins on or after July 1, 1964. 

(b) Amount of credit or refund. The 
amount to be credited or refunded shall 
be (1) the tax collected in the case of 
transportation by rail, water, or motor 
vehicle which begins on or after Novem¬ 
ber 16, 1962, (2) the excess of the tax 
collected over the rate of 5 percent in 
the case of transportation by air which 
begins on or after November 16, 1962, 
or (3) the tax collected on or after No¬ 
vember 16, 1962, in the case of trans¬ 
portation of persons by air which be¬ 
gins on or after July 1, 1964. 

***** 

(e) Evidence required. In order to 
obtain a refund or credit under this sec¬ 
tion, the claimant must have satisfactory 
evidence to substantiate his right to 
such credit or refund, such as a signed, 
dated statement from the person from 
whom the tax was collected showing his 
name and address and the fact that such 
person has received payment of such ex¬ 
cess or has consented to the allowance of 
the credit or refund to the claimant. The 
credit or refund may not be allowed if 
any part of the transportation paid for, 
or for which payment was obligated, 
commenced prior to November 16, 1962, 
or prior to July 1, 1964, as the case may 
be. Section 4264(e) and § 49.4264(e)-l 
provide that a round trip shall be con¬ 
sidered to consist of transportation from 
the point of departure to the destination 
and of separate transportation there¬ 
after. Accordingly, in the case of a 
round-trip tricket if the transportation 
from the point of origin commenced be¬ 
fore November 16, 1962, or July 1, 1964, 
credit or refund as provided in this sec¬ 
tion of tax collected with respect to the 
amount paid for the return portion of 
such ticket may be allowed if the trans¬ 
portation authorized by the return por¬ 
tion is begun after November 15, 1962, or 
June 30, 1964, as the case may be. 
***** 

Because this Treasury decision makes 
only technical changes in the provisions 
of the Manufacturers and Retailers Ex¬ 
cise Tax Regulations (26 CFR Part 48) 
and the Facilities and Services Excise 
Tax Regulations (26 CFR Part 49) to 
conform such regulations to the applica¬ 
ble sections of the Tax Rate Extension 
Act of 1963 (77 Stat. 72), it is found 
that it is unnecessary to issue this Treas¬ 
ury decision with notice and public pro¬ 
cedure thereon under section 4(a) of the 
Administrative Procedure Act, approved 
June 11, 1946, or subject to the effective 
date limitation of section 4(c) of said 
Act. 

(Sec. 7805 of the Internal Revenue Code of 
1954 (68A Stat. 917; 26 U.S.C. 7805)) 

[seal] Mortimer M. Caplin, 
Commissioner of Internal Revenue . 

Approved: November 29, 1963. 

Stanley S. Surrey, 

Assistant Secretary of the 
Treasury. 

[P.R. Doc. 63-12618; Filed, Dec. 4, 1963; 

8:49 a.m.] 


SUBCHAPTER E—ALCOHOL, TOBACCO AND 
OTHER EXCISE TAXES 

[T.D. 6695] 

PART 250—LIQUORS AND ARTICLES 

FROM PUERTO RICO AND THE VIR. 

GIN ISLANDS 

Miscellaneous Amendments 

On July 17, 1963, a notice of proposed! 
rule making to amend 26 CFR Part 2501 
was published in the Federal Register! 
(28 F.R. 7295). In accordance with thej 
notice, interested persons were afforded I 
an opportunity to submit written com¬ 
ments or suggestions pertaining thereto. 
No comments or suggestions were re¬ 
ceived within the 30-day period pre¬ 
scribed in the notice, and the amend-1 
ments as published in the Federal Reg- 1 
ister are hereby adopted, subject to the! 
clarifying changes set forth below: 

Delete from the section heading and 
from line 5 of § 250.75 the words “or 
release” and from line 4, the words “or 
released”, in order to conform the word¬ 
ing to revised Form 1490. As amended, 
§ 250.75 reads as set forth below. 

This Treasury decision shall be effec¬ 
tive on the first day of the first month 
which begins not less than 30 days after 
the date of its publication in the Federal 
Register. 

(Sec. 7805 of the Internal Revenue Code (68A 
Stat. 917; 26 U.S.C. 7805)) 


[seal] Bertrand M. Harding, 
Acting Commissioner of 
Internal Revenue. 

Philip Nichols, Jr., 
Commissioner of Customs. 

Approved: November 29,1963. 

Stanley S. Surrey, 

Assistant Secretary of the 
Treasury . 

In order to: (1) revise the procedures 
relating to distilled spirits to be shipped 
in bulk from Puerto Rico to the United 

States; (2) simplify procedures in Puerto 

Rico for tax deferment and release oi 
liquors on which the tax has been de¬ 
ferred or paid; (3) extend the rectifica¬ 
tion tax procedure in Puerto Rico to 
include wine; (4) provide for the collec¬ 
tion of internal revenue taxes on Puerto 
Rican products from tourists, by collec¬ 
tors of customs as well as by the 
revenue service; (5) make it clear tn a 
packages of distilled spirits shipped in 
the United States from the virgin , 
lands are to be marked and stamped 
accordance with customs regulai HO » 
(6) provide currently required denm* 
tions; and (7) make certain techn 
and editorial changes, the regulations 
26 CFR Part 250 are amended as wm • 
Paragraph 1. Subpart B is 
provide, in a modern format, de 5 n r art 
currently required. As revised, Suop* 
B reads as follows: 

Subpart B— Definitions 


§250.11 Meaning of terms. 

When used in this part and 
prescribed under this part, wne 
otherwise distinctly expressed or , nt 
festly incompatible with the> ing 

thereof, terms shall have the +he 
ascribed in this section. Words 
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I olural form shall include the singular, 
and vice versa, and words importing the 
masculine gender shall include the 
I feminine. The terms “includes” and 
[“including” do not exclude things not 
I enumerated which are in the same gen¬ 
eral class. 

I Article. Any preparation unfit for 
I beverage use, made with or containing: 

(1) Wine or beer; 

(2) Distilled spirits or industrial 
I spirits; or 

I (3) Denatured spirits when such prep- 
I aration is not manufactured under the 
■ provisions of this subchapter. 

I Assistant regional commissioner. An 
[assistant regional commissioner (alcohol 
1 tobacco tax) who is responsible to, 
| and functions under the direction and 
[supervision of, a regional commissioner 
I of internal revenue. 

Beer. Beer, ale, porter, stout, and 
I other similar fermented beverages (in- 
|eluding sake or similar products) of any 
I name or description containing one-half 
f 1 percent or more of alcohol by vol- 
lume, brewed or produced from malt, 
| wholly or in part, or from any substi- 
| tute therefor. 

Bureau of Alcoholic Beverage Taxes. 
[Bureau of Alcoholic Beverage Taxes of 
I the Commonwealth of Puerto Rico. 

Business day. Any day, other than a 
[Saturday, Sunday, or a legal holiday. 
[ (file term legal holiday includes all hol- 
s in the District of Columbia and all 
l holidays in the Commonwealth of 
| Puerto Rico.) 

Collector of customs. The person hav- 
| ing charge of a customs collection dis¬ 
trict, the assistant collector of customs, 
deputy collector of customs, and any per¬ 
son authorized by law or by regulations 
approved by the Secretary of the Treas¬ 
ury of the United States to perform the 
duties of a collector of customs. 

Customs officer. Any officer of the 
customs Service or any commissioned, 
warrant, or petty officer of the Coast 
ward, or agent or other person au- 
ujonzed by law or by the Secretary of 
r}? Treasury of the United States, or ap- 
^ * n wr iting by a collector of CUS¬ 
S’ perform the duties of an of- 
nc er of the Customs Service, 
d ^ atu I e ^ svirits • Industrial spirits 
fnnJ in accor dance with approved 
liS as i n distilled spirits plants estab- 
of th; an< ? 0f)era ^ e d under the provisions 
khH,L? bchapter re,atin g to the estab- 
»ertt! nt J and °b era tion of plants quali- 
Stato. dena ture spirits in the United 
Vimin ? r ,’ ln res P ec t of a product of the 
ienatnroi ands ’ slla11 also mean spirits 
fc, raiu, c . 1 c cor d an c e with approved 


proviZ®? lants established under the 
t 10 ,f a r of the Virgin Islands regula- 
iitQiter) K S ?, ad inc ^ u| le, unless otherwise 
i e natured 0 spirite mpletely and specially 

and Tobacco Tax 
bacco n' director, Alcohol and To- 

Service !. v S on ’ In ternal Revenue 

Washington at D.c: reaSUry DePart ‘ 
stance knn^m ir ^ S or spirits -* That sub- 
0r spirits of n as ethyl alcohol, ethanol, 
and Wlne ’ including all dilutions 

source or ,^ ereo ^» from whatever 
and shall Z ^natever process produced, 
nclude whisky, brandy, rum, 
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gin, etc., but shall not include industrial 
spirits as defined in this part except 
when used in reference to such spirits 
which would be subject to tax if brought 
into the United States. 

District director. A district director 
of internal revenue. 

Executed under penalties of perjury. 
Signed with the prescribed declaration 
under the penalties of perjury as pro¬ 
vided on or with respect to the return, 
claim, form, or other document, or, where 
no form of declaration is prescribed, 
with the declaration: “I declare under 
the penalties of perjury that this 

_ (insert type of document, 

such as, statement, report, certificate, 
application, claim, or other document), 
including the documents submitted in 
support thereof, has been examined by 
me and, to the best of my knowledge and 
belief, is true, correct, and complete.” 

Gallon or wine gallon. The liquid 
measure equivalent to the volume of 231 
cubic inches. 

Importer. Any person who imports 
distilled spirits, wines, or beer into the 
United States. 

Industrial spirits. As to products of 
Puerto Rico, distilled spirits produced 
and warehoused at and withdrawn from 
distilled spirits plants established and 
operated under the provisions of this 
subchapter relating to the establishment 
of such plants and the production, 
bonded warehousing, and withdrawal 
from bond of distilled spirits in the 
United States, or as to products of the 
Virgin Islands, distilled spirits produced, 
warehoused, and withdrawn under Vir¬ 
gin Islands regulations. 

I.R.C. The Internal Revenue Code of 
1954, as amended. 

Liquors. Industrial spirits, distilled 
spirits, liqueurs, cordials and similar 
compounds, wines, and beer or any 
alcoholic preparation fit for beverage 
use. 

Officer-in-Charge. The principal rev¬ 
enue officer in Puerto Rico charged with 
the duty of collecting internal revenue 
taxes in Puerto Rico, under the jurisdic¬ 
tion of the Director of the Office of In¬ 
ternational Operations, Internal Rev¬ 
enue Service, Treasury Department, 
Washington, D.C. 

Permit. A formal written authoriza¬ 
tion of the Secretary of the Treasury of 
Puerto Rico. 

Person. An individual, a trust, an 
estate, a partnership, an association, a 
company, or a corporation. 

Proof gallon. A gallon of liquid at 60 
degrees Fahrenheit which contains 50 
percent by volume of ethyl alcohol hav¬ 
ing a specific gravity of 0.7939 at 60 
degrees Fahrenheit referred to water at 
60 degrees Fahrenheit as unity or the 
alcoholic equivalent thereof. 

Red strip stamp. The stamp pre¬ 
scribed under authority of section 5205 
(a) (2), I.R.C. 

Region. An internal revenue region. 

Revenue Agent. Any duly authorized 
Commonwealth Internal Revenue Agent 
of the Department of the Treasury of 
Puerto Rico. 

Secretary. The Secretary of the 
Treasury of Puerto Rico. 

Secretary or his delegate. The Secre¬ 
tary or any officer or employee of the 


Department of the Treasury of Puerto 
Rico duly authorized by the Secretary to 
perform the function mentioned or de¬ 
scribed in this part. 

Taxpaid. As used in this part with 
respect to liquors or articles of Puerto 
Rican manufacture, includes liquors or 
articles on which the tax was computed 
but with respect to which payment was 
deferred under the provisions of Sub¬ 
part E of this part. 

United States. The States and the 
District of Columbia. 

U.S.C. The United States Code. 

United States Internal Revenue Serv¬ 
ice office. The United States Internal 
Revenue Service office in Puerto Rico 
operating under the direction of the Di¬ 
rector of the Office of International 
Operations, Internal Revenue Service, 
Treasury Department, Washington, D.C. 

Virgin Islands regulations. Regula¬ 
tions issued or adopted by the Governor 
of the Virgin Islands, or his duly au¬ 
thorized agents, with the concurrence of 
the Secretary of the Treasury of the 
United States, or his delegate, under the 
provisions of section 5314, I.R.C., as 
amended, and § 250.201a. 

Wine. Still wine, vermouth, or other 
aperitif wine, imitation, substandard, or 
artificial wine, compounds designated as 
wine, flavored or sweetened wine, cham¬ 
pagne or sparkling wine, and artificially 
carbonated wine, containing not over 24 
percent of alcohol by volume. 

Par. 2. Section 250.37 is amended to 
delete the reference to selling internal 
revenue stamps and to make it clear 
that this section does not apply where 
the tax is paid by tourists. As amended, 
§ 250.37 reads as follows: 

§ 250.37 United States Internal Revenue 
Service office. 

The United States Internal Revenue 
Service office is authorized to issue in¬ 
ternal revenue stamps and to collect in¬ 
ternal revenue taxes on liquors and ar¬ 
ticles subject to tax, which are to be 
shipped to the United States. When¬ 
ever the internal revenue tax is paid 
in Puerto Rico, other than by tourists in 
accordance with Subpart F of this part, 
the tax shall be paid to the United States 
Internal Revenue Service office as de¬ 
fined in this part and as provided in Sub¬ 
part E of this part. 

Par. 3. Section 250.38 is amended to 
delete the definition of a bulk container 
and the reference to Puerto Rican law, 
and to make a minor clarifying change. 
As amended, § 250.38 reads as follows: 

§ 250.38 Containers of distilled spirits. 

Containers of distilled spirits brought 
into the United States from Puerto Rico, 
having a capacity of not less than one- 
half pint and not more than 1 gallon, 
shall conform to the requirements of 
Part 175 of this chapter. 

(72 Stat. 1374; 26 U.S.C. 5301) 

Par. 4. Section 250.55 is amended to 
provide a copy of Form 27-B Supple¬ 
mental for the revenue agent at the 
premises and tc require that the appli¬ 
cant’s copies of Form 27-B Supple¬ 
mental be available for examination by 
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revenue agents. As amended § 250.55 
reads as follows: 

§ 250.55 Filing and disposition of Form 
27—B Supplemental. 

Form 27-B Supplemental, in quintu¬ 
plet, shall be submitted to the Director, 
Alcohol and Tobacco Tax Division, who 
shall indicate the rate of tax applicable 
to the product on each copy of the form. 
The Director shall retain one copy, for¬ 
ward one copy to the Officer-in-Charge, 
one copy to the Secretary, and one copy 
to the revenue agent at the premises of 
the applicant, and return one copy to 
the applicant. The applicant shall 
maintain his copies of Form 27-B Sup¬ 
plemental available for examination by 
revenue agents. 

Par. 5. A new section, § 250.68a, is 
added to consolidate the requirement 
previously set forth in §§ 250.79, 250.85, 
250.94, and 250.103 that bond accounts 
be kept by proprietors and to specifically 
require showing of the balance available 
under the bond. The new § 250.68a 
reads as follows: 

§ 250.68a Bond account. 

Every person who files a bond under 
this subpart shall keep an account of the 
charges against and credits to the bond 
if the penal sum of his bond is less than 
the maximum prescribed in §§ 250.66(a), 
250.66(b), 250.67, or 250.68, or if the penal 
sum allocated to his premises under 
§ 250.66(c) is less than the prescribed 
maximum. He shall charge the bond 
with the amount of liability he accepts 
at the time he executes Form 2899, 2900, 
or 2926, and shall credit the bond with 
the amount of the tax paid at the time 
he files each return, Form 2901, 2927, or 
2929, and remittance. The account shall 
also show the balance available under 
the bond at any one time. 

Par. 6. A new section, § 250.70a, is 
added to provide that notice be furnished 
the Secretary and the revenue agent of 
the approval of bonds. The new 
§ 250.70a reads as follows: 

§ 250.70a Notice of approval of bonds. 

Upon approval of an original, a 
strengthening, or a superseding bond, 
the Officer-in-Charge shall notify the 
Secretary, and the revenue agent at the 
premises, of the total penal sum of the 
bond or bonds, and in the case of a 
blanket bond, the amount of the penal 
sum allocated to the premises. 

Par. 7. Section 250.75 is amended to 
provide that notice be furnished the Sec¬ 
retary and the revenue agent of the 
proposed termination of any bond. As 
amended, § 250.75 reads as follows: 

§ 250.75 Form 1490, Notice of termina¬ 
tion of bond. 

When the Officer-in-Charge is satis¬ 
fied that any bond given under the pro¬ 
visions of this subpart may be ter¬ 
minated, he shall issue Form 1490, 
Notice of Termination of Bond, and 
shall forward copies to the principal 
and to the surety. The Officer-in- 
Charge shall appropriately modify Form 
1490 to show his title in lieu of that 
of the “Assistant Regional Commissioner, 
Alcohol and Tobacco Tax.” The Officer- 


in-Charge shall, prior to the termination 
date, notify the Secretary and the reve¬ 
nue agent of the proposed termination of 
any bond given under this part and the 
date of such termination. 

Par. 8. Section 250.78 is amended to 
change the required number of copies of 
Form 2899, to remove the instructions 
concerning gauge of spirits, and to make 
editorial changes. As amended, § 250.78 
reads as follows: 

§ 250.78 Application and permit, Form 
2899. 

Application for permit to compute the 
tax on, and to withdraw, distilled spirits 
shall be made on Form 2899, in sextuplet, 
by the proprietor of the bonded ware¬ 
house or bonded processing room. The 
proprietor shall forward all copies of the 
form to the Secretary. If the application 
is properly prepared and is otherwise 
in order, the Secretary or his delegate 
shall execute the permit, retain one copy, 
and forward the original and remaining 
copies of the form to the revenue agent 
at the bonded warehouse or bonded proc¬ 
essing room where the spirits are stored. 

Par. 9. Sections 250.79 to 250.83, in¬ 
clusive, are amended (1) by rearranging 
the text, (2) by removing therefrom a 
reference to the proprietor’s bond ac¬ 
count, as the bond account requirements 
have been consolidated in § 250.68a, and 
(3) by deleting reference to the Secre¬ 
tary’s approval of release of spirits, as 
such approval is made a function of the 
revenue agent. As amended, §§ 250.79 
to 250.83, inclusive, read as follows: 

§ 250.79 Gauge and compulation of lax. 

On receipt of permit to compute the 
tax, on Form 2899, the revenue agent 
shall gauge the spirits, make a report 
of his gauge on Form 2630, in quintuplet, 
and deliver all copies of Forms 2899 and 
2630 to the proprietor. The proprietor 
shall then compute and enter the amount 
of the tax on all copies of Form 2899. 

§ 250.80 Deferred payment of tax—re¬ 
lease of spirits. 

(a) Action by proprietor. Where the 
proprietor has furnished bond on Form 
2896, and payment of the tax is to be 
deferred, he shall execute the agreement 
on Form 2899 to pay the amount of tax 
which has been computed and entered on 
the form. He shall also certify under the 
penalties of perjury that he is not in 
default of any payment of tax chargeable 
against his bond, and that his bond is in 
the maximum penal sum, or that it is 
sufficient to cover the amount of tax on 
the distilled spirits described on the form 
in addition to all other amounts charge¬ 
able against his bond. The proprietor 
shall deliver all copies of Forms 2899 and 
2630 to the revenue agent. 

(b) Action by revenue agent. On re¬ 
ceipt of the Forms 2899 and 2630, the 
revenue agent shall verify the computa¬ 
tion of the tax entered on the Form 2899, 
and if the proprietor has on file a good 
and sufficient bond, Form 2896, so indi¬ 
cate on Form 2899. The revenue agent 
shall then execute his report of release on 
the Form 2899 and release the spirits for 
the purpose authorized on the form. He 
shall forward the original Forms 2899 


and 2630 to the Officer-in-Charge, one 
copy of each form to the Bureau of Al¬ 
coholic Beverage Taxes, and one copy of 
each to the District Revenue Agent 
(Commonwealth of Puerto Rico), deliver 
one copy of each to the proprietor, and 
retain one copy of each for his file. 
Where the revenue agent finds that the 
proprietor does not have good and suffi- 
cient bond coverage, or where the revenue 
agent has received information that the 
proprietor is in default of payment of 
any taxes previously charged to his bond, 
he shall return all copies of Forms 2899 
and 2630 to the proprietor, giving his 
reasons for such action. 

§ 250.81 Prepayment of tax and release 
of spirits. 

(a) Action by proprietor. Where the 
distilled spirits are to be withdrawn from 
bonded storage after payment of the 
computed tax, the proprietor shall enter 
the amount of such computed tax on all 
copies of Form 2899 and execute the 
statement that such tax is being pre¬ 
paid. He shall then prepare Form 2925 
in quadruplicate, and send the original 
and two copies, with all copies of Forms 
2899 and 2630 and his remittance in full 
for the tax, to the Officer-in-Charge. 

(b) Action by Officer-in-Charge. On 
receipt of Forms 2899, 2925, and 2630, 
with remittance covering prepayment of 
tax, the Officer-in-Charge shall execute 
his receipt oi. all copies of Form 2925 and 
his report of prepaid taxes on all copies 
of Form 2899. He shall then forward 
one copy of Form 2925 to the Secretary 
and one copy of Form 2925 and four 
copies of Forms 2899 and 2630 to the 
revenue agent, and retain the original 
of each form for his files. 

(c) Action by revenue agent. On re¬ 
ceipt of Form 2899 executed by the Offi¬ 
cer-in-Charge to show receipt of Form 
2925 and remittance, and a copy of the 
Form 2925, the revenue agent shau ex¬ 
ecute his report of release on the Form 
2899 and release the spirits for the pur¬ 
pose authorized on the form. He snau 
forward one copy of the Form 2899 an 
one copy of Form 2630 to the Bureau o 
Alcoholic Beverage Taxes and one co z 

of each to the District Revenue Agern 

(Commonwealth of Puerto Rico),hem 
one copy of each to the proprietor, a 
retain one copy of each and the copy 
Form 2925 for his file. 


§ 250.82 Permit to ship. 


bonded 


Distilled spirits released from 1 
storage under § 250.80 or § 250.81 
not be shipped to the United States b . 
permit for such shipment has bee 
tained from the Secretary as pro 
in §§ 250.114 through 250.116. 


§ 250.83 Bottling of distilled spirits 
Spirits which are to be bottled witb°ut 
rectification may not be removed i - 
the bonded processing room to i „ 
tling house, but shall be remo e ^ 
rectly from the bonded warehous 
bottling house. The bottling °P , 0 f 
shall be conducted under superv 


the revenue agent. ^ 

Par. 10. Section 250.85 is ^j^ber 
conform the section references to 

changes made by these amend 
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add a reference to packaging, to change 
I the required number of copies of Form 
2926, to clarify the language in the first 
sentence of paragraph (b), and to delete 
reference to the proprietor’s bond ac¬ 
count. As amended, § 250.85 reads as 
follows: 

§ 250.85 Rectification tax. 

(a) Computation. After distilled 
spirits tax equal to the tax imposed in 
the United States by section 5001(a) 
(1), I.R.C., has been deferred or paid 
(as prescribed in § 250.80 or § 250.81), 

I and the rectified spirits have been 
; bottled and cased, or packaged, the recti¬ 
fier shall prepare Form 2926, in quin¬ 
tuplet. He shall compute on Form 2926 
the rectification tax (equal to the tax 
imposed in the United States by section 
5021 and/or section 5022, I.R.C.) in¬ 
curred on the spirits so rectified, and 
bottled and cased, or packaged. He 
shall then submit all copies of the form 
to the revenue agent who, after verifying 
the computation of the tax, shall re¬ 
turn all copies to the rectifier. 

(b) Deferred payment. Where the 
rectifier has furnished bond on Form 
2896, and payment of the tax is to be 
deferred, he shall execute on Form 2926 
the agreement to pay the amount of tax 
which has been computed and entered. 
He shall also certify under penalties of 
perjury that he is not in default of any 
payment of tax chargeable against his 
bond, and that his bond is in the maxi¬ 


mum penal sum, or that it is sufficient 
to cover the amount of the rectification 
tax entered on the form in addition to 
all other amounts chargeable against 
his bond. The rectifier shall deliver all 
copies of Form 2926 to the revenue agent. 
On receipt of Form 2926 the revenue 
agent shall determine the amount of 
bond available, and if the rectifier has 
ooflc le a good and sufficient bond. Form 
^896, the revenue agent shall so indicate 
on Form 2926. He shall then execute his 
report of release on the Form 2926 and 
s P iri ts. T he completed form 
ynl be distributed in the same manner 
as Provided for Form 2899 in § 250.80(b). 

CO Prepayment . When the rectifica- 
ri°K is to k e P re paid on completion 
ng and cas ing, or packaging, the 
sha11 execute the statement on 
JJjJ 1 ? 926 that such tax is being pre- 
in ‘ ? e s h a U then prepare Form 2925, 
w lUadruplica t e ’ send the original and 
w C0 ? les of Form 2925 » a11 copies of 
rorm 2926, and remittance in full for 

rpto- x ’ Officer-in-Charge, and 

{5™ a c °Py of Form 2925 for his files. 
r P miH Ceipt of Forms 2925 and 2926 with 
th<Tn£ nce ? overi ng prepayment of tax, 
Cer " in " charge shall execute his 

iS rp 2? aU copi€s of Form 2925 and 
of p!P oi \ 0 * Prepaid taxes on all copies 

conv 0 ^^ 2926, He shall forward one 
onp^!^ 01 ? 1 2925 Secretary and 

of PnJ~ y on! Form 29 25 and four copies 
retain 1 ^ 2926 . t.° the revenue agent, and 
Sip- 0r ifinal of each form for his 
by th^ n J eceipt Form 2926, executed 
of Form 2Q9 e /' ln J Charge to show receipt 

Of Fom 9Q9c an fL remittance > and a copy 

executA- 5 * the revenue agent shall 
2926 nr.,* F eport °f release on the Form 
Form 2 Q 9 R?^i e the spirits. Completed 
26 will be distributed in the same 
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manner as provided for Form 2899 in 
§ 250.81 (c). The revenue agent shall re¬ 
tain Form 2925. 

Par. 11. Sections 250.86 and 250.87 are 
amended to conform to recent liberaliz¬ 
ing changes in the Puerto Rican law re¬ 
lating to bulk shipments of distilled 
spirits to the United States and to make 
conforming changes in cross-references. 
As amended, §§ 250.86 and 250.87 read 
as follows: 

§ 250.86 Authority for shipment. 

Where distilled spirits of Puerto Rican 
manufacture are to be shipped to the 
United States in containers having a 
capacity of more than one gallon, the 
laws and regulations of the Common¬ 
wealth of Puerto Rico require that prior 
approval for such shipment be obtained 
from the Secretary. 

§ 250.87 Evidence of taxpayment. 

Where, under the provisions of 
§ 250.86, a person has made application 
to the Secretary for authority to ship 
distilled spirits of Puerto Rican manu¬ 
facture to the United States in contain¬ 
ers having a capacity of more than one 
gallon, he shall, at the same time, submit 
sworn evidence to the Secretary that 
the distilled spirits tax has been paid as 
provided in § 250.81 or deferred as pro¬ 
vided in § 250.80, and that all rectifica¬ 
tion taxes incurred have been paid or 
deferred in the same manner as pro¬ 
vided in § 250.85 for rectified spirits bot¬ 
tled and cased, or packaged, or he shall 
submit application, Form 2899, for per¬ 
mit to pay such taxes, as provided in 
§ 250.78. When satisfied that the ship¬ 
per has complied with all provisions of 
this part relating to the payment of taxes 
on such distilled spirits, the Secretary 
or his delegate, shall note his approval 
on both copies of the sworn application, 
and return one copy to the shipper. On 
receipt of the approved application, the 
shipper shall submit application for 
permit to ship, Form 487B, as prescribed 
in §§ 250.114 through 250.116. 

Par. 12. Section 250.88 is amended to 
provide for use of Form 3039 for procur¬ 
ing distilled spirits stamps and to delete 
the requirement that revenue agents ap¬ 
prove applications for such stamps. As 
amended, § 250.88 reads as follows: 

§ 250.88 Application for distilled spirits 
stamps, Form 3039. 

On receipt of the two copies of ap¬ 
proved Form 487B from the Secretary, 
the proprietor shall make application on 
Form 3039, in triplicate, for appropriate 
distilled spirits stamps. The proprietor 
shall give each form a serial number, 
beginning with “1” each calendar year 
and running consecutively thereafter to 
the end of the year. The serial num¬ 
ber shall be prefixed by the last two dig¬ 
its of the year; e.g., “63-1.” All copies 
of Form 3039, with one copy of the 
approved Form 487B, shall be submitted 
to the Officer-in-Charge. 

Par. 13. Section 250.89 is amended to 
identify the application for stamps as 
Form 3039, and to substitute “if the dis- 
stilled spirits have been rectified” for 
“where rectification tax has been paid” 
to recognize that the product may have 


been rectified by a tax-exempt process, 
or that the rectification tax may have 
been deferred. As amended, § 250.89 
reads as follows: 

§ 250.89 Issuance of distilled spirits 
stamps. 

On receipt of Form 3039, and the copy 
of the approved Form 487B, the Officer- 
in-Charge shall issue the required num¬ 
ber of distilled spirits stamps. He shall 
enter, on each stamp, the name of the 
proprietor removing the spirits, the se¬ 
rial number of the container for which 
the stamp is issued and, if the distilled 
spirits have been rectified, the words 
“Rectified Product.” When the stamps 
have been issued, the issuing officer shall 
enter the serial numbers thereof on each 
copy of the Form 3039; return the copy 
of Form 487B and one copy of the Form 
3039, with the stamps, to the applicant; 
forward one copy of Form 3039 to the 
Secretary; and retain the original of 
Form 3039 for his files. 

Par. 14. Section 250.93 is amended to 
change the required number of copies 
of Form 2900, and to make reference to 
“proprietor” instead of “applicant.” As 
amended, § 250.93 reads as follows: 

§ 250.93 Application and permit, Form 
2900. 

When wine of Puerto Rican manufac¬ 
ture is to be withdrawn for shipment to 
the United States, or for use in making 
any rectified product or article for ship¬ 
ment to the United States, application 
for permit to compute the tax on, and to 
withdraw, the wine shall be made on 
Form 2900, in sextuplet, by the proprietor 
of the bonded premises where the wine is 
stored. If the withdrawal is to be made 
in casks, barrels, kegs or similar con¬ 
tainers, the proprietor shall enter the 
name of the winemaker producing the 
wine, the serial numbers of the pack¬ 
ages, the total number of wine gallons 
contained therein, and the taxable grade 
of the wine, for example, “not more than 
14 %” if the wine contains not more than 
14 percent of alcohol by volume, “14- 
21 %” if the wine contains more than 
14 percent and not exceeding 21 percent 
of alcohol by volume, “21-24%” if the 
wine contains more than 21 percent but 
not exceeding 24 percent of alcohol by 
volume. On wines containing more than 
24 percent of alcohol by volume, the true 
percentage of alcohol by volume shall 
be stated. If the application covers more 
than one taxable grade of wine, the 
quantity in each taxable grade shall be 
reported separately. If the withdrawal 
is to consist of bottled wine, the pro¬ 
prietor shall show the number of cases, 
size of the bottles, the number of bot¬ 
tles per case, the total quantity in wine 
gallons, and the taxable grade of the 
wine in the manner stated above. The 
proprietor shall forward all copies of 
the form to the Secretary. If the appli¬ 
cation is properly prepared and is other¬ 
wise in order, the Secretary or his dele¬ 
gate shall execute the permit, retain one 
copy, and return the original and four 
copies to the proprietor. 

Par. 15. Sections 250.94, 250.95, and 
250.96 are amended (1) by rearranging 
the text, (2) by removing therefrom a 
reference to the proprietor’s bond ac- 
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count, as the bond account requirements 
have been consolidated in § 250.68a, (3) 
by deleting reference to the Secretary’s 
approval of the release of wine, as such 
approval is made a function of the 
revenue agent, and (4) by moving to a 
new § 250.96b, the requirement for a 
permit to ship wine to the United 
States. As amended, §§ 250.94, 250.95, 
and 250.96 read as follows: 

§ 250.94 Compulation of tax. 

On receipt of permit to compute the 
tax on Form 2900, the proprietor shall 
compute and enter the amount of the 
tax on all copies of the form. 

§ 250.95 Deferred payment of tax—re¬ 
lease of wine. 

(a) Action by proprietor. Where the 
proprietor has furnished bond, on Form 
2897, and payment of the tax is to be 
deferred, he shall execute the agreement 
on Form 2900 to pay the amount of tax 
which has been computed and entered 
on the form. He shall also certify under 
the penalties of perjury that he is not 
in default of any payment of tax charge¬ 
able against his bond, and that his bond 
is in the maximum penal sum, or that 
it is sufficient to cover the amount of 
tax on the wine described on the form 
in addition to all other amounts charge¬ 
able against his bond. The proprietor 
shall deliver all copies of Form 2900 to 
the revenue agent. 

(b) Action by revenue agent. On re¬ 
ceipt of Form 2900, the revenue agent 
shall verify the computation of the tax 
entered on the form, and if the proprie¬ 
tor has on file a good and sufficient bond, 
Form 2897, so indicate on Form 2900. 
The revenue agent shall then execute his 
report of release on the Form 2900 and 
release the wine for the purpose author¬ 
ized on the form. The completed form 
shall be distributed in the same manner 
as provided for Form 2899 in § 250.80(b). 
Where the revenue agent finds that the 
proprietor does not have good and suffi¬ 
cient bond coverage, or that the propri¬ 
etor is in default of payment of any 
taxes previously charged to his bond, he 
shall return all copies of Form 2900 to 
the proprietor, giving his reasons for 
such action. 

§ 250.96 Prepayment of tax—release of 
wine. 

(a) Action by proprietor. Where the 
wine is to be withdrawn from bonded 
storage after payment of the computed 
tax, the proprietor shall enter the 
amount of such computed tax on all 
copies of Form 2900 and execute the 
statement that such tax is being pre¬ 
paid. He shall then prepare Form 2928 
in quadruplicate, and send the original 
and two copies, with all copies of Form 
2900 and his remittance in full for the 
tax, to the Officer-in-Charge. 

(b) Action by Officer-in-Charge. On 
receipt of Forms 2900 and 2928, and re¬ 
mittance covering prepayment of tax, the 
Officer-in-Charge shall execute his re¬ 
ceipt on all copies of Form 2928, and his 
report of prepaid taxes on all copies of 
Form 2900. He shall then forward one 
copy of Form 2928 to the Secretary and 
one copy of Form 2928 and four copies 
of Form 2900 to the revenue agent, and 
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retain the original of each form for his 
files. 

(c) Action by revenue agent. On re¬ 
ceipt of Form 2900 executed by the 
Officer-in-Charge to show receipt of 
Form 2928 and remittance, and a copy 
of Form 2928, the revenue agent shall 
execute his report of release on the Form 
2900 and release the wine for the pur¬ 
pose authorized on the form. The com¬ 
pleted Form 2900 shall be distributed in 
the same manner as provided for Forms 
2899 in § 250.81(c). The revenue agent 
shall retain Form 2928. 

Par. 16. A new section, § 250.96a, has 
been inserted to provide procedure for 
the computation and the deferral or 
payment of rectification tax on wine. 
The new § 250.96a reads as follows: 

§ 250.96a Rectification tax. 

Where wine, on which tax equal to the 
tax imposed in the United States by sec¬ 
tion 5041, I.R.C., has been deferred or 
paid (as prescribed in § 250.95 or 
§ 250.96), is rectified, the finished prod¬ 
uct is subject to tax equal to the rectifi¬ 
cation tax imposed in the United States 
by section 5021,1.R.C. Such tax shall be 
computed and deferred or paid in accord¬ 
ance with the applicable procedures set 
forth in § 250.85. 

Par. 17. A new section, § 250.96b, has 
been inserted to include the requirement, 
formerly in § 250.96, for securing a per¬ 
mit to ship wine to the United States. 
The new § 250.96b reads as follows: 

§ 250.96b Permit to ship. 

Wine released from bonded storage 
under § 250.95 or § 250.96 may not be 
shipped to the United States until permit 
for such shipment has been obtained 
from the Secretary as provided in 
§§ 250.114 through 250.116. 

Par. 18. Section 250.99 is amended to 
conform the section references to other 
changes made by these amendments, and 
to make an editorial change. As amend¬ 
ed, § 250.99 reads as follows: 

§ 250.99 Taxpayment. 

(a) Distilled spirits. Gauge of dis¬ 
tilled spirits withdrawn for use in the 
manufacture of liqueurs, cordials, or sim¬ 
ilar compounds containing wine shall be 
made and reported by the revenue agent 
in the manner prescribed in § 250.79, and 
the tax on such spirits, equal to the tax 
imposed in the United States by section 
5001(a)(1), I.R.C., shall be computed 
and paid in accordance with the appli¬ 
cable provisions of §§ 250.79, 250.80, 
250.81, and 250.111 through 250.113. 

(b) Wine. The tax on the wine with¬ 
drawn for use in the manufacture of 
liqueurs, cordials, and similar com¬ 
pounds, equal to the tax imposed in the 
United States by section 5041, I.R.C., 
shall be computed in accordance with 
the provisions of § 250.94 and paid in ac¬ 
cordance with the applicable provisions 
of §§ 250.95, 250.96, and 250.111 through 
250.113. 

(c) Finished product. If the finished 
product is subject to tax equal to the 
rectification tax imposed in the United 
States by section 5021 or section 5022, 
I.R.C., such tax shall be computed and 


paid in accordance with the applicable 
provisions of §§ 250.85, and 250.111 
through 250.113. Containers of 1 gallon 
or less of liqueurs, cordials, or similar 
compounds shall bear red strip stamps 
as provided in Subpart G of this part. 

Par. 19. Section 250.102 is amended to 
change the required number of copies of 
Form 2900 and to make editorial changes. 
As amended, § 250.102 reads as follows: 

§ 250.102 Application and permit, Form 
2900. 

When beer of Puerto Rican manufac¬ 
ture is to be withdrawn for shipment to 
the United States, or for use in making 
an article for shipment to the United 
States, application for permit to com¬ 
pute the tax on, and to withdraw, the 
beer shall be made by the brewer on Form 
2900, in sextuplet. If the withdrawal is 
to be made in hogsheads, barrels, or 
kegs, the brewer shall enter the total 
number of each size, according to ca¬ 
pacity, of containers which it is desired 
to withdraw. If the withdrawal is to be 
made in bottles, the brewer shall enter 
the number of cases, size of bottles, num¬ 
ber of bottles per case, the total contents 
thereof in gallons (liquid measure), and 
the equivalent thereof in barrels and 
fractions of barrels of 31 gallons each. 
The brewer shall forward all copies of 
the Form 2900 to the Secretary. If the 
application is properly prepared and is 
otherwise in order, the Secretary or his 
delegate shall execute the permit, retain 
one copy, and return the original and 
four copies to the brewer. 

Par. 20. Sections 250.103, 250.104, and 
250.105 are amended (1) by rearranging 
the text, (2) by removing therefrom a 
reference to the proprietor’s bond ac¬ 
count, as the bond account requirements 
have been consolidated in § 250.68a, (3) 
by deleting reference to the Secretary’s 
approval of the release of beer, as such 
approval is made a function of the rev¬ 
enue agent, and (4) by moving to a new 
section, § 250.105a, the requirement for 
a permit to ship beer to the United 
States. As amended, §§ 250.103, 250.104, 
and 250.105 read as follows: 

§ 250.103 Computation of tax. 

On receipt of permit to compute the 
tax on Form 2900 the brewer shall com¬ 
pute and enter the amount of the tax 
on all copies of the form. 

§ 250.104 Deferred payment of tax- 
release of beer. 

(a) Action by brewer. where J Q h o e 
brewer has furnished bond on Form 2w. 
and payment of the tax is to be defe ^ r ^ m 
he shall execute the agreement on *° 
2900 to pay the amount of tax which n 
been computed and entered on the to • 
He shall also certify under the penal 
of perjury that he is not in defam 
any payment of tax chargeable aga 
his bond, and that his bond is m 
maximum penal sum, or that it is 
cient to cover the amount of tax 0 
beer described on the form in a<m. 
to all other amounts chargeable ag „ 
his bond. The brewer shall del1 en t 
copies of Form 2900 to the revenue ag ^ 

(b) Action by revenue agent. u t 
ceipt of Form 2900, the revenue as 
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shall verify the computation of the tax 
entered on the form, and if the pro¬ 
prietor has on file a good and sufficient 
bond, Form 2898, so indicate on Form 
2900. The revenue agent shall then ex¬ 
ecute his report of release on the Form 
2900 and release the beer for the purpose 
authorized on the form. The completed 
form shall be distributed in the same 
manner as provided for Form 2899 in 
§ 250.80(b). Where the revenue agent 
finds that the proprietor does not have 
good and sufficient bond coverage, or 
that the proprietor is in default of pay¬ 
ment of any taxes previously charged 
to his bond, he shall return all copies 
of Form 2900 to the proprietor, giving 
his reasons for such action. 

§250.105 Prepayment of tax—release 
of beer. 


(a) Action by brewer. Where the beer 
is to be withdrawn from bonded storage 
after payment of the computed tax, the 
brewer shall enter the amount of such 
computed tax on all copies of Form 2900 
and execute the statement that such tax 
is being prepaid. He shall then prepare 
Form 2930 in quadruplicate and send the 
original and two copies, with all copies 
of Form 2900 and his remittance in full 
for the tax, to the Officer-in-Charge. 

(b) Action by Officer-in-Charge. On 
receipt of Forms 2900 and 2930, and re¬ 
mittance covering prepayment of tax, 
the Officer-in-Charge shall execute his 
receipt on all copies of Form 2930, and 
his report of prepaid taxes on all copies 
of Form 2900. He shall then forward 
one copy of Form 2930 to the Secretary 
and one copy of Form 2930 and four 
copies of Form 2900 to the revenue agent, 
and retain the original of each form for 
his files. 

(c) Action by revenue agent. On re¬ 
ceipt of Form 2900 executed by the Offi¬ 
cer-in-Charge to show receipt of Form 
2930 and remittance, and a copy of Form 
2930, the revenue agent shall execute 
his report of release on the Form 2900 
and release the beer for the purpose au¬ 
thorized on the form. The completed 
Form 2900 shall be distributed in the 
same manner as provided for Forms 2899 
m § 250.81(c). The revenue agent shall 
retain Form 2930. 


Par. 21. A new section, § 250.105a, has 
? een added to include the requirement, 
ormerly in § 250.105, for securing a per¬ 
mit to ship beer to the United States, 
ne new § 250.105a reads as follows: 


§ 2;>0.l05a Permit to ship. 

nrS eer . release d from bonded storage 
55* r J 250 104 or § 250.105 may not be 
Pped to the United States until per- 
from 7u Uch shipment has been obtained 
58 o Sec **etary as provided ir 
^ 250.114 through 250.116. 


confn* 22 ‘ Section 250.109 is amended tc 
ch the section references to other 

to n ?5? e these amendments and 

5 2sn i i e< htorial changes. As amended 
*250.109 reads as follows: 

§230.109 Taxpayment. 

tuied H hti } lei spirits. The tax on dis- 
in the manufacture oi 
Stated Ji° , be shipped to the United 
* equal to the tax imposed in the 


United States by section 5001(a)(1), 
I.R.C., shall be computed in accordance 
with § 250.79 and paid in accordance with 
the applicable provisions of §§ 250.80, 
250.81, and 250.111 through 250.113. 

(b) Wine. The tax on wine used in the 
manufacture of articles to be shipped to 
the United States, equal to the tax im¬ 
posed in the United States by section 

5041.1. R.C., shall be computed in accord¬ 
ance with § 250.94 and paid in accord¬ 
ance with the applicable provisions of 
§§ 250.95, 250.96, and 250.111 through 
250.113. 

(c) Beer. The tax on beer used in the 
manufacture of articles to be shipped to 
the United States, equal to the tax im¬ 
posed in the United States by section 

5051.1. R.C., shall be computed in accord¬ 
ance with § 250.103 and paid in accord¬ 
ance with the applicable provisions of 
§§ 250.104, 250.105, and 250.111 through 
250.113. 

Par. 23. Section 250.110 is amended to 
delete reference to the Secretary’s ap¬ 
proval of the release of liquors and to 
provide procedure to be followed by the 
revenue agent in releasing liquors. As 
amended, § 250.110 reads as follows: 

§250.110 Release of liquors. 

After determining that the proprietor 
has good and sufficient bond coverage, or, 
in the case of prepayment, on receipt of 
Form 2899 or Form 2900 executed by the 
Officer-in-Charge to show receipt of 
Forms 2925, 2928, or 2930, and remit¬ 
tance, the revenue agent shall execute 
his report of release on the Form 2899 or 
Form 2900 and release the liquors for use 
in the manufacture of articles. He shall 
forward one copy of the Form 2899 or 
Form 2900, and of Form 2630 (if any) to 
the Bureau of Alcoholic Beverage Taxes 
and one copy of each to the District 
Revenue Agent (Commonwealth of 
Puerto Rico), deliver one copy of each 
to the applicant, and retain one copy of 
each for his file. In the case of deferred 
payment, the original Form 2899 or Form 
2900 and the original Form 2630 (if any) 
shall be forwarded to the Officer-in- 
Charge. A permit shall be obtained as 
provided in §§ 250.114 through 250.116 
before the articles manufactured from 
such liquors may be shipped to the 
United States. 

Par. 24. Section 250.112(f) is amend¬ 
ed to provide procedure for notifying the 
Secretary and the revenue agent when a 
taxpayer has defaulted in a payment of 
tax. As amended, § 250.112(f) reads as 
follows: 

§ 250.112 Tf»xes to be collected by re¬ 
turns for semi-monthly periods. 

* * * * * 

(f) Default. Where a taxpayer has 
defaulted in any payment of tax under 
this section, during the period of such 
default and until the Officer-in-Charge 
finds that the revenue will not be jeop¬ 
ardized by deferred payment of tax un¬ 
der this section, the tax shall be prepaid 
by such taxpayer in accordance with the 
provisions of § 250.113. During such pe¬ 
riod, distilled spirits, wine, or beer shall 
not be released from bonded premises 
before the proprietor of the bonded 
premises has paid the tax thereon. In 


the event of default, the Officer-in- 
Charge shall immediately notify the 
Secretary and the revenue agent at the 
premises that tax is to be prepaid until 
further notice, and when he finds that 
the revenue will not be jeopardized by 
resumption of deferred payment of tax 
under this section, he shall notify the 
Secretary and the revenue agent that 
deferred payment may be resumed. 

Par. 25. Sections 250.126 and 250.128 
are amended (1) to provide that tourists 
may pay United States internal revenue 
taxes on liquors and articles of Puerto 
Rican manufacture to U.S. Customs au¬ 
thorities, <2) to make clarifying changes 
in language, and (3) to revise the statu¬ 
tory citations at the end thereof. As 
amended, §§ 250.126 and 250.128 read as 
follows: 

§ 250.126 Taxpayment in Puerto Rico. 

Liquors upon which all Federal inter¬ 
nal revenue taxes have been paid in 
Puerto Rico may be brought into the 
United States for personal consumption 
without payment of additional taxes 
thereon. Containers of spirits taxpaid 
and bottled for sale to tourists shall have 
red strip stamps affixed by the distiller, 
bottler, or rectifier who paid the tax, and 
such stamps on bottles in possession of 
tourists shall be evidence to customs au¬ 
thorities at the port of departure and at 
the port of arrival that the tax on the 
spirits, has been paid. When distilled 
spirits not bearing such stamps, or wines, 
or beer, are purchased by a tourist for 
consumption in the United States, the 
internal revenue tax due thereon may be 
paid to the United States Internal Rev¬ 
enue Service office, and a receipt on 
Form 1 obtained, or the tax may be paid 
to the U.S. Customs authorities, who will 
issue a receipt. The tax on articles pur¬ 
chased by tourists may be paid in the 
same manner. The receipt received 
from the United States Internal Revenue 
Service office or from the customs officer 
shall be presented, as required, as evi¬ 
dence that the tax has been paid. 

(72 Stat. 1335, 1358; 26 U.S.C. 5061, 5205) 

§ 250.128 Taxpayment at port of ar¬ 
rival. S 

If the internal revenue tax on liquors 
and articles is not paid in Puerto Rico, 
it shall be paid by the tourist at the port 
of arrival prior to release of the liquors 
or articles from customs custody. Pay¬ 
ment of the tax may be made to the 
collector of customs, or to the district 
director of internal revenue. If payment 
is to be made to the district director, the 
collector of customs will notify the dis¬ 
trict director of the amount of tax due. 
On payment of the tax, the district di¬ 
rector will issue a receipt therefor on 
Form 1 to the taxpayer for submission 
to the collector of customs, who will re¬ 
lease the liquors or articles. The amount 
of tax, whether received from the tax¬ 
payer or by transfer from the collector 
of customs, will be recorded by the dis¬ 
trict director as a Puerto Rican collec¬ 
tion. Liquors brought into the United 
States by tourists for personal consump¬ 
tion are not required to be strip stamped 
when taxpaid by the tourist, whether at 
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the port of departure in Puerto Rico or 
on arrival in the United States. 

(72 Stat.1335, 1358; 26 U.S.C. 5061, 5205) 

Par. 26. Section 250.135 is amended (1) 
to specify that only containers of 1 gal¬ 
lon or less must have red strip stamps 
affixed, (2) to add a reference to 
§ 250.185, and (3) to revise the statutory 
citations at the end thereof. As amend¬ 
ed, § 250.135 reads as follows: 

§ 250.135 Containers of distilled spirits 
to bear red strip stamps. 

Immediate containers of 1 gallon or 
less of distilled spirits, upon which all 
Federal internal revenue taxes have been 
paid or deferred in Puerto Rico under 
the provisions of this part, shall have 
red strip stamps affixed thereto in ac¬ 
cordance with the provisions of this sub- 
part, prior to shipment to the United 
States. Except as provided in § 250.185, 
containers having a capacity of 1 gallon 
or less, containing distilled spirits which 
have not been taxpaid in Puerto Rico, 
may not be red strip stamped. 

(72 Stat. 1358; 26 U.S.C. 5205) 

Par. 27. Section 250.143 is amended to 
change the reference to the Common¬ 
wealth official from Treasurer to Secre¬ 
tary. As amended, § 250.143 reads as 
follows: 

§ 250.143 Procurement of red strip 
stamps. 

The distiller, rectifier, or bottler, or 
his duly authorized agent, shall submit 
the original and two copies of the ap¬ 
proved Form 428 to the United States 
Internal Revenue Service office, which 
office will issue the number of stamps 
covered by the approved requisition, 
enter the serial numbers of the stamps 
issued, and stamp the date of issue on 
all copies of Form 428. The issuing office 
will retain the original for its files, send 
one copy with the strip stamps to the 
revenue agent at the bottling plant, and 
one copy to the Secretary. 

(72 Stat. 1358; 26 U.S.C. 5205) 

Par. 28. Section 250.184 is amended to 
include packaging and to make editorial 
changes. As amended, § 250.184 reads as 
follows: 

§ 250.184 Procedural requirements. 

Taxes shall be computed and paid at 
the rates prescribed by law. The pro¬ 
visions of Subpart E of this part relative 
to bonds shall be applicable to liquors 
withdrawn under this subpart where 
payment of tax is to be deferred. The 
provisions of Subpart E of this part rela¬ 
tive to the procurement of permit on 
Form 2899 or Form 2900, computation 
and payment of tax, release of liquors, 
procurement of permit to ship to the 
United States, release for shipment, ac¬ 
tion by carrier, inspection by customs, 
and disposition of forms, shall be appli¬ 
cable to liquors on which the tax is com¬ 
puted and paid on withdrawal after rec¬ 
tification and/or bottling or packaging. 

Par. 29. Section 250.185 is amended 
to change a reference from section to 
subpart, to provide that distilled spirits 
stamps shall be affixed to containers of 
more than 1 gallon, and to revise the 


statutory citations at the end thereof. 
As amended, § 250.185 reads as follows: 

§ 250.185 Stamps. 

United States internal revenue red 
strip stamps which are to be affixed to 
containers of spirits intended for ship¬ 
ment to the United States shall be pro¬ 
cured from the United States Internal 
Revenue Service office. Where the tax 
is to be paid in accordance with the pro¬ 
visions of this subpart, the stamps may 
be affixed to the containers prior to tax- 
payment. The provisions of §§ 250.135 
through 250.146 shall govern the pro¬ 
curement, overprinting, affixing, report¬ 
ing, etc., of red strip stamps procured 
and used under this subpart. Where 
taxpaid distilled spirits intended for 
shipment to the United States are in 
containers of more than 1 gallon, dis¬ 
tilled spirits stamps shall be procured 
and affixed, and the containers released, 
as provided in §§ 250.88 through 250.91. 
(72 Stat. 1358; 26 U.S.C. 5205) 

Par. 30. Section 250.203 is amended by 
clarifyng the language, and by revising 
the statutory citations at the end there¬ 
of. As amended, § 250.203 reads as 
follows: 

§ 250.203 Containers of 1 gallon or less. 

Containers of distilled spirits brought 
into the United States from the Virgin 
Islands, having a capacity of not less 
than one-half pint and not more than 1 
gallon, shall conform to the requirements 
of Part 175 of this chapter. 

(72 Stat. 1374; 26 U.S.C. 5301) 

Par. 31. A new § 250.203a is added 
to direct attention to customs require¬ 
ments. The new § 250.203a reads as 
follows: 

§ 250.203a Containers in excess of 1 
gallon. 

Containers of distilled spirits brought 
into the United States from the Virgin 
Islands, having a capacity in excess of 
1 gallon, are required to be marked and 
stamped in accordance with customs reg¬ 
ulations (19 CFR Chapter I). 

[F.R. Doc. 63-12619; Filed, Dec. 4, 1963; 

8:49 a.m.] 

Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

APPENDIX—PUBLIC LAND ORDERS 

[Public Land Order 3276] 

[BLM 073083] 

FLORIDA 

Adding Lands to Pelican Island 
National Wildlife Refuge 

By virtue of the authority vested in the 
President, and pursuant to Executive 
Order No. 10355 of May 26, 1952: It is 
ordered, as follows: 

Subject to valid existing rights, the 
following-described public lands are 
hereby withdrawn from all forms of ap¬ 


propriation under the public land laws 
including the mining but not the mineral 
leasing laws, and reserved for use of the 
Bureau of Sport Fisheries and Wildlife 
United States Fish and Wildlife Service! 
as a part of the Pelican Island National 
Wildlife Refuge: 

Tallahassee Meridian 
T. 31 S., R. 39 E., 

Sec. 4, All unsurveyed lands and islands 
located west of the original meander 
line, except the small parcel contiguous 
to lot 1; 

Sec. 5, All unsurveyed lands or islands, ex¬ 
cept spoil islands and lumps; 

Sec. 8, All unsurveyed lands and islands 
lying east of the Intracoastal Waterway; 

Sec. 15, All unsurveyed lands and islands 
lying west either of the original meander 
line or the shoreline of the outer barrier 
island, whichever is the most westerly; 

Sec. 16, All unsurveyed lands and islands 
lying east of the Intracoastal Waterway; 

Sec. 21, All unsurveyed lands and islands 
lying east of the Intracoastal Waterway; 

Sec. 22, All lands and islands lying west of 
either the original meander line or the 
shoreline of the outer barrier island, 
whichever is the most westerly, except 
spoil islands and lumps; 

Sec. 27, Unsurveyed islands known as 
Wabasso Island and Michael Island. 

The areas described aggregate ap¬ 
proximately 613 acres. 

John A. Carver, Jr., 
Assistant Secretary of the Interior. 

November 29, 1963. 

[F.R. Doc. 63-12599; Filed, Dec. 4, 1963; 

8:46 a.m.] 

Title 39— POSTAL SERVICE 

Chapter I—Post Office Department 

PART 31— STAMPS, ENVELOPES, AND 
POSTAL CARDS 
Printed Stamp Envelopes 

The regulations of the Post Office De¬ 
partment in § 31.3 as amended by 28 F.R. 
11886, are amended by revising para¬ 
graph (a) to correctly reflect the printed 
stamp envelopes available. As so 
amended, paragraph (a) reads as 
follows: 


§31.3 Printed stamped envelopes (sp e * 
cial request). 

(a) Printed stamp envelopes available • 


Kind 

Size 

De¬ 

nomi¬ 

nation 

Item 

No. 

Pr 

500 

ice 

1,000 

Regular 

6H 

6H 

10 

10 

Cents 

4 

5 

4 

5 

641 

651 

141 

151 

$24.45 
29.45 
25.05 
30.05 

$48.90 

58.90 

50.10 

60.10 

49.70 

59.70 

50.90 

60.90 

51.30 

61.30 

21.40 

22.60 

^sa3o" 

90.50 

Window 

6 H 

9 

9 

10 

10 

4 

5 

4 

5 

4 

5 

642 

652 

942 

952 

142 

152 

24.85 

29.85 

25.45 

30.45 

25.65 

30.65 

Precanceled 

6 % 
10 

1H 

1 H 

613 

113 

10.70 

11.30 

44.65 

45.25 

Airmail 

10 

8 

8 

684 

184 


No. 9 envelope will be discontinued December 31, l9&4 


* * * 
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(jjjg, 161, as amended; 5 U.S.C. 22, 39 U.S.C. 
501) 

Louis J. Doyle, 
General Counsel . 

[F.R. Doc. 63-12628; Piled, Dec. 4, 1963; 
8:50 a.m.] 


Title 42—PUBLIC HEALTH 

Chapter I—Public Health Service, De¬ 
partment of Health, Education, and 

Welfare 

SUBCHAPTER D—GRANTS 


health, the chronically ill and the aged, 
heart disease, and radiological health, 
100 percent of the Federal grant funds 
expended pursuant to the plan, except 
that with respect to Federal grant funds 
appropriated especially for services for 
the chronically ill and the aged the per¬ 
centage shall be 50 percent for fiscal 
years 1962, 1963, and 1964, and 66% per¬ 
cent for fiscal year 1965. 

*. * * * * - 
(Sec. 215, 58 Stat. 690, as amended; 42 U.S.C. 
216. Interpret or apply sec. 314, 58 Stat. 693, 
as amended; 42 U.S.C. 246) 

Dated: November 1, 1963. 


PART 51— GRANTS TO STATES FOR 
PUBLIC HEALTH SERVICES 


Required Expenditure of State and Lo¬ 
cal Funds; Funds of Cooperating 

Agencies 

Notice of proposed rule making and 
public rule making procedures have been 
omitted as unnecessary in the issuance 
of the following amendment to this part 
which relates solely to grants for pro¬ 
grams relating to the chronically ill and 
the aged. The purpose of this amend¬ 
ment is to increase the required expendi¬ 
ture of the State and local funds from 
50 percent to 66% percent of the Federal 
grant funds expended for services for the 
chronically ill and the aged for the fiscal 
year 1965. Pursuant to section 314 (j) 
of the Public Health Service Act, as 
amended (58 Stat. 695; 42 U.S.C. 246 (j)), 
this amendment is made after consulta¬ 
tion with a conference of the State 
health authorities. 

Effective date. This amendment shall 
be effective on the date of publication in 
the Federal Register. 

Paragraph (a) of § 51.9 Is amended to 
read as follows: 


§51.9 Required expenditure of State 
and local funds; funds of cooperat¬ 
ing agencies. 


(a) Moneys paid to any State or to a 
^ Pe i a ^ ng a ^ enc y Pursuant to section 
* Act sha11 be P aid upon the 

condition that there be expended in the 

navm fisca l year for which 

ifiL m - en \i s made an fi for purposes spec- 
Z* to .th e plan with respect to which 
oiJ? ent Is made, public funds of the 
state and its political subdivision (or in 
pa y men ts to a cooperating 
Cnnf y bavmg an approved heart disease 
P 4 lan> funds of the cooperating 
c2 } \ n amounts which shall be ex- 
or any funds derived from loan 

fror ? the United States for the 
eauai purpose and which shall 

trol tnK Paia i ely for vene real disease con- 
’ lu °erculosis, mental health, general 


[seal] Luther L. Terry, 

Surgeon General. 

Approved: November 29, 1963. 

Anthony J. Celebrezze, 

Secretary . 

[F.R. Doc. 63-12626; Filed, Dec. 4, 1963; 
8:50 a.m.] 


Title 32—NATIONAL DEFENSE 

Chapter V—Department of the Army 
SUBCHAPTER E—ORGANIZED RESERVES 

PART 561—ARMY RESERVE 
Medical Examinations 

Section 561.11 is revised to read as 
follows: 

§561.11 Medical examinations. 

(a) Definitions —(1) Officer(s). Com¬ 
missioned officers and warrant officers 
unless otherwise indicated. 

(2) Reservist(s) . Officer, warrant offi¬ 
cer, and enlisted personnel, who are 
members of the Army Reserve. 

(3) Applicants) . Person(s) not in a 
military status who are applicants for 
appointment, enlistment, or reenlist¬ 
ment as a reserve of the Army for serv¬ 
ice in the Army Reserve. 

(4) Civilian physician. Any individ¬ 
ual who is legally qualified to prescribe 
and administer all drugs and to perform 
all surgical procedures in the area con¬ 
cerned. Doctors of osteopathic medi¬ 
cine who qualify under this definition are 
also qualified to perform medical ex¬ 
aminations under the provisions of this 
section. 

(b) General. (1) Maintenance * of 
medical fitness including correction of 
remediable defects, is largely a responsi¬ 
bility of the reservist. It is of paramount 
importance that every reservist fulfill his 
personal obligation to maintain a state 
of good physical condition. Whenever 
there is reason to believe that his physi¬ 
cal well-being is affected, it is incum¬ 


bent on every reservist to seek timely 
medical advice. The medical examina¬ 
tions described in this section can be of 
material assistance by providing a means 
of detecting conditions requiring atten¬ 
tion. 

(2) Medical examinations will be con¬ 
ducted without cost to reservists and ap¬ 
plicants for enlistment or reenlistment 
by examiners as indicated in paragraph 
(d) of this section. The provisions of 
paragraph (d) (3) and (4) of this sec¬ 
tion do not apply for applicants for ap¬ 
pointment as Reserve commissioned or 
warrant officers. 

(c) Authorization. Medical examina¬ 
tion of reservists or applicants by ex¬ 
aminers and at facilities indicated in 
paragraph (d) of this section are author¬ 
ized within the limits set forth in para¬ 
graph (b) (2) of this section when the 
reservist or applicant presents a letter 
of authorization from a unit com¬ 
mander; unit advisor; commanding gen¬ 
eral, U.S. Army Corps; area commander; 
Commanding Officer, U.S. Army Records 
Center; Chief of Personnel Operations, 
Department of the Army. 

(d) Examiners. Generally, medical 
examinations will be accomplished by 
medical officers or civilian physi¬ 
cians in the order of priority indicated 
below unless otherwise specified. Medi¬ 
cal examinations for flying will be con¬ 
ducted exclusively under the supervision 
of aviation medical officers. 

(1) Medical officers of the Reserve 
Components of the Armed Forces not on 
active duty. In communities where 
medical examination workloads warrant, 
area commanders may establish Army 
Reserve Medical Examination Teams. 
These teams will consist of Reserve Med¬ 
ical Corps Officers together with such 
other Reserve officers or enlisted Army 
Medical Service personnel not on active 
duty as may be required to assist in the 
accomplishment of the examinations. 

(2) Medical officers at medical treat¬ 
ment facilities of the Armed Forces, or at 
Armed Forces Examining Stations when 
staffing and facilities permit. 

(3) Physicians of other Governmental 
agencies, on a reimbursable basis (para¬ 
graph (b) (2) of this section). 

(4) Civilian physicians on a reimburs¬ 
able basis when it is determined by area 
commanders or by the Commander of 
the United States Army Records Center 
that Government medical facilities are 
not available. 

[AR 140-120, 29 October 1963] (Sec. 280, 
70A Stat. 14; 10 U.S.C. 280) 

J. C. Lambert, 

Major General, U.S. Army, 

The Adjutant General. 

[F.R. Doc. 63-12608; Filed, Dec. 4, 1963; 

8:47 a.m.] 





Proposed Rule Making 


DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
[ 21 CFR Part 120 1 

PESTICIDE CHEMICALS IN OR ON RAW 

AGRICULTURAL COMMODITIES 

Chlordane; Notice of Proposal To 
Repeal Tolerances 

Chlordane is the common name for the 
chlorinated organic pesticide 1,2,4,5,6,7, 
8,8 -octachloro - 2,3,3a,4,7,7a - hexahydro- 
4,7-methanoindene. It is a highly toxic, 
comparatively persistent insecticide hav¬ 
ing considerable use around homes 
against ants, termites, and cockroaches 
and on farms to control certain insects 
in the production of food crops. 

Tolerances of 0.3 part per million were 
established for chlordane on 46 fruit and 
vegetable crops by an order published in 
the Federal Register of March 11, 1955 
(20 F.R. 1473). These were based on 
studies of the toxicity of chlordane pre¬ 
sented at the spray residue hearings held 
in 1950. 

Following submission of a petition by 
Velsicol Chemical Corporation, 330 East 
Grand Avenue, Chicago 11, Illinois, the 
0.3 part per million tolerance was ex¬ 
tended to sweetpotatoes by an order ap¬ 
pearing in the Federal Register of De¬ 
cember 21, 1955 (20 F.R. 9821). No addi¬ 
tional tolerances have been established 
for chlordane. 

Criteria necessary to conclude safety of 
pesticide tolerances have evolved con¬ 
siderably since these tolerances were es¬ 
tablished. Reevaluation of the chlor¬ 
dane toxicity data referred to above indi¬ 
cates that they are unsatisfactory under 
present criteria. Therefore, by virtue of 
the authority vested in the Secretary of 
Health, Education, and Welfare by the 
Federal Food, Drug, and Cosmetic Act 
(sec. 408 (b), (e), 68 Stat. 511, 514; 21 
U.S.C. 346a (b), (e)) and delegated by 
him to the Commissioner of Food and 
Drugs (25 F.R. 8625), it is proposed by 
the Commissioner, on his own initiative, 
that the tolerances presently established 
for chlordane be repealed and that 
§ 120.122 be changed to read as follows: 

§ 120.122 Chlordane; tolerances for res¬ 
idues. 

A tolerance of zero is established for 
residues of the insecticide chlordane 
(1,2,4,5,6,7,8,8 - octachloro - 2,3,3a,4,7,7a- 
hexahydro-4,7-methanoindene) in or on 
each of the following raw agricultural 
commodities: Apples, apricots, beans, 
beets (with or without tops) or beet 
greens alone, blackberries, blueberries 
(huckleberries), boysenberries, broccoli, 
brussels sprouts, cabbage, carrots (with 
or without tops) or carrot tops, cauli¬ 
flower, celery, cherries, citrus fruits, col- 
lards, corn, cucumbers, dewberries, egg¬ 
plants, grapes, kale, kohlrabi, lettuce, 

12938 


loganberries, melons, nectarines, okra, 
onions, papayas, peaches, peanuts, pears, 
peas, peppers, pineapples, plums (fresh 
prunes), potatoes, quinces, radishes (with 
or without tops) or radish tops, raspber¬ 
ries, rutabagas (with or without tops) or 
rutabaga tops, squash, strawberries, sum¬ 
mer squash, sweetpotatoes, tomatoes, 
turnips (with or without tops) or turnip 
greens, youngberries. 

Any person who has registered or who 
has submitted an application for the reg¬ 
istration of an economic poison under 
the Federal Insecticide, Fungicide, and 
Rodenticide Act containing chlordane 
may request, within 30 days from the 
publication of this proposal in the Fed¬ 
eral Register, that the proposal be re¬ 
ferred to an advisory committee in ac¬ 
cordance with section 408(e) of the 
Federal Food, Drug, and Cosmetic Act. 

Any interested person may, within 30 
days from the date of publication of this 
notice in the Federal Register, file with 
the Hearing Clerk, Department of 
Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington 25, D.C., written comments, 
preferably in quintuplicate, on the pro¬ 
posal. Comments may be accompanied 
by a memorandum or brief in support 
thereof. 


ing coastal bermuda grass and making 
meal therefrom. 

The determination, as amended, will 
apply to dehydrating alfalfa and coastal 
bermuda grass and subsequent manufac¬ 
ture of meal therefrom, and the following 
operations when performed at dehydrat¬ 
ing plants during the period or periods 
when dehydrating operations are carried 
on: The making of dehydrated alfalfa 
and coastal bermuda grass pellets con¬ 
taining not more than 20 per centum of 
ingredients other than alfalfa and coast¬ 
al bermuda grass, including pelleting 
alfalfa and coastal bermuda grass de¬ 
hydrated at other plants in any work¬ 
week when such pelleting constitutes no 
more than 20 per centum of the pelleting 
volume; and any operations necessary or 
incidental to the foregoing. 

Any person interested in this proposal 
may file a written statement of data, 
views, or argument, and a request for a 
hearing with the Administrator of the 
Wage and Hour and Public Contracts 
Divisions, United States Department of 
Labor, 14th Street and Constitution Ave¬ 
nue NW, Washington 25, D.C., within 15 
days after this notice is published in the 
Federal Register. 

Signed at Washington, D.C., this 26th 
day of November 1963. 


Dated: November 27,1963. 

Geo. P. Larrick, 

Commissioner of Food and Drugs. 

[F.R. Doc. 63-12624; Filed, Dec. 4, 1963; 

8:49 a.m.] 

DEPARTMENT OF LABOR 

Wage and Hour Division 
[ 29 CFR Part 526 ] 
BERMUDA GRASS MEAL 

Proposed Exemption as Industry of 
Seasonal Nature 

Pursuant to section 7(b)(3) of the 
Fair Labor Standards Act of 1938 (29 
U.S.C. 207(b) (3)) and 29 CFR Part 526, 
Coastal Farms, Inc., of Estill, South Car¬ 
olina, and Graco Dehydration, Inc., of 
Cairo, Georgia, applied for a finding that 
the dehydration of coastal bermuda grass 
and the subsequent manufacture of meal 
therefrom is an industry of a seasonal 
nature. Upon consideration and inves¬ 
tigation of the facts and reasons stated 
in the application, it is disclosed that this 
industry is substantially the same as the 
dehydration of alfalfa and the subse¬ 
quent manufacture of meal therefrom, 
which was determined to be an industry 
of a seasonal nature on December 2,1940 
(5 F.R. 4801). I have determined pre¬ 
liminarily pursuant to the procedure pre¬ 
scribed in 29 CFR 526.6, that a prima 
facie case exists for granting the exemp¬ 
tion by amending the determination for 
dehydrating alfalfa to include dehydrat¬ 


[F.R. Doc. 


Clarence T. Lundquist, 
Administrator. 

63-12601; Filed, Dec. 4, 1963; 
8:46 a.m.] 


FEDERAL AVIATION AGENCY 

E 14 CFR Part 71 ENewl 1 

[Airspace Docket No. 63-EA-13] 

CONTROL ZONES AND TRANSITION 
AREAS 

Proposed Alteration and Designation 

Notice is hereby given that the Federal 
Aviation Agency is considering amen( \ 
ments to Part 71 [New] of the Fedew 
Aviation regulations, the substance 
which is stated below. . 

The following controlled airs P aC ® tpr 
presently designated in the Grea 
Philadelphia, Pa., terminal area: 

1. The Philadelphia control zone » 

designated within a 5-mile raan ); 
Philadelphia International Airpo: 
tude 39°52'31" N., longitude 75 
W.), and within 2 miles either side 
the Philadelphia ILS localizer 
course, extending from the 5-mile r 
zone to the OM. „*ntrol 

2. The North Philadelphia con 
zone is designated within a 5-mHe 

of North Philadelphia Airport*^ ) 
40°04'45" N., longitude T 5°00 35 
within 2 miles either side of tne 
Philadelphia VOR 039° True ram* 1 ’ ^ 
tending from the 5-mile ra £ 1US A w jth- 
12 miles northeast of the VOR, a* 1 True 
in 2 miles either side of the 04 
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bearing from latitude 40'06'47" N„ longi- 
tude 74°58'04" W., extending from the 
5-mile radius zone to 12 miles north¬ 
east of latitude 40 c 06'47" N., longitude 
74°58'04" W., excluding the portion 
within the Willow Grove, Pa., control 
zone. 

3. The Willow Grove, Pa., control 
zone is designated within a 5-mile radius 
of latitude 40 o ll'40" N., longitude 75°06' 
25" W., and within 2 miles either side of 
the Yardley, Pa., VOR 246° True radial, 
extending from the 5-mile radius zone to 
the VOR. 

4. The Wilmington, Del., control zone 
is designated within a 5-mile radius of 
Greater Wilmington Airport (latitude 
39°40'42" N., longitude 75°36'27" W.), 
within 2 miles either side of the Greater 
Wilmington ILS localizer south course 
extending from the 5-mile radius zone 
to the OM, and within 2 miles either- side 
of the New Castle, Del., VORTAC 235° 
True radial, extending from the 5-mile 
radius zone to 10 miles southwest of the 
VORTAC. 


5. The Trenton, N.J., control zone is 
designated within a 5-mile radius of 
Mercer County Airport, Trenton, N.J. 
(latitude 40°16'33" N., longitude 74°48' 
55" W.) excluding the portion within the 
North Philadelphia, Pa., control zone. 

6. That portion of the New York, N.Y., 
control area extension within a 125-mile 
radius of the Idlewild VORTAC extend¬ 
ing clockwise from the VORTAC 220° 
True radial to the VORTAC 328° True 


radial. 

7. That portion of the Wilmington, 
Del., control area extension south and 
southwest of Wilmington within a 30- 
mile radius of the New Castle, Del., VOR 
extending clockwise from the 151° True 
radial to the 266° True radial. 

The FA A, having completed a compre¬ 
hensive review of the terminal airspace 
structure requirements in the greater 
Philadelphia area, including studies at¬ 
tendant to the implementation of the 
firk°o!? ions CAR Amendments 60-21/ 
w- 29, has under consideration the fol¬ 
lowing airspace actions: 

Redesignate the Wilmington, Del., 
ntrol zone to comprise that airspace 
S n a 5 ‘ mile radius of the Greater 
wummgton Airport (latitude 39°40'40" 
^longitude 75°36'25" W.), within 2 
x®® J® 0 * 1 side of the Greater Wilming- 
eYf o ^ P0rt ILS locali zer south course, 
* rom the 5-mile radius zone 
of Z and within 2 miles each side 
i the New Castle, Del., VORTAC 238° 

rariino ia1, ext ending from the 5-mile 
VORTAC 116 ^ 7 mileS southwest of the 

coLo, ed . eSien f te the Willow Grove, Pa., 
within J1 nC com Prise that airspace 
NAS nt* 5 .'"! 116 radius of Willow Grove 
40”12;00” N„ longitude 
of Johncvn ^ Wlthin a 5-mile radius 
N yr? ? AS (latitude 40°11'55" 
^iles eSh ^ 75 ° 04/0()// w ->’ within 2 
from the Win 6 ° f ~ he 325 ° Tnie hearing 
from th e Grove RBN > extending 

iheRBN S 7 miies northwest of 

JohnsvilieNA^A^ 11168 each side of the 
ex tendin*? ? V AS TACAN 2740 True radial. 
West of th/^rA^, the TACAN to 9 miles 
side of th* ? ACAN » ^thin 2 miles each 
me Johnsville NAS TACAN 082 ° 
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True radial, extending from the TACAN 
to 6.5 miles east of the TACAN, within 
2 miles each side of the Yardley, Pa., 
VOR 245° True radial, extending from 
the VOR to the Willow Grove NAS, ex¬ 
cluding the portion subtended by a chord 
drawn between the points of intersection 
of the 5-mile radius zone centered on 
Johnsville NAS with the North Phila¬ 
delphia, Pa., control zone as proposed 
for alteration herein. 

3. Redesignate the North Philadel¬ 
phia, Pa., control zone to comprise that 
airspace within a 5-mile radius of North 
Philadelphia Airport (latitude 40°04'45" 
N., longitude 75°00'35" W.), within 2 
miles each side of the North Philadelphia 
VOR 039° True radial, extending from 
the 5-mile radius zone to 6 miles north¬ 
east of the VOR, within 2 miles each 
side of the 048° True bearing from the 
North Philadelphia RBN, extending from 
the 5-mile radius zone to 6 miles north¬ 
east of the RBN, excluding the portion 
subtended by a chord drawn between the 
points of intersection of the 5-mile radius 
zone with the Willow Grove, Pa., control 
zone as proposed for alteration herein. 

4. Redesignate the Trenton, N.J., con¬ 
trol zone to comprise that airspace with¬ 
in a 5-mile radius of Mercer County 
Airport, Trenton, N.J. (latitude 40° 16'- 
33" N., longitude 74°48'55" W.), within 
2.5 miles north and 2 miles south of the 
Yardley, Pa., VOR 071° and 065° True 
radials, extending from the 5-mile radius 
zone to the VOR, excluding the portion 
within a 1-mile radius of the Morrisville, 
Pa., Airport (latitude 40° 12'00" N., 
longitude 74°48'55" W.), and excluding 
the portion within the Willow Grove, Pa., 
control zone as proposed for alteration 
herein. 

5. Designate the Philadelphia, Pa., 
transition area to comprise that airspace 
extending upward from 700 feet above 
the surface within a 7-mile radius of 
the Philadelphia International Airport 
(latitude 39°52'30" N., longitude 75°14'- 
20" W.), within 2 miles each side of the 
Philadelphia International Airport ILS 
localizer west course, extending from the 
OM to 8 miles west of the OM, within 
a 5-mile radius of the Bridgeport, N.J., 
Airport (latitude 39°47'40" N., longitude 
75°20'25" W.), within 2 miles each side 
of the 329° True bearing from the Phila¬ 
delphia ILS OM, extending from the 
OM to 8 miles northwest of the OM, 
within 2 miles each side of the Woods- 
town, N.J., VOR 350° True radial, ex¬ 
tending from the VOR to 10 miles north 
of the VOR; and that airspace extend¬ 
ing upward from 1,200 feet above the 
surface bounded by a line beginning at 
latitude 40°30'00" N., longitude 75°20'- 
30" W., to latitude 40°30'00" N., longi¬ 
tude 75°00'00" W., to latitude 40°24'20" 
N., longitude 74°45'40" W., to latitude 
40°16'10" N., longitude 74°39'20" W., 
to latitude 40°00'35" N., longitude 74°- 
54'35" W., to latitude 39°53'00" N., 
longitude 74°48'00" W., to latitude 39°- 
43'00" N., longitude 74°48'00" W., to 
latitude 39°18'20" N., longitude 75°36'- 
40" W., to latitude 39°50'00" N., longi¬ 
tude 76°19 / 40" W., to latitude 39°50'00" 
N., longitude 75°44'00" W., to latitude 
40°05'00" N., longitude 75°44 / 00" W., 
to latitude 40°05 / 00" N., longitude 75°- 


25 , 40" W., to latitude 40°07'00" N., 
longitude 75°22 / 00" W., to point of be¬ 
ginning. The portion within 8 miles 
west and 5 miles-east of the 328° True 
bearing from latitude 39°25'02" N., 
longitude 75°08 , 07" W., extending from 
latitude 39°25'02" N., longitude 75°08'- 
07" W. to 12 miles northwest would be 
excluded. The portion within R-5003 
would be available for use if prior ap¬ 
proval is obtained from the appropriate 
authority. 

6. Designate the North Philadelphia, 
Pa., transition area to comprise that 
airspace extending upward from 700 
feet above the surface within 2 miles 
each side of the 234° True bearing from 
the Wings Field, Philadelphia, Pa., RBN 
(latitude 40°07'33" N., longitude 75°17'- 
08" W.), extending from the RBN to 
8 miles southwest of the RBN, within a 
7-mile radius of the North Philadelphia 
Airport (latitude 40°04'45" N., longitude 
75°00 / 35" W.), within a 7-mile radius 
of Mercer County Airport, Trenton, N.J. 
(latitude 40°16 / 33" N., longitude 74°48'- 
55" W.), and including that airspace be¬ 
ginning at latitude 40° 17'40" N., longi¬ 
tude 75°21T5" W., to latitude 40°24'10" 
N., longitude 75°09'20" W., to latitude 
40°18'10" N., longitude 75°03'50" W., 
to latitude 40°22'05" N., longitude 74°- 
52'00" W., to latitude 40°10'30" N., 
longitude 74°48'00" W., to latitude 40°- 
07'30" N., longitude 74°53'30" W., to 
latitude 40°02'40" N., longitude 75°08'- 
00" W., to latitude 40°04'30" N., longi¬ 
tude 75°18'50" W., to latitude 40°07'00" 
N., longitude 75°22'00" W., to point of 
beginning. 

7. Designate the Wilmington, Del., 
transition area to comprise that airspace 
extending upward from 700 feet above 
the surface within a 7-mile radius of the 
Greater Wilmington, Del., Airport (lati¬ 
tude 39°40'40" N., longitude 75°36 / 25" 
W.), and within 2 miles each side of the 
New Castle, Del., VORTAC 238° True 
radial, extending from the 7-mile radius 
area to 8 miles southwest of the 
VORTAC. 

The floors of the airways and the 
floors of the portions of the New York 
and Wilmington control area extensions 
which coincide with the proposed tran¬ 
sition areas would automatically assume 
floors coincident with the floors of the 
transition areas. Revocation of the New 
York and Wilmington control area ex¬ 
tensions will be processed at a later date 
upon the completion of adjoining ter¬ 
minal area CAR Amendments 60-21/ 
60-29 implementation studies. 

The proposed alterations to the Wil¬ 
mington, Willow Grove, North Phila¬ 
delphia and Trenton control zones would 
provide protection for aircraft execut¬ 
ing the prescribed instrument approach 
and departure procedures at airports 
within these control zones. The Phila¬ 
delphia control zone would be retained 
as currently designated. 

The proposed designation of the por¬ 
tion of the proposed Philadelphia tran¬ 
sition area with a floor of 1,200 feet 
above the surface would result in rais¬ 
ing the floor of controlled airspace in a 
major portion of the Greater Philadel¬ 
phia terminal area from 700 feet to 1,200 
feet. The portions of airspace released 
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would become available for other aero¬ 
nautical purposes. The transition areas 
proposed with floors of 700 feet above the 
surface would provide protection for air¬ 
craft executing prescribed instrument 
approach, departure and radar vectoring 
procedures to the airports located within 
the Greater Philadelphia terminal area. 
The proposal to designate three separate 
transition areas with floors of 700 feet 
above the surface surrounding the North 
Philadelphia and Mercer County Air¬ 
ports, and NAS Willow Grove and NAS 
Johnsville, the Philadelphia Interna¬ 
tional and Bridgeport Airports, and the 
Greater Wilmington Airport has been 
proposed to provide for the maximum re¬ 
lease of controlled airspace in an ex¬ 
tremely congested air traffic complex. 
Certain minor revisions to prescribed in¬ 
strument procedures would accompany 
the actions proposed herein, but opera¬ 
tional complexities would not be in¬ 
creased nor would aircraft performance 
characteristics or established landing 
minimums be adversely affected. 

Specific details of the changes in pro¬ 
cedures and minimum instrument flight 
rules altitudes that would be required 
attendant to the implementation of 
Amendments 60-21 and 60-29 may be 
examined by contacting the Chief, Air¬ 
space Utlization Branch, Air Traffic 
Division, Eastern Region, Federal Avia¬ 
tion Agency, Federal Building, New York 
International Airport, Jamaica, N.Y., 
11430. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Eastern Region, Attn: Chief, Air Traffic 
Division, Federal Aviation Agency, Fed¬ 
eral Building, New York International 
Airport, Jamaica, N.Y., 11430. All com¬ 
munications received within thirty days 
after publication of this notice in the 
Federal Register will be considered be¬ 
fore action is taken on the proposed 
amendment. No public hearing is con¬ 
templated at this time, but arrangements 
for informal conferences with Federal 
Aviation Agency officials may be made by 
contacting the Regional Air Traffic Di¬ 
vision Chief, or the Chief, Airspace Uti¬ 
lization Division, Federal Aviation 
Agency, Washington, D.C. Any data, 
views or arguments presented during 
such conferences must also be submitted 
in writing in accordance with this notice 
in order to become part of the record 
for consideration. The proposal con¬ 
tained in this notice may be changed in 
the light of comments received. 

The official Docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of 
the General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C. An informal docket 
will also be available for examination at 
the office of the Regional Air Traffic Di¬ 
vision Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 


Issued in Washington, D.C., on No¬ 
vember 21, 1963. 

Michael J. Burns, 

Acting Chief , 

Airspace Utilization Division . 

[F.R. Doc. 63-12568; Filed, Dec. 4, 1963; 
8:45 a.m.] 


[14 CFR Part 71 [New] ] 

[Airspace Docket No. 63-WE-50] 

CONTROL ZONE, CONTROL AREA 
EXTENSION AND TRANSITION AREA 

Proposed Alteration, Revocation, and 
Designation 

Notice is hereby given that the Federal 
Aviation Agency (FAA) is considering 
amendments to Part 71 [New] of the 
Federal Aviation regulations, the sub¬ 
stance of which is stated below. 

The following controlled airspace is 
presently designated in the Idaho Falls, 
Idaho, terminal area: 

1. The Idaho Falls control zone is des¬ 
ignated within a 5-mile radius of Fan¬ 
ning Field, Idaho Falls, Idaho; within 2 
miles either side of the Idaho Falls VOR 
030° and 223° True radials extending 
from the 5-mile radius zone to 15 miles 
northeast and 12 miles southwest of the 
VOR, and within a 1-mile radius of the 
Rigby, Idaho, Airport. 

2. The Idaho Falls control area exten¬ 
sion is designated as that airspace 
bounded on the north by Victor 298, on 
the east by a line 9 miles southeast of 
and parallel to the Idaho Falls VOR 030° 
and 210° True radials, on the south by 
latitude 43°14'00" N. and on the west 
by Victor 257. 

The FAA, having completed a compre¬ 
hensive review of the terminal airspace 
structure requirements in the Idaho Falls 
area, including studies attendant to the 
implementation of the provisions of CAR 
Amendments 60-21/60-29, has under 
consideration the following airspace 
actions : 

1. Alter the Idaho Falls control zone by 
redesignating it as that airspace within 
a 5-mile radius of Fanning Field, Idaho 
Falls, Idaho (latitude 43°31'05" N., longi¬ 
tude 112°04'05" W.); within a 1-mile 
radius of Rigby, Idaho, Airport (latitude 
43°38'45" N., longitude 111°55'45" W.); 
within 2 miles each side of the Idaho 
Falls VOR 223° True radial, extending 
from the 5-mile radius zone to 8 miles 
southwest of the VOR; within 2 miles 
each side of the Idaho Falls VOR 030° 
True radial, extending from the 5-mile 
radius zone to 11 miles northeast of the 
VOR; and within 2 miles each side of the 
036° True bearing from the Idaho Falls 
RBN, extending from the 5-mile radius 
zone to 8 miles northeast of the RBN. 

2. Revoke the Idaho Falls control area 
extension and designate the Idaho Falls 
transition area as that airspace extend¬ 
ing upward from 700 feet above the sur¬ 
face within 8 miles northwest and 5 miles 
southeast of the Idaho Falls VOR 030° 
and 223° True radials, extending from 12 
miles southwest to 12 miles northeast of 


the VOR; and that airspace extending 
upward from 1,200 feet above the surface 
bounded on the east by longitude 111 0 . 
45'00" W. and a line 9 miles east of and 
parallel to the Idaho Falls VOR 033° and 
213° True radials, on the south by lati¬ 
tude 43° 17'00" N., on the west by the east 
boundary of Victor 257, and on the north 
by a line extending from latitude 43°52'- 
30" N., longitude 112°10'50" W., to lati¬ 
tude 43°45'00" N., longitude 112°06'00" 
W., to latitude 43°45'00" N., longitude 
111°45'00" W., excluding the portion 
within the Dubois, Idaho, transition area 
(proposed for designation in Airspace 
Docket No. 63-WE-43). The floors of 
the airways which traverse the transition 
area proposed herein would automati¬ 
cally coincide with the floors of the tran¬ 
sition area. 

The actions proposed herein would, in 
part, reduce the length of the control 
zone extensions southwest and northeast 
of Idaho Falls to 8 miles to provide pro¬ 
tection for aircraft executing the pre¬ 
scribed Fanning Field instrument ap¬ 
proach procedures. The portion of the 
Idaho Falls control zone proposed for 
revocation is no longer required for air 
traffic control purposes. The portion of 
the Idaho transition area with a floor of 
700 feet above the surface would provide 
protection for aircraft executing pre¬ 
scribed instrument approach and de¬ 
parture procedures while operating 
beyond the limits of the Idaho Falls con¬ 
trol zone as proposed for alteration here¬ 
in and below the proposed 1,200-foot 
floor area. The floor of controlled air¬ 
space beyond the 700-foot floor area 
would be raised from 700 to 1,200 feet 
above the surface. The controlled air¬ 
space released would become available 
for other aeronautical purposes. The 
portions of controlled airspace retained 
would provide protection for aircraft 
executing prescribed holding, approach, 
missed approach, and departure proce¬ 
dures within the Idaho Falls terminal 
area. 

Certain minor revisions to prescribed 
instrument procedures would be effected 
in conjunction with the actions proposed 
herein, but operational complexities 
would not be increased nor would air¬ 
craft performance characteristics or 
present landing minimums be adversely 
affected 

Specific details of the changes to pro¬ 
cedures and minimum instrument flight 
rules altitudes that would be required 
may be examined by contacting the Chiei. 
Airspace Utilization Branch, Air Tram 
Division, Western Region, Federal Avia¬ 
tion Agency, 5651 West Manchester Ave¬ 
nue, P.O. Box 90007, Airport Station, bos 
Angeles, Calif., 90009. h 

Interested persons may submit sue 
written data, views or arguments as tn y 
may desire. Communications sh0 Hr 
submitted in triplicate to the 
tor. Western Region, Attn: 9 hie Lpn- 
Traffic Division, Federal Aviation Ag 
cy, 5651 West Manchester Avenue, 
Box 90007, Airport Station, Los Angei^ 
Calif., 90009. All communications r 
ceived within forty-five days after P 






12941 


' Thursday, December 5, 1963 

lication of this notice in the Federal 
register will be considered before action 
is taken on the proposed amendment. 
No public hearing is contemplated at 
this time, but arrangements for informal 
conferences with Federal Aviation Agen¬ 
cy officials may be made by contacting 
the Regional Air Traffic Division Chief, or 
the Chief, Airspace Utilization Division, 
Federal Aviation Agency, Washington, 
D.C. Any data, views or arguments pre¬ 
sented during such conferences must also 
be submitted in writing in accordance 
with this notice in order to become part 
of the record for consideration. The pro¬ 
posal contained in this notice may be 
changed in the light of comments re¬ 
ceived. 

The official Docket will be available 
for examination by interested persons 
at the Federal Aviation Agency, Office 
of the General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C. An informal docket 
will also be available for examination at 
the office of the Regional Air Traffic Di¬ 
vision Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Actof 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Novem¬ 
ber 22,1963. 

H. B. Helstrom, 

Acting Chief , 

Airspace Utilization Division. 

[PR. Doc. 63-12571; Filed, Dec. 4, 1963; 
8:45 a.m.] 


[ 14 CFR Part 71 [New] ] 

[Airspace Docket No. 63-CE-lll] 

FEDERAL AIRWAYS AND CONTROL 
AREA EXTENSIONS 

Proposed Alteration 

Notice is hereby given that the Federal 
Aviation Agency (FAA) is considering 
amendments to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway No. 15 includes a 
west alternate from Aberdeen, S. Dak., 
w Bismarck, N. Dak., and to Minot, N. 

VOR Federal airway No. 21 in- 
Jmdes an east alternate from Great 
Falls, Mont., to Cut Bank, Mont. VOR 
eaeral airway No. 24 includes a north 
alternate from Watertown, S. Dak., to 
Redwood Falls, Minn. VOR Federal air- 
26 include s a south alternate 
rom Eau Claire, Wis., to Wausau, Wis., 
Bay » Wis * VOR Federal air- 
fmL r?* 78 includes a south alternate 
tv,? 1 Huron, S. Dak., to Watertown, S. 
plnrtl VOR Federa l airway No. 82 in- 
anni? S f*- soutih alterna te from Minne- 
Paa* ’ to Rochester, Minn. The 
sui-vaI u 6St Peak day airway traffic 
thf*/ .^ows no aircraft movements on 
thp lternate airways. It appears that 
is of these alternate airways 

and a® assignments of airspace 

revorafi Agency therefore proposes their 
PronrZ? 1L In con Junction with the 
betw^D revocation of Victor 15 West 
ween Bismarck and Minot, the portion 
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of the Minot control area extension des¬ 
ignated as that airspace south of Minot 
within 8 miles west and 6 miles east of 
the Bismarck 333° radial extending from 
58 miles northwest of Bismarck to the 
Minot 35-mile radius area would become 
unnecessary for air traffic control pur¬ 
poses and would be revoked. Additional¬ 
ly, the Watertown control area extension 
boundary description would be affected 
by the revocation of Victor 78 south. 
The west boundary of this control area 
extension would be redescribed by sub¬ 
stituting Victor 78 in lieu of Victor 78 
south in the description. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Central Region, Attn: Chief, Air Traffic 
Division, Federal Aviation Agency, 4825 
Troost Avenue, Kansas City, Mo., 64110. 
All communications received within 
forty-five days after publication of this 
notice in the Federal Register will be 
considered before action is taken on the 
proposed amendment. No public hear¬ 
ing is contemplated at this time, but 
arrangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contacting the Regional 
Air Traffic Division Chief, or the Chief, 
Airspace Utilization Division, Federal 
Aviation Agency, Washington, D.C. 
Any data, views or arguments presented 
during such conferences must also be 
submitted in writing in accordance with 
this notice in order to become part of the 
record for consideration. The proposal 
contained in this notice may be changed 
in the light of comments received. 

The official Docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel: Attention Rules Dock¬ 
et, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
docket will also be available for examina¬ 
tion at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Novem¬ 
ber 26, 1963. 

H. B. Helstrom, 

Acting Chief , 

Airspace Utilization Division. 

[F.R. Doc. 63-12572; Filed, Dec. 4, 1963; 

8:45 ajn.] 


I 14 CFR Part 71 [New! 1 

[Airspace Docket No. 63-CE-112] 

FEDERAL AIRWAYS, CONTROL AREA 
EXTENSION AND TRANSITION AREA 

Proposed Alteration 

Notice is hereby given that the Fed¬ 
eral Aviation Agency (FAA) is consider¬ 
ing amendments to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway No. 13 extends 
in part from Kansas City, Mo., via La- 


moni, Iowa, including an east alternate; 
to Des Moines, Iowa, including an east 
alternate. VOR Federal airway No. 15 
extends in part from Kansas City, Mo., 
via St. Joseph, Mo., including an east 
alternate, to Neola, Iowa, including an 
east alternate. VOR Federal airway No. 
172 extends in part from Newton, Iowa, 
to Cedar Rapids, Iowa, including a south 
alternate. The latest FAA peak day air¬ 
way traffic survey shows no aircraft 
movements on these alternate airways. 
It appears that the retention of these 
alternate airways are unjustified as as¬ 
signments of airspace and the Agency 
proposes their revocation. 

Victor 172 South between Newton and 
Cedar Rapids is utilized as the north¬ 
east boundary of the east portion of the 
Des Moines control area extension. Vic¬ 
tor 15 East between St. Joseph and Neola 
is utilized as the west boundary of the 
north portion of the St. Joseph transi¬ 
tion area. The proposed revocation of 
these alternate airways would necessitate 
changes in these boundary descriptions. 
These changes would be effected by sub¬ 
stituting Victor 172 for Victor 172 South 
in the Des Moines control area extension 
and substituting Victor 15 for Victor 15 
East in the St. Joseph transition area. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Central Region, Attn: Chief, Air Traffic 
Division, Federal Aviation Agency, 4825 
Troost Avenue, Kansas City, Mo., 64110. 
All communications received within 
forty-five days after publication of this 
notice in the Federal Register will be 
considered before action is taken on the 
proposed amendment. No public hear¬ 
ing is contemplated at this time, but 
arrangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contacting the Regional 
Air Traffic Division Chief, or the Chief, 
Airspace Utilization Division, Federal 
Aviation Agency, Washington, D.C. Any 
data, views or arguments presented 
during such conferences must also be 
submitted in writing in accordance with 
this notice in order to become part of 
the record for consideration. The pro¬ 
posal contained in this notice may be 
changed in the light of comments 
received. 

The official Docket will be available 
for examination by interested persons 
at the Federal Aviation Agency, Office of 
the General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
docket will also be available for exami¬ 
nation at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on No¬ 
vember 26, 1963. 

H. B. Helstrom, 

Acting Chief , 

Airspace Utilization Division. 

[F.R. Doc. 63-12573; Filed, Dec. 4, 1963; 

8:45 a.m.] 
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[14 CFR Part 71 [New] 1 

[Airspace Docket No. 63-CE-114] 

FEDERAL AIRWAYS AND CONTROL 
AREA EXTENSION 

Proposed Alteration 

Notice is hereby given that the Fed¬ 
eral Aviation Agency (FAA) is consider¬ 
ing amendments to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway No. 10 includes 
a south alternate from Kirksville, Mo., 
to Burlington, Iowa, and a north alter¬ 
nate from Burlington to Bradford, Ill. 
VOR Federal airway No. 50 includes a 
south alternate from Kirksville to 
Quincy, Ill. VOR Federal airway No. 
52 includes a south alternate from Des 
Moines, Iowa, to Ottumwa, Iowa, and a 
north alternate from Ottumwa to 
Quincy. VOR Federal airway No. 233 
includes an east alternate from Capital, 
Ill., to Peoria, Ill. The latest FAA IFR 
peak day airway traffic survey shows 
no aircraft movements on these alter¬ 
nate airways. Therefore, it appears 
that the retention of these alternate air¬ 
ways are unjustified as assignments of 
airspace and the FAA proposes their re¬ 
vocation. The revocation of Victor 10 
north between Burlington and Bradford 
would necessitate a change in the bound¬ 
ary description of the Moline, Ill., con¬ 
trol area extension. This would be ef¬ 
fected by substituting Victor 10 for Vic¬ 
tor 10 north in this description. 

Interested persons may submit such 
written data, views or arguments as 
they may desire. Communications 
should be submitted in triplicate to the 
Director, Central Region, Attn: Chief, 
Air Traffic Division Chief, or the Chief, 
Agency, 4825 Troost Avenue, Kansas City, 
Mo., 64110. All communications received 
within forty-five days after publication 
of this notice in the Federal Register 
will be considered before action is taken 
on the proposed amendment. No public 
hearing is contemplated at this time, but 
arrangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contacting the Regional 
Air Traffic Division Chief, or the Chief, 
Airspace Utilization Division, Federal 
Aviation Agency, Washington, D.C. Any 
data, views or arguments presented dur¬ 
ing such conferences must also be sub¬ 
mitted in writing in accordance with this 
notice in order to become part of the 
record for consideration. The proposal 
contained in this notice may be changed 
in the light of comments received. 

The official Docket will be available 
for examination by interested persons at 
the Federal Aviation Agency, Office of 
the General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
docket will also be available for examina¬ 
tion at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 


Issued in Washington, D.C., on No¬ 
vember 26,1963. 

H. B. Helstrom, 
Acting Chief, 

Airspace Utilization Division. 

[F.R. Doc. 63-12574; Filed, Dec. 4, 1963; 
8:45 a.m.] 


[14 CFR Part 71 [New] ] 

[Airspace Docket No. 63-CE-115] 

FEDERAL AIRWAYS 
Proposed Revocation of Segments 

Notice is hereby given that the Fed¬ 
eral Aviation Agency is considering 
amendments to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway Nos. 4 and 210 are 
designated in part from Kansas City, 
Mo., via Marshall, Mo., to Hallsville, Mo., 
with north alternate segments from 
Kansas City via the intersection of the 
Kansas City VORTAC 076° and the 
Hallsville VOR 292° True radials to 
Hallsville. VOR Federal airway No. 9 
is designated in part from Malden, Mo., 
to Farmington, Mo., with a west alter¬ 
nate segment between these points. 
VOR Federal airway No. 14 is designated 
in part from Neosho, Mo., via Spring- 
field, Mo., Vichy, Mo., to St. Lous, Mo., 
with north and south alternate segments 
between Neosho and Springfield, and be¬ 
tween Vichy and St. Louis, and a north 
alternate segment between Springfield 
and Vichy. VOR Federal airway No. 179 
is designated in part from Centralia, Ill., 
to Bible Grove, Ill. 

The Federal Aviation Agency is con¬ 
sidering the following airspace actions: 

1. Revocation of V-4 and V-210 north 
alternate segments between Kansas City 
and Hallsville. 

2. Revocation of V-9 west alternate 
segment between Malden and Farming- 
ton. 

3. Revocation of V-14 north alternate 
segments between Neosho and Spring- 
field and from Vichy to St. Louis. 

4. Revocation of V-179 segment be¬ 
tween Centralia and Bible Grove. 

The latest Federal Aviation Agency 
IFR peak day airway traffic survey shows 
no aircraft movements on these airway 
segments proposed herein for revoca¬ 
tion. Therefore, it appears that these 
airway segments are unjustified as an 
assignment of airspace. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Central Region, Attn: Chief, Air Traffic 
Division, Federal Aviation Agency, 4825 
Troost Avenue, Kansas City, Mo., 64110. 
All communications received within 
forty-five days after publication of this 
notice in the Federal Register will be 
considered before action is taken on the 
proposed amendment. No public hearing 
is contemplated at this time, but ar¬ 
rangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contacting the Regional 


Air Traffic Division Chief, or the Chief 
Airspace Utilization Division, Federal 
Aviation Agency, Washington, D.C. Any 
data, views or arguments presented dur¬ 
ing such conferences must also be sub¬ 
mitted in writing in accordance with this 
notice in order to become part of the rec¬ 
ord for consideration. The proposal con¬ 
tained in this notice may be changed in 
the light of comments received. 

The official Docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
docket will also be available for exam¬ 
ination at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on No¬ 
vember 26,1963. 

H. B. Helstrom, 
Acting Chief , 

Airspace Utilization Division. 

[F.R. Doc. 63-12575; Filed, Dec. 4, 1963; 

8:45 a.m.] 


[14 CFR Pari 71 [New] 1 

[Airspace Docket No. 63-CE-116] 

FEDERAL AIRWAYS AND CONTROL 
AREA EXTENSION 


Proposed Alteration 


Notice is hereby given that the Federal 
Aviation Agency (FAA) is considering 
amendments to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway No. 15 extends in 
part from Sioux Falls, S. Dak., to Huron, 
S. Dak., including a west alternate via 
the intersection of the Sioux Falls 288’ 
and the Huron 140° True radials. VOR 
Federal airway No. 120 extends in part 
from Pierre, S. Dak., to Sioux Falls. A 
portion of the Sioux Falls control area 
extension includes the area within U 
miles southwest and 8 miles northeast 
of the Sioux Falls 288° True radial ex¬ 
tending from the intersection of the 
Sioux Falls 288° and the Huron 1« 
True radials to 22 miles west of this 


intersection. . 

The FAA has assumed ownership « 
the Mitchell, S. Dak., VOR. The Agency 
has under consideration the following 
actions based on the FAA operation 
the Mitchell facility: - 

1. Realign Victor 15 West from Sioux 
Falls to Huron via Mitchell. 

2. Realign Victor 120 from Pierre w 


Sioux Falls via Mitchell. . , 

3. Revoke the portion of the wo 
Falls control area extension descn 

abOVe ‘ ic WPSt 

The realignment of Victor 15 w® 
from Sioux Falls via Mitchell to 
would provide a connecting airway _ 
tween these three cities. Under Ag 
Planning Standard No. 2 dated Sep 
ber 1960, these terminals qualify loi 
necting airways on the basis oi 
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certified air carrier stops. The realign¬ 
ment of Victor 120 from Pierre via Mitch¬ 
ell to Sioux Falls would provide for im¬ 
proved navigational guidance along this 
segment of the airway. The realignment 
of Victors 15 West and 120 over Mitchell 
would eliminate the need for the portion 
of the Sioux Falls control area extension 
in this vicinity. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Central Region, Attn: Chief, Air Traffic 
Division, Federal Aviation Agency, 4825 
Troost Avenue, Kansas City, Mo., 64110. 
All communications received within 
forty-five days after publication of this 
notice in the Federal Register will be 
considered before action is taken on the 
proposed amendment. No public hearing 
is contemplated at this time, but ar¬ 
rangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contracting the Regional 
Air Traffic Division Chief, or the Chief, 
Airspace Utilization Division, Federal 
Aviation Agency, Washington, D.C. 
Any data, views or arguments presented 
during such conferences must also be 
submitted in writing in accordance with 
this notice in order to become part of the 
record for consideration. The proposal 
contained in this notice may be changed 
in the light of comments received. 

The official Docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW„ 
Washington, D.C., 20553. An informal 
docket will also be available for exami¬ 
nation at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Novem¬ 
ber 26, 1963. 

H. B. Helstrom, 

Acting Chief, 

Airspace Utilization Division. 

l F -R. Doc. 63-12576; Filed, Dec. 4, 1963; 

8:45 a.m.] 


f 14 CFR Part 71 [New] ] 

[Airspace Docket No. 62-SW-19 ] 

federal airways 

Proposed Designation, Alteration ar 
Revocation 

Avtoinn *4 hereby given that the Feder 
Ments tnt 8e f? is considerin g amem 
Aviation* £ art , 71 [N ew] of the Feder 

wh «h is stated bdow. the substance 

Hated in® n 61 ' 3 . 1 airway No - 272 is desii 
Oklahnm P ~ rt from Sayre, Okla., 

airway no ?o ty ’ ° u kla - VOR Feder 

nate/in n* 2 , n f orth altern ate is desii 
Gage, Okla von m n Amftrmo ' Tex., 

81 east alternYf° R - Federal airway N 
C2* is designated in pa 
Federal^"' 0 *? Dalhart - Te *. VO 
15 designate/ 1 ”' No ‘ 140 north alterna 
Sayre, ! ln Part from Amarillo i 


The Federal Aviation Agency is install¬ 
ing a new VOR in the vicinity of Borger, 
Tex., at approximately latitude 35°46'- 
00" N., longitude 101°23'45" W., about 
March 15, 1964, and is considering the 
following airway structure to be asso¬ 
ciated with the new VOR. 

1. Designate a new Federal airway 
from Amarillo, direct Borger, direct 
Liberal, Kansas, including a west alter¬ 
nate from Borger to Liberal via the inter¬ 
section of the Borger 354° and Liberal 
233° True radials. The west alternate 
would be expanded to 11 miles in width 
from 45 nautical miles from Borger to 
the intersection of Borger 354° and 
Liberal 233° True radials. 

2. Extend Victor 272 from Sayre direct 
to Borger direct to Dalhart. 

3. Realign Victor 140 north alternate 
from Amarillo via the intersection of 
the Amarillo 072° radial with the Sayre 
direct Borger radial, to Sayre. 

4. Realign Victor 12 north alternate 
from Amarillo via Borger, the intersec¬ 
tion of Borger 061° and Gage 249° True 
radials, to Gage. 

5. Revoke the segment of Victor 81 east 
alternate from Amarillo to Dalhart. 

Designation of the new airway from 
Amarillo to Liberal via Borger would pro¬ 
vide a route for aircraft operating be¬ 
tween these points. Designation of the 
new west alternate airway would provide 
a route for aircraft operating between 
Borger and Guyman, Tex. The in¬ 
creased width of the west alternate would 
provide additional protection for aircraft 
when operating along this airway seg¬ 
ment at more than 45 nautical miles 
from Borger. The realignment of Victor 
12 north alternate via Borger would pro¬ 
vide better navigational guidance along 
this airway segment by including an ad¬ 
ditional navigational aid in the route 
structure. The realignment of Victor 140 
north alternate to coincide with a seg¬ 
ment of altered Victor 272 would reduce 
chart clutter and improve air traffic 
service by providing a common naviga¬ 
tional radial for a portion of the airway. 
Victor 81 east alternate would be revoked 
since it is no longer required for air 
traffic service. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Southwest Region, Attn: Chief, Air Traf¬ 
fic Division, Federal Aviation Agency, 
P.O. Box 1689, Fort Worth, Texas, 76101. 
All communications received within 
forty-five days after publication of this 
notice in the Federal Register will be 
considered before action is taken on the 
proposed amendment. No public hear¬ 
ing is contemplated at this time, but ar¬ 
rangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contacting the Regional 
Air Traffic Division Chief, or the Chief, 
Airspace Utilization Division, Federal 
Aviation Agency, Washington, D.C. Any 
data, views or arguments presented dur¬ 
ing such conferences must also be sub¬ 
mitted in writing in accordance with this 
notice in order to become part of the 
record for consideration. The proposal 
contained in this notice may be changed 
in the light of comments received. 


The official docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel: Attention Rules Dock¬ 
et, 800 Independence Avenue SW., Wash¬ 
ington, D.C., 20553. An informal docket 
will also be available for examination at 
the office of the Regional Air Traffic Di¬ 
vision Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Novem¬ 
ber 26, 1963. 

H. B. Helstrom, 

Acting Chief, 

Airspace Utilization Division. 

[F.R. Doc. 63-12577; Filed, Dec. 4, 1963; 

8:45 a.m.J 


[ 14 CFR Part 71 [New! 1 

[Airspace Docket No. 63-SW-70] 

FEDERAL AIRWAYS 
Proposed Alteration 

Notice is hereby given that the Fed¬ 
eral Aviation Agency is considering 
amendments to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway No. 222 is desig¬ 
nated in part from Lake Charles, La., 
via the intersection of Lake Charles 058° 
and McComb, Miss., 251° True radials, 
to McComb; VOR Federal airway No. 20 
north alternate is designated in part 
from Lake Charles via the intersection 
of Lake Charles 058° and Lafayette, La., 
285° True radials, to Lafayette; VOR 
Federal airway No. 70 north alternate 
is designated in part from Lafayette via 
the intersection of Lafayette 012° and 
Baton Rouge, La., 272° True radials, to 
Baton Rouge. 

The Federal Aviation Agency is con¬ 
sidering the following actions: 

1. Realign Victor 222 from Lake 
Charles direct to McComb, including the 
additional airspace beginning at 45 nau¬ 
tical miles from Lake Charles, increas¬ 
ing in width of one mile for every five 
miles in length to 65 nautical miles from 
Lake Charles, thence 15-mile wide air¬ 
way to 65 nautical miles from McComb, 
thence decreasing in width of one mile 
for every 5 nautical miles in length to 45 
nautical miles from McComb. 

2. Realign Victor 20 north alternate 
from Lake Charles via the intersection 
of Lake Charles 064° and Lafayette 285° 
True radials, to Lafayette. 

3. Realign Victor 70 north alternate 
from Lafayette via the intersection of 
Lafayette 012° and Baton Rouge 264° 
True radials, to Baton Rouge. 

The proposed realignment of Victor 
222 would decrease the route mileage 
between Lake Charles and McComb and 
would facilitate transition between this 
airway and VOR Federal airway No. 
1548, which is designated direct between 
these terminals. The proposed increase 
in width of Victor 222 would provide 
protection for aircraft operating along 
this airway when more than 45 nautical 
miles from Lake Charles or McComb. 

Victor 20 north alternate would be re¬ 
aligned to coincide with a portion of 
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realigned Victor 222 predicated on the 
Lake Charles VOR. Victor 70 north 
alternate would be realigned to provide 
adequate separation between aircraft op¬ 
erating along this airway and realigned 
Victor 222. The Woodville transition 
area used for holding aircraft en route 
on Victor 222 will be the subject of 
separate rule making action. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Southwest Region, Attn: Chief, Air Traf¬ 
fic Division, Federal Aviation Agency, 
P.O. Box 1689, Fort Worth, Texas, 76101. 
All communications received within 
forty-five days after publication of this 
notice in the Federal Register will be 
considered before action is taken on the 
proposed amendment. No public hear¬ 
ing is contemplated at this time, but ar¬ 
rangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contacting the Regional 
Air Traffic Division Chief, or the Chief, 
Airspace Utilization Division, Federal 
Aviation Agency, Washington, D.C. 
Any data, views or arguments presented 
during such conferences must also be 
submitted in writing in accordance with 
this notice in order to become part of 
the record for consideration. The pro¬ 
posal contained in this notice may be 
changed in the light of comments 
received. 

The official docket will be available 
for examination by interested persons 
at the Federal Aviation Agency, Office 
of the General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
docket will also be available for examina¬ 
tion at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307 Ca) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D. C., on No¬ 
vember 26, 1963. 

H. B. Helstrom, 
Acting Chief , 

Airspace Utilization Division . 

[F.R. Doc. 63-12578; Filed, Dec. 4, 1963; 

8:45 a.m.] 


[14 CFR Part 71 [New] 1 

[Airspace Docket No. 63-WE-72] 

FEDERAL AIRWAY 
Proposed Alteration 

Notice is hereby given that the Federal 
Aviation Agency (FAA) is considering 
an amendment to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway No. 202 extends 
in part from the Tucson, Ariz., radio 
beacon via the intersection of the Tucson 
radio beacon 157° True bearing and the 
Cochise, Ariz., 257° True radial to 
Cochise. The FAA’s latest IFR peak day 
airway traffic survey shows no aircraft 
movements on this segment of Victor 
202. Therefore, it appears that the 
retention of this portion of the airway 
is unjustified as an assignment of air¬ 


space and the FAA proposes its revoca¬ 
tion. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Western Region, Attn: Chief, Air Traffic 
Branch, Federal Aviation Agency, West¬ 
ern Region Area Office, P.O. Box 45018, 
Los Angeles, California, 90045. All com¬ 
munications received within forty-five 
days after publication of this notice in 
the Federal Register will be considered 
before action is taken on the proposed 
amendment. No public hearing is con¬ 
templated at this time, but arrange¬ 
ments for informal conferences with 
Federal Aviation Agency officials may be 
made by contacting the Chief, Air Traffic 
Branch, Western Region Area Office, or 
the Chief, Airspace Utilization Division, 
Federal Aviation Agency, Washington, 
D.C. Any data, views or arguments pre¬ 
sented during such conferences must 
also be submitted in writing in accord¬ 
ance with this notice in ordec to be¬ 
come part of the record for considera¬ 
tion. The proposal contained in this 
notice may be changed in the light of 
comments received. 

The official docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
Docket will also be available for exami¬ 
nation at the office of the Branch Chief, 
Western Region Area Office. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Novem¬ 
ber 26, 1963. 

H. B. Helstrom, 
Acting Chief, 

Airspace Utilization Division . 

[F.R. Doc. 63-12579; Filed, Dec. 4, 1963; 

8:45 a.m.] 


[ 14 CFR Part 71 [New! 1 

[Airspace Docket No. 63-WE-73] 

FEDERAL AIRWAY 

Proposed Revocation of Segment 

Notice is hereby given that the Federal 
Aviation Agency (FAA) is considering 
an amendment to Part 71 [New] of the 
Federal Aviation Regulations, the sub¬ 
stance of which is stated below. 

VOR Federal airway No. 32 is desig¬ 
nated in part from Battle Mountain, 
Nev., via Elko, Nev., to Bonneville, Utah, 
with north alternate segments from 
Battle Mountain to Elko, and from Elko 
via Wells, Nev., to Bonneville. The latest 
FAA peak day airway traffic survey 
shows no aircraft movements on these 
north alternate segments of V-32. 
Therefore, it appears that these north 
alternate airway segments are unjustified 
as an assignment of airspace. Accord¬ 
ingly, the FAA proposes their revocation. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 


Western Region, Attn: Chief, Air Traffic 
Division, Federal Aviation Agency, 5651 
West Manchester Avenue, P.O.’ Box 
90007, Airport Station, Los Angeles 
Calif., 90009. All communications re¬ 
ceived within forty-five days after publi¬ 
cation of this notice in the Federal 
Register will be considered before action 
is taken on the proposed amendment. 
No public hearing is contemplated at this 
time, but arrangements for informal 
conferences with Federal Aviation Agen¬ 
cy officials may be made by contacting 
the Regional Air Traffic Division Chief, 
or the Chief, Airspace Utilization Divi¬ 
sion, Federal Aviation Agency, Washing¬ 
ton, D.C. Any data, views or arguments 
presented during such conferences must 
also be submitted in writing in accord¬ 
ance with this notice fn order to become 
part of the record for consideration. The 
proposal contained in this notice may be 
changed in the light of comments 
received. 

The official docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
docket will also be available for exami¬ 
nation at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 
1348). 

Issued in Washington, D.C., on No¬ 
vember 21, 1963. 

Michael J. Burns, 
Acting Chief, 

Airspace Utilization Division. 

[F.R. Doc. 63-12580; Filed, Dec. 4, 1963; 

8:45 a.m.] 


[14 CFR Part 75 [New! 1 

[Airspace Docket No. 63-WE-99] 

JET ROUTE 

Revocation of Segment 

The Federal Aviation Agency (FAA) is 
considering an amendment to Part "5 
[New] of the Federal Aviation Regula¬ 
tions, the substance of which is stated 
below. 

Jet Route No. 23 is presently desig¬ 
nated in part from Cheyenne, Wyoming 
to Hill City, Kansas. The FAA is con¬ 
sidering the revocation of this segmen 
of J-23. An FAA IFR peak-day airway 
traffic survey for the period July 1. iyo ’ 
through June 30, 1963, shows no move¬ 
ments on this segment of J-23. T y, r . * 
fore, it appears that the retention on 
segment of J-23 from Cheyenne to n 
City is unjustified as a route assignm 
within the continental control area, 
cordingly, the FAA proposes to rev 
this segment of J-23. rh 

Interested persons may submit 
written data, views or arguments as 
may desire. Communications snorn 
submitted in triplicate to the ' 

Western Region, Attn: Chief, Air i 
Division, Federal Aviation Agency. 
West Manchester Avenue, P 7* i es 
90007, Airport Station, Los ^ 
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Calif, 90009. All communications re¬ 
ceived within forty-five days after pub¬ 
lication of this notice in the Federal 
register will be considered before action 
is taken on the proposed amendment. 
No public hearing is contemplated at this 
time, but arrangements for informal 
conferences with Federal Aviation 
Agency officials may be made by contact¬ 
ing the Regional Air Traffic Division 
Chief, or the Chief, Airspace Utilization 
Division, Federal Aviation Agency, 
Washington, D.C. Any data, views or 
arguments presented during such confer¬ 
ences must also be submitted in writing 
in accordance with this notice in order 
to become part of the record for consid¬ 
eration. The proposal contained in this 
notice may be changed in the light of 
comments received. 

The official docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel: Attention Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C., 20553. An informal 
docket will also be available for exami¬ 
nation at the office of the Regional Air 
Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Novem¬ 
ber 21,1963. 

Michael J. Burns, 

Acting Chief, 

Airspace Utilization Division. 

[F.R. Doc. 63-12581; Filed, Dec. 4, 1963; 

8:45 a.m.] 


t 14 CFR Part 507 ] 

[Reg. Docket No. 2083] 

PIPER MODEL PA-28 AIRCRAFT 

Proposed Airworthiness Directive 

The Federal Aviation Agency has 
under consideration a proposal to amend 
Part 507 of the regulations of the Admin¬ 
istrator to include an airworthiness di¬ 
rective for Piper Model PA-28 aircraft. 
Several cases of cracking of the control 
wheel have occurred. Failure of a con¬ 
trol wheel occurred during an approach 
7 ? a landing. To correct this unsafe con¬ 
ation, this AD requires inspection of the 
control wheels and replacement if cracks 
a re found. 

Interested persons are invited to par- 
n?i 1Pa u e in the making of the proposed 
viif by submit ting such written data, 
P or arguments as they may desire. 
„r? munication s should identify the reg¬ 
in ;? ry Socket number and be submitted 
AoJ! Upicate the Federal Aviation 
JSS?* ° ffice of the General Counsel: 

H 0n Rules Docket, 800 Independ- 
20Wi Avenue SW., Washington, D.C., 
or hff communications received on 
siripri? r u Januar y 6, 1964, will be con¬ 
ing to e Administrator before tak- 
i upon the Proposed rule. The 
be nvf als con tained in this notice may 

received lge in in the light of commen ts 
be avail' uA 11 com *nents submitted will 
e - both before and after the 
Docket # ate * or comn aents, in the Rules 
Persons l0r examin ation by interested 


This amendment is proposed under 
the authority of sections 313(a), 601 and 
603 of the Federal Aviation Act of 1958 
(72 Stat. 752, 775, 776; 49 U.S.C. 1354(a), 
1421,1423). 

In consideration of the foregoing, it 
is proposed to amend § 507.10(a) of Part 
507 (14 CFR Part 507), by adding the 
following airworthiness directive: 

Piper. Applies to all Model PA-28 aircraft, 
Serial Numbers 28-1 to 28-868 inclusive, 
with control wheel assembly, P/N 62818, 
installed. 

Compliance required as indicated. 

To preclude failure of the control wheel, 
accomplish the following: 

(a) Within 50 hours’ time in service after 
the effective date of this AD: 

(1) Remove the Piper medallion from the 
face of the control wheel. 

(2) Inspect the control wheel for cracks 
in the hub front and back, and in the area 
of the retaining pin, using dye penetrant in 
conjunction with at least a 5-power magni¬ 
fying glass, or PAA approved equivalent in¬ 
spection method. 

(3) Sand any suspected area with crocus 
cloth or equivalent to remove any mold 
marks and reinspect as in (2). 

(b) If no cracks are found, or if the total 
cumulative length of all cracks found does 
exceed %e inch, repeat the inspection in (a) 
at intervals not exceeding 100 hours’ time in 
service. 

(c) If the total cumulative length of all 
cracks found exceeds 9ie inch, but does not 
exceed % inch, replace the assembly with 
a new control wheel assembly, P/N 62824 or 
P/N 62818, within the next 50 hours’ time in 
service. 

(d) If the total cumulative length of all 
cracks found exceeds % inch, replace the 
assembly, as in (c), within 10 hours’ time 
in service. 

(e) When a new control wheel assembly, 
P/N 62824, is installed, this airworthiness 
directive is no longer applicable. 

(f) When a new control wheel assembly, 
P/N 62818, is installed, accomplish the 
inspections per paragraph (a) at intervals 
of 100 hours’ time in service. 

(Piper Service Letter No. 396 on the Model 
PA-28 pertains to this same subject.) 

Issued in Washington, D.C., on Novem¬ 
ber 22, 1963. 

W. Lloyd Lane, 

Acting Director, 
Flight Standards Service. 

(F.R. Doc. 63-12567; Piled, Dec. 4, 1963; 

8:45 a.m.] 


FEDERAL POWER COMMISSION 

[18 CFR Part 2 1 

(Docket No. R-218] 

INDEPENDENT PRODUCER PRICING 
AREAS 

Order Deferring Further Consideration 
of Proposed Changes in Boundaries 

November 27,1963. 

On June 11, 1962, the Commission ini¬ 
tiated a rulemaking proceeding, through 
the issuance of a “Notice of Proposed 
Revision of Boundaries”, whereby it was 
proposed that a limited number of pric¬ 
ing area boundaries be changed from 
those now in effect under our Statement 
of General Policy No 61-1 (27 F.R. 
5714-5715). 


Mostly, the changes set out in the No¬ 
tice were enlargements of present pric¬ 
ing areas to incorporate recently 
developed, through relatively minor, nat¬ 
ural gas production being sold in inter¬ 
state commerce. This involved produc¬ 
tion in parts of the Rocky Mountain, 
Appalachian, Arkansas and Alabama re¬ 
gions. An enlargement was proposed 
in the Oklahoma-Panhandle area to in¬ 
clude specified counties. Additionally, 
the Texas Gulf Coast areas were to be 
consolidated, as were the Texas-New 
Mexico Permian Basin areas. They only 
changes which might have a significant 
immediate impact on current natural 
gas prices were those affecting the Okla¬ 
homa counties and the Texas Gulf Coast 
consolidation. New gas prices would 
have to be determined for these two 
consolidated production areas (as well 
as for the new areas) if they were es¬ 
tablished in the manner proposed by 
this proceeding. 

Many comments have been filed with 
the Commission by interested parties. 
Our analyses of the problem, in the light 
of these comments has led us to the con¬ 
clusion that the geographical and geo¬ 
logical considerations on which these 
comments were largely based, can not 
and should not form the basis of any 
general revision of the area boundaries 
in the absence of additional information 
as to area costs and historical pricing 
patterns of the type we do not presently 
have, but are developing in pending area 
just and reasonable and in-line price de¬ 
terminations. We do not believe that 
pending the receipt of such information, 
this rulemaking proceeding should be 
terminated. Instead it should be held 
in abeyance until additional data become 
available with respect to individual pric¬ 
ing area production and exploration 
costs, including gasoline plant costs, 
which can be associated with the data 
already before us in this proceeding. 

A substantial quantity of this type of 
data will be presented to the Commission 
(and be made available to the public) 
during the next twelve months, during 
which time more than 100 major pro¬ 
ducers of natural gas will complete and 
file cost and operations data requested 
by the Commission in the form of a gen¬ 
eral Questionnaire. These data will be 
particularly helpful inasmuch as they 
are with only a few minor exceptions be¬ 
ing collected on the basis of the new 
areas as they are described in Docket No. 
R^218. 

Accordingly, further consideration of 
changes will be deferred at this time. 
When production cost information be¬ 
comes available, thereby adding a vital 
dimension requisite to any further re¬ 
finement of area boundaries, we will 
reactivate this rulemaking proceeding. 
However, we would note that the addi¬ 
tional area proceedings being instituted 
concurrently, will allow for consideration 
and disposition of area boundary issues 
arising within the pricing areas con¬ 
solidated for hearing in Area Rate 
Proceeding (Hugoton-Anadarko Area), 
Docket No. AR64—1 and Area Rate Pro¬ 
ceeding (Texas Gulf Coast Area), Docket 
No. AR64-2. 
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PROPOSED RULE MAKING 


The Commission orders: Further con¬ 
sideration of Docket No. R-218 will be 
deferred and these proceedings will be 
held in abeyance pending the receipt 
and analysis of data filed by major pro¬ 
ducer respondents to the General Pro¬ 
ceeding Questionnaire issued on Novem¬ 
ber 1, 1963. 

By the Commission, Commissioner 
O’Connor not participating. 

[seal] Joseph H. Gutride, 

Secretary . 

[F.R. Doc. 63-12594; Filed, Dec. 4, 1963; 

8:46 ajn.J 


V 






Notices 


DEPARTMENT OF JUSTICE 

Office of Alien Property 

DR. WALTER BOAS 

Notice of Intention To Return Vested 
Property 

Pursuant to section 32(f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to 
return, on or after 30 days from the date 
of publication hereof, the following prop¬ 
erty, subject to any increase or decrease 
resulting from the administration there¬ 
of prior to return, and after adequate 
provision for taxes and conservatory 
expenses: 

Claimant, Claim No., Property, and Location 

Dr. Walter Boas, 47 Wills Street, Kew, E.4, 
Victoria, Australia; Claim No. 5221; Vesting 
Order No. 600A-74. $33.13 in the Treasury 

of the United States. 

Executed at Washington, D.C., on 
November 27, 1963. 

For the Attorney General. 

[seal] Anthony L. Mondello, 

Deputy Director , 
Office of Alien Property. 

[F.R. Doc. 63-12620; Filed, Dec. 1963; 
8:49 a.m.] 


WALTER BRUNO BUDD ET AL. 


Notice of Intention To Return Vested 
Property 

Pursuant to section 32(f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re¬ 
turn, on or after 30 days from the date of 
publication hereof, the following prop¬ 
erty, subject to any increase or decrease 
resulting from the administration there¬ 
of prior to return, and after adequate 
provision for taxes and conservatory ex¬ 
penses: 


Claimant, Claim No., Property, and Location 

Walter Bruno Budd, An der Mauer 104 
Luebeck, Germany; Claim No. 60946; Vesting 

raer No. 14403. $154.80 in the Treasury ol 
p e United States. Gertrud Elise Mock 
Kosenstrasse 32, Rodenbach, Kreis Kaisers- 
J?™™* Ge rmany; Claim No. 60946; Vesting 
tho 6 !^ 0 ' 14403 - $154.80 in the Treasury ol 
FnL U ^ lted States - Frieda Erna Albrecht 
bPov er ^° rst Block 12 . Blankensee near Lue- 
^ck Germany. Claim No. 60946; Vesting 
thp tt N £' 14403 • $154.80 in the Treasury ol 
Mepiri States. Hilda Dora Jezewski 

Gprm^ nt>Urger Lan <lstr., Luebeck-Priwall 
No ^o “f** N° ; 60946; Vesting Orde, 
UnitAH $154.80 in the Treasury of th< 
103 t ^ ta *2 s ‘ Lothar Mock, Siegfriedstr 
60946* ^kcck-Priwall, Germany; Claim No 
Treasli^ 1 ? 5 ° rder No * l 4403 * $51.60 in th< 
Freitas y T> of the United States. Eleonor* 
m anv . ^ racke 13 • Luebeck-Priwall, Ger- 
14403 arTSL No * 60946; Vesting Order No 
States ln the Treasury of the Unitec 

Udo Gottfried Artur Mock, Ziegel- 


str. 192, Luebeck-Priwall, Germany; Claim 
No. 60946; Vesting Order No. 14403. $51.60 

in the Treasury of the United States; and 
all right, title, interest and claim of any 
kind or character whatsoever of Walter Bruno 
Budd, Gertrud Elise Mock, Frieda Erna Al¬ 
brecht, Hilda Dora Jezewski, Lothar Mock, 
Eleonore Frietag and Udo Gottfried Artur 
Mock, as successors in interest of Dorothea 
Budd (Schneider), in and to the estate of 
Edward Schneider, also known as Ed Snyder, 
deceased, administered by Andrew Dermott 
Patrick O’Toole, executor, under the judicial 
supervision of the United States Commission¬ 
er’s Court for Sitka Precinct, Division 1, 
Territory of Alaska, and vested by the At¬ 
torney General under Vesting Order No. 
14403, dated February 28, 1950. 

Executed at Washington, D.C., on No¬ 
vember 27,1963. 

For the Attorney General. 

[ seal ] Anthony L. Mondello, 

Deputy Director , 
Office of Alien Property. 

[F.R. Doc. 63-12562; Filed, Dec. 4, 1963; 

8:45 a.m.] 


HANS-JURGEN KURT BUDD 

Notice of Intention To Return Vested 
Property 

Pursuant to section 32(f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re¬ 
turn, on or after 30 days from the date 
of publication hereof, the following 
property, subject to any increase or de¬ 
crease resulting from the administration 
thereof prior to return, and after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses; and also subject to the 
provisions of Treasury Circular No. 655, 
as amended, 31 CFR 211.3, and of Execu¬ 
tive Order No. 8389, as amended, 5 F.R. 
1400, 6 F.R. 2897: 

Claimant, Claim No., Property, and Location 

Hans-Jurgen Kurt Budd, Rungwitzstr 2, 
Altenburg/Thuringia, Germany; Claim No. 
60946; Vesting Order No. 14403. $154.79 in 

the Treasury of the United States and all 
right, title, interest and claim of any kind 
or character whatsoever of Hans-Jurgen 
Kurt Budd, as a successor in interest of 
Dorothea Budd (Schneider), in and to the 
estate of Edward Schneider, also known as 
Ed Snyder, deceased, administered by An¬ 
drew Dermott Patrick O’Toole, executor, 
under the judicial supervision of the United 
States Commissioner’s Court for Sitka Pre¬ 
cinct, Division 1, Territory of Alaska, and 
vested by the Attorney General under Vest¬ 
ing Order No. 14403, dated February 28, 
1950. 

Executed at Washington, D.C., on 
November 27, 1963. 

For the Attorney General. 

[seal] Anthony L. Mondello, 

Deputy Director, 
Office of Alien Property. 

[F.R. Doc. 63-12563; Filed. Dec. 4, 1963; 
8:45 a.m.] 


ALFRED VON ENGEL 

Notice of Intention To Return Vested 
Property 

Pursuant to section 32(f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re¬ 
turn, on or after 30 days from the date 
of publication hereof, the following prop¬ 
erty, subject to any increase or decrease 
resulting from the administration there¬ 
of prior to return, and after adequate 
provision for taxes and conservatory 
expenses: 

Claimant, Claim No., Property and Location 

Dr. Alfred von Engel, Clarendon Labora¬ 
tory, Parks Road, Oxford, England; Claim 
No. 4518; Vesting Order No. 500A-64. $75.26 
in the Treasury of the United States. 

Executed at Washington, D.C., on No¬ 
vember 27, 1963. 

For the Attorney General. 

[seal] Anthony L. Mondello, 

Deputy Director, 
Office of Alien Property. 

[F.R. Doc. 63-12564; Filed, Dec. 4, 1963; 
8:45 a.m.] 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

[Classification No. C3-5; Arndt.] 

CALIFORNIA 

Small Tract Classification; Amendment 

Effective immediately the Small Tract 
Classification C3-5, Federal Register 
Document 63-5955 appearing in the issue 
of June 6, 1963, at page 5585, paragraph 
1, shall be amended to read as follows: 

1. Pursuant to the authority delegated 
to me by the California State Director, 
Bureau of Land Management, under Part 
1, Redelegation of Authority, dated 
March 27, 1962 (27 F.R. 3297), I hereby 
classify the following described public 
land, totaling 1.25 acres, more or less, 
in Shasta County, California, as suitable 
for lease with option to purchase under 
the Small Tract Act of June 1, 1938 (52 
Stat. 609, 43 U.S.C. 682a) as amended: 

Mount Diablo Meridian 
T. 35 N., R. 1 W., 

Sec. 14, the approximate S^SEViSW^ 
NE^NW^. 

Containing 1.25 acres, more or less. 

A new paragraph, number 10 shall be 
included as follows: 

10. The lease will be issued for a term 
of three years and will contain an option 
to purchase in accordance with 43 CFR 
257.13. The lessee who complies with 
the general terms and conditions of his 
lease will be permitted to purchase his 
tract at the price listed below. 
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NOTICES 


Tract 

No. 

Acreage 

Ad¬ 

vance 

rental 

Right-of-way 
width and 
location 

Ap¬ 

praised 

value 

1 

1.25 

$55 

None. 

$940 




Virgil L. Bottini, 

District Manager, 
Redding District Office, 
Redding, California. 

[F.R. Doc. 63-12597; Filed, Dec. 4, 1963; 
8:46 a.m.] 


[Classification No. 606; Arndt.] 

CALIFORNIA 

Small Tract Classification; Amendment 
and Partial Opening 

1. Pursuant to the authority delegated 
to me by the California State Director, 
Bureau of Land Management, under 
Part 1, Redelegation of Authority dated 
March 27, 1962 (F.R. 3297), I hereby 
amend F.R. Doc. 60-11588, appearing 
in the issue of December 14, 1960, to 
provide for partial opening and method 
of disposition under the Small Tract 
Act. Effective immediately, the follow¬ 
ing described land is opened for lease 
with option to purchase: 

Mount Diablo Meridian 
T. 45 N.,R.7W., 

Sec. 11, That portion of the of Lot 
56 being public land and occupied by 
the applicant of record, containing ap¬ 
proximately 4.0 acres. 

2. This land will be offered to the ap¬ 
plicant of record (Sacramento 059750) 
on a 3-year lease basis, with option to 
purchase. The annual rental is $45 per 
year. The purchase price of this tract 
shall be $720. 

3. Patent will not issue until such time 
that public survey of the land is com¬ 
pleted and the land can be accurately 
described. 

Virgil L. Bottini, 

District Manager, 
Redding District Office, 
Redding, California. 

[F.R. Doc. 63-12598; Filed, Dec. 4, 1963; 

8:46 a.m.] 


[Fairbanks 031602-031605] 

ALASKA 

Notice of Proposed Withdrawal and 
Reservation of Lands 

November 27,1963. 

The Bureau of Indian Affairs, Depart¬ 
ment of the Interior has filed four appli¬ 
cations, Serial Numbers, Fairbanks 
031602, 031603, 031604 and 031605, for 
the withdrawal of the lands described 
below, from all forms of appropriation 
under the public land laws, including the 
mining laws, mineral leasing laws, graz¬ 
ing laws, and disposal of material under 
the Materials Act of 1947 as amended. 
The applicant desires the land for es¬ 
tablishing school reserves under the Act 
of May 31, 1938 (52 Stat. 593; 48 U.S.C. 
353(a)). 

For a period of 30 days from the date 
of publication of this notice, all persons 


who wish to submit comments, sugges¬ 
tions, or objections in connection with 
the proposed withdrawal may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, Fair¬ 
banks Land Office, P.O. Box 1150, Fair¬ 
banks, Alaska. 

The authorized officer of the Bureau 
of Land Management will undertake such 
investigations as are necessary to deter¬ 
mine the existing and potential demand 
for the lands and their resources. He 
will also undertake negotiations with 
the applicant agency with the view of 
adjusting the application to reduce the 
area to the minimum essential to meet 
the applicant’s needs, to provide for the 
maximum concurrent utilization of the 
lands for purposes other than the appli¬ 
cant’s, to eliminate lands needed for 
purposes more essential than the appli¬ 
cant’s and to reach agreement on the 
concurrent management of the lands and 
their resources. 

He will also prepare a report for con¬ 
sideration by the Secretary of the In¬ 
terior who will determine whether or not 
the lands will be withdrawn as requested 
by the Bureau of Indian Affairs. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each interested party of record. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The lands involved in the applications 
are: 

F-031602—School Reserve at Kwiguk (Em- 
monak), U.S. Survey 4095, containing 5.19 
acres. 

F-031603—School Reserve at Scammon Bay, 
Lot 1 of U.S. Survey 4099, containing 5.59 
acres. 

F-031604—School Reserve at Nightmute, 
U.S. Survey 4053, containing 5.46 acres. 
F-031605—School Reserve at Newktok, U.S. 
Survey 4042, containing 6.27 acres. 

None of the four surveys have been ac¬ 
cepted as of this date. 

The areas described aggregate approxi¬ 
mately 22.51 acres. 

Daniel A. Jones, 
Manager. 

[F.R. Doc. 63-12617; Filed, Dec. 4, 1963; 

8:48 a.m.] 


Office of the Secretary 
ALVIN C. HOPE 

Appointment and Statement of 
Financial Interests 

November 29,1963. 

Pursuant to section 302(a) of Execu¬ 
tive Order 10647, the following informa¬ 
tion on a WOC appointee in the Depart¬ 
ment of the Interior is furnished for pub¬ 
lication in the Federal Register. 

Name of appointee: Alvin C. Hope. 

Name of employing agency: Office of Oil 
and Gas, Washington, D.C. 

The title of the appointee’s position: 
Regional Administrator, Emergency Petro¬ 
leum and Gas Administration, Region 5, 
Denton, Texas. 

The name of the appointee’s private em¬ 
ployer or employers: Self Employed, San An¬ 
tonio, Texas. 


The statement of “financial interests” 
for the above appointee is enclosed. 

Thomas H. Tellier, 
Personnel Officer. 

Appointee’s Statement of Financial 
Interests 

In accordance with the requirements 
of section 302(b) of Executive Order 
10647,1 am filing the following statement 
for publication in the Federal Register: 

(1) Names of any corporations of 
which I am, or had been within 60 days 
preceding my appointment, on November 
22, 1963, as Regional Administrator, 
Emergency Petroleum & Gas Adminis¬ 
tration, an officer or director: 

President—Mutual Oil & Royalty Corpora- 
tion, a Texas corporation. 

Director—Bexar County National Bank, San 
Antonio, Texas. 

(2) Names of any corporations in 
which I own, or did own within 60 days 
preceding my appointment, any stocks, 
bonds, or other financial interests: 

Bexar County National Bank, San Antonio, 
Texas. 

National Bank of Commerce, San Antonio, 
Texas. 

Mutual Oil & Royalty Corporation, San An¬ 
tonio, Texas. 

Compania Peruana de Petroleo “El Oriente", 
S.A., Lima, Peru. 

White Eagle International, Inc. 

(3) Names of any partnerships in 
which I am associated, or had been as¬ 
sociated within 60 days preceding my 
appointment: 

None. 

(4) Names of any other businesses 
which I own, or owned within 60 days 
preceding my appointment: 

Own and operate various oil and gas in¬ 
terests in the States of Texas, Kentucky, 
Oklahoma, and Wyoming. 

Dated: November 22, 1963. 

Alvin C. Hope. 

[F.R. Doc. 63-12600; Filed, Dec. 4, 1963: 
8:46 a.m.] 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[P.&S. Docket No. 143] 

MARKET AGENCIES AT OMAHA 
UNION STOCK YARDS, OMAHA, 
NEBR. 

Notice of Petition for Modification of 
Rate Order 

Pursuant to the provisions of the 
Packers and Stockyards Act, 1921, as 
amended (7 U.S.C. 181 et seq.), an order 
was issued on September 25, 1963, con¬ 
tinuing in effect to and including De ^ e ®‘ 
ber 31, 1963, an order issued on Septem¬ 
ber 25, 1959 (18 A.D. 1027), authorizing 
the respondents. Market Agencies at i 
Omaha Union Stock Yards, Oman , , 
Nebraska, to assess the current temp ' 
rary schedule of rates and charges. 

On October 24, 1963, a petition 
filed on behalf of the respondents re 
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questing authority to modify, as soon as 
possible, the current temporary schedule 
of rates and charges as indicated below, 
and requesting that the current schedule, 
as so modified, be continued in effect to 
and including December 31, 1965. 

Selling and Reselling Charges 
section A 

(The selling charges apply only when animals offered 
for sale are sold) 


Cattle: , u . 

Consignments of one head and one 

head only.-.------ 

Consignments of more than one head: 
First 5 head in each consignment.. 
Next 10 head in each consignment.. 
Each head over 15 in each consign¬ 
ment_- 

Calves: 

Consignments of one head and one 

head only. l . 

Consignments of more than one head 
First 5 head in each consignment. 
Next 10 head in each consignment. 
Each head over 15 in each consign 

ment. 

Bulls.J. _ 

T.B. reactors, bang reactors, cripples, 
suspects, subjects, or condemned.... 

SECTION B 

Hogs: 

Consignments of one head and one 

head only.. 

Consignments of more than one head: 
First 10 head in each consignment.. 
Next 15 head in each consignment.. 
Each head over 25 in each consign¬ 
ment.... 

Stags or boars, cripples or subjects... 
Stags or boars (250 pounds or over), 
cripples or subjects. 


Rate per head 

Pro- 

posed 

Present 

$1.60 

$1.55 

1.35 

1.30 

1.30 

1.20 

1.25 

1.15 

1.00 

1.00 

.90 

.85 

.85 

.75 

.80 

.70 

2.10 

2.00 

2.10 

2.00 

.70 

.65 

.51 

.49 

.46 

.44 

.41 

.39 

.90 

.85 


section c 
Proposed 

Sheep or goats: 

Consignments of one head and one 

head only. $0.65 . 

Consignments of more than one head: 

First 10 head in each consignment.. . 45 . 

Next 20 head in each consignments. . 40 . 

Next 30 head in each consignment.. . 33 . 

Next 40 head in each consignment.. . 24 . 

Each head over 100 in each consign¬ 
ment.17 

Cripples or subjects.II . 70 ! 

Present 

Consignments of one head and one 

head only___ 

Consignments of more than one head: 

First 10 head in each 225 head in 

each consignment.... 

Next 20 head in each 225 head in 

each consignment. 

Next 30 head in each 225 head in 
each consignment... 

Next 40 head in each"225’head‘In. 

each consignment.. 

Next 125 head in each" 225~ head’in. 

each consignment. 

topples or subjects. . 


$0.60 

.41 

.35 

.29 

.19 

.13 

.65 


Buying Charges 


Hogs: 

Proposed. 

1. The charge on hogs for immediate 
slaughter, shipped out by rail or truck, shall 
be 15 cents per hundred weight. 

2. The charge on boars for immediate 
slaughter, shipped out by rail or truck, shall 
be 20 cents per hundred weight. 

Present. 

1. The minimum charge on hogs for im¬ 
mediate slaughter shipped out by rail shall 
by $20.00 per single deck car and the maxi¬ 
mum $25.00 per single deck. The minimum 
charge on double deck cars shall be $30.00 
per car and the maximum shall be $32.00 
per double deck. 

2. On trucked out hogs for immediate 
slaughter, the unit of the charge shall be 
17,000 pounds. Prom purchase orders of less 
than 17,000 pounds the maximum charge 
shall be $21.00; on purchase orders weighing 
17,000 pounds or over the charge shall be 
$21.00 for each unit of 17,000 pounds. In 
the case of those purchase orders which are 
of such weight that a fraction of a unit re¬ 
sults, the charge on the fraction shall be 
computed by dividing the weight of the 
fraction by the average per head weight of 
the hogs in the purchase order. The number 
of animals so ascertained shall carry a charge 
of 30 cents per head. 


Fate per head 
Pro- 

Sheep: posed Present* 

Consignments of one head and one head 

only... $0.60 

Consignments of more than one head: 

First 10 head in each consignment.. . 41 

Next 20 head in each consignment.. . 35 

Next 30 head in each consignment— . 29 

Next 40 head in each consignment— . 19 

Each head over 100 in each consign¬ 
ment.13 

Cripples or subjects.65 

***** 

Ante Mortem Inspection ' harges 
***** 

Hogs.02 $0,015 

♦Present buying charges same as present selling charges. 
***** 


The modifications, if authorized, will 
produce additional revenue for the re¬ 
spondents and increase the cost of mar¬ 
keting livestock. Accordingly, it appears 
that this public notice of the filing of 
the petition and its contents should be 
given in order that all interested persons 
may have an opportunity to indicate a 
desire to be heard in the matter. 

All interested persons who desire to be 
heard in the matter shall notify the 
Hearing Clerk, United States Department 
of Agriculture, Washington 25, D.C., 
within 15 days after the publication of 
this notice. 


SECTION P 


uZli 6 , cliarges for buying any species c 
estock shan be the same as the sellin 

exceptions^ th&t species with the fohowin 
Cattle and calves: 

***** 

1 mm2? , trucked out cattle and calves fc 
be 90 slau Shter the unit of charge sha 
Weiov,«« , pounds * On purchase ordei 
mum leSS tban 22,000 pounds the maxj 
ordero 5^? sba11 be $29.00. On purchas 
charpp 22,000 pounds or over, th 

Pound be $29 00 for each unit of 22,00 
which case of those purchase ordei 

a unit °L 8uc h weight that a fraction c 
shall h . esults * tbe charge on the fractio 
of the by divi ding the weigh 

Weight of a + ^ tion by the average per hea 
The numK he cattle in the purchase orde 
carrv a of anlmals so ascertained sha 
cattle and 8o e rf f * $1 ' 25 [pre8ently $115 1 fc 
head for calves^ 8 ^ presently 70 cents] pi 

No. 235—pt. 1 _b 


Done at Washington, D.C., this 29th 
day of November 1963. 

Donald A. Campbell, 
Director, Packers and Stock- 
yards Division , Agricultural 
Marketing Service . 

[P.R. Doc. 63-12609; Piled, Dec. 4, 1963; 
8:47 a.m.] 


Commodity Credit Corporation 
BYLAWS OF CORPORATION 

The bylaws of the Commodity Credit 
Corporation, as amended November 15, 
1963, are as follows: 

Offices. 1. The principal office of the 
Corporation shall be in the City of Wash¬ 
ington, District of Columbia, and the 
Corporation shall also have offices at 


such other places as it may deem neces¬ 
sary or desirable in the conduct of its 
business. 

Seal. 2. There is impressed below 
the official seal which is hereby adopted 
for the Corporation. Said seal may be 
used by causing it or a facsimile thereof 
to be impressed or affixed or reproduced. 

Meetings of the Board. 3. Regular 
meetings of the Board shall be held with¬ 
out notice in Room 200A in the United 
States Department of Agriculture in the 
City of Washington, D.C., on Tuesday of 
each week, or if that day be a legal 
holiday, on the next succeeding busi¬ 
ness day, at 10:00 o’clock, a.m., unless 
notice of another hour is given. 

4. Special meetings of the Board may 
be called at any time by the Chairman 
or by the President or the Executive Vice 
President and shall be called by the 
Chairman, the President, or the Execu¬ 
tive Vice President at the written request 
of any four directors. Notice of special 
meetings shall be given either personally 
or by mail (including the intra-depart- 
mental mail channels of the Department 
of Agriculture or inter-departmental 
mail channels of the Federal Govern¬ 
ment) or by telegram, and notice by 
telephone shall be personal notice. Any 
Director may waive in writing such no¬ 
tice as to himself, whether before or 
after the time of the meeting, and the 
presence of a Director at any meeting 
shall constitute a waiver of notice of such 
meeting. Except as is otherwise provided 
in paragraph 31 of these bylaws, any 
and all business may be transacted at a 
special meeting unless otherwise indi¬ 
cated in the notice thereof. Any and 
all business may be transacted at any 
special meeting at which every Director 
shall be present. No notice of an ad¬ 
journed meeting need be given. 

5. The Secretary of Agriculture shall 
serve as Chairman of the Board. In the 
absence or unavailability of the Chair¬ 
man, the member of the Board who is 
President of the Corporation shall pre¬ 
side at meetings of the Board. In the 
absence or unavailability of the Chair¬ 
man and the President, the Directors 
present at the meeting shall designate a 
Presiding Officer. 

6. At any meeting of the Board a 
quorum shall consist of four Directors. 
Except as otherwise provided in these by¬ 
laws, the act of a majority of the Direc¬ 
tors present at any meeting at which 
there is a quorum shall be the act of the 
Board. 

7. The General Counsel of the De¬ 
partment of Agriculture, whose office 
shall perform all legal work of the Cor¬ 
poration, and the Deputy General Coun¬ 
sel of the Department of Agriculture 
shall, as General Counsel and Deputy 
General Counsel of the Corporation, re¬ 
spectively, attend meetings of the Board. 

8. The Vice Presidents, the Secretary 
and the Controller shall attend meet¬ 
ings of the Board. 

9. The Director of each division of the 
Agricultural Stabilization and Conserva¬ 
tion Service and, if the Director so de¬ 
sires, members of his staff designated 
by him, shall attend meetings of the 
Board during such times as the meetings 
are devoted to consideration of matters 
relating to his division. 
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10. Other persons may attend meet¬ 
ings of the Board upon specific authori¬ 
zation by the Chairman or the President. 

Compensation of Board Directors. 11 . 
The compensation of each Director shall 
be prescribed by the Secretary of Agri¬ 
culture. Any Director who holds 
another office or position under the Fed¬ 
eral Government, the compensation for 
which exceeds that prescribed by the Sec¬ 
retary of Agriculture for such Director, 
may elect to receive compensation at the 
rate provided for such other office or 
position in lieu of compensation as a 
Director. 

12. The officers of the Corporation 
shall be a President, Vice Presidents as 
hereinafter provided for, a Secretary, a 
Controller, a Treasurer, a Chief Account¬ 
ant, and such additional officers as the 
Secretary of Agriculture may appoint. 

13. The Under Secretary of Agricul¬ 
ture shall be ex officio President of the 
Corporation and the following Agricul¬ 
tural Stabilization and Conservation 
Service (referred to as ASCS), Foreign 
Agricultural Service (referred to as 
FAS), and Agricultural Marketing Serv¬ 
ice (referred to as AMS) officials shall 
be ex officio officers of the Corporation: 

Administrator, ASCS; Executive Vice Presi¬ 
dent. 

Administrator, FAS; Vice President. 
Administrator, AMS; Vice President. 
Associate Administrator, ASCS; Vice Presi¬ 
dent. 

Deputy Administrator, Commodity Opera¬ 
tions, ASCS; Vice President. 

Deputy Administrator, State and County 
Operations, ASCS; Vice President. 

Deputy Administrator Management, ASCS; 

Vice President. ^ 

Executive Assistant to the Administrator, 
ASCS; Secretary. 

Director, Fiscal Division, ASCS; Controller. 
Deputy Director (in Charge of Finance), 
Fiscal Division, ASCS; Treasurer. 

Deputy Director (in Charge of Accounting), 
Fiscal Division, ASCS; Chief Accountant. 

14. The person occupying, in an acting 
capacity, the office of any person desig¬ 
nated ex officio by these bylaws as an 
officer of the Corporation, shall, during 
his occupancy of such office, act as such 
officer. 

15. Officers who do not hold office ex 
officio shall be appointed by the Secre¬ 
tary of Agriculture and shall hold office 
until their respective successors shall be 
appointed. 

The President. 16. The President shall 
be Vice Chairman of the Board and shall 
perform such other duties as the Secre¬ 
tary or the Board may prescribe. 

The Vice Presidents. 17. (a) The Ex¬ 
ecutive Vice President shall be the chief 
executive officer of the Corporation and 
shall be responsible for submission of all 
policies and programs to the Board. 
Except as provided in paragraphs (b) 
and (c) below, the Executive Vice Presi¬ 
dent shall have general supervision and 
direction of the preparation of policies 
and programs for submission to the 
Board, of the administration of the poli¬ 
cies and programs approved by the 
Board, and of the day to day conduct of 
the business of the Corporation and of 
its officers and employees. 

(b) The Vice President who is the 
Administrator, Foreign Agricultural 
Service, shall be responsible for prepara¬ 


tion for submission by the Executive Vice 
President to the Board of policies and 
programs for (i) export sales and sub¬ 
sidies, except those pertaining to the 
International Wheat Agreement, and 
(ii) barter involving export of agricul¬ 
tural commodities in exchange for stra¬ 
tegic and other approved materials. He 
shall also have responsibility for the ad¬ 
ministration of those operations under 
policies and programs approved by the 
Board which are carried out through 
facilities and personnel of the Foreign 
Agricultural Service. He shall also per¬ 
form such special duties and exercise 
such powers as may be prescribed from 
time to time by the Secretary of Agricul¬ 
ture, the Board, or the President of the 
Corporation. 

(c) The Vice President who is Admin¬ 
istrator, Agricultural Marketing Service, 
shall be responsible for the administra¬ 
tion of those operations under policies 
and programs approved by the Board 
relating to food distribution which are 
carried out through facilities and per¬ 
sonnel of the Agricultural Marketing 
Service. He shall also perform such 
special duties and exercise such powers 
as may be prescribed from time to time 
by the Secretary of Agriculture, the 
Board, or the President of the Corpora¬ 
tion. 

(d) The other Vice Presidents shall 
assist the President and the Executive 
Vice President in the performance of 
their duties and the exercise of their 
powers to such extent as the President or 
the Executive Vice President shall pre¬ 
scribe, and shall perform such special 
duties and exercise such powers as may 
be prescribed from time to time by the 
Secretary of Agriculture, the Board, the 
President of the Corporation, or the 
Executive Vice President of the Corpora¬ 
tion. 

The Secretary. 18. The Secretary shall 
attend and keep the minutes of all meet¬ 
ings of the Board; shall attend to the 
giving and serving of all required notices 
of meetings of the Board; shall sign all 
papers and instruments to which his 
signature shall be necessary or appro¬ 
priate; shall attest the authenticity of 
and affix the seal of the Corporation 
upon any instrument requiring such 
action; and shall perform such other 
duties and exercise such other powers as 
are commonly incidental to the office of 
Secretary as well as such other duties as 
may be prescribed from time to time by 
the President or the Executive Vice 
President. 

The Controller. 19. The Controller 
shall have charge of all fiscal and ac¬ 
counting affairs of the Corporation, in¬ 
cluding all borrowings and related fi¬ 
nancial arrangements, claims activities, 
and formulation of prices in accordance 
with established policies; and shall per¬ 
form such other duties as may be pre¬ 
scribed from time to time by the Presi¬ 
dent or the Executive Vice President. 

The Treasurer. 20. The Treasurer, 
under the general supervision and direc¬ 
tion of the Controller, shall have charge 
of the custody, safekeeping and disburse¬ 
ment of all funds of the Corporation; 
shall designate qualified persons to au¬ 
thorize disbursement of corporate funds; 


shall direct the disbursement of funds by 
disbursing officers of the Corporation or 
by the Treasurer of the United States, 
Federal Reserve Banks and other fiscal 
agents of the Corporation; and shall 
issue instructions incidental thereto; 
shall be responsible for documents re¬ 
lating to the general financing operations 
of the Corporation, including borrowings 
from the United States Treasury, com¬ 
mercial banks and others; shall ar¬ 
range for the payment of interest on and 
the repayment of such borrowings; shall 
arrange for the payment of interest on 
the capital stock of the Corporation; 
shall coordinate and give general super¬ 
vision to the claims activities of the 
Corporation and shall have authority to 
collect all monies due the Corporation, 
to receipt therefor and to deposit same 
for account of the Corporation; and shall 
perform such other duties relating to 
the fiscal and accounting affairs of the 
Corporation as may be prescribed from 
time to time by the Controller. 

The Chief Accountant. 21. The Chief 
Accountant, under the general supervi¬ 
sion and direction of the Controller, shall 
have charge of the general books and ac¬ 
counts of the Corporation and the prep¬ 
aration of financial statements and re¬ 
ports. He shall be responsible for the 
initiation, preparation and issuance of 
policies and practices related to account¬ 
ing matters and procedures, including 
official inventories, records, accounting 
and related office procedures where 
standardized, and adequate subsidiary 
records of revenues, expenses, assets and 
liabilities; and shall perform such other 
duties relating to the fiscal and account¬ 
ing affairs of the Corporation as may be 
prescribed from time to time by the 
Controller. 

Other Officials. 22. Except as other¬ 
wise authorized by the Secretary of Agri¬ 
culture or the Board, the operations of 
the Corporation shall be carried out 
through the facilities and the personnel 
of the Agricultural Stabilization and 
Conservation Service, the Foreign Agri¬ 
cultural Service, and the Agricultural 
Marketing Service, in accordance with 
any assignment of functions and respon¬ 
sibilities made by the Secretary of Agri¬ 
culture and, within his respective agen¬ 
cy, by the Administrator of the Agricul¬ 
tural Stabilization and Conservation 
Service, the Administrator of the Foi- 
eign Agricultural Service, or the Ad¬ 
ministrator of the Agricultural Market¬ 


ing Service. A 

23. The Directors of the divisions ana 
commodity offices of the Agricultural 
Stabilization and Conservation Servic 
shall be contracting officers and execu¬ 
tives of the Corporation in £ ener 
charge of the activities of the Corp0 ^ " 
tion carried out through their respect 
divisions or offices. The responsible 
of such Directors in carrying out ac* 1 . 
ties of the Corporation, which siia |i. t 
elude the authority to settle and aaj 
claims by and against the Corporal 
arising out of activities under their ju 
diction, shall be discharged in com 
mity with these bylaws and appl ic 
programs, policies, and procedures. 

Bonds. 24. Such officers and employ^ 

of the Corporation, including °® c ? r A 2r i- 
employees of the Department of **> 
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culture who perform duties for the 
Corporation, as may be specified by the 
Secretary of Agriculture, shall be bonded 
in such manner, upon such conditions, 
and in such amounts as the Secretary 
of Agriculture may determine. The 
Corporation shall pay the premium of 
any bond or bonds. 

Contracts of the Corporation. 25. Con¬ 
tracts of the Corporation relating to 
any of its activities may be executed in 
its name by the Secretary of Agriculture 
or the President. The Vice Presidents, 
the Controller, the Treasurer, the Di¬ 
rectors of the divisions and commodity 
offices of the Agricultural Stabilization 
and Conservation Service may execute 
contracts relating to the activities of 
the Corporation for which they are re¬ 
spectively responsible. 

26. The Executive Vice President and, 
subject to the written approval of the 
appointment by the Executive Vice Pres¬ 
ident, the Vice Presidents, the Control¬ 
ler, and the Directors of the divisions 
and commodity offices of the Agricultural 
Stabilization and Conservation Service 
may appoint, by written instrument or 
instruments, such Contracting Officers 
as they deem necessary, who may, to the 
extent authorized by such instrument or 
instruments, execute contracts in the 
name of the Corporation. A copy of 
each such instrument shall be filed with 
the Secretary. 

27. Appointments of Contracting Offi¬ 
cers may be revoked by written instru¬ 
ment or instruments by the Executive 
Vice President or by the official who 
made the appointment. A copy of each 
such instrument shall be filed with the 
Secretary. 

28. In executing a contract in the name 
of the Corporation, an official shall in¬ 
dicate his title. 

Annual Report. 29. The Executive Vice 
President shall be responsible for the 
preparation of an annual report of the 
activities of the Corporation, which shall 
be filed with the Secretary of Agriculture 
and with the Board. 

Amendments. 30. These bylaws may 
be altered or amended or repealed by 
the Secretary of Agriculture, or subject 
to his approval, by action of the Board 
concurred in by the at least four Direc¬ 
tors at any regular meeting of the Board 
°r at any special meeting of the Board, 
n notice of the proposed alteration, 
amendment, or repeal be contained in 
the notice of such special meeting or if 
e very Director shall be present at such 
special meeting. 

Superumon of Corporation and Board. 
bA Cor P° ration and the Board shall 
s ^?j ec b to the general supervision 
na direction of the Secretary of Agri- 
shem u’ and actions of the Board 

an be subject to the approval of the 
cretary of Agriculture. 

itv r l °i^? C ’ Holm ’ Secretary, Commod- 
thaf 1 k Cor Poration, do hereby certify 
aat the above is a full, true, and cor- 
of bylaws of Commodity 

Bonri 9 orporatiion ’ adopted by the 
CorrL°£ Direc tors, Commodity Credit 
ber idi a me eting held Novem- 

19 63, and approved by the Secre¬ 


tary of Agriculture, effective close of 
business November 15, 1963. 

In witness whereof I have officially 
subscribed my name and have caused 
the corporate seal of the said Corpora¬ 
tion to be affixed this 29th day of Novem¬ 
ber 1963. 

[seal] Lionel C. Holm, 

Secretary , 

Commodity Credit Corporation. 

This notice given at Washington, D.C., 
this 29th day of November 1963. 

H. D. Godfrey, 
Executive Vice President, 
Commodity Credit Corporation. 

[F.R. Doc. 63-12613; Filed, Dec. 4, 1963; 

8:48 a.m.] 


Foreign Agricultural Service 
OCEAN TRANSPORTATION 
Transfer of Certain Functions 

Effective September 1, 1963, in com¬ 
pliance with the provisions of Secretary 
of Agriculture’s Memorandum No. 1535 
of June 21, 1963, pursuant to the pro¬ 
visions of Reorganization Plan No. 2 of 
1953, under terms of the Reorganization 
Act of 1949, as amended (5 U.S.C. 133z), 
certain ocean transportation functions 
under the provisions of Title I, Title II 
and Title IV of the Agricultural Trade 
Development and Assistance Act of 1954, 
as amended (Public Law 480) were as¬ 
signed to the Foreign Agricultural Serv¬ 
ice of the U.S. Department of Agricul¬ 
ture. Implementation of this assign¬ 
ment involved the transfer of personnel 
and functions formerly in the Ocean 
Transportation Branch, Inventory Man¬ 
agement Division, Agricultural Stabiliza¬ 
tion and Conservation Service to the 
Ocean Transportation Branch, Program 
Operations Division, Foreign Agricul¬ 
tural Service. 

The work being transferred to FAS 
involves responsibility for compliance 
with the Cargo Preference Act (Public 
Law 664, 83rd Congress), review of all 
pertinent terms of Title I and Title IV 
ocean shipping contracts, and arranging 
for transportation of Title II commodi¬ 
ties from loading ports to ports of desti¬ 
nation. (The responsibility for desig¬ 
nating and moving to U.S. ports com¬ 
modities donated under Title II and 
Title III of Public Law 480 and account¬ 
ing for Public Law 480 transactions will 
remain in ASCS.) 

Purchase authorizations issued under 
Title I and Title IV, Public Law 480 will 
contain a citation to the transfer of these 
functions to the Director, Program Op¬ 
erations Division, Foreign Agricultural 
Service. 

Effective date. September 1, 1963. 

Signed at Washington, DC., on No¬ 
vember 22, 1963. 

Raymond A. Ioanes, 

Administrator , 

Foreign Agricultural Service. 

[F.R. Doc. 63-12631; Filed, Dec. 4, 1963; 

8:50 a.m.l 


Office of the Secretary 

ARKANSAS AND TEXAS 

Designation of Areas for Emergency 
Loans 

For the purpose of making emergency 
loans pursuant to section 321 of the 
Consolidated Farmers Home Administra¬ 
tion Act of 1961 (7 U.S.C. 1961), it has 
been determined that in the hereinafter- 
named counties in the States of Arkansas 
and Texas natural disasters have caused 
a need for agricultural credit not readily 
available from commercial banks, coop¬ 
erative lending agencies, or other re¬ 
sponsible sources. 

Arkansas 


Clay. 

Lee. 

Craighead. 

Miller. 

Cross. 

Mississippi. 

Faulkner. 

Phillips. 

Hot Spring. 

Poinsett. 

Jackson. 

White. 


Texas 

Rowie. 

Red River. 

Camp. 

San Saba. 

Childress. 

Tarrant. 

Colorado. 

Terrell. 

Edwards. 

Titus. 

Franklin. 

Upshur. 

Hopkins. 

Uvalde. 

Kinney. 

Val Verde. 

Lampasas. 

Wood. 


Pursuant to the authority set forth 
above, emergency loans will not be made 
in the above-named counties after June 
30, 1964, except to applicants who pre¬ 
viously received emergency or special 
livestock loan assistance and who can 
qualify under established policies and 
procedures. 

Done at Washington, D.C., this 29th 
day of November 1963. 

Orville L. Freeman, 

Secretary. 

[F.R. Doc. 63-12632; Filed, Dec. 4, 1963; 

8:50 a.m.] 


OKLAHOMA AND WEST VIRGINIA 

Designation of Areas for Emergency 
Loans 


For the purpose of making emergency 
loans pursuant to section 321 of the 
Consolidated Farmers Home Administra¬ 
tion Act of 1961 (7 U.S.C. 1961), it has 
been determined that in the hereinafter- 
named counties in the States of Okla¬ 
homa and West Virginia natural disas¬ 
ters have caused a need for agricultural 
credit not readily available from com¬ 
mercial banks, cooperative lending agen¬ 
cies, or other responsible sources. 

Oklahoma 


Adair. 

Carter. 

Cherokee. 

Delaware. 

Ellis. 

Mayes. 


Muskogee. 
Pottawatomie. 
Roger Mills. 
Rogers. 
Tillman. 
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West Virginia 

Berkeley. 

Mineral. 

Cabell. 

Monroe. 

Greenbrier. 

Morgan. 

Hampshire. 

Pocahontas. 

Hardy. 

Preston. 

Jackson. 

Putnam. 

Jefferson. 

Taylor. 

Kanawha. 

Upshur. 


It has also been determined that the 
natural disaster for which Brooke, Han¬ 
cock, Harrison, Lewis, Marion, Marshall, 
Monongalia, Ohio, and Wetzel Counties, 
West Virginia, were designated (28 F.R. 
2927, 2928) has resulted in a continuing 
need in those counties for agricultural 
credit not readily available from com¬ 
mercial banks, cooperative lending agen¬ 
cies, or other responsible sources. 

Pursuant to the authority set forth 
above, emergency loans will not be made 
in the above-named counties after De¬ 
cember 31,1964, except to applicants who 
previously received emergency or special 
livestock loan assistance and who can 
qualify under established policies and 
procedures. 

Done at Washington, D.C., this 29th 
day of November 1963. 

Orville L. Freeman, 

Secretary. 

[F.R. Doc. 63-12633; Filed, Dec. 4, 1963; 

8 ; 50 a.m.] 


CIVIL SERVICE COMMISSION 

STATISTICIANS 

Positions for Which There Is Deter¬ 
mined To Be a Manpower Shortage; 
Correction 

In F.R. Doc. 63-11569 appearing in the 
issue for Friday, November 1, 1963, at 
page 11710, the series code and grade for 
Statistician (General), GS-1530-11, 
should read GS-1530-13. 

United States Civil Serv¬ 
ice Commission, 

[seal] Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

[F.R. Doc. 63-12565; Filed, Dec. 4, 1963; 
8:45 a.m.[ 


FEDERAL POWER COMMISSION 

[Docket Nos. RI64-354, RI64-355] 

BAYVIEW OIL CORP. ET AL. 

Order Providing for Hearings on and 
Suspension of Proposed Changes in 
Rates 1 

November 27,1963. 

Bayview Oil Corporation, et al., Docket 
No. RI64-354; J. Glenn Turner, et al., 
Docket No. RI64-355. 

On October 28, 1963, both Bayview Oil 
Corporation, et al. (Bayview) 2 and J. 


1 This order does not provide for the con¬ 
solidation for hearing or disposition of the 
several matters covered herein, nor should 
it be so construed. 

2 Address is: Republic National Bank 
Building, Dallas 1, Tex. 


NOTICES 

Glenn Turner, et al. (Turner) 3 tendered 
for filing proposed changes in their pres¬ 
ently effective rate schedules for the sale 
of natural gas subject to the jurisdiction 
of the Commission. The proposed 
changes are designated as follows: 

Docket No. RI64r-354 Docket No. RI64-355 
Description 

Notice of Charige, Notice of Change, 

dated Oct. 25, 1963. dated Oct. 25, 1963. 

Purchaser 

Brooks Gas Corp. 4 Brooks Gas Corp. 4 

Producing area 

Brooks Field, Irion Brooks Field, Irion 

County, Tex. (Per- County, Tex. (Per¬ 
mian Basin). mian Basin). 

Rate schedule designation 

Supplement No. 3 to Supplement No. 2 to 
Bayview’s FPC Gas Turner’s FPC Gas 
Rate Schedule No. Rate Schedule No. 

9. 8. 

Proposed rate 

9.0 cents per Mcf. 9.0 cents per Mcf. 

Effective rate 

8.0 cents per Mcf. 8.0 cents per Mcf. 

Annual increase 
$4,260. $466. 

Effective date 

Dec. 1, 1963. 5 Dec. 1, 1963. 6 

The proposed rates of Bayview and 
Turner relate to wellhead sales. The 
gas is thereafter gathered, compressed 
and processed before delivery to Northern 
Natural Gas Company (Northern).® We 
consider the area rate ceiling to be ap¬ 
plicable to the sale of residue gas after 
processing, at least pending determina¬ 
tion of this question in the Permian 
Basin area proceeding in Docket No. 
AR61-1. Accordingly, the proposed 
rates involved here, although not in 
excess of the applicable increased rate 
ceiling for pipeline quality gas as set 
forth in the Commission’s Statement of 
General Policy No. 61-1, as amended (18 
CFR Ch. I, Part 2, § 2.56), should be 
suspended because the sales related 
thereto are considered to be for non¬ 
pipeline quality gas. 

The proposed changed rates and 
charges may be unjust, unreasonable, 
unduly discriminatory, or preferential, 
or otherwise unlawful. 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that the Com¬ 
mission enter upon hearings concerning 
the lawfulness of the proposed rate 
changes and that the above-designated 
supplements be suspended and the use 
thereof deferred as hereinafter ordered. 


3 Address is: 1900 Mercantile Dallas Build¬ 
ing, Dallas 1, Tex. 

4 Succeeds Mertzon Corporation as buyer 

under the contract. 

6 Requested effective date. 

•The present resale rate to Northern is 
12.25 cents per Mcf. However, the resale 
contract provides for a periodic escalation of 
1.0 cent per Mcf as of December 1, 1963. 
A notice of change in rate with respect 
thereto has not yet been tendered. 


The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules of 
practice and procedure, and the regula¬ 
tions under the Natural Gas Act (18 CFR, 
Ch. I), public hearings shall be held upon 
dates to be fixed by notices from the 
Secretary concerning the lawfulness of 
proposed changed rates- and charges 
contained in the above-designated sup¬ 
plements. 

(B) Pending hearings and decisions 
thereon, the above-designated rate sup¬ 
plements are hereby suspended and the 
use thereof deferred until May 1, 1964, 
and thereafter until such further time as 
they are made effective in the manner 
prescribed by the Natural Gas Act. 

(C) Neither the supplements hereby 
suspended, nor the rate schedules sought 
to be altered thereby, shall be changed 
until these proceedings have been dis¬ 
posed of or until the periods of suspen¬ 
sion have expired, unless otherwise 
ordered by the Commission. 

(D) Notices of intervention or peti¬ 
tions to intervene may be filed with the 
Federal Power Commission, Washington 
25, D.C., in accordance with the rules of 
practice and procedure (18 CFR 1.8 and 
1.37(f)) on or before January 21, 1963. 

By the Commission. 

[seal] Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 63-12588; Filed, Dec. 4, 1963; 

8:46 a.m.J 


[Project No. 2415] 

CENTRAL POWER AND LIGHT CO. 

Notice of Application for License 

November 27,1963. 

Public notice is hereby given that ap¬ 
plication has been filed under the Fed¬ 
eral Power Act (16 U.S.C. 791a-825r) by 
Central Power and Light Company (cor¬ 
respondence to: E. S. Joslin, Box 2121, 
Corpus Christi, Texas) for license for 
constructed Project No. 2415, known as 
Cuero Hydro Plant located on Guada¬ 
lupe River, in DeWitt County, near the 
town of Cuero, State of Texas. 

The project consists of: a concrete and 
earth dam, a forebay, trashracks, a 
powerhouse, three turbines with a total 
capacity of 1,500 horsepower, three gen¬ 
erating units totalling 1,425 kva, a sub¬ 
station, and appurtenant mechanical and 
electrical facilities. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission, Washington, D.C., 20426, in ac¬ 
cordance with the rules of practice aim 
procedure of the Commission (18 CFR 
1.8 or 1.10). The last day upon whicn 
protests or petitions may be filed is JaI ^' 
ary 15, 1964. The application is on nie 
with the Commission for public inspec¬ 
tion. 

Joseph H. Gutride, 

Secretary* 

[F.R. Doc. 63-12589; Filed, Dec. 4, l 963 ’ 
8:46 a.m.] 
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[Docket No. CP64-83 ] 

CITIES SERVICE GAS CO. 


Notice of Application 


November 27,1963. 


Take notice that on October 1, 1963, 
Cities Service Gas Company (Applicant), 
p.O. Box 1995, Oklahoma City, Okla¬ 
homa, filed in Docket No. CP64-83, an 
application pursuant to section 7(c) of 
the Natural Gas Act for a certificate of 
public convenience and necessity author¬ 
izing the installation and construction 
during the calendar year 1964, and the 
operation of small field compressor units 
ranging in size from 200 to 300 horse¬ 
power on gathering laterals in various 
gas producing fields to enable Applicant 
to take into its certificated main pipeline 
system, natural gas which will be pur¬ 
chased from producers thereof, all as 
more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

Applicant states that such compressor 
facilities are required due to the nor¬ 
mal decline in well-head working pres¬ 
sures of the wells in various fields 
connected to Applicant’s gathering sys¬ 
tems, thus requiring Applicant to reduce 
the working pressures in such gathering 
systems to enable it to receive volumes of 
gas required to be taken from each pro¬ 
ducing area in order to meet the require¬ 
ments of Applicant’s customers. 

The total cost of the proposed facilities 
will not exceed a maximum of $500,000, 
and the cost of such units for any single 
producing area will not exceed $125,000. 
The proposed facilities will be financed 
from treasury cash. 

This matter is one that should be 
disposed of as promptly as possible under 
the applicable rules and regulations and 

to that end: 


Take further notice that preliminary 
staff analysis has indicated that there are 
no problems which would warrant a rec¬ 
ommendation that the Commission des¬ 
ignate this application for formal hear¬ 
ing before an examiner and that, 
pursuant to the authority contained in 
and subject to the jurisdiction conferred 
upon the Federal Power Commission by 
sections 7 and 15 of the Natural Gas 
ct, and the Commission’s rules of prac- 
tiee and procedure, a hearing may be 
od without further notice before the 
ommission on this application provided 
o protest or petition to intervene is 
ed within the time required herein. 
vvn e re a protest or petition for leave 
Onr^m- 176116 is timel y filed, or where the 
tw m f lon on its own motion believes 
n< T * f ^ 17nal hearing is required, further 
TTn^ 0f Z Ch hearin 2 will he duly given, 
for imf the procedure herein provided 
otherwis e advised, it will be 

be renrA Sai ' y f for Applicant to appear or 
06 represented at the hearing. 

be fiiJf IZ ^^ons to intervene may 
mission W* h J he Federal Power Com - 
2Q426 > ln ac ~ 
ith the rules of practice and 


procedure (18 CFR 1.8 or 1.10) on or 
before December 18, 1963. 

Joseph H. Gutride, 
Secretary. 

[FJa. Doc. 63-12590; Filed, Dec. 4, 1963; 
8:46 a.m.] 


[Docket No. CP64-84] 

CITIES SERVICE GAS CO. 

Notice of Application 

November 27, 1963. 

Take notice that on October 1, 1963, 
Cities Service'Gas Company (Applicant), 
P.O. Box 1995, Oklahoma City, Okla¬ 
homa, filed in Docket No. CP64-84 an 
application pursuant to section 7(c) of 
the Natural Gas Act for a certificate of 
public convenience and necessity author¬ 
izing the construction during the cal¬ 
endar year 1964 and operation of field 
facilities to enable Applicant to take into 
its certificated main pipeline system nat¬ 
ural gas which will be purchased from 
producers thereof, all as more fully set 
forth in the application which is on file 
with the Commission and open to public 
inspection. 

The purpose of this “budget-type” ap¬ 
plication is to augment applicant’s ability 
to act with reasonable dispatch in con¬ 
tracting for and connecting to its pipe¬ 
line system new supplies of natural gas 
in various producing areas generally co¬ 
extensive with its system. 

The total cost of the proposed facilities 
will not exceed a maximum of $3,000,000, 
and no single project will exceed a cost 
of $500,000. The application states that 
the proposed facilities will be financed 
from treasury cash. 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations and 
to that end: 

Take further notice that preliminary 
staff analysis has indicated that there 
are no problems which would warrant a 
recommendation that the Commission 
designate this application for formal 
hearing before an examiner and that, 
pursuant to the authority contained in 
and subject to the jurisdiction conferred 
upon the Federal Power Commission by 
sections 7 and 15 of the Natural Gas 
Act, and the Commission’s rules of prac¬ 
tice and procedure, a hearing may be 
held without further notice before the 
Commission on this application provided 
no protest or petition to intervene is 
filed within the time required herein. 
Where a protest or petition for leave 
to intervene is timely filed, or where the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission, Washington, D.C., 20426, in ac¬ 
cordance with the rules of practice and 


procedure (18 CFR 1.8 or 1.10) on or 
before December 18, 1963. 

Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 63-12591; Filed, Dec. 4, 1963; 
8:46 a.m.] 


[Docket No. RI64-102] 

SUNRAY DX OIL CO. 

Order Accepting Superseding Rate 
Filing Providing for Hearing on and 
Suspension of Proposed Change in 
Rate 

November 27,1963. 

On July 29,1963, Sunray DX Oil Com¬ 
pany (Sunray) 1 filed a proposed favored- 
nation rate increase (from 7.0945 cents 
to 13.68225 cents per Mcf) for its juris¬ 
dictional sales of natural gas to El Paso 
Natural Gas Company and Hunt Oil 
Company from the Jack Herbert and 
Amacker-Tippett Fields, Upton County, 
Texas. The proposed increased rate was 
designated as Supplement No. 2 to Sun- 
ray’s FPC Gas Rate Schedule No. 133 
and was suspended by the Commission’s 
order issued on August 22, 1963, in Docket 
No. RI64-102, until January 29,1964, and 
thereafter until such further time as it 
is made effective in the manner pre¬ 
scribed by the Natural Gas Act. 

On October 28, 1963, Sunray submitted 
a proposed renegotiated rate increase, 2 
designated as Supplement No. 3 to Sun- 
ray’s FPC Gas Rate Schedule No. 133, 
for sales of natural gas to El Paso Natu¬ 
ral Gas Company and Hunt Oil Com¬ 
pany, and requests permission to sub¬ 
stitute such renegotiated rate increase 
for the aforementioned favored-nation 
rate increase currently under suspen¬ 
sion in Docket No. RI64-102 until Janu¬ 
ary 29, 1964. Such renegotiated rate of 
13.5 cents per Mcf plus tax reimburse¬ 
ment (13.68225 cents), 3 is the same rate 
proposed in the favored-nation increase 
now under suspension in Docket No. 
RI64-102. 

Subsequent to the filing of its favored- 
nation increase, Sunray executed sepa¬ 
rate agreements with the purchasers, 
El Paso Natural Gas Company and Hunt 
Oil Company, which delete the favored- 
nation clause from the contract and 
which provide for a new schedule of 
periodic increases under the contract. 

Since there is no change in the pres¬ 
ently suspended rate involved in this 
proceeding, we believe that it would be 
in the public interest to accept Sunray’s 
proposed renegotiated rate increase to 
supersede Sunray’s favored-nation rate 
increase suspended in Docket No. RI64- 
102 until January 29, 1964. Sunray’s 
superseding renegotiated rate increase 
should be suspended from November 28, 
1963, the date of expiration of the statu¬ 
tory notice. Under the circumstances. 


1 Address is: Tulsa 2, Okla. Attn: Homer 
E. McEwen, Jr., Attorney. 

2 Filed pursuant to two amendatory agree¬ 
ments dated Aug. 26, 1963. 

3 Reflects 6.5 cents per Mcf renegotiated in¬ 
crease and 0.18225 cents per Mcf tax reim¬ 
bursement. 
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the suspension period for Sunray’s super¬ 
seding rate filing may be shortened to 
terminate concurrently with the suspen¬ 
sion period (January 29, 1964) in Docket 
No. RI64-102. 

Sunray’s proposed renegotiated rate 
increase exceeds the 11.0 cents per Mcf 
area ceiling for increased rates in the 
Permian Basin Area as set forth in the 
Commission’s Statement of General 
Policy No. 61-1, as amended (18 CFR, 
Chapter I, Part 2, § 2.56). 

The proposed changed rate and charge 
may be unjust, unreasonable, unduly dis¬ 
criminatory, or preferential, or other¬ 
wise unlawful. 

The Commission finds: 

(1) Good cause has been shown that 
Sunray’s proposed renegotiated rate in¬ 
crease, designated as Supplement No. 3 
to Sunray’s FPC Gas Rate Schedule No. 
133, be accepted for filing and permitted 
to supersede the suspended Supplement 
No. 2 to Sunray’s FPC Gas Rate Sched¬ 
ule No. 133 in Docket No. RI64-102. 

.(2) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that Sup¬ 
plement No. 3 to Sunray’s FPC Gas Rate 
Schedule No. 133 be suspended and the 
use thereof deferred as hereinafter 
ordered. 

The Commission orders: 

(A) Supplement No. 3 to Sunray’s 
FPC Gas Rate Schedule No. 133 is hereby 
accepted for filing and permitted to 
supersede Supplement No. 2 to Sunray’s 
FPC Gas Rate Schedule No. 133 sus¬ 
pended in Docket No. RI64-102. 

(B) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules of 
practice and procedure, and the regula¬ 
tions under the Natural Gas Act (18 CFR 
Ch. I), a public hearing shall be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed increased rate and 
charge contained in Supplement No. 3 
to Sunray’s FPC Gas Rate Schedule 
No. 133. 

(C) Pending such hearing and deci¬ 
sion thereon, Supplement No. 3 to Sun¬ 
ray’s FPC Gas Rate Schedule No. 133 is 
hereby suspended and the use thereof 
deferred until January 29, 1964, and 
thereafter until such further time as it 
is made effective in the manner pre¬ 
scribed by the Natural Gas Act. 

(D) Neither the supplement hereby 
suspended, nor the rate schedule sought 
to be altered thereby, shall be changed 
until this proceeding has been disposed 
of or until the period of suspension has 
expired, unless otherwise ordered by the 
Commission. 

(E) Notices of intervention or peti¬ 
tions to intervene may be filed with the 
Federal Power Commission, Washington, 
D.C., in accordance with the rules of 
practice and procedure (18 CFR 1.8 and 
1.37(f)) on or before January 15, 1964. 

By the Commission. 

[seal] Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 63-12592; Filed, Dec. 4, 1963; 
8:46 a.m.] 


[Docket No. RI64-335] 

SUNRAY DX OIL CO. 

Order Providing for Hearing on and 

Suspension of Proposed Change in 

Rate; and Allowing Rate Change To 

Become Effective Subject to Refund 

November 27,1963. 

On November 1, 1963, Sunray DX Oil 
Company (Sunray) 1 tendered for filing 
a proposed change in its presently effec¬ 
tive rate schedule for sales of natural gas 
subject to the jurisdiction of the Com¬ 
mission. The proposed change, which 
constitutes an increased rate and charge, 
is contained in the following designated 
filing: 

Description: Notice of Change, dated Oc¬ 
tober 30,1963. 

Purchaser and producing area: JTernigan & 
Morgan Transmission Company (East Victor 
Field, Lincoln County, Oklahoma) (Okla¬ 
homa “Other” Area). 

Rate schedule designation: Supplement 
No. 3 to Sunray’s FPC Gas Rate Schedule No. 
113. 

Effective date: December 2,1963. 2 

Amount of annual increase: $1,211. 

Effective rate: 9.0 cents per Mcf. 3 4 5 

Proposed rate: 10.0 cents per Mcf. 3 4 

Pressure base: 14.65 psia. 

Sunray requests a retroactive effective 
date of December 22, 1962, for its pro¬ 
posed periodic rate increase. Good 
cause has not been shown for granting 
Sunray’s request for the December 22, 
1962 effective date and such request is 
denied. 

Sunray’s proposed periodic increase in 
rate relates to the sale of natural gas 
to Jernigan & Morgan Transmission 
Company (Jernigan) for resale to Cities 
Service Gas Company. The increased 
price falls below the 11.0 cents per Mcf 
ceiling for increased rates in the Okla¬ 
homa “Other” Area as set forth in the 
Commission’s Statement of General 
Policy No. 61-1, as amended (18 CFR 
Ch. I, Part 2, § 2.56) but should be sus¬ 
pended because it relates to the buyer’s 
Jernigan, increased resale rate which is 
involved in a suspension proceeding.® 
Under the circumstances, the suspension 
period for Sunray’s proposed increased 
rate may be shortened to one day from 
December 2, 1963, the date of expiration 
of the required statutory notice. 

The proposed changed rate and charge 
may be unjust, unreasonable, unduly dis¬ 
criminatory, or preferential, or other¬ 
wise unlawful. 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 


1 Address is: P.O. Box 2039, Tulsa 2, Okla. 

2 The stated effective date is the first day 
after expiration of the required thirty days’ 
notice. 

8 Subject to downward Btu adjustment for 
gas containing less than 1,000 Btu’s per cu. 
ft. 

4 Periodic rate increase. 

5 Sunray’s contract is geared to Jernigan’s 
resale contract, with the rates based on a 
2 cents differential. Jernigan previously 
filed its related periodic increase in rate from 
11 cents to 12 cents per Mcf which is pres¬ 
ently in effect subject to refund in Docket 
No. RI63-234. The related rate increases of 
both Sunray and Jernigan were contractually 
due Dec. 23, 1962. 


of the Natural Gas Act that the Com¬ 
mission enter upon a hearing concerning 
the lawfulness of the proposed change, 
and that Supplement No. 3 to Sunray’s 
FPC Gas Rate Schedule No. 113 be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I), a public hearing shall be 
held upon a date to be fixed by notice 
from the Secretary concerning the law¬ 
fulness of the proposed increased rate 
and charge contained in Supplement No. 
3 to Sunray’s FPC Gas Rate Schedule 
No. 113. 

(B) Pending a hearing and decision 
thereon, Supplement No. 3 to Sunray’s 
FPC Gas Rate Schedule No. 113 is hereby 
suspended and the use thereof deferred 
until December 3, 1963, and thereafter 
until such further time as it is made 
effective in the manner prescribed by 
the Natural Gas Act: Provided, however, 
That said supplement shall become effec¬ 
tive subject to refund on December 3, 

1963, if within 20 days from the date 
of the issuance of this order Sunray 
shall execute and file under Docket No. 
RI64-335, with the Secretary of the 
Commission, its agreement and under¬ 
taking to comply with the refunding and 
reporting procedure required by the 
Natural Gas Act and Section 154.102 of 
the regulations thereunder, accompa¬ 
nied by a certificate showing service of 
copies thereof upon the purchaser under 
the rate schedule involved. Unless Sun¬ 
ray is advised to the contrary within 15 
days after the filing of its agreement and 
undertaking, such agreement and under¬ 
taking shall be deemed to have been 
accepted 

(C) Neither the supplement hereby 
suspended, nor the rate schedule sought 
to be altered thereby, shall be changed 
until this proceeding has been disposed 
of or until the period of suspension has 
expired, unless otherwise ordered by the 
Commission. 

(D) Notices of intervention or peti¬ 
tions to intervene may be filed with the 
Federal Power Commission, Washing¬ 
ton 25, D.C., in accordance with the 
rules of practice and procedure (18 Crrt 
1.8 and 1.37(f)) on or before January ». 

1964. 

By the Commission. 

[seal] Joseph H. Gutride, 

Secretary . 

[F.R. Doc. 63-12593; Filed, Dec. 4, 1963. 

8:46 a.m.] 


OFFICE OF EMER6ENCY 
PLANNING 


VERMONT 

Notice of Major Disaster 

Pursuant to the authority vested in 
by the President under Executive 
10427 of January 16,1953, Executive 
der 10737 of October 29, 1957, and Exe 
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Thursday , December 5, 1963 


FEDERAL REGISTER 


tive Order 11051 of September 27, 1962 
(18 F.R. 407, 22 F.R. 8799, 27 F.R. 9683); 
Reorganization Plan No. 1 of 1958, Public 
Law 85-763, and Public Law 87-296; by 
virtue of the Act of September 30, 1950, 
entitled “An Act to authorize Federal as¬ 
sistance to States and local governments 
in major disasters, and for other pur¬ 
poses” (42 U.S.C. 1855-1855g), as amend¬ 
ed; notice is hereby given of a declaration 
of “major disaster” by the President in 
his letter to me dated November 27, 1963, 
reading in part as follows: 

I hereby determine that because of severe 
drought conditions, the Impending seasonal 
freeze is a potential hazard to the welfare of 
Addison and Chittenden Counties, Vermont, 
which threatens to be of sufficient severity 
and magnitude to warrant disaster assistance 
by the Federal Government to supplement 
State and local efforts. 

Dated: November 27,1963. 

Edward A. McDermott, 

Director, 

Office of Emergency Planning. 

[PE. Doc. 63-12566; Filed, Dec. 4, 1963; 

8:45 a.m.] 


SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 812-1643] 

ELECTRONICS CAPITAL CORP. 

Application for Order Exempting 
Transactions Between Affiliated 
Persons Incident To Merger 

November 29,1963. 
Notice is hereby given that Electronics 
Capital Corporation (“Electronics Capi¬ 
tal”), Electronics Capital Building, San 
Diego, California, a registered closed-end, 
non-diversified investment company, has 
filed an application pursuant to section 
17(b) of the- Investment Company Act 
of 1940 (“Act”) for an order exempting 
from the provisions of section 17(a) of 
the Act transactions between affiliated 
Persons incident to a proposed merger of 
Elect ronics Corporation (“Al- 
loyd”) and General Vacuum Corporation 
t General Vacuum”). All interested 
Persons are referred to the application, 
which is on file with the Commission, 
or a full statement of the representa- 
ons in said application, which are sum¬ 
marized below. 

ni^° yd ’ a Delaw &re corporation, orga- 
in j 960 ’ is en saged in the develop- 
d manuf acture of equipment as- 
VA/*n, electron beam welding and 

de P°sition, and in research 
development in exotic met- 
stari F and micr ocircuitry. It has out- 
stook ng * 102 \* 39 shares of common 
Chairm° f D r. B. L. Averbach, 

owns A11 °y d ’ s board of directors, 

Per 7 ^ shares (52 * 4 P ei *cent) , Cop- 
ownT 3 Q^rpT pany (“Copper Range”) 
Donald ’ 93 t_ shares (38.1 percent), and 
owns r 7^1 ? ay ’ A 11 °yd’s vice president, 
ownership (6 ’ 6 P^cent), with the 

( 2.9 remain ing 2,986 shares 

former ^ distributed among three 
has nnfcfi em P lo yees. Alloyd also 
outstanding $400,000 principal 


amount of 8 percent convertible deben¬ 
tures, due January 1, 1969, which are 
owned by Electronics Capital. These de¬ 
bentures are convertible into 146,666 
shares of common stock, or 58.9 percent 
of the outstanding shares of Alloyd after 
such conversion. Electronics Capital also 
owns $1,200,000 principal amount of 8 
percent promissory notes of Alloyd due 
1968-1970, which it acquired pursuant 
to an agreement to lend Alloyd a total 
of $2,000,000 in addition to the purchase 
of the aforesaid debentures. Alloyd also 
has outstanding $200,000 principal 
amount of 8 percent notes due January 
1, 1969, owned by Copper Range. 

Electronics Capital has one representa¬ 
tive on Alloyd’s four-man board of direc¬ 
tors, pursuant to an agreement entered 
into by all of the stockholders of Alloyd, 
under which each such stockholder has 
agreed that in electing directors of Alloyd 
he will vote his shares in favor of one 
nominee of Electronics Capital, one nom¬ 
inee of Copper Range, and two nominees 
of Averbach. Under these circum¬ 
stances, Electronics Capital may be 
deemed to control 5 percent or more of 
the outstanding voting securities of Al¬ 
loyd, and Alloyd and Electronics Capital 
may be affiliated persons. 

In connection with the Electronics 
Capital loan agreement, it was also 
agreed that interest payments on Alloyd’s 
debentures and notes held by Electronics 
Capital and Copper Range would not be 
made on a current basis until January 1, 
1964, and that interest accruing during 
the interim would be paid in equal quar¬ 
terly installments after that date until 
the maturity of the particular indebted¬ 
ness. At June 30, 1963, such accrued 
interest amounted to $150,364 in the case 
of Electronics Capital and $26,044 in the 
case of Copper Range. 

General Vacuum, a Massachusetts cor¬ 
poration, organized in 1957, is engaged 
in research and manufacture of mechan¬ 
ical equipment related to vacuum tech¬ 
nology. It had outstanding as of June 
30, 1963, 6,185 shares of common stock 
and $147,747 face amount of notes pay¬ 
able. None of its outstanding securities 
are owned by Electronics Capital or 
Alloyd. 

Alloyd and General Vacuum have dur¬ 
ing the last three years sustained sub¬ 
stantial losses from their operations. In 
the year ended June 30, 1963, Alloyd had 
a net loss of $619,000, and in the nine 
months ended that date the net loss of 
General Vacuum and its subsidiary con¬ 
solidated was $94,000. As of June 30, 
1963, Alloyd had a deficit in its net worth 
of $1,281,000, while the consolidated net 
worth of General Vacuum was $85,000. 

Alloyd and General Vacuum have en¬ 
tered into an agreement of merger pur¬ 
suant to which the shareholders of the 
respective companies will share equally 
in the merger after Alloyd, through re¬ 
ductions of its debt, increases its net 
worth to an amount equal to the net 
worth of General Vacuum. The equali¬ 
zation of Alloyd’s net worth to that of 
General Vacuum will be accomplished by 
(1) the conversion by Electronics Capital 
of its holdings of $400,000 principal 
amount of Alloyd’s debentures pursuant 
to their terms into 146,666 shares of 


Alloyd common stock, and (2) contribu¬ 
tions to Alloyd’s capital (a) by Electron¬ 
ics Capital of $646,292 face amount of the 
Alloyd notes which it owns together with 
the accrued interest on such notes and 
on the debentures, and (b) by Copper 
Range of $108,193 face amount of the 
Alloyd notes which it owns and the ac¬ 
crued interest thereon. 

General Vacuum will merge into 
Alloyd, and the General Vacuum share¬ 
holders will receive 49,820 shares of com¬ 
mon stock. This number of shares will 
be equal to the number of shares of 
Alloyd to be outstanding at the merger 
date as a result of the reduction of the 
then outstanding 249,105 shares by the 
issuance of one share for each 5 shares 
then outstanding. The liabilities of 
General Vacuum will be assumed by 
Alloyd. 

Electronics Capital and Copper Range 
will surrender the remaining face amount 
of Alloyd notes which they hold and will 
receive for 50 percent of the amount of 
such notes new 6 percent promissory 
notes, of Alloyd due 1976, amounting to 
$276,854 principal amount in the case of 
Electronics Capital and $45,903 in the 
case of Copper Range. For the other 50 
percent of the surrendered Alloyd notes, 
there will be issued by Alloyd new Class 
B common stock at the rate of one share 
for each $24.83 principal amount of notes, 
or 11,150 shares to Electronics Capital 
and 1,849 shares to Copper Range. The 
Class B common stock is the same in all 
respects as the common stock except that 
it does not have certain voting rights, 
including the right to vote in the election 
of directors. Upon the completion of 
these exchanges, the loan agreement 
between Electronics Capital and Alloyd 
will be terminated and Electronics Capi¬ 
tal will make no further loans there¬ 
under. 

Upon consummation of the merger, 
35.9 percent of the total outstanding 
shares of common stock and Class B 
common stock will be owned by Elec¬ 
tronics Capital, 8.6 percent by Copper 
Range, 9.5 percent by Averbach and 44.2 
percent by the present shareholders of 
General Vacuum as a group. Of the 
common (voting) stock alone, 29.4 per¬ 
cent will be owned by Electronics Capital, 
7.8 percent by Copper Range, 10.8 per¬ 
cent by Averbach and 50 percent by the 
present shareholders of General Vacuum. 

It is represented that the agreements 
with respect to the debt contributions, 
terms of the merger, and exchange of 
securities were reached as the result of 
arms-length negotiations in which the 
participants were Electronics Capital, 
Copper Range, and major stockholders 
and officials of Alloyd and General 
Vacuum. It is stated that there is no 
affiliation among Electronics Capital, 
Alloyd, and such other persons, except by 
reason of the respective holdings of 
Alloyd securities by Electronics Capital 
and Copper Range and the stockholdings 
and official positions with Alloyd of the 
major stockholders of Alloyd. 

Section 17(a) of the Act prohibits an 
affiliated person of a registered invest¬ 
ment company, or an affiliated person of 
such a person, from selling to or pur¬ 
chasing from such registered company 
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any security or other property, subject 
to certain exceptions, unless the Com¬ 
mission upon application pursuant to 
section 17(b) of the Act grants an ex¬ 
emption from the provisions of section 
17(a), after finding that the terms of the 
proposed transaction, including the con¬ 
sideration to be paid or received, are 
reasonable and fair and do not involve 
overreaching on the part of any person 
concerned, that the proposed transaction 
is consistent with the policy of each 
registered investment company con¬ 
cerned, as recited in its registration 
statement and reports filed under the 
Act, and is consistent with the general 
purposes of the Act. 

Notice is further given that any inter¬ 
ested person may, not later than Decem¬ 
ber 12, 1963, at 5:30 p.m., submit to the 
Commission in writing a request for a 
hearing on the matter accompanied by 
a statement as to the nature of his inter¬ 
est, the reason for such request and the 
Issues of fact or law proposed to be con¬ 
troverted, or he may request that he be 
notified if the Commission shall order a 
hearing thereon. Any such communica¬ 
tion should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C., 20549. A copy of such 
request shall be served personally or by 
mail (air mail if the person being served 
is located more than 500 miles from the 
point of mailing) upon applicant at the 
address stated above. Proof of such 
service (by affidavit or in case of an 
attorney at law by certificate) shall be 
filed contemporaneously with the request. 
At any time after said date, as provided 
by Rule 0-5 of the rules and regulations 
promulgated under the Act, an order dis¬ 
posing of the application herein may be 
issued by the Commission upon the basis 
of the showing contained in said applica¬ 
tion, unless an order for hearing upon 
said application shall be issued upon 
request or upon the Commission’s own 
motion. 

For the Commission (pursuant to dele¬ 
gated authority). 

[SEAL] NELLYE A. THORSEN, 

Assistant Secretary. 

[F.R. Doc. 63-12604; Filed, Dec. 4, 1963; 

8:46 a.m.] 


[File No. 812-1626] 

HANNA MINING CO. 

Application for Order Exempting Pro¬ 
posed Transaction and Granting 
Application With Respect to Pro¬ 
posed Transactions 

November 29,1963. 

Notice is hereby given that an applica¬ 
tion pursuant to section 17(b) of the 
Investment Company Act of 1940 (“Act”) 
has been filed by The Hanna Mining 
Company (“applicant”) 1300 Leader 
Building, Cleveland 14, Ohio, 46.5 percent 
of the outstanding voting securities of 
which are owned by The M. A. Hanna 
Company (“Hanna”), a registered 
closed-end, nondiversified investment 
company. The application requests an 
order exempting from the provisions of 
section 17 (a) of the Act the proposed sale 


of 6,000 shares of the capital stock of 
Hanna Ore Mining Company (“Hanna 
Ore”) and 350 shares of the Class A 
capital stock of Douglas Mining Com¬ 
pany (“Douglas”) to applicant by 
Wheeling Steel Corporation (“Wheel¬ 
ing”) and the assumption by applicant 
of Wheeling’s obligations to purchase 
iron ore from Hanna Ore and Douglas, 
as more fully described below. The ap¬ 
plication further seeks an order grant¬ 
ing the application under section 17(d) 
of the Act and Rule 17d-l thereunder to 
permit the proposed acquisition by ap¬ 
plicant of said interest in Hanna Ore 
and transactions by applicant and Na¬ 
tional Steel Corporation (“National”) 
in connection with the operation of 
Hanna Ore on the basis of the agree¬ 
ment among stockholders of Hanna Ore 
and a management contract between 
Hanna Ore and applicant. All interested 
persons are referred to the application, 
as amended, for a full statement of the 
applicant’s representations which are 
summarized below: 

Applicant is engaged primarily in the 
production and sale of iron ore and is 
presumed to be controlled by Hanna by 
virtue of Hanna’s holding of more than 
25 percent of the voting securities of 
applicant. National is also presump¬ 
tively controlled by Hanna and Wheel¬ 
ing is an affiliated person of an affili¬ 
ated person of Hanna within the mean¬ 
ing of the Act. 

Hanna Ore and Douglas are Minne¬ 
sota corporations engaged in owning, 
leasing and operating iron ore proper¬ 
ties in Minnesota. Hanna Ore has out¬ 
standing 40,000 shares of Capital stock 
of which Wheeling owns 6,000 shares, 
or 15 percent, and National owns 34,000 
shares, or 85 percent, including 6,000 
shares which National recently ac¬ 
quired from Armco Steel Corporation 
pursuant to an order of the Commission 
under section 17(b) of the Act (Invest¬ 
ment Company Act Release Nos. 3789 
and 3817, October 10 and November 15, 
1963). Pursuant to an agreement en¬ 
tered into between Hanna Ore and its 
stockholders, each stockholder of Hanna 
Ore is entitled and required to purchase 
from Hanna Ore such proportion of 
Hanna Ore’s iron ore production as its 
stock interest bears to the total outstand¬ 
ing stock of Hanna Ore, at a price fixed 
by the Hanna Ore Board of Directors 
each year at its annual meeting. In re¬ 
cent years the price has been based on the 
current Lake Erie market price. Hanna 
Ore is presently managed pursuant to 
a management contract entered into in 
1917 with Hanna and assigned to Hanna 
Mining in 1961. Hanna Mining will con¬ 
tinue to manage Hanna Ore under said 
agreement after the proposed trans¬ 
action with Wheeling is consummated. 
Under the agreement Hanna Mining 
supervises and directs the management 
of Hanna Ore’s operations for a man¬ 
agement fee fixed at 10 cents per ton of 
ore shipped, a rate which applicant rep¬ 
resents does not exceed the management 
fee generally charged in the iron ore in¬ 
dustry for comparable services. 

Douglas has outstanding 500 shares of 
Class A stock and 500 shares of Class B 
stock. Applicant owns all of the Class 


B stock and 150 shares, or 30 percent 
of the Class A stock. Wheeling owns the 
remaining 350 shares, or 70 percent, of 
the Class A stock. The terms and pro¬ 
visions of the two classes of stock are 
identical except that each holder of the 
Class A stock is obligated to purchase 
from Douglas such proportion of Doug¬ 
las’ iron ore production as its holding 
of the Class A stock bears to the total 
outstanding Class A stock of Douglas 
pursuant to an agreement which provides 
that such purchases shall be made at a 
price based on the current Lake Erie 
market price. 

Applicant proposes to purchase from 
Wheeling its 6,000 shares of the capital 
stock of Hanna Ore for the price of $1,- 
666,995.25 and its 350 shares of the Class 
A stock of Douglas for the price of $475,- 
060.79, representing the respective book 
values of such stock interests at Decem¬ 
ber 31, 1962, the price in each case to be 
reduced by the amount of any dividends 
or other distributions since that date on 
the shares to be purchased. In the case 
of Hanna Ore the book value involved 
is an adjusted book value reflecting elim¬ 
ination of the reserve for contingencies 
in the amount of $526,553. Wheeling 
would assign to applicant, and applicant 
would assume, all of Wheeling’s rights 
and obligations to purchase ore pursuant 
to the aforementioned agreements. It 
is represented that the negotiations were 
at arm’s length. Applicant considers 
the price and other terms of the proposed 
transaction with Wheeling fair and rea¬ 
sonable in the light of Wheeling’s cus¬ 
tomer relationship with it and the fact 
that Wheeling was willing to enter into 
a long-term ore purchase contract. 
Under such contract. Wheeling has 
agreed to purchase from applicant a per¬ 
centage of its total ore requirements for 
the period 1964 through 1983, but in no 


event less than 125,000 tons per year. 
The price to be paid by Wheeling is the 
average price per ton quoted at the time 
of delivery by the principal ore dealers 
of Cleveland, Ohio, adjusted for analysis, 
structure, weight, measurement and 
point of delivery in the manner cus¬ 
tomary in the trade at the time of de¬ 
livery. Wheeling no longer needs the 
quantities, of Mesabi non-Bessemer ore 
which it is obligated to purchase from 
Hanna Ore and Douglas, and applicant 
believes that it will be able to sell addi¬ 
tional quantities of such ore to its other 
customers. 

Applicant and National, as stockhold¬ 
ers of Hanna Ore, will be obligated to 
purchase their respective proportionate 
shares of the iron ore production oi 
Hanna Ore on the same terms and con¬ 
ditions pursuant to the aforementionea 
stockholders’ agreement. Applicant rep¬ 
resents that, accordingly, neither ap¬ 
plicant nor National will be participat¬ 
ing in transactions with Hanna < 
a basis different from or less advan 
geous than that of the other. 

Applicant states that certain infor J~ 
tion relating to its ore purchase ag 
ment with Wheeling is not ayaiiaDi 
any published source and believes 
public disclosure of such bfforma 
would be detrimental to apP* lc ^ 
competitive position. Accordingly, 
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Thursday , December 5, 1963 

information supporting the statements 
contained in the application has been 
furnished to the Commission by separate 
amendment to the application and con¬ 
fidential treatment of such information 
has been requested pursuant to section 
45(a) of the Act. 

Section 17(a) of the Act, insofar as here 
pertinent, prohibits an affiliated person 
of a registered investment company, or 
an affiliated person of such a person, 
from selling to, or purchasing from, such 
registered company or any company con¬ 
trolled by such company securities or 
property, unless the Commission upon 
application pursuant to section 17(b) 
grants an exemption from section 17(a) 
upon a finding that the terms of the pro¬ 
posed transaction, including the con¬ 
sideration to be paid, are reasonable and 
fair and do not involve overreaching on 
the part of any person concerned, that 
the proposed transaction is consistent 
with the policy of each registered invest¬ 
ment company concerned, as recited in 
its registration statement and reports 
filed under the Act, and is consistent with 
the general purposes of the Act. 

Section 17(d) of the Act and Rule 17d- 
1 thereunder, taken together, provide, 
among other things, that it shall be un¬ 
lawful, with certain exceptions not ap¬ 
plicable here, for an affiliated person of 
a registered investment company or any 
affiliated person of such a person, acting 
as principal, to participate in, or effect 
any transaction in connection with any 
joint enterprise or arrangement in which 
any such registered company, or a com¬ 
pany controlled by such registered com¬ 
pany, is a participant unless an applica¬ 
tion regarding such arrangement has 
been granted by the Commission, and 
that, in passing upon such an applica¬ 
tion, the Commission will consider 
whether the participation of such regis¬ 
tered company or controlled company 
in such arrangement is consistent with 
the provisions, policies and purposes of 
the Act and the extent to which such par¬ 
ticipation is on a basis different from or 
less advantageous than that of other 
Participants. 

Notice is further given that any inter¬ 
ested person may, not later than De¬ 
cember 12, 1963, at 5:30 p.m., submit to 
the Commission in writing a request for 
a hearing on the matter accompanied by 
a statement as to the nature of his in¬ 
terest, the reason for such request and 
the issues of fact or law proposed to be 
controverted, or he may request that he 
De notified if' the Commission shall order 
a nearing thereon. Any such communi- 
ation should be addressed: Secretary, 
securities and Exchange Commission, 
Washington, D.C., 20549. A copy of such 
quest shall be served personally or by 
ail (air mail if the person being served 
located more than 500 miles from the 
flrM 0f mailin S> upon applicant at the 
^ ess stated above. Proof of such 
vice (by affidavit or in case of an at- 
J** at law by certificate) shall be 
e contemporaneously with the re- 
n ®.* At an y time after said date, as 

result by Rule 0-5 of rules and 
an a 7 0ns promulgated under the Act, 

herein er disposin S of the application 

uiay be issued by the Commission 
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upon the basis of the showing contained 
in said application, unless an order for 
hearing upon said application shall be 
issued upon request or upon the Com¬ 
mission’s own motion. 

For the Commission (pursuant to dele¬ 
gated authority). 

[seal] Nellye A. Thorsen, 

Assistant Secretary. 

[F.R. Doc. 63-12605; Filed, Dec. 4, 1963; 
8:46 a.m.] 


[File No. 70-4103] 

JERSEY CENTRAL POWER & LIGHT CO. 

Notice of Proposed Charter Amend¬ 
ments, Proposed Merger, and Re¬ 
lated Transactions 

November 29, 1963. 

Notice is hereby given that Jersey Cen¬ 
tral Power & Light Company (“JCP&L”) 
Morristown, N.J., an electric utility sub¬ 
sidiary company of General Public Utili¬ 
ties Corporation (“GPU”), a registered 
holding company, has filed an applica¬ 
tion-declaration and amendments there¬ 
to with this Commission, pursuant to the 
Public Utility Holding Company Act of 
1935 (“Act”), designating sections 6(a), 
7, 9(a), 9(b)(1), 10, 12(c), 12(d), 12(e) 
and 12(f), of the Act and Rules 42, 43(a), 
43(b) (2), 62, and 65 thereunder as appli¬ 
cable to the transactions therein pro¬ 
posed. All interested persons are re¬ 
ferred to said application-declaration, 
as amended, for a description of the pro¬ 
posed transactions which are summa¬ 
rized below: 

JCP&L is a New Jersey corporation en¬ 
gaged in the business of steam genera¬ 
tion, transmission, distribution, and sale 
of electric energy in New Jersey. JCP&L 
proposes to amend its Certificate of In¬ 
corporation so as expressly to authorize 
the company to construct, own, and 
operate dams and other hydroelectric 
facilities including pumped storage 
power facilities, and to use condemna¬ 
tion powers to acquire properties re¬ 
quired for those purposes—all as per¬ 
mitted by a recently enacted law of the 
State of New Jersey which became ef¬ 
fective on June 14, 1963. This proposed 
amendment requires the affirmative vote 
of JCP&L’s outstanding common stock, 
all of which is owned by GPU. To facili¬ 
tate its program for engaging in said 
hydroelectric activities, JCP&L has here¬ 
tofore caused the formation of Yards 
Creek Pumped Storage Power Company 
(“Yards Creek”), the outstanding com¬ 
mon stock of which (consisting of 100 
shares with a par value of $10 per share) 
is all owned by two employees of JCP&L 
and one employee of its affiliate, New 
Jersey Power & Light Company. Pri¬ 
marily with funds advanced by JCP&L, 
Yards Creek has acquired certain tracts 
of real estate, having an aggregate book 
value of about $14,000, for use in con¬ 
nection with JCP&L’s said program. 
JCP&L proposes to acquire, for $1,000, 
all of Yards Creek’s capital stock, and, 
subsequent to said proposed charter 
amendment, to merge Yards Creek into 
JCP&L. 

JCP&L also proposes to amend its 
Certificate of Incorporation so as to au¬ 


thorize an increase (from 10 percent to 
20 percent of the aggregate of JCP&L’s 
secured indebtedness, capital and sur¬ 
plus) of securities representing unse¬ 
cured indebtedness which JCP&L may 
have outstanding at any one time, such 
amendment to be in conformity with, 
and subject to the limitations of, the 
Commission’s Statement of Policy Re¬ 
lating to Preferred Stock as set forth in 
Holding Company Act Release No. 13106. 
The affirmative vote, respectively, of the 
holders of two-thirds of the outstanding 
shares of JCP&L’s preferred stock (all 
publicly held) and two-thirds of its 
common stock, is required to effectuate 
this amendment. JCP&L proposes to 
solicit proxies from its preferred stock¬ 
holders for such vote in connection with 
a special meeting of stockholders called 
for that purpose, and to pay certain ex¬ 
penses in connection with the solicita¬ 
tion. 

The fees and expenses to be incurred 
by JCP&L in connection with the pro¬ 
posed transactions are estimated to 
aggregate $17,300, including $10,000 
counsel fees and $4,000 to reimburse 
nominees for forwarding proxy solicita¬ 
tion material to beneficial owners and 
for expenses of retaining outside assist¬ 
ance in the solicitation of proxies. 

The Board of Public Utility Commis¬ 
sioners of New Jersey has issued orders 
approving the acquisition by JCP&L of 
the capital stock of Yards Creek and the 
merger of Yards Creek into JCP&L. It 
is stated that no other State commission 
and no Federal commission, other than 
this Commission, has jurisdiction over 
the proposed transactions. 

Notice is further given that any in¬ 
terested person may, not later than De¬ 
cember 20, 1963, request in writing that 
a hearing be held on such matter, stating 
the nature of his interest, the reasons 
for such request, and the issues of fact 
or law raised by said application-declar¬ 
ation, as amended, which he desires to 
controvert; or he may request that he 
be notified if the Commission should 
order a hearing thereon. Any such re¬ 
quest should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C., 20549. A copy of 
such request should be served personally 
or by mail (air mail if the person being 
served is located more than 500 miles 
from the point of mailing) upon appli¬ 
cant-declarant at the above-stated ad¬ 
dress, and proof of service (by affidavit 
or, in case of an attorney at law, by 
certificate) should be filed contempor¬ 
aneously with the request. At any time 
after said date, the application-declara¬ 
tion, as amended or as it may be further 
amended, may be granted and permitted 
to become effective as provided in Rule 
23 of the general rules and regulations 
promulgated under the Act, or the Com¬ 
mission may grant exemption from such 
rules as provided in Rules 20(a) or 100 
or take such other action as it may deem 
appropriate. 

For the Commission (pursuant to dele¬ 
gated authority). 

[seal] Nellye A. Thorsen, 

Assistant Secretary. 

[F.R. Doc. 63-12606; Filed, Dec. 4, 1963; 

8:46 a.m.] 
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NOTICES 


[File No. 812-1642] 

MIDLAND CAPITAL CORP. 

Application for Order Exempting 

Transactions Between Affiliates 

November 29,1963. 

Notice is hereby given that Midland 
Capital Corporation (“Midland”), 110 
William Street, New York 38, New York, 
a New York corporation licensed under 
the Small Business Investment Act of 
1958 (“SBI Act”) and a closed-end, non- 
diversified management investment com¬ 
pany has filed an application under 
section 17 (b) of the Investment Company 
Act of 1940 (“Act”) for an order exempt¬ 
ing from the provisions of section 17(a) 
of the Act certain proposed transactions 
between Midland and Florence Nightin¬ 
gale Nursing Home, Inc. (“Florence”) 
which is soon to be organized as a New 
York corporation and will be considered 
a small business concern as defined by 
the Small Business Administration for 
purposes of the SBI Act. All interested 
persons are referred to the application 
filed with the Commission for a full 
statement of Midland’s representations 
which are summarized below. 

Midland proposes to invest an aggre¬ 
gate of up to $500,000 in Florence, which 
plans to construct a nursing home to be 
located at 167-175 East 96th Street, New 
York 28, New York, on property cur¬ 
rently owned by Charles E. Sigety and 
William N. Breger. The property which 
was acquired in 1961 for a total purchase 
price of $300,000 will be conveyed to 
Florence subject to a first mortgage of 
$200,000 and a second mortgage of 
$76,000. 

The authorized capital stock of Flor¬ 
ence will consist of 300 shares of com¬ 
mon stock no par value, of which 
Sigety and Breger will each receive 100 
shares in exchange for the equity in the 
property to be contributed by them. 
Sigety and Breger have invested over 
$46,000 in the property since acquisition; 
as of September 30,1963, their net equity 
in the property was $7,008. Midland 
proposes to purchase: (a) 22 shares, or 
7.33 percent of the authorized common 
stock (approximately 10 percent of the 
outstanding common stock) of Florence, 
at $35 per share or an aggregate price 
of $770, and (b) an aggregate of $2,730 
principal amount 8% percent subordi¬ 
nated convertible debentures of Florence, 
due no later than 10 years from date of 
issuance, with warrants attached. Such 
debentures will be convertible prior to 
November 30,1970, at a rate of one share 
of common stock for each $35 principal 
amount, or into a total of 78 shares of 
common stock. Upon exercise of the 
conversion rights, Midland would own 
an aggregate of 33% percent of the out¬ 
standing common stock of Florence. The 
attached warrants give to the holder, 
at any time prior to November 30, 1970, 
the right to purchase 78 shares of the 
common stock of Florence at the price 
of $35 cash for each share purchased. 
The rights, however, are exercisable only 
if, and to the extent, that the debentures 
shall have been paid. 

The balance of Midland’s commitment 
to Florence is to be in the form of an 


8% percent term loan of up to $496,500 
to be disbursed as follows: (a) an initial 
disbursement of $146,500, and an addi¬ 
tional disbursement of up to $50,000, for 
the purpose of discharging the existing 
second mortgage on Florence’s property 
and to cover relocation expenses and 
other initial expenditures; and (b) a 
final disbursement of up to $300,000, con¬ 
ditioned upon final approval of the Fed¬ 
eral Housing Administration (“FHA”) 
first mortgage loans referred to below. 
The loan is to be evidenced by promis¬ 
sory notes and repayable in installments 
within not less than 5 nor more than 10 
years. The convertible 8% percent de¬ 
bentures are to be payable immediately 
after the loan is paid in full. 

The notes and debentures are to be 
secured by the joint and several guaranty 
of Sigety and Breger in the aggregate 
amount of $100,000, the pledge of all of 
the Florence stock of Sigety and Breger, 
and the assignment to Midland of life 
insurance policies on the lives of Sigety 
and Breger in the amounts of $500,000 
and $100,000 respectively. Midland has 
obtained an appraisal that the fair mar¬ 
ket value of such property in its present 
state, as of August 12, 1963, was $250,000, 
less costs of demolition estimated at 
$30,000. 

There is currently pending with FHA 
on behalf of Florence, an application for 
Project Mortgage Insurance in the 
amount of $4,250,000. The total esti¬ 
mated development cost for the proposed 
nursing home, as reflected in such appli¬ 
cation is $4,736,840 of which amount 
$504,600 has been allocated to land. 
Such valuation and the application have 
not yet been passed upon by the FHA. 
Florence, however, has been advised by 
the FHA that, on the basis of its appli¬ 
cation, the proposed project appears 
“generally feasible.” If granted, the 
FHA insured loan would be secured by a 
first mortgage on the improved property, 
in the amount of such loan. The Mid¬ 
land loan will be secured by a second 
mortgage. 

On December 20, 1962, Midland en¬ 
tered into a Loan and Stock Purchase 
Agreement with Metropolitan Ski Slopes, 
Inc. (“Metropolitan”), which at that 
time had recently been organized by 
Sigety for the purpose of operating a 
ski slope and ski school in Van Cortland 
Park in the City of New York. Midland 
purchased 40 shares of common stock of 
Metropolitan, representing 20 percent of 
its outstanding voting securities, at $50 
per share, the same price paid by the 
other shareholders, and advanced addi¬ 
tional sums in the amount of $200,000 
in the form of an 8% percent loan to 
Metropolitan. This loan is secured by 
the personal guarantee of the other 
shareholders, a pledge to Midland of all 
their Metropolitan stock, and a life insur¬ 
ance policy on the life of Sigety. Sigety 
is the president and a director of Metro¬ 
politan and is the owner of 120 shares, or 
60 percent, of its outstanding common 
stock. He will also be the president and 
a director of Florence and the owner of 
100 shares, or 45 percent of its outstand¬ 
ing common stock (33% percent after 
conversion of the debentures, or exercise 
of the warrants, to be sold to Midland). 


As defined in the Investment Company 
Act of 1940, Metropolitan and Florence 
will be presumed to be under the com¬ 
mon control of Sigety by virtue of his 
ownership of more than 25 percent of the 
outstanding voting securities of both 
companies. Since Metropolitan is an 
“affiliated person” of Midland by rea¬ 
son of Midland’s ownership of more than 
5 percent of its outstanding voting secu¬ 
rities, Florence will be an affiliated per¬ 
son of an affiliated person of Midland. 

Section 17(a) of the Act, as here perti¬ 
nent, prohibits an affiliated person of an 
affiliated person of a registered invest¬ 
ment company from selling to such 
registered company securities or prop¬ 
erty, unless the Commission upon appli¬ 
cation pursuant to section 17(b) grants 
an exemption from section 17(a) upon 
a finding that the terms of the proposed 
transaction, including the considera¬ 
tion to be paid, are reasonable and fair 
and do not involve overreaching on the 
part of any person concerned, that the 
proposed transaction is consistent with 
the policy of the registered investment 
company concerned, as recited in its 
registration statement and reports filed 
under the Act, and is consistent with the 
general purposes of the Act. The pro¬ 
posed transaction, therefore, would be 
unlawful under section 17(a) of the Act, 
unless exempted by order of the Com¬ 
mission pursuant to section 17(b) of the 
Act. 

In support of its application, Midland 
states that the proposed transaction has 
been authorized by its Board of Directors 
on the basis of the reports and recom¬ 
mendations of its investment staff pre¬ 
pared in connection with an extensive 
study of the economic feasibility of the 
proposed venture and the projected need 
for such facilities in the City of New 
York. Midland will pay $35 per share 
for % of the common stock of Florence, 
or approximately the same price to be 
paid by Sigety and Breger on the basis of 
their net equity in the property to be 
transferred to Florence in exchange for 
% of its common stock. Both the prior 
investment by Midland in Metropolitan 
and the proposed investment by Midland 
in Florence were wholly arm’s-lengtn 
transactions, and do not involve over¬ 
reaching on the part of any party. Ex ’ 
cept for their interests in Florence ana 
Metropolitan, neither Sigety nor Breger 
has any financial interest in Mial aI \ 
or any affiliated person of Midland, no 
does Midland or any of its affiliates na 
any financial interest in Sigety or Breg 
or any other person with respect 
which Sigety or Breger is a promoter 
otherwise affiliated. . , 

Notice is further given that an ^ in vL 
ested person may, not later than ^ >ece . 
ber 12, 1963, at 5:30 p.m. submit to tn 
Commission in writing a request io 
hearing on the matter accompame • 
a statement as to the nature of his in 
est, the reason for such request an 
Issues of fact or law proposed to & e ^ 
troverted, or he may request that 
notified if the Commission shai 
a hearing thereon. Any such com** 1 ^ 
cation should be addressed: Se ^, s | on , 
Securities and Exchange Commit 
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Washington, D.C., 20549. A copy of such 
request shall be served personally or by 
mail (air mail if the person being served 
is located more than 500 miles from the 
point of mailing) upon Midland at the 
address set forth above. At any time 
after said date, as provided by Rule 0-5 
of the Rules and Regulations promul¬ 
gated under the Act, an order disposing 
of the application herein may be issued 
by the Commission upon the basis of the 
showing contained in said application, 
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unless an order for hearing upon said 
application shall be issued upon request 
or upon the Commission’s own motion. 

It is ordered , That the Secretary of 
the Commission shall give notice of the 
filing of this application by mailing a 
copy of this notice by registered mail to 
Midland and to the Director, Office of 
Investment, Small Business Administra¬ 
tion, Washington, D.C., 20416; that no¬ 
tice to all other persons shall also be 
given by publication of this Notice in the 


Federal Register; and that a general 
release of this Commission in respect of 
this Notice be distributed to the press 
and mailed to the mailing list for re¬ 
leases. 

For the Commission (pursuant to dele¬ 
gated authority). 

[seal] Nellye A. Thorsen, 

Assistant Secretary. 

[F.R. Doc. 63-12607; Filed, Dec. 4, 1963; 
8:47 a.m.] 
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RULES AND REGULATIONS 


Title 47—TELECOMMUNICATION 

Chapter I—Federal Communications 
Commission 

REORGANIZATION AND REVISION 
OF CHAPTER 

Subchapter B 

The Commission having under con¬ 
sideration the need for editorial revision 
of its rules and regulations, and the op¬ 
portunity for such revision afforded by 
the reprinting of Title 47 of the Code of 
Federal Regulations; and 

It appearing, that the needs of the 
public and of the Commission will be 
served by editorial revision of the Com¬ 
mission’s rules and regulations; and 
It further appearing, that Subchapter 
A was published November 22, 1963, 28 
F.R. 12386, that Subchapter B is ready 
for publication now, and that Subchap¬ 
ters C and D will be published separately 
at later dates; and 

It further appearing, that numerous 
provisions of the rules and regulations 
have been rearranged and renumbered, 
that cross-reference tables for the entire 
chapter were published November 22, 
1963, 28 F.R. 12386; and 
It further appearing, that the changes 
effected by revision of the rules are edi¬ 
torial in nature, and hence that compl- 
ance with the notice, procedural, and 
effective date provisions of section 4 of 
the Administrative Procedure Act is un¬ 
necessary; and 

It further appearing, that authority 
for revision of the rules and regulations 
is set forth in sections 4(i), 5(d), and 
303(r) of the Communications Act of 
1934, as amended, and in § 0.261(a) of 
the Commission’s rules; 

It is ordered, This 29th day of Novem¬ 
ber 1963, effective December 7, 1963, that 
Part 6 is redesignated Part 23, and that 
Parts 21, 23, 25, 31, 33, 34, 35, 41, 42, 43, 
51, 52, 61, 62, 63, 64, and 66 of the rules 
and regulations of the Federal Commu¬ 
nications Commission are revised to read 
as set forth below; and 

It is furthered ordered, That this order 
shall not be construed as advancing the 
effective date of any rule change previ¬ 
ously adopted by the Commission. 

Released: November 29, 1963. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Secretary. 

SUBCHAPTER B—COMMON CARRIER SERVICES 

PART 21—DOMESTIC PUBLIC RADIO 
SERVICES (OTHER THAN MARITIME 
MOBILE) 

Sec. 

21.0 Basis and purpose. 

Subpart A—Definitions 
21.1 Definitions. 

Subpart B—Applications and Licenses 

21.10 Station authorization required. 

21.11 General citizenship restrictions. 

21.12 Place of filing applications, fees and 

number of copies. 


Sec. 

21.13 Who may sign applications. 

21.14 Informal applications. 

21.15 Contents of applications. 

21.16 Additional statements. 

21.17 Form of amendments to applications. 

21.18 Amendments of applications ordered. 

21.19 Application for special temporary 

authorization. 

21.20 Defective applications. 

21.21 Inconsistent or conflicting applica¬ 

tions. 

21.22 Repetitious applications. 

21.23 Amendments of applications. 

21.24 Dismissal of applications. 

21.25 Partial grants. 

21.26 Grants without a hearing. 

21.27 Processing of applications. 

21.28 Transfer and assignment of station 

authorization. 

21.29 Forms to be used. 

21.30 Period of construction. 

21.31 Forfeiture of station authorizations. 

21.32 License period. 

21.33 Status of amendments to applica¬ 

tions. 

Subpart C—Technical Standards 

21.100 Frequencies. 

21.101 Frequency stability. 

21.102 Frequency measuring or calibrating 

apparatus. 

21.103 Standards and limitations governing 

authorization and use of frequen¬ 
cies in the 72-76 Mc/s band. 

21.104 Types of emission. 

21.105 ‘ Bandwidth. 

21.106 Emission limitations. 

21.107 Transmitter power. 

21.108 Directional antennas. 

21.109 Antenna changes. 

21.110 Antenna polarization. 

21.111 Simultaneous use of common an¬ 

tenna structure. 

21.112 Marking of antenna structures. 

21.113 Description of station location. 

21.114 Temporary fixed antenna height re¬ 

strictions. 

21.115 Method for determining average ter¬ 

rain elevation. 

21.116 Topographical data. 

21.117 Transmitter location. 

21.118 Transmitter construction and in¬ 

stallation. 

21.119 Limitation on use of transmitters for 

other services. 

21.120 Type acceptance of transmitters. 

21.121 Replacement of equipment. 

Subpart D—Technical Operation 


Sec. 

21.304 Tariffs, reports, and other material 

required to be submitted to the 
commission. 

21.305 Reports required concerning amend¬ 

ments to charters, by-laws, and 
partnership agreements. 

21.306 Requirement that permittees and 

licensees respond to official com¬ 
munications. 

Subpart F—Developmental Authorizations 

21.400 Eligibility. 

21.401 Scope of service. 

21.402 Adherence to program of research 

and development. 

21.403 Special procedure for the develop¬ 

ment of a new service or for the 
use of frequencies not in accord¬ 
ance with the provisions of the 
rules in this part. 

21.404 Terms of grant; general limitations. 

21.405 Supplementary showing required. 

21.406 Developmental report required. 

Subpart G—Domestic Public Land Mobile Radio 
Service 

21.500 Eligibility. 

21.501 Frequencies. 

21.502 Classification of base stations. 

21.503 Geographical separation of co-chan¬ 

nel stations. 

21.504 Service area of base station. 

21.505 Antenna height-power limit for base 

stations. 

21.506 Power limitations. 

21.507 Bandwidth and emission limitations. 

21.508 Modulation requirements. 

21.509 Permissible communications. 

21.510 Base stations may be authorized only 

as part of integrated radio system. 

21.511 Communication service to own mo¬ 

bile units. 

21.512 Priorities for service to subscribers. 

21.513 Location of message center. 

21.514 Responsibility for operational con¬ 

trol and maintenance of mobile 
units. 

21.515 Control points and dispatch points 

and dispatch stations. 

21.516 Additional showing required with ap¬ 

plication for assignment of addi¬ 
tional channel. 

21.517 Use of base station as a repeater 

station. 

21.518 Use of mobile station frequency for 

control station. 

21.519 Use of mobile station frequency for 

dispatch stations. 


21.200 Station inspection. 

21.201 Posting of station authorizations. 

21.202 Transmitter identification. 

21.203 Posting of operator licenses. 

21.204 FCC publications required for refer¬ 

ence. 

21.205 Operator requirements. 

21.206 Inspection and maintenance of an¬ 

tenna structure obstruction mark¬ 
ing and associated control equip¬ 
ment. 

21.207 Transmitter measurements. 

21.208 Station records. 

21.209 Communications concerning safety 

of life and property. 

21.210 Operation during emergency. 

21.211 Suspension of transmission. 

21.212 Equipment, service and maintenance 

tests. 

21.213 Station identification. 

21.214 Operation of stations at temporary 

fixed locations for communication 
between the United States and 
Canada or Mexico. 

Subpart E—Miscellaneous 

21.300 Business records. 

21.301 National defense; free service. 

21.302 Answers to notices of violation. 

21.303 Discontinuance, reduction or im¬ 

pairment of service. 


Subpart H—Rural Radio Service 

Eligibility. 

Frequencies. 

Transmitter power. 

Types of emission. 

Emission limitations. 

Modulation requirements. 
Permissible communications. 
Priority of servioe. d 

Supplementary showing req * fflre 
with application for inter-W»* 
stations. 

Supplementary showing fflce 
with applications for ta . 

stations and rural subscriber 

tions. ~ « and 

Rural subscriber, inter-office, 
central office stations at temp 
fixed locations. , <nn 

Notification of station operation 
temporary locations. 

Subpart I—Point-to-Point Microwave Ra^' 
Service 

21.700 Eligibility. 

21.701 Frequencies. 

21.702 Transmitter power. nations. 

21.703 Bandwith and emission linn^ 

21.704 Modulation requirements. 

21.705 Permissible communications. 


51.600 

51.601 

51.602 

51.603 

51.604 

51.605 

51.606 

51.607 

51.608 


1.609 


1.610 


1.611 
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21706 Supplementary showing required 

with applications. 

21707 Stations at temporary fixed locations. 

21.708 Notification of station operation at 

temporary fixed locations. 

21.709 Renewal of station licenses. 

Subpart J —Local Television Transmission Service 

21.800 Eligibility. 

21.801 Frequencies. 

21.802 Assignment of frequencies to mobile 

stations. 

21.803 Transmitter power. 

21.804 Bandwith and emission limitations. 

21.805 Modulation requirements. 

21.806 Remote control operation of mobile 

television pickup stations. 

21.807 Stations at temporary fixed locations. 

21.808 Notification of station operation at 

temporary locations. 

Authority: §§21.0 to 21.808 issued under 
secs. 4, 303, 48 Stat. 1066, 1082, as amended; 
47 U.S.C. 154, 303. 


§ 21.0 Basis and purpose. 

(a) The basis for the rules in this part 
is the Communications Act of 1934, as 
amended, and applicable treaties and 
agreements to which the United States 
is a party. The rules in this part are 
issued pursuant to the authority con¬ 
tained in Titles II and III of the Com¬ 
munications Act of 1934, as amended, 
which vests authority in the Federal 
Communications Commission to regu¬ 
late common carriers of interstate and 
foreign communications and to regulate 
radio transmissions and issue licenses 
for radio stations. 

(b) The purpose of the rules and reg¬ 
ulations in this part is to prescribe the 
manner in which portions of the radio 
spectrum may be made available for the 
use of radio for domestic communication 
common carrier operations which require 
transmitting facilities on land. 


Subpart A—Definitions 

§ 21.1 Definitions. 


As used in this part: 

Antenna power gain. The square of 
the ratio of the root-mean-square free 
space field intensity produced at one mile 
in the horizontal plane, in millivolts per 
meter for one kilowatt antenna input 
Power to 137.6 mv/m. This ratio should 
he expressed in decibels (db). (If spec¬ 
ified for a particular direction, antenna 
power gain is based on the field strength 
m that direction only.) 

Antenna power input. The radio 
frequency peak or RMS power, as the 
ease may be, supplied to the antenna 
from the antenna transmission line and 
its associated impedance matching net¬ 
work. 


Antenna structures. The term an- 
tefifia structures includes the radiating 
system, its supporting structures, and 
wiy surmounting appurtenances. 

Assigned frequency. The frequency 
coinciding with the center of the radio 
requency channel in which the station 
authorized to work. This frequency 
oes not necessarily correspond to any 
Irequenc y in an emission. 

Authorized frequency. The frequency 
ar^ gned ? 0 a station by the Commission 

thorizati^ 6 ^ * n instrument of au “ 
ci^^onzed power. The power as- 
*6 ea to a radio station by the Commis¬ 


sion and specified in the instrument of 
authorization. The authorized power 
does not necessarily correspond to the 
power used by the Commission for pur¬ 
poses of its Master Frequency Record 
(MFR) and notification to the Inter¬ 
national Telecommunications Union. 

Auxiliary test station. A fixed sta¬ 
tion used for test transmissions only, 
operating on mobile station frequencies 
from a specified fixed location, for the 
purpose of determining the performance 
of fixed receiving equipment which is 
remotely located from the base station 
with which it is associated, or where the 
receiving equipment is located with the 
base station and both are remotely lo¬ 
cated from the control point of the 
station. 

Bandwidth occupied "by an emission. 
The band of frequencies comprising 99 
percent of the total radiated power ex¬ 
tended to include any discrete frequency 
on which the power is at least 0.25 per¬ 
cent of the total radiated power. 

Base station. A land station in the 
land mobile service carrying on a service 
with land mobile stations. 

Note: In certain cases, also communicates 
with fixed stations and vessels. 

Carrier. In a frequency stabilized 
system, the sinusoidal component of a 
modulated wave whose frequency is in¬ 
dependent of the modulating wave; or 
the output of a transmitter when the 
modulating wave is made zero; or a wave 
generated at a point in the transmitting 
system and subsequently modulated by 
the signal; or a wave generated locally 
at the receiving terminal which when 
combined with the side bands in a suit¬ 
able detector, produces the modulating 
wave. 

Carrier frequency. The frequency of 
the carrier. 

Central office. A landline termina¬ 
tion center used for switching and inter¬ 
connection of public message communi¬ 
cation circuits. 

Central office station. A fixed station 
used for transmitting communications to 
rural subscriber stations associated 
therewith. 

Communication common carrier. Any 
person engaged in rendering communi¬ 
cation service for hire to the public. 

Control point. A control point is an 
operating position at which an operator 
responsible for the operation of the 
transmitter is stationed and which is 
under the control and supervision of the 
licensee. 

Control station. A fixed station whose 
transmissions are used to control auto¬ 
matically the emissions or operations of 
another radio station at a specified loca¬ 
tion, or to transmit automatically to an 
alarm center telemetering information 
relative to the operation of such station. 

Dispatch communication. Two-way 
voice communication, normally of not 
more than one minute’s duration, be¬ 
tween common carrier base and land 
mobile stations, or between a common 
carrier land mobile station and a land¬ 
line telephone station not connected to a 
public message telephone system. 

Dispatch point. A dispatch point is 
a base station operating position, op¬ 
erated by a subscriber, which is under 


the control and supervision of the base 
station licensee. 

Dispatch station. A fixed station, 
operated by a subscriber, or a group of 
subscribers, which communicates, under 
the supervision and control of the base 
station licensee, through the base sta¬ 
tion, with the individual subscriber’s own 
mobile station or stations. 

Domestic fixed public service. A fixed 
service, the stations of which are open 
to public correspondence, for radio¬ 
communications originating and ter¬ 
minating solely at points all of which lie 
within: (a) the State of Alaska, or (b) 
the State of Hawaii, or (c) the con¬ 
tiguous 48 States and the District of 
Columbia, or (d) a single possession of 
the United States. Generally, in cases 
where service is afforded on frequencies 
above 72 Mc/s, radiocommunications 
between the contiguous 48 States (in¬ 
cluding the District of Columbia) and 
Canada or Mexico, or radiocommunica¬ 
tions between the State of Alaska and 
Canada, are deemed to be in the domestic 
fixed public service. 

Domestic public land mobile radio 
service. A public communication serv¬ 
ice for hire between land mobile sta¬ 
tions wherever located and their asso¬ 
ciated base stations which are located 
within the United States or its posses¬ 
sions, or between land mobile stations in 
the United States and base stations in 
Canada. 

Domestic public radio services. The 
land mobile and domestic fixed public 
services the stations of which are open 
to public correspondence. 

Note: Parts 81 and 83 of this chapter are 
applicable to maritime services. Part 87 is 
applicable to aeronautical services; and Part 
85 is applicable to certain Alaskan services. 

Effective radiated power. The prod¬ 
uct of the antenna power input and the 
antenna power gain. This product 
should be expressed in watts. (If speci¬ 
fied for a particular direction, effective 
radiated power is based on the antenna 
power gain in that direction only.) 

Exchange. A unit of a communica¬ 
tion company or companies for the ad¬ 
ministration of communication service 
in a specified area, which usually em¬ 
braces a city, town, or village and its 
environs, and consisting of one or more 
central offices, together with the asso¬ 
ciated plant, used in furnishing com¬ 
munication service in that area. 

Exchange area. The geographic area 
included within the boundaries of an 
exchange. 

Facsimile. A system of telecommuni¬ 
cation for the transmission of fixed 
images with a view to their reception in 
a permanent form. 

Fixed microwave auxiliary station. A 
fixed station used in connection with (1) 
the alignment of microwave transmit¬ 
ting and receiving antenna systems and 
equipment, (2) coordination of micro- 
wave radio survey operations, and (3) 
cue and contact control of television 
pickup station operations. 

Fixed service. A service of radiocom¬ 
munication between specified fixed 
points. 

Fixed station. A station in the fixed 
service. 
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Frequency tolerance. The frequency 
tolerance, expressed as a percentage or 
in cycles per second, is the maximum 
permissible deviation, with respect to the 
reference frequency of the correspond¬ 
ing characteristic frequency of an emis¬ 
sion. 

General communication. Two-way 
voice communication, through a base 
station, between a common carrier land 
mobile station and a landline telephone 
station connected to a public message 
landline telephone system, or between 
two common carrier land mobile stations 
via a base station. 

Harmful interference. Any radiation 
or any induction which endangers the 
functioning of a radionavigation service 
or of a safety service or obstructs or re¬ 
peatedly interrupts a radio service. 

Inter-office station. A fixed station in 
the domestic fixed public service which is 
used exclusively for interconnection of 
telephone central offices. 

Landing area. A landing area means 
any locality, either of land or water, in¬ 
cluding airports and intermediate land¬ 
ing fields, which is used, or approved for 
use for the landing and take-off of air¬ 
craft, whether or not facilities are pro¬ 
vided for the shelter, servicing, or repair 
of aircraft, or for receiving or discharg¬ 
ing passengers or cargo. 

Land mobile service. A mobile service 
between base stations and land mobile 
stations, or between land mobile stations. 

Land mobile station. A mobile station 
in the land mobile service capable of sur¬ 
face movement ^ithin the geographical 
limits of a country or continent. 

Land station. A station in the mobile 
service not intended for operation while 
in motion. 

Local television transmission service. 
A domestic public radio communication 
service for the transmission of television 
material and related communications. 

Message center. The point at which 
messages from members of the public are 
accepted by the carrier for transmission 
to the addressee. 

Mobile microwave auxiliary station. 
A mobile station used in connection with 
(1) the alignment of microwave trans¬ 
mitting and receiving antenna systems 
and equipment, (2) coordination of mi¬ 
crowave radio survey operations, and (3) 
cue and contact control of television 
pickup station operations. 

Microwave frequencies. As used in 
this part, this term refers to frequencies 
of 890 Mc/s and above. 

Miscellaneous common carriers. Com¬ 
munications common carriers which are 
not engaged in the business of providing 
either a public landline message tele¬ 
phone service or public message tele¬ 
graph service. 

Mobile service. A service of radio¬ 
communication between mobile and land 
stations or between mobile stations. 

Mobile station. A station in a mobile 
service intended to be used while in mo¬ 
tion or during halts at unspecified points. 

Necessary bandwidth of emission. The 
necessary bandwidth is the width of the 
frequency band which is necessary in the 
over-all system, including both trans¬ 
mitter and receiver, for the proper re¬ 
production at the receiver of the desired 
information, and does not necessarily 


indicate the interfering characteristics 
of an emission. 

Note: The necessary bandwidth for an 
emission may be calculated using the for¬ 
mulas in § 2.202 of this chapter. 

Point-to-point microwave radio serv¬ 
ice. A domestic public radio service ren¬ 
dered on microwave frequencies by 
fixed stations between points which lie 
within the United States or between 
points in its possessions or to points in 
Canada or Mexico. 

Private line service. A service whereby 
facilities for communication between 
two or more designated points are set 
aside for the exclusive use or availability 
for use of a particular customer and 
authorized users during stated periods 
of time. 

Public correspondence. Any telecom¬ 
munication which the offices and sta¬ 
tions, by reason of their being at the dis¬ 
posal of the public, must accept for 
transmission. 

Public message service. A service 
whereby facilities are offered to the 
public for communication between all 
points served by a carrier or by inter¬ 
connected carriers on a non-exclusive 
message by message basis, contemplating 
a separate connection for each occasion 
of use. 

Radiocommunication. Any telecom¬ 
munication by means of Hertzian waves. 

Radio station. A separate transmitter 
or a group of transmitters under simul¬ 
taneous common control, including the 
accessory equipment required for carry¬ 
ing on a radiocommunication service. 

Rated power output. The term “rated 
power output’’ of a transmitter means 
the normal radio frequency power output 
capability (Peak or Average Power) of a 
transmitter, under optimum conditions 
of adjustment and operation, specified by 
its manufacturer. 

Record communication. Any trans¬ 
mission of intelligence which is reduced 
to visual record form at the point of 
reception. 

Reference frequency. A frequency 
coinciding with or having a fixed and 
specified relation to the assigned fre¬ 
quency. This frequency does not neces¬ 
sarily correspond to any frequency in an 
emission. 

Relay station. A fixed station used for 
the reception and retransmission of the 
signals of another station or stations. 

Repeater station. A fixed station 
established for the automatic retrans¬ 
mission of radiocommunications received 
from one or more mobile stations and 
directed to a specified location. 

Rural radio service. A domestic pub¬ 
lic radio service rendered by fixed sta¬ 
tions on frequencies below 1000 Me. used 
to provide (1) public message communi¬ 
cation service between a central office 
and subscribers located in rural areas to 
which it is impracticable to extend serv¬ 
ice via landlines, or (2) public message 
communication service between landline 
central offices and different exchange 
areas which it is impracticable to inter¬ 
connect by other means, or (3) private 
line telephone, telegraph, or facsimile 
service between 2 or more points to 
which it is impracticable to extend serv¬ 
ice via landline. 


Rural subscriber station. A fixed sta¬ 
tion in the Rural Radio Service used by 
a subscriber for communication with a 
central office station. 

Service area of base station. The lim¬ 
its of reliable service area of a base sta¬ 
tion are considered to be described by the 
field strength contour within which the 
reliability of communication service is 90 
percent, i. e. f within the area circum¬ 
scribed by such contour, nine out of 
every ten calls initiated by the base sta¬ 
tion can be satisfactorily received by the 
mobile unit. 

Signaling communication. One-way 
communication from a base station to a 
mobile receiver for the purpose of actu¬ 
ating a signaling device in the mobile 
unit or for communicating information 
to the desired mobile unit. 

Standby transmitter. A transmitter 
installed and maintained for use in lieu 
of the main transmitter only during 
periods when the main transmitter is out 
of service for maintenance or repair. 

Telegraphy. A system of telecommu¬ 
nication for the transmission of written 
matter by the use of signal code. 

Telemetering. Automatic radiocom¬ 
munication in a fixed or mobile service 
intended to indicate or record a measur¬ 
able variable quantity at a distance. 

Telephony. A system of telecommuni¬ 
cation set up for the transmission of 
speech, or in some cases, other sounds. 

Television. A system of telecommuni¬ 
cation for transmission of transient 
images of fixed or moving objects. 

Television non-broadcast pickup sta - 
tion. A mobile, except television pickup, 
station used for the transmission of tele¬ 
vision program material and related 
communications for non-broadcast pur¬ 
poses. 

Television pickup station. A land mo¬ 
bile station used for the transmission 
of television program material and re¬ 
lated communications from the scenes 
of events occurring at points removed 
from television broadcast station studios 
to television broadcast stations. 

Television STL station (.studio trans¬ 
mitter link). A fixed station used for 
the transmission of television program 
material and related communications 
from a studio to the transmitter of a 
television broadcast station. 


Subpart B—Applications and 
Licenses 

§ 21.10 Station authorization required* 

No radio transmitter shall be operated 
in the Domestic Public Radio Services 
except under and in accordance witn 
station authorization granted by tn 
Federal Communications Commission. 


§21.11 General citizenship restriction* 
A station license may not be granted 
to or held by: 

(a) Any alien or the representative 

of any alien. the 

(b) Any foreign government or 


representative thereof. * r 

(c) Any corporation organized un 
the laws of any foreign governmen • 

(d) Any corporation of which any 

fleer or director is an alien. re 

(e) Any corporation of whicl J k j s 
than one-fifth of the capital stoc* 
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owned of record or voted by: aliens or 
their representatives; a foreign govern¬ 
ment or representatives thereof; or any 
corporation organized under the laws of 
a foreign country. 

(f) Any corporation directly or indi¬ 
rectly controlled by any other corpora¬ 
tion of which any officer or more than 
one-fourth of the directors are aliens, 
if the Commission finds that the public 
interest will be served by the refusal 
or revocation of such license. 

(g) Any corporation directly or indi¬ 
rectly controlled by any other corpora¬ 
tion of which more than one-fourth of 
the capital stock is owned of record or 
voted by aliens or their representatives, 
or by a foreign government or represent¬ 
ative thereof, or by any corporation 
organized under the laws of a foreign 
government, if the Commission finds 
that the public interest will be served 
by the refusal or revocation of such li¬ 
cense. 


§ 21.12 Place of filing applications, fees, 
and number of copies. 


(a) To assure that necessary informa¬ 
tion is supplied in a consistent manner 
by all persons, standard forms are pre¬ 
scribed for use in connection with the 
majority of applications and reports sub¬ 
mitted for Commission consideration. 
Standard numbered forms applicable to 
the Domestic Public Radio Services 
(other than Maritime Mobile) are dis¬ 
cussed within this subpart and may be 
obtained from the Secretary, Federal 
Communications Commission, Washing¬ 
ton, D.C., 20554, or from any of the Com¬ 
mission’s engineering field offices, the 
addresses of which are listed in § 0.121 of 
this chapter. 

(b) Every application for a radio sta¬ 
tion authorization, except applications 
for stations located in Alaska, and all 
correspondence relating thereto shall be 
submitted to the Commission’s office at 
Washington, D.C., 20554, attention of the 
Secretary. Each application shall be ac¬ 
companied by the nonrefundable fee 
specified in the following table: 

Domestic Public Land Mobile Radio Service 


Application for initial construction per¬ 
mit or for relocation of a base station 

(including associated mobile units) 1 _$100 

Application for initial construction per¬ 
mit or for relocation of a dispatch 
station, control station or repeater 

station 1 _ 25 

Application for modification of con¬ 
struction permit or license for base 
tation, dispatch station, control 
station or repeater station at an 

existing station location_ 10 

Pplication for renewal of license for 

base station_ 25 

pplication for renewal of license for 
spatch station, control station or 

repetiter station.. 10 

P cation for license, or renewal of 
tion^ e f ° r individual mobile sta- 


10 


Rural Radio Service 
° n f0r an initial construction 

Applkatinn relocation of facilities 

for modification of con- 
fartiui permit or for additional 
tion eS at an existin g station loca- 

for license for operation of 
PorarTT «subscriber station at tem- 
P sry-fixed locations_ 10 


Application for license for individual 

subscriber stations- $5 

Application for renewal of license- 5 

Point-to-Point Microwave Radio 
Services 

Application for initial construction per¬ 
mit or for relocation of facilities 1 — 30 

Application for modification of con¬ 
struction permit or for additional 
facilities at an existing station loca¬ 
tion _ 30 

Application for license for operation of 
a station at temporary-fixed loca¬ 
tions - 30 

Application for renewal of license- 5 


Local Television Transmission 
Service 


Application for initial construction per¬ 
mit for STL or for relocation of STL 

facilities 1 - - 50 

Application for modification of con¬ 
struction permit at an existing sta¬ 
tion location_ 50 

Application for license for operation of 
an STL station at temporary-fixed 

locations_ 50 

Application for license for operation of 

mobile television pickup station- 50 

Application for renewal of license- 5 


Other Domestic Radio Applications 

All other common carrier radio appli¬ 
cations (including an application for 
special temporary authorization or 
an application for a waiver of the 
Commission’s rules)- 10 

1 No additional fee will be charged for 
applications for license to cover a construc¬ 
tion permit unless there is a modification 
or variation of outstanding authority in¬ 
volved. In that event the appropriate fee 
for modification is applicable. 

(c) Applications for authorizations 
under this part for stations in Alaska 
shall be submitted to the Federal Com¬ 
munications Commission, Radio District 
No. 14, Room 802, Federal Office Build¬ 
ing, Seattle, Washington, 98104, atten¬ 
tion of the Engineer-in-Charge. Each 
such application shall be accompanied 
by the applicable nonrefundable fee set 
forth in paragraph (b) of this section. 

(d) Unless otherwise specified in a 
particular case, or for a particular form, 
each application, including exhibits and 
attachments thereto, shall be filed in 
duplicate. 

(e) Each application, including exhib¬ 
its and attachments thereto, for station 
authorization in Alaska shall be filed 
with one copy more than the number of 
copies indicated in this part for stations 
located elsewhere. 

§ 21.13 Who may sign applications. 

(a) Except as provided in paragraph 

(b) of this section, applications, amend¬ 
ments thereto, and related statements of 
fact required by the Commission shall 
be personally signed by the applicant, if 
the applicant is an individual; by one 
of the partners, if the application is a 
partnership; by an officer or duly author¬ 
ized employee, if the applicant is a cor¬ 
poration ; or by a member who is an offi¬ 
cer, if the applicant is an unincorporated 
association. Applications, amendments, 
and related statements of fact filed on 
behalf of eligible government entities, 
such as states and territories of the 
United States and political subdivisions 
thereof, the District of Columbia, and 
units of local government, including in¬ 


corporated municipalities, shall be signed 
by such duly elected or appointed offi¬ 
cials as may be competent to do so under 
the laws of the applicable jurisdiction. 

(b) Applications, amendments there¬ 
to, and related statements of fact re¬ 
quired by the Commission may be signed 
by the applicant’s attorney in case of 
the applicant’s physical disability, or in 
case the applicant does not reside in any 
of the contiguous 48 States of the United 
States or in the District of Columbia. 
The attorney shall in that event sep¬ 
arately set forth the reason why the ap¬ 
plication is not signed by the applicant. 
In addition, if any matter is stated on 
the basis of the attorney’s belief only 
(rather than his knowledge), he shall 
separately set forth his reasons for be¬ 
lieving that such statements are true. 

(c) Only the original of applications, 
amendments, or related statements of 
fact need be signed; copies may be con¬ 
formed. 

(d) Applications, amendments, and re¬ 
lated statements of fact need not be 
signed under oath. Willful false state¬ 
ments made therein, however, are pun¬ 
ishable by fine and imprisonment, U.S. 
Code, Title 18, section 1001, and by ap¬ 
propriate administrative sanctions, in¬ 
cluding revocation of station license 
pursuant to section 312(a) (1) of the 
Communications Act of 1934, as 
amended. 

§21.14 Informal applications. 

An application not submitted on a 
standard form prescribed by the Com¬ 
mission is an informal application. 
Each informal application shall be 
submitted in duplicate, normally in 
letter form in the manner prescribed 
in §§21.12 (b), (c), (d), (e) and 

21.13. Each application shall be clear 
and complete within itself as to the 
facts presented and the action desired. 
Informal applications will be accepted 
only in those cases where standard forms 
are not applicable. 

§ 21.15 Contents of applications. 

(a) Each application, unless other¬ 
wise authorized, shall be specific with 
regard to frequency or frequencies, 
power, hours of operation, equipment, 
antenna height, antenna gain and 
orientation, points or areas of com¬ 
munication, location of the station 
(an application for authority to 
operate at temporary locations shall 
specify the general geographic area 
within which the operation will be con¬ 
fined), full and complete disclosures 
with regard to the real party or parties 
in interest, and shall set forth all mat¬ 
ters and things required to be disclosed 
or answered by the application forms and 
the Commission’s rules. 

(b) Each application for construction 
permit for new or additional radio fa¬ 
cilities shall be accompanied by a show¬ 
ing of the applicant’s legal, financial, 
technical and other qualifications to be a 
licensee in the Domestic Public Radio 
Services except that: 

(1) When simultaneous request is 
made for a multiplicity of radio stations 
by a single applicant, a single showing of 
legal, financial, technical and other 
qualifications may be made and incorpo- 
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rated by reference in the related appli¬ 
cations. 

(2) When any qualifications have once 
been established for an applicant, ref¬ 
erence may be made thereto by specific 
identification and a statement indicat¬ 
ing, if appropriate, that there has been 
no change in the reference facts or cir¬ 
cumstances. If any material change has 
occurred, full disclosure thereof shall be 
made. 

(c) Except in cases where such in¬ 
formation is already on file with the 
Commission, applications in these serv¬ 
ices shall include a single copy of: 

(1) The partnership agreement prop¬ 
erly certified by each of the partners, if 
the applicant is a partnership. 

(2) The by-laws and the acts or ar¬ 
ticles of incorporation (or charter) in¬ 
cluding any amendments thereto, if the 
applicant is a corporation, certified by 
an officer of the corporation. If it does 
not clearly appear on the charter that 
the corporation is authorized to operate 
as a communications common carrier, a 
statement of qualified legal counsel shall 
be furnished. 

(3) The by-laws and articles of asso¬ 
ciation, including any amendments 
thereto, certified by an appropriate of¬ 
ficer of the organization, if the applicant 
is an unincorporated association. 

(4) Where required by applicable local 
law, a certified copy of the franchise or 
other authorization issued by appropri¬ 
ate regulatory authorities. If no such 
local requirement exists, a statement to 
that effect should be included in the 
application. 

(d) In establishing financial qualifica¬ 
tions, a copy of the applicant’s current 
balance sheet (within 90 days of the date 
of the application) should be furnished. 
If a loan or other credit arrangement is 
to be consummated to finance the estab¬ 
lishment and operation of the proposed 
facilities, full particulars relative there¬ 
to should be disclosed, including the 
identity of the creditor. 

(e) In establishing technical qualifi¬ 
cations, a showing should be made of the 
arrangements to ensure the rendition of 
good public communication service, in¬ 
cluding maintenance and repair facil¬ 
ities, number and description of technical 
personnel. 

(f) Each application for construction 
permit for a radio station situated at a 
specified fixed location which involves 
new antenna construction or modifica¬ 
tion of existing antenna construction 
shall be accompanied (see also § 21.111 
for requirement for additional material 
in certain cases) by a properly executed 
FCC Form 401-A in triplicate in all 
cases when: 

(1) The antenna structures proposed 
to be erected will exceed an over-all 
height of 170 feet above ground level, ex¬ 
cept that where the antenna is mounted 
on top of an existing man-made struc¬ 
ture other than an antenna structure and 
does not increase the over-all height of 
such man-made structure by more than 
20 feet, no Form 401-A need be filed; or 

(2) The antenna structures proposed 
to be erected will exceed an over-all 
height of 1 foot above the established air¬ 
port (landing area) elevation for each 
200 feet of distance, or fraction thereof. 
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from the nearest boundary of such land¬ 
ing area, except that where the antenna 
does not exceed 20 feet above the ground 
or if the antenna is mounted on top of 
an existing man-made structure, other 
than an antenna structure, or natural 
formation and does not increase the 
over-all height of such man-made struc¬ 
ture or natural formation by more than 
20 feet, no Form 401-A need be filed; or 

(3) The antenna structure proposed 
to be modified is already required to be 
marked or lighted as a navigation hazard 
to aircraft. 

(g) Each application for construction 
permit for a radio station situated at a 
specified fixed location which involves 
new antenna construction or modifica¬ 
tion of existing antenna construction 
shall be accompanied by a sketch show¬ 
ing the details of the proposed antenna 
installation, including its relationship to 
any existing antenna on the same sup¬ 
porting structure; its height above 
ground; the ground elevation in feet 
above mean sea level at the site of such 
structure; the height or length of the an¬ 
tenna installed upon such structure; and 
the over-all height of the aggregate in¬ 
stallation. The sketch shall be fur¬ 
nished in the same number of copies as 
required for the application form to 
which it pertains and, in addition, one 
extra copy shall be furnished in cases 
where FCC Form 401-A is required (see 
§ 21 . 111 ). 

(h) In cases where an applicant, per¬ 
mittee, or licensee desires to establish a 
receiving antenna or a passive reflector 
antenna to be associated with the fa¬ 
cilities for which authorization is re¬ 
quired by this part of the rules, FCC 
Form 401-A shall be submitted to the 
Commission for such antenna, in ac¬ 
cordance with the criteria set forth in 
paragraph (f) of this section, and ap¬ 
proval therefor shall be obtained from 
the Commission prior to its construction. 

(i) An application for mobile units to 
be licensed in the name of a person who 
is not the licensee of the base station with 
which the mobile units will be associated 
in the Domestic Public Land Mobile 
Radio Service shall be accompanied by 
the information indicated in paragraph 
(b) of this section together with an 
affirmative showing that: 

(1) The mobile units for which au¬ 
thorization is sought are for the ap¬ 
plicant’s own use; and 

(2) Definite arrangements have been 
made for the requested number of mo¬ 
bile units to obtain communication serv¬ 
ice, upon the frequencies requested, 
through the base stations specifically 
identified in the application; and 

(3) Specific arrangements, the details 
of which should be set forth, have been 
made for installation, technical service 
and maintenance of the mobile units by 
licensed first or second class radio 
operators. 

(j) Each application for construction 
permit for radio facilities which are to 
be used in rendering communication 
service for hire, if filed by an applicant 
not engaged in providing public wire 
line communication service, shall be ac¬ 
companied by a statement showing the 
extent to which the applicant intends 
actively to participate in the day-to-day 


operation of the proposed facilities, in 
the event the applicant does not intend 
actively to participate in the day-to-day 
management and operation, he should 
state his reasons therefor and fully dis¬ 
close the details of the proposed opera¬ 
tions, including a showing of how con¬ 
trol thereof will be retained by the 
applicant. 

(k) Each application for construction 
permit for a developmental authoriza¬ 
tion shall be accompanied by pertinent 
supplemental information as required by 
§ 21.405 in addition to such information 
as may be specifically required by this 
section. 

(l) Each application for construction 
permit for a base station intended to be 
operated in the Domestic Public Land 
Mobile Radio Service by an applicant 
who is not engaged in providing public 
wire line communication service, which 
proposes to establish a new communica¬ 
tion facility or make changes in the area 
of coverage of a station already author¬ 
ized, shall be accompanied by technical 
engineering information with respect to: 

(1) Type of antenna polarization used. 

(2) Type of antenna used, including 
type number and manufacturer thereof. 

(3) Antenna power gain expressed in 
decibels. 

(4) Antenna radiation pattern (on let¬ 
ter size polar coordinate paper) showing 
the antenna power gain distribution in 
the horizontal plane expressed in deci¬ 
bels. 

(5) Orientation of directional antenna 
array, expressed in degrees of azimuth, 
with respect to true north. 

(6) Antenna height abo* T e average ter¬ 
rain (see also § 21.115) . 

(7) Antenna transmission line type, 
length, and radio frequency power trans¬ 
mission losses between the output of the 
transmitter and the antenna radiating 
system, expressed in decibels. 

(8) Topographic maps (see also 
§ 21.116) showing thereon: 

(i) Exact station location. 

(ii) Location of radials used in deter¬ 
mining elevation of average terrain. 

(m) In the Rural Radio Service and 
the Point-to-Point Microwave Radio 
Service, each application for initial in¬ 
stallation of a radio station, or for in¬ 
stallation of additional transmitters, or 
for authority to communicate with new 
points, shall be accompanied by the 
showing required by §§ 21.608 and 21 . 70 b. 
respectively. 

(n) Each application requesting au¬ 

thority to establish operations on fre¬ 
quencies in the 72-76 Mc/s band shall o 
accompanied by: t 

(1) A showing that the apph ca ^ 
agrees to eliminate any harmful mte ' 
ference which may be caused by his ope - 
ation to television reception on elt *\ 
Channel 4 or 5, and if said interferen 
cannot be eliminated within 90 days 
the time the matter is first broug. 
his attention by the Commission, ope * 
tion of the interfering fixed station 
be immediately discontinued. 

(2) In cases where it is propose 
locate a 72-76 Mc/s fixed station 
than 80, but more than 10, miles fiom 
site of a television transmitter oper i 
on either Channel 4 or 5, or from tn 
office of a community in whicn 
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channels are assigned but not in opera¬ 
tion, a showing shall be made as to the 
number of family dwelling units (as de¬ 
fined by the United States Bureau of 
Census) located within a circle centered 
at the location of the proposed fixed sta¬ 
tion (family dwelling units 70 or more 
miles distant from the television station 
antenna site are not to be counted) the 
radius of which shall be determined by 
use of the charts entitled, “Chart for 
Determining Radius From Fixed Station 
in 72-76 Mc/s Band to Interference Con¬ 
tour Along Which 10 Percent of Service 
From Adjacent Channel Television Sta¬ 
tion Would Be Destroyed” (Charts for 
television channels 4 and 5 are set forth 
in §21.103). 

(3) In cases where more than 100 
family dwelling units are contained 
within the circle (determined according 
to paragraph (2) of this section), the 
number of dwelling units therein shall 
be stated and a factual showing made 
that: 

(i) The proposed site is the only suit¬ 
able location. 

(ii) It is not feasible, technically or 
otherwise, to use other available fre¬ 
quencies. 

(iii) The applicant has a definite plan, 
which should be disclosed, to control any 
interference that might develop to tele¬ 
vision reception from his operations. 

(iv) The applicant is financially able 
and agrees to make such adjustments 
in the television receivers affected as may 
be necessary to eliminate interference 
caused by his operations. 

(o) In order to minimize possible 
harmful interference at the National 
Radio Astronomy Observatory site lo¬ 
cated at Green Bank, Pocahontas 
County, West Virginia, and at the Naval 
Radio Research Observatory site at 
Sugar Grove, Pendleton County, West 
Virginia, any applicant for a sta¬ 
tion authorization other than mobile, 
temporary base, or temporary fixed seek¬ 
ing a station license for a new station, a 
construction permit to construct a new 
station or to modify an existing station 
license in a manner which would change 
cither the frequency, power, antenna 
height or directivity, or location of such 
?oo,e?° n within the area bounded by 
™ 15 N on the north, 78°30' W on the 
N on the south and 80°30' W 
cnnu e west at the time of filing 
sucn application with the Commission, 
amultanepusiy notify the Director, Na- 
PnL Radio Astronomy Observatory, 
No - 2. Green Bank, West Vir- 
in writing, of the technical 
T^fi« Ularsofthe P ro Posedstation. Such 
cai sha11 inc lude the geographi- 

hpiai?f 0rdlI l at;es of antenna, antenna 
rm^* ntenna directivity if any, pro- 
doupt fr ? quency * type of emission, and 
indw * n addition, the applicant shall 
h i S ap Pii ca tion to the Com¬ 
tek 116 date n °tification was made 
After receipt of such 
&th e Commission will allow 
menu twenty (20) days for com- 

aotificatw 3 - 6 ^- 011 ? in res P° nse to the 
to thp i 0ns ln d!cated. If an objection 
durin? f ? roi ? ose d operation is received 
Nationai^o^ 611 ^ day P eriod from the 
for itself Astronomy Observatory 
°r on behalf of the Naval Radio 


Research Observatory, the Commission 
will consider all aspects of the problem 
and take whatever action is deemed 
appropriate. 

§ 21.16 Additional statements. 

The Commission may require an appli¬ 
cant or grantee to submit such docu¬ 
ments and signed written statements of 
fact, as in its judgment may be neces¬ 
sary. 

§ 21.17 Form of amendments to appli¬ 
cations. 

Any amendment to an application 
shall be signed, and submitted in the 
same manner, and with the same num¬ 
ber of copies, as was the original appli¬ 
cation: Provided , however , That amend¬ 
ments may be made in letter form, 
complying in all other respects with this 
rule. 

§ 21.18 Amendments of applications or¬ 
dered. 

The Commission may, upon its 
own motion or upon the motion of any 
party to a proceeding, order the appli¬ 
cant to amend his application so as to 
make the same more definite and certain. 

§ 21.19 Application for special tempo¬ 
rary authorization. 

(a) Special temporary authorization 
may be granted for the operation of a 
new or existing station in the Domestic 
Public Radio Services for a limited time, 
or in a manner and to an extent or for 
service other or beyond that authorized 
in an existing license upon proper ap¬ 
plication therefor. If the request looks 
to the assignment of a frequency in a 
manner other than as provided in the 
Commission’s Table of Frequency Alloca¬ 
tions, see § 2.102 of this chapter. Except 
as provided in paragraph (b) of this sec¬ 
tion, no such request will be considered 
unless full particulars as to the pur¬ 
pose for which the request is made 
are stated and unless the request is 
received by the Commission at least 
10 days prior to the date of pro¬ 
posed operation. A request received 
within less than 10 days may be 
accepted upon due showing of sufficient 
reasons for the delay in submitting such 
request. A request for special tempo¬ 
rary authorization may be submitted as 
an informal application in the manner 
set forth in § 21.14. 

(b) In cases of emergency found by 
the Commission, involving danger to life 
or property or due to damage of equip¬ 
ment, or during a national emergency 
proclaimed by the President or declared 
by the Congress or during the continu¬ 
ance of any war in which the United 
States is engaged and when such action 
is necessary for the national defense or 
safety or otherwise in furtherance of the 
war effort, or in cases of emergency 
where the Commission finds that it 
would not be feasible to secure renewal 
applications from existing licensees or 
otherwise to follow normal licensing pro¬ 
cedure, the Commission will grant con¬ 
struction permits and station licenses, 
or modifications or renewals thereof, 
during the emergency found by the Com¬ 
mission or during the continuance of any 
such national emergency or war, as 
Special Temporary Licenses, only for the 


period of emergency or war requiring 
such action, without the filing of formal 
applications. 

§21.20 Defective applications. 

(a) Applications which are defec¬ 
tive with respect to completeness of 
answers to questions, execution or 
other matters of a formal character 
will not be received for filing by the 
Commission, unless the Commission 
shall otherwise permit, and will be 
returned to the applicant with a brief 
statement as to the omissions. 

(b) Applications which are not in ac¬ 
cordance with the Commission’s rules, 
regulations or other requirements will 
be considered defective unless accom¬ 
panied by a request of the applicant for 
a waiver of, or an exception to, any rule, 
regulation or requirement with which 
the application is in conflict. Such re¬ 
quest shall show the nature of the waiver 
or exception desired and set forth the 
reasons in support thereof. 

(c) Applications tendered for filing 
are given a file number. The assignment 
of a file number to an application is for 
the administrative convenience of the 
Commission and does not indicate the 
acceptance of the application for filing 
and processing. 

§ 21.21 Inconsistent or conflicting ap¬ 
plications. 

When an applicant has an applica¬ 
tion pending and undecided, no incon¬ 
sistent or conflicting application filed 
by the same applicant, his successor 
or assignee, or on behalf or for the bene¬ 
fit of said applicant, will be considered by 
the Commission. 

§ 21.22 Repetitious applications. 

(a) Where an applicant has been 
afforded an opportunity for a hearing 
with respect to a particular applica¬ 
tion for a new station, or for an 
extension or enlargement of a service 
or facilities, and the Commission has, 
after hearing or default, denied the 
application or dismissed it with prej¬ 
udice, the Commission will not con¬ 
sider a like application involving serv¬ 
ice of the same kind to the same 
area by the same applicant, or by his 
successor or assignee, or on behalf of or 
for the benefit of the original parties in 
interest, until after the lapse of 12 
months from the effective date of the 
Commission’s order. The Commission 
may, for good cause shown, waive the re¬ 
quirements of this section. 

(b) Where an appeal has been taken 
from the action of the Commission deny¬ 
ing a particular application, another 
application for the same class of station 
and for the same area, in whole or in 
part, filed by the same applicant or by 
his successor or assignee, or on behalf or 
for the benefit of the original parties in 
interest, will not be considered until the 
final disposition of such appeal. 

§ 21.23 Amendments of applications. 

(a) Any application may be amended 
as a matter of right prior to the desig¬ 
nation of such application for hearing 
by filing the appropriate number of 
copies of the amendments. However, 
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see § 21.33 for the effect of certain 
amendments. 

(b) Requests to amend an applica¬ 
tion after it has been designated for 
hearing will be considered only upon 
written petition properly served upon 
the parties of record, and will be granted 
only for good cause shown. 

§ 21.24 Dismissal of applications. 

(a) Any application may be dismissed 
without prejudice as a matter of right 
prior to the designation of such applica¬ 
tion for hearing. 

(b) Requests to dismiss an application 
without prejudice after it has been desig¬ 
nated for hearing will be considered only 
before public notice of the issuance of 
a proposed decision proposing denial of 
the application, upon written petition 
properly served upon all parties of rec¬ 
ord, and will be granted only for good 
cause shown. Such petition must be ac¬ 
companied by the affidavit of a person 
with knowledge of the facts as to 
whether or not consideration has been 
promised to or received by the petitioner, 
directly or indirectly, in connection with 
the filing of such petition. 

(c) An applicant not desiring to prose¬ 
cute his application may request the dis¬ 
missal of same without prejudice. A 
request of an applicant for the return 
of an application which has been ac¬ 
cepted for filing will be considered as a 
request to dismiss the same without prej¬ 
udice. Where an applicant fails to 
respond to official correspondence or 
request for additional material, the 
application will be dismissed without 
prejudice. 

(d) Any mutually exclusive applica¬ 
tion filed after the date prescribed in 
§ 21.26(b) will be dismissed without prej¬ 
udice and will be eligible for refiling only 
after a final decision is rendered by the 
Commission with respect to the prior 
application or applications or after such 
application or applications are dismissed 
or removed from the hearing docket. 

§ 21.25 Partial grants. 

Where the Commission, without a 
hearing, grants any application in part, 
or with any privileges, terms, or condi¬ 
tions other than those requested, or 
subject to any interference that may re¬ 
sult to the station if a designated appli¬ 
cation or applications are subsequently 
granted, the applicant will be informed 
of the reasons for such action and the 
action of the Commission shall be con¬ 
sidered as a grant of such application 
unless the applicant shall, within 20 days 
from the date on which public announce¬ 
ment of such grant is made, or from its 
effective date if a later date is specified, 
return the instrument of authorization 
and file with the Commission a written 
statement rejecting the grant as made 
and setting forth the reasons why the 
application should be granted as origi¬ 
nally requested. Upon receipt of such 
statement, the Commission will vacate 
its original action upon the application 
and reconsider the same. Upon such 
reconsideration, it will either grant or 
set the application for hearing in the 
same manner as other applications are 
set for hearing. 
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§ 21.26 Grants without a hearing. 

(a) Where an application for radio fa¬ 
cilities is proper on its face and, where it 
appears from an examination of the ap¬ 
plication, supporting data, and such 
other matters as the Commission may 
officially notice, that (1) the applicant is 
legally, technically, financially and 
otherwise qualified; (2) a grant of the 
application would not cause harmful in¬ 
terference to an existing station or sta¬ 
tions for which a construction permit is 
outstanding within its service area; (3) 
a grant of the application would not 
preclude the grant of any pending ap¬ 
plications; and (4) a grant of the ap¬ 
plication would serve the public interest, 
convenience or necessity, the Commission 
will grant the application without a 
hearing. 

(b) In making its determinations pur¬ 
suant to the provisions of paragraph (a) 
of this section, the Commission will not 
consider any other application, or any 
other application amended so as to con¬ 
stitute a major change therein (as de¬ 
fined in §21.33), as being mutually 
exclusive with the application under con¬ 
sideration unless such other application 
was substantially complete and filed with 
the Commission by the close of business 
one business day preceding the day on 
which the Commission takes action with 
respect to the application under consid¬ 
eration. An application filed after the 
date specified herein will be disposed of 
in accordance with the provisions of 
§ 21.24(d). 

(c) Before Commission action on any 
application for an instrument of author¬ 
ization, other than a license pursuant to 
a construction permit, any person may 
file informal objections to a grant there¬ 
of. Such objections shall be signed by 
the objector. The limitation on plead¬ 
ings provided in § 1.45 of this chapter 
shall not be applicable to any objections 
filed pursuant to this section. Such in¬ 
formal objections will be considered by 
the Commission but will not be accorded 
the formal status of petitions as set 
forth in § 21.27. 

(d) If a petition to deny the applica¬ 
tion has been filed in accordance with 
§ 21.27, and the Commission makes the 
grant in accordance with paragraph (a) 
of this section, the Commission will deny 
the petition and issue a concise state¬ 
ment setting fort^ the reasons for denial 
and disposing of all substantial issues 
raised by the petition. 

§ 21.27 Processing of applications. 

(a) All applications for instruments 
of authorization covered by this part and 
major application amendments (as indi¬ 
cated in § 21.33) are subject to the pro¬ 
visions of this section, except applica¬ 
tions for: 

(1) A minor change in the facilities 
of an authorized station, as indicated in 
§ 21.33; 

(2) Consent to an involuntary assign¬ 
ment or transfer under section 310(b) of 
the Communications Act or to an as¬ 
signment or transfer thereunder which 
does not involve a substantial change in 
ownership or control; 

(3) A license under section 319(c) of 
the Communications Act or, pending ap¬ 


plication for or grant of such license, 
any special or temporary authorization 
to permit interim operation to facilitate 
completion of authorized construction or 
to provide substantially the same service 
as would be authorized by such license; 

(4) Extension of time to complete 
construction of authorized facilities; 

(5) An authorization of facilities for 
remote pickups, studio links and similar 
facilities for use in the operation of a 
broadcast station; 

(6) A special temporary authorization 
for nonbroadcast operation not to ex¬ 
ceed 30 days where no application for 
regular operation is contemplated to be 
filed or pending the filing of an applica¬ 
tion for such regular operation; or 

(7) An authorization under any of 
the proviso clauses of section 308(a) of 
the Communications Act. 

(b) No application acceptable for fil¬ 
ing and subject to the provisions of this 
section (whether as originally filed or 
as amended) will be acted upon by the 
Commission less than 30 days following 
issuance of public notice of the tender 
for filing of such application or amend¬ 
ment: Provided , however , That the Com¬ 
mission may, if the grant of such appli¬ 
cation is otherwise authorized by law 
and if it finds that there are extraordi¬ 
nary circumstances requiring emer¬ 
gency operations in the public interest 
and that delay in the institution of such 
emergency operations would seriously 
prejudice the public interest, grant a 
temporary authorization, accompanied 
by a statement of its reasons therefor, to 
permit such emergency operations for a 
period not exceeding 90 days, and upon 
making like findings may extend such 
temporary authorization Tor one addi¬ 
tional period not to exceed 90 days. 

(c) Any party in interest may file with 
the Commission a petition to deny any 
application (whether as originally filed 
or as amended) to which paragraph (a) 
of this section applies, at any time prior 
to the day of Commission grant thereof 
without hearing, or the day of formal 
designation thereof for hearing. The 
petitioner shall serve a copy of such peti¬ 
tion on the applicant no later than the 
date of filing thereof with the Commis¬ 
sion. The petition shall contain specific 
allegations of fact sufficient to show that 
the petitioner is a party in interest ana 
that a grant of the application would 
be prima facie inconsistent with § 21.2o 
(a). Such allegations of fact shall, ex¬ 
cept for those of which official notice 
may be taken, be supported by affidavit 
of a person or persons with personal 
knowledge thereof. The applicant may 
file an opposition to any petition to deny, 
and the petitioner may file a reply to 
such opposition (see § 1.45 of this chap¬ 
ter) and allegations of fact or denials 
thereof shall similarly be supported oy 
affidavit. 

(d) [Reserved] 

(e) If the Commission finds, on * 
basis of the application, the P lead ~2 
filed, or other matters which it may 
cially notice, that there are no subs^ ' 
tial and material questions of fact , 
that a grant of the application wo 
be consistent with § 21 . 26 (a) , s d 
make the grant, deny the petition. ^ 
issue a concise statement of the rea 
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for denying the petition, which state¬ 
ment shall dispose of all substantial 
issues raised by the petition. If a sub¬ 
stantial and material question of fact is 
presented, or if the Commission, for any 
reason, is unable to find that grant of 
the application would be consistent with 
§21.26(a), the Commission shall proceed 
as provided in paragraph (f) of this 
§ 21.27. 

(f) If, in the case of any application to 
which § 21.26(a) applies, a substantial 
and material question of fact is pres¬ 
ented, or the Commission, for any rea¬ 
son, is unable to make the finding 
specified in such section, it shall for¬ 
mally designate the application for hear¬ 
ing on the ground or reasons then ob¬ 
taining and shall forthwith notify the 
applicant and all other known parties 
in interest of such action and the 
grounds and reasons therefor, specifying 
with particularity the matters and things 
in issue, but not including issues or re¬ 
quirements phrased generally. When 
the Commission has so designated an 
application for hearing, the parties in 
interest, if any, who are not notified by 
the Commission of such action, may ac¬ 
quire the status of a party to the pro¬ 
ceeding thereon by filing a petition for 
intervention, showing the basis for their 
interest, at any time not less than 10 
days prior to the date of hearing. Any 
hearing subsequently held upon such 
application shall be a full hearing in 
which the applicant and all other parties 
in interest shall be permitted to partic¬ 
ipate. The burden of proceeding with 
the introduction of evidence and the 
burden of proof shall be upon the appli¬ 
cant, except that, with respect to any 
issue presented by a petition to deny or 
a petition to enlarge the issues, such 
burdens shall be as determined by the 
Commission. 

(g) Where a grant of the application 
would preclude the grant of an appli¬ 
cation or applications mutually exclusive 
with it, the Commission may, if public 
interest will be served thereby, make a 
conditional grant of one or more of such 
Mutually exclusive applications and des¬ 
ignate all of the mutually exclusive ap¬ 
plications for hearing. Such conditional 
grant will be made upon the express con¬ 
ation that it is subject to being with- 

at hearing, it is shown 
that public interest will be better served 
?. y a grant of one of the other applica- 
?° ns * Such conditional grants will be 
ssued only where it appears: 
tJi TIlat some ° r all of the applica- 
fiwf ^ ere not in g°°d faith but were 

rw Purpose of delaying or hin- 

ring the grant of another application; 


nrim public interest requires the 
mpt establishment of radio service 
f a P^Jficular community or area; oi 
cfttii The grant of one or more appli¬ 
ed h? ^ ould be in the public interest 
anv !!! ■ a delay <n ma king a grant tc 
of a PPbcant until after the conclusion 

jeoDarrt^ n L 0n a11 applications might 
Stated! 2 ^ the rights of the United 
nation a 1 i nder the provisions of an inter- 

hequpnL agreement t0 the use of thc 
Question; or 

wouiri wU . a gI *ant of one applicatior 
ld be « the public interest in that 
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it appears from an examination of the 
remaining applications that they can¬ 
not be granted because they are in 
violation of provisions of the Communi¬ 
cations Act, or of other statutes, or of 
the provisions of this chapter. 

§ 21.28 Transfer and assignment of sta¬ 
tion authorization. 

A station authorization, the frequen¬ 
cies authorized to be used by the grantee 
of such authorization, and the rights 
therein granted by such authorization 
shall not be transferred, assigned, or dis¬ 
posed of in any manner, voluntary or in¬ 
voluntary, directly or indirectly, or by 
transfer of control of any corporation 
holding such authorization, to any per¬ 
son, except upon application to the Com¬ 
mission and upon finding by the 
Commission that the public interest, 
convenience and necessity will be served 
thereby. Requests for authority of the 
type referred to herein shall be submit¬ 
ted on the forms prescribed by § 21.29 

(h) and shall be accompanied by the 
further showing required by § 21.29(h). 

§ 21.29 Forms to be used. 

(a) Application for construction per¬ 
mit for base, auxiliary test and fixed 
stations. A separate application for 
construction permit shall be submitted 
for each base, each auxiliary test, and 
each fixed station on FCC Form 
401: Provided, however, That in the 
case of fixed stations to be installed 
at temporary locations, as set forth 
hereinafter in the applicable sub¬ 
parts of these rules, where the equip¬ 
ment utilized is of such design as to 
comprise a “packaged” unit which is 
ready for installation and use with only 
nominal construction, request may be 
made for waiver of the construction per¬ 
mit and for the immediate issuance of 
a license: And provided further. That an 
application for an auxiliary test station 
may be combined with that of the base 
station with which such auxiliary facility 
is to be associated when both are at the 
same location. Such applications shall 
be accompanied by the supplementary 
information set forth in § 21.15 as may 
be appropriate. 

(b) Application for license for mobile 
stations. No construction permit is re¬ 
quired for mobile stations. A separate 
application on FCC Form 401 shall be 
submitted for a license for the maximum 
number of mobile units expected to be 
placed in operation within the ensuing 
license period: Provided, however, In the 
Domestic Public Land Mobile Radio Serv¬ 
ice, an application for license for land 
mobile units to be licensed in the name 
of the base station licensee may be com¬ 
bined on the same application form with 
an application for the base station with 
which the land mobile units will be asso¬ 
ciated. In the preparation of such blan¬ 
ket applications, care should be exercised 
that data furnished therein in all par¬ 
ticulars is clearly differentiated between 
the land mobile and base station instal¬ 
lations. In any event, the mobile station 
license will be issued simultaneously 
with the issuance of the related base 
station license in the case of installa¬ 
tions in the Domestic Public Land Mo¬ 
bile Radio Service. Applications for 


mobile stations in the Domestic Public 
Land Mobile Radio Service which are 
submitted by persons who propose to 
become subscribers to a common carrier 
service for public correspondence shall 
be accompanied by the supplementary 
showing set forth in § 21.15 (i). 

(c) Application for modification of 
construction permit. Under circum¬ 
stances requiring deviation from the 
terms of a construction permit, before 
such deviations are begun, application 
for modification of construction permit 
shall be submitted on FCC Form 401. No 
changes shall be effected until authorized 
by the Commission through issuance of 
an appropriate modified construction 
permit. 

(d) Application for extension of expi¬ 
ration date of construction permit. Ap¬ 
plication for extension of time within 
which to complete construction of a sta¬ 
tion shall be filed on FCC Form 701 at 
least 30 days prior to the expiration date 
of such permit, if the facts supporting 
such application for extension are known 
to applicant in time to permit such filing. 
In other cases, such applications will be 
accepted upon a showing, satisfactory to 
the Commission, of sufficient reasons for 
filing within less than 30 days prior to 
the expiration date. Such applications 
will be granted upon a specific and de¬ 
tailed showing that the failure to com¬ 
plete was due to causes not under the 
control of the grantee, cr upon a specific 
and detailed showing of other matters 
sufficient to justify the extension (see 
also § 21.31 (a)). 

(e) Application for station license. 
Upon completion of construction or in¬ 
stallation of a station in exact accord¬ 
ance with the terms and conditions set 
forth in the construction permit and 
upon satisfactory completion of equip¬ 
ment tests in accordance with § 21.212 
(a), an application for license to operate 
the station should be filed on FCC Form 
403 prior to the expiration date of the 
construction permit (see § 21.31 (a)). 

(f) Renewal of station license. Un¬ 
less otherwise directed or permitted by 
the Commission, each application for 
renewal of license other than special 
temporary authorizations shall be sub¬ 
mitted on FCC Form 405 not less than 
30 days nor more than 60 days prior to 
the expiration date of the license sought 
to be renewed. Expiring developmental 
authorizations may be renewed only 
upon a factual showing of need beyond 
the expiration date of the authorization 
sought to be renewed. A blanket appli¬ 
cation may be submitted for renewal of 
a group of station licenses in the same 
service in those cases where the renewal 
requested is in exact accordance with 
the terms of the previous authorizations. 
The individual stations covered by such 
application shall be clearly identified 
therein, and sufficient copies of such 
blanket application shall be filed so as to 
provide at least two copies thereof for 
each station affected. Special tempo¬ 
rary authorizations may be extended 
upon informal written requests. (See 
§§ 21.405(b) and 21.511.) 

(g) Application for modification of 
station license. An application for modi¬ 
fication of any station license in these 
services may be filed at any time during 
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the term of that license. Application 
for modification of a station license shall 
be made on FCC Form 403 and shall be 
submitted in duplicate not less than 60 
days prior to the date contemplated for 
such modification, unless otherwise 
permitted. 

(h) Application for consent to assign¬ 
ment, or transfer of control of corpora¬ 
tion holding radio station construction 
permit or license . An application on 
FCC Form 702 or FCC Form 703, as the 
circumstances require, shall be sub¬ 
mitted to the Commission when a con¬ 
struction permit or license, or the con¬ 
trol of a corporation holding such per¬ 
mit or license, is to be transferred as a 
result of a voluntary act (contract or 
other agreement) or an involuntary act 
(death or legal disability) of the grantee 
of a permit or station license, or by in¬ 
voluntary assignment of the physical 
property of the station pursuant to a 
court decree in bankruptcy proceedings, 
or other court order, or by operation of 
law in any other manner. Applications 
filed on FCC Form 702 or FCC Form 
703 shall be accompanied by a factual 
showing by the assignee of his legal, fi¬ 
nancial, technical and other qualifica¬ 
tions to be the licensee of the radio 
facilities described in such applica¬ 
tion. Upon completion of an approved 
transfer, written notification thereof 
shall be filed with the Commission. 

(i) Application for authority to op¬ 
erate mobile units of Canadian registry 
in the United States. Applications for 
authority to operate mobile units of 
Canadian registry within the United 
States shall be made upon FCC Form 
410 which shall be filed with the Secre¬ 
tary, Federal Communications Com¬ 
mission, Washington, D.C., 20554. Forms 
may be obtained from the FCC Secre¬ 
tary or from the Director, Telecommuni¬ 
cations and Electronics Branch, De¬ 
partment of Transport, Ottawa, Ontario, 
Canada. 

(j) Applications for authority to op¬ 
erate mobile units in Canada. Applica¬ 
tions for authority to operate mobile 
units, which have been licensed in this 
service by the Commission, shall be 
made upon proper form and be filed 
with the Director, Telecommunications 
and Electronics Branch, Department of 
Transport, Ottawa, Ontario, Canada, 
from whom the application forms are 
obtainable. 

§ 21.30 Period of construction. 

(a) Except for stations in the Point- 
to-Point Microwave Radio Service, and 
except as may be limited by § 21.32(b), 
each construction permit for a radio sta¬ 
tion in the Domestic Public Radio Serv¬ 
ices will specify a maximum of 60 days 
from the date of grant thereof as the time 
within which construction of the station 
shall begin, and a maximum of eight 
months from the date of grant as the 
time within which construction shall be 
completed and the station ready for op¬ 
eration, unless otherwise determined by 
the Commission upon proper showing in 
any particular case (see §§ 21.29(d) and 
21.31(a)). 

(b) For stations in the Point-to-Point 
Microwave Radio Service, and except as 
may be limited by § 21.32 (b), the con¬ 
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struction permit issued by the Commis¬ 
sion will specify the date of grant as the 
earliest date of commencement of con¬ 
struction and a maximum of 18 months 
thereafter as the time within which con¬ 
struction shall be completed and the 
station be ready for operation, unless 
otherwise determined by the Commission 
upon proper showing in any particular 
case. 

§ 21.31 Forfeiture of station authoriza¬ 
tions. 

(a) A construction permit shall be 
automatically forfeited if construc¬ 
tion has not been commenced within 
the time specified therein or if the sta¬ 
tion is not ready for operation within 
the term of the construction permit, or 
within such additional time as the Com¬ 
mission may have allowed upon a proper 
showing, upon FCC Form 701 filed prior 
to the date sought to be extended, that 
failure to commence or complete con¬ 
struction was due to causes not under 
the control of the permittee (see §§ 21.29 
(d) and 21.30 (a)). 

(b) A license or special temporary au¬ 
thorization shall be automatically for¬ 
feited upon the expiration date specified 
therein unless prior thereto an applica¬ 
tion for renewal of such license or au¬ 
thorization shall have been filed with 
the Commission (see §21.29 (f)). 

§ 21.32 License period. 

(a) Licenses for stations in the Point- 
to-Point Microwave Radio and Local 
Television Transmission Services will be 
issued for a period not to exceed five 
years; in the case of common carrier 
Television-STL and Television Pickup 
stations to which are assigned frequen¬ 
cies allocated to the broadcast services, 
the authorization to use frequencies 
shall, in any event terminate simultane¬ 
ously with the expiration of the au¬ 
thorization for the broadcast station to 
which such service is rendered; licenses 
for stations in the Domestic Public Land 
Mobile Radio and Rural Radio Services 
will be issued for a period not to exceed 
three years; except that licenses for 
developmental stations will be issued 
for a period not to exceed one year. 
The expiration date of licenses of 
miscellaneous common carriers in the 
Domestic Public Land Mobile Radio Serv¬ 
ice shall be the first day of April in the 
year of expiration; the expiration date 
of licenses of telephone company com¬ 
mon carriers in the Domestic Public 
Land Mobile Radio Service shall be the 
first day of July in the year of expira¬ 
tion; the expiration date of licenses in 
the Rural Radio Service shall be the first 
day of November in the year of expira¬ 
tion; the expiration date of licenses in 
the Point-to-Point Microwave Radio and 
Local Television Transmission Services 
shall be the first day of February in 
the year of expiration; and the expira¬ 
tion date of developmental licenses shall 
be one year from the date of grant 
thereof. When a license is granted sub¬ 
sequent to the last renewal date of the 
class of license involved, the license shall 
be issued only for the unexpired period 
of the current license term of such class. 

(b) The Commission reserves the 
right to grant or renew station licenses 


in this service for a shorter period of 
time than that generally prescribed for 
such stations if, in its judgment, public 
interest, convenience or necessity would 
be served by such action. 

(c) Upon the expiration or termina¬ 
tion of any station license, any related 
construction permit, which bears a later 
expiration date, shall be automatically 
terminated concurrently with the re¬ 
lated station license, unless it shall have 
been determined by the Commission that 
the public interest, convenience or ne¬ 
cessity would be served by continuing in 
effect said construction permit. 

§ 21.33 Status of amendments to ap¬ 
plications. 

(a) All applications governed by this 
part, except those enumerated in § 21.27 
(a), and major amendments thereto 
(e.g., any amendment which will change 
or add a frequency; or improve the op¬ 
erating characteristics of an existing or 
proposed station; or enlarge the service 
contour or significantly change the loca¬ 
tion or points of communication of an 
existing or proposed station; or which 
will materially alter the nature of an 
existing or proposed service) are sub¬ 
ject to the provisions of § 21.27. 

(b) Amendments, other than major 
amendments as defined in paragraph 
(a) of this section, will be considered on 
a case-by-case basis and, if found to 
materially alter an existing or proposed 
station, will be listed in a public notice 
and thereafter be subject to the provi¬ 
sions of § 21.27. 

Subpart C—Technical Standards 
§ 21.100 Frequencies. 

(a) The frequencies available for 
use in the services covered by this 
part of the rules are listed in the 
applicable subparts of this part. As¬ 
signment of frequencies will be made 
only in such a manner as to facilitate 
the rendition of communication service 
on an interference-free basis in each 
service area. Unless otherwise indicated, 
each frequency available for use by sta¬ 
tions in these services will be assigned 
exclusively to a single applicant in any 
service area. All applicants for, and li¬ 
censees of, stations in these services shall 
cooperate in the selection and use of the 
frequencies assigned in order to mini¬ 
mize interference and thereby obtain the 
most effective use of the authorized 
facilities. In the event harmful inter¬ 
ference occurs or appears likely to occur 
between two or more radio systems and 
such interference cannot be resolved be¬ 
tween the licensees thereof, the Commis¬ 
sion may specify a time sharing arrange¬ 
ment for the stations involved or may, 
after notice and opportunity for hearing, 
require the licensees to make sucn 
changes in operating techniques or 
equipment as it may deem necessary w 
avoid such interference. Frequency ad¬ 
versity transmission will not be author¬ 
ized in these services in the absence m- 
factual showing, in each case, ttat* 
required communications cannot pra ' 
ticably be achieved by other means. 

(b) Persons authorized pursuant 
this part to operate radio stations 
frequencies in the band 25-50 Mc/s m 
recognize that the band is shared w 
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various services in other countries; that 
harmful interference may be caused by 
tropospheric and ionospheric propaga¬ 
tion of signals from distant stations of 
all services of the United States and 
other countries operating on frequencies 
in this band; and that no protection from 
such harmful interference generally can 
be expected. Persons desiring to avoid 
such harmful interference should con¬ 
sider operation on available frequencies 
higher in the radio spectrum not gen¬ 
erally subject to this type of difficulty. 

§ 21.101 Frequency stability. 

(a) Except as provided in paragraph 

(b) of this section, a permittee or 
licensee in these services shall main¬ 
tain the carrier frequency of each 
authorized transmitter within the foi¬ 
ling percentage of the • reference 
frequency: 


Frequency range 

All fixed 
and base 
stations 

All mobile 
stations 

Over 3 
watts 

3 watts 
or less 


Percent 

Percent 

Ptrcent 

25 to 50 Mc/s... 

0.002 

0.002 

0.005 

50 to 1000 Mc/s 1 . 

.0005 

.0005 

.005 

Above 1000 Mc/s. 

( 2 ) 

0 

( 2 ) 


1 Equipment authorized to be operated on frequencies 
between 890 and 940 Mc/s as of Oct. 15, 1956, shall be re¬ 
quired to maintain a frequency tolerance within 0.03 
percent subject to the condition that no harmful inter¬ 
ference's caused to any other radio station. 

5 To be specified in the station authorization but shall 
not be greater than 0.05 percent between 1000 and 10,000 
Mc/s and not greater than 0.75 percent above 10,000 Mc/s. 

(b) In lieu of meeting the require¬ 
ments of paragraph (a) of this section, 
for the frequency > anges shown below, 
transmitters authorized prior to Novem¬ 
ber 1, 1958, and transmitters which are 
operationally integrated with existing 
radio systems authorized prior to 


November 1, 1958, may conform to the 
following frequency tolerances until not 
later than October 31, 1963: 


Frequency range 

Transmitter power 

Over 3 
watts 

3 watts or 
less 

25 to 50 Mc/s..-. 

Percent 

0.01 

.005 

Percent 

0.02 
.01 

50 to 1000 Mc/s ... 



(c) For the purpose of determining the 
frequency tolerance applicable to a par¬ 
ticular transmitter in accordance with 
the foregoing provisions of this section, 
the power of a transmitter shall be 
the maximum rated plate power input 
to its final radio frequency stage, as 
specified by the Commission’s Radio 
Equipment List, Part C. 

(d) The reference frequency of a sta¬ 
tion shall be deemed to be the assigned 
frequency, unless otherwise specified. 

§ 21.102 Frequency measuring or cali¬ 
brating apparatus. 

The frequency measuring or cali¬ 
brating device used to determine com¬ 
pliance of transmitting equipment 
with the station authorization and 
the applicable rules and regulations 
shall be independent of the trans¬ 
mitter frequency control elements and 
shall have an accuracy within one- 
half of the allowed frequency tolerance 
of the transmitter being measured. 

§21.103 Standards and limitations gov¬ 
erning authorization and use of fre¬ 
quencies in the 72—76 Mc/s band. 

(a) Assignments on frequencies in 
the band 72-76 Mc/s will be made 
only to stations located 10 or more 
miles from a channel 4 or 5 television 
station (or from the post office of 


the city to which such television 
channels are allocated, in cases where 
a television station has not been au¬ 
thorized) and shall be subject to the 
condition that no harmful interference 
is caused to reception of such television 
stations. Applications for use of fre¬ 
quencies involving less than 10 miles 
separation from such television stations 
will be returned without action. 

(b) Assignments on frequencies in the 
band 72-76 Mc/s will be made only upon 
the applicant’s affirmative showing that 
he agrees to eliminate any harmful in¬ 
terference which may be caused by his 
operation to television reception on 
either channel 4 or 5 and, if said inter¬ 
ference cannot be eliminated within 90 
days of the time the matter is first 
brought to his attention by the Commis¬ 
sion, operation of the interfering fixed 
station will be discontinued. 

(c) In cases where it is proposed to 
locate a 72-76 Mc/s fixed station less than 
80, but more than 10, miles from the 
site of a television transmitter operating 
on either channel 4 or 5 (or from the 
post office of a community to which such 
television channels are allocated, in cases 
where a television station has not been 
authorized), the fixed station shall be 
authorized only if there are fewer than 
100 family dwelling units (as defined by 
the United States Bureau of Census) lo¬ 
cated within a circle centered at the 
location of the fixed station (family 
dwelling units 70 or more miles distant 
from the television station antenna site 
are not to be counted) the radius of 
which shall be determined by use of the 
following charts entitled “Chart For De¬ 
termining Radius From Fixed Station In 
72-76 Mc/s Band To Interference Con¬ 
tour Along Which 10 Percent of Service 
From Adjacent Channel Television Sta¬ 
tion Would Be Destroyed”: 
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FOR CHANNEL 4 


Q 


CHART FOR DETERMINING RADIUS FROM FIXED,STATION IN 
72 - 76 Mc/s BAND TO INTERFERENCE CONTOUR ALONG WHICH 10% OF 

SERVICE FROM ADJACENT TELEVISION STATION WOULD BE DESTROYED P 


>0,000 
6.000 
6 POO 
a poo 

4pOO 

3,000 

6 . 000 - 

1 , 300 - 


300 

400 - 

300 



9 



- to 
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- to 



- to 

- TO 

- 60 
-to 
- too 


- ISO 



- 400 

- 300 


- 700 

- 900 

- 300 

- IOOO 


1300 

- tooo 


f 
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ft 
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FOR CHANNEL 5 


CHART FOR DETERMINING RADIUS FROM FIXED STATION IN 
72 “ 76 Mc/t BAND TO INTERFERENCE CONTOUR ALONG WHICH 10% OF 
SERVICE FROM ADJACENT TELEVISION STATION WOULD BE DESTROYED 

Effective Rodioted Power of TV Station.100 hw. 

Television Transmitting Antanna Height ., 500 ft. 



EXPLANATION or SCALE HEADINGS: 

P • effective radiated power of fixed 72-76 Mc/s station In watts 
and equals the power output of the transmitter adjusted for 
transmission line loss and antenna gain. In symbols 
P = PoLG 

where Po = output of transmitter In watts 
L « transmission line efficiency, % 

O = power gain of the antenna with respect to a half 
wave dipole in free space. 

Por a directional antenna use the power in Ute main lobe. 

It • height In feet of the center of the transmitting antenna array of 
the fixed 72-76 Mc/s station with respect to the average level of 
the terrain between 2 and 10 miles from such antenna in the 
direction of the TV station. (The method for determining this 
height is explained in detail in the TV Broadcast Rules.) 

S - separation In miles between the television station antenna and 
the 72-76 Mc/s fixed station antenna. 

r - distance In miles from the 72-76 Mc/s fixed station antenaa to 
the contour at which the TV service area is reduced by 10%. 

This distance is measured from the 72-76 Mc/a antenna in the 
direction of the TV antenna. 

f - frequency In Me/s of 72-76 Mc/s fixed stations. 

NOTE; frequencies included in cross hatched area are not 
available for'hssignment. 


DIRECTIONS FOR USING THIS CHART: 

1, Draw a straight line connecting P and b for the 72-76 Mc/s fixed 
station and continue to the Q axis. 

2. From the intersection of the P-h line and the Q axis, draw 
another straight line to f. 

S. Where the second line intersects the S-r curves, read the 
value of r for the appropriate value of 3. 


-to 



-ZOOO 


-Tt 


-V. 


■gVtM»IAHUA*Y ^ 


Froqutncy of Flood Station (Mc/t) | Froquoncy of Flood Station (Mc/s) 










































Thursday, December 5, 1963 


FEDERAL REGISTER 


13013 


(d) In cases where more than 100 
family dwelling units are contained 
within the circle (determined according 
to paragraph (c) of this section), the 
Commission may, in a particular case, 
authorize the location of a fixed station 
upon a factual showing that: 

(1) The proposed site is the only suit¬ 
able location. 

(2) It is not feasible, technically or 
otherwise, to use other available fre¬ 
quencies. 

(3) The applicant has a definite plan, 
which should be disclosed, to control any 
interference that might develop to tele¬ 
vision reception from his operations. 

(4) The applicant is financially able 
and agrees to make such adjustments in 
the television receivers affected as may 
be necessary to eliminate interference 
caused by his operations. 

(e) No station assignments shall be 
made in the frequency range 74.6-75.4 
Mc/s. 

(f) No station assignments shall be 
made in the frequency range 72.65-72.85 
Mc/s within 80 miles from the site of a 
television transmitter operating on chan¬ 
nel 5 (or from the post office of a com¬ 
munity to which such television channel 
is allocated, in cases where a television 
station has not been authorized). 

§ 21.104 Types of emission. 

(a) The types of emission which the 
various stations in the Domestic Pub¬ 
lic Radio Services (other than Mari¬ 
time Mobile) may use are specified 
in the rules in this part governing 
the particular service. (See § 2.201 of 
this chapter for information concern¬ 
ing the manner of designating various 
classes of emission.) 

(b) The use of F0 and A0 emission in 
the 72-76 Mc/s band will not be author¬ 
ized, except for temporary or short 
periods necessary for testing incident 
to the construction or maintenance of a 
radio station. 

§ 21.105 Bandwidth. 

Each authorization issued pursuant to 
these rules will show, as the emission des¬ 
ignator, a symbol representing the class 
of emission which shall be prefixed by a 
number specifying the necessary band¬ 
width in kilocycles. This figure does not 
necessarily indicate the bandwidth ac- 
uaily ° ccup j e d by the emission at any 
tv u' In those cases where Part 2 of 
fni S . c ^ lapter d°es not provide a formula 
h r computation of the necessary 

andwidth, the occupied bandwidth may 
used in the emission designator. 

§21.106 Emission limitations. 

< a) mean power of emissions 
1 be attenuated below the mean out- 
p0 ^ er of the transmitter in accord- 
ce with the following schedule: 
thp } any fre d uenc y removed from 
D ® ass . lgned frequency by more than 50 
of t^ Up and deluding 100 percent 

25 decib e 1 is h0riZed bandwidth: At least 

thl 2 l ° n any f re( l u ency removed from 
100 no sslgned frequency by more than 
cent Up to and deluding 250 per- 
least oc au thorized bandwidth: At 
east 35 decibels; 


(3) On any frequency removed from 
the assigned frequency by more than 250 
percent of the authorized bandwidth: 
At least 43 plus 10. Logic (mean output 
power in watts) decibels, or 80 decibels, 
whichever is the lesser attenuation. 

(b) When an emission outside of the 
authorized bandwidth causes harmful 
interference, the Commission may, at 
its discretion, require greater attenua¬ 
tion than specified in paragraph (a) of 
this section. 

§21.107 Transmitter power. 

(a) The power which a station will 
be permitted to use in these services 
will be the minimum required for sat¬ 
isfactory technical operation commen¬ 
surate with the size of the area to be 
served and local conditions which af¬ 
fect radio transmission and reception. 
In cases of harmful interference, the 
Commission may, after notice and op¬ 
portunity for hearing, order a change 
in the effective radiated power of a 
station. 

(b) The rated power output of a trans¬ 
mitter employed in these radio services 
shall not exceed the values shown in the 
following tabulation: 


Rated 

power 

Frequency range: output 

Below 30 Mc/s_50 watts. 

30 to 50 Mc/s_ 350 watts. 

50 to 76 Mc/s_50 watts. 

76 to 500 Mc/s_ 250 watts. 

500 to 10,000 Mc/s_100 watts. 

Above 10,000 Mc/s_Unlimited. 


(c) The power of each transmitter 
shall be maintained as near as practi¬ 
cable to the power input or output, as 
the case may be, specified in the instru¬ 
ment of station authorization: Provided, 
That the power of each base station 
transmitter shall not deviate by more 
than 20 percent above and 25 percent 
below the authorized power. In the 
event it becomes impossible to operate 
within such limits of the authorized 
power, the station may be operated with 
reduced power for a period of 10 days or 
less, provided that if such operation con¬ 
tinues longer than 10 days the Commis¬ 
sion and the Engineer-in-Charge of the 
radio district in which the station is lo¬ 
cated shall be notified in writing imme¬ 
diately thereafter and also upon the 
resumption of normal power. 

§21.108 Directional antennas. 

(a) Unless otherwise authorized upon 
specific request by the applicant, each 
station authorized under the rules of this 
part, other than base, mobile and aux¬ 
iliary test stations operating in the 
Domestic Public Land Mobile Radio 
Service, shall employ a directional an¬ 
tenna adjusted with the center of the 
major lobe of radiation in the horizontal 
plane directed toward the receiving sta¬ 
tion with which it communicates: Pro¬ 
vided, however, Where a station com¬ 
municates with more than one point, a 
multi or omnidirectional antenna may 
be authorized, if necessary. 

(b) Stations, other than base, mobile 
and auxiliary test stations in the Domes¬ 
tic Public Land Mobile Radio Service, 
which are required to operate with a 
directional antenna shall not radiate sig¬ 


nals which exceed the following limits 
of beam width, measured in the horizon¬ 
tal plane at the half power points, for 
the major lobe of radiation: 

Maximum 


beam 

Frequency range: width 

Below 500 Mc/s_ 80° 

500 to 1,500 Mc/s_ 20° 

1,500 to 5,000 Mc/s_ 12° 

5,000 to 10,000 Mc/s_ 8° 

Above 10,000 Mc/s_ 3° 


(c) Each directional antenna system 
required by this section shall be adjusted 
so that in the horizontal plane the maxi¬ 
mum radiation in any minor lobe is sup¬ 
pressed below the maximum level of 
signal in the major lobe by at least the 
amount shown below: 

Suppression of maximum 
signal in any secondary 
lobe below the 
maximum signal in 

Frequency: the main lobe 

Below 500 Mc/s_10 db. 

500 Mc/s and above_13 db 

(d) In cases where passive reflectors 
are employed in conjunction with trans¬ 
mitting antenna systems, the foregoing 
paragraphs of this section also shall be 
applicable thereto. However, in such in¬ 
stances, the center of the major lobe 
of radiation from the antenna normally 
shall be directed at the passive reflector. 

§ 21.109 Antenna changes. 

(a) In the event harmful interference 
is caused to the operation of other sta¬ 
tions, the Commission may, after notice 
and opportunity for hearing, order 
changes to be made in the height, orien¬ 
tation, gain and radiation pattern of the 
antenna system. 

(b) No replacement or change of an¬ 
tenna or antenna structure shall be ef¬ 
fected without prior authorization from 
the Commission if such replacement or 
change will alter the gain or directivity 
of the antenna in the horizontal plane or 
the height of the antenna or antenna 
structure above ground. 

§ 21.110 Antenna polarization. 

(a) Stations operating in the 72-76 
Me band, and each base, mobile, dis¬ 
patch, and auxiliary test station oper¬ 
ating in the Domestic Public Land Mobile 
Radio Service shall employ an antenna 
which radiates a signal the electrical 
component of which is vertically polar¬ 
ized. 

(b) Unless otherwise authorized, each 
station operating on frequencies below 
500 Mc/s (other than base, mobile, dis¬ 
patch and auxiliary test stations in the 
Domestic Public Land Mobile Radio 
Service, and stations operating in the 
72-76 Mc/s band) shall employ an anten¬ 
na which radiates a signal, the electrical 
component of which is horizontally po¬ 
larized: Provided, however. That Rural 
Subscriber stations communicating with 
base stations may employ vertical 
polarization. 

(c) Upon a satisfactory showing in 
each particular case that improved 
transmission will result and potentially 
harmful interference to other radio in¬ 
stallations would be reduced, the Com¬ 
mission may authorize a station operat¬ 
ing on frequencies below 500 Mc/s (other 
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than base, mobile and auxiliary test 
stations in the Domestic Public Land 
Mobile Radio Service, and all stations 
operating in the 72-76 Mc/s band) to em¬ 
ploy an antenna which radiates a signal, 
the electrical component of which is 
circularly or otherwise polarized. 

(d) Stations operating in the Domes¬ 
tic Public Radio Services above 890 Mc/s 
are not limited as to the type of polariza¬ 
tion of the radiated signal: Provided , 
however , That in the event harmful in¬ 
terference is caused to the operation of 
other stations, the Commission may, 
after notice and opportunity for hearing, 
order the licensee to change the polariza¬ 
tion of the radiated signal. 

§ 21.111 Simultaneous use of common 
antenna structure. 

The simultaneous use of common an¬ 
tenna structures by more than one do¬ 
mestic public radio station, or by one 
or more domestic public radio stations 
and one or more stations of any other 
class or service, may be authorized pro¬ 
vided complete responsibility for main¬ 
taining the structure and for painting 
and illuminating the structure, when 
obstruction marking is required by the 
Commission, is assumed by one of the 
licensees. In each case involving the use 
of an antenna structure by more than 
one licensee, the applicant shall submit 
to the Commission, with his application, 
a signed copy of the agreement between 
such parties setting forth which party 
has assumed the aforementioned re¬ 
sponsibility (see § 21.15(f)). 

§ 21.112 Marking of antenna structures. 

No permittee or licensee who has 
been required to paint or light an an¬ 
tenna structure shall discontinue the 
required painting or lighting without 
having obtained prior written authoriza¬ 
tion therefor from the Commission. 
(For complete regulations relative to an¬ 
tenna marking requirements, see Part 
17 of this chapter.) 

§ 21.113 Description of station location. 

The location of the transmitting 
antenna shall be considered to be the 
station location. Applications for sta¬ 
tions at specified fixed locations shall 
describe the transmitting antenna site by 
its geographical coordinates accurate to 
the nearest second of latitude and longi¬ 
tude, and also by conventional reference 
to street number, landmark, etc. Such 
coordinates shall be specified in terms 
of degrees, minutes and seconds. 

§ 21.114 Temporary fixed antenna 
height restrictions. 

The antenna heights employed by 
mobile stations in the Local Tele¬ 
vision Transmission Service and by 
stations authorized to operate at tem¬ 
porary fixed locations shall not exceed 
the height criteria set forth in § 17.3 of 
this chapter, unless, in each instance, 
authorization for use of a specific maxi¬ 
mum antenna height for each location 
has been obtained from the Commission 
prior to erection of the antenna. Re¬ 
quests for such authorization shall 
show the inclusive dates of the proposed 
operation and shall be accompanied by 
FCC Form 401-A completed in tripli¬ 


cate. (Complete information as to rules 
concerning the construction, marking 
and lighting of antenna structures is 
contained in Part 17 of this chapter.) 

§ 21.115 Method of determining aver¬ 
age terrain election. 

In determining the average eleva¬ 
tion of the terrain, the elevations 
between 2 and 10 miles from the 
antenna site are employed. Profile 
graphs shall be drawn for 8 radials be¬ 
ginning at the antenna site and extend¬ 
ing 10 miles therefrom The radials 
should be drawn for each 45 degrees of 
azimuth starting with True North. At 
least one radial must include the princi¬ 
pal community to be served even though 
such community may be more than 10 
miles from the antenna site. Addi¬ 
tionally, where feasible, radials should 
be drawn in the direction of any co- 
channel stations which are authorized 
within 75 miles of the antenna site. 
However, in the event none of the evenly 
spaced radials include the principal 
community to be served, or are in the 
direction of co-channel stations, such 
additional radials shall not be employed 
in computing the elevation of average 
terrain. Where the 2 to 10 mile portion 
of a radial extends in whole or in part 
over large bodies of water (e.g., ocean 
areas, gulfs, sounds, bays, large lakes, 
etc., but not rivers) or extends over for¬ 
eign territory but the field intensity 
contour defining the limit of the service 
area in that direction encompasses land 
area within the United States (or terri¬ 
tory under its jurisdiction) beyond the 
10 mile portion of the radial, the entire 
2 to 10 mile portion of the radial shall be 
included in the computation of elevation 
of average terrain. However, where the 
field intensity contour defining the limit 
of the service area in that direction does 
not so encompass United States land 
area (or territory under its jurisdiction) 
and (1) the entire 2 to 10 mile portion 
of the radial extends over large bodies 
of water or foreign territory, such radial 
shall be completely omitted from the 
computation of elevation of average ter¬ 
rain, and (2) where a part of the 2 to 10 
mile portion of a radial extends over 
large bodies of water or over foreign 
territory, only that part of the radial 
extending from the 2 mile sector to the 
outermost portion of land area within 
the United States (or territory under its 
jurisdiction) covered by the radial shall 
be employed in the computation of ele¬ 
vation of average terrain. The profile 
graph for each radial should be plotted 
by contour intervals of from 40 to 100 
feet and, where the data permits, at least 
50 points of elevation (generally uni¬ 
formly spaced) should be used for each 
radial. In instances of very rugged ter¬ 
rain where the use of contour intervals 
of 100 feet would result in several points 
in a short distance, 200 or 400 foot con¬ 
tour intervals may be used for such dis¬ 
tances. On the other hand, where the 
terrain is uniform or gently sloping, the 
smallest contour interval indicated on 
the topographic map should be used, al¬ 
though only relatively few points may be 
available. The profile graphs should 
indicate the topography accurately for 
each radial, and the graphs should be 


plotted with the distance in miles as the 
abscissa and the elevation in feet above 
mean sea level as the ordinate. The 
profile graphs should indicate the source 
of the topographical data employed 
The graph should also show the elevation 
of the center of the radiating system. 
The graph may be plotted either on rec¬ 
tangular coordinate paper or on special 
paper which shows the curvature of the 
earth. It is not necessary to take the 
curvature of the earth into considera¬ 
tion in this procedure. The average 
elevation of the 8 mile distance between 
2 and 10 miles from the antenna site 
should then be determined from the 
profile graph for each radial. This may 
be obtained by averaging a large number 
of equally spaced points, by using a 
planimeter, or by obtaining the median 
elevation (that exceeded for 50 percent 
of the distance) in sectors and averaging 
those values. 

§21.116 Topographical data. 

In the preparation of the profile graphs 
described in § 21.115, and in determining 
the location and height above sea level 
of the antenna site, the elevation or 
contour intervals shall be taken from 
United States Geological Survey Topo¬ 
graphic Quadrangle Maps, United States 
Army Corps of Engineers maps or Ten¬ 
nessee Valley Authority maps, whichever 
is the latest, for all areas for which such 
maps are available. If such maps are 
not published for the area in question, 
the next best topographic information 
should be used. Topographic data may 
sometimes be obtained from State and 
municipal agencies. Data from Sec¬ 
tional Aeronautical Charts (including 
bench marks) or railroad depot eleva¬ 
tions and highway elevations from road 
maps may be used where no better in¬ 
formation is available. In cases where 
limited topographic data is available, 
use may be made of an altimeter in a 
car driven along roads extending gen¬ 
erally radially from the transmitter site. 
Ordinarily, the Commission will not re¬ 
quire the submission of topographical 
maps for areas beyond 15 miles from 
the antenna site, but the maps must in¬ 
clude the principal community to be 
served. If it appears necessary, addi¬ 
tional data may be requested. United 
States Geological Survey Topographic 
Quadrangle Maps may be obtained from 
the Department of the Interior, Geologi¬ 
cal Survey, Washington, D.C., 2024*. 
Sectional Aeronautical Charts are avail¬ 
able from the Department of Commerce, 
Coast and Geodetic Survey, Washington, 
D.C., 20230. 

§ 21.117 Transmitter location. 

(a) Where appropriate to the kind of 
service to be afforded, the transmitter lo¬ 
cation should be as near to the center 0 
the proposed service area as possible, 
consistent with the applicant’s ability to 
find a site with sufficient elevation t 
provide reliable service throughout tne 
area. Location of the antenna at a hig 
point of elevation is desirable to reauc 
to a minimum the transmission shaao 
effect due to hills, buildings or otn 
obstructions which may reduce * 
rially the intensity of the station s s^“ 
nals in a particular direction. * 
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transmitting site should be selected con¬ 
sistent with the purpose of the station, 
i.e., whether it is intended to serve a 
small city, a metropolitan area, a large 
region, or specified fixed points of com¬ 
munication. In providing the best serv¬ 
ice to an area, it is usually preferable 
to use a high antenna with low power 
rather than a lower antenna with higher 
power. The location should be so chosen 
that line-of-sight can be obtained from 
the antenna over the principal cities or 
specified fixed points of communication 
to be served. 

(b) The transmitting location of a 
base station should be selected so that 
the area of interference-free service en¬ 
compasses the urban population within 
the area to be served. It is recognized 
that topography, shape of the desired 
service area, and population distribution 
may make the choice of a transmitter 
location difficult. In such cases, consid¬ 
eration may be given to the use of a 
directional antenna system although it 
is generally preferable to choose a site 
where a nondirectional antenna may be 
employed. 

(c) The applicant shall determine, 
prior to filing an application for a radio 
station authorization, that the antenna 
site specified therein is adequate to ren¬ 
der the service proposed. In cases of 
questionable antenna locations, it is de¬ 
sirable to conduct propagation tests to 
indicate the field intensity which may be 
expected in the principal areas or at 
the fixed points of communication to be 
served, particularly where severe shadow 
problems may be expected. In consider¬ 
ing applications proposing the use of 
such locations, the Commission may re¬ 
quire site survey tests to be made pursu¬ 
ant to a developmental authorization in 
the particular service concerned. In 
such cases, propagation tests should be 
conducted in accordance with recognized 
engineering methods and should be made 
with a transmitting antenna simulating, 
as near as possible, the proposed antenna 
installation. Full data obtained from 
such surveys and its analysis, including 
a description of the methods used and 
the name, address and qualifications of 
the engineer making the survey, must be 
supplied to the Commission. 

(d) Antenna structures should be so 
located and constructed as to avoid mak- 

^em hazardous to air navigation. 

. ee Part 17 of this chapter for provi¬ 
sions relating to antenna structures.) 
ouch installation shall be maintained in 
good structural condition together with 
any required painting or lighting. 

§21.118 Transmitter construction and 

installation. 


< a > The equipment at the operat- 
g and transmitting positions shall 
is « S< 1 installed and protected that it 
+ accessible to * or capable of being 
b y> persons other than those 
prof aut borized by the licensee. In gen- 
Dnm ? ach transmitter used in the 
Pu blic Radio Services shall be 
trni c ^? ructed or installed that all con- 
aiipnm ereon which m ay cause off-fre- 
autw- °b era tion or result in any un- 
from r * zed emis sion shall be protected 
thori 7 PH CC vf S f J by other than duly au- 
radin ^ bolders first or second class 
aai ° °Perator licenses. 


(b) In any case where the maximum 
modulating frequency of a transmitter 
is prescribed by the Commission, the 
transmitter shall be equipped with a low- 
pass or band-pass modulation filter of 
suitable performance characteristics. 
In those cases where a modulation lim¬ 
iter is employed, the modulation filter 
shall be installed between the transmitter 
stage in which limiting is effected and 
the modulated stage of the transmitter. 
(See also §§ 21.508(e) and 21.605(d).) 

(c) Each transmitter, other than a 
hand-carried or pack-carried trans¬ 
mitter, employed in these services shall 
be equipped with an appropriately 
labeled pilot lamp or meter which will 
provide continuous visual indication at 
the transmitter when its control circuits 
have been placed in a condition to acti¬ 
vate the transmitter. In addition, facili¬ 
ties shall be provided at each transmitter 
to permit the transmitter to be turned on 
and off independently of any remote 
control circuits associated therewith. 

(d) Each station in these services, 
which is required to have a person on 
duty and in charge of the station’s opera¬ 
tions during the normal rendition of 
service, shall be provided with at least 
one control point. Prior authority from 
the Commission is required for the in¬ 
stallation of any control point which is 
to be more than 100 feet from the 
transmitter or which is to be at an ad¬ 
dress different from that of the trans¬ 
mitter. 

(e) At each transmitter control point 
the following facilities shall be installed: 

(1) A carrier operated device which 
will provide continuous visual indication 
when the transmitter is radiating, or, in 
lieu thereof, a pilot lamp or meter which 
will provide continuous visual indication 
when the transmitter control circuits 
have been placed in a condition to acti¬ 
vate the transmitter: Provided , how¬ 
ever, That the provisions of this sub- 
paragraph shall not apply to hand-car¬ 
ried or pack-carried transmitters. 

(2) Facilities which will permit the 
operator to turn transmitter carrier on 
and off at will. 

(f) Transmitter control circuits from 
any control point shall be so installed 
that grounding or shorting any line in 
the control circuit will not cause the 
transmitter to radiate: Provided, how¬ 
ever, That this provision shall not be 
applicable to control circuits of stations 
which normally operate with continuous 
radiation or to control circuits which are 
under the effective operational control of 
responsible operating personnel 24 hours 
per day. 

§ 21.119 Limitation on use of transmit¬ 
ters for other services. 

Transmitters licensed for operation 
for services governed by this part may 
not be concurrently licensed or used for 
non-common carrier communication 
purposes. 

§ 21.120 Type acceptance of trans¬ 
mitters. 

(a) Except for transmitters used at 
developmental stations, each transmitter 
shall be of a type which has been type 
accepted by the Commission for use 
under the applicable rules of this part. 


(b) Any manufacturer of a transmit¬ 
ter to be produced for use under the 
rules of this part may request type ac¬ 
ceptance by following the type accept¬ 
ance procedure set forth in Part 2 of this 
chapter. Type accepted transmitters are 
included in the Commission’s “Radio 
Equipment List, Part C”. Copies of this 
list are available for inspection at the 
Commission’s Office in Washington, D. C., 
and at each of its field offices. 

(c) Type acceptance for an individual 
transmitter may also be requested by an 
applicant for a station authorization, 
pursuant to the type acceptance pro¬ 
cedure set forth in Part 2 of this chap¬ 
ter. An individual transmitter will not 
normally be included in the Radio 
Equipment List, Part C, but will be enu¬ 
merated on the station authorization. 

(d) A transmitter presently shown on 
an instrument of authorization, which 
operates on an assigned frequency in the 
890-940 Mc/s band and has not been type 
accepted, may continue to be used by the 
licensee without type acceptance pro¬ 
vided such transmitter continues other¬ 
wise to comply with the applicable pro¬ 
visions of this chapter. 

§ 21.121 Replacement of equipment. 

The licensee of a station in this service 
may replace equipment without authori¬ 
zation from the Commission, provided 
that the replacement equipment is on 
the Commission’s list of transmitters ac¬ 
ceptable for licensing (see § 21.120) and 
that such equipment conforms to the 
terms specified in the current instru¬ 
ment of authorization and the applicable 
rules and regulations. Requests for au¬ 
thority to make other changes in equip¬ 
ment shall be submitted to the Commis¬ 
sion in appropriate applications for con¬ 
struction permits or modifications there¬ 
of as the case may require. 

Subpart D—Technical Operation 

§ 21.200 Station inspection. 

The licensee of each station au¬ 
thorized in the Domestic Public Ra¬ 
dio Services shall make the station 
and station records available for in¬ 
spection by representatives of the 
Commission at any reasonable hour. 

§ 21.201 Posting of station authoriza¬ 
tions. 

(a) The station permit, license and 
any other instrument of authoriza¬ 
tion or order concerning the construction 
of a station at a specified fixed location 
or its manner of operation shall be 
posted so that all terms thereof are visi¬ 
ble in a conspicuous place at the princi¬ 
pal control point of the transmitter. At 
all other control points, a photocopy of 
such documents shall be posted in the 
aforementioned manner. 

(b) If the station is authorized for 
mobile operation or for operation at 
temporary fixed locations, the documents 
specified in paragraph (a) of this section 
shall be retained as a permanent part 
of the station record, but need not be 
posted. 

§ 21.202 Transmitter identification. 

An executed transmitter identification 
card (FCC Form 452-C), or a plate of 
metal or other durable substance legibly 
indicating the station call sign and the 
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licensee’s name and address, shall be af¬ 
fixed, readily visible for inspection, to 
each base, land and fixed transmitter op¬ 
erated at a fixed location when the 
transmitter is not in view of, or is not 
readily accessible to, the operator at the 
principal control point. Such identifi¬ 
cation card or plate shall be affixed, 
readily visible for inspection, to each 
transmitter operated in a mobile unit or 
at a temporary fixed location: Provided, 
That, when the transmitter and its con¬ 
trol equipment are both installed in the 
same vehicle, such identification card or 
plate shall be affixed to the control 
equipment at the transmitter operating 
position or posted adjacent thereto. 

§ 21.203 Posting of operator licenses. 

(a) Whenever a licensed radio operator 
is required for the operation of a radio 
station, the license of each operator, 
other than an operator exclusively per¬ 
forming service and maintenance duties, 
shall be posted or kept immediately 
available at the place where he is on duty 
as an operator: Provided, however. That 
if an operator who is on duty holds a 
restricted radiotelephone operator per¬ 
mit of the card form (as distinguished 
from such document of the diploma 
form) or holds a valid license verification 
card (FCC Form 758-F) attesting to the 
existence of any other valid commercial 
radio operator license, he may have such 
permit or verification card in his per¬ 
sonal possession or otherwise immedi¬ 
ately available at the place where he is on 
duty as an operator. 

(b) The license of every station opera¬ 
tor who performs service and mainte¬ 
nance duties exclusively at that station 
shall be posted at the transmitter in¬ 
volved whenever the transmitter is in 
actual operation while service or main¬ 
tenance work is being performed by him 
or under his immediate supervision and 
responsibility: Provided, That in lieu of 
posting his license, he may have on his 
person his license or a valid verification 
card. 

§ 21.204 FCC publications required for 
reference. 

For reference purposes, the permit¬ 
tee or licensee of radio facilities in 
the Domestic Public Radio Services 
shall maintain and have available at 
its principal office in the city in which 
the facilities are located a current copy 
of Part 21 of this chapter (available at 
the Supt. of Documents, Government 
Printing Office, Washington, D.C., 20402). 

Note: It is suggested that the following 
additional documents be obtained from the 
Government Printing Office and maintained 
for reference: 

(1) Communications Act of 1934, as 
amended. 

(2) Part 1 of this chapter, Practice and 
Procedure. 

(3) Part 2 of this chapter, Frequency Al¬ 
locations and Radio Treaty Matters; General 
Rules and Regulations. 

(4) Part 13 of this chapter, Commercial 
Radio Operators. 

(5) Part 17 of this chapter, Construction, 
Marking, and Lighting of Antenna Struc¬ 
tures. 

(6) Part 42 of this chapter, Preservation 
of Records of Communication Common 
Carriers. 


(7) Part 61 of this chapter. Tariffs. 

(8) Part 63 of this chapter, Extension of 
Lines and Discontinuance of Service by Car¬ 
riers. 

§ 21.205 Operator requirements. 

(a) Any person in charge of a radio 
station in these services shall be com¬ 
petent to maintain proper radio logs and 
records relative to such operations where 
they are required. 

(b) When a radio station is radiating, 
all adjustments or tests during or coinci¬ 
dent with the installation and servicing 
or maintenance of the transmitter and 
its associated radio equipment which 
may affect the quality of transmission or 
possibly cause the station radiation to 
exceed the limits specified in its instru¬ 
ment of authorization or in the rules 
pertaining to such station shall be made 
by or under the immediate supervision 
and responsibility of a person holding 
a first- or second-class commercial radio 
operator license (either radiotelephone 
or radiotelegraph, or both, as may be 
appropriate for the type of emission be¬ 
ing used), who shall be responsible for 
the proper functioning of the radio fa¬ 
cilities. 

(c) When a radio station is not radi¬ 
ating, any person may perform the func¬ 
tions set forth in paragraphs (a) and (b) 
of this section without direct supervision 
after having been authorized to do so 
by the station licensee. The facilities 
shall thereafter initially be placed in 
operation and be determined to be oper¬ 
ating properly by a first- or second-class 
licensed commercial radio operator. 

(d) In all cases, except where manual 
radiotelegraph keying is employed, the 
person responsible for the technical in¬ 
stallation, servicing and maintenance of 
a radio station in these services shall hold 
a first- or second-class commercial radio¬ 
telephone license issued by the Commis¬ 
sion. 

(e) Where manual radiotelegraph key¬ 
ing is employed exclusively, the person 
responsible for the technical installa¬ 
tion, servicing and maintenance of a 
radio station in these services shall hold 
a first- or second-class commercial radio¬ 
telegraph operator license issued by the 
Commission. 

(f) In cases where manual radiotele¬ 
graph keying and other types of radio 
transmission are employed, the person 
responsible for the technical installation, 
servicing and maintenance of a radio 
station in these services shall hold a 
commercial radiotelegraph operator li¬ 
cense of first- or second-class. 

(g) During the course of normal ren¬ 
dition of service, a station employing 
manual radiotelegraph keying shall be 
operated only by a person holding a com¬ 
mercial radiotelegraph operator license 
or radiotelegraph operator permit issued 
by the Commission. Persons not holding 
such authorizations are forbidden to ma¬ 
nipulate a manually operated telegraph 
key at such stations during periods of 
station operation. 

(h) Any person may, after obtaining 
permission from the station licensee, op¬ 
erate the following types of stations dur¬ 
ing the course of normal rendition of 
service, under the circumstances set 
forth below: 


(1) A mobile station, when communi¬ 
cating with or through a base station in 
the Domestic Public Land Mobile Radio 
Service. 

(2) A rural subscriber or mobile sta¬ 
tion in the Rural Radio Service. 

(3) Central Office stations, Inter¬ 
office stations, Auxiliary Test Stations, 
and Base stations, including Radio Con¬ 
trol Stations which may be associated 
therewith. 

(i) [Reserved] 

(j) TV-STL stations, TV Non-Broad¬ 
cast Pickup stations, TV Pickup stations, 
Microwave Auxiliary stations, and De¬ 
velopmental stations shall be operated 
during the course of normal rendition 
of service under the effective operational 
control of a person holding a first- or sec¬ 
ond-class commercial radiotelephone or 
radiotelegraph operator license issued 
by the Commission. 

(k) Notwithstanding any other provi¬ 
sions of this section, unless the transmit¬ 
ter and its associated equipment is so 
designed that none of the operations 
necessary to be performed during the 
course of normal rendition of service may 
cause off-frequency operation or result 
in any unauthorized radiation, such 
transmitter shall be operated by a person 
holding a first- or second-class commer¬ 
cial radio operator license, either radio¬ 
telephone or radiotelegraph, as may be 
appropriate for the type of emission be¬ 
ing used. 

(l) Except under the circumstances 
specified in paragraphs (g) through (j) 
of this section, during the course of nor¬ 
mal rendition of service, no person is 
required to be in attendance at a sta¬ 
tion installed at a specified fixed loca¬ 
tion when transmitting by self-actuat¬ 
ing means provided (1) licensed radio 
personnel responsible for the mainte¬ 
nance of the radio station are continu¬ 
ously available on call at a location 
which will assure expeditious perform¬ 
ance of such technical servicing and 
maintenance as may be necessary, and 

(2) the quality of transmission over 
such station is subject to the supervision 
of the licensee’s responsible operating 
personnel for the radio system witn 
which the unattended station is directly 


associated. .. 

(m) The provisions of paragraph uu 
of this section authorizing certain un¬ 
licensed persons to operate radio sta¬ 
tions shall not be construed to chang 
or diminish in any respect the respond* 
bility of station licensees to have ana w 
maintain effective operational contr 
over the stations operating under tne 
license (including all transmitter urn 

thereof), or for the proper f unc tioiu 
of those stations in accordance witn w 
terms of the instrument of authorial 
and applicable rules and regulations. 

(n) [Reserved] ^ 

(o) A licensee of radio facilities 


these services is required to have 


W1COC OtAVAV,CO AO AtyflAAA^V* - pT fl. 

able on call at all times (either as an 
ployee or through appropriate com 
tual arrangement with a person hoi 
the requisite class of radio operato 
cense) a licensed first- or seconn^ 
commercial radio operator (either ra ^ 
telephone or radiotelegraph, as m ^ 
appropriate for the type of emissio 
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tog used) to perform necessary technical 
servicing and maintenance of the radio 
facilities expeditiously. 


§ 21.206 Inspection and maintenance of 
antenna structure obstruction mark¬ 
ing and associated control equipment. 


The licensee of any radio station which 
has an antenna structure required to be 
painted or illuminated pursuant to the 
provisions of section 303 (q) of the Com¬ 
munications Act of 1934, as amended, 
or Part 17 of this chapter, shall operate 
and maintain the structure marking and 
associated control equipment in accord¬ 
ance with the following: 

(a) The required lighting of the an¬ 
tenna structure shall be observed at least 
once each 24 hours, either visually or 
by observing an automatic and properly 
maintained indicator designed to regis¬ 
ter any failure of such lights, to insure 
that all such lights are functioning 
properly as required, or, alternatively, 
there shall be provided and properly 
maintained an automatic alarm system 
designed to detect any failure of the 
lights and to provide indication of such 
failure to the licensee. 

(b) Any observed or otherwise known 
failure of a code or rotating beacon light 
or top light not corrected within thirty 
minutes shall be reported immediately 
by telephone or telegraph to the nearest 
Airways Communication Station or office 
of the Federal Aviation Agency. Further 
notification by telephone or telegraph 
shall be given immediately upon resump¬ 
tion of the required illumination. 

(c) All automatic or mechanical con¬ 
trol devices, indicators and alarm sys¬ 
tems associated with the tower lights 
shall be inspected at intervals not to ex¬ 
ceed three months to insure that such 
apparatus is functioning properly. 

(d) All lighting shall be exhibited 
from sunset to sunrise unless otherwise 
specified in the instrument of station 
authorization. 


ii u A sufficien t supply of spare lamps 
snail be maintained for immediate re¬ 
placement purposes at all times. 

J * towers shall be cleaned or re¬ 
painted as often as is necessary to main¬ 
tain good visibility. 

Jn g) J^ tries concerning the operation 
< 5 tn,n* maintenance of marked antenna 
sba N k e made in the tech- 

§212os g (f) f the station as set forth in 


§ -1.20 ^ Transmitter measurements. 

emnL, The licensee of each station shal 
min^ \ suitable procedure to deter 
transmuV the carrier frequency of eacl 
operating in these services i 
Sed ^ ed R o^ hin the tolerance pre 
of statilm * 21,101 or in the instrumen 
tain^inn I ii, a V, t 5 oriza t ion . This deter 
thereof n p 8 ? all J be made, and the result 
the statiA tere ^ ^ technical log o: 
following- ’ 111 accordan ce with thi 

install ^ 1611 the transmitter is initially 

tra ( ^ to ^? n an y change is made in th< 

fect thecarfm eq R UlPment which ma y af ' 
thereof. m fre( * uen cy or the stability 

year for\ tervals not to exceed on< 
r transmitters employing crystal 
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controlled oscillators, or oscillators regu¬ 
lated by temperature-controlled or 
temperature-compensated cavities. 

(4) At intervals not to exceed one 
month, for transmitters not employing 
crystal-controlled oscillators, or oscil¬ 
lators regulated by temperature-con¬ 
trolled or temperature-compensated 
cavities. 

(b) The permittee or licensee of each 
station shall employ a suitable procedure 
to determine that the power of each 
transmitter which operates below 500 
Mc/s from a specified fixed location con¬ 
forms to the requirements of the station 
authorization and the rules of this part. 
Where the transmitter is so constructed 
that a direct measurement of plate cur¬ 
rent in the final radio stage is not practi¬ 
cable, the power may be determined from 
a measurement of the cathode current 
in the final radio stage. When the power 
is determined from a measurement of 
the cathode current, the required record 
entry shall indicate clearly the quantities 
that were measured, the measured values 
thereof, and the method of determining 
the power from the measured values. 
This determination shall be made, and 
the results thereof entered in the tech¬ 
nical log of the station in accordance 
with the following: 

(1) When the transmitter is initially 
installed. 

(2) When any change is made in the 
transmitter which may cause the power 
to deviate by more than 20 percent above 
and 25 percent below the authorized 
power specified in the instrument of sta¬ 
tion authorization. 

(3) At intervals not to exceed one 
year. 

(c) The permittee or licensee of each 
station shall employ a suitable procedure 
to determine that the modulation char¬ 
acteristics of each transmitter and the 
signal radiated therefrom conform to the 
terms of the instrument of station au¬ 
thorization and to the applicable rules of 
this part. This determination shall be 
made, and the results thereof entered in 
the technical log of the station in ac¬ 
cordance with the following: 

(1) When the transmitter is initially 
installed. 

(2) When any change is made in the 
transmitter which may affect the modu¬ 
lation characteristics. 

(3) At intervals not to exceed one 
year. 

(d) In the case of mobile transmitters, 
the determinations required by para¬ 
graphs (a) and (c) of this section may 
be made at a test or service bench: Pro¬ 
vided, That the measurements are made 
under load conditions equivalent to ac¬ 
tual operating conditions: And provided 
further, That after installation in the 
mobile unit, the transmitter is given a 
routine check to determine that it is 
capable of being received satisfactorily 
by an appropriate receiver. 

(e) The determinations required by 
paragraphs (a), (b), (c), and (d) of this 
section shall be made by, or under the 
immediate supervision of, a person hold¬ 
ing a first- or second-class commercial 
radio operator license who shall authen¬ 
ticate the accuracy of such entries by 
signing his name in the technical log 
of the station together with the class. 


serial number and expiration date of 
his license: Provided, however, That the 
licensee of the station may optionally 
have the required determinations made 
by any qualified engineering measure¬ 
ment service, in which case the required 
record entries shall also show the name 
and address of the engineering measure¬ 
ment service. 

(f) The use of a frequency monitor in 
lieu of frequency checks will be recorded 
in the station log in the same manner 
and at the same intervals as required 
in paragraph (a) (3) or (4) of this sec¬ 
tion. Where automatic frequency mon¬ 
itors are employed which have an 
accuracy of at least one-half of the re¬ 
quired frequency tolerance of the trans¬ 
mitters with which they are associated, 
their use shall be deemed to meet the 
frequency checking requirements for the 
period during which they were so used. 

§ 21.208 Station records. 

(a) Station records shall be kept in 
an orderly manner, and in such detail 
that the data required is readily avail¬ 
able. Key letters, abbreviations or sym¬ 
bols may be used if proper meaning or 
explanation is set forth in the record. 

(b) Each entry in the records of a 
station shall be signed by a person quali¬ 
fied to do so, having actual knowledge 
of the facts to be recorded. 

(c) No record or portion thereof shall 
be erased, obliterated, or wilfully de¬ 
stroyed within the required retention 
period. Any necessary correction may 
be made only by the person originating 
the entry who shall strike out the er¬ 
roneous portion, initial the correction 
made and indicate the date of correction. 

(d) The records required by this part 
shall be retained for a period of at least 
one year: Provided, That: 

(1) Records involving communica¬ 
tions incident to a disaster or which in¬ 
clude communications incident to, or 
involved in, an investigation by the 
Commission and concerning which the 
licensee has knowledge, shall be retained 
by the licensee until specifically au¬ 
thorized in writing by the Commission 
to destroy them. 

(2) Records incident to or involved 
in any claim or complaint of which the 
licensee has knowledge shall be retained 
by the licensee until such claim or com¬ 
plaint has been fully satisfied or until 
the same has been barred by statute lim¬ 
iting the time for the filing of suits 
upon such claims. 

(e) For each station in these services 
the licensee shall maintain a technical 
log of the station operation showing: 

(1) The results and dates of the 
transmitter measurements required by 
§ 21.207, and the information concerning 
the identity of the person making such 
measurements as required by § 21.207 

(e). 

(2) Pertinent details concerning any 
servicing or maintenance performed on 
a transmitter which may affect its proper 
operation, including the date thereof, as 
well as the class, serial number and 
expiration date of the license of the re¬ 
sponsible radio operator who shall au¬ 
thenticate the accuracy of such log by 
signing his name therein. 
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(3) Pertinent details concerning time 
and nature of any failure or erratic 
transmitter operation, including opera¬ 
tion of automatic alarm facilities. 

(f) For each station having an an¬ 
tenna structure which is required to be 
obstruction lighted, appropriate entries 
shall be made in the station’s technical 
log as follows: 

(1) The time the required obstruction 
lighting is turned on and off each day, 
if manually controlled. 

(2) The time the daily check of the 
proper operation of the obstruction 
lights was made. 

(3) In the event of any observed or 
otherwise known failure of an obstruc¬ 
tion light: 

(i) Nature of such failure. 

(ii) Date and time the failure was ob¬ 
served or otherwise noted. 

(iii) Date, time and nature of the ad¬ 
justments, repairs, or replacements 
made. 

(iv) Identification of Airways Com¬ 
munication Station (Federal Aviation 
Agency) notified of the failure of any 
code, rotating beacon or top light not 
corrected within thirty minutes, and the 
date and time such notice was given. 

(v) Date and time notice was given to 
the Airways Communication Station 
(Federal Aviation Agency) that the re¬ 
quired illumination was resumed. 

(4) Upon performance of the three- 
month periodic inspection required by 
§ 21.206 (c): 

(i) The date of the inspection and the 
condition of all obstruction painting, 
lights and associated obstruction lighting 
control devices, indicators and alarm 
systems. 

(ii) Any adjustments, replacements, 
repairs, or painting made to insure com¬ 
pliance with the lighting and marking 
requirements and the date such adjust¬ 
ments, replacements, or repairs were 
made. 

(g) For each station which is required 
to maintain one or more control points, 
an operation log book shall be kept 
showing: 

(1) The time and signature, upon en¬ 
tering upon duty at the station and again 
upon leaving duty, of the person or per¬ 
sons responsible for the operation of the 
transmitting equipment each day. 
Where the person responsible for the 
operation of the station is required to 
be a licensed radio operator, the log 
entry shall also show, on each signing 
in, the class, serial number, and expira¬ 
tion date of his operator license. 

(2) The time and duration of each 
transmission and the identity of the sta¬ 
tion or point to which the transmission 
was directed: Provided , That in lieu 
thereof, a chronological record of such 
essential information in the form of 
traffic tickets, or on a separate sheet, is 
permissible. When such records are kept 
in lieu of entries in the operating log 
book, the minimum retention period 
shall be as prescribed in paragraph (d) 
of this section, provision for shorter re¬ 
tention periods in other parts of the 
Commission’s rules notwithstanding. 

(h) The log entries concerning the 
class, serial number and expiration date 
of the radio operator licenses of the per¬ 
sons responsible for the technical per¬ 


formance and operation of a station, as 
required by the rules of this part, are not 
required to be repeated in the case of 
persons who are regularly employed as 
operators on a full-time basis at the sta¬ 
tion. However, log entries shall be au¬ 
thenticated by the signature of such 
person. 

(i) Each entry in the station log shall 
be legibly made: Provided, however , That 
in any case where it is impracticable to 
make such entries in the logs immedi¬ 
ately, rough logs may be kept in the form 
of notes or memoranda which shall be 
transcribed into the station log as soon 
as possible by the person qualified to do 
so who has actual knowledge of such 
facts recorded. The person so transcrib¬ 
ing shall authenticate the entries by 
signing the transcription. 

§21.209 Communications concerning 
safety of life and property. 

(a) Handling and transmission of 
messages concerning the safety of life 
or property which is in imminent danger 
shall be afforded priority over other 
messages. 

(b) No person shall knowingly cause 
to be transmitted any false or fraudulent 
message concerning the safety of life or 
property, or refuse upon demand imme¬ 
diately to relinquish the use of a radio 
circuit to enable the transmission of mes¬ 
sages concerning the safety of life or 
property which is in imminent danger, 
or knowingly interfere or otherwise ob¬ 
struct the transmission of such messages. 

§ 21.210 Operation during emergency. 

The licensee of any station in these 
services may, during a period of 
emergency in which normal communi¬ 
cation facilities are disrupted as a 
result of hurricane, flood, earthquake, 
or similar disaster, utilize such sta¬ 
tion for emergency communication 
service in a manner other than that 
specified in the instrument of au¬ 
thorization: Provided, (a) That as soon 
as possible after the beginning of 
such emergency use, notice be sent to the 
Commission at Washington, D. C., and to 
the Engineer-in-Charge of the radio dis¬ 
trict in which the station is located, stat¬ 
ing the nature of the emergency and the 
use to which the station is being put, and 
(b) that the emergency use of the station 
shall be discontinued as soon as substan¬ 
tially normal communication facilities 
are again available, and (c) that the 
Commission at Washington, D. C. and 
the Engineer-in-Charge shall be notified 
immediately when such special use of 
the station is terminated, and (d) that, 
in no event, shall any station engage in 
emergency transmission on frequencies 
other than, or with power in excess of, 
that specified in the instrument of au¬ 
thorization or as otherwise expressly pro¬ 
vided by the Commission, or by law, and 
(e) that the Commission may, at any 
time, order the discontinuance of any 
such emergency communication. 

§ 21.211 Suspension of transmission. 

Transmission shall be suspended im¬ 
mediately upon detection by the station 
or operator licensee or upon notification 
by the Commission of a deviation from 
the technical requirements of the station 


authorization and shall remain sus¬ 
pended until such deviation is corrected, 
except for transmission concerning the 
immediate safety of life or property, in 
which case transmission shall be sus¬ 
pended immediately after the emergency 
is terminated. 


§21.212 Equipment, service and 
maintenance tests. 


(a) When construction and installa¬ 
tion or modification of a station 
has been completed in accordance 
with the terms of a construction permit, 
the technical provisions of the applica¬ 
tion therefor and the applicable pro¬ 
visions of this part, the permittee is 
authorized, during the term of such con¬ 
struction permit, to test the equipment 
for a period not to exceed 10 days, except 
that permittees of point-to-point micro- 
wave stations may conduct such tests for 
a period not to extend beyond the expira¬ 
tion date of the applicable construction 
permit: Provided , That: 

(1) The Commission’s Engineer-in- 
Charge of the radio district in which the 
station is located is notified not less than 
2 days in advance of the date on which 
the transmitter will first be tested in 
such manner as to produce radiation, 
giving the name of the permittee, station 
location, call sign, frequencies, time and 
date on which tests are to be conducted. 

(2) The Commission reserves the right 
to cancel, suspend, or change the date of 
beginning or duration of such tests when 
such action is in the public interest, con¬ 
venience or necessity. 

(3) All necessary precautions are 
taken to avoid interference to any other 
authorized station. 

(4) No service to the public may be 
furnished over the facilities being tested 
during the equipment test period. 

(b) When construction and equip¬ 

ment tests are completed in exact ac¬ 
cordance with the terms of the 
construction permit, the technical pro¬ 
visions of the application therefor, ana 
the other applicable provisions of this 
part, and after an application for sta¬ 
tion license has been filed with the Com¬ 
mission showing the station to be in 
satisfactory operating condition, tne 
permittee is authorized to conduct serv¬ 
ice tests in exact accordance with tne 
terms of the construction permit until 
the application for station license js 
granted or otherwise disposed of m ac¬ 
cordance with the Commission’s rule. 
Provided , That: . . 

(1) The Commission’s Engineer-iu- 
Charge of the radio district in whic “. 1 n 
station is located is notified not less tn 

2 days in advance of the beginning 
the tests of the time and date when s 
tests are scheduled to begin. . ht 

(2 ) The Commission reserves the ris* 
to cancel, suspend, or change the 

of beginning or duration of su< £?. l in . 
when such action is in the public 
terest, convenience or necessity. 

(3) Service tests shall not c ^P im on . 
after the expiration date of the 


furnished 


struction permit. 

(4) Charges for service be 

during the service test period sh ^ 
made, pursuant to the P roVls *« fi2 of 
legally applicable tariffs (see 8 ° • 
this chapter). 
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(c) When a construction permit and 
license, or a construction permit and 
modification of license are issued simul¬ 
taneously for a mobile station, units of 
such station may be placed in operation 
without equipment and service test no¬ 
tification to the Commission’s Engineer- 
in-Charge of the radio district in which 
the station is located, unless otherwise 
specifically required. 

(d) The licensees of all stations in 
these services are authorized to make 
such tests as may be necessary for the 
proper maintenance of the station pro¬ 
vided, that all necessary precautions are 
taken to avoid interference with other 
authorized services. The time taken for 
such tests shall be held to a minimum. 

(e) The authorization for tests em¬ 
bodied in paragraphs (a) and (b) of this 
section shall not be construed as consti¬ 
tuting a license to operate but as a 
necessary part of the construction. 


§ 21.213 Station identification. 


(a) Each station in these services, ex¬ 
cept as hereinafter provided, shall iden¬ 
tify itself by transmitting its assigned 
call sign in connection with each com¬ 
munication or exchange of communica¬ 
tion. In the event of a prolonged 
series of communications, a station 
shall identify itself at least every half 
hour. However, stations continuously 
engaged in a public telephone mes¬ 
sage, telegraph, radiophoto, or pro¬ 
gram transmission shall not be re¬ 
quired to transmit identifying call 
signs when such identification would in¬ 
terrupt the continuity of the message, 
radiophoto or program that is being 
transmitted. In any such case, the 
identifying call sign shall be transmitted 
immediately following the conclusion of 
the message, radiophoto or program: 
Provided, That the requirement for 
transmission of station identification is 
waived for fixed stations automatically 
retransmitting by self-actuating means, 
and for fixed stations employing con¬ 
tinuous radiation with multi-channel 
transmission. 

. (b) In lieu of the use of an official call 
sign, as prescribed in paragraph (a) of 
this section, a station may identify itself 

as follows: 

d, kV- a mobile station in the Domestic 
public Land Mobile Radio Service or 
fwral Radio Service may identify itself 
oy the special mobile unit designation as- 
ti? ne u by licen see or its assigned 
jeiephone number, provided 'adequate 
ecords are maintained by the licensee to 
re ady identification of the mobile 


rur ®l subscriber station : 
niimu itself by its assi &ned telept 
provide d adequate records 
rpfl ? ta . 1 ^ ed the licensee to pei 
scri/ identi fication of the rural i 
briber station. 

tim? statlon at a specified fixed 1< 
th P ldentify itself by the nam 
( 4 i a *5,which the station is loca 
ma Pickup or TV-STL sta 
broadl 6 ?^ itself by the call sign of 
ing ser a ^ e s ^ ation * or which it is rem 

nerof ^appears that the rc 

lieu of fy f ntl £ ca tion used by a license 
0f the official call sign is unsatis: 


tory, the Commission may require the 
licensee to change the method of station 
identification. 

(d) Where transmission of station 
identification is required such transmis¬ 
sion shall be capable of being received 
and understood at an appropriate re¬ 
ceiver without the use of special channel¬ 
ing or transmission unscrambling de¬ 
vices: Provided, That: 

(1) Where telephony is employed, 
station identification shall be by aural 
transmission or automatic tone sig¬ 
nalling. 

(2) Where telegraphy, radiophoto or 
facsimile transmission is employed, the 
station identification shall be trans¬ 
mitted at a speed not to exceed 25 words 
per minute at least 3 times in the Inter¬ 
national Morse Code as “QRA de” fol¬ 
lowed by the station call sign. 

(3) Where television transmission is 
employed, station identification shall be 
transmitted either aurally or visually for 
a period of not less than 5 seconds, or via 
telegraphic transmission at a speed not 
to exceed 25 words per minute at least 3 
times in the International Morse Code as 
“QRA de” followed by the station call 
sign. 

§ 21.214 Operation of stations at tempo¬ 
rary fixed locations for communica¬ 
tion between the United States and 
Canada or Mexico. 

Stations authorized to operate at tem¬ 
porary fixed locations shall not be used 
for transmissions between the United 
States and Canada, or the United States 
and Mexico, without prior specific notifi¬ 
cation to, and authorization from, the 
Commission. Notification of such in¬ 
tended usage of the facilities should in¬ 
clude a detailed showing of the operation 
proposed, including the parties involved, 
the nature of the communications to be 
handled, the terms and conditions of 
such operations, the time and place of 
operation, such other matters as the ap¬ 
plicant deems relevant, and a showing 
as to how the public interest, convenience 
and necessity would be served by the 
proposed operation. Such notification 
should be given sufficiently in advance 
of the proposed date of operation to per¬ 
mit any appropriate correlation with the 
respective foreign government involved. 
(See §§ 21.611, 21.708, 21.806, 21.807, and 
21.808). 

Subpart E—Miscellaneous 

§21.300 Business records. 

Each licensee of radio facilities au¬ 
thorized under the rules of this part 
and required to file FCC Form L (see 
§ 1.785 of this chapter) shall keep 
complete records of all phases of such 
operations distinctly separate and apart 
from any other business or activity 
conducted by the licensee. 

§ 21.301 National defense; free service. 

Any common carrier authorized un¬ 
der the rules of this part may render to 
any agency of the United States Gov¬ 
ernment free service in connection with 
the preparation for the national defense. 
Every such carrier rendering any such 
free service shall make and file, in dupli¬ 
cate, with the Commission, on or before 
the 31st of July and on or before the 31st 


of January in each year, reports cover¬ 
ing the periods of 6 months ending on 
the 30th of June and the 31st of Decem¬ 
ber, respectively, next prior to said dates. 
These reports shall show the names of 
the agencies to which free service was 
rendered pursuant to this rule, the gen¬ 
eral character of the communications 
handled for each agency, and the charges 
in dollars which would have accrued to 
the carrier for such service rendered to 
each agency if charges for such com¬ 
munications had been collected at the 
published tariff rates. 

§ 21.302 Answers to notices of violation. 

Any person receiving official notice 
of a violation of the terms of the 
Communications Act of 1934, as 
amended, any other Federal statute or 
Executive Order pertaining to radio or 
wire communications or any interna¬ 
tional radio or wire communications 
treaty or convention, or regulations an¬ 
nexed thereto to which the United States 
is a party, or the rules and regulations of 
the Federal Communications Commis¬ 
sion, shall, within 3 days from such 
receipt, send a written answer to the 
office of the Commission originating the 
official notice. If an answer cannot be 
sent, or an acknowledgment made within 
such 3-day period, acknowledgment and 
answer shall be made at the earliest 
practicable date with a satisfactory ex¬ 
planation of the delay. The answer to 
each notice shall be complete in itself 
and shall not be abbreviated by reference 
to other communications or answers to 
other notices. If the notice relates to 
some violation that may be due to the 
physical or electrical characteristics of 
transmitting apparatus, the answer shall 
state fully what steps have been taken 
to prevent future violations, and, if any 
new apparatus is to be installed, the 
date such apparatus was ordered, the 
name of the manufacturer, and prom¬ 
ised date of delivery. If the installation 
of such apparatus requires a construc¬ 
tion permit, the file number of the appli¬ 
cation shall be given or, if a file number 
has not been assigned by the Commis¬ 
sion, such identification as will permit 
ready reference thereto. If the notice of 
violation relates to inadequate mainte¬ 
nance resulting in improper operation of 
the transmitter, the name and license 
number of the operator performing the 
maintenance shall be given. If the 
notice of violation relates to some lack 
of attention to, or improper operation of, 
the transmitter by other employees, the 
reply shall set forth the steps taken to 
prevent a recurrence of such lack of 
attention or improper operation. 

§ 21.303 Discontinuance, reduction or 
impairment of service. 

(a) If the public communication 
service provided by a station in the Do¬ 
mestic Public Radio Services is involun¬ 
tarily discontinued, reduced or impaired 
for a period exceeding 48 hours, the sta¬ 
tion licensee shall promptly give notifica¬ 
tion thereof in writing to the Commission 
at Washington, D.C., 20554, and the Com¬ 
mission’s Engineer-in-Charge of the 
radio district in which the station is lo¬ 
cated. In such cases, the licensee shall 
furnish full particulars as to the reasons 
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for such discontinuance, reduction or 
impairment of service, including a state¬ 
ment as to when normal service is ex¬ 
pected to be resumed. When normal 
service is resumed, prompt notification 
thereof shall be given in writing to the 
Commission at Washington, D.C., 20554, 
and the Commission’s Engineer-in- 
Charge of the radio district in which the 
station is located. 

(b) No station licensee subject to Title 
II of the Communications Act of 1934, as 
amended, shall voluntarily discontinue, 
reduce or impair public communication 
service to a community or part of com¬ 
munity without obtaining prior authori¬ 
zation from the Commission pursuant to 
the procedures set forth in Part 63 of 
this chapter. In the event that perma¬ 
nent discontinuance of service is author¬ 
ized by the Commission, the station 
licensee shall immediately give notifica¬ 
tion of the effective date thereof in writ¬ 
ing to the Commission’s Engineer-in- 
Charge of the radio district in which the 
station is located and shall promptly 
send the station license to the Commis¬ 
sion at Washington, D.C., 20554, for can¬ 
cellation. 

(c) Any station licensee, not subject 
to Title II of the Communications Act of 
1934, as amended, who voluntarily dis¬ 
continues, reduces or impairs public 
communication service to a community 
or part of a community shall give written 
notification to the Commission within 7 
days thereof. In the event that service 
is permanently discontinued, the licensee 
shall give written notification thereof to 
the Commission’s Engineer-in-Charge of 
the radio district in which the station 
is located and shall promptly send the 
station license to the Commission at 
Washington, D.C., 20554, for cancella¬ 
tion. 

§ 21.304 Tariffs, reports, and other ma¬ 
terial required to he submitted to the 
Commission. 

Part 1 of this chapter, beginning with 
§ 1.771, contains a summary of certain 
material and reports, including, but not 
limited to schedule of charges and ac¬ 
counting and financial reports, which 
must be filed with or submitted to the 
Commission. 

§ 21.305 Reports required concerning 
amendments to charters, bylaws, and 
partnership agreements. 

Any amendments to charters, articles 
of incorporation or association, bylaws, 
or partnership agreements shall promptly 
be filed with the Secretary, Federal Com¬ 
munications Commission, Washington, 
D.C., 20554. Such filing shall be directed 
to the attention of the Chief, Common 
Carrier Bureau. 

§ 21T306 Requirement that permittees 
and licensees respond to official com¬ 
munications. 

All permittees and licensees in these 
services are required to respond to official 
communications from the Commission 
with reasonable dispatch and according 
to the tenor of such communications. 
Failure so to do will be given appropriate 
consideration in connection with any 
subsequent applications which the of¬ 


fending party may file and may result in 
the designation of such applications for 
hearing, or in apppropriate cases, the 
institution of proceedings looking to the 
modification or revocation of the per¬ 
tinent authorizations. 

Subpart F—Developmental 
Authorizations 

§ 21.400 Eligibility. 

Developmental authorizations for sta¬ 
tions in the Domestic Public Radio Serv¬ 
ices will be issued only to existing and 
proposed communication common car¬ 
riers who are legally, financially and 
otherwise qualified to conduct experi¬ 
mentation utilizing hertzian waves for 
the development of engineering or opera¬ 
tional data, or techniques, directly re¬ 
lated to a proposed Domestic Public 
Radio Service or to a regularly estab¬ 
lished radio service regulated by the rules 
of this part. 

§ 21.401 Scope of service. 

Developmental authorizations may be 
issued for: 

(a) Field strength surveys relative to 
or precedent to the filing of applications 
for construction permits, in connection 
with the selection of suitable locations 
for stations proposed to be established 
in any of the regularly established radio 
services regulated by the rules of this 
part; or 

(b) Development of proposed Domes¬ 
tic Public Radio Services to be governed 
by the rules and regulations of this part. 

§ 21.402 Adherence io program of re¬ 
search and development. 

The program of research and develop¬ 
ment, as stated by an applicant in the 
application for construction permit or 
license or stated in the instrument of sta¬ 
tion authorization, shall be substantially 
adhered to unless the licensee is other¬ 
wise authorized by the Commission. 

§ 21.403 Special procedure for the de¬ 
velopment of a new service or for the 
use of frequencies not in accordance 
with the provisions of the rules in this 
part. 

(a) An authorization for the develop¬ 
ment of a new common carrier service 
not in accordance with the provisions 
of the rules in this part may be granted 
for a limited time, but only after the 
Commission has made a preliminary de¬ 
termination with respect to the factors 
set forth in this paragraph, as each 
case may require. This procedure also 
applies to any application that involves 
use of a frequency which is not in ac¬ 
cordance with the provisions of the rules 
in this part, although in accordance with 
the Table of Frequency Allocations con¬ 
tained in Part 2 of this chapter. (An 
application which involves use of a fre¬ 
quency which is not in accordance with 
the Table of Frequency Allocations in 
Part 2 of this chapter should be filed in 
accordance with the provisions of Part 
5 of this chapter, Experimental Radio 
Services (Other Than Broadcast).) 
The factors with respect to which the 
Commission will make a preliminary de¬ 
termination before acting on an applica¬ 


tion filed under this paragraph are as 
follows: 

(1) That the public interest, conven¬ 
ience or necessity warrants considera¬ 
tion of the establishment of the proposed 
service or the use of the proposed fre¬ 
quency; 

(2) That the proposed operation ap¬ 
pears to warrant consideration to effect 
a change in the provisions of the rules 
in this part; and/or 

(3) That some operational data 
should be developed for consideration in 
any rule-making proceeding which may 
be initiated. 

(b) Applications for construction per¬ 
mits for stations which are intended to 
be used in the development of a pro¬ 
posed service shall be accompanied by 
a petition to amend the Commission’s 
rules with respect to frequencies and 
such other items as may be necessary 
to provide for the regular establishment 
of the proposed service. 

§ 21.404 Terms of grant; general limita¬ 
tions. 


(a) Developmental authorizations 
normally shall be issued for one year, 
or such shorter term as the Com¬ 
mission may deem appropriate in any 
particular case, and shall be subject to 
cancellation without hearing by the 
Commission at any time upon notice to 
the licensee 

(b) Where some phases of the devel¬ 
opmental program are not covered by 
the general rules of the Commission or 
by the rules of this part, the Commission 
may specify supplemental or additional 
requirements or conditions in each case 
as it may deem necessary in the public 
interest, convenience or necessity. 

(c) Frequencies allocated to the serv¬ 

ice toward which such development is 
directed will be assigned for develop¬ 
mental operation on the basis that no 
interference will be caused to the regular 
services of stations operating in a pf or<1 ' 
ance with the Commission’s Tal ? le oi 
Frequency Allocations (§2.106 of tni 
chapter). . . 

(d) The rendition of communication 

service for hire is not permitted unci 
any developmental authorizations unie 
specifically authorized by the Commis- 

(e) The grant of a developmental au¬ 
thorization carries with it no assar *;; 
that the developmental program, u su ' 
cessful, will be authorized on a P®*® 
nent basis either as to the se *. 
involved or the use of the frequen 
assigned or any other frequencies. 

§ 21.405 Supplementary showing re¬ 
quired. 

(a) Authorizations for development 
of a proposed radio service m 
Domestic Public Radio Services w 
issued only upon a showing that tn 
plicant has a definite program of 
search and development, the aei 
which shall be set forth, having r^on 
able promise of substantial contr b 
to these services within the terna o _ 
authorization. In addition to > & „ 

that the applicant is financially 
fled or that adequate provision h 
made to underwrite the costs of i 
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posed venture, a specific showing should 
be made as to the factors which the ap¬ 
plicant believes qualify him technically 
to conduct the research and develop¬ 
ment program, including a description 
of the nature and extent of engineering 
facilities which applicant has available 
for such purpose. 

(b) Expiring developmental author¬ 
izations may be renewed only upon the 
applicant’s compliance with the appli¬ 
cable requirements of § 21.406 (a) and 
(b) relative to the authorization sought 
to be renewed and upon a factual show¬ 
ing that further progress in the program 
of research and development requires 
further radio transmission and that the 
public interest, convenience or necessity 
would be served by renewal of such au¬ 
thorization. 


§ 21.406 Developmental report re¬ 
quired. 


(a) Upon completion of the pro¬ 
gram of research and development, or, 
in any event, upon the expiration of 
the instrument of station authorization 
under which such investigations were 
permitted, or at such times during the 
term of the station authorization as the 
Commission may deem necessary to 
evaluate the progress of the develop¬ 
mental program, the licensee shall sub¬ 
mit, in duplicate, a comprehensive re¬ 
port on the following items, in the order 
designated: 

(1) Report on the various phases of 
the project which were investigated. 

(2) Total number of hours of opera¬ 
tion on each frequency assigned. 

(3) Copies of any publication on the 
project. 

<4) a listing of any patents applied 
for, including copies of any patents is¬ 
sued as a consequence of the activities 
carried forth under the authorization. 

(5) Detailed analysis of the result ob¬ 
tained. 

j6) Any other pertinent information. 

* . 111 to the information 

required by paragraph (a) of this 
ection, the developmental report of 

station authorized for the develop- 

chtn of , a P r0 P 0 sed radio service 
suaii include comprehensive informa¬ 
nt^*'* 16 followin g items: 
on lfu° bable public support and meth- 
determination. 

tions Practlcabilit y service opera- 


u! Jp te ?f er ence encountered. 
meritc^f r *u nent in f° rr uation relative 
the Proposed service. 
quetif7° Pa 5 ation characteristics of j 

tothp^prT U - Se<i, i? articularly with res I 

w ? ae service objective. 

ncies believed to be m 
raoie ana wagons therefor. 

e *Plovedfni iSnalS ° r commun icati 
p oyed ln the experimental work. 

w Ulb ™ ly - devel °Pmental repi 

Public records ° f th ® Commissi( 
may ° However, an applic 

hold from tv, ^ a4 4be Commission wi 
ussociatPH the publlc certain reports i 

"SSZ2** 1 relative to the 
^Str, achieved under devei 

that such m° f r atl0n - and ’ if 14 app€ 
held tho -b^otunation should be wi 
• ^ Commission will so direct. 


Subpart G—Domestic Public Land 
Mobile Radio Service 

§ 21.500 Eligibility. 

Authorizations for base stations and 
auxiliary test stations to be operated in 
this service will be issued to existing and 
proposed communication common car¬ 
riers. Authorizations for mobile stations 
on land or on board vessels will be issued 
to communication common carriers or to 
individual users of the service. Applica¬ 
tions will be granted only in cases where 
it is shown that (a) the applicant is 
legally, financially, technically and 
otherwise qualified to render the pro¬ 
posed service, (b) thei*e are frequencies 
available to enable the applicant to 
render a satisfactory service, and (c) the 
public interest, convenience or necessity 
would be served by a grant thereof. 

§ 21.501 Frequencies. 

The following frequencies are avail¬ 
able to the Domestic Public Land Mo¬ 
bile Radio Service for the use set forth 
in this section. 

(a) For assignment, in accordance 
with the Zone Allocation Plan, to stations 
of communication common carriers 
which are also in the business of afford¬ 
ing public landline message telephone 
service, for General and Dispatch Com¬ 
munications (provided that Signaling 
Communications may also be furnished 
by any facility rendering such General 
or Dispatch service). The frequencies 
specified may be used in adjoining zones 
within moderate distances of the respec¬ 
tive zone boundaries to permit continu¬ 
ous service to mobile units transiting 
such zone boundaries. 

Zone I—Base station frequency: 35.66 
Mc/s; Mobile and Auxiliary Test station 
frequency: 43.66 Mc/s. 

Connecticut. 

Delaware. 

District of Columbia. 

Lake Ontario. 

Maine. 

Maryland. 

Massachusetts. 

New Hampshire. 

Zone II—Base station frequency: 35.34 
Mc/s; Mobile and Auxiliary Test station 
frequency: 43.34 Mc/s. 

Alabama. Mississippi. 

Florida. North Carolina. 

Georgia. South Carolina. 

Louisiana. 


New Jersey. 
New York. 
Pennsylvania. 
Rhode Island. 
Vermont. 
Virginia. 

West Virginia. 


Zone III—Base station frequency: 35.42 
Mc/s; Mobile and Auxiliary Test station fre¬ 
quency: 43.42 Mc/s. 


Illinois. 

Indiana. 

Kentucky. 

Lake Erie. 

Lake Huron. 
Lake Michigan. 


Lake St. Clair. 
Lake Superior. 
Michigan. 
Ohio. 

Tennessee. 

Wisconsin. 


Zone IV—Base station frequency: 35.54 
Mc/s; Mobile and Auxiliary Test station fre¬ 
quency: 43.54 Mc/s. 

Iowa. North Dakota. 

Minnesota. South Dakota 

Montana. Wyoming. 

Nebraska. 


Zone V—Base station frequency: 35.30 
Mc/s; Mobile and Auxiliary Test station fre¬ 
quency: 43.30 Mc/s. 

Arkansas. Oklahoma. 

Kansas. Texas. 

Missouri. 


Zone VI—Base station frequency: 35.38 
Mc/s; Mobile and Auxiliary Test station fre¬ 
quency: 43.38 Mc/s. 

Arizona. Nevada. 

California. New Mexico. 

Colorado. Utah. 


Zone VII—Base station frequency: 35.26 
Mc/s; Mobile and Auxiliary Test station fre¬ 
quency: 43.26 Mc/s. 

Idaho. Washington. 

Oregon. 


Zone VIII—Base station frequency: 35.50 
Mc/s; Mobile and Auxiliary Test station fre¬ 
quency: 43.50 Mc/s. 


Indiana. 

Lake St. Clair. 
Michigan. 

New Jersey. 


New York. 

Ohio. 

Pennsylvania. 
The Great Lakes. 


Zone IX—Base station frequency: 35.62 
Mc/s; Mobile and Auxiliary Test station fre¬ 
quency: 43.62 Mc/s. 

Arkansas. Texas. 

Oklahoma. 


Zone X—Base station frequency: 35.46 
Mc/s; Mobile and Auxiliary Test station 
frequency: 43.46 Mc/s. 

California. Washington. 

Oregon. 


(b) For assignment, to stations of 
communication common carriers en¬ 
gaged also in the business of affording 
public landline message telephone serv¬ 
ice, for General and Dispatch Commu¬ 
nications (provided that Signaling 
Communications may also be furnished 
by any facility rendering such General 
Dispatch Service): 


Base station fre¬ 
quencies (Mc/s) 
152.51_ 

152.54 _ 

152.57_ 

152.60 _ 

152.63_ 

152.66_ 

152.69 _ 

152.72_ 

152.75 _ 

152.78_ 

152.81_ 

454.40_ 

454.45_ 

454.50_ 

454.55 _ 

454.60 _ 

454.65_ 

454.70 1 _ 

454.75 1 _ 

454.80 1 _ 

454.85 1 _ 

454.90 1 _ 

454.95 1 _ 


Mobile and 
auxiliary test sta¬ 
tion frequencies 
(Mc/s) 

_157. 77 

_ 157.80 

_ 157.83 

_ 157.86 

_ 157.89 

_ 157.92 

_ 157.95 

_ 157.98 

_ 158.01 

... 158.04 

- 158.07 

_ 459.40 

__ 459.45 

... 459.50 

_ 459.55 

_ 459.60 

_ 459.65 

_ 1 459. 70 

_ 1 459.75 

... 1 459. 80 

-1459. 85 

_ 1 459. 90 

_ 1 459. 95 


1 Pending promulgation of rules and regu¬ 
lations to govern the public air-ground radio¬ 
telephone service, and subject to further 
Order of the Commission, frequencies in the 
454.675-455.000 Mc/s and 459.675-460.000 Mc/s 
bands are not available for operation of 
new radio facilities in the Domestic Public 
Land Mobile Radio Service. In the interim, 
the authorizations of stations using such 
frequencies may be renewed, subject to 
Commission determination relative to use of 
such frequencies by the public air-ground 
radiotelephone service. 

(c) For assignment to stations of com¬ 
munication common carriers not also 
engaged in the business of providing a 
public landline message telephone serv¬ 
ice for General and Dispatch Communi¬ 
cations (provided that Signaling 
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Communications may also be furnished 
by any facility rendering such General 
or Dispatch service): 


Base station 
frequencies 
( Mc/s) 

152.03--- 

152.06- 

152.09_ 

152.12_ 

152.15 - 

152.18_ 

152.21_ 

454.05_ 

454.10_ 

454.15 _ 

454.20_ 

454.25_ 

454.30_ 

454.35_ 


Mobile, dispatch, and 
auxiliary test station 
frequencies (Mc/s) 

_ 158.49 

_ 158.52 

_ 158.55 

_ 158.58 

_ 158.61 

_ 158.64 

_ 158.67 

_ 459.05 

_ 459.10 

_ 459.15 

_ 459.20 

_ 459.25 

_ 459.30 

_ 459.35 


(d) For assignment, to base stations 
of communication common carriers for 
use exclusively in providing a one-way 
signaling service to mobile receivers: 

35.22 Mc/s 43.22 Mc/s 

35.58 Mc/s 43.58 Mc/s 

(1) Wherever feasible, the frequencies 
35.22 Mc/s and 35.58 Mc/s shall be as¬ 
signed for use in any area prior to the 
assignment of the frequencies 43.22 Mc/s 
and 43.58 Mc/s. 

(2) If an applicant for authorization 
to provide an exclusive one-way signal¬ 
ing service provides, or proposes also to 
provide, General or Dispatch service in 
accordance with paragraphs (a), (b) 
and (c) of this section, the application 
for a one-way facility should be sup¬ 
ported with full information to show why 
the proposed signaling service could not 
be provided in connection with the base 
station facilities used for such General 
or Dispatch service. 

(e) On a shared basis with other com¬ 
mon carrier fixed, international control 
and operational fixed radio services, fre¬ 
quencies in the band 2110-2200 Mc/s may 
be authorized for use by control and re¬ 
peater stations functioning in conjunc¬ 
tion with the Domestic Public Land Mo¬ 
bile Radio Service on the condition that 
the emission bandwidth is limited to the 


72-76 Mc/s Band 1 — Continued 


Mc/s 

Mc/s 

Mc/s 

Mc/s 

75.54 

75.66 

75.78 

75.90 

75.58 

75.70 

75.82 

75.94 

75.62 

75.74 

75.86 

75.98 

Assignments 

made to stations on frequen- 


cies in this band are subject to the condi¬ 
tion that no harmful interference will be 
caused to operational fixed stations or re¬ 
ception of television stations on channels 
4 or 5. (See § 21.103.) Existing stations 
authorized in the 73 to 74.6 Mc/s band as 
of December 1, 1961, may continue to operate 
and shall not be required to afford protec¬ 
tion to the radio astronomy service. 

(g) New control and repeater stations 
will not be authorized in the 890-940 
Mc/s band. However, stations which 
were authorized to operate on such fre¬ 
quencies on April 16, 1958, may be grant¬ 
ed renewed licenses subject to the fol¬ 
lowing conditions: 

(1) Operations shall not be protected 
against any interference received from 
the emission of industrial, scientific, and 
medical equipment operating on 915 
Mc/s or from the emission of radioloca¬ 
tion stations in the 890-942 Mc/s band. 

(2) No harmful interference shall be 
caused to stations operating in the radio¬ 
location service in the 890-942 Mc/s 
band. 

(h) Stations now authorized in the 
band 890-940 Mc/s may be authorized to 
operate in the band 942-952 Mc/s on the 
following conditions: 

(1) That such stations can show that 
harmful interference is being caused by 
Government radiopositioning stations in 
the 890-942 Mc/s band or by ISM equip¬ 
ment operating on 915 Mc/s. 

(2) That an engineering study by the 
Commission indicates that the proposed 
frequency assignment in the band 942- 
952 Mc/s is likely to eliminate the inter¬ 
ference. 

(3) That the bandwidth of emission 
does not exceed 1100 kc/s. 

(4) That the proposed frequency 
assignment will not cause interference to 
existing operations in the band 942-952 
Mc/s. 


minimum necessary to serve the purpose 
required. Bandwidths in excess of 5 
Mc/s will not be authorized. 

(f) The frequencies listed in this para¬ 
graph are available for assignment to 
control and repeater stations functioning 
in conjunction with the Domestic Public 
Land Mobile Radio Service, on a shared 
basis with certain other radio services. 
A repeater station normally will not be 
authorized unless the land mobile ra¬ 
dio system with which it is associated 
is continuously open for public corres¬ 
pondence and the emission of the re¬ 
peater station are under the operational 
surveillance of the land mobile system’s 
operating personnel. 

72-76 Mc/s Band 1 


(i) In lieu of a wireline circuit for con¬ 
trol of a specific base station transmitter 
from its required control point or in lieu 
of wirelines for an audio circuit to a 
base station control point from a re¬ 
motely located fixed receiver used for 
reception of mobile station transmis¬ 
sions, and upon an affirmative showing 
that the conditions set forth in subpara¬ 
graphs (1) through (5) of this para¬ 
graph are satisfied, a single control and 
repeater station may be authorized to 
miscellaneous common carriers upon the 
frequencies indicated below: 

Control station Repeater station 

frequencies (Mc/s) frequencies (Mc/s) 
454.05 459.05 

454.10 459.10 

454.15 459.15 


Mc/s 

Mc/s 

Mc/s 

Mc/s 

454.20 

459.20 

72.02 

72.80 

72.58 

72.86 

454.25 

459.25 

72.06 

72.34 

72.62 

72.90 

454.30 

459.30 

72.10 

72.38 

72.66 

72.94 

454.35 

459.35 

72.14 

72.18 

72.42 

72.46 

72.70 

72.74 

72.98 

76.42 

(1) The control station, and the base 

72.22 

72.50 

72.78 

75.46 

station controlled thereby, are located 

72.26 

72.54 

72.82 

75.50 

over 50 airline 

miles from the nearest 


geographical boundary of the nearest 
urbanized area having a population over 
300,000 (as determined and defined in 
the most recent census reports of the 
U.S. Bureau of the Census) . 

(2) The repeater station, and the 
point to which its transmissions are di¬ 
rected, are located over 50 airline miles 
from the nearest geographical boundary 
of the nearest urbanized area having a 
population over 300,000 (as determined 
and defined in the most recent census 
reports of the U.S. Bureau of the 
Census). 

( 3 ) The effective radiated power of the 
control or repeater station does not ex¬ 
ceed 150 watts. 

(4) The use of the frequencies by a 
control or repeater station will not cause 
harmful interference to any other sta¬ 
tion authorized to use such frequencies 
and shall be on a secondary basis to the 
provision of mobile and rural radio sen- 
ice by other classes of stations. 

(5) Series operation of more than one 
control or repeater station is not in¬ 
volved. 

Note: The provisions of subparagraphs (1) 
and (2) of this paragraph may be waived by 
the Commission upon a factual showing, 
supported by such engineering proof as may 
be necessary, that all of the currently as¬ 
signable pairs of 152-162 Mc/s band frequen¬ 
cies listed in paragraph (c) of this section 
are not assigned or applied for within in¬ 
terference range of existing or possible sta¬ 
tion assignments within the urbanized area 
having a population of over 300,000 and, 
upon a satisfactory showing, that in such 
area over a substantial period of years the 
growth of the public land mobile radio serv¬ 
ice has not been hampered and is not likely 
to be hampered by a shortage of frequencies 
allocated to such service in the 152 to 162 
Mc/s band. Facilities authorized under the 
provisions of such waivers shall be on a 
secondary basis and subject to the condition 
that, in the event the frequencies are re¬ 
quired for assignment to base and mobile 
stations in the area, operation thereon shall 
be terminated within 60 days after notice is 
received from the Commission. 

§ 21.502 Classification of base stations. 

Base stations of miscellaneous com¬ 
mon carriers in the Domestic Public 
Land Mobile Radio Service shall be clas¬ 
sified, as set forth below, according to 
their transmitting antenna height above 
average terrain, and according to their 
effective radiated power in the horizontal 
plane of the antenna. 


Antenna height above 
average terrain (feet) 

400 to 600. 

300 to 400_ 

200 to 300... 

100 to 200_ 

Oto 100... 


Class of station 


C B B A £ 

C C B g A 

D C C B g 

D D C 0 g 

E D P c 

3° 60 120 MO 

Effective radiated P°* 
(watts). 


§ 21.503 Geographical separation of t0 
channel stations. 

Base stations of miscellaneous 
mon carriers operating co-channe 
this service shall normally he 
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arated by not less than the distances 

shown below: 


Class of station 

Minimum mileage separation 
between co-cbannel stations 

\ .. 

75 

68 61 

64 56 48 

60 53 45 36 

56 50 42 29 23 

g .. 

c .. 

D .. 

E * . 


ABODE 
Class of station 


In any particular case, where it appears 
that unusual radio wave propagation 
conditions are involved, the Commission 
may require greater separation than in¬ 
dicated in the above table, or make as¬ 
signments at lesser station spacing. Ref - 
erencemay be made to § 73.611(d) of this 
chapter, Radio Broadcast Services, for 
methods of computing milage separa¬ 
tion between station locations. 

§ 21.504 Service area of base station. 

(a) The limits of reliable service area 
of a base station are considered to be de¬ 
scribed by a field strength contour of 37 
decibels above one microvolt per meter 
for stations engaged in two-way com¬ 
munication service with mobile stations 
and 43 decibels above one microvolt per 
meter for stations engaged in one-way 
signaling service. Service within that 
area is generally expected to have an 
average reliability of not less than 90 
percent. 


FEDERAL REGISTER 

(b) The field strength contours de¬ 
scribed in paragraph (a) of this section 
shall be regarded as determining the 
limits of the reliable service area of the 
related base stations for the purpose of 
providing protection to such stations 
from co-channel electrical harmful in¬ 
terference and defining the area within 
which consideration will be accorded 
claims of economic competitive injury. 

§ 21.505 Antenna height-power limit 
for base stations. 

In view of the fact that the predomi¬ 
nant need for mobile communication 
service can usually be met by base sta¬ 
tions within the classification set forth 
in § 21.502, and because widespread cov¬ 
erage is undesirable in areas where no 
substantial need exists for mobile com¬ 
munication service through a distant 
base station, base stations will not be 
authorized to employ transmitting an¬ 
tennas in excess of 500 feet above av¬ 
erage terrain unless the effective radi¬ 
ated power of the base station is reduced 
below 500 watts by not less than the 
amount shown in the following chart 
entitled “Required Reduction in Effective 
Radiated Power for Antenna Heights in 
Excess of 500 Feet Above Average Ter¬ 
rain”. 


Stations in this service shall not be 
permitted to exceed 500 watts effective 
radiated power and shall not be author¬ 


ized to use transmitters having a rated 
power output in excess of the limits set 
forth in § 21.107(b): Provided , however , 
That the effective radiated power of dis¬ 
patch stations shall not be permitted to 
exceed 100 watts. A base station standby 
transmitter having a rated power output 
in excess of that of the main transmitter 
of the base station with which it is 
associated will not be authorized. 

§ 21.507 Bandwidth and emission limi¬ 
tations. 

(a) Stations in the Domestic Public 
Land Mobile Radio Service shall 
normally be authorized to use only type 
A3 or F3 emission for radiotelephony, 
and type Al, A2, FI, or F2 emission for 
selective signaling. The authorization to 
use type A3 or F3 emission for radio- 
telephony shall be construed to include 
the use of tone signals or signaling de¬ 
vices the sole function of which is to 
establish and maintain communication. 
Stations providing one-way signaling 
service by means of selective signaling 
which is not associated with a voice 
message are required to be authorized to 
employ telegraph type emission appro¬ 
priate to the type of transmission em¬ 
ployed. The use of types A0 or F0 
emission in the 72-76 Mc/s band will not 
be authorized, except for temporary or 
short periods necessary for testing inci¬ 
dent to the construction or maintenance 
of a radio station. (Further reference 
should be made to §§ 21.103 to 21.105, 
inclusive.) 


§ 21.506 Power limitations. 
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(b) The maximum authorized band-width of emission and, for the cases of fre¬ 
quency or phase modulated emissions, the maximum authorized frequency deviation 
shall be as follows: 


Type of emission 

50-150 Mc/s 

25-50 Mc/s and 150-450 Mc/s 

450-500 Mc/s 

Authorized 

bandwidth 

kc/s 

Frequency 

deviation 

kc/s 

Authorized 

bandwidth 

kc/s 

Frequency 

deviation 

kc/s 

Authorized 

bandwidth 

kc/s 

Frequency 

deviation 

kc/s 

A1 

1 


1 


1 


A2 

3 


3 


3 


A3 

8 


8 


8 


F'l 

3 


3 


3 


F2 

15 


15 


15 


F3..... 

40 

15 

20 

5 

40 

15 


(c) On frequencies above 500 Mc/s, 
the bandwidth authorized shall not ex¬ 
ceed 400 kc/s for each derived communi¬ 
cation channel and may be restricted to 
lesser bandwidth when appropriate to 
the type of operation involved in any 
particular case. 

(d) Other types of emission or band¬ 
width in excess of those specified in para¬ 
graph (b) of this section may be author¬ 
ized upon an adequate showing of need 
therefor. An application requesting 
such authorization shall fully describe 
the modulation characteristics (for PM 
include maximum modulating frequency 
and maximum frequency deviation) 
emission and bandwidth desired, shall 
specify the bandwidth to be occupied, 
and shall state the reasons why such 
emission or bandwidth is required. 

(e) The authorization to employ any 
of the various types of modulated emis¬ 
sion in this service shall be construed to 
include authority to employ unmodu¬ 
lated emission only for temporary or 
short periods necessary for equipment 
testing incident to the construction and 
maintenance of a radio station. 

§ 21.508 Modulation requirements. 

(a) The use of modulating frequen¬ 
cies higher than 3000 cycles per second 
for radiotelephony or tone signaling is 
not authorized on frequencies below 500 
Mc/s. 

(b) [Reserved] 

(c) When amplitude modulation is 
used, the modulation percentage shall 
be sufficient to provide efficient com¬ 
munication and shall normally be main¬ 
tained above 70 percent on peaks, but 
shall not exceed 100 percent on nega¬ 
tive peaks. 

(d) When phase or frequency modula¬ 
tion is used for single channel operation 
on frequencies below 500 Mc/s, the de¬ 
viation arising from modulation shall not 
exceed the limits specified in § 21.507(b). 

(e) Each transmitter, which has more 
than 3 watts plate power input to the 
final radio frequency stage and was ini¬ 
tially authorized or installed at the sta¬ 
tion in this service after July 1, 1950, 
employing type A3 or F3 emission shall 
be equipped with a device which will 
automatically prevent greater than nor¬ 
mal audio level from modulating in 
excess of the limits specified in para¬ 
graphs (c) and (d) of this section. 

(f) Each transmitter, which employs 
type A3 or F3 emission shall be equipped 
with a modulation limiter in accordance 
with the provisions of paragraph (e) of 
this section and also shall be equipped 
with a low-pass audio filter installed be¬ 


tween the modulation limiter and the 
modulated stage. At audio frequencies 
between 3 kc/s and 15 kc/s, the filter 
shall have an attenuation greater than 
the attenuation at 1 kc/s by a least: 

40 log 10 (f/3) decibels 

where “f” is the audio frequency in 
kilocycles. At audio frequencies above 
15 kc/s, the attenuation shall be at least 
28 decibels greater than the attenuation 
at 1 kc/s. 

§ 21.509 Permissible communications. 

(a) Mobile stations in this service are 
authorized to communicate with and 
through base stations only. Such com¬ 
munication between base and mobile 
stations shall be upon frequencies which 
are paired in the manner set forth in 
§ 21.501 (a), (b), and (c). 

(b) Base stations in this service are 
normally authorized to communicate 
with associated land mobile stations in 
the same service: Provided , however , 
That base stations may also render serv¬ 
ice to properly licensed transient land 
mobile stations normally associated with 
another common carrier base station, in¬ 
cluding mobile units of Canadian regis¬ 
try. Under specific authorization from 
the Commission, service may be rendered 
to stations on board vessels. Authority 
to provide service to vessels may be 
granted upon a showing that the rendi¬ 
tion of service to vessels will not degrade, 
by kind or extent of usage, the service 
which would be available, in the absence 
of service to vessels, to land vehicles re¬ 
ceiving or subsequently requesting such 
services in the area: Provided , That any 
authorization to render service to ves¬ 
sels, other than itinerant vessels requir¬ 
ing service in other areas where VHP 
public coast service is not available, shall 
automatically terminate at the expira¬ 
tion of 60 days after inauguration of VHF 
public coast service in the area in¬ 
volved. Applications for authority to 
communicate with vessels shall be ac¬ 
companied by a showing of the following: 

(1) The total number of land mobile 
units being served through the base 
station. 

(2) The total number of land mobile 
units to which it is reasonably expected 
that such service will be furnished at any 
time in the next 12 months. 

(3) The total number of stations on 
board vessels initially proposed to be 
served through the base station. 

(4) The total number of stations on 
board vessels to which it is reasonably 
expected that such service will be fur¬ 
nished at any time in the next 12 months. 


(5) Other public radio facilities avail¬ 
able in the area providing service to 
mobile stations on board vessels. 

(6) Such other information as may be 
deemed pertinent, showing that com¬ 
munication with vessels will not degrade 
or deny service to land vehicles receiv¬ 
ing or requesting land vehicular com¬ 
munication service over the radio facili¬ 
ties of the base station, and that such 
service to vessels is necessary and 
desirable. 

(c) Applications requesting renewal of 
authority to render service to vessels 
shall be accompanied by a current show¬ 
ing of information as required in para¬ 
graph (b) of this section. 

(d) Mobile stations in this service may 
not be operated aboard aircraft. 

(e) Base stations in this service which 
are authorized to render one-way signal¬ 
ing service may also render such service 
to receivers installed aboard vessels and 
aircraft. 

(f) Base stations in this service may 
communicate with appropriately author¬ 
ized Rural Subscriber stations in the 
Rural Radio Service, where the use of 
wire lines is not practicable or feasible. 
Authorization for the establishment of a 
Rural Subscriber station may be granted 
upon a satisfactory showing that it will 
not degrade the mobile communication 
service rendered by the base station and 
a supplementary showing as set forth 
in § 21.609. Such showing should be in¬ 
corporated in the application for con¬ 
struction permit for the fixed point to 
which communication is to be effected. 

(g) The base and mobile station fa¬ 
cilities authorized in this service shall 
not be used in connection with any taxi¬ 
cab operations wherein the licensee is 
directly or indirectly interested through 
stock ownership or otherwise. 

(h) Pursuant to the provisions of the 
“Convention Between the United States 
of America and Canada, Relating to Op¬ 
eration by Citizens of Either Country of 
Certain Radio Equipment or Stations m 
the Other Country/’ United States li¬ 
censed mobile units in this service which 
are in Canada may be authorized by the 
Canadian Government to communicate 
with or through Canadian licensed com¬ 
mon carrier base stations in the land 
mobile radio service or with base stations 
licensed under the rules of this part. 
Canadian licensed mobile units in the 
common carrier land mobile radio serv¬ 
ice which are in the United States may 
communicate with and through Unitea 
States licensed base stations in this serv¬ 
ice provided authority for such com¬ 
munication has been granted by tn 
Commission upon proper application 
therefor. (See § 21.29 (i) and <j >•> 

(i) Unless otherwise prohibited w 
agreements, laws, rules, regulations, et • 
of the foreign country roncerned, 
stations in this service are not prohibits 

from rendering trans-border commun' 

cation service for hire to mobile ip 1 "* , 
that country which are properly lice ?f d 
to operate in the common carrier ia 
mobile service of either country. . 

(j) Auxiliary test stations in * 
service shall normally be operated upu 
mobile station frequencies only f° r 
purpose of determining the performs 
of fixed receiving equipment remo 
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located from the base station with which 
it is associated or where the receiving 
equipment is located with the base sta¬ 
tion and both are remote from the con¬ 
trol point of the station: Provided , how - 
ever, That a transmitter used in an aux¬ 
iliary test station may be used as a 
standby transmitter upon the frequency 
of the base station with which it is asso¬ 
ciated whenever such base station is out 
of service for maintenance or repair. 

(k) A subscriber’s dispatch station in 
this service is authorized to intercommu¬ 
nicate only with the mobile stations of 
said subscriber through the base station 
with which it is associated. Where more 
than one subscriber jointly operate a dis¬ 
patch station, each subscriber shall com¬ 
municate only with his own mobile 
stations. 

§ 21.510 Base stations may be author. 

ized only as part of integrated radio 

system. 

Base stations will be authorized 
only as a part of an integrated com¬ 
munication system wherein mobile units 
associated therewith are also licensed to 
the base station licensee (see § 21.15 (i)). 

§21.511 Communication service to own 

mobile units. 


(a) Upon filing an application for re¬ 
newal of station license for a base sta¬ 
tion in this service, a miscellaneous com¬ 
mon carrier applicant shall submit a 
factual statement to show that, during 
the preceding license period, at least 
an average of 50 percent of the mo¬ 
bile units on any channel to which 
communication service has been ren¬ 
dered by a base station have been 
used by persons not directly or in¬ 
directly controlling or controlled by, or 
under direct or indirect common control 
with the applicant. If an applicant is 
muable to meet such criterion, he shall 
show what efforts have been made to 
achieve use of the service by the public 
and offer such further showing or ex¬ 
planation as he may deem appropriate. 

(b) Wire-line communication com¬ 
mon carriers may be authorized to es¬ 
tablish land mobile radio facilities under 
this part of the rules for the purpose of 
th°^ iding communication facilities for 
their own use incident to construction 
and maintenance of public communica¬ 
tion facilities: Provided however , That 
cni, u f e of the authorized facilities on 
uch frequencies shall be on a second- 
ry basis and subject to use by public 

fnfu ers at any time when required 

r the rendition of public communica¬ 
tion service. 

§21.512 Priorities for service to sub¬ 
scribers. 


nw Subsc riPtions to mobile t< 
foiw Service sha11 be afforded in 
chmn'? 8 , order of precedence and 
for « 1 - glcal order of tiling of reqi 
ot M1 °’ 

health Category j; Public safety < 
and federal » st ate, cou 

tectin < ! m f 1 £ lpal govern ment agencies p 
Privat! 6 PUbUc safety and heal 
gaeeri ~ organizations and persons 
safety P ^ a ? ly in protectin g the pu 
d health such as physicis 

Po - 235—pt. ii__4 


hospitals, ambulance services, volunteer 
fire departments, American Red Cross, 
licensed protective patrols and armored 
cars and similar agencies. 

(2) Category 2: Public service. Con¬ 
tract carriers, common carriers, and pub¬ 
lic utilities (exclusive of taxicab and 
livery service), for communications other 
than correspondence of the general pub¬ 
lic. 

(3) Category 2: Quasi public service. 
Emergency repair organizations, not in¬ 
cluded in Category 1, protecting health 
and property; press associations, news¬ 
papers and broadcasting stations. 

(4) Category 4: Physically handi¬ 
capped. Persons who because of phys¬ 
ical handicaps, operate specifically 
equipped vehicles and are unable to leave 
such vehicles without assistance. 

(5) Category 5: Industrial. Gas or oil 
producing or drilling operators; produc¬ 
ers and distributors of fuel and lumber 
and other construction materials and 
equipment; food processing, distribution 
and storage organizations; producers of 
substantial quantities of food; business 
concerns engaged in construction of 
housing and industrial or public works; 
taxicabs and livery service. 

(6) Category 6: Traveling public. 
Trains and watercraft where service is 
made available to passengers. 

(7) Category 7: All others 

(b) After initial establishment of 
service in accordance with the table of 
priorities in paragraph (a) of this sec¬ 
tion when facilities in a given area are 
insufficient to furnish service to all who 
desire mobile radiotelephone service, ap¬ 
plications for new or additional mobile 
units shall be ranked within the cate¬ 
gories in order of date of filing and serv¬ 
ice shall be afforded such applicants as 
facilities become available, in descending 
order of precedence. 

§ 21.513 Location of message center. 

Within the service area encompassed 
by the field strength contour of each base 
station as defined in § 21.504, there shall 
be at least one message center so located 
that the major portion of subscribers’ 
local exchange landline telephone calls, 
which originate or terminate in such 
area in conjunction with messages trans¬ 
mitted or received by said station, cost 
no more per call than the local message 
single unit rate. In cases where the con¬ 
trol point of a base station is not so 
located, a public foreign exchange tele¬ 
phone circuit shall be provided to afford 
service so that a radio service subscriber 
may communicate between such points 
at a cost per call not in excess of the local 
message single unit rate. 

§ 21.514 Responsibility for operational 
control and maintenance of mobile 
units. 

(a) The licensee of a base station 
in this service shall be responsible for 
exercising effective operational control 
over all mobile units with which it com¬ 
municates. The proper installation and 
maintenance of such mobile units shall 
be the responsibility of the respective 
licensees thereof. 

(b) A mobile unit normally associated 
with and licensed to a specified base sta¬ 
tion will be deemed, when communicat¬ 


ing with a different base station pursuant 
to legally effective tariff provisions, to be 
temporarily associated with and licensed 
to such different base station and the 
licensee of such different base station 
shall, for such temporary period, assume 
the same licensee responsibility for such 
mobile unit as if such unit were reg¬ 
ularly licensed to it. 

§ 21.515 Control points, dispatch points 
and dispatch stations. 

(a) Dispatch stations may be installed 
only with specific authorization from the 
Commission. Dispatch points may be 
installed or removed without authoriza¬ 
tion. Dispatch point circuit facilities 
shall be installed in conformance with 
the requirements of paragraph (c) (2) of 
this section. Upon removal of a dispatch 
station the licensee must within 30 days 
thereafter submit to the Commission in 
Washington, D.C., the dispatch station 
license for cancellation together with an 
application on FCC Form 403 to delete 
such point of communication from the 
license of the base station with which 
the dispatch station is associated. 

(b) To insure the maintenance of sta¬ 
tion control, means shall be provided 
whereby each dispatch station and each 
dispatch point is maintained under con¬ 
tinuous effective operational supervision 
of one or more control points. 

(c) At each control point for a base 
station or fixed station in this service, 
the following facilities will be installed: 

(1) Equipment to permit the respon¬ 
sible radio operator to monitor aurally, 
at such intervals as may be necessary 
to insure proper operation of the inte¬ 
grated communication system, all trans¬ 
missions originating at dispatch points 
under his supervision and at stations 
with which the base station communi¬ 
cates. 

(2) Facilities which will permit the 
responsible radio operator either to dis¬ 
connect immediately the dispatch point 
circuits from the transmitter or immedi¬ 
ately to render the transmitter inopera¬ 
tive from any dispatch point associated 
therewith. 

Note: Reference should be made to 
§§21.118 and 21.518 for additional control 
point requirements and also to § 21.205 con¬ 
cerning operator requirements. 

§ 21.516 Additional showing required 
with application for assignment of 
additional channel. 

An application for the assignment 
of an additional channel at an exist¬ 
ing Domestic Public Land Mobile 
radio station (other than control 
or repeater), by a licensee who is not 
engaged in providing public wire line 
communication service, in addition to the 
information required by other sections 
of these rules, shall include a showing of 
the following: 

(a) The number of prospective sub¬ 
scribers for whom an order for service 
is being held including information as 
to the type of business or other activity 
for which communication is required, 
and the number of mobile units desired 
by each prospective subscriber. 

(b) Data showing the actual traffic 
loading on the present radio system dur¬ 
ing three days of normal message traffic 
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selected at random within 30 days prior 
to the date of filing. This information 
should be reported separately for each 
of the three days selected, which should 
be identified by dates, and should dis¬ 
close, but not necessarily be limited to, 
the following: 

(1) The number of mobile units using 
the service during a 24-hour period com¬ 
mencing at midnight. 

(2) The number of messages handled 
each hour. 

(3) The number of calls held due to 
busy radio circuit conditions during each 
hour. 

(4) The total holding time of calls 
held during each hour. 

(5) The maximum holding time on 
any call during each hour. 

§ 21.517 Use of base station as a re¬ 
peater station. 

On its regularly assigned frequency, 
a base station may be used to 
perform the added functions of a re¬ 
peater station when means are provided 
whereby the licensee of the radio system 
is able to turn the base station on and 
off at will from its control point irre¬ 
spective of the transmissions of sub¬ 
scriber units on the mobile station fre¬ 
quency associated therewith. 

§ 21.518 Use of mobile station fre¬ 
quency for control station. 

Upon proper application to the Com¬ 
mission for a construction permit to 
install a control station, a base sta¬ 
tion applicant or licensee may be au¬ 
thorized to operate its base station 
via a control station using the mobile 
station frequency paired therewith. 
In order to ensure retention of es¬ 
sential operational control of the ra¬ 
dio system by its licensee, it is ex¬ 
pected that this method of operation will 
not be installed where the signals from 
subscriber operated units are able to 
override the functions of the control 
path between the control and base sta¬ 
tion, or where such operation will cause 
harmful interference to another radio 
system. The control station shall be 
provided with coded signals whose trans¬ 
mission will enable the control station 
to shut down and reactivate the base sta¬ 
tion at will, irrespective of the transmis¬ 
sions of subscriber units associated 
therewith. Additional coded signals may 
be employed by the control station for 
selective signaling of subscriber units or 
for performing essential functions at the 
base station, e. g. controlling aero¬ 
nautical obstruction marking lights on 
the base station antenna tower. The 
coded signals used by control stations for 
shut down and reactivation of the base 
station, or for any other essential con¬ 
trol functions (other than selective sig¬ 
naling incidental to establishment of 
subscriber communications) connected 
therewith, shall consist of two or more 
sequentially transmitted tones whose 
combined duration shall not exceed one 
second. Use of tone modulation for se¬ 
lective signaling to and from subscriber 
radio installations is not required; how¬ 
ever, when tone modulation is used for 
this purpose, the aforementioned limita¬ 
tion on the combined duration of tones 
is not applicable. Radio installations in 


the premises of, or in vehicles of, sub¬ 
scribers are not permitted to be equipped 
with code signaling devices (other than 
for signaling incidental to establishment 
of subscriber communications) whereby 
the user would be able to reactivate the 
base station after the radio system has 
been shut down by the licensee. Appli¬ 
cations for authority to operate a con¬ 
trol station upon the mobile station 
frequency shall be supported by complete 
engineering information disclosing, 
among other things, all particulars of 
the code signaling system which is to be 
employed. 

§ 21.519 Use of mobile station fre¬ 
quency for dispatch stations. 

Upon proper application, on FCC Form 
401, to the Commission for a construc¬ 
tion permit to install a dispatch station, 
a base station applicant or licensee may 
be authorized, on an individual basis, to 
install, for a mobile station subscriber 
or a group of mobile station subscribers, 
a dispatch station using the mobile sta¬ 
tion frequency paired with the base sta¬ 
tion frequency. 

(a) Authorization for the establish¬ 
ment of a dispatch station may be grant¬ 
ed upon a satisfactory showing that the 
rendition of service to such station will 
not degrade the mobile communication 
service rendered by the base station. 
Such showing should be incorporated in 
the application for construction permit 
for the dispatch station with which com¬ 
munication is to be effected. 

(b) Authorization for the operation of 
a dispatch station will be on the express 
condition that such station will not 
cause harmful interference to the mobile 
or rural radio services and will not in¬ 
hibit use by these services of the fre¬ 
quencies assigned to the dispatch station. 

Subpart H—Rural Radio Service 
§ 21.600 Eligibility. 

Authorizations for central office sta¬ 
tions and interoffice stations will be is¬ 
sued to existing and proposed communi¬ 
cation common carriers. Authorizations 
for rural subscriber stations will be is¬ 
sued to communication common carriers 
or to individual users of the service. 
Applications will be granted only in cases 
where it is shown that (a) the applicant 
is legally, financially, technically and 
otherwise qualified to render the pro¬ 
posed service, (b) there are frequencies 
available to enable the applicant to ren¬ 
der a satisfactory service and (c) the 
public interest, convenience or necessity 
would be served by a grant thereof. 

§ 21.601 Frequencies. 

(a) The following frequencies are 
available primarily to the Domestic Pub¬ 
lic Land Mobile Radio Service and, on 
a secondary basis, to stations in the 
Rural Radio Service, provided no harm¬ 
ful interference is caused to stations in 
the Domestic Public Land Mobile Radio 
Service: 

Central office and 

inter-office sta- Rural subscriber and 
tion frequencies inter-office station 

(Mc/s): frequencies ( Mc/s) 

152.03*_ 2 158. 49 

152.06 2 _ 2 158. 52 


mtral office and 
inter-office sta¬ 
tion frequencies 
(Mc/s): 

152.00* 

Rural subscriber and 
inter-office station 
frequencies (Mc/s) 

* 158 55 

152.12 2 _ 


■.. 2 158.58 

152.15 2 _ 



152.18 2 _ 



152.21 2 _ 


.. *158.67 

152.51 1 _ 


- - 1 157.77 

152.54 1 _ 


- 1 157.80 

152.57 1 _ 


-- 1 157.83 

152.60 1 _ 


..— 1 157.86 

152.63 i_ 


- 1 157.89 

152.66 i_ 


.. 1 157.92 

152.69 1 _ 


- 1 157.95 

152.72 i_ 



152.75 i_ 


_ 1 158.01 

152.78 1 _ 


_ 1158.04 

152.81 1 .. 


.. USS. 07 

454.05 2 . 


_ 2 459.05 

454.10 2 -.. 


. *459.10 

454.15 2 _ 


.. *459.15 

454.20 2 _ 


. *459.20 

454.25 2 _. 


_ 2 459.25 

454.30 2 . 


_ *459.30 

454.35 2 .. 


.. *459.35 

454.40 i_ 


1459.40 

454.45 1 _ 


1459.45 

454.50 i_ 


__ 1459.50 

454.55 1 _ 


_ _ 1459.55 

454.60 1 _ 


1459.60 

454.65 1 _ 


_ _ 1459.65 

454.70 12 . 


... _ _ 1*459.70 

454.75 12 _ 


1*459.75 

454.80 1 __ 


. _ _ 1*459.80 

454.85 1 2 _ 


1*459.85 

454.90 i 2 _ 


_i*459.90 

454.95 1 2 _ 


_ 1*459.95 


1 This frequency is available for assignment 
only to stations of communications common 
carriers engaged also in the business of af¬ 
fording public landline message telephone 
service. 

2 This frequency is available for assignment 
only to stations of communication common 
carriers not also engaged in the business of 
providing a public landline message tele¬ 
phone service. (Note: There is pending, in 
Docket 13847, a proposal to delete frequen¬ 
cies available for central office and inter¬ 
office stations for miscellaneous common car- 
riers and to retain the frequencies for rural 
subscriber stations as designated by this 
footnote designator 2.) 

• Pending promulgation of rules and reg¬ 
ulations to govern the public air-ground 
radiotelephone service, and subject to further 
Order of the Commission, frequencies in the 
454.675-455.000 Mc/s and 459.675-460.000 
Mc/s bands are not available for operation of 
new radio facilities in the Rural Radio Serv¬ 
ice. In the interim, the authorizations o 
stations using such frequencies may be re¬ 
newed, subject to Commission determination 
relative to use of such frequencies by the 
public air-ground radiotelephone service. 

(b) New stations will not be authorized 

in the 890-940 Mc/s band. However, 
stations which were authorized to op¬ 
erate on April 16, 1958, may be granted 
renewed licenses subject to the following 
conditions: . 

(1) Operations shall not be protecte 
against any interference received 
the emission of industrial, scientific, a 
medical equipment operating on 
Mc/s or from the emission of radiol d 
tion stations in the 890-942 Mc/s oa • 

(2) No harmful interference shau 
caused to stations operating in the i a 
location service in the 890-942 Mc/s 

(c) In the State of Hawaii, the i 
ing frequencies are available for as 
ment to Inter-Office stations: 
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Mc/s 

76.02 

76.06 

76.10 

76.14 

76.18 

76.22 

76.26 

76.30 

76.34 

76.38 
76.42 
76.46 

76.50 

76.54 

76.58 

76.62 

76.66 

76.70 

76.74 

76.78 

76.82 

76.86 

76.90 

76.94 

76.98 
77.02 
77.06 

77.10 

77.14 

77.18 

77.22 

77.26 

77.30 

77.34 

77.38 

77.42 

77.46 

77.50 

77.54 

77.58 

77.62 

77.66 

77.70 

77.74 

77.78 

77.82 

77.86 

77.90 

77.94 

77.98 
78.02 
78.06 

78.10 

78.14 

78.18 

78.22 

78.26 

78.30 

78.34 

78.38 

78.42 

78.46 

78.50 

78.54 

78.58 

78.62 

78.66 

78.70 

78.74 

78.78 

78.82 

78.86 

78.90 

78.94 

78.98 
79.02 
79.06 

79.10 

79.14 

79.18 

79.22 

79.26 

79.30 


76-108 Mc/s Band 

Mc/s 

79.34 

79.38 

79.42 

79.46 
79.60 
79.64 
79.68 

79.62 

79.66 

79.70 

79.74 

79.78 

79.82 

79.86 

79.90 

79.94 

79.98 
80.02 
80.06 
80.10 

80.14 
80.18 
80.22 
80.26 

80.30 

80.34 

80.38 

80.42 

80.46 

80.50 

80.54 

80.58 

80.62 

80.66 

80.70 

80.74 

80.78 

80.82 

80.86 

80.90 

80.94 

80.98 
81.02 
81.06 
81.10 

81.14 
81.18 
81.22 
81.26 

81.30 

81.34 

81.38 

81.42 

81.46 

81.50 

81.54 

81.58 84.90 

81.62 84.94 

81.66 84.98 

81 70 85.02 

81.74 85.06 

81 78 85.10 

81.82 85.14 

8186 85.18 

81.90 85.22 

8194 85.26 

8198 85.30 

82.02 85.34 

82.06 85.38 

82.10 85.42 

82.14 85.46 

82.18 85.50 

82.22 85.54 

8226 85.58 

82.30 85.62 

82.34 85.66 

82.38 85.70 

82.42 85.74 

82.46 85.78 

82.50 85.82 

82.54 85.86 

82.58 85.90 

8262 85.94 


76-108 Mc/s Band —Continued 


Mc/s 

Mc/s 

Mc/s 

Mc/s 

Mc/s 

Mc/s 

82.66 

85.98 

99.26 

101.50 

103.70 

105.86 

82.70 

86.02 

99.30 

101.54 

103.74 

105.90 

82.74 

86.06 

99.34 

101.68 

103.78 

105.94 

82.78 

86.10 

99.38 

101.62 

103.82 

105.98 

82.82 

86.14 

99.42 

101.66 

103.86 

106.02 

82.86 

86.18 

99.46 

101.70 

103.90 

106.06 

82.90 

86.22 

99.50 

101.74 

103.94 

106.10 

82.94 

86.26 

99.54 

101.78 

1C 3.98 

106.14 

82.98 

86.30 

99.58 

101.82 

104.02 

106.18 

83.02 

86.34 

99.62 

101.86 

104.06 

106.22 

83.06 

86.38 

99.66 

101.90 

104.10 

106.26 

83.10 

86.42 

99.70 

101.94 

104.14 

106.30 

83.14 

86.46 

99.74 

101.98 

104.18 

106.34 

83.18 

86.50 

99.78 

102.02 

104.22 

106.38 

83.22 

86.54 

99.82 

102.06 

104.26 

106.42 

83.26 

86.58 

99.86 

102.10 

104.30 

106.46 

83.30 

86.62 

99.90 

102.14 

104.34 

106.50 

83.34 

86.66 

99.94 

102.18 

104.38 

106.54 

83.38 

86.70 

99.98 

102.22 

104.42 

106.58 

83.42 

86.74 

100.02 

102.26 

104.46 

106.62 

83.46 

86.78 

100.06 

30? .30 

104.50 

106.66 

83.50 

86.82 

100.10 

102.34 

104.54 

106.70 

83.54 

86.86 

100.14 

102.38 

104.58 

106.74 

83.58 

86.90 

100.18 

102.42 

104.62 

106.78 

83.62 

86.94 

100.22 

102.46 

104.66 

106.82 

83.66 

86.98 

100.26 

102.50 

104.70 

106.86 

83.70 

87.02 

100.30 

102.54 

104.74 

106.90 

83.74 

87.06 

100.34 

102.58 

104.78 

106.94 

83.78 

87.10 

100.88 

102.62 

104.82 

106.98 

83.82 

87.14 

100.42 

102.66 

104.86 

107.02 

83.86 

87.18 

100.46 

102.70 

104.90 

107.06 

83.90 

87.22 

100.50 

102.74 

104.94 

107.10 

83.94 

87.26 

100.54 

102.78 

104.98 

107.14 

83.98 

87.30 

100.58 

102.82 

105.02 

107.18 

84.02 

87.34 

100.62 

102.86 

105.06 

107.22 

84.06 

87.38 

100.66 

102.90 

105.10 

107.26 

84.10 

87.42 

100.70 

102.94 

105.14 

107.30 

84.14 

87.46 

100.74 

102.98 

105.18 

107.34 

84.18 

87.50 

100.78 

103.02 

105.22 

107.38 

84.22 

87.54 

100.82 

103.06 

105.26 

107.42 

84.26 

87.58 

100.86 

103.10 

105.30 

107.46 

84.30 

87.62 

100.90 

103.14 

105.34 

107.50 

84.34 

87.66 

100.94 

103.18 

105.38 

107.54 

84.38 

87.70 

100.98 

103.22 

105.42 

107.58 

84.42 

87.74 

101.02 

103.26 

105.46 

107.62 

84.46 

87.78 

101.06 

103.30 

105.50 

107.66 

84.50 

87.82 

101.10 

103.34 

105.54 

107.70 

84.54 

87.86 

101.14 

103.38 

105.58 

107.74 

84.58 

87.90 

101.18 

103.42 

105.62 

107.78 

84.62 

87.94 

101.22 

103.46 

105.66 

107.82 

84.66 

84.70 

87.98 

98.02 

101.26 

101.30 

103.50 

103.54 

105.70 

107.86 

84.74 

98.06 

101.34 

103.58 

105.74 

107.90 

84.78 

98.10 

101.38 

103.62 

105.78 

107.94 

84.82 

98.14 

101.42 

103.66 

105.82 

107.98 

84.86 

98.18 

101.46 





98.22 
98.26 
98.30 
98.34 
98.38 
98.42 
98.46 
98.50 
98.54 
98.58 
98.62 
98.66 
98.70 
98.74 
98.78 
98.82 
98.86 
98.90 
98.94 
98.98 
99.02 
99.06 
99.10 
99.14 
99.18 

99.22 


(d) Within the geographic areas in 
which the frequencies in paragraphs (a) 
and (b) of this section may be assigned, 
and under the same limitations of shared 
usage and reservations concerning inter¬ 
ference set forth therein, such frequen¬ 
cies may also be assigned to radio relay 
stations in the Rural Radio Service upon 
a satisfactory showing as to why it is 
impracticable to achieve the requisite 
communication without the use of radio 
relay stations operating on such frequen¬ 
cies. 

(e) In Puerto Rico and the Virgin 
Islands only, the bands 154.04 Mc/s to 
154.46 Mc/s and 161.40 Mc/s to 161.85 
Mc/s are available for assignment to sta¬ 
tions in the Rural Radio Service on a 
shared basis with stations in the Inter¬ 
national Fixed Public and Aeronautical 
Fixed Radio Services. Spacings between 
assignments in these services are un¬ 
specified. 


(f) Stations now authorized in the 
band 890-942 Mc/s may be authorized to 
operate in the band 942-952 Mc/s on the 
following conditions: 

(1) That such stations can show that 
harmful interference is being caused by 
Government radiopositioning stations in 
the 890-942 Mc/s band or by ISM equip¬ 
ment operating on 915 Mc/s. 

(2) That an engineering study by the 
Commission indicates that the proposed 
frequency assignment in the band 942- 
952 Mc/s is likely to eliminate the inter¬ 
ference. 

(3) That the bandwidth of emission 
does not exceed 1100 kc/s. 

(4) That the proposed frequency as¬ 
signment will not cause interference to 
existing operations in the band 942-952 
Mc/s. 

§21.602 Transmitter power. 

Stations in this service shall not be 
authorized to use transmitters having a 
rated power output in excess of the limits 
set forth in § 21.107(b). A standby 
transmitter having a rated power output 
in excess of that of the main transmitter 
with which it is associated will not be 
authorized. 

§ 21.603 Types of emission. 

(a) Stations in this service within the 
continental limits of the United States 
normally shall be authorized to use only 
types Al, A2, A3 or FI, F2 and F3 
emission for radiotelephony. However, 
multi-channel type of amplitude or fre¬ 
quency modulated emission for radio- 
telephony may be authorized upon a sat¬ 
isfactory showing of need therefor and 
provided that the criteria concerning 
bandwidth of emission set forth in 
§ 21.604(b) are satisfied. 

(b) In addition to the types of emis¬ 
sion which may be authorized under the 
provisions of paragraph (a) of this sec¬ 
tion, stations in this service outside the 
continental limits of the United States 
may be authorized to employ A4 and F4. 

(c) The authorization for use of A3 
and F3 emission shall be construed to 
include the use of tone signals or signal¬ 
ing devices whose sole function is to 
establish and maintain communication 
between stations. 

(d) Other types of emission not de¬ 
scribed in paragraph (a) of this section 
may be authorized upon a satisfactory 
showing of need therefor. An applica¬ 
tion requesting such authorization shall 
fully describe the emission desired, shall 
indicate the bandwidth required for 
satisfactory communication, and shall 
state the purpose for which such emis¬ 
sion is required. 

(e) Further reference should be made 
to §§ 21.103 to 21.105, inclusive. 

§ 21.604 Emission limitations. 

The maximum authorized bandwidth 
of emission and, for the cases of fre¬ 
quency or phase modulated emissions, 
the maximum authorized frequency de¬ 
viation shall be as follows: 
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Type of emission 

60-150 Mc/s 

150-450 Mc/s 

450-500 Mc/s 

Authorized 

bandwidth 

(kc/s) 

Frequency 

deviation 

(kc/s) 

Authorized 

bandwidth 

(kc/s) 

Frequency 

deviation 

(kc/s) 

Authorized 

bandwidth 

(kc/s) 

Frequency 

deviation 

(kc/s) 

A 1 

1 


1 


1 


A2 

3 


3 


3 


A3 

8 


8 


8 


A4 

12 


12 


12 


FI 

3 


3 


3 


F2 

3 


3 


3 



40 

16 

20 

5 

40 

15 


40 

15 

20 

5 

40 

15 


(b) Bandwidths of emission greater 
than shown in paragraph (a) of this sec¬ 
tion may be authorized for multi-chan¬ 
nel operation upon an adequate showing 
of need therefor and provided a show¬ 
ing is made that the efficiency of fre¬ 
quency utilization per derived com¬ 
munication channel is equivalent to or 
greater than on a single channel basis. 
An application requesting such author¬ 
ization shall fully describe the modu¬ 
lation, emission and bandwidth desired 
and shall specify the bandwidth to be 
occupied. 

§ 21.605 Modulation requirements. 

(a) The use of modulating frequen¬ 
cies higher than 3000 cycles per second 
for single channel radiotelephony or 
tone signaling on frequencies below 500 
Mc/s is not authorized. 

(b) When amplitude modulation is 
used, the modulation percentage shall be 
sufficient to provide efficient communica¬ 
tion and shall be normally maintained 
above 70 percent on peaks, but shall not 
exceed 100 percent on negative peaks. 

(c) When phase or frequency modula¬ 
tion is used for single channel operation 
on frequencies below 500 Mc/s, the de¬ 
viation arising from modulation shall 
not exceed the limits specified in § 21.604 

(a) . 

(d) Each transmitter, which has more 
than 3 watts plate power input to the 
final radio frequency stage and was ini¬ 
tially authorized or installed at the sta¬ 
tion in this service after July 1, 1950, 
employing type A3 or F3 emission shall 
be equipped with a device which will 
automatically prevent greater than nor¬ 
mal audio level from modulating in ex¬ 
cess of the limits specified in paragraphs 

(b) and (c) of this section. 

(e) Each transmitter, which employs 
type A3 or F3 emission, shall be equipped 
with a modulation limiter in accordance 
with the provisions of paragraph (d) of 
this section and also shall be equipped 
with a low-pass audio filter installed be¬ 
tween the modulation limiter and the 
modulated stage. At audio frequencies 
between 3 kc/s and 15 kc/s, the filter 
shall have an attenuation greater than 
the attenuation at 1 kc/s by at least: 

40 log 10 (f/3) decibels 

where “f” is the audio frequency in kilo¬ 
cycles. At audio frequencies above 15 
kc/s, the attenuation shall be at least 28 
decibels greater than the attenuation at 
1 kc/s. 

§ 21.606 Permissible communications. 

(a) Rural Subscriber stations normally 
are authorized to communicate with and 
through the central office station with 


which they are associated. However, 
where the establishment of central office 
station facilities in this service is shown 
to be impracticable. Rural Subscriber 
stations may be authorized to communi¬ 
cate with and through a specified base 
station in the Domestic Public Land 
Mobile Radio Service pursuant to the 
provisions of § 21.509 (f). 

(b) Central Office stations may com¬ 
municate only with Rural Subscriber 
stations. 

(c) Inter-Office stations may com¬ 
municate only with other Inter-Office 
stations. 

(d) The foregoing paragraphs of this 
section shall not be construed to pro¬ 
hibit stations in this service from com¬ 
municating through radio relay sta¬ 
tions authorized pursuant to the provi¬ 
sions of § 21.601 (d). 

§ 21.607 Priority of service. 

Within the Rural Radio Service, the 
frequencies set forth in § 21.601 are 
intended primarily for use in rendition 
of public message service between 
Rural Subscriber and Central Office 
stations and to provide radio trunk¬ 
ing facilities between central offices. 
However, the frequencies may also be 
used for the rendition of private 
leased line communication service pro¬ 
vided that such usage will not re¬ 
duce or impair the extent or quality 
of communication service which would 
be available, in the absence of pri¬ 
vate leased line service, to the general 
public receiving or subsequently request¬ 
ing public message service from a cen¬ 
tral office. 

§ 21.608 Supplementary showing re¬ 
quired with application for inter¬ 
office stations. 

(a) Each application for initial in¬ 
stallation of a radio station in this 
service, or for installation of additional 
transmitters, or for authority to com¬ 
municate with new points, shall be ac¬ 
companied by a statement showing how 
the proposed construction, etc., will serve 
the public interest, convenience and 
necessity. (When a series of related ap¬ 
plications is filed for authority to con¬ 
struct a coordinated radio system or 
additional channels thereon, the sup¬ 
porting data may refer to all of the 
proposed stations or transmitters in such 
system.) Among other things, such 
statement should include information 
concerning: 

(1) The number of communication 
circuits (telephone, telegraph, etc.) to 
be derived initially from the radio facili¬ 
ties proposed to be established. In the 
case of a radio system involving one or 


more circuit branching points, indicate 
the number of such circuits to be de¬ 
rived in each section of the system. 

(2) The availability, adequacy, and 
reliability of existing public communica¬ 
tion facilities along the route or in the 
area proposed to be served by the pro¬ 
posed radio facilities, operated by the 
applicant or any other carrier, in¬ 
dicating : 

(i) The type of each communication 
facility (open wire, cable, radio, etc.). 

(ii) The number of communication 
circuits of each type, listed in paragraph 
(a) (1) of this section, currently being 
derived from each of these facilities in 
the limiting cross-section or cross-sec¬ 
tions, as appropriate. 

(iii) Current traffic load trends, as 
indicated by periodic traffic load studies, 
including an estimate as to future cir¬ 
cuit requirements. 

(iv) Where more than 24 circuits are 
to be derived from the proposed con¬ 
struction, list the principal circuit groups 
currently operated, the number of cir¬ 
cuits in each group, and the estimated 
number of circuits required in each 
group to meet load demands for the en¬ 
suing one year, two year, or five year 
period, as may be appropriate in order 
to provide adequate justification for said 
increases. 

(b) Where specific information re¬ 
quired by paragraph (a) of this section 
has been submitted in connection with 
applications filed under Part 63 of this 
chapter, duplication of information in 
support of applications submitted pur¬ 
suant to this part is not required pro¬ 
vided appropriate references are made 
therein. After an application for the 
initial establishment of a radio station 
or for the addition of transmitters on an 
existing system has been granted, ana 
where the number of communication cir¬ 
cuits (i.e., telephone, telegraph, etc.) is 
to be expanded without otherwise affect¬ 
ing the terms of the applicable radio 
station authorization, authority to in¬ 
stall necessary channelizing equipment 
shall be secured by an application men 
pursuant to section 214(a) of the Com¬ 
munications Act of 1934, as amende . 
and Part 63 of the Commissions nnes 
and regulations, in those cases where t 
applicant is subject to the provisions 
section 214. 


§ 21.609 Supplementary showing 
quired with applications for cen ., 
office stations and rural subseri 
stations. 


Each application in this service sho 
be accompanied by a statement show ° 
why it is impracticable to provide the 
quired communication service 
of wire line facilities, including thei 
mated cost of such facilities as comp in . 
with radio facilities, operating 01 ® tors 
tenance difficulties, or similar i 
which indicate the desirability oiv 
viding service by means of radio nnse d 
ties. Additionally, where it is P r J - ce 
to provide rural subscriber . ng 
through a base station, a s 
should be made that the propose ^ 
subscriber service will not a 
affect the availability or adequacy 

rorviVo fn mnVvilc* cnhs^Tibei’S. 
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§ 21.610 Rural subscriber, inter-office, 
and central office stations at tempo¬ 
rary fixed locations. 


(a) Authorizations may be issued upon 
proper application for the use of 
frequencies listed in § 21.601(a) by 
rural subscriber stations, inter-office 
stations, and central office stations for 
rendition of rural radio service at tem¬ 
porary locations under the following 
conditions: 

(1) When a fixed station is to remain 
at a single location for less than six 
months and the location is considered 

to be temporary. 

(2) When a fixed station, authorized to 
operate at temporary locations, is to 
remain at a single location for more than 
six months, applications (FCC Forms 
401 and 403) for a station authorization 
designating that single location as the 
permanent location shall be filed at 
least thirty days prior to expiration of 
the six-month period. 

(3) The station shall be used only for 
rendition of communication service to 
remote points where the provision of 
wire telephone facilities is not practi¬ 
cable, or for restoration of communica¬ 
tion service disrupted by storms, floods, 
earthquakes, or other emergencies. 

(4) The antenna height employed at 
any location shall not exceed the criteria 
set forth in § 17.3 of this chapter unless, 
in each instance, authorization for use 
of a specific maximum antenna height 
has been obtained from the Commission 
prior to erection of the antenna. Re¬ 
quests for such authorization shall be 
accompanied by FCC Form 401-A com¬ 
pleted in triplicate. 

(b) Applications for authorizations to 
operate rural subscriber stations, inter¬ 
office stations, and central office stations 
at temporary locations under the pro¬ 
visions of this section shall be made upon 
FCC Form 401, and may be accompanied 
by completed FCC Form 403 for simul¬ 
taneous consideration, provided the 
equipment to be used is of ** packaged” 
uesign. Blanket applications may be 
submitted for the required number of 
rural subscriber, inter-office and central 
office transmitters. 


§21.611 Notification of station opera¬ 
tion at temporary locations. 

0 The licensee of stations which are 
s oi™ d pursuan t to the provisions of 
at^ notify the Commission, 

552J” E ngineer-in-Charge of the radio 
w ] lerein operation is to be con- 

lPAcff’ °5 each period of operation at 
east two days prior to installation of the 

clude tieS ThiS notifica tion shall in- 
of the SLmitter “* SP6CifiC l0Cati ° n 

control T point° Cati0n ° f th ® transmitter 

station^f* and location of the 

( 4 ) Tv, lUl lVhicil ^ will communicate, 
cies to be used aCt frequency or fr «iuen- 

pated w® ? 0 ““ encemell t and antici- 

from eaph tt i nat l° n dates of operation 

actualtern,w- tion i In the event the 
ruination date differs from the 


previous notification, written notice 
thereof promptly shall be given to the 
Commission and its Engineer-in-Charge. 

(b) A copy of the foregoing notifica¬ 
tion shall be posted with the station 
license (see § 21.214). 

Subpart I—Point-to-Point Microwave 
Radio Service 

§ 21.700 Eligibility. 

Authorizations for stations in this 
service will be issued to existing and 
proposed communication common car¬ 
riers. Applications will be granted 
only in cases where it is shown that 
(a) the applicant is legally, financially, 
technically and otherwise qualified to 
render the proposed service, (b) there 
are frequencies available to enable the 
applicant to render a satisfactory serv¬ 
ice, and (c) the public interest, con¬ 
venience or necessity would be served by 
a grant thereof. 

§ 21.701 Frequencies. 

(a) The following frequency bands 
are available for assignment to radio 
stations in this service on a shared basis 
with stations in the Local Television 
Transmission Service: 

3700-4200 Mc/s 
5925-6524 Mc/S 
10700-11700 Mc/s 

(b) New stations will not be author¬ 
ized in the 890-940 Mc/s and 2450-2500 
Mc/s bands. Stations which were au¬ 
thorized on April 16, 1958, to operate 
in the 890-940 Mc/s and 2450-2500 Mc/s 
bands, respectively, shall be subject to 
the following conditions: 

(1) Operations shall not be protected 
against any interference received from 
the emission of industrial, scientific, and 
medical equipment operating on the fre¬ 
quencies 915 Mc/s and 2450 Mc/s or from 
the emission of radiolocation stations 
in the 890-942 Mc/s band. 

(2) No harmful interference shall be 
caused to stations operating in the radio¬ 
location service in the 890-942 Mc/s 
band. 

(c) Stations now authorized in the 
band 890-942 Mc/s may be authorized to 
operate in the band 942-952 Mc/s on the 
following conditions: 

(1) That such stations can show that 
harmful interference is being caused by 
Government radiopositioning stations in 
the 890-942 Mc/s band or by ISM equip¬ 
ment operating on 915 Mc/s. 

(2) That an engineering study by the 
Commission indicates that the proposed 
frequency assignment in the band 942- 
952 Mc/s is likely to eliminate the inter¬ 
ference. 

(3) That the bandwidth of emission 
does not exceed 1100 kc/s. 

(4) That the proposed frequency as¬ 
signment will not cause interference to 
existing operations in the band 942-952 
Mc/s. 

(d) The following frequencies are al¬ 
located for assignment to control sta¬ 
tions in this service on a shared basis 
with other radio services, upon a satis¬ 
factory showing that it is impracticable 
to use wire lines: 


72-76 Mc/s Band 1 


Mc/s 

Mc/s 

Mc/s 

Mc/s 

72.02 

72.42 

72.82 

75.62 

72.06 

72.46 

72.86 

76.66 

72.10 

72.50 

72.90 

75.70 

72.14 

72.54 

72.94 

75.74 

72.18 

72 58 

72.98 

75.78 

72.22 

72 62 

75.42 

75.82 

72.26 

72.66 

75.46 

75.86 

72.30 

72.70 

75.50 

75.90 

72.34 

72.74 

75.54 

75.94 

72.38 

72.78 

75.58 

75.98 

Assignments 

made 

to stations 

on fre- 


quencies In this band are subject to the con¬ 
dition that no harmful Interference will be 
caused to operational fixed stations or recep¬ 
tion of television stations on channels 4 or 5 
(see § 21.103). 

(e) Upon a satisfactory factual show¬ 
ing that it is impracticable to use wire- 
line circuits for control of a specific 
point-to-point microwave fixed station 
from its control point or for automati¬ 
cally telemetering information relative 
to the operation of such station to its 
attended alarm center, the frequencies 
listed below may be assigned to a con¬ 
trol station for such purposes: Provided , 
That: 

(1) The control station and the point 
to which its radio transmission is di¬ 
rected are located over 50 airline miles 
from the nearest geographical bound¬ 
ary of the nearest urbanized area having 
a population over 300,000 (as determined 
and defined in the most recent census 
reports of the U.S. Bureau of the 
Census). 

(2) The use of the frequencies re¬ 
quested by the applicant will not cause 
harmful interference to another station 
authorized to use such frequencies in 
the Domestic Public Radio Services. 

(3) The effective radiated power of 
the control station does not exceed 150 
watts. 

(4) The use of such frequencies for 
control purposes is limited to assign¬ 
ment to stations of miscellaneous com¬ 
mon carriers only and shall be on a 
secondary basis to the provision of mo¬ 
bile and rural radio service by other 
classes of stations. 

454.05 Mc/s- 459.05 Mc/s 

454.10 Mc/s- 459.10 Mc/s 

454.15 Mc/s- 459.15 Mc/s 

454.20 Mc/s- 459.20 Mc/s 

454.25 Mc/s- 459.25 Mc/s 

454.30 Mc/s- 459.30 Mc/s 

454.35 Mc/s- 459.35 Mc/s 

(f) The frequency 27.255 Mc/s is avail¬ 
able for assignment to microwave aux¬ 
iliary stations in this service on a shared 
basis with other radio services. Assign¬ 
ments to stations on such frequency will 
not be protected from such interference 
as may be experienced from the emis¬ 
sions of industrial, scientific, and medical 
equipment operating on the frequency 
27.12 Mc/s. 

(g) On a shared basis with other com¬ 
mon carrier fixed, international control 
and operational fixed radio services, fre¬ 
quencies in the band 2110-2200 Mc/s are 
available for assignment to radio stations 
in this service. Television transmission 
in this band is not authorized. 












13030 


RULES AND REGULATIONS 


(h) Fixed stations in this service in 
the State of Alaska, south of 56° North 
Latitude and east of 134° West Longi¬ 
tude, may be authorized to use frequen¬ 
cies in the 800-830 Mc/s band on the 
condition that harmful interference will 
not be caused to the broadcasting service 
of any country. 

§ 21.702 Transmitter power. 

Stations in this service shall not be au¬ 
thorized to use transmitters having a 
rated power output in excess of the limits 
set forth in § 21.107 (b) and a standby 
transmitter having a rated power output 
in excess of that of the main transmitter 
with which it is associated will not be 
authorized. 

§ 21.703 Bandwidth and emission limi¬ 
tations. 

(a) Stations in this service operat¬ 
ing on frequencies in the 72-76 Mc/s 
band shall be authorized to employ only 
amplitude modulated or frequency mod¬ 
ulated emission for radiotelegraphy, 
radiotelephony and facsimile. 

(b) Stations in this service operating 
on the frequency 27.255 Mc/s shall be au¬ 
thorized to employ only amplitude modu¬ 
lated or frequency modulated emission 
for radiotelephony. 

(c) Except as limited by § 21.701(f) 
and by paragraphs (a) and (b) of this 
section, stations operating in the fre¬ 
quency bands listed in § 21.701 may be 
authorized to use amplitude modulated, 
frequency modulated or pulse type emis¬ 
sion for radiotelephony, facsimile and 
television. The use of unmodulated emis¬ 
sion may be authorized in appropriate 
cases upon specific request supported by 
a justification of the need therefor. 

(d) The authorization to employ any 
of the various types of modulated emis¬ 
sion below 890 Mc/s in this service shall 
be construed to include authority to em¬ 
ploy unmodulated emission only for tem¬ 
porary or short periods necessary for 
equipment testing incident to the con¬ 
struction and maintenance of a radio 
station. 

(e) The maximum bandwidths which 
will normally be authorized for single 
channel operation on frequencies below 
500 Mc/s in this service shall not exceed 
the limits set forth below: 

Authorized 

bandwidth 


Type of emission: (kc/s) 

A1_ 1 

A2_ 3 

A3____— 8 

A4_ 12 

PI_ 3 

F2_ 3 

F3_ 40 

F4_*... 40 


(f) On frequencies in the 890-940 Me/s 
band, the bandwidth authorized shall not 
exceed 400 kc/s for each derived commu¬ 
nication channel and may be restricted 
to lesser bandwidth when appropriate to 
the type of operation involved in any 
particular case. 

(g) The maximum bandwidth nor¬ 
mally authorized in this service in the 
following frequency bands shall not ex¬ 
ceed the limits set forth below: 


Authorized 

bandwidth 


Frequency band, Mc/s (Mc/s) 

2110-2200. 5 

2450-2500_ 20 

3700—4200_ 20 

5925-6425_ 30 

10700-11700_ 50 

16000-18000- 100 

26000-30000. 200 


(h) The bandwidths authorized on 
frequencies above 500 Mc/s shall be ap¬ 
propriate to the type of operation in any 
particular case. An application request¬ 
ing such authorization shall fully de¬ 
scribe the modulation, emission, and 
bandwidth desired and shall specify the 
bandwidth to be occupied. 

§ 21.704 Modulation requirements. 

(a) When amplitude modulation is 
used, the modulation percentage shall 
be sufficient to provide efficient communi¬ 
cation and shall normally be maintained 
above 70 percent on peaks, but shall 
not exceed 100 percent on negative peaks. 

(b) Transmitters employing type A3 or 
F3 emission and operating on frequencies 
below 500 Mc/s shall conform to the re¬ 
quirements set forth in §§ 21.507 and 
21.508/ 

§ 21.705 Permissible communications. 

Stations in this service are authorized 
to render any kind of communication 
service provided for in the legally ap¬ 
plicable tariffs of the carrier, unless 
otherwise directed in the applicable in¬ 
strument of authorization or limited by 
§ 21.703. 

§ 21.706 Supplementary showing re¬ 
quired with applications. 

(a) Each application for initial in¬ 
stallation of a radio station in this 
service, or for installation of addi¬ 
tional transmitters, or for authority 
to communicate with new points, shall 
be accompanied by a statement show¬ 
ing how the proposed construction, etc., 
will serve the public interest, conven¬ 
ience and necessity. (When a series of 
related applications is filed for author¬ 
ity to construct a coordinated radio sys¬ 
tem or additional channels thereon, the 
supporting data may refer to all of the 
proposed stations or transmitters in such 
system.) Such statement must include 
information concerning: 

(1) The nature and classification of 
the communication services to be pro¬ 
vided (e. g., telegraph, telephone, pro¬ 
gram transmission for radio, television 
broadcasting, or theatre television, etc.). 

(2) The number of communication 
circuits in each category (telephone, 
telegraph, etc.) to be derived initially 
from the radio facilities proposed to be 
established. In the case of a radio sys¬ 
tem involving one or more circuit 
branching points, indicate the number of 
such circuits to be derived in each of the 
controlling sections of the system. 

(3) The availability, adequacy, and 
reliability of existing public communi¬ 
cation facilities along the route or in the 
area to be served by the proposed radio 
facilities operated by the applicant, indi¬ 
cating: 


(i) The type of each communication 
facility (open wire, cable, radio, etc.). 

(ii) A list of the principal communi¬ 
cation circuit groups currently being 
derived from each of these facilities in 
the limiting cross-section or cross-sec¬ 
tions, as appropriate. 

(iii) Current traffic load trends, as 
indicated by periodic traffic load studies, 
including an estimate as to future circuit 
requirements. 

(iv) Where more than 24 circuits are 

to be derived from the proposed con¬ 
struction, list the principal circuit groups 
currently operated, the number of cir¬ 
cuits in each group, and the estimated 
number of circuits required in each 
group to meet load demands for the en¬ 
suing one year, two year, or five year 
period, as may be appropriate in order 
to provide adequate justification for said 
increases. 

(b) Where specific information re¬ 
quired by paragraph (a) of this section 
has been submitted in connection with 
applications filed under Part 63 of this 
chapter, duplicate information in sup¬ 
port of applications submitted pursuant 
to this part is not required provided 
appropriate references are made therein. 
After an application for the initial estab¬ 
lishment of a radio station or for the 
addition of transmitters on an existing 
system has been granted, and where the 
number of communication circuits (i. e., 
telephone, telegraph, etc.) is to be ex¬ 
panded without otherwise affecting the 
terms of the applicable radio station 
authorization, authority to install neces¬ 
sary channelizing equipment shall be 
secured by an application filed pursuant 
to section 214 (a) of the Communica¬ 
tions Act of 1934, as amended, and Part 
63 of this chapter, in those cases where 
the applicant is subject to the provisions 
of section 214. 

§ 21.707 Stations at temporary fixed lo¬ 
cations. 


(a) Authorizations may be issued upon 
proper application for the use of fre¬ 
quencies listed in § 21.701(a) by stations 
in the point-to-point microwave radio 
service for rendition of temporary service 
to subscribers under the following con¬ 


ditions : 

(1) When a fixed station is to remain 

at a single location for less than si. 
months, the location is considered to o 
temporary. . . 

(2) When a fixed station, authorized 

operate at temporary locations, is to r ' 
main at a single location for ffioretn __ 
six months, applications (FCC Fo1 ^: 
401 and 403) for a station authorization 
designating that single location as 
permanent location shall be filed at ie 
30 days prior to the expiration oi 
six-month period. f r 

(3) The station shall be used only 

rendition of communication service 
remote point where the provision oi 
facilities is not practicable. t 

(4) The antenna height employ* 1 
any location shall not exceed the cr 
set forth in § 17.3 of Part 17 of the t& 
unless, in each instance, authoriz 

-movimiirn antern^ 
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height for each location has been ob¬ 
tained from the Commission prior to 
erection of the antenna. Requests for 
such authorization shall be accompanied 
by FCC Form 401-A completed in 
triplicate. 

(b) Applications for authorizations to 
operate stations at temporary locations 
under the provisions of this section shall 
be made upon FCC Form 401, and may 
be accompanied by completed FCC Form 
403 for simultaneous consideration pro¬ 
vided the equipment to be used is of 
“packaged" design. Blanket applica¬ 
tions may be submitted for the required 
number of transmitters. 


§ 21.708 Notification of station opera¬ 
tion at temporary fixed locations. 

(a) The licensee of stations which are 
authorized pursuant to the provisions of 
§ 21.707 shall notify the Commission, and 
its Engineer-in- Charge of the radio dis¬ 
trict wherein operation is to be con¬ 
ducted, at least two days prior to in¬ 
stallation of the facilities, stating: 

(1) The call sign and specific location 
of the transmitter. 

(2) The location of the transmitter 

control point. 

(3) The location of the transmitting 
or receiving station with which it will 
communicate and the identity of the 
correspondent operating such facilities. 

(4) The exact frequency or frequen¬ 
cies to be used. 

(5) The public interest, convenience 
and necessity to be served by operation 
of the proposed installation. 

(6) The commencement and antici¬ 
pated termination dates of operation 
from each location. In the event the 
actual termination date differs from the 
previous notification, written notice 
thereof promptly shall be given to the 
Commission and its Engineer-in-Charge. 

(b) Less than two days advance notice 
may be given when circumstances re¬ 
quire shorter notice provided such notice 
is promptly given and the reasons in 
support of such shorter notice are stated. 

(c) A copy of this notification shall be 
posted with the station license. (See 
§21.214.) 


§ 21.709 Renewal of station licenses. 


(a) Upon filing application for re¬ 
newal of station license of a radio system 
m the Domestic Public Point-to-Point 
Microwave Radio Service, each such 
common carrier licensee who does not 
also operate a telephone or telegraph 
wireline system shall make a factual 
snowing that, during the preceding li- 
at least 50 percent of the 
“ ours of service rendered over the 
system, and not less than 50 per- 
nt of the radio channels therein, have 
tr,?iv Useci by sut) scribers not directly Con¬ 
or or con f r °lled by, or under direct 
armu r ! ct comi non control with, the 


thp ? a PP lic ant is unable to mee 
thic nte J. la set forth in paragraph (a) o 
shnttrfJ?^ 10 ?’ he sha11 make a factua 
renrw 1 ** the exten t of such servic 

datps the s P eciflc nature, extent, am 
to aoh?f any efforts the licensee has mad 
and us ? of the service by the public 
nation further showing or expla 

as Uiay deem appropriate. 


(c) The showing made under para¬ 
graphs (a) and (b) of this section shall 
be made in duplicate and under oath and 
submitted with the appropriate renewal 
application. 

Subpart J—Local Television 
Transmission Service 

§ 21.800 Eligibility. 

Authorizations for stations in this 
service will be granted to existing and 
proposed communication common car¬ 
riers. Applications will be granted only 
in cases where it is shown that (a) the 
applicant is legally, financially, tech¬ 
nically and otherwise qualified to render 
the proposed service, (b) there are fre¬ 
quencies available to enable the appli¬ 
cant to render a satisfactory service, and 
(c) the public interest, convenience or 
necessity would be served by a grant 
thereof. 

§ 21.801 Frequencies. 

(a) The following frequencies are 
available for assignment to television 
pickup -and television STL stations oper¬ 
ated by communication common carriers: 

7062.5 Mc/s 

7087.5 Mc/s 

7112.5 Mc/s 

(b) In the event a television broadcast 
station licensee engages a communica¬ 
tion common carrier to provide a pickup 
or STL service, the frequencies available 
to the broadcast station licensee under 
the apportionment set forth in § 74.602 
(a) of Part 74 of this chapter pertaining 
to “Experimental, Auxiliary, and Special 
Broadcast Services’* may be assigned, 
under the limitations set forth in Part 74, 
to the communication common carrier in 
the Local Television Transmission Serv¬ 
ice for the purpose of providing such 
service to the broadcast station licensee. 

(c) The frequencies available for as¬ 
signment under the provisions of para¬ 
graphs (a) and (b) of this section shall 
be used only for the transmission of pro¬ 
gram material, or communications im¬ 
mediately related thereto, intended for 
use by television broadcasting stations. 

(d) On a shared basis with other radio 
services, frequencies in the following 
bands are available for assignment to 
television STL, television pickup, and 
television non-broadcast pickup stations 
in this service: 

16000-18000 Mc/s 
26000-30000 Mc/s 

Stations operating on frequencies be¬ 
tween 17850 Mc/s and 18000 Mc/s will 
not be protected from such interference 
as may be experienced from the emission 
of industrial, scientific, and medical 
equipment operating on the frequency 
18000 Mc/s, in accordance with § 2.106 
of this chapter. 

(e) On a shared basis with other radio 
services, frequencies in the following 
bands are available for assignment to 
television non-broadcast pickup stations 
in this service: 

6425-6575 Mc/s 
11700-12200 Mc/s 

Use of these frequency bands is subject 
to the final action taken in Docket No. 
10797. 


(f) Frequencies in the following bands 
are available for assignment to television 
STL stations in this service on a shared 
basis with stations in the Point-to-Point 
Microwave Radio Service: 

3700-4200 Mc/s 
5925-6425 Mc/s 
10700-11700 Mc/s 

(g) On a shared basis with other ra¬ 
dio services, frequencies in the following 
bands are available for assignment to 
television STL stations in this service: 

16000-18000 Mc/s 1 
26000-30000 Mc/s 

1 Stations operating on frequencies be¬ 
tween 17850 and 18000 Me will not be pro¬ 
tected from such interference as may be 
experienced from the emissions of industrial, 
scientific, and medical equipment operating 
on the frequency 18000 Mc/s, in accordance 
with § 2.106 of this chapter. 

(h) The frequency 27.255 Mc/s in the 
27.23-27.28 Mc/s band is allocated for 
assignment to microwave auxiliary sta¬ 
tions in this service on a shared basis 
with other radio services. Assignments 
to stations on this frequency will not be 
protected from such interference as may 
be experienced from the emissions of 
industrial, scientific and medical equip¬ 
ment operating on 27.12 Mc/s in accord¬ 
ance with § 2.106 of this chapter. 

§ 21.802 Assignment of frequencies to 
mobile stations. 

The assignment of frequencies to mo¬ 
bile stations in this service shall not be 
limited to a single licensee within any 
area. However, geographical limits 
within which mobile units may operate 
may be imposed by the Commission. 

§21.803 Transmitter power. 

Stations in this service shall not be 
authorized to use transmitters having a 
rated power output in excess of the limits 
set forth in § 21.107(b) and a standby 
transmitter having a rated power output f 
in excess of that of the main transmitter 
with which it is associated will not be 
authorized. 

§ 21.804 Bandwidth and emission limi¬ 
tations. 

(a) Stations in this service operating 
on frequencies in the 27.23-27.28 Mc/s 
band shall be authorized to employ only 
amplitude modulated or frequency modu¬ 
lated emission for radiotelephony. The 
authorization to use such emission shall 
be construed to include authority to em¬ 
ploy unmodulated emission only for tem¬ 
porary or short periods necessary for 
equipment testing incident to the con¬ 
struction and maintenance of the station. 

(b) Stations in this service operating 
on frequencies above 940 Mc/s may be au¬ 
thorized to use amplitude modulated, fre¬ 
quency modulated or pulse type of emis¬ 
sion for radiotelephony and television. 
In addition, the use of unmodulated 
emission may be authorized in appropri¬ 
ate cases. 

(c) The maximum bandwidths which 
will normally be authorized for single 
channel operation on frequencies below 
500 Mc/s in this service shall not exceed 
the limits set forth below: 
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Authorized 


Tvpe of emission: bandwidth 

A3_.-. 8 kc/s 

F3_______40 kc/s 


(d) The maximum bandwidths which 
will normally be authorized in this serv¬ 
ice in the following frequency bands 
shall not exceed the limits set forth 

below: , ^ . . 

Authorized 


Frequency band: bandwidth 

3500-4200 Mc/s-- 20 Mc/s 

5925-6575 Mc/s_ 30 Mc/s 

6875-7125 Mc/s_ 25 Mc/s 

10700-12200 Mc/s_ 50 Mc/s 

16000-18000 Mc/s_100 Mc/s 

26000-30000 Mc/s_ 200 Mc/s 


(e) The bandwidths authorized on 
frequencies above 500 Mc/s shall be ap¬ 
propriate to the type of operation in any 
particular case. An application request¬ 
ing such authorization shall fully de¬ 
scribe the modulation, emission, and 
bandwidth desired and shall specify the 
bandwidth to be occupied. 

§ 21.805 Modulation requirements. 

(a) The use of modulating frequencies 
higher than 3000 cycles per second for 
single channel radiotelephony or tone 
signaling on frequencies below 500 Mc/s 
is not authorized. 

(b) When amplitude modulation is 
used, the modulation percentage shall be 
sufficient to provide efficient communica¬ 
tion and shall normally be maintained 
above 70 percent on peaks, but shall not 
exceed 100 percent on negative peaks. 

(c) When phase or frequency modula¬ 
tion is used for single channel radio¬ 
telephony on frequencies below 500 Mc/s, 
the deviation arising from modulation 
shall not exceed plus or minus 15 kc/s 
from the unmodulated carrier. 

(d) Each unmultiplexed radiotele¬ 
phone transmitter having more than 3 
watts plate power input to the final radio 
frequency stage and initially installed at 
the station in this service after Septem¬ 
ber 4, 1956, shall be provided with a de¬ 
vice which will automatically prevent 
modulation in excess of that specified 
in paragraphs (b) and (c) of this sec¬ 
tion which may be caused by greater 
than normal audio level. 

§ 21.806 Remote control operation of 
mobile television pickup stations. 

(a) Mobile television pickup stations 
(including non-broadcast) may be op¬ 
erated by remote control from fixed loca¬ 
tions for periods not to exceed 6 months, 
provided the Commission’s Engineerjin- 
Charge of the radio district wherein op¬ 
eration is to be conducted shall be noti¬ 
fied in writing by the licensee prior to 
operation of the facilities by remote 
control. A copy of such notification shall 
be kept with the station license and shall 
contain the following information: 

(1) The call sign and specific location 
of the transmitter. 

(2) The exact frequencies to be used. 

(3) The location of the transmitter 
control point. 

(4) The commencement and termina¬ 
tion dates of operation from the specified 
location. 

(b) The Commission may, upon ade¬ 
quate showing by the licensee as to why 
the television pickup operations should 
not be conducted under a fixed station 


authorization, renew the authority 
granted under the provisions of para¬ 
graph (a) of this section. 

(c) Reference should be made to 
§ 21.114 concerning mobile station an¬ 
tenna height restrictions and to para¬ 
graphs (c) and (f) of § 21.118 concerning 
control points. 

§ 21.807 Stations at temporary fixed 
locations. 


(6) The commencement and antici¬ 
pated termination dates of operation 
from each location. In the event the 
actual termination date differs from the 
previous notification, written notice 
thereof promptly shall be given to the 
Commission and its Engineer-in-Charge. 

(b) A copy of the foregoing notifica¬ 
tion shall be posted with the station 
license (see § 21.214). 


(a) Authorizations may be issued 
upon proper application for the use 
of frequencies listed in § 21.801 by 
stations in the Local Television Trans¬ 
mission Service for rendition of tempo¬ 
rary service to subscribers under the 
following conditions: 

(1) When a fixed station is to remain 
at a single location for less than six 
months, the location is considered to be 
temporary. 

(2) When a fixed station authorized 
to operate at temporary locations is in¬ 
stalled and it subsequently becomes 
necessary for the station to operate from 
such location for more than six months, 
applications (PCC Forms 401 and 403) 
for a station authorization to specify the 
permanent location shall be filed at least 
thirty days prior to the expiration of the 
six month period. 

(3) The station shall be used only for 
rendition of communication service at a 
remote point where the provision of wire 
facilities is not practicable. 

(4) The antenna height employed at 
any location shall not exceed the criteria 
set forth in § 17.3 of this chapter unless, 
in each instance, authorization for use 
of a specified maximum antenna height 
for each location has been obtained from 
the Commission prior to erection of the 
antenna. Requests for such authoriza¬ 
tion shall be accompanied by FCC Form 
401-A completed in triplicate. 

(b) Applications for authorizations to 
operate stations at temporary locations 
under the provisions of this section shall 
be made upon FCC Form 401, and may 
be accompanied by completed FCC Form 
403 for simultaneous consideration pro¬ 
vided the equipment to be used is of 
“packaged” design. Blanket applica¬ 
tions may be submitted for the required 
number of transmitters. 

§ 21.808 Notification of station opera¬ 
tion at temporary locations. 

(a) The licensee of stations which 
are authorized pursuant to the pro¬ 
visions of § 21.807 shall notify the 
Commission, and its Engineer-in- 
Charge of the radio district wherein 
operation is to be conducted, of each 
period of operation at least two days 
prior to installation of the facilities. 
This notification shall include: 

(1) The call sign and specific loca¬ 
tion of the transmitter. 

(2) The location of the transmitter 
control point. 

(3) The location of the transmitting 
or receiving station with which it will 
communicate and the identity of the 
correspondent operating such facilities. 

(4) The exact frequency or frequen¬ 
cies to be used. 

(5) The public interest, convenience 
and necessity to be served by operation 
of the proposed installation. 


PART 23—INTERNATIONAL FIXED 

PUBLIC RADIOCOMMUNICATION 
SERVICES 

Fixed Public Services 

Sec. 

23.1 Fixed public service. 

23.2 Fixed public press service. 

23.4 Fixed station. 

23.5 Point-to-point telegraph station. 

23.6 Point-to-point telephone station. 

23.7 Point of communication. 

23.8 Authorized service. 

23.9 Radiotelegraph. 

23.10 Radiotelephone. 

23.11 Use of radiotelephone emissions by 

radiotelegraph stations. 

23.12 Use of radiotelegraph emissions by 

radiotelephone stations. 

23.13 Place of filing applications, fees, and 

number of copies. 

23.20 Assignment of frequencies. 

23.21 Facsimile. 

23.22 Band width, multiple channel. 

23.23 Use of frequencies for radiotelegraph 

communication within the conti¬ 
nental United States. 

23.24 Correspondents and points of com¬ 

munication. 

23.25 Points of communication, limitations. 

23.26 Use of transmitters. 

23.27 Experimental research. 

23.28 Special temporary authorization. 

23.29 License period and expiration time, 

23.30 Tolerances. 

23.31 Period of construction. 

23.32 Equipment and service tests. 

23.33 Transmissions during international 

silent period. 

23.34 Frequency measurement. 

23.35 Compliance with tariff requirements. 

23.36 Posting of license. 

23.37 Station identification. 

23.38 Experimental points of communica¬ 

tion, limitations. 

23.39 Inspection of tower lights and asso¬ 

ciated control equipment. 

23.40 Changes in height or location of an¬ 

tenna. 

23.41 Quarterly report. 

23.42 License, simultaneous modificatio 

and renewal. 

23.43 Maintenance tests of licensed station . 

23.44 Station inspection. 

23.45 Operator license, posting of. 

23.46 Operators, place of duty. 

23.47 Retention of radio station logs. 

23.48 Discontinuance of operation. 

23.51 Addressed program material. 

23.52 Mobile stations, transmission sun 

taneously to. , . ral 

23.53 Addressed press and meteorolog 

services. 

23.54 Use of double sideband radiotelephone. 
Authority: §§ 23.1 to 23.54 issued unde 

secs. 4, 303, 48 Stat. 1066, 1082, as a®*® 0 ; 
47 U.S.C. 154, 303. Interpret or appu 
301, 48 Stat. 1081; 47 U.S.C. 301. 

Fixed Public Services 
§ 23.1 Fixed public service. 

The term “fixed public service 
a radiocommunication service ca ^ 
between fixed stations open to pu 
respondence. 
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§ 23.2 Fixed public press service. 

The term “fixed public press service” 
means a limited radiocommunication 
service carried on between point-to-point 
telegraph stations, consisting of trans¬ 
missions by fixed stations open to limited 
public correspondence of news items, or 
other material related to or intended for 
publication by press agencies, news¬ 
papers, or for public dissemination. In 
addition, these transmissions may be di¬ 
rected to one or more fixed points specifi¬ 
cally named in a station license, or to un¬ 
named points in accordance with the 
provisions of § 23.53. 

Note: This section is not intended as a 
definition of any press classification. Cor¬ 
respondence admissible under any press 
classification is determined by the tariffs of 
the various common carriers on file with the 
Commission. 

§ 23.4 Fixed station. 

The term “fixed station” in the fixed 
public or fixed public press service in¬ 
cludes all apparatus used in rendering 
the authorized service at a particular lo¬ 
cation under a single instrument of 
authorization. 


§ 23.5 Point-to-point telegraph station. 

The term “point-to-point telegraph 
station” means a fixed station authorized 
for radiotelegraph communication. 

§ 23.6 Point-to-point telephone station. 

The term “point-to-point telephone 
station” means a fixed station authorized 
for radiotelephone communication. 


§ 23.7 Point of communication. 

The term “point of communication” 
means a specific location designated in 
the license to which a station is author¬ 
ized to communicate for the transmission 
of public correspondence. 

§ 23.8 Authorized service. 


The term “authorized service” of a 
point-to-point radiotelegraph or radio¬ 
telephone station means the transmis¬ 
sion of public correspondence to a point 
of communication as defined in § 23.7 
subject to such special provisions as may 
oe contained in the license of the station 
or in accordance with § 23.53. 


§ 23.9 Radiotelegraph. 

^^“radiotelegraph” as used in 
slla ^ be construed to include 

£ion°’ A1 * A2 ’ A4 ’ F1 > F2 and F4 


^ 23.10 Radiotelephone. 

J*** “radiotelephone” as used ii 
frefliSSS* respect to operation oi 
ten? !!i C es below 30 Mc/s, means a sys 
trJnJl radi ocommunication for th 
othpr 01 ^ 8101 ! of speech or > in some cases 
modm Q H Und ? by f neans of amplitude 
(A3) Q ; tl0 , n inclu ding double sideban< 
or indenfi^ Sid f band (A3A > A3 H, or A3J: 
mteon 1 sideband < A3 B) trans 

§23.11 


H V. se °/ radiotelephone 
X radiotelegraph stations. 


emission 


tion usinff 11 ^ 66 of a ra( Uotelegraph sta 
may be l?, g H, frequencies below 30 Mc/i 
e missinnc thori2ed to use radiotelephon 
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(a) Transmission of addressed pro¬ 
gram material as set forth in §23.51. 

(b) Controlling the transmission or 
reception of addressed program material. 

(c) Controlling the transmission or 
reception of facsimile material. 

§ 23.12 Use of radiotelegraph emissions 
by radiotelephone stations. 

The licensee of a point-to-point radio¬ 
telephone station may be authorized to 
use type AO, Al, A2, FI, or F2 emis¬ 
sion for identification, for test purposes 
or for the exchange of service messages. 

§ 23.13 Place of filing applications, fees, 
and number of copies. 

Every application for an authoriza¬ 
tion in the international fixed public 
radio services shall be submitted to the 
Commission’s office at Washington, D.C., 
20554, attention of the Secretary. Each 
application, including exhibits and at¬ 
tachments thereto, shall be filed in du¬ 
plicate, and shall be accompanied by a 
nonrefundable fee in accordance with the 
following schedule: 



Class of station 


Inter¬ 

national 

fixed 

public 

Inter¬ 

national 

control 

Applications for construction per¬ 
mit (No additional fee will be 
charged for application for 
license or for modification of 
license to cover): 

For a new station... 

$100 

$30 

For additional transmitter(s) 
at an authorized station... 

100 

30 

For replacement transmitter(s) 
at an authorized station_ 

50 

10 

For change of location of an 
authorized station.... 

100 

30 

Applications for renewal of authori¬ 
zations: 

Regular license.. 

75 

10 

Special temporary authoriza¬ 
tion..... 

10 

10 

All other applications. 

10 

10 


§ 23.20 Assignment of frequencies. 

(a) Only those frequencies which are 
in accordance with § 2.106 of this chap¬ 
ter may be authorized for use by sta¬ 
tions in the Fixed Public and Fixed Pub¬ 
lic Press Services. Selection of specific 
frequencies within such bands shall be 
made by the applicants therefor. After 
an application has been filed with the 
Commission for a particular frequency, 
its availability for assignment as re¬ 
quested will be determined by a study of 
the probabilities of interference to and 
from existing services assigned on the 
same or adjacent frequencies and, if 
necessary, by coordination with other 
agencies utilizing frequencies in these 
ranges. The applicant will be notified of 
the results of such study and coordina¬ 
tion. All new assignments of frequen¬ 
cies may be made subject to certain 
conditions as may be required to mini¬ 
mize the possibility of harmful inter¬ 
ference to existing services. 

(b) In order to minimize possible 
harmful interference at the National 
Radio Astronomy Observatory site lo¬ 
cated at Green Bank, Pocahontas County, 
West Virginia, and at the Naval Radio 
Research Observatory site at Sugar 
Grove, Pendleton County, West Virginia, 
any applicant for a station authorization 


other than mobile, temporary base, tem¬ 
porary fixed. Citizens Radio, Civil Air 
Patrol, or Amateur seeking a station li¬ 
cense for a new station, a construction 
permit to construct a new station or to 
modify an existing station license in a 
manner which would change either the 
frequency, power, antenna height or di¬ 
rectivity, or location of such a station 
within the area bounded by 39° 15’ N on 
the north, 78°30' W on the east, 37°30' N 
on the south and 80°30' W on the west 
shall, at the time of filing such applica¬ 
tion with the Commission, simultane¬ 
ously notify the Director, National Radio 
Astronomy Observatory, P. O. Box #2, 
Green Bank, West Virginia, 24944, in 
writing, of the technical particulars of 
the proposed station. Such notification 
shall include the geographical coordi¬ 
nates of the antenna, antenna height, 
antenna directivity if any, proposed fre¬ 
quency, type of emission, and power. 
In addition, the applicant shall indicate 
in his application to the Commission the 
date notification was made to the Ob¬ 
servatory. After receipt of such appli¬ 
cations, the Commission will allow a 
period of twenty (20) days for comments 
or objections in response to the noti¬ 
fications indicated. If an objection 
to the proposed operation is received 
during the twenty day period from 
the National Radio Astronomy Ob¬ 
servatory for itself or on behalf of the 
Naval Radio Research Observatory, the 
Commission will consider all aspects of 
the problem and take whatever action is 
deemed appropriate. 

§ 23.21 Facsimile. 

The licensee of a point-to-point radio¬ 
telephone or radiotelegraph station may 
be authorized to use type A4 or F4 emis¬ 
sion for the transmission of facsimile 
service to authorized points of communi¬ 
cation. 

§ 23.22 Band width, multiple channel. 

The licensee of a point-to-point radio¬ 
telegraph or radiotelephone station may 
be authorized to use a band width in 
excess of that indicated for a particular 
type of emission by § 2.202 of this 
chapter. 

§ 23.23 Use of frequencies for radio¬ 
telegraph communication within the 
continental United States. 

Licensees of point-to-point radiotele¬ 
graph stations may use any frequency 
authorized in a station license for com¬ 
munication between designated points 
within the 48 contiguous states and the 
District of Columbia upon the express 
condition that the use of any frequency 
above 5000 kc/s shall be subject to 
the limitation that no interference shall 
be caused to the international service, or 
to service with Alaska or Hawaii; and in 
the event such interference is caused the 
licensee shall immediately discontinue 
the use of the frequency or frequencies 
producing such interference and opera¬ 
tion thereon may be conducted only at 
times when such interference will not be 
caused. 

§ 23.24 Correspondents and points of 
communication. 

Each instrument of authorization is¬ 
sued for fixed public or fixed public press 
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service shall authorize communication 
to the points of communication and to 
the organizations, agencies, or persons 
specified therein only, except as pro¬ 
vided by § 23.53: Provided , however , 
That in the event of a change in an or¬ 
ganization, agency, or person specified 
or a change in the effective control of 
such organization, agency, or person, 
the licensee shall immediately notify the 
Commission of such change and shall 
file an application for modification of the 
instrument of authorization: And pro¬ 
vided further, That where such change is 
occasioned by reason of circumstances 
beyond the control of the licensee, com¬ 
munication under the then outstanding 
instrument of authorization shall be per¬ 
mitted to continue pending consideration 
of and action upon the application for 
modification of the instrument of au¬ 
thorization. 

§ 23.25 Points of communication, limi¬ 
tations. 

No point of communication will be 
regularly authorized in any instrument 
of authorization for fixed public or fixed 
public press service in absence of an 
adequate showing that public corre¬ 
spondence may be transmitted and re¬ 
ceived from such points, except as pro¬ 
vided in § 23.53. 

§ 23.26 Use of transmitters. 

The licensee of a point-to-point ra¬ 
diotelegraph or radiotelephone station 
may use any transmitter of the station 
for transmission upon any frequency as¬ 
signed to the station for communication 
with any point of communication au¬ 
thorized by the station license; Pro¬ 
vided , however , That the maximum pow¬ 
er authorized for the specific frequency 
as shown in the license is not exceeded. 

§ 23.27 Experimental research. 

The licensee of a station may be au¬ 
thorized to use a transmitter which is 
licensed for fixed public or fixed public 
press service for experimental research 
in accordance with the rules and regula¬ 
tions governing the experimental service 
upon the condition that no interference 
will be caused to the public service. Ex¬ 
perimental (Research) and Experimental 
(Developmental) Stations authorized to 
operate as point-to-point telegraph or 
telephone stations shall comply with the 
rules governing fixed public radio serv¬ 
ices in addition to the rules and regula¬ 
tions governing experimental radio 
services. 

§ 23.28 Special temporary authoriza¬ 
tion. 

Requests for special temporary au¬ 
thority must be accompanied by a show¬ 
ing that interference will not be caused 
to the fixed public or fixed public press 
service for which the station is primarily 
licensed; and, in addition, such requests 
must be accompanied by the following: 

(a) A statement of the call signs, lo¬ 
cation, and frequencies of the transmit¬ 
ting station; the call signs, location, and 
frequencies of the received station; and 
the type or types of emission to be em¬ 
ployed by both stations. 


(b) A statement as to whether or not 
the frequencies are to be used for con¬ 
tact control purposes only. 

(c) A statement of the period for 
which the temporary authority is de¬ 
sired. 

(d) A statement describing the service 
which is to be rendered. 

(e) Where authority is requested to 
communicate with a new foreign or over¬ 
seas point, a statement describing the 
proposed contract, agreement or other 
arrangement to be made with any foreign 
administration or carrier, governing the 
operation of the proposed circuit, to¬ 
gether with copies of any documents con¬ 
stituting such proposed contract, agree¬ 
ment or arrangement; and where exten¬ 
sion is requested of existing authority to 
operate a circuit, a statement describing 
any modification in the contract, agree¬ 
ment or arrangement governing the op¬ 
eration of the circuit, made since the 
filing of the last preceding application for 
the authority sought to be extended, to¬ 
gether with copies of any documents con¬ 
stituting such modification: Provided, 
however , That if copies of a proposed 
contract, agreement, arrangement or 
modification thereof have already been 
filed under § 43.52 of this chapter, refer¬ 
ence to such prior filing may be made in 
lieu of refiling such documents here¬ 
under. 

§ 23.29 License period and expiration 
time. 

Licenses for stations operating in 
the fixed public radiocommunications 
services will be issued for a period of 
2 years unless otherwise stated in the 
instrument of authorization. The date 
of expiration of such licenses shall be the 
1st day of December, and each station 
license will be issued so as to expire at 
the hour 3 a. m., eastern standard time. 
Unless otherwise ordered, when an appli¬ 
cation for a new station license is granted 
within three months of the expiration 
date for licenses of the particular class 
of station involved, the license shall be 
issued for the unexpired period of the 
current license term and for the full suc¬ 
ceeding term. If granted more than 
three months from the normal expiration 
date, the license shall be issued for the 
unexpired period of the current license 
term only. 

§ 23.30 Tolerances. 

The operating frequency of stations 
in the International Fixed Public Ra¬ 
diocommunication Service shall be 
maintained within a tolerance of plus 
or minus the assigned frequency as 
follows: 

Tolerance 


Frequency range: ( percent) 

10 to 50 kc/s-0.1 

50 to 535 kc/s..0.02 

1605 to 30000 kc/s_ 0.003 


§ 23.31 Period of construction. 

Each construction permit for a ra¬ 
dio station in the fixed public serv¬ 
ice will specify the date of grant 
as the earliest date of commence¬ 
ment of construction and a maximum 
of eight months thereafter as the 
time within which construction shall 


be completed and the station ready for 
operation, unless other v/ise determined 
by the Commission upon proper showing 
in any particular case. 


§ 23.32 Equipment and service tests. 

(a) Upon completion of construction of 
a radio station in exact accordance with 
the terms of the construction permit, 
the technical provisions of the applica¬ 
tion therefor and the other applicable 
provisions of this part and prior to filing 
of application for license, the permittee 
is authorized to test the equipment for a 
period not to exceed 10 days: Provided, 
That: 

(1) The engineer in charge of the dis¬ 
trict in which the station is located is 
notified 2 days in advance of the begin¬ 
ning of tests. 

(2) The Commission may notify the 
permittee to conduct no tests or may 
cancel, suspend, or change the date of 
beginning for the period of such tests 
as and when such action may appear to 
be in the public interest, convenience, 
and necessity. 

(b) When construction and equip¬ 
ment tests are completed in exact ac¬ 
cordance with the terms of the construc¬ 
tion permit, the technical provisions of 
the application therefor, and the other 
applicable provisions of this part, and 
after an application for station license 
has been filed with the Commission 
showing the transmitter to be in satis¬ 
factory operating condition, the per¬ 
mittee is authorized to conduct service 
tests in exact accordance with the terms 
of the construction permit for a period 
not to exceed 30 days: Provided, That: 

(1) The engineer in charge of the dis¬ 
trict in which the station is located is 
notified 2 days in advance of the begin¬ 
ning of the tests. 

(2) The Commission reserves the right 
to cancel such tests or suspend, or change 
the date of beginning for the period of 
such tests as and when such action may 
appear to be in the public interest, con¬ 
venience, and necessity by notifying the 
permittee. 

(3) Service tests will not be author¬ 
ized after the expiration date of the con¬ 
struction permit. 

(c) The authorization for tests em¬ 
bodied in paragraphs (a) and (b) of 
this section shall not be construed as 
constituting a license to operate but as a 
necessary part of the construction. 


§ 23.33 Transmissions during inter 113 ' 
iional silent period. 

During the international silent period 
prescribed for stations in the m ? rl ^ 1 !v d 
mobile service, fixed public and nx 
public press stations may transmit co 
munications, other than distress or 
gent safety messages, to maritime mo 
stations required by treaty or statute 
maintain a watch on the international 
distress frequency only if the - 

such fixed station has made a satis 
tory showing to the Commission that ns 
continuation of such communication 
through the international silent P 
will not interfere with the ® ainte iHme 
of the prescribed watch by such mai 
mobile stations. 
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§ 23.34 Frequency measurement. 

Each station shall provide for the 
measurement of all frequencies assigned 
thereto and establish a procedure for 
checking them regularly. These meas¬ 
urements shall be made by means inde¬ 
pendent of the frequency control of the 
transmitter and shall be of an accuracy 
sufficient to detect deviations from the 
assigned frequency within one-half the 
allowed tolerance. 

§ 23.35 Compliance with tariff require¬ 
ments. 

No licensee authorized to perform com¬ 
mon carrier service by means of radio 
communication shall engage in such serv¬ 
ice without compliance with all statutory 
provisions and regulations of the Com¬ 
mission relative to the filing of tariffs; 
and nothing contained in this part shall 
be deemed as a waiver or modification of 
any such statutory provision or regula¬ 
tion. 


§ 23.36 Posting of license. 

The license of a station shall be posted 
in a conspicuous place in the main trans¬ 
mitter building of the station or kept in 
such building where it is readily avail¬ 
able for inspection purposes. 

§ 23.37 Station identification. 

(a) General. Every radiotelegraph or 
radiotelephone station in the Interna¬ 
tional Fixed Public or Fixed Public Press 
Service shall transmit, as provided 
below, the identifying call sign or other 
approved identification signal on each 
of its assigned frequencies below 30 Mc/s 
on which energy is being radiated. 

(b) When required. (1) The call 
sign assigned to each frequency shall be 
transmitted on that frequency at the be¬ 
ginning and end of each period of use of 
the frequency. 

(2) During regular operation on any 
frequency, the call sign or other approved 
identification signal shall be transmitted 
at least at hourly intervals within the 
Period from 10 minutes before to 10 min¬ 
utes after each hour. If identification 
during this period would require an in¬ 
terruption in the transmission of a radio- 
o?? 0, a tele P hon e conversation, an 
addressed program or a multiple ad- 
aressed press message, or a break in 
„?e continuity of a “conference” or 
eased line” type of service, the identify- 
sha11 be transmitted at the first 
lI }’ ttie conclusion of, or simul- 
neously with, the particular transmis¬ 
sion as described below. 

\**i* M . ethods °f transmission. (1) All 
in signals shall be transmitted 

a man ner as to permit identifi- 
th ° n Wlthout special equipment other 
cpn? comm unication type receivers, ex- 
thll as Provided in paragraph (e) of 
uspri^- 0 ?' When emissions are being 
cati™T -5. are n °t capable of identifl- 
idPn^ With0Ut s P ec ial equipment, the 
bv nri yi ?^ signal sha11 be transmitted 
mV f - the following methods: 
and tro y ln .t err upting the transmission 
ner ^ u mitting the cal1 sign in a man- 
cial e?ui5ment be identified without spe- 

other su P er iniposing the call sign or 
the emicc- r ° V 1? identification signal on 
emission being transmitted without 


interrupting the transmission as pro¬ 
vided for by paragraphs (e) and (f) of 
this section. 

(d) Emissions to be used. (1) Except 
as otherwise provided, the following 
emissions shall be used for identification: 

Ci) Radiotelegraph stations. The iden¬ 
tifying call sign shall be transmitted by 
International Morse code at a speed not 
to exceed 25 words per minute and shall 
consist of the signal “QRA de” followed 
by the call sign. This transmission shall 
be made at least three times. 

(ii) Radiotelegraph stations using 
telephone type emissions. When tele¬ 
phone type emissions are being used in 
accordance with § 23.11, identification 
may be made by voice and shall consist 
of announcing three times in English the 
call sign of the frequency being used. 

(iii) Radiotelephone stations. The 
identifying transmission may be made 
utilizing either telegraph or telephone 
type emissions. When telegraph emis¬ 
sion is used, the transmission shall be 
made in International Morse Code at a 
speed not to exceed 25 words per minute 
and shall consist of the signal “QRA de” 
followed by the call sign. This trans¬ 
mission shall be made at least three 
times. When telephone emission is used, 
the identification shall consist of an¬ 
nouncing three times in English the call 
sign of the frequency being used, pro¬ 
vided that all privacy or secrecy devices 
shall be removed from the circuit during 
such transmissions. 

(e) Superimposed identification. Ra¬ 
diotelegraph or radiotelephone stations 
identifying simultaneously with trans¬ 
mission of traffic: call signs or the gen¬ 
eral identification signal described in 
paragraph (f) of this section may be 
superimposed on the emission being 
transmitted by any method which will 
make identification possible with com¬ 
munication type receivers provided that 
approval of any such method shall first 
have been obtained from the Federal 
Communications Commission. (Approval 
by the Federal Communications Commis¬ 
sion of any means of identification of 
complex emissions by superimposing 
identification of regular transmissions 
will be given upon satisfactory comple¬ 
tion of coordinated tests thereof by the 
applicant and the Commission’s Field 
Engineering Bureau.) Commission ap¬ 
proval may be withdrawn if at any sub¬ 
sequent time harmful interference to 
adjacent frequencies is caused by the 
superimposed identification. When su¬ 
perimposed identification by call sign 
is used, the identifying signal shall con¬ 
sist of “QTT de (call sign) ” transmitted 
at least three times in International 
Morse Code at a speed not to exceed 25 
words per minute. 

(f) General identification signal. 
When an approved method of superim¬ 
posed identification is used, the identifi¬ 
cation signal shall consist of “QTT de 
(abbreviated name of company recorded 
with the Commission) (abbreviated name 
of station recorded with the Commis¬ 
sion).” (It is suggested that “abbrevi¬ 
ated company name” consist of two to 
five letters such as the initials of the 
company name and that “abbreviated 
name of station” consist of two or three 
letters indicating the name of the city 


where the licensee’s message center is 
located. Both of these abbreviations 
shall be notified to the Commission be¬ 
fore being used for identification.) This 
general identification signal shall be 
transmitted in International Morse Code 
at a speed not to exceed 25 words per 
minute and may be transmitted continu¬ 
ously or intermittently as desired pro¬ 
vided that it shall be transmitted for at 
least five minutes total time during the 
period from 10 minutes before to 10 min¬ 
utes after each hour that energy is being 
radiated on the frequency. The same 
signal may be superimposed on all trans¬ 
missions being made at a particular sta¬ 
tion: Provided, however, That licensed 
call signs shall be transmitted on the fre¬ 
quencies to which they are assigned as 
often as is practicable and reasonable or 
at least at the beginning and end of each 
period of use of each frequency. 

(g) Identification by printer. Not¬ 
withstanding the other provisions of this 
section with respect to methods of trans¬ 
mission, when single channel start-stop 5 
unit code printer equipment is being used, 
the identifying call sign may be trans- 
. mitted by means of printer signals. 
When identification is made by printer 
signals, it shall consist of the call sign 
for the particular frequency being used 
and shall be made at least three times at 
a speed of approximately 60 words per 
minute. 

§ 23.38 Experimental points of commu¬ 
nication, limitations. 

Experimental (Research) or Experi¬ 
mental (Developmental) stations li¬ 
censed to operate as point-to-point 
telegraph or telephone stations in the 
fixed public service may communicate 
only with other experimental stations lo¬ 
cated within the continental limits of the 
United States (except Alaska): Provided, 
however. That upon application the Com¬ 
mission may authorize such a station to 
communicate with one or more specific 
points in Alaska, Hawaii, possessions of 
the United States, or with a specific 
foreign point. In each such case, the 
Commission will determine the nature of 
the experimental transmissions which 
may be made to such point of communi¬ 
cation. 

§ 23.39 Inspection of tower lights and 
associated control equipment. 

(a) The licensee of any fixed public 
radio station which has an antenna or 
antenna supporting structure (s) required 
to be illuminated pursuant to the pro¬ 
visions of section 303 (q) of the Com¬ 
munications Act of 1934, as amended: 

(1) Shall make a visual observation of 
the tower lights at least once each 24 
hours to insure that all such lights are 
functioning properly as required. 

(2) Shall report immediately by tele¬ 
phone or telegraph to the nearest Air 
Traffic Communications Station or office 
of the Federal Aviation Agency any ob¬ 
served failure of tower lights, not cor¬ 
rected within 30 minutes, regardless of 
the cause of such failure. Further noti¬ 
fication by telephone or telegraph shall 
be given immediately upon resumption 
of the required illumination. 

(3) Shall inspect at intervals of at 
least once each 3 months all flashing or 





13036 


RULES AND REGULATIONS 


rotating beacons and automatic lighting 
control devices to insure that such appa¬ 
ratus is functioning properly as required. 

(b) Where an antenna or antenna 
supporting structure (s) is required to be 
illuminated the licensee shall make en¬ 
tries in the radio station log appropriate 
to the requirements of paragraph (a) of 
this section as follows: 

(1) The time the tower lights are 
turned on and off if manually controlled. 

(2) The time the daily visual observa¬ 
tion of the tower lights is made. 

(3) In the event of any observed fail¬ 
ure of a tower light, (i) nature of such 
failure; (ii) time the failure was ob¬ 
served; (iii) time and nature of the ad¬ 
justments, repairs or replacements 
made; (iv) Air Traffic Communications 
Station (F.A.A.) notified of the failure 
of any tower light not corrected within 
30 minutes and the time such notice was 
given; (v) time notice was given to the 
Air Traffic Communications station 
(F.A.A.) that the required illumination 
was resumed. 

(4) Upon completion of the periodic 
inspection required at least once each 
3 months, (i) the date of inspection and 
the condition of all tower lights and asso¬ 
ciated tower lighting control devices; 
(ii) any adjustments, replacements or 
repairs made to insure compliance with 
the lighting requirements. 

§ 23.40 Changes in height or location of 
antenna. 

The licensee of a fixed public radio sta¬ 
tion, the transmitter of which is au¬ 
thorized at a fixed location, shall not 
make any changes, without the express 
authority of the Commission, either in 
the height or the location of the antenna 
or its supporting structures, except when 
the existing or proposed antenna or 
structure has a maximum height not in 
excess of 100 feet above the ground, 
changes in height or local changes in lo¬ 
cation may be made without specific au¬ 
thorization. In no case shall any change 
in the height or location of the antenna 
or its supporting structures be made 
without authority when located or pro¬ 
posed to be located within 5 miles of an 
airport recognized by the Federal Avia¬ 
tion Agency or within 5 miles of the 
center line of an established Federal 
airway. 

§ 23.41 Quarterly report. 

Each licensee of a station at a specific 
location, or of stations under a common 
transmitter control point, shall, within 
40 days after the close of the quarter, 
submit a quarterly report in duplicate, 
stating in part I of such report each 
frequency and associated call sign con¬ 
tained in the license (s), number of hours 
each such frequency was used to each 
point of communication for each class of 
service rendered (such as telegraph, tele¬ 
phone, program, or radiophoto), and the 
total hours each such frequency was 
used; stating in part II of such report 
the volume of paid public correspond¬ 
ence transmitted to, received from, and 
the total with respect to each point of 
communication named in the license (s); 
and stating in part III of such report a 
list of the frequencies which were re¬ 
ceived from all stations beyond the con¬ 


tinental limits of the United States, in¬ 
dicating call signs, locations, type of 
emissions, and whether such frequen¬ 
cies were received normally or occasion¬ 
ally: Provided, however, That this re¬ 
port is not required for stations operat¬ 
ing on frequencies above 30 Mc/s which 
are used primarily to control the opera¬ 
tion of, or to relay messages to or from, 
another radio station for which such a 
report is submitted or for the operation 
of stations on frequencies above 30 Mc/s 
which are used as an extension to or an 
integral part of the domestic communi¬ 
cation network. 

§ 23.42 License, simultaneous modifica¬ 
tion and renewal. 

When an application is granted by the 
Commission necessitating the issuance 
of a modified license less than 60 days 
prior to the expiration date of the li¬ 
cense sought to be modified, and an ap¬ 
plication for renewal of said license is 
granted subsequent or prior thereto (but 
within 30 days of expiration of the pres¬ 
ent license) the modified license as well 
as the renewal license shall be issued to 
conform to the combined action of the 
Commission. 

§~23.43 Maintenance tests of licensed 
stations. 

Station licensees are authorized to 
carry on such routine tests as may be re¬ 
quired for the proper maintenance of the 
stations: Provided, That the tests shall 
be so conducted as not to cause inter¬ 
ference with the service of other stations. 

§ 23.44 Station inspection. 

The licensee of any radio station shall 
make the station available for inspection 
by representatives of the Commission 
at any reasonable hour. 

§ 23.45 Operator license, posting of. 

The original license of each station 
operator shall be posted at the place 
where he is on duty. 

§ 23.46 Operators, place of duty. 

(a) One or more licensed operators of 
the grade specified by the rules and reg¬ 
ulations shall be on duty at the place 
where the transmitting apparatus of each 
station is located and in actual charge 
thereof whenever it is being operated: 
Provided, however. That: 

(1) Subject to the provisions of para¬ 
graph (b) of this section, in the case of 
a station where remote control is used, 
the Commission may modify the fore¬ 
going requirements upon proper applica¬ 
tion and showing being made so that 
such operator or operators may be on 
duty at the control station in lieu of the 
place where the transmitting apparatus 
is located. 

(2) In the case of two or more stations 
licensed in the name of the same person 
to use frequencies above 30 Mc/s only, 
a licensed radio operator of any class 
except amateur or holder of restricted 
radiotelephone or radiotelegraph opera¬ 
tor permit who has the station within his 
effective control may be on duty at any 
point within the communication range of 
such station in lieu of the transmitter 
location or control point during the 
actual operation of the transmitting ap¬ 


paratus and shall supervise the emissions 1 
of all such stations so as to insure the 
proper operation in accordance with the 
station license. 

(b) Authority to employ an operator 
at the control point in accordance with 
paragraph (a) (1) of this section shall 
be subject to the following conditions: 

(1) The transmitter shall be so in¬ 
stalled and protected that it is not ac¬ 
cessible to other than duly authorized 
persons. 

(2) The emissions of the transmitter 
shall be continuously monitored at the 
control point by a licensed operator of 
the grade specified for the class of sta¬ 
tion involved. 

(3) Provision shall be made so that 
the transmitter can quickly and without 
delay be placed in an inoperative con¬ 
dition in the event there is a deviation 
from the terms of the station license. 

(4) The radiation of the transmitter 
shall be suspended immediately when 
there is a deviation from the terms of 
the station license. 

§ 23.47 Retention of radio station logs. 

Logs of a radio station, when required 
elsewhere in this part to be made or kept, 
shall be retained for a period of one year: 
Provided, however. That logs involving 
communications incident to a disaster or 
which include communications incident 
to or involved in an investigation by the 
Commission and concerning which the 
licensee has been notified, shall be re¬ 
tained by the licensee until he is spe¬ 
cifically authorized in writing by the 
Commission to destroy them: Provided, 
further. That logs incident to or involved 
in any claim or complaint of which the 
licensee has notice shall be retained by 
the licensee until such claim or complaint 
has been fully satisfied or until the same 
has been barred by statute limiting the 
time for the filing of suits upon such 
claims. 

§ 23.48 Discontinuance of operation. 

The licensee of each fixed radio station, 
except stations operating in Alaska, shall 
notify the Engineer in Charge of the dis¬ 
trict where such station is located of any 
of the following changes in the status oi 
such station at least two days before sue 
change: (a) Temporary discontinuance 
of operation for a period of ten days o 
more; (b) the date of resumption of op¬ 
eration after temporary discontinuan 
of operation for a period of ten days 
more; (c) permanent discontinuance 
operation: Provided, however, wne 
any such discontinuance of operation 
not voluntary and results from causes 
yond the control of the licensee, no 
thereof shall be given not later than 
days after such discontinuance 
tion. In all cases of permanent disc 
tinuance of operation the licensee s • 
in addition to notifying the engine 
intention to discontinue operation, 
mediately forward the station licer ^ 
the Washington, D. C., office of the to 
mission for cancellation. 

§ 23.51 Addressed program material* 

(a) Stations operating in 
public service and in the .fixed P 
press service may be authorized to 
mit addressed program materia 
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fixed point, or points, outside the 48 
contiguous States and the District of 
Columbia, specifically named in the in¬ 
strument of authorization granted to the 
licensee, intended for broadcast only by 
a broadcast station. Any such author¬ 
ization shall be subject to the condition 
that no interference is caused to the 
authorized regular service of the station 
as defined by § 23.8. 

(b) Such stations may also, upon 
proper application therefor, be author¬ 
ized to transmit addressed program ma¬ 
terial to any such fixed point in South or 
Central America for simultaneous inter¬ 
ception and broadcast by a broadcast 
station at one or more additional points 
in the same general area upon a showing 
that public message service to such fixed 
point of communication will not be un¬ 
duly Impaired. Application for such 
authority shall be submitted not less than 
10 days prior to the proposed date of the 
first interception. Such application 
shall show, in addition to the proposed 
intercept and broadcast points, the South 
or Central American station or stations 
over which the program will be broad¬ 
cast, a full description of the arrange¬ 
ments made for such intercept and 
broadcast, and the period for which such 
authority is requested. Authorizations 
will be limited to the period for which 
arrangements for broadcasting by South 
or Central American stations have been 
made and in no ev°nt will extend beyond 
the term of the point-to-point station 
license. 


§ 23.52 Mobile stations, transmission 
simultaneously to. 

A point-to-point telegraph station, in 
addition to the fixed points of communi¬ 
cation specified in an instrument of au¬ 
thorization, may be authorized to com¬ 
municate simultaneously with mobile 
stations for the transmission of press 
material destined primarily to fixed 
points. 


§ 23.53 Addressed press and meteoro¬ 
logical services. 

(a) The licensee of a station in the 
nxed public or fixed public press service 
may be authorized to transmit, without 
coordinated reception, addressed press 
niessages (including press facsimile and 
^jtographs) and weather maps, charts 
ana photographs for reception at over- 
eas or foreign points by meteorological 
nwr^tions by facsimile and radio 
p ototelegraphy, to one or more persons 
PQ ,? ne or niore fixed points not specifi- 
aily named in its license: 

name and location of the per- 
such service, 

sprvii The date of institution of such 
5er vice, and 

tinrw The locati °n of the licensee's sta- 
mitted 0111 Which such service is trans- 

ErsL ,U ! ho / ity ' granted under this para- 
sai?p<! '♦!? transi nit addressed press mes- 
mav hl°* any . person or to any point 
upon nAff er ? inated k y the Commission 
after Ucensee within 30 day s 

to surh*!? 08 '* 1011 of institution of service 
licensee person or Point is filed by the 

serviL 1 ? * he eveQ t of the deletion of 
a ny point or to any person or 


any change with respect to the facts re¬ 
ported under paragraph (a) (1) or (3) 
of this section, the licensee shall prompt¬ 
ly notify the Commission of such deletion 
or change and the date thereof. 

(c) On or before the first day of Feb¬ 
ruary and the first day of August of each 
year, the licensee shall submit, for each 
of its stations authorized to render ad¬ 
dressed press service in accordance with 
provisions of this section, a recapitulative 
list, as of the first day of January and the 
first day of July respectively of that year, 
containing the following: (1) The name 
and location of each person subscribing 
to such service, and (2) the date of insti¬ 
tution of such service to each person at 
each point. 

§ 23.54 Use of donble sideband radio¬ 
telephone. 

Use of double sideband radiotelephone 
transmissions, on frequencies below 30 
Mc/s, shall be held to a minimum with a 
view towards discontinuance of such 
operations as soon as possible. Except 
in cases where the foreign correspondent 
is unable to receive single sideband 
transmissions, double sideband radio¬ 
telephone shall not be transmitted after 
January 1,1965. 


PART 25—SATELLITE 
COMMUNICATIONS 

Subpart A—General 

See. 

25.101 Basis and scope. 

25.102 [ Reserved J 

25.103 Definitions. 

Subparts B Through G—[Reserved! 

Subpart H—Authorization To Own Stock in the 
Communications Satellite Corporation 

25.501 Scope of this subpart. 

25.502 Definitions. 

25.503-504 [Reserved] 

25.505 Persons requiring authorization. 
25.506-509 [Reserved] 

25.510 Transfer of stock. 

25.511-514 [Reserved] 

25.515 Method of securing authorization. 
25.516-519 [Reserved] 

25.520 Contents of application. 

25.521 Who may sign applications. 

25.522 Pull disclosures. 

25.523 Form of application, number of 

copies, fees, etc. 

25.524 [Reserved] 

25.525 Action upon applications. 

25.526 Amendments. 

25.527 Defective applications. 

25.528-529 [Reserved] 

25.530 Scope of authorization. 

25.531 Revocation of authorization. 
Authority: §§25.101 to 25.531 issued 

under secs. 101-404, 76 Stat. 419-427; 47 
U.S.C. 701-744. 

Subpart A—General 

§ 25.101 Basis and scope. 

(a) The rules and regulations in this 
part are issued pursuant to the authority 
contained in section 201(c) (11) of the 
Communications Satellite Act of 1962. 

(b) The rules and regulations in this 
part supplement, and are in addition to, 
the rules and regulations contained in, 
or to be added to, other parts of this 
chapter currently in force, or which may 
subsequently be promulgated, and which 
are applicable to matters relating to 
communications by satellites. 


§ 25.102 [Reserved] 

§ 25.103 Definitions. 

(a) Communications common carrier. 
The term ‘‘communications common 
carrier" as used in this part means any 
person (individual, partnership, associ¬ 
ation, joint-stock company, trust, cor¬ 
poration, or other entity) engaged as a 
common carrier for hire, in interstate 
or foreign communication by wire or 
radio or in interstate or foreign radio 
transmission of energy, including such 
carriers as are described in subsection 
2(b) (2) and (3) of the Communications 
Act of 1934, as amended, and, in addition, 
for purposes of subpart H of this part, 
includes any individual, partnership, as¬ 
sociation, joint-stock company, trust, 
corporation, or other entity which owns 
or controls, directly or indirectly, or is 
under direct or indirect common control 
with, any such carrier. 

(b) Authorized carrier. (1) Except 
as provided in subparagraph (2) of this 
paragraph, the term ‘‘authorized car¬ 
rier" means a communications common 
carrier which is authorized by the Fed¬ 
eral Communications Commission under 
the Communications Act of 1934, as 
amended, to provide services by means 
of communications satellites. 

(2) For the purposes of Subpart H of 
this part, the term "authorized carrier" 
means a communications common 
carrier which is specifically authorized 
or which is a member of a class of carriers 
authorized by the Commission to own 
shares of stock in the corporation. 

(c) Communications satellite cor¬ 
poration. (1) The terms "communica¬ 
tions satellite corporation" or "corpora¬ 
tion” as used in this part mean the 
corporation created pursuant to the pro¬ 
visions of Title III of the Communica¬ 
tions Satellite Act of 1962. 

(2) The corporation shall be deemed 
to be a common carrier within the mean¬ 
ing of section 3(h) of the Communica¬ 
tions Act of 1934. 

Subparts B-G—[Reserved! 

Subpart H—Authorization To Own 

Stock in the Communications Satel¬ 
lite Corporation 

§ 25.501 Scope of this subpart. 

The provisions of this subpart govern 
the administration of section 304 of the 
Communications Satellite Act of 1962. 
These rules provide the procedure by 
which Commission authorization may be 
obtained for the purchase of stock in 
the corporation, the form and content of 
the application, and the scope of the 
authorization which may be granted. 

§ 25.502 Definitions. 

(a) Communications common carrier . 
See § 25.103(a). 

(b) Authorized carrier. For the pur¬ 
poses of this subpart, the term "author¬ 
ized carrier" means a communications 
common carrier which is specifically au¬ 
thorized or which is a member of a class 
of carriers authorized by the Commission 
to own shares of stock in the corpora¬ 
tion. 
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§§ 25.503-25.504 [Reserved] 

§ 25.505 Persons requiring authoriza- 
tion. 

(a) No communications common car¬ 
rier, as defined in § 25.103(a), shall pur¬ 
chase, obtain, own, or otherwise hold, 
at any time, either directly or indirectly, 
through a subsidiary or affiliated com¬ 
pany, nominee, person or other entity 
subject to its control or direction, shares 
of stock in the corporation created pur¬ 
suant to the Communications Satellite 
Act of 1962 unless authorized to do so 
by the Commission. 

(b) No individual, partnership, associ¬ 
ation, joint-stock company, trust, corpo¬ 
ration, or other entity which owns or 
controls, directly or indirectly, or is un¬ 
der direct or indirect common control 
with, any such carrier, shall purchase, 
obtain, own, or otherwise hold, at any 
time, shares of stock in the corporation 
in its own name or right unless author¬ 
ization previously shall have been ob¬ 
tained from the Commission by such 
entity or on behalf of such entity. 

§§ 25.506-25.509 [Reserved] 

§ 25.510 Transfer of slock. 

No authorized carrier shall sell, or 
otherwise transfer, shares of stock of 
the corporation to another communica¬ 
tions common carrier unless such other 
communications corrimon carrier is an 
authorized carrier. 

§§ 25.511-25.514 [Reserved] 

§ 25.515 Method of securing authoriza¬ 
tion. 

Any person, corporation, or other 
entity, described in § 25.505, desiring 
authorization to purchase, obtain, own, 
or otherwise hold shares of stock in the 
corporation, shall file an application 
therefor with the Commission in ac¬ 
cordance with §§ 25.520-25.525. 

§§ 25.516-25.519 [Reserved] 

§ 25.520 Contents of application. 

Every request for authorization sub¬ 
mitted under this subpart shall contain 
or incorporate the following informa¬ 
tion: 

(а) If applicant is a corporation: 

(1) The name and address of the ap¬ 
plicant. 

(2) Place of incorporation. 

(3) Names and addresses of directors 
of applicant. 

(4) Names and addresses of appli¬ 
cant's ten principal stockholders and 
percentages of stock of applicant owned 
by each. 

(5) Names and addresses of principal 
officers of applicant and percentage of 
stock of applicant owned by each. 

(б) A copy of applicant’s annual re¬ 
port to stockholders for the last full year 
of its operations covered by such report. 

(7) A copy of applicant’s corporate 
charter. (If such charter is already on 
file with the Commission, applicant may 
so state.) 

(8) Names and addresses of all com¬ 
panies in which applicant has financial 
interests, the nature and extent of such 
interests, and a description of the prin¬ 
cipal business and activities of such 
companies. 


(9) Description of the intrastate, in¬ 
terstate, and foreign communication 
services rendered by applicant itself or 
jointly with other carriers, and the state 
or states or other political subdivisions 
in which applicant’s operations are con¬ 
ducted. 

(10) Statement of why applicant be¬ 
lieves a grant of its application will be 
consistent with the public interest, con¬ 
venience, and necessity. 

(b) If applicant is an individual or 
business organization other than a cor¬ 
poration: 

(1) Name and address of the ap¬ 
plicant. 

(2) Name and address of each per¬ 
son having a financial interest in the 
entity and a description of the nature 
and extent of such interest. 

(3) Principal place of business of ap¬ 
plicant. 

(4) Copy of applicant’s balance sheet 
and income statement for the last full 
year of applicant’s operations. 

(5) Description of the intrastate, .in¬ 
terstate, and foreign communications 
services rendered by applicant itself or 
jointly with other carriers and the state 
or states or other politica 1 subdivisions 
in which applicant’s operations are con¬ 
ducted. 

(6) Statement of why applicant be¬ 
lieves a grant of its application will be 
consistent with the public interest, con¬ 
venience, and necessity. 

(c) If application is made on behalf 
of any entity other than the applicant 
itself, the application shall so state and 
shall include or incorporate the informa¬ 
tion for said entity specified in para¬ 
graph (a) or (b) of this section as 
appropriate. 

§ 25.521 Who may sign applications. 

(a) Except as provided in paragraph 
(b) of this section, every application or 
amendment thereto shall be personally 
signed by the applicant, if the applicant 
is an individual; by one of the partners, 
if the applicant is a partnership; by 
an officer if the applicant is a corpora¬ 
tion; or by a member who is an officer, 
if the applicant is an unincorporated 
association. 

(b) Applications and amendments 
thereto may be signed by the applicant’s 
attorney in case of the applicant’s phys¬ 
ical disability, or in case the applicant 
does not reside in any of the contiguous 
48 states of the United States or in the 
District of Columbia. The attorney shall 
in that event separately set forth the 
reason why the application is not signed 
by the applicant. In addition, if any 
matter is stated on the basis of the at¬ 
torney’s belief only (rather than his 
knowledge), he shall separately set forth 
his reasons for believing that such state¬ 
ments are true. 

(c) Only the original of applications 
and amendments thereto need be signed; 
copies may be conformed. 

(d) Applications and amendments 
thereto need not be signed under oath; 
however, wilful false statements made 
therein, are punishable by fine and im¬ 
prisonment, U.S. Code, Title 18, section 
1001, and by appropriate administrative 
sanctions, including refusal or revocation 
of authorization to purchase, obtain. 


own, or otherwise hold shares of stock 
in the corporation. 

§ 25.522 Full disclosures. 

Each application shall contain full 
and complete disclosures with regard to 
the real party or parties in interest and 
as to all matters and things required to 
be disclosed in the application. 

§ 25.523 Form of application, number 
of copies, fees, etc. 

(a) The original application and five 
copies thereof shall be filed with the 
Commission. Each copy shall bear the 
dates and signatures that appear on the 
original and shall be complete in itself. 

(b) All applications shall be on paper 
8 by 10 y 2 with left hand margin not 
less than 1 V 2 inches wide. The impres¬ 
sion shall be on one side of the paper 
only and shall be double spaced. All 
applications and accompanying papers, 
except charts, shall be typewritten or 
prepared by mechanical processing 
methods. All copies must be clearly 
legible. 

(c) Each application for authorization 
filed on or after January 1, 1964, shall be 
accompanied by a non-refundable fee of 
$ 10 . 00 . 

§ 25.524 [Reserved] 

§ 25.525 Action upon applications. 

No application filed under this subpart 
will be granted by the Commission ear¬ 
lier than 20 days following issuance of 
public notice by the Commission of the 
acceptance for filing of such application 
or any substantial amendment thereto. 
Any interested party may file comments 
with respect to the application (or 
amendment thereto) within this 20-day 
period. Such comments must also be 
served on the applicant who shall be 
afforded 10 days in which to file reply 
comments. If upon examination of any 
such application (or amendment there¬ 
to) together with any comments nlea 
with respect thereto the Commission is 
unable to make a finding that a grant 
of authorization will be consistent witn 
the public interest, convenience, ana 
necessity, it will deny the application o 
institute such further proceedings as i 
its discretion appear appropriate. 

§ 25.526 Amendments. 

The Commission may at any time or¬ 
der or require the applicant to ame 
his application so as to make it- ® 
definite and certain or to submit su 
additional documents, or statements, 
in the judgment of the Commission m 
be necessary. 

§ 25.527 Defective applications. 

(a) Applications not in acc0 !’ ( ^! 
with the applicable rules in this chap 
may be deemed defective and return 
the Commission without acceptan 
such applications for filing and consi 
ation. 

(b) The assignment of a file nu • 

if any, to an application is for t • ^ 

ministrative convenience of the ^ 
mission and does not indicate t g 
ceptance of the application for 
and consideration. 
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§§25.528-25.529 [Reserved] 

§25.530 Scope of authorization. 

(a) In order to effectuate the purpose 
of the Communications Satellite Act of 
1962 of promoting the widest possible 
distribution of stock among the au¬ 
thorized carriers, each authorization 
issued pursuant to this subpart by the 
Commission shall be so conditioned that 
in the event any voting stock authorized 
to be issued by the corporation, which is 
reserved and available for purchase by 
authorized carriers, is oversubscribed, 
the Commission may specify the dollar 
amount or percentage of such stock 
which may be purchased pursuant to 
such authorization. 

(b) All authorizations shall be issued 
to, or on behalf of the named applicant 
and shall not be transferable. 

(c) The Commission may attach such 
other conditions to the authorization as 
it determines to be consistent with the 
public interest, convenience, and neces¬ 
sity. 


Sec. 

31.1- 14 Discount and premium on capital 

stock. 

31.1- 15 Discount, premium, and expense 

on long-term debt. 

31.1- 16 Exchange of securities. 

31.1- 16A Nonpar capital stock. 

31.1- 17 Contingent assets and liabilities. 

31.1- 18 Surplus. 

Balance-Sheet Accounts 

INVESTMENTS 

31.100:1 Telephone plant in service. 

31.100:2 Telephone plant under construc¬ 
tion. 

31.100:3 Property held for future telephone 
use. 

31.100:4 Telephone plant acquisition ad¬ 
justment. 

31.100:7 Telephone plant adjustment. 
31.101:1 Investments in affiliated com¬ 
panies. 

31.101:2 Advances to affiliated companies. 

31.102 Other investments. 

31.103 Miscellaneous physical property. 

31.104 Sinking funds. 

31.105 Company securities owned. 

CURRENT ASSETS 


§25.531 Revocation of authorization. 

Where any person to whom an au¬ 
thorization has been issued pursuant to 
this subpart has willfully failed to make 
a complete disclosure with regard to the 
real party or parties in interest or as to 
all matters and things required to be 
disclosed in the application, the Com¬ 
mission at any time may order such per¬ 
son to show cause why such authoriza¬ 
tion should not be revoked. Such per¬ 
son will be given reasonable opportunity 
to respond in writing to the order to show 
cause. Upon consideration of the re¬ 
sponse, the Commission will determine 
whether an order of revocation should 
issue or whether further proceedings, as 
way be appropriate, should be instituted. 
If an order of revocation is issued, im¬ 
mediate disposition shall be made of the 
shares of stock purchased or otherwise 
obtained pursuant to said authorization. 


PART 31—UNIFORM SYSTEM OF AC¬ 
COUNTS FOR CLASS A AND CLASS 
B TELEPHONE COMPANIES 


Sec. 

31.01-1 

31.01-2 

31.01-3 

31.01-4 

31.01-5 

31.01-6 


General Instructions 


31.01-7 

31.01-8 

31.01-9 


Classification of companies. 
Records. 

Definitions. 

Unaudited Items. 

Delayed items. 

Spreading of income, revenue, an< 
expense items. 

Profits and losses from foreigi 
exchange. 

Item lists. 

3ini qa Sub mission of questions. 

- yA Sequence of accounts. 

‘’STRUCTIONS FOR DEPRECIATION ACCOUNTING 

31 02 ~r? Computation of depreciation rates 
3l!o2-fto ?fP r eciation charges. 

Classes of depreciable telephom 
plant. 

Plant retired for causes not factor 
in depreciation. 

Plant retired compensated for b; 
termination charges. 

31 iT 0 CTI °^ S FOB Balance-sheet Account! 
31.1-n purpose of balance-sheet accounts 
31-1-12 Current assets. 

ook cost of securities owned, 
company securities owned. 


31.02-82 

31-02-83 


3U-13 


31.113 Cash. 

31.114 Special cash deposits. 

31.115 Working funds. 

31.116 Temporary cash investments. 
31.117:1 Notes receivable from affiliated 

companies. 

31.117:2 Other notes receivable. 

31.118 Due from customers and agents. 

31.120:1 Accounts receivable from affiliated 
companies. 

31.120:2 Other accounts receivable. 

31.121 Interest and dividends receivable. 

31.122 Material and supplies. 

31.123 Other current assets. 

other assets 

31.126 Subscriptions to capital stock. 

31.127 Subscriptions to funded debt. 


prepaid 

31.129 

31.130 

31.131 

31.132 

31.133 
31.134:1 
31.134:2 

31.135 

31.136 

31.137 

31.138 

31.139 


31.150 

31.151 

31.152 
31.153:1 
31.153:2 


31.154:1 

31.154:2 

31.155 

31.156 

31.157 


31.158:1 

31.158:2 

31.159:1 

31.159:2 

31.160 

31.162 

31.163 

31.164 

31.165 


ACCOUNTS AND DEFERRED CHARGES 

Prepaid rents. 

Prepaid taxes. 

Prepaid insurance. 

Prepaid directory expenses. 

Other prepayments. 

Discount on capital stock. 

Capital stock expense. 

Discount on long-term debt. 
Provident funds. 

Insurance and other funds. 
Extraordinary maintenance and 
retirements. 

Other deferred charges. 

STOCK 

Capital stock. 

Stock liability for conversion. 
Premium on capital stock. 

Capital stock subscribed. 
Installments paid on capital stock. 

LONG-TERM DEBT 

Funded debt. 

Funded debt subscribed. 

Receivers’ certificates. 

Advances from affiliated com¬ 
panies. 

Other long-term debt. 

CURRENT LIABILITIES 

Notes payable to affiliated com¬ 
panies. 

Other notes payable. 

Accounts payable to affiliated com¬ 
panies. 

Other accounts payable. 

Customers’ deposits. 

Matured interest and dividends. 
Matured long-term debt. 

Advance billing and payments. 
Other current liabilities. 


ACCRUED LIABILITIES NOT DUE 

Sec. 

81.166 Taxes accrued. 

31.167 Unmatured interest, dividends, and 

rents accrued. 

DEFERRED CREDITS AND RESERVES 

31.168 Premium on long-term debt. 

31.169 Insurance reserve. 

31.170 Provident reserve. 

31.171 Depreciation reserve. 

31.172 Amortization reserve. 

31.173 Employment stabilization reserve. 

31.174 Other deferred credits. 

31.179 Other capital surplus. 

EARNED SURPLUS 

31.180 Earned surplus reserved. 

31.181 Unappropriated earned surplus. 

INSTRUCTIONS FOR TELEPHONE PLANT ACCOUNTS 


31.2- 20 Purpose of telephone plant ac¬ 

counts. 

31.2- 21 Telephone plant acquired. 

31.2- 22 Cost of construction. 

31.2- 22A Overhead construction costs. 

31.2- 23 Improvements to leased telephone 

plant. 

31.2- 24 Retirement units. 

31.2- 25 Telephone plant retired. 

31.2- 26 Continuing property record re¬ 

quired. 

Telephone Plant Accounts 

31.201 Organization. 

31.202 Franchises. 

31.203 Patent rights. 

31.211 Land. 

31.212 Buildings. 

31.221 Central office equipment. 

31.231 Station apparatus. 

31.232 Station connections. 

31.234 Large private branch exchanges. 
31.241 Pole lines. 

31.242:1 Aerial cable. 

31.242:2 Underground cable. 

31.242:3 Buried cable. 

31.242:4 Submarine cable. 

31.243 Aerial wire. 

31.244 Underground conduit. 

31.261 Furniture and office equipment. 
31.264 Vehicles and other work equip¬ 
ment. 

31.276 Telephone plant acquired. 

31.277 Telephone plant sold. 

Instructions for Income Accounts 


31.3- 30 Purpose of income accounts. 

31.3- 31 Income from sinking and other 

funds. 


Income Accounts 


telephone operating income 

31.300 Operating revenues. 

31.301 Operating expenses. 

31.302 Rent from lease of operating prop¬ 

erty. 

31.303 Rent for lease of operating prop¬ 

erty. 

31.305 Operating taxes. 

other income 

31.312 Dividend income. 

31.313 Interest income. 

31.314 Income from sinking and other 

funds. 

31.315 Income from miscellaneous physi¬ 

cal property. 

31.316 Miscellaneous income. 

MISCELLANEOUS DEDUCTIONS FROM INCOME 

31.322 Miscellaneous taxes. 

31.323 Miscellaneous income charges. 

FIXED CHARGES 

31.335 Interest on funded debt. 

31.336 Other interest deductions. 

31.338 Amortization of discount on long¬ 

term debt. 
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Release of premium on long-term 
debt—Cr. 

Other fixed charges. 

CONTINGENT INTEREST 

Contingent interest on funded 
debt. 

DISPOSITION OF NET INCOME 

Contractual reservations of in¬ 
come. 

Miscellaneous reservations of in¬ 
come. 

Instructions for Earned Surplus 
Accounts 

31.4- 40 Purpose of earned surplus ac¬ 

counts. 

Earned Surplus Accounts 

81.400 Income balance. 

81.401 Credits for telephone plant sold. 

81.402 Miscellaneous credits to earned 

surplus. 

31.410 Debits for telephone plant sold. 

31.413 Miscellaneous debits to earned sur¬ 

plus. 

81.414 Contractual reservations of earned 

surplus. 

81.415 Miscellaneous reservations of 

earned surplus. 

81.416 Dividend appropriations. 

Instructions for Operating 
Revenue Accounts 

31.5- 50 Purpose of operating revenue ac¬ 

counts. 

31.5- 51 Deductions from revenues. 

31.5- 52 Commissions. 

81.5- 53 Operating revenue accounts to be 

maintained. 

Operating Revenue Accounts 

LOCAL SERVICE REVENUES 

31.500 Subscribers’ station revenues. 

31.501 Public telephone revenues. 

31.503 Service stations. 

31.504 Local private line services. 

31.506 Other local service revenues. 

TOLL SERVICE REVENUES 

31.510 Message tolls. 

81.511 Wide area toll services. 

31.512 Toll private line services. 

31.516 Other toll service revenues. 

MISCELLANEOUS REVENUES 

31.521 Telegraph commissions. 

31.523 Directory advertising and sales. 

31.524 Rent revenues. 

31.525 Revenues from general services and 

licenses. 

31.526 Other operating revenues. 

UNCOLLECTIBLE REVENUES 

31.630 Uncollectible operating revenues— 
Dr. 

Instructions for Operating Expense 
Accounts 

31.6- 60 Purpose of operating expense ac¬ 

counts. 

31.6- 61 Cost of repairs. 

31.6- 62 Joint operating expenses. 

31.6- 63 Distribution of pay and expenses of 

employees. 

31.6- 64 Extensive replacements. 

81.6- 65 Operating expense accounts to be 

maintained. 

Operating Expense Accounts 
maintenance expenses 

31.602:1 Repairs of pole lines. 

31.602:2 Repairs of aerial cable. 

31.602:3 Repairs of underground cable. 
31.602:4 Repairs of buried cable. 

31.602:5 Repairs of submarine cable. 


Sec. 

31.339 

31.340 

31.341 

31.342 

31.343 


Sec. 

31.602:6 Repairs of aerial wire. 

31.602:7 Repairs of underground conduit. 
31.602:8 Shop repairs and salvage adjust¬ 
ments. 

31.603 Test desk work. 

31.604 Repairs of central office equipment. 

31.605 Repairs of station equipment. 

31.606 Repairs of buildings and grounds. 

§§ 31.608, 31.609 follow § 31.612. 


Appendix B: Standard Practices for the 
Establishment and Maintenance of Contin- 
uing Property Records by Telephone Com- 
panies Having Investment in Account 
100:1, “Telephone Plant in Service/' m 
Excess of $8,000,000. 

Authority: §§ 31.01-1 to 31.8 issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply secs. 219, 220,48 Stat. 
1077 as amended, 1078; 47 U. S. C. 219, 220. 


31.610 Maintaining transmission power. 

31.611 Employment stabilization. 

31.612 Other maintenance expenses. 

depreciation and amortization expenses 

31.608 Depreciation. 

31.609 Extraordinary retirements. 

31.613 Amortisation of intangible prop¬ 

erty. 

31.614 Amortization of telephone plant 

acquisition adjustment. 

traffic expenses 

31.621 General traffic supervision. 

31.622 Service inspection and customer 

instruction. 

31.624 Operators’ wages. 

31.626 Rest and lunch rooms. 

31.627 Operators’ employment and train¬ 

ing. 

31.629 Central office stationery and print¬ 

ing. 

31.630 Central office house service 

31.631 Miscellaneous central office ex¬ 

penses. 

31.632 Public telephone expenses. 

81.633 pther traffic expenses. 

31.634 Joint traffic expenses—Dr. 

31.635 Joint traffic expenses—Cr. 

commercial expenses 

31.640 General commercial administra¬ 

tion. 

31.642 Advertising. 

31.643 Sales expense. 

31.644 Connecting company relations. 

31.645 Local commercial operations. 

31.648 Public telephone commissions. 

31.649 Directory expenses. 

31.650 Other commercial expenses. 

general office salaries and expenses 

31.661 Executive department. 

31.662 Accounting department. 

31.663 Treasury department. 

31.664 Law department. 

31.665 Other general office salaries and 

expenses. 

OTHER OPERATING EXPENSES 

31.668 Insurance. 

31.669 Accidents and damages. 

31.671 Operating rents. 

31.672 Relief and pensions. 

31.673 Telephone franchise requirements. 

31.674 General services and licenses. 

31.675 Other expenses. 

31.676 Telephone franchise require¬ 

ments—Cr. 

31.677 Expenses charged construction— 

Cr. 

Instructions for Clearing Accounts 

31.7-70 Purpose of clearing accounts. 

CLEARING ACCOUNTS 

31.702 Vehicle and other work equipment 

expense. 

31.704 Supply expense. 

31.705 Engineering expense. 

31.706 Plant supervision expense. 

31.707 House service expense. 

Retirement Units 

31.8 List of retirement units. 

Appendix A: Interpretations of the Account¬ 
ing Requirements Contained In this 
System of Accounts. 


Note: Explanation of numbering in this 
part. 

The several section numbers indicate the 
relationship among the instructions and 
accounts of Part 31, as follows: 

Examples: 

(1) Sec. 31.01-1 

(2) Sec. 31.1-10 

(3) Sec. 31.100:1 

(4) Sec. 31.201 

Explanation : 

The number “31” (appearing to the left 
of the decimal point) Indicates the part 
number. 

The dash “-” indicates an Instruction that 
is applicable to several accounts. See ex¬ 
amples (1) and (2). 

With the exception of the instructions that 
are applicable to more than one group of 
accounts (which are indicated by a zero fol¬ 
lowing the decimal point), the number be¬ 
tween the decimal point and the dash 
indicates the group of accounts to which 
the instruction is applicable. A mnemonic 
method of indication is used consisting of 
the first digit of the first account in the 
group. Thus, in the foregoing examples: 

Sec. 31.01-1 refers to several groups of 
accounts; . . 

Sec. 31.1-10 refers to the balance-sheet 
accounts (beginning with account 100). 

When no dash appears in the section num¬ 
ber, the number to the right of the decimal 
point is an account number. See examples 
(3) and (4). 

Cross references to accounts are made Dy 
citing the account numbers, e. g., account 
323 instead of the corresponding section 
number (§ 31.323). 


General Instructions 
§ 31.01-1 Classification of companies. 

(a) For accounting purposes, tele¬ 
phone companies are divided into iou 
classes as follows: 

Class A. Companies having annual oper¬ 
ating revenues exceeding $ 250 , 000 . 

Class B. Companies having annU ? 1 op t 
atlng revenues exceeding $100,000 but 
more than $250,000. - 

Class C. Companies having anaua * op n0t 
ating revenues exceeding $50,000 bu 
more than $100,000. er . 

. Class D. Companies having ann }i al v 
ating revenues not exceeding $ 50 , 000 . 

(b) Class A companies shall keep ^ 
the accounts of this system of acc 
which are applicable to their ana • ^ 

(c) Class B companies shall Keep 
the accounts of this system of ace 
which are applicable to their anaL’ ting 
cept that their accounts for ope™_ 
revenues and operating expenses > 
kept under the accounts of the con 
classification provided for herein. 

§§ 31.5-53 and 31.6-65.) a ll 

(d) Class C companies shall k < q[ 

the accounts prescribed by Fa . t0 
this chapter which are appl ic 
their affairs. t r e- 

(e) It is recommended out t he 
quired that Class D companies ^ 
accounts prescribed in Part 3* 
chapter. 
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(f) Companies that desire more de¬ 
tailed accounting may adopt the ac¬ 
counts prescribed for a higher classifica¬ 
tion of telephone companies: Provided, 
That the Commission is notified 
promptly of such action. Such com¬ 
panies are not required to comply with 
the more detailed reporting require¬ 
ments contained in the rules respecting 
such higher classification. 

(g) The initial classification of a com¬ 
pany shall be determined by its lowest 
annual operating revenues for the three 
immediately preceding years. Subse¬ 
quent changes in classification shall be 
made when the annual operating reve¬ 
nues show a greater or lesser classifi¬ 
cation for three consecutive years. 
Companies becoming subject to the 
jurisdiction of the Commission and not 
having revenue data for the three imme¬ 
diately preceding years shall estimate the 
amount of their annual revenues and 
adopt the scheme of accounts appro¬ 
priate for the amount of such estimated 
revenues. 


§ 31.01-2 Records. 

(a) The company’s records shall be 
kept with sufficient particularity to 
show fully the facts pertaining to 
all entries in these accounts. Where 
the full information is not recorded 
in the general books the entries there¬ 
in shall be supported by other rec¬ 
ords in which the full details shall 
be shown and the general book en¬ 
tries shall contain sufficient reference 
to the detail records to permit ready 
identification. The detail records shall 
be filed in such manner as to be readily 
accessible for examination by representa¬ 
tives of this Commission. 

(b) Attention is directed to the fol¬ 
lowing extract from section 220 of the 
Communications Act of 1934 (48 Stat. 
1078; 47 U. S. C. 220): 


(e) Any person who shall willfully make 
any false entry In the accounts of any book 
of accounts or In any record or memoranda 
sept by any such carrier, or who shall will- 
KUly destroy, mutilate, alter, or by any other 
means or device falsify any such account, 
ecord, or memoranda, or who shall willfully 
gleet or fail to make full, true, and correct 
atrie8 m such accounts, records, or memo- 
anda of all facts and transactions appertain- 
g to the business of the carrier, shall be 
hall guilty of a misdemeanor, and shall 
upon conviction, to a fine of not 
s than $1,000 nor more than $5,000 or im- 
vpa*°? ment for a term of not less than one 
Ana n °!^ more than three years, or both such 
Cnml, im P rls °nment: Provided, That the 
commission may in its discretion issue or- 
or fln? eC i ifying suc h operating, accounting, 
doMim nclal pa P ers ’ records, books, blanks, or 
tlm* k 611 } 8 whlcb may, after a reasonable 
of tw destr °y ed . a nd prescribing the length 
shnii k SUch bo °ks, papers, or documents 
aau oe preserved. 

inenfe Reeeren ce: For regulations govern- 
r etainPrt Periods for wh ich records are to be 
ter whir>’vf ee the P er tinent part of this chap- 
n re lates to preservation of records. 

scribef^ 1 ^ 0 ^^ 68 to the accounts pre- 
telenh ? hls s y ste m of accounts for 
Dues I!) plant » income, operating reve- 
just’nn/j opera ting expenses shall be 
by the n reas onable and any payments 

an d rea^K? ny J n exces s of such just 
enable charges shall be included 

No. 235—pt. ix_o 


in account 323, “Miscellaneous income 
charges.” 

(d) Accounts which are clearly sum¬ 
maries of other accounts or subaccounts 
provided for herein are not required to 
be kept in the company’s books. All 
accounts kept shall conform in numbers 
and titles to those prescribed herein, ex¬ 
cept that: 

(1) Companies may subdivide any of 
the accounts, provided such subdivisions 
do not impair the integrity of the ac¬ 
counts prescribed. The titles of all such 
subdivisions or subaccounts shall refer 
by number or title to the accounts of 
which they are subdivisions, and this 
Commission shall be notified of the na¬ 
ture and purpose of such subdivisions. 
When subaccounts are thus kept, it is not 
required that the main accounts of which 
they are subdivisions shall also be kept 
in the company’s books. 

(2) Clearing accounts, in addition to 
those prescribed herein, may be kept 
when necessary in making the proper 
distribution of items to the appropriate 
primary accounts: Provided, That within 
30 days of the opening of such accounts, 
this Commission shall be notified of the 
nature and purpose thereof. 

(3) Temporary or experimental ac¬ 
counts may be kept in addition to the 
accounts prescribed herein, for the pur¬ 
pose of developing the efficiency of opera¬ 
tions, etc.: Provided, Such accounts do 
not impair the integrity of any accounts 
prescribed herein: And provided further, 
That within 30 days of the opening of 
such accounts, this Commission shall be 
notified of the nature and purpose 
thereof. 

(e) As of the date a company becomes 
subject to this system of accounts, the 
several accounts prescribed herein shall 
be opened by transferring thereto the 
balances carried in the accounts pre¬ 
viously maintained by the company. 
Copies of the journal entries recorded 
to effect these transfers shall be filed 
with this Commission. The company is 
authorized to make such subdivisions, 
reclassifications, or consolidations of 
such balances as are necessary to meet 
the requirements of this system of 
accounts. 

(f) Nothing contained in this part 
shall prohibit or excuse any carrier or 
receiver or operating trustee of any car¬ 
rier from subdividing the accounts 
hereby prescribed in the manner ordered 
by any State commission having juris¬ 
diction or to the extent necessary to 
secure the information required in the 
prescribed reports to such commission. 

§ 31.01—3 Definitions. 

When used in this system of accounts: 

(a) “Accounts” or “these accounts” 
means the accounts of this system of 
accounts. 

(b) “Actually issued,” as applied to 
securities issued or assumed by the com¬ 
pany, means those which have been sold 
to bona fide purchasers for a valuable 
consideration (including those issued in 
exchange for other securities or other 
property) under the condition that the 
purchasers secured them free from all 
control by the issuing company, also se¬ 
curities issued as dividends on stock. 


(c) “Actually outstanding,” as applied 
to securities, means those which have 
been actually issued and are neither re¬ 
tired nor held by or for the company. 

(d) “Affiliated companies” means com¬ 
panies that directly or indirectly through 
one or more intermediaries, control or 
are controlled by, or are under common 
control with, the accounting company. 

(e) “Book amount,” as applied to capi¬ 
tal stock, means the par value of stock 
having a par value, and the amount duly 
authorized for inclusion in account 150, 
“Capital stock,” for stock having no par 
value. 

(f) “Book cost” means the amount at 
which property is recorded in these ac¬ 
counts, without deduction of related re¬ 
serves. 

(g) “Book liability” means the amount 
at which securities issued or assumed by 
the company and other liability items are 
recorded in these accounts. 

(h) “Company” or “the company,” 
when not otherwise indicated in the con¬ 
text, means the accounting company. 

(i) “Control” (including the terms 
“controlling,” “controlled by,” and “un¬ 
der common control with”) means the 
possession, directly or indirectly, of the 
power to^direct or cause the direction of 
the management and policies of a com¬ 
pany, whether such power is exercised 
through one or more intermediary com¬ 
panies, or alone, or in conjunction with, 
or pursuant to an agreement with, one 
or more other companies, and whether 
such power is established through a ma¬ 
jority or minority ownership or voting of 
securities, common directors, officers, or 
stockholders, voting trusts, holding 
trusts, affiliated companies, contract, or 
any other direct or indirect means. 

(j) “Cost,” except as applied to tele¬ 
phone plant, franchises, and patent 
rights, means the amount of money 
actually paid (or the current money 
value of any consideration other than 
money exchanged) for property or serv¬ 
ices. (Note also paragraph (x) of this 
section.) 

(k) “Cost of removal” means the cost 
of demolishing, dismantling, removing, 
tearing down, or otherwise disposing of 
telephone plant and recovering the sal¬ 
vage, including the cost of transportation 
and handling incident thereto. 

(l) “Debt expense” means all expenses 
in connection with the issuance and sale 
of evidences of debt, such as fees for 
drafting mortgages and trust deeds; fees 
and taxes for issuing or recording evi¬ 
dences of debt; cost of engraving and 
printing bonds, certificates of indebted¬ 
ness, and other commercial paper; fees 
paid trustees; specific costs of obtaining 
governmental authority; fees for legal 
services; fees and commissions paid un¬ 
derwriters, brokers, and salesmen; fees 
and expenses of listing on exchanges, and 
other like costs. (Note also § 31.1-13 
(b).) 

(m) “Depreciation,” as applied to de¬ 
preciable telephone plant, means the loss 
in service value not restored by current 
maintenance, incurred in connection 
with the consumption or prospective re¬ 
tirement of telephone plant in the course 
of service from causes which are known 
to be in current operation, against which 
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the company is not protected by insur¬ 
ance, and the effect of which can be fore¬ 
cast with a reasonable approach to ac¬ 
curacy. Among the causes to be given 
consideration are wear and tear, decay, 
action of the elements, inadequacy, obso¬ 
lescence, changes in the art, changes in 
demand and requirements of public au¬ 
thorities. 

(n) “Discount,” as applied to securi¬ 
ties issued or assumed by the company, 
means the excess of the book or face 
amount of the securities plus interest 
or dividends accrued at the date of 
the sale over the current money value of 
the consideration received at their sale. 

(o) “Pace amount” means the amount 
or value of bonds, mortgages, and other 
evidences of debt set forth in the docu¬ 
ments themselves. 

(p) “Group plan,” as applied to de¬ 
preciation accounting, means the plan 
under which depreciation charges are ac¬ 
crued upon the basis of the original cost 
of all property included in each depre¬ 
ciable plant account, using the average 
service life thereof properly weighted, 
and upon the retirement of any depre¬ 
ciable property its full service value is 
charged to the depreciation reserve 
whether or not the particular item has 
attained the average service life. 

(q) “Investment advances” means ad¬ 
vances, represented by notes or by book 
accounts only, with respect to which it is 
mutually agreed or intended between the 
creditor and the debtor that they shall 
be settled by the issuance of capital stock 
or funded debt or shall not be subject to 
current cash settlement. 

(r) “Minor items,” as applied to de¬ 
preciable telephone plant, means any 
part or element of such plant, other than 
station apparatus and station connec¬ 
tions, which is not designated as a re¬ 
tirement unit in § 31.8. 

(s) “Miscellaneous physical property” 
means all physical property owned by the 
company, other than telephone property 
the investment in which is includible in 
accounts 100:1, “Telephone plant in 
service,” 100:2, “Telephone plant under 
construction,” 100:3, “Property held for 
future telephone use,” and 100:4, “Tele¬ 
phone plant acquisition adjustment.” 

(t) “Net salvage value” means the 
salvage value of the property retired 
after deducting the cost of removal. 

(u) “Nominally issued,” as applied to 
securities, means those which have been 
signed, certified, or otherwise executed 
and placed with the proper officer for 
sale, or pledged or otherwise placed in 
some special fund of the company, but 
which have not been sold. 

(v) “Nominally outstanding,” as ap¬ 
plied to securities, means those which 
after being actually issued have been re¬ 
acquired by or for the company under 
such circumstances as require them to be 
considered as held alive and not retired. 

(w) “Nonaffiliated companies” means 
all companies other than those defined 
as affiliated in paragraph (d) of this 
section. 

(x) “Original cost” or “cost,” as ap¬ 
plied to telephone plant, franchises, and 
patent rights, means the actual money 
cost of (or the current money value of 
any consideration other than money ex¬ 
changed for) property at the time when 


it was first dedicated to the public use, 
whether by the accounting company or 
by predecessors. 

Note : For the application of this definition 
to property acquired from predecessors see 
$ 31.2-21. (Note also paragraph (J) of this 
section.) 

(y) “Plant retired” means plant which 
has been removed, sold, abandoned, de¬ 
stroyed, or otherwise withdrawn from 
telephone service. 

(z) “Premium,” as applied to securi¬ 
ties issued or assumed by the company 
means the excess of the current money 
value of the consideration received at 
their sale over the sum of their book or 
face amount and interest or dividends 
accrued at the date of the sale. 

(aa) “Replacing” and “replacement,” 
when not otherwise indicated in the con¬ 
text, mean the construction or installa¬ 
tion of telephone plant in place of plant 
retired, together with the removal and 
recovery of the plant retired. 

(bb) “Salvage value” means the 
amount received for property retired, if 
sold, or if retained for reuse, the amount 
at which the material recovered is 
chargeable to account 122, “Material and 
supplies,” or other appropriate account. 

(cc) “Service life” means the period 
between the time of installation of tele¬ 
phone plant and the time of its retire¬ 
ment. 

(dd) “Service value” means the differ¬ 
ence between the original cost and: 

(l) The salvage value for station 
apparatus. 

(2) The net salvage value for other 
telephone plant. 

(ee) “Stock expense,” as applied to 
capital stock, means all expenses in con¬ 
nection with the issuance or sale of cap¬ 
ital stock, such as fees and commissions 
(including the cash value of securities) 
paid to promoters, underwriters, bro¬ 
kers, and salesmen; fees for legal serv¬ 
ices; cost of soliciting subscriptions for 
capital stock, including fees, commis¬ 
sions, and advertising; cost of obtaining 
governmental authority and filing notices 
thereunder; fees and taxes for issuance 
of capital stock and listing on exchanges; 
cost of preparing, engraving, printing, 
issuing, and distributing prospectuses 
and stock certificates in connection with 
both original and additional capital 
stock issues. (Note also §31.1-13 (d), 
(e),and (f).) 

(ff) “Straight-line method,” as ap¬ 
plied to depreciation accounting, means 
the plan under which the service value 
of property is charged to operating ex¬ 
penses and to clearing accounts and cred¬ 
ited to the depreciation reserve through 
equal annual charges as nearly as may 
be during its service life. 

(gg) “Telephone operations” and 
“telephone service” means the service by 
common carriers of transmitting intelli¬ 
gence by wire or wireless primarily 
through the use of telephones, and serv¬ 
ices incidental or auxiliary to such serv¬ 
ice, such as private line, teletypewriter, 
telegraph, and telephotograph services. 

(hh) “Telephone plant” means physi¬ 
cal property used in telephone service. 

(ii) “Time of installation” means the 
date at which telephone plant is placed 
in telephone service. 


(jj) “Time of retirement” means the 
date at which telephone plant is retired 
from telephone service. 


§ 31.01—4 Unaudited items. 


When the amount of any known item 
affecting these accounts cannot be ac¬ 
curately determined in time for inclusion 
in the accounts of the calendar year in 
which the transaction occurs, the amount 
of the item shall be estimated and in¬ 
cluded in the proper accounts. When 
the item is audited, the necessary ad¬ 
justments shall be made through the ac¬ 
counts in which the estimate was record¬ 
ed. If during the interval between the 
date of inclusion of the item in the ac¬ 
counts and the date on which it is au¬ 
dited, a substantial difference from the 
initial estimate^ is determined, appropri¬ 
ate adjustments shall be made in the 
current accounts to cover such differ¬ 
ence. The company is not required to 
anticipate minor items which would not 
appreciably affect these accounts. 

§ 31.01—5 Delayed items. 

(a) The term “delayed items” means 
items relating to transactions which oc¬ 
curred before the current calendar year. 
It includes adjustments of errors in the 
income, operating revenue, and operating 
expense accounts of prior years. 

(b) If the amount of any delayed item 
is relatively so large that its inclusion in 
the accounts for a single year would seri¬ 
ously distort those accounts, the company 
shall distribute to earned surplus so 
much of the amount as affects the opera¬ 
tions of prior years. The company shall 
show in the appropriate schedule of its 
annual report to this Commission the 
full particulars concerning each such 
item in the manner prescribed therein. 


§ 31.01—6 Spreading of income, reve¬ 
nue, and expense items. 


When the amount of any unusual item 
includible in an income, operating rev¬ 
enue, or operating expense account for a 
single month is relatively so large that 
its inclusion in the accounts for that 
month would seriously distort those ac¬ 
counts, it may be included in account lo». 
“Other deferred charges,” or account 174, 
“Other deferred credits,” as appropriate, 
and distributed in equal amounts to the 
accounts for the current and remaining 
months of the calendar year. 


§ 31.01-7 Profits and losses from for- 
eign exchange. 

(a) Profits and losses from premium* 


and discounts on foreign exchange 


shall 


be included, so far as practicable, m t 
accounts appropriate for the transact!i 
in connection with which such lte 
arise. For example, profits realized ax 
losses suffered due to the difference 
rates of exchange between the date 
money is borrowed or loaned ana 
date of payment or collection sna 
included in account 402, “Miscellan 
credits to earned surplus,” or acc 
413, “Miscellaneous debits to earnea 
plus,” as may be appropriate. ^ 

(b) Minor amounts of P . tS in the 
losses on foreign exchange arising 
course of the company’s telephone op ^ 
tions and impracticable of allocat 
each specific transaction involvea 
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be included in account 526, “Other op¬ 
erating revenues/* or account 675, 
“Other expenses/’ as may be appropriate. 

§ 31.01-8 Item lists. 

Lists of “items” appearing in the 
texts of the several accounts are given 
for the purpose of clearly indicating the 
application of the prescribed accounting 
in specific cases. The lists are not to be 
considered as comprising all the items 
includible in the several accounts but 
merely as representative of them. On 
the other hand, the appearance of an 
item in a list warrants the inclusion of 
such item in the account concerned only 
when the text of the account also indi¬ 
cates inclusion, inasmuch as the same 
item frequently appears in more than 
one list. The proper entry in each in¬ 
stance must be determined by the texts 
of the accounts. 

§ 31.01-9 Submission of questions. 

To the end that uniformity of account¬ 
ing may be maintained, the company 
shall submit all questions of doubtful in¬ 
terpretation of the prescribed account¬ 
ing to this Commission for consideration 
and decision. Questions and answers 
thereto with respect to this system of 
accounts are included in Appendix A. 

§ 31.01-9A Sequence of accounts. 

The order in which the accounts are 
presented in this system of accounts is 
not to be considered as necessarily in¬ 
dicative of the order in which they will 
be scheduled at all times in reports to 
the Commission. 


Instructions for Depreciation 
Accounting 

§ 31.02-80 Computation of deprecia¬ 
tion rates. 


(a) Depreciation charges shall be 
computed by applying the composite 
annual percentage rates considered ap¬ 
plicable to the original cost of each 
class of depreciable telephone plant 
owned or used by the company. (Note 
S 0 * 31.02-81 <b).) These percentage 
rates shall be based upon the estimated 
vli 7106 ! values anc * service lives de- 
loped by a study of the company’s 
story and experience and such engi- 
nvonui and other information as may be 
auable with respect to prospective fu- 
shou C i? nditions * These percentage rates 
ermm e i COmputed in conformity with the 
tinn of acc °unting for deprecia- 

servini 1 ^ ? ha11 be such the loss in 
Iosspq 6 Va ue of the P r °Perty, except for 
denrl^ Cluded under the definition of 
thf Qf lat10 ?: ma y b e distributed under 
servipp uf ght « line method during the 
cental 11 ^ of the Property. Such per- 
and f ® ? tes sha11 not delude any allow- 

expected 1 ?!? ^ S . ervice value of Property 
The n! t0 b e installed in the future. 

Primal rates sha11 ’ for each 

°ne claL aC f° Unt C0ln Prised of more than 
to ODernttr^ Property, produce a charge 
equal tn ex P ens es for that account 
would nth? e Sum of the amounts that 
of the V Q erwise be chargeable for each 
dudedin+ r u 10us classes of property in- 

<b> in account 

centaep i: 6 event any composite per- 
ate becomes no longer appli¬ 


cable, revised composite percentage rates 
shall be computed in accordance with 
paragraph (a) of this section. 

(c) The company shall keep such rec¬ 
ords of property and property retire¬ 
ments as will reflect the service life of 
property which has been retired, or will 
permit the determination of service-life 
indications by mortality, turnover, or 
other appropriate methods, and also such 
records as will reflect the percentage of 
salvage value, or net salvage value, as 
appropriate, for property retired from 
each class of depreciable telephone 
plant. For purposes of the records re¬ 
quired to be kept under this paragraph 
no costs of removal or disconnection shall 
be associated with account 231, “Station 
apparatus.” Any such costs shall be re¬ 
corded as applicable to account 232, “Sta¬ 
tion connections.” 

§ 31.02—81 Depreciation charges. 

(a) Charges for currently accruing de¬ 
preciation shall be made monthly to ac¬ 
count 608, “Depreciation,” and to clear¬ 
ing accounts, as appropriate, and cor¬ 
responding credits shall be made to 
account 171, “Depreciation reserve.” In 
computing the current monthly charges, 
one-twelfth of the composite annual 
percentage rate applicable to the pri¬ 
mary accounts covering depreciable 
telephone plant shall be applied to the 
average of the balances, as of the first 
and last of the current month, in each 
such primary account. 

(b) When the company is responsible 
under the terms of a lease for deprecia¬ 
tion of property, used but not owned, 
for which the rent is chargeable to ac¬ 
count 303, “Rent for lease of operating 
property,” depreciation charges shall be 
made on the same basis as for owned 
depreciable property. 

(c) A separate composite annual per¬ 
centage rate for each account covering 
depreciable telephone plant shall be used 
in computing depreciation charges. 
Such composite rates shall be computed 
in accordance with § 31.02-80. 

§ 31.02—82 Classes of depreciable tele¬ 
phone plant. 

The classes of depreciable telephone 
plant and the accounts covering such 
plant are as follows: 

Buildings (account 212). 

Central office equipment (account 221). 
Station apparatus (account 231). 

Station connections (account 232). 

Large private branch exchanges (account 

234). 

Pole lines (account 241). 

Aerial cable (account 242:1). 

Underground cable (account 242:2). 

Buried cable (account 242:3). 

Submarine cable (account 242:4). 

Aerial wire (account 243). 

Underground conduit (account 244). 
Furniture and office equipment (account 

261). 

Vehicles and other work equipment (account 

264). 

Note: When depreciable plant carried in 
account 276, “Telephone plant acquired,” is 
distributed to the appropriate plant ac¬ 
counts, adjusting entries shall be made cov¬ 
ering the depreciation charges applicable to 
such plant for the period during which it 
was carried in account 276. 


§ 31.02—83 Plant retired for causes not 
factors in depreciation. 

The service value of depreciable tele¬ 
phone plant retired (note also § 31.2-25) 
shall be ^charged in its entirety to account 
171, “Depreciation reserve.” If the cause 
of retirement is not a recognized factor 
in depreciation and the loss is not cov¬ 
ered by insurance, the company may 
upon proof that the charge to the de¬ 
preciation reserve will result in undue 
depletion thereof, and with the approval 
of this Commission, credit account 171, 
“Depreciation reserve,” and charge ac¬ 
count 138, “Extraordinary maintenance 
and retirements,” with the unprovided- 
for loss in service value and distribute 
it from that account to account 609, 
“Extraordinary retirements,” over such 
period as this Commission may approve. 

§ 31.02—84 Plant retired compensated 
for by termination charges. 

When charges for terminations of 
service are made which are designed to 
recover a loss in service value resulting 
therefrom a charge to account 609, “Ex¬ 
traordinary retirements,” shall be made 
as provided for in paragraph (b) of that 
account. 

Instructions for Balance-Sheet 
Accounts 

§ 31.1—10 Purpose of balance-sheet ac¬ 
counts. 

The balance-sheet accounts (100:1 to 
181, inclusive) are designed to show the 
assets, liabilities, capital stock, and sur¬ 
plus or deficit of the company. 

§31.1—11 Current assets. 

(a) In the group of accounts desig¬ 
nated as current assets (accounts 113- 
123, inclusive) there shall not be in¬ 
cluded any item the book cost of which 
is not reasonably assured, except that 
items of current character but of doubt¬ 
ful value may be written down and for 
record purposes carried in these accounts 
at a nominal amount. If not thus writ¬ 
ten down, they shall be included in ac¬ 
count 139, “Other deferred charges,” at 
book cost or nominal amount, or written 
off, as may be appropriate, but they shall 
not be so included at book cost unless 
there is a reasonable prospect of future 
substantial value. 

(b) The amount of any item written 
off shall be included in account 530, 
“Uncollectible operating revenues—Dr.,” 
account 323, “Miscellaneous income 
charges,” account 413, “Miscellaneous 
debits to earned surplus,” or other ap¬ 
propriate account. 

§ 31.1—12 Book cost of securities owned. 

(a) Securities issued by others shall 
be recorded in these accounts at the 
time of purchase at the current money 
value of the consideration given therefor 
by the company. (Note also paragraph 
(d) of account 313 and paragraph (b) of 
account 314.) 

(b) The company is allowed the op¬ 
tion of writing down such book cost in 
recognition of decline in the value of the 
securities. It shall write down to a nom¬ 
inal amount or write off the book cost 
if there is no reasonable prospect of 
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future substantial value. The amount of 
such adjustment shall be debited to ac¬ 
count 413, ‘‘Miscellaneous debits to earn¬ 
ed surplus.” The company shall main¬ 
tain a complete record of the facts on 
which it bases such adjustment. 

§31.1—13 Company securities owned. 

(a) The book or face amount of nomi¬ 
nally issued and nominally outstanding 
stocks and other securities issued or 
assumed by the company shall be ex¬ 
cluded from the balance sheet and shown 
in a footnote thereto. (Note also § 31.1- 
16A.) 

(b) The necessary adjustments for 
the difference between (1) the face 
amount of bonds and other evidences of 
debt that have been reacquired and (2) 
the amounts actually paid for them plus 
the amounts of expenses incurred in con¬ 
nection with their reacquisition shall be 
included, when a debit, in account 413, 
‘‘Miscellaneous debits to earned surplus,” 
and when a credit, in account 402, “Mis¬ 
cellaneous credits to earned surplus.” In 
the case of refinancing, amounts that 
ordinarily would thus be charged or 
credited to earned surplus may be made 
subject to amortization upon approval 
by the Commission in the specific in¬ 
stance. 

(c) The necessary adjustments for the 
difference between (1) the face amount 
of bonds and other evidences of debt that 
previously have been reacquired and are 
resold and (2) the amounts actually're¬ 
ceived for them less the amounts of ex¬ 
pense incurred in connection with their 
resale shall be included when a debit in 
account 413, “Miscellaneous debits to 
earned surplus,” and, when a credit, in 
account 402, “Miscellaneous credits to 
earned surplus.” 

(d) The necessary adjustments for the 
difference between (1) the book amount 
of capital stock that has been reacquired 
and (2) the amount actually paid for it 
plus the amounts of expense incurred in 
connection with its reacquisition shall be 
included in account 179, “Other capital 
surplus,” except that the excess of a debit 
adjustment over the balance in account 
179, applicable to capital stock of the 
same class, shall be charged to earned 
surplus: And , provided further , That a 
credit adjustment shall be included in 
earned surplus to the extent that any 
previous charges to earned surplus on 
account of transactions in the same class 
of stock have not been offset by previous 
credits to earned surplus on account of 
such transactions. 

(e) The necessary adjustments for the 
difference between (1) the book amount 
of capital stock that previously has been 
reacquired and is resold, and (2) the 
amount actually received for it less the 
amounts of expense incurred in connec¬ 
tion with its resale shall be included in 
account 179, “Other capital surplus,” ex¬ 
cept that the excess of a debit adjustment 
over the balance in account 179, appli¬ 
cable to capital stock of the same class, 
shall be charged to earned surplus: And 
provided further , That a credit adjust¬ 
ment shall be credited to earned surplus 
to the extent that any previous charges 
to earned surplus on account of trans¬ 
actions in capital stock of the same class 
have not been offset by previous credits 


to earned surplus on account of such 
transactions. 

(f) The company's records shall be so 
maintained that in reports to the Com¬ 
mission there may be shown the extent 
to which the surplus accounts have been 
charged and credited in connection with 
transactions in each class of capital 
stock. 

(g) The book amount for nonpar stock 
reacquired shall be obtained by first as¬ 
certaining the amount in account 150, 
“Capital stock,” for the particular class 
of stock before the reacquirement. In 
this amount shall be included the pro¬ 
ceeds realized at the sale, the amount 
of any assessments against stockholders, 
the amounts transferred to account 150 
from surplus, less any amount which has 
been distributed from account 150 to the 
stockholders in liquidation. The amount 
thus ascertained shall be prorated to 
the shares reacquired on the basis of 
the proportion that the reacquired shares 
bear to the total number of shares 
actually outstanding immediately prior 
to their reacquirement. (Note also ac¬ 
counts 104, 105, 136, and 137.) 

§ 31.1—14 Discount and premium on 
capital stock. 

(a) A separate discount and premium 
account shall be maintained to include 
both discounts suffered and premiums 
realized at the time of sale of each class 
and series of capital stock having a par 
value. 

(b) In stating the balance sheet, the 
total of debit balances in these accounts 
having debit balances shall be reported 
under account 134:1, “Discount on capi¬ 
tal stock,” and the total of credit bal¬ 
ances in these accounts having credit 
balances shall be reported under account 
152, “Premium on capital stock.” Ac¬ 
counts with debit balances shall not be 
offset by accounts with credit balances. 

(c) General levies or assessments 
against stockholders shall be credited to 
the discount and premium account for 
the particular class and series of capital 
stock so assessed. 

(d) Discounts, premiums, and assess¬ 
ments on capital stock shall be retained 
in the discount and premium account 
until the reacquirement of the securities 
to which they relate, or until otherwise 
disposed of lawfully. 

(e) When capital stock which has 
been actually issued or assumed by the 
company is reacquired the proportion 
(based upon the relation of the amount 
of stock reacquired to the total amount 
of that particular class or series of stock 
outstanding before its reacquirement) 
of the balance in the discount and pre¬ 
mium account with respect to the stock 
reacquired shall be cleared to account 
179, “Other capital surplus,” except that 
any excess of a debit amount over the 
balance in account 179, applicable to 
capital stock of the same class, shall be 
charged to earned surplus: And, provided 
further , That a credit amount shall be 
credited to earned surplus to the extent 
that any previous charges to earned sur¬ 
plus on account of transactions in capi¬ 
tal stock of the same class have not been 
offset by previous credits to earned sur¬ 
plus on account of such transactions. 


(f) No discount or premiums on capi¬ 
tal stock shall be included in any account 
as a part of the cost of acquiring any 
property or as a part of the cost of oper¬ 
ation. 


§ 31.1—15 Discount, premium, and ex¬ 
pense on long-term debt. 


(a) A separate discount, premium, 
and debt expense account shall be main¬ 
tained to include both discounts suf¬ 
fered and premiums realized together 
with expenses incurred, in connection 
with the sale of each class and series 
of long-term debt (including receivers’ 
certificates) issued or assumed by the 
company. (Note also § 31.1-13 (b).) 

(b) In stating the balance sheet, the 
total of the debit balances remaining in 
these accounts having debit balances 
shall be reported under account 135, “Dis¬ 
count on long-term debt,” and the total 
of credit balances remaining in these ac¬ 
counts having credit balances shall be 
reported under account 168, “Premium 
on long-term debt.” Accounts with debit 
balances shall not be offset by accounts 
with credit balances. 

(c) The company may extinguish at 
any time through charges to account 413, 
“Miscellaneous debits to earned surplus,” 
all or any part of the debit balance re¬ 
maining in any particular discount, pre¬ 
mium, and debt expense account. 

(d) Each month there shall be cred¬ 
ited to each particular discount, premium 
and debt expense account in which there 
is a debit balance the proportion (based 
upon the ratio of the month to the life 
of the security remaining at the begin¬ 
ning of the month) of such debit balance 
as is applicable to the month. The 
amounts thus credited shall be concur¬ 
rently charged to account 338, “Amor¬ 
tization of discount on long-term debt. 


(Note also §31.2-22 (b) (10) <ii>.) 

(e) Correspondingly each month there 

shall be charged to each particular dis¬ 
count, premium and debt expense ac¬ 
count in which there is a credit balance 
the proportion of such credit balance as 
is applicable to the month. The amounts 
thus charged shall be concurrently cred¬ 
ited to account 339, “Release of premium 
on long-term debt.—Cr.” (Note also 
§31.2-22 (b) (10) (ii).) . 

(f) Except as provided in paragraphs 
<c), (d) and (e) of this section, the bal¬ 
ance in each of these accounts shall 
carried until the reacquirement of the 
securities to which it relates at wnic 
time the proportion (based upon the rela¬ 
tion of the amount of long-term debt r - 
acquired to the total amount of that pa ' 
ticular class or series of long-term a 
outstanding before its reacquirement; 

the balance in the discount, Premium 1 an 
debt expense account with respect to 
long-term debt reacquired m 

cleared to account 402, “Misce' t 
credits to earned surplus,” or acc 
413, “Miscellaneous debits to earn *? 5 £ e 
plus,” as may be appropriate, n 1 
case of refinancing, amounts that 
narily would thus be charged or cr t 
to earned surplus may be made s j 

—jsritf 


to amortization 
Commission in 


the 


(Note also § 31.1-13 (b).) 


<g> No discount .premium, or “Sf® 

on long-term debt shall be inciu 
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any account as a part of the cost of ac¬ 
quiring any property or as a part of the 
cost of operation except under the pro¬ 
visions of § 31.2-22 (b) (10) (ii). 

§ 31.1-16 Exchange of securities. 

Before recording journal entries which 
it is proposed to spread upon the com¬ 
pany’s books to record the reacquirement 
of capital stock or other securities issued 
or assumed by the company under a plan 
for the issuance in exchange therefor of 
the company’s securities, a statement in¬ 
dicating the plan of accounting proposed 
by the company shall be presented to this 
Commission for consideration and ap¬ 
proval. Such statement shall give com¬ 
plete information concerning the plan of 
exchange, the authority of the regula¬ 
tory body with respect thereto, if any, 
and the basis upon which the amounts 
have been determined. 


§ 31.1-16A Nonpar capital stock. 

Before recording journal entries which 
it is proposed to spread upon the com¬ 
pany’s books to record the issuance or 
assumption by the company of nonpar 
capital stock or appropriations of surplus 
for transfer to nonpar capital stock ac¬ 
count, a statement indicating the plan of 
accounting shall be presented to this 
Commission for consideration and ap¬ 
proval. Such statement shall give com¬ 
plete information with respect to the 
basis upon which the amounts to be re¬ 
corded have been determined. 

§ 31.1-17 Contingent assets and liabili¬ 
ties. 


Contingent assets represent a possible 
source of value to the company contin¬ 
gent upon the fulfillment of conditions 
regarded as uncertain. Contingent lia¬ 
bilities include items which may under 
certain conditions become obligations of 
the company but which are neither direct 
nor assumed liabilities at the date of the 
balance sheet. In the annual report to 
this Commission, contingent assets and 
contingent liabilities shall not be included 
ni the balance sheet but continent as- 
ete and liabilities shall be shown in de¬ 
tail in a supplementary statement ac¬ 
companying it. 


§ 31.1-18 Surplus. 

accounts designated as capita] 
Plus accounts are designed to show 
triKnf- in sur P lus (i-e., proprietary con- 
2S5E® 8 , m excess of the stated capita] 
(«\ de d ln the capital-stock accounts) 
Dbic 0nated sur Plus (including (i) sur- 
as^t 0 Cr v? ated by dona tions of stock oi 
^ets by proprietary interests, and (ii) 
debt k, tl ?J ns of assets or forgiveness oi 
donor y otbers) when the intent of the 
cornnam^ ^Hdholder is to increase the 
aSff S lnves ted capital, (3) surplus 
othemicl 0 ? 1 ^acquisition or resale of, or 
capital leading in, the company’s own 
* ro m the t-a?’ an d (4) surplus arising 
capital *f^ UC i ion the stated value of 
re tirempnf Ck due such occasions as 
Nation ’ ^organization, or recapital¬ 
ised balance -sheet accounts desig- 

des igned f ar £ e d-surplus accounts are 
distributive. s , w the accumulated un- 

surplus derived from the nor¬ 


mal operations of the company and from 
all sources (including sales of fixed as¬ 
sets) other than those sources referred 
to in paragraph (a) of this section. 

Balance-Sheet Accounts 

INVESTMENTS 

§ 31.100:1 Telephone plant in service. 

This account shall include the original 
cost of the company’s property used in 
telephone service at the date of the bal¬ 
ance sheet as classified under accounts 
201 to 277, inclusive. (Note also 
§§ 31.2-20 and 31.2-21.) 

§ 31.100:2 Telephone plant under con¬ 
struction. 

(a) This account shall include the 
original cost of construction of telephone 
plant, other than station apparatus, that 
is not completed ready for service. It 
shall include interest during construc¬ 
tion, taxes during construction, and all 
other elements of cost of such construc¬ 
tion work. (Note also §§ 31.2-20 to 
31.2-22 and account 231.) 

(b) When any telephone plant, the 
cost of which has been included in this 
account, is completed ready for service, 
the cost thereof shall be credited to this 
account and charged to the appropriate 
telephone plant or other accounts. 

Note : There may be charged directly to the 
appropriate plant accounts the cost of any 
construction project which is estimated to 
be completed ready for service within two 
months. There may also be charged directly 
to the plant accounts the cost of any con¬ 
struction project for which the gross addi¬ 
tions to plant are estimated to amount to 
less than $10,000. 

§31.100:3 Properly held for future 
telephone use. 

(a) This account shall include the 
original cost of property, other than sta¬ 
tion apparatus, owned and held for im¬ 
minent use in telephone service under a 
definite plan for such use. 

(b) The property included in this ac¬ 
count shall be classified according to the 
primary accounts for telephone plant in 
service. Separate subaccounts shall be 
provided for this purpose which accounts 
shall carry the same numbers as the 
piant accounts except that each account 
number shall be prefixed by (1). (Note 
also §§ 31.2-20 and 31.2-21.) 

§ 31.100:4 Telephone plant acquisition 
adjustment. 

(a) This account shall include 
amounts determined in accordance 
with § 31.2-21 representing the dif¬ 
ference between (1) the amount of 
money actually paid (or the current 
money value of any consideration other 
than money exchanged) for telephone 
plant acquired, plus preliminary ex¬ 
penses incurred in connection with the 
acquisition; and (2) the original cost 
of such plant, governmental franchises 
and similar rights acquired, less the 
amounts of reserve requirements for 
depreciation and amortization of the 
property acquired. If the actual original 
cost is not known, the entries in this 
account shall be based upon an estimate 
of such cost. 

(b) This account shall be subdivided 
according to the character of the 


amounts contained therein. In addition 
to a copy of the journal entry recorded 
to open the account, the company shall 
file with this Commission statements 
showing the basis of the computation of 
amounts included therein. The detailed 
records supporting these statements shall 
be retained permanently by the com¬ 
pany. 

(c) The amounts recorded in this ac¬ 
count with respect to each property ac¬ 
quisition shall be disposed of, written off, 
or provision shall be made for the 
amortization thereof, as follows: 

(1) Debit amounts may be charged to 
earned surplus in whole or in part, or 
amortized over a reasonable period 
through charges to account 323, “Mis¬ 
cellaneous income charges,” without 
further direction or approval by this 
Commission. Should a carrier desire 
the disposition of debit amounts in any 
manner other than as herein provided, 
it shall request that the Commission (i) 
approve recommended disposition or (ii) 
direct appropriate disposition according 
to the circumstances involved in each 
transaction. 

(2) Credit amounts shall be disposed 
of in such manner as this Commission 
may approve or direct, except for credit 
amounts referred to in subparagraph 

(3) of this paragraph. 

(3) Within one year from the date 
of inclusion in this account of a debit 
or credit amount with respect to a cur¬ 
rent acquisition, the company may dis¬ 
pose of the total amount (other than 
that portion relating to land) arising 
from an acquisition of telephone plant 
by a lump-sum charge or credit, as ap¬ 
propriate, to account 614, “Amortization 
of telephone plant acquisition adjust¬ 
ment,” without further approval of the 
Commission, provided that such amount 
does not exceed $2,000 and that the plant 
was not acquired from an affiliated com¬ 
pany. 

Note A: Disposition as herein provided is 
for accounting purposes only and shall not 
be construed as determining or controlling 
the amount or disposition of the items in a 
rate or other proceeding, nor shall anything 
contained in paragraph (c) of this section 
be construed as precluding the Commission 
from subsequently requiring disposition of 
such amounts through oharges to earned 
surplus or from altering a previously deter¬ 
mined amortization period. 

Note B: When these matters involve a 
carrier subject to both Federal and State 
regulation, the cooperative procedure here¬ 
tofore agreed to between Federal and State 
Commissions shall be invoked. (See Part 1 
of this chapter.) 

§ 31.100:7 Telephone plant adjustment. 

(a) This account shall include the 
difference between the original cost, 
estimated if not known, and the book 
cost of telephone plant to the extent 
that such difference is not properly in¬ 
cludible in account 100:4, “Telephone 
plant acquisition adjustment,” and for 
which disposition has not previously 
been made. 

(b) The amounts included in this ac¬ 
count shall be so classified as to show 
the nature of each amount and shall be 
disposed of as the Commission may ap¬ 
prove or direct. 
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Note: The provisions of this account shall 
not be construed as approving or authoriz¬ 
ing the recording of appreciation of plant. 

§31.101:1 Investments in affiliated 
companies. 

(a) This account shall include the 
book cost (note § 31.1-12) of the com¬ 
pany’s investment in securities issued 
or assumed by affiliated companies 
other than securities held in special funds 
(see also Note B to this account) or as 
temporary cash investments. 

(b) This account shall be maintained 
so as to show separately the book cost of: 

(1) Common stocks. 

(2) Preferred stocks. 

(3) Long-term debt. 

(c) The company’s records shall be 
kept in such manner that in the annual 
reports to this Commission the securities 
pledged as collateral security for any of 
the company’s long-term debt or short¬ 
term loans or to secure performance of 
contracts may be shown separately from 
securities unpledged. 

NOTE A: The value of securities borrowed 
by the company shall not be included in this 
account. 

Note B: The book cost of securities held 
in special funds shall be included in accounts 
104, 136, or 137, as may be appropriate. 

Note C: Working funds advanced to affili¬ 
ated companies other than investment ad¬ 
vances shall be included in account 115. 

§31.101:2 Advances to affiliated com¬ 
panies. 

This account shall include the amount 
of the investment advances to affiliated 
companies. 

Note: Amounts receivable from affiliated 
companies which are subject to current set¬ 
tlement shall be included in accounts 117:1 
or 120:1, as appropriate. 

§31.102 Other investments. 

(a) This account shall include the book 
cost (note § 31.1-12) of the company’s 
investment in securities issued or as¬ 
sumed by nonaffiiliated companies and 
individuals, other than securities held in 
special funds (see also Note C to this ac¬ 
count) or as temporary cash invest¬ 
ments; also its investment advances to 
such parties and special deposits of cash 
for more than 1 year from date of 
deposit. 

(b) This account shall be maintained 
so as to show separately the book cost of: 

(1) Stocks. 

(2) Long-term debt. 

(3) Investment advances. 

(4) Special deposits of cash for more 
than 1 year from date of deposit. 

(c) The company’s records shall be 
kept in such manner that in the annual 
reports to this Commission the securities 
pledged as collateral security for any of 
the company’s long-term debt or short¬ 
term loans or to secure the performance 
of contracts may be shown separately 
from the securities unpledged. 

Note A: Amounts receivable from non- 
afflliated companies and individuals which 
are subject to current settlement shall be 
included in accounts 117:2 or 120:2, as ap¬ 
propriate. 

Note B: The value of securities borrowed 
by the company shall not be included in this 
account. 


Note C: The book cost of securities held in 
special funds shall be included in accounts 
104, 136, or 137, as may be appropriate. 

Note D: Working funds advanced to non- 
affiliated companies and individuals other 
than investment advances shall be included 
in account 115. 

§ 31.103 Miscellaneous physical prop¬ 
erly. 

This account shall include the com¬ 
pany’s investment in physical prop¬ 
erty other than property the investment 
in which is includible in accounts 100:1, 
“Telephone plant in service,” 100:2, 
“Telephone plant under construction,” 
100:3, “Property held for future tele¬ 
phone use,” and 100:4, “Telephone plant 
acquisition adjustment.” It shall in¬ 
clude the company’s investment in tele¬ 
phone property retired and held for sale; 
also property such as lighting, water, 
power, and manufacturing plants, not 
held incident to the company’s telephone 
operations, and assessments against mis¬ 
cellaneous physical property for the con¬ 
struction of public improvements. 

§31.104 Sinking funds. 

(a) This account shall include the 
amount of cash, the book cost of 
securities issued by other companies, 
and the book or face amount of nom¬ 
inally issued and nominally outstanding 
securities issued or assumed by the com¬ 
pany, and other assets which are held by 
trustees or by the company’s treasurer 
in a distinct fund, for the purpose of re¬ 
deeming outstanding obligations. (Note 
also §§31.1-12, 31.1-13, and 31.3-31.) 

(b) A separate account shall be kept 
for each sinking fund under a title which 
shall designate the obligation in support 
of which the fund was created. 

§ 31.105 Company securities owned. 

(a) This account shall include the book 
or face amount of nominally issued and 
nominally outstanding securities issued 
or assumed by the company, other than 
such securities held in sinking or other 
special funds. (Note also § 31.1-13.) 

(b) This account shall be maintained 
so as to show; 

(1) For stock; 

(1) Par stock: 

(a) Number of shares and total book 
amount of shares unpledged. 

(b) Number of shares and total book 
amount of shares pledged. 

(ii) Nonpar stock: (Note § 31.1-16A.) 

(a) Number of shares and book 
amount assigned to shares unpledged. 

( b ) Number of shares and book 
amount assigned to shares pledged. 

(2) For long-term debt: 

(i) Total face amount unpledged. 

(ii) Total face amount pledged. 

CURRENT ASSETS 

§ 31.113 Cash. 

This account shall include the amount 
of current funds available for use on 
demand in the hands of financial offi¬ 
cers and agents, or deposited in banks 
or with trust companies, also funds in 
transit for which agents have received 
credit. (Note also § 31.1-11.) 

Note: Working funds shall be included in 
account 115. 


§ 31.114 Special cash deposits. 

This account shall include the amount 
of cash on special deposit, other than in 
sinking and other special funds provided 
for elsewhere, to pay dividends, interest, 
and other debts, when such payments are 
due 1 year or less from the date of de¬ 
posit; the amount of cash deposited to 
insure the performance of contracts to 
be performed within 1 year from date 
of the deposit; and other cash deposits of 
a special nature not provided for else¬ 
where. This account shall include the 
amount of cash deposited with trustees 
to be held until mortgaged property sold, 
destroyed, or otherwise disposed of is re¬ 
placed, and also cash realized from the 
sale of the company’s securities and de¬ 
posited with trustees to be held until in¬ 
vested in physical property of the com¬ 
pany or for disbursement when the 
purposes for which the securities were 
sold are accomplished. (Note also 
§ 31.1-11.) 

Note A: Cash on deposit In special ac¬ 
counts where the funds are available for the 
current requirements of the company shall be 
included in account 113. 

Note B : This account shall not include any 
amounts representing securities owned. 

Note C: Cash on special deposit to be held 
for more than 1 year from the date of deposit 
shall be included in account 102. 


§31.115 Working funds. 

This account shall include amounts ad¬ 
vanced to officers, employees, and others 
as working funds from which expendi¬ 
tures are to be made and accounted for. 
(Note also § 31.1-11.) 


§ 31.116 Temporary cash investments. 

This account shall include the book 
cost (note also §§ 31.1-11 and 31.1—12) of 
securities acquired for the purpose of 
temporarily investing cash, such as time 
drafts receivable and time loans, bankers’ 
acceptances, United States Treasury cer¬ 
tificates, marketable securities, and other 
similar investments of a temporary char¬ 
acter. Securities of affiliated companies 
included in this account shall be recorded 
in a subaccount hereunder. 

§ 31.117:1 Notes receivable from affil- 
iated companies. 

This account shall include the book 
cost (note § 31.1-12) of demand or time 
notes, bills and drafts receivable, or other 
similar evidences (except interest cou- 
pons) of money receivable from affiliatea 
companies on demand or within a tim 
not exceeding 1 year from date of issu . 
(Note also §31.1-11.) 

Note: Obligations of affiliated companies 
any part of which matures more than 17 
from date of issue and notes evidencing 
vestment advances shall be included in 
counts 101:1, 101:2, 104, 116, 136, or 1 > 
appropriate. 


§ 31.117:2 Other notes receivable. 

This account shall include the book 
cost (note § 31.1-12) not includible e* 
where, of all collectible obligations 
nonaffiliated companies and indivi 
in the form of notes receivable and t 
similar evidences (except interest 
pons) of money receivable on dema 
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within a time not exceeding 1 year from 
date of issue. (Note also § 31.1-11.) 

Note: Obligations any part of which ma¬ 
tures more than 1 year from date of issue, 
notes evidencing investment advances and 
notes issued by affiliated companies shall be 
included in accounts 101:1, 101:2, 102, 104, 
116,117:1, 136, or 137, as appropriate. 

§31.113 Due from customers and 

agents. 


This account shall be subdivided as 
follows: 

(a) Due from customers and agents. 

(1) This subaccount shall include 
amounts due from customers for services 
rendered or billed and from agents and 
collectors authorized to make collections 
from customers. (Note also § 31.1-11.) 
This subaccount shall be kept in such 
manner as will enable the company to 
make the following analysis: 

(1) Amounts due from customers who 
are still receiving telephone service. 

(ii) Amounts due from customers 
whose telephone service has been dis¬ 
continued and whose accounts are in 
process of collection. 

(2) Collections in excess of amounts 
charged to this subaccount may be 
credited to and carried in this account 
until applied against charges for services 
rendered or until refunded. 

(3) The amount of notes held as se¬ 
curity for customers* accounts may be 
carried in this account pending collec¬ 
tion. 

(b) Reserve for uncollectible ac¬ 
counts—Cr. ( 1 ) This subaccount shall 
be credited with such amounts as may be 
charged to account 530, “Uncollectible 
operating revenues —Dr.,*’ to provide for 
uncollectible accounts included in sub¬ 
account 118 (a). (Note also § 31.5-51.) 
There shall also be credited to this sub¬ 
account amounts collected which previ¬ 
ously have been written off through 
charges to this subaccount and credits to 
subaccount 118 (a). 

(2) If this reserve for uncollectible ac¬ 
counts is maintained, there shall be 
^ed to it any amounts covered 
thereby which have been found to be 
^practicable of collection. If such re- 
!2 e .. is not maintained, amounts in¬ 
cluded m subaccount 118 (a) which have 
°een found to be uncollectible shall be 

nnl rg 5 d t0 accoun t 530, “Uncollectible 

operating revenues —Dr.” 


b Accounts receivable from af¬ 

filiated companies. 

dil a) f This accoun ^ shall include amounts 
tranco™*? 1 affiliated companies on all 
seS'T 8 that are sub J‘ect to current 
serv^ 61 ^’ except for sales of telephone 

inclid Jt reg . ular rates - There sha11 be 
ine ac °ounts receivable aris- 

al so § nun S )° n ° f to11 revenues * (Note 

there mo u he balance-sheet statement 
net amn. b . e inc] uded in this account the 
against r cceivable from companies 

bafaScV ° f Which there is a net debit 
count isq^Pa 11 this account and ac- 
ated companjes C ”° UntS P&yable to affl11 ' 

c °Unt* ai i f J| 5 y ltems included in this ac- 
8haJ l be tr!mL actually P aid currently they 

transferred to account 101:2. 


§ 31.120:2 Other accounts receivable. 

(a) This account shall include all 
amounts currently due, other than those 
from affiliated companies, and not pro¬ 
vided for in other accounts, such as those 
for traffic settlements, material and sup¬ 
plies, repairs to telephone plant, matured 
rents, and interest receivable under 
monthly settlements on short-term loans, 
advances, and open accounts. (Note also 
§31.1-11.) 

(b) In the balance-sheet statement 
there may be included in this account 
the net amount receivable from com¬ 
panies against each of which there is a 
net debit balance between this account 
and account 159:2, “Other accounts pay¬ 
able.** 

§ 31.121 Interest and dividends receiv¬ 
able. 

This account shall include the 
amount of interest accrued to the date 
of the balance sheet on bonds, notes, and 
other commercial paper owned, on loans 
made, and the amount of dividends re¬ 
ceivable on stocks owned. (Note also 
§ 31.1-11.) 

Note A: These accounts shall not include 
dividends or other returns on securities is¬ 
sued or assumed by the company and held 
by or for it, whether pledged as collateral, 
or held in its treasury, in special deposits, 
or in sinking and other funds. 

Note B : Interest receivable under monthly 
settlements on short-term loans, advances, 
and open accounts, shall be included In ac¬ 
counts 120:1 or 120:2, as appropriate. 

§ 31.122 Material and supplies. 

(a) This account shall include the cost 
of unapplied material and supplies held 
in stock (see also Note E to this account), 
including plant supplies, tools, fuel, sta¬ 
tionery, directory paper stock, and other 
supplies; and material and articles of 
the company in process of manufacture 
for supply stock. 

(b) Transportation charges and sales 
and use taxes, so far as practicable, 
shall be included as a part of the cost 
of the particular material to which they 
relate. 

(c) So far as practicable, cash and 
other discounts on material shall be de¬ 
ducted in determining the cost of the 
particular material to which they relate 
or credited to the account to which the 
material is charged. When not so de¬ 
ductible, they shall be credited to account 
704, “Supply expense.’* 

(d) Material recovered in connection 
with construction, maintenance, or re¬ 
tirement of property shall be charged to 
this account as follows; 

(1) Reusable material comprising 
items that, when installed or in service, 
were retirement units or principal com¬ 
ponents of assemblies that were retire¬ 
ment units, shall be included in this ac¬ 
count at original cost, estimated if not 
known. (Note also § 31.2-25 (e).) Reus¬ 
able material comprising minor items 
that, when installed or in service, were 
neither retirement units nor principal 
components of assemblies that were re¬ 
tirement units, shall be included in this 
account at current prices new. The cost 
of repairing reusable material shall be 
charged to the appropriate account in 
operating expenses. 


(2) Scrap and nonusable material in¬ 
cluded in this account shall be carried at 
the estimated amount which will be re¬ 
ceived therefor. The difference between 
the amounts realized for scrap and non¬ 
usable material sold and the amounts at 
which it is carried in this account, so far 
as practicable, shall be adjusted in the 
accounts credited when the material was 
taken up in this account. 

Note A: This account shall not Include 
amounts representing the cost of material 
or articles, title to which is not vested in the 
company. 

Note B: Interest paid on material bills, 
the payments of which are delayed, shall be 
charged to account 336. 

Note C: Inventories of material and sup¬ 
plies shall be taken during each calendar 
year and the necessary adjustment to bring 
this account into harmony with the actual 
inventory shall be made. In effecting this 
adjustment, differences which may practi¬ 
cally be assigned to important classes of ma¬ 
terial shall be equitably adjusted among the 
accounts to which the classes of material 
are ordinarily chargeable. Other differences 
shall be equitably apportioned among the 
primary accounts to which material has been 
charged since the last Inventory or included 
In account 704. The company is permitted 
to equalize over the period between inven¬ 
tories, through debits or credits to account 
704 and concurrent credits or debits to ac¬ 
count 122, the estimated amount, based on 
the company’s past experience, of the over¬ 
age or shortage which will occur at the sub¬ 
sequent inventory. Determined differences 
between the amount of the provision thus 
made and the actual inventory overage or 
shortage shall be cleared as provided for In 
the second and third sentences of this note. 

Note D: If, for convenience in accounting 
and economy In handling material and sup¬ 
plies for nontelephone operations, their cost 
Is Included in this account, the company’s 
records shall be maintained so that the cost 
of such material and supplies so carried can 
be determined. * 

Note E: This account shall not include 
items in stock which are Includible in ac¬ 
count 231, “Station apparatus.” Materials In 
stock that are normally used for station 
apparatus repair purposes shall be Included 
in account 605, “Repairs of station equip¬ 
ment,” if company-held, and in this account 
If in stocks held by others. 

§ 31.123 Other current assets. 

This account shall include the amount 
of all current assets which are not in¬ 
cludible in accounts 113 to 122, inclusive, 
such as unmatured rents receivable. 
(Note also § 31.1-11.) 

OTHER ASSETS 

§ 31.126 Subscriptions to capital stock. 

(a) This account shall include the bal¬ 
ance owing from subscribers upon legally 
enforceable subscriptions to capital 
stock. 

(b) The purchase price shall be 
debited to this account at the time the 
subscription is received. Concurrently 
there shall be credited to account 153:1, 
“Capital stock subscribed,** the book 
amount of the stock subscribed. The dif¬ 
ference between these amounts shall be 
debited or credited, as appropriate, to 
account 134:1, “Discount on capital 
stock,” or account 152, “Premium on 
capital stock.” 

(c) Payments received from sub¬ 
scribers shall be credited to this account. 
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Note: The records supporting the entries 
to this account shall be kept so that the com¬ 
pany can furnish the name and address of 
each subscriber, the amount and kind of 
capital stock subscribed, the date of sub¬ 
scription, the date that each payment Is due 
and the date that each Is paid, the nature of 
each payment (whether cash or other con¬ 
sideration), and any other Information that 
Is necessary to make the history of the sub¬ 
scription complete. 

§ 31.127 Subscriptions to funded debt. 

(a) This account shall include the bal¬ 
ance owing from subscribers upon legally 
enforceable subscriptions to funded debt. 

(b) The purchase price shall be 
debited to this account at the time the 
subscription is received. Concurrently 
there shall be credited to account 154:2, 
“Funded debt subscribed/’ the face 
amount of the funded debt subscribed. 
The difference between these amounts 
shall be debited or credited, as appro¬ 
priate, to account 135, “Discount on 
long-term debt,” or account 168, “Pre¬ 
mium on long-term debt.” 

(c) Payments received from sub¬ 
scribers shall be credited to this account. 

Note: The records supporting the entries 
to this account shall be kept so that the 
company can furnish the name and address 
of each subscriber, the amount and kind of 
funded debt subscribed, the date of subscrip¬ 
tion, the date that each payment is due and 
the date that each is paid, the nature of each 
payment (whether cash or other considera¬ 
tion), and any other information that is 
necessary to make the history of the sub¬ 
scription complete. 

PREPAID ACCOUNTS AND DEFERRED CHARGES 
§31.129 Prepaid rents. 

This account shall include the amounts 
of rents paid in advance, except minor 
amounts which may be charged direct to 
the final accounts. As the term expires 
for which the rents are paid, this account 
shall be credited at monthly intervals and 
the appropriate account charged. (Note 
also §§ 31.2-22(b)(9) and 31.2-23(a), 
accounts 303, 315, and 671, and the 
clearing accounts.) 

§31.130 Prepaid taxes. 

This account shall include the amounts 
of taxes paid in advance, except minor 
amounts which may be charged direct 
to the final accounts. As the term ex¬ 
pires for which the taxes are paid, this 
account shall be credited at monthly in¬ 
tervals and the appropriate account 
charged. (Note also § 31.2-22 (b) (8) 
and accounts 305 and 322. X 

§31.131 Prepaid insurance. 

This account shall include the amount 
of insurance premiums paid in advance, 
except premiums chargeable to the tele¬ 
phone plant accounts and minor amounts 
which may be charged direct to the final 
accounts. As the term expires for 
which the premiums are paid, this ac¬ 
count shall be credited at monthly 
intervals and the appropriate account 
charged. 

§31.132 Prepaid directory expenses. 

This account shall include the cost of 
preparing, printing, binding, and deliver¬ 
ing directories and the cost of soliciting 
advertisements for directories, except 
minor amounts which may be charged 


direct to account 649, “Directory ex¬ 
penses.” Amounts carried in this ac¬ 
count shall be cleared to account 649 by 
monthly charges of such amounts as rep¬ 
resent the portion of the expense that is 
applicable to the respective months. 
(Note also account 649.) 

§31.133 Other prepayments. 

This account shall include prepay¬ 
ments other than those includible in ac¬ 
counts 129 to 132, inclusive, except minor 
amounts which may be charged direct to 
the final accounts. As the term expires 
for which the payments apply, this ac¬ 
count shall be credited at monthly in¬ 
tervals and the appropriate account 
charged. 

§ 31.134:1 Discount on capital stock. 

This account shall include the total of 
debit balances in the discount and pre¬ 
mium accounts, for all classes of capital 
stock having debit balances in these 
accounts. (Note § 31.1-14.) 

§ 31.134:2 Capital stock expense. 

(a) This account shall include all com¬ 
missions and expenses incurred in con¬ 
nection with the issuance or sale of cap¬ 
ital stock, including additional capital 
stock of a certain class or series as well 
as first issues. (Note § 31.1-13 (d), (e), 
and (f).) 

(b) When any issue of capital stock, 
or a portion thereof, is reacquired, there 
shall be credited to this account and 
charged to account 179, “Other capital 
surplus,” the amount herein with respect 
to such stock, except that any excess of 
such amount over the balance in account 
179 applicable to capital stock of the 
same class, shall be charged to earned 
surplus. 

(c) The company may amortize or 
write off the balance carried in this ac¬ 
count by credits hereto and concurrent 
charges to account 179, “Other capital 
surplus,” or to earned surplus in case 
the amount exceeds the balance in ac¬ 
count 179 applicable to the same class 
of stock. 

(d) Separate subaccounts shall be 
provided hereunder for each class and 
series of capital stock. 

§ 31.135 Discount on long-term debt. 

This account shall include the total of 
debit balances in the discount, premium, 
and debt expense accounts, for all classes 
of long-term debt having debit balances 
in these accounts. (Note § 31.1-15.) 

§ 31.136 Provident funds. 

This account shall include the amount 
of cash, the book cost of securities of 
other companies, and the book or face 
amount of nominally issued and nom¬ 
inally outstanding securities issued or 
assumed by the company, and other as¬ 
sets held by trustees or managers of em¬ 
ployees’ pension funds, savings funds, 
relief, hospital, and other association 
funds (whether contributed by the com¬ 
pany, by employees, or by others), when 
such trustees or managers are acting for 
the company in the administration of 
such funds. (Note also §§ 31.1-12, 31.1- 
13, and 31.3-31.) 

Note : This account shall not include funds 
held by trustees when such funds are irrev¬ 
ocably devoted to pension purposes. 


§ 31.137 Insurance and other funds. 

This account shall include the amount I 
of cash, the book cost of securities of 
other companies, and the book or face 
amount of nominally issued and nom¬ 
inally outstanding securities issued or 
assumed by the company, and other 
assets held by trustees or managers 
(including workmen’s compensation 
commissions) of insurance and other 
funds which have been specifically set 
aside or invested for specific purposes 
not provided for elsewhere. A sep¬ 
arate account shall be kept for each 
fund under titles which will designate 
the obligation in support of which the 
fund is created. (Note also §§ 31.1- 
12, 31.1-13, and 31.3-31.) 

§31.138 Extraordinary maintenance 
and retirements. 

(a) This account shall include the 
unprovided-for loss in service value of 
telephone plant retired in accordance 
with provisions of § 31.02-83. (Note 
also account 609.) 

(b) This account shall include also the 
cost of extensive replacements of station 
apparatus, inside wires, and drop and 
block wires, in accordance with the pro¬ 
visions of § 31.6-64. (Note also account 
605.) 

(c) Charges provided in paragraphs 
(a) and (b) of this section shall be 
included in this account only after per¬ 
mission of this Commission has been ob¬ 
tained. The company’s application to 
this Commission for such permission 
shall give full particulars concerning the 
property retired or of the extensive re¬ 
placements of apparatus or wires, the 
amount chargeable to operating ex¬ 
penses, and the period over which in its 
judgment the amount of such charges 
should be distributed. 


§ 31.139 Other deferred charges. 

This account shall include all deferred 
charges, not provided for elsewhere, sucn 
as unaudited amounts and other debit 
balances in suspense that cannot be 
cleared and disposed of until additional 
information is received; debit balances 
in clearing accounts; the amount, pena- 
ing determination of loss, of funds on de¬ 
posit with banks which have fa-ilea; as¬ 
sets of current character but of doubti 
value (note also § 31.1-11) ; revenue, ex¬ 
pense, and income items held in sUS P eI f 
(note also § 31.01-6); amounts paid tor 
options pending final disposition, 
cost of preliminary surveys, plans, r" 
vestigations, etc., made for determi 
the feasibility of projects under c ^ 1 . 
plation. This account shall include 
the cost of valuations, inventories, 
appraisals taken in connection witn i 
contemplated acquisition or sale ox P 
erty. If the property is subsequently 
quired, the preliminary costs shall d 
counted for as a part of the cost 
quisition, or if it is sold, such cost 
be deducted from the sale pr* ce f con . 
counting for the property sold. 
templated projects are carr * e d ’ t he 
preliminary costs shall be include ' . g( j 

cost of the projects; if the c( ? nteI *^ un- 
projects are abandoned, such co . be 
eluding options paid, if any) eoUS 
charged to account 413, “Miscellaneo 
ripbits t.n parnpd surolUS.” 
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STOCK 

§ 31.150 Capital stock. 

(a) This account shall include the 
I book amount of certificates which 
[represent permanent interests in the 

company or interests which if termi¬ 
nable are so only at the option of the 
I company. (Note also § 31.1-16A.) 

(b) This account shall be kept so as to 
show the book amount of: (1) Nominally 
Issued capital stock, (2) actually out¬ 
standing capital stock, and (3) nominal¬ 
ly outstanding capital stock. (Note 
§ 31.1-13 (d), (e), and (f).) 

(c) The amounts included herein 
shall be further divided so as to show the 
book amount of stocks with par value 
and stocks without par value, classified 
according to preferences in distribution 
of dividends or assets, difference in vot¬ 
ing rights, and difference in conditions 
under which they may be retired. 

(d) This account shall be charged 
with the book amount of any stock re¬ 
tired at the time of retirement. 

Note A: When a general levy or assessment 
Is made against holders of par stock requiring 
the payment of any sum in addition to the 
consideration agreed upon at the time of the 
sale, the amount collected upon such levy 
or assessment shall be credited to the dis¬ 
count or premium account for the class of 
stock on which the assessment is made. If 
such a levy or assessment is made against the 
holders of nonpar stock, the amount collected 
shall be added to the book amount carried in 
this account for such stock. 

Note B: No entries shall be made in this 
account for stock certificates before the cer¬ 
tificates have been lawfully authorized and 
authenticated. 


§ 31.151 Slock liability for conversion. 

This account shall include the com¬ 
pany’s liability under agreements to 
exchange its capital stock for the out¬ 
standing securities of other companies 
which have not been surrendered for ex¬ 
change. 


Note: When prior to their actual conver- 
on the securities outstanding have been 
^ rights and privileges of capital stock 
1 „ ? company’s own issue, such securities 
snail be Included in account 150. 


§ 31.152 Premium on capital stock. 

or^i S u accoun ^ sha11 in dude the total of 
reait balances in the discount and pre- 
accounts, for all classes of capital 
ock having credit balances in these ac¬ 
counts. (Note § 31.1-14.) 

§ ^1.153:1 Capital stock subscribed. 


am J ^ hls accoun t shall include the book 
of ca Pttal stock for which 
bpp* e ^ orce able subscriptions have 
of for which, at the date 

havpt balance-sheet, stock certificates 
acommf £ een issued - A separate sub- 
daoo ^ shaU be maintained for each 
Class of capital stock. 

accn,mT hl , s .» CC0Unt sha11 be debited and 
when “Capital stock,” credited 

tion in ! u 1 '? scri ^ e r has paid his subscrip¬ 
ted r J[ U 1 and stock certificates are is- 
^presenting the shares subscribed, 
stock div Wends, if any, on the 

shall K ~f rtifica tes issued to subscribers 
P r opriat.(. aCC ^ U ^ ed for through the ap- 

a Wount 12 6) nd account <Note 
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§ 31.153:2 Installments paid on capital 
stock. 

(a) This account shall include the 
amount of installments paid on cap¬ 
ital stock on a partial or installment 
payment plan by subscribers against 
whom there is no legally enforceable 
subscription contract, and who are en¬ 
titled to be reimbursed for the principal 
amount of their payments, with or with¬ 
out interest, in the event they fail to 
complete payments for the stock and re¬ 
ceive certificates therefor. 

(b) As the total amount of each sub¬ 
scription is received and stock certifi¬ 
cates are issued this account shall be 
cleared; the book amount of the certifi¬ 
cates shall be included in account 150, 
“Capital stock,” and any discount or 
premium involved shall be included in 
the appropriate discount or premium 
account. 

Note: The records supporting the entries 
to this account shall be kept so that the 
company can furnish the name and address 
of each subscriber, the amount and kind of 
capital stock subscribed, the date of sub¬ 
scription, the date that each payment is due 
and the date that each is paid, the nature of 
each payment (whether cash or other con¬ 
sideration), and any other Information that 
is necessary to make the history of the sub¬ 
scription complete. 


§ 31.154:1 Funded debt. 

(a) This account shall include the 
total face amount of unmatured debt, 
maturing more than 1 year from date 
of issue, issued by the company and 
not retired, and the total face amount 
of similar unmatured debt of other 
companies, the payment of which has 
been assumed by the company, includ¬ 
ing funded debt the maturity of which 
has been extended by specific agree¬ 
ment. (Note §§ 31.1-13 and 31.1-15, 
and also account 154:2.) 

(b) This account shall be kept so as 
to show the face amount of: (1) Nom¬ 
inally issued funded debt, (2) actually 
outstanding funded debt, and (3) nom¬ 
inally outstanding funded debt. 

(c) The amounts included herein shall 
be further divided so as to show the 
amounts of each class of funded debt 
as follows: 

(1) Mortgage bonds: Bonds secured 
by lien on physical property and not 
includible in the other subdivisions of 
this account. 

(2) Collateral trust bonds: Bonds and 
notes secured by a lien on securities or 
other negotiable paper, and stock trust 
certificates that are similar in character 
to collateral trust bonds. 

(3) Income bonds: Bonds which are a 
lien on a company's income alone, or 
bonds which, while being a lien on its 
property and franchises, can claim pay¬ 
ment of interest only in case interest is 
earned. 

(4) Miscellaneous obligations: All 
funded obligations not provided for by 
the other subdivisions of this account, 
including unsecured certificates of in¬ 
debtedness, debenture bonds, plain 
bonds, and other similar obligations ma¬ 
turing more than 1 year from date of 
issue. 


(d) Each of the above classes shall 
also be divided into subclasses accord¬ 
ing to differences in mortgage or other 
lien or security therefor, rate of interest, 
interest dates, or date of maturity. 

Note A: Securities maturing 1 year or less 
from date of issue shall be included in ac¬ 
counts 158:1 or 158:2, as appropriate, ex¬ 
cept that where an issue of securities ma¬ 
turing serially over a period of more than 
1 year contains short-term obligations, such 
obligations shall be included as funded debt. 

Note B: Matured funded debt shall be 
included in account 163. 

Note C: Investment advances, including 
those represented by notes, shall be included 
in account 156 or account 157, as may be 
appropriate. 

§ 31.154:2 Funded debt subscribed. 

(a) This account shall include the face 
amount of funded debt for which legally 
enforceable subscriptions have been re¬ 
ceived but for which, at the date of the 
balance-sheet, evidences of indebtedness 
have not been issued. A separate sub¬ 
account shall be maintained for each 
class of funded debt. 

(b) This account shall be debited and 
account 154:1, “Funded debt,” credited 
when the total amount of each subscrip¬ 
tion is received and evidences of in¬ 
debtedness are issued. 

(c) Accrued interest on the evidences 
of indebtedness issued to subscribers 
shall be accounted for through the 
appropriate interest account. (Note 
account 127.) 

§31.155 Receivers’certificates. 

When any receiver acting under the 
orders of a court is in possession of the 
property of the company and under the 
orders of such court issues evidences of 
indebtedness chargeable upon such prop¬ 
erty, the face amount of such evidences 
of indebtedness shall be credited to this 
account. 

§ 31.156 Advances from affiliated com¬ 
panies. 

This account shall include the amount 
of investment advances from affiliated 
companies. 

Note: Amounts due affiliated companies 
which are subject to current settlement 
shall be included in accounts 158:1 or 159:1, 
as appropriate. 

§31.157 Other long-term debt. 

This account shall include investment 
advances from nonaffiliated companies 
and individuals, and other long-term 
debt not provided for elsewhere. 

Note: Amounts due nonaffiliated compa¬ 
nies and individuals which are subject to 
current settlement shall be included in ac¬ 
counts 158:2 or 159:2, as appropriate. 

CURRENT LIABILITIES 

§ 31.158:1 Notes payable to affiliated 
companies. 

This account shall include the face 
amount of notes, drafts, and other evi¬ 
dences of indebtedness to affiliated 
companies issued or assumed by the com¬ 
pany (except interest coupons) which 
are payable on demand or not more than 
1 year from date of issue. 

Note A: Exclude from this account notes 
that are within the definition of account 156. 
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Note B: The records supporting the en¬ 
tries to this account shall be kept so that 
the company can furnish complete details as 
to each note, when it is issued, the consider¬ 
ation received, and when it is payable. 

§ 31.158:2 Other notes payable. 

This account shall include the face 
amount of notes, drafts, and other evi¬ 
dences of indebtedness to nonaffiliated 
companies and individuals issued or as¬ 
sumed by the company (except interest 
coupons) which are payable on demand 
or not more than 1 year from date of 
issue. 

Note A: Obligations any part of which 
matures more than 1 year from date of 
issue, notes representing investment ad¬ 
vances, and notes payable to affiliated com¬ 
panies shall be included in accounts 154:1, 
156, 157, or 158:1, as appropriate. 

Note B: All unmatured receivers’ certifi¬ 
cates, regardless of date of maturity, shall be 
included in account 155. 

§ 31.159:1 Accounts payable to affil¬ 
iated companies. 

(a) This account shall include 
amounts owed by the company to affili¬ 
ated companies on all transactions sub¬ 
ject to current settlement. There shall 
be included herein accounts payable 
arising from divisions of toll revenues. 

(b) In the balance-sheet statement 
there may be included in this account 
the net amount payable to companies in 
favor of each of which there is a net 
credit balance between this account and 
account 120:1, “Accounts receivable from 
affiliated companies.’* 

Note: If items included in this acpount 
are not actually paid currently, they shall 
be transferred to account 156. 

§ 31.159:2 Other accounts payable. 

(a) This account shall include 
amounts currently due to nonaffiliated 
companies and individuals, and not pro¬ 
vided for in other accounts, such as 
those for wages, traffic settlements, ma¬ 
terial and supplies, repairs to telephone 
plant, matured rents, and interest pay¬ 
able under monthly settlements on short¬ 
term loans, advances, and open accounts. 

(b) In the balance-sheet statement 
there may be included in this account 
the net amount payable to companies 
in favor of each of which there is a net 
credit balance between this account and 
account 120:2, “Other accounts receiv¬ 
able.'* 

§ 31.160 Customers’ deposits. 

This account shall include the amount 
of cash deposited with the company by 
customers as security for the payment 
for telephone service. 

Note: Advance payments made by pro¬ 
spective customers prior to the establishment 
of service shall be credited to account 164. 

§ 31.162 Matured interest and divi¬ 
dends. 

This account shall include the amount 
of matured and unpaid interest on in¬ 
debtedness of the company, and receiv¬ 
ers’ certificates, and the amount of divi¬ 
dends due and payable on capital stock 
but unpaid, uncalled for, or unclaimed 
at the date of the balance sheet. 

Note: Interest payable under monthly set¬ 
tlements on short-term loans, advances, and 


open accounts shall be included in accounts 
159:1 or 159:2, as appropriate. 

§ 31.163 Matured long-term debt. 

This account shall include the amount 
(including any obligations for premi¬ 
ums) of long-term debt and receivers’ 
certificates matured and unpaid without 
any specific agreement for extension of 
maturity, including unpresented bonds 
drawn for redemption through the oper¬ 
ation of sinking and redemption fund 
agreements. 

§ 31.164 Advance billing and payments. 

This account shall include the amount 
of advance billing creditable to revenue 
accounts in future months; also advance 
payments made by prospective customers 
prior to the establishment of service. 
Amounts included in this account shall 
be credited to the appropriate revenue 
accounts in the months in which the 
service is rendered or cleared from this 
account as refunds are made. 

§ 31.165 Other current liabilities. 

This account shall include all liabili¬ 
ties of a current character which are not 
includible in accounts 158:1 to 164, in¬ 
clusive. 

ACCRUED LIABILITIES NOT DUE 
§31.166 Taxes accrued. 

This account shall include the amount 
of unpaid taxes accrued. (Note also 
§ 31.2-22(b) (8) and accounts 305 and 
322.) 

Note: Taxes paid in advance shall be in¬ 
cluded in account 130. 

§ 31.167 Unmatured interest, dividends, 
and rents accrued. 

(a) This account shall include the 
amount of interest on indebtedness 
of the company and receivers’ certifi¬ 
cates, dividends on capital stock, and 
rents accrued to the date for which 
the balance-sheet is made, but not 
payable until after that date. 

(b) This account shall be maintained 
so as to show separately the amount of 
interest, of dividends, and of rents ac¬ 
crued to the date of the balance-sheet. 

Note A: Matured rents are includible in 
account 159:1 or 159:2. and matured divi¬ 
dends and interest in account 162. 

Note B: Interest payable under monthly 
settlements on short-term loans, advances, 
and open accounts shall be included in ac¬ 
count 159:1 or 159:2. as appropriate. 

DEFERRED CREDITS AND RESERVES 

§ 31.168 Premium on long-term debt. 

This account shall include the total of 
credit balances in the discount, pre¬ 
mium, and debt expense accounts, for all 
classes of long-term debt having credit 
balances in these accounts. (Note 
§ 31.1-15.) 

§ 31.169 Insurance reserve. 

(a) To this account shall be credited 
appropriations of income or earned sur¬ 
plus specifically made to cover self-car¬ 
ried risks for losses through accident, 
fire, flood, or other causes. 

(b) In case the company elects to 
carry its own risks for losses through 
accident, fire, flood, or other causes and 
provides a reserve, other than provision 


made in the depreciation reserve, to 
equalize anticipated losses, the charges i 
to account 668, “Insurance,” and other 
appropriate accounts to cover such risks 
shall be credited to this account. Such ] 
charges and credits shall be upon the ' 
basis of rates which fairly cover the risks ! 
insured. These rates should be deter- ! 
mined according to the company’s expe- I 
rience and best estimate as to the haz¬ 
ard covered. A schedule of risks covered 
by this reserve shall be maintained giv- ' 
ing a description of the property or the 
character of the risks covered. 

(c) If the company reinsures with in¬ 
surance companies risks initially cov- ; 
ered in this account, the premiums for I 
such reinsurance shall be charged hereto, j 
and the amounts recovered under such 
commercial insurance shall be credited 
hereto. 

(d) To the extent that losses and dam¬ 
ages sustained are covered by this ac¬ 
count, an amount equal thereto shall be 
charged to this account and credited to 
the accounts appropriate for the losses 
and damages sustained. 

Note: All losses and damages sustained, 
Including those covered by commercial in¬ 
surance or by this account, shall be charged 
In the first Instance to the depreciation 
reserve, construction, repair, accidents and 
damages, or other appropriate account ac¬ 
cording to the character of the loss. Insur¬ 
ance recoverable or chargeable to this ac¬ 
count on account of losses and damages sus¬ 
tained shall be credited to the account to 
which the losses and damages are chargeable. 

§31.170 Provident reserve. 

(a) This account shall include spe¬ 

cific appropriations of income or earned 
surplus and the amounts contributed 
by employees or others (whether car¬ 
ried in special trust funds or in tne 
general funds of the company) for 
pensions, accident and death benefits, 
savings, relief, hospital, and otner 
provident purposes, when administers i 
by trustees or managers acting for w 
company. , . A x hp 

(b) This account shall include also t 
amount accrued for pensions thro g 
charges to account 672, “Relief andP 
sions.” Amounts so credited shall, wnw 
actually paid to retired employees or P 
into a trust fund irrevocably dev ? te d 
the payment of pensions, be cna g 
hereto. 

§31.171 E>epreciation reserve. 

(a) This account shall be credite ^. 

amounts concurrently charged 
count 608, “Depreciation,” and tow 
ing accounts for currently accru » 
predation of telephone plant. . 
also SS 31.02-80 to 31 . 02 - 82 .) » «* 
also be credited with any amounts^ 
the company may elect to cha ^ hits to 
count 413, “Miscellaneous 
earned surplus,” and transie ), r1ie d de- 
account with respect to past ac: als0 

predation not provided for. t 

§§ 31.2-20(b) and 31.2-21.) . de . 

(b) At the time of retirement o { 

preciable telephone plant, this ^ 
shall be charged with the orl ® “ c(jS t of 
of the property retired P^s , tb tbe 
removal and shall be credited _ v ered. 
salvage value and insurance ^ 
if any. (With respect to entries . 
to station apparatus and static 
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tions, see accounts 231 and 232.) This 
account shall also be credited with 
amounts chargeable to account 138, “Ex¬ 
traordinary maintenance and retire¬ 
ments,” as provided in § 31.02-83, and 
with amounts charged to account 609, 
“Extraordinary retirements,” as pro¬ 
vided in paragraph (b) thereof. (Note 
also § 31.2-25.) 

(c) For corporate ledger and balance- 
sheet purposes this account shall be re¬ 
garded and treated as a single composite 
reserve. However, for purposes of anal¬ 
ysis, the company shall maintain sub¬ 
sidiary records in which the depreciation 
reserve is broken down into component 
parts corresponding to the primary tele¬ 
phone plant accounts which include de¬ 
preciable telephone plant (note also 
§31.02-82); these subsidiary records 
shall show the current credits and debits 
to the reserve in complete detail by such 
primary plant accounts. 


§31.172 Amortization reserve. 


(a) This account shall be credited with 
amounts concurrently charged to ac¬ 
count 613, “Amortization of intangible 
property,” for the amortization of lease¬ 
holds, franchises, and patent rights. 
(Note accounts 315 and 174 for deprecia¬ 
tion of miscellaneous physical property.) 

(b) This account shall be credited with 
any amounts concurrently charged to 
account 413, “Miscellaneous debits to 
earned surplus,” to provide a reserve 
for the retirement of amounts carried in 
account 201, “Organization.” It shall 
also be credited with any amounts which 
this Commission may authorize under a 
Plan to amortize the balance in account 
100:4, “Telephone plant acquisition ad¬ 
justment.” 


(c) When any leasehold carried in ac 
count 211, “Land,” or any franchise o 
Patent expires, is relinquished, or other 
wise retired from service, this accoun 
shall be charged with the amount pre 
lously credited hereto with respect t< 
. Property going out of service. Th 
2? 1 cost Property so retire* 

iess the amount chargeable to this ac 
count and less the proceeds realized a 
retirement; shall be included in the ap 

ai£ Pr * o! e earned surplus account. (Not 
al so § 31.2-25 (f).) 


§31.173 Employment stabilization re¬ 
serve. 


account shall be credited with 
wunt ^,, C °.!S urrently ch arged to ac- 
When mVi’ * Employme nt stabilization.” 
vision ? o ai 1 tenance work for which pro- 
Performprt made in this account is 
with an 0 d ’ ^ 1S account shall be charged 
work a„^ nt equal t0 th e cost of such 
be credited CUFrently account 611 shall 

acco ) lnt s ha J l also be cred- 

to account 67 2 nt "Rpv C ? rre !5 tly charged 

Under provis?™’ r Rellcf and pensions," 

ac oount to Paragraph (f) of that 

aation allown « Vlde a reserve for termi- 
empioyees nf el 63 or similar benefits to 
employees ° . “he company when such 
work, also to ni ai< L° a because of lack of 
ranted relief t« ? Vlde necessa ry and war- 
disbursements I° rmer em Ployees. When 
are made for these pur¬ 


poses they shall be charged to this ac¬ 
count. 

§31.174 Other deferred credits. 

(a) This account shall include the 
amount of all deferred credits not in¬ 
cludible in accounts 168 to 173, inclusive, 
such as credit balances in clearing ac¬ 
counts; estimated uninsured casualty 
liabilities charged to account 669, v Acci- 
dents and damages”; amounts awaiting 
adjustments between accounts; amounts 
accrued for depreciation of miscellaneous 
physical property; and revenue, expense, 
and income items in suspense. (Note 
also § 31.01-6.) 

(b) When miscellaneous physical 
property not previously used in telephone 
service is disposed of, this account shall 
be charged with the amount previously 
credited hereto with respect to such 
property and the book cost of the prop¬ 
erty so retired less the amount charge¬ 
able to this account and less the value 
of the salvage recovered or the proceeds 
from the sale of the property shall be 
included in the appropriate earned sur¬ 
plus account. In case the property had 
been used in telephone service previous to 
its inclusion in account 103, “Miscel¬ 
laneous physical property,” the amount 
accrued for depreciation thereon after 
its retirement from telephone service 
shall be charged to this account and 
credited to account 171, “Depreciation 
reserve,” and the accounting for its re¬ 
tirement from account 103 shall be in 
accordance with that applicable to 
telephone plant retired. (Note also 
§ 31.2-25.) 

§ 31.179 Ollier capital surplus. 

Among the amounts includible in this 
account are credits arising from the re¬ 
acquisition and resale, from the retire¬ 
ment and cancellation, from a reduction 
of a stated value, and from the donation 
by stockholders of the company’s capi¬ 
tal stock; surplus arising from the for¬ 
giveness of debt of the company; surplus 
recorded upon the reorganization or 
recapitalization of the company; and 
amounts that become the property of the 
company as a result of a forfeiture by 
others of deposits on subscriptions to 
capital stock and of installments paid on 
capital stock. 

Note: When the circumstances under 

which debt Is forgiven Indicate that its for¬ 
giveness is an adjustment of earned surplus, 
it may be treated as such upon the approval 
by this Commission in the specific instance. 

EARNED SURPLUS 

§ 31.180 Earned surplus reserved. 

(a) This account shall include the 
amount of earned surplus reserved or 
otherwise set aside for any purpose not 
provided for elsewhere. (Note § 31.3-31.) 

(b) Separate subaccounts shall be 
maintained under such titles as will des¬ 
ignate the purpose for which each reserve 
recorded hereunder was created. 

§ 31.181 Unappropriated earned sur¬ 
plus. 

An account under this title shall 
be maintained in the general books of the 
company. It shall include the balance 


of all earned surplus accounts (400 to 
416, inclusive). 

Instructions for Telephone Plant 
Accounts 

§ 31.2—20 Purpose of telephone plant 
accounts. 

(a) The telephone plant accounts 
(201 to 277, inclusive) are designed 
to show the original cost of the com¬ 
pany’s telephone plant which ordi¬ 
narily has a service life of more than 
1 year, including such plant whether 
used by the company or others in tele¬ 
phone service; also the original cost of 
franchises, patents, lease-holds and other 
interests in land. They shall also in¬ 
clude the general expenses of organiza¬ 
tion of the accounting company. 

(b) The telephone plant accounts 
shall not include the cost or other value 
of telephone plant contributed to the 
company. Contributions in the form of 
money or its equivalent toward the con¬ 
struction of telephone plant shall be 
credited to the accounts charged with 
the cost of such construction. Amounts 
of initial non-recurring charges based 
on the cost of plant or equipment 
furnished in rendering service to a cus¬ 
tomer, other than as provided in § 31.5- 
50 (b) (2), shall be credited to the ac¬ 
counts charged with the cost of the plant 
or equipment. Amounts of initial 
charges based on the estimated cost of 
removal of such plant or equipment shall 
be credited to account 171, “Deprecia¬ 
tion reserve.” Amounts received for 
construction which are ultimately to be 
repaid wholly or in part, shall be credited 
to account 174; when final determina¬ 
tion has been made as to the amount 
to be returned, any unrefunded amounts 
shall be credited to the accounts charged 
with the cost of such construction. 
Amounts received for the construction of 
plant, the ownership of which rests with 
or will revert to others, shall be credited 
to the accounts charged with the cost of 
such construction. 

(c) When telephone plant ordinarily 
having a service life of more than 1 year 
is installed for temporary use in tele¬ 
phone service, it shall be accounted for in 
the same manner as plant having a 
service life of more than 1 year. This in¬ 
cludes temporary installations of station 
equipment, plant (such as poles, wire, 
and cable) installed to maintain service 
during the progress of highway recon¬ 
struction or during interruptions due to 
storms or other casualties, equipment 
used for the training of operators, equip¬ 
ment used to provide intercepting posi¬ 
tions in central offices to handle traffic 
for a short period following cut-over to 
dial-system service, and similar installa¬ 
tions of property for telephone service. 

(d) The cost of individual items of 
equipment, such as tools and office 
equipment of small value (for example, 
costing $25 or less) or short life, shall be 
charged to the appropriate operating ex¬ 
pense or clearing accounts according to 
the use of such items, except that such 
accounting shall not be permitted when 
the investment in such property is rela¬ 
tively large and the correctness of the 
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accounting therefor is verified by current 
inventories. 

§ 31.2-21 Telephone plant acquired. 

(a) When property comprising a sub¬ 
stantially complete telephone system, 
exchange, or toll line is acquired from 
predecessors, the amount of money actu¬ 
ally paid (or the current money value of 
any consideration other than money ex¬ 
changed) for the property (together 
with preliminary expenses incurred in 
connection with the acquisition) shall be 
charged to account 276, “Telephone plant 
acquired.” (Note also account 139.) 

(b) The accounting for the acquisi¬ 
tion of the plant shall then be completed 
as follows: 

(1) The original cost, estimated if not 
known, of telephone plant, governmental 
franchises and other similar rights ac¬ 
quired shall be charged to the telephone 
plant accounts, account 100:2, “Tele¬ 
phone plant under construction,” and 
account 100:3, “Property held for future 
telephone use,” as appropriate, and 
credited to account 276. When the ac¬ 
tual original cost cannot be determined 
and estimates are used, the company 
shall be prepared to furnish this Com¬ 
mission with the particulars of such 
estimates. 

(2) The amounts of the reserve re¬ 
quirements for depreciation and amor¬ 
tization of the plant acquired shall be 
credited to account 171, “Depreciation 
reserve,” and account 172, “Amortization 
reserve,” and debited to account 276. 

(3) The amount remaining in account 
276, “Telephone plant acquired,” appli¬ 
cable to the plant acquired, shall, upon 
completion of the entries provided in 
subparagraphs (1) and (2) of this para¬ 
graph, be debited or credited, as appro¬ 
priate, to account 100:4, “Telephone 
plant acquisition adjustment,” except 
that when any amount thus chargeable 
to account 100:4 applies to duplicate or 
other telephone plant which will be re¬ 
tired by the vendee in the reconstruc¬ 
tion of the acquired property and its 
consolidation with previously owned 
property, the accounting for the amount 
applicable to such plant shall be sub¬ 
mitted to this Commission for consid¬ 
eration and approval. 

(c) The accounting for property ac¬ 
quired from predecessors, not provided 
for in paragraphs (a) and (b) of this 
section, shall be on the basis of the 
amount of money actually paid (or the 
current money value of any considera¬ 
tion other than money exchanged) for 
such property. 

(d) A memorandum record shall be 
kept of the amount of contributions in 
aid of construction applicable to the 
property acquired as shown by the ac¬ 
counts of the previous owner. 

(e) Except for telephone plant ac¬ 
quired by class A companies where the 
consideration paid is less than $100,000 
and by class B companies where the con¬ 
sideration paid is less than $50,000, 
copies of journal entries recording ac- 
qisitions of telephone plant covered by 
this instruction shall be submitted to this 
Commission for consideration and ap¬ 
proval. The text of such entries shall 
give a complete description of the prop¬ 
erty acquired and the basis upon which 


the amounts of the entries have been 
determined. 

§ 31.2-22 Cost of construction. 

(a) The cost of construction of prop¬ 
erty chargeable to the telephone plant 
accounts shall include the cost of labor, 
material and supplies, transportation, 
contract work, relief and pensions, pro¬ 
tection, injuries and damages, privileges 
and permits, and rights of way, taxes, 
special machine services, interests dur¬ 
ing construction, insurance, construc¬ 
tion services, and other analogous ele¬ 
ments in connection with said work. 

(b) The following is a description of 
the major items referred to in para¬ 
graph (a) of this section: 

(1) “Cost of labor” 1j icludes the pay 
and expenses of employees directly en¬ 
gaged in or being trained for construc¬ 
tion work, of foremen in direct charge 
thereof, and an equitable proportion of 
the cost of local plant administration, 
general plant supervision and engineer¬ 
ing, and of the pay, office, and other ex¬ 
penses of general officers and general 
office employees devoting part of their 
time to supervisory, administrative, or 
clerical functions in connection with 
construction work. 

(2) “Cost of material and supplies” in¬ 
cludes the purchase price at the point of 
free delivery plus the costs of inspection, 
loading and transportation, and an equi¬ 
table proportion of supply expense. In 
determining the cost of material used, 
proper allowance shall be made for un¬ 
used material, for material recovered 
from temporary structures used in per¬ 
forming the work involved, and for dis¬ 
counts allowed and realized in the pur¬ 
chase of material. 

(3) “Cost of transportation” includes 
the cost of transporting employees, 
material and supplies, tools, and other 
work equipment. It includes amounts 
paid therefor to other companies or in¬ 
dividuals and the cost of the company’s 
own motor vehicle or other transporta¬ 
tion service. 

(4) “Cost of contract work” includes 
amounts paid for work performed under 
contract by other companies, firms, or 
individuals, engineering and supervision 
applicable to such work, costs incident to 
the award of contracts, and the inspec¬ 
tion of such work. The cost of construc¬ 
tion work performed by affiliated com¬ 
panies and other details relating thereto 
shall be available from the work in 
progress and supporting records. 

(5) “Cost of protection” includes the 
cost of protecting the company’s property 
from fire or other casualties and the cost 
of preventing damages to others or the 
property of others. 

(6) “Cost of injuries and damages” in¬ 
cludes expenditures or losses in connec¬ 
tion with construction work on account 
of injuries to persons and damages to 
the property of others. (Note also ac¬ 
counts 669 and 672.) 

(7) “Cost of privileges and permits 
and rights of way” includes payments for 
and expenses incurred in securing privi¬ 
leges, permits, rights, or rights of way 
in connection with construction work, 
such as for use of private property, 
streets, or highways. The cost of such 
items shall be included in the cost of the 


work fm? which they are secured, except I 
for costs includible in account 202 
“Franchises,” and account 211, “Land." I 

(8) ‘ ‘Taxes” includes taxes on physical I 
property during construction and before I 
the facilities are completed ready for I 
service, assessed separately from taxes I 
on operating property or under condi¬ 
tions which permit separate identifica- ] 
tion or allocation of the amount charge-1 
able to construction. 

(9) “Special machine service” includes | 
the cost of labor expended, materials I 
and supplies consumed, and other ex*| 
penses incurred in the maintenance, op-1 
eration, and use of special machines,I 
other than transportation equipment,! 
such as steam shovels, pile drivers, etc, f 
and other labor saving machines; 
expenditures for rental, maintenance,! 
and operation of such machines owned] 
by others. When a construction job re- ; 
quires the purchase of special machines, 1 
the cost thereof, less the appraised or I 
salvage value at the time of release from 
the job, shall be included in the cost of | 
the project. 

(10) “Interest during construction” I 
includes the amount of interest upon all 
moneys, including the company’s own] 
funds, used in the acquisition or con¬ 
struction of telephone property and shall I 
be charged to the accounts appropriate 
for the cost of the property acquired or | 
constructed as follows: 

(i) Reasonable amounts for interest 
during the construction period (before 
the property is received or is completed 
ready for telephone service) on general 
funds expended for the acquisition or 
construction of telephone plant shall be 
charged to the telephone plant accounts 
and credited to account 313, “Interest 
income,” except, however, that such in¬ 
terest shall be only on amounts in ac- j 
count 100:2, “Telephone plant under | 
construction.” 

(11) When funds, derived from the 

sale of bonds, notes, and other i n ^ eres J j 
bearing debt, are specifically acQ uir ®“: 
and separately held for use in til®®® ' * 
struction of telephone plant, the to 
interest, discount, or premium, ana '■ 
pense on such debt, less interest ear 
on such funds, applicable to tne 
counting period shall be included m 
cost of telephone plant and credit ' 
account 313, “Interest income,’ pn*"r 
however, that no interest charge 
longer period than 6 months prior 
commencement of construction 
shall be made unless specifically a j 
ized by this Commission. 0 f 

(iii) During a period of suspension ® 
a construction project no interest 
for a longer period than 6 monui in . 
the date of its suspension snau " 
eluded in these accounts unle ? s uo 
cally authorized by this Co ” 1 f lls inc i u ded 
such interest charges shall De for 
in these accounts on expenditure^ 
construction projects which n 
definitely abandoned. miu ms 

(11) “Insurance” includes P r ^ uJlt 
paid or amounts credited to c . 
169, “Insurance reserve,” for tne^ ^ 
tion against loss and damages ^ 
nection with the construction 
phone plant due to fire or other 0 thers. 
injury to or death of employees 
damages to property of others, 





FEDERAL REGISTER 


13053 


Thursday , December 5, 1963 


tions of employees and agents, and the 
nonperformance of contractual obliga¬ 
tions of others. (Note also account 668.) 

(12) “Construction services" includes 
the cost of telephone, electricity, power, 
construction quarters, office space and 
equipment allocated to the construction 
project; also similar items furnished by 
the company through its regular oper¬ 
ating facilities. 

§ 31.2-22A Overhead construction costs. 

(a) All overhead construction costs, 
such as engineering, supervision, gen¬ 
eral office salaries and expenses, con¬ 
struction engineering and supervision by 
others than the accounting company, law 
expenses, insurance, injuries and dam¬ 
ages, relief and pensions, taxes and in¬ 
terest, shall be charged to particular jobs 
or items on the basis of the amounts of 
such overheads applicable thereto, to the 
end that each job or item shall bear its 
equitable proportion of such costs and 
that the entire cost of the item, both 
direct and indirect, shall be deducted 
from the plant accounts at the time the 
item of plant is retired. 

(b) The records supporting the entries 
for overhead construction costs shall be 
kept so as to show the nature of the ex¬ 
penditures, the individual jobs and ac¬ 
counts charged, and the bases of the dis¬ 
tribution. The amounts charged to each 
plant account for overhead costs shall be 
available without detailed analysis. 

(c) The instructions contained herein 
shall not be interpreted as permitting 
the addition to plant accounts of arbi¬ 
trary percentages or amounts to cover 
assumed overhead costs, but as requir¬ 
ing the assignment to particular jobs and 
accounts of actual and necessary over¬ 
head expenditures as stated in para¬ 
graph (a) of this section. 


§ 31.2-23 Improvements to leased tele¬ 
phone plant. 

Except as provided in paragraph 
( h) of this section the cost of initial im¬ 
provements (including repairs, re¬ 
arrangements, additions, and better¬ 
ments) to telephone plant leased from 
others made in the course of preparing 
tne property for service and the cost of 
any subsequent additions and better- 
u of the leased telephone plant 
snau be charged to the telephone plant 
a PP r °Pria,te for the class of 
operty leased, unless the leasing ar- 
nrvJ emen ^ s P rovid e that specific im- 
sha11 t> e made to the leased 
Drnv €rty by lessee and that such im- 
sha11 rever t to the lessor and 
, uta a Part of the consideration 
httoi 0r the use of the Property. In the 
revprf CaSe ; cost improvements 
n av J“f ^0 the lessor which represents 
ert v use of the lessor’s prop- 

“Prpnoi^ 1 be c harged to account 129, 
Period re Pts," and cleared over the 
account^ the leaSe to the a PP r °P riat e 

telenh^! 161 ? the improvements to leased 
the toifmVL plan t otherwise chargeable to 
tivelv rSl!? ne plan t accounts are of rela- 
Periodof thoi C0St or short life or the 
cost shall ■k lea t e is less than 1 year. the 
• charged to the account 

SUc b plant WlWl Cost repairs of 


(c) When the cost of improvements to 
leased telephone plant is included in the 
telephone plant accounts, charges for 
depreciation thereof shall be made on 
such basis as will amortize the service 
value of such improvements during the 
period of their expected use. 

§31.2—24 Retirement units. 

The "retirement units" (note also 
§ 31.2-25(b) (1)) are listed in § 31.8. 
Additions to or revisions of that list will 
be issued, when necessary, by the Com¬ 
mission, to which any applications for 
such additions or revisions shall be pre¬ 
sented by the company. (See also para¬ 
graph 2 of Appendix B of this part.) 

§ 31.2—23 Telephone plant retired. 

(a) To the end that the telephone 
plant accounts (note §§ 31.2-20 and 
31.2-21) shall at all times disclose the 
original cost of all property in serv¬ 
ice, the original cost of retired prop¬ 
erty, whether replaced or not (except as 
provided in paragraph (b) (2) of this 
section and in account 231), shall be 
credited to the account or accounts in 
this classification to which such cost 
was charged. Normally, these retire¬ 
ment credits with respect to such plant 
as entire buildings, entire central offices, 
large private branch exchanges, all plant 
abandoned, and any large sections of 
plant withdrawn from service with 
knowledge that they will not be physic¬ 
ally removed during the following month 
shall be entered in the accounts for the 
month in which use of the property 
ceased and no later than the next suc¬ 
ceeding month with respect to other 
plant: Provided , That when literal com¬ 
pliance with this provision for timing 
of entries with respect to the property 
amounting to less than $5,000 retired 
under any one project would involve an 
unreasonable amount of record keeping 
and estimating of quantities, original 
costs, and salvage, such entries may be 
deferred until physical removal of the 
property or decision to abandon it in 
place if there is assurance that such re¬ 
moval or decision will not be unduly 
delayed. Every company shall, there¬ 
fore, take such measures and establish 
such procedure as will insure strict com¬ 
pliance with these requirements. When 
any item of property subject to plant 
retirement accounting is worn out, lost, 
sold, destroyed, abandoned, surrendered 
upon lapse of title, becomes perman¬ 
ently unserviceable, is withdrawn, or for 
any other reason is retired from service, 
the amount in the plant accounts ap¬ 
plicable to that item shall be credited 
to the appropriate plant accounts, and 
the retirement entry shall refer to the 
source (or to the supporting records 
showing the source) in the continuing 
property record from which the cost was 
obtained. (Note also paragraph (e) of 
this section.) 

(b) Depreciable telephone plant: For 
the purpose of avoiding undue refine¬ 
ment in accounting for the replacement 
of small items of property, the account¬ 
ing for retirements and replacements of 
depreciable telephone plant shall be as 
follows: 

(1) Retirement units: This group in¬ 
cludes major items of property, a list of 


which is shown in § 31.8. These items 
may be subdivided at the option of the 
company as provided in § 31.8. The 
original cost of any such item retired 
shall be credited to the plant account 
and charged to account 171, "Deprecia¬ 
tion reserve," whether or not replaced. 
(Note also paragraph (b) of account 
171.) The original cost of property in¬ 
stalled in place of the property retired 
shall be charged to the appropriate tele¬ 
phone plant account. 

(2) Minor items: This group in¬ 
cludes any part or element of plant, 
other than station apparatus and sta¬ 
tion connections, which is not desig¬ 
nated as a retirement unit. The 
original cost of any minor item of prop¬ 
erty retired and not replaced shall be 
credited to the plant account and 
charged to account 171 (note also para¬ 
graph (b) of the text of that account), 
except that if the original cost of a minor 
item of property is included in the spe¬ 
cific or average cost for a retirement unit 
of which the minor item is a part, no 
separate credit to the telephone plant 
account is required when such a minor 
item is retired. If minor items of prop¬ 
erty are replaced (apart from the retire¬ 
ment unit of which they form a part or 
with which they are associated) no ad¬ 
justment shall be made in account 171. 
The cost of the replacement shall be 
charged to the account appropriate for 
the cost of repairs of the property, except 
that if the replacement effects a sub¬ 
stantial betterment (the primary aim of 
which is to make the property affected 
more useful, of greater durability, of 
greater capacity, or more economical in 
operation) the excess cost of (i) such a 
replacement over (ii) the estimated cost 
at the then current prices of replacing 
without betterment the minor items be¬ 
ing retired, shall be charged to the ap¬ 
propriate telephone plant account. 

(3) Station apparatus: The account¬ 
ing to be performed upon the disposition 
of station apparatus shall be as provided 
in account 231. (Note also § 31.02-80 

(c).) 

(4) Station connections: The ac¬ 
counting to be performed upon the re¬ 
tirement of station connections shall be 
as provided in account 232. (Note also 
§ 31.02-80 (c).) 

(c) Leaseholds: The accounting for 
leaseholds retired shall be as provided 
for in the texts of account 172, "Amor¬ 
tization reserve," and account 613, 
"Amortization of intangible property." 

(d) Land: The original cost of land 
retired shall be credited to account 211, 
"Land." If the land is sold, the differ¬ 
ence between such original cost and the 
sale price (less commissions and other 
expenses of making the sale) of the land 
shall be credited to account 401, "Credits 
for telephone plant sold," or debited to 
account 410, "Debits for telephone plant 
sold," as may be appropriate. If the land 
is retained by the company and held for 
sale, its cost shall be charged to account 
103, "Miscellaneous physical property." 

(e) Determination of the cost of prop¬ 
erty to be retired: The cost of telephone 
plant retired shall be the amount at 
which such property is included in the 
telephone plant accounts. When it is 
impracticable to determine the cost of 




13054 


RULES AND REGULATIONS 


each item due to the relatively large 
number or small cost of such items, the 
average cost of all the items covered by 
an appropriate subdivision of the account 
shall be used in determining the cost to 
be assigned to such items when retired: 
Provided , That the method used in deter¬ 
mining average cost gives due regard to 
the quantity, size and kind of items, 
the area in which they were installed 
and their classification in other respects, 
as called for by the rules of the Com¬ 
mission regarding continuing property 
records and by the system of continuing 
property records accepted by the Com¬ 
mission specifically for use of the ac¬ 
counting company. This method of 
average cost may be applied in retire¬ 
ment of such items as telephones, bell 
boxes, station connections, poles, cross- 
arms, wire, cable, cable terminals, con¬ 
duit, and nonmultiple private branch 
exchange switchboards. Any company 
may use average cost of property in¬ 
stalled in a year or band of years. It 
should be understood, however, that the 
use of average costs shall not relieve the 
company of the requirement for main¬ 
taining its continuing property records 
in such manner as to show, where prac¬ 
ticable, dates of installation and removal 
so as to provide these data for purposes 
of mortality studies. 

(f) The accounting for the retirement 
of organization, franchises, patent 
rights, and other intangible property, 
shall be as provided for in the texts of 
account 172, “Amortization reserve/* ac¬ 
count 413, “Miscellaneous debits to 
earned surplus/* account 613, “Amorti¬ 
zation of intangible property/’ and ac¬ 
count 100:4, “Telephone plant acquisi¬ 
tion adjustment.** 

(g) When telephone plant is sold to¬ 
gether with the telephone traffic associ¬ 
ated therewith, the original cost of the 
property shall be credited to the appro¬ 
priate plant accounts and the estimated 
amounts carried with respect thereto in 
the depreciation and amortization re¬ 
serve accounts shall be charged to such 
reserve accounts. The difference, if any, 
between (1) the net amount of such 
debit and credit items and (2) the con¬ 
sideration received (less commissions 
and other expenses of making the sale) 
for the property shall be included, if a 
debit, in account 410, “Debits for tele¬ 
phone plant sold/' and if a credit, in 
account 401, “Credits for telephone plant 
sold.*’ The accounting for depreciable 
telephone plant sold without the traffic 
associated therewith shall be in accord¬ 
ance with the accounting provided in 
paragraph (b) of account 171, “Depre¬ 
ciation reserve.*’ 

§ 31.2-26 Continuing property record 
required. 

(a) Not later than June 30 of the 
year following that in which a com¬ 
pany becomes subject (note § 31.01-1) to 
this system of accounts, it shall file with 
the Commission three copies of a com¬ 
plete plan of the method to be used in the 
compilation of a continuing property rec¬ 
ord with respect to each class of property 
for which such records are hereinafter 
prescribed. The plan shall include a list 
of the property-record units proposed for 
use under each plant account. A narra¬ 


tive statement shall accompany the list 
of proposed property-record units, de¬ 
scribing in detail the content and method 
of maintenance of all forms and other 
records which are designed for use in 
compiling the continuing property rec¬ 
ord, to the end that a ready analysis 
with respect to the sufficiency thereof 
may be made. In preparing this narra¬ 
tive statement, the company shall in¬ 
clude typical examples indicating the 
use of, and relationship between, the 
various forms and records. 

Note: Companies subject to this system of 
accounts on June 30, 1943, were required by 
the then effective rules to compile a con¬ 
tinuing property record with respect to prop¬ 
erty as at December 31, 1936, and to reflect 
therein all subsequent additions and re¬ 
tirements. 

(b) Any company may, in lieu of sub¬ 
mitting the plan provided for in para¬ 
graph (a) of this section, submit to the 
Commission not later than June 30 of the 
year following that in which the com¬ 
pany becomes subject to this system of 
accounts, a statement in triplicate that 
it concurs in and proposes to pursue in 
all particulars a plan filed with the Com¬ 
mission by another company which it is 
believed conforms fully to the require¬ 
ments of paragraph (a) of this section. 

(c) Not later than June 30 of the 
year following that in which a com¬ 
pany becomes subject to this system of 
accounts, it shall begin the preparation 
of a continuing property record with re¬ 
spect to property of each class repre¬ 
sented in the several plant accounts 
comprised by balance-sheet accounts 
100:1, “Telephone plant in service/* and 
100:3, “Property held for future tele¬ 
phone use/* and with respect to property 
represented in account 103, “Miscellane¬ 
ous physical property.” These records 
shall be completed not later than 2 years 
after the prescribed date of beginning 
with respect to property as at the date 
the company becomes subject to this sys¬ 
tem of accounts and with respect to the 
changes effected therein between such 
date and the end of the calendar year 
preceding the date that these records 
are required to be completed. Property 
changes (whether made by companies 
already subject to these rules or those 
becoming subject hereafter) affecting the 
period subsequent to the end of that year 
for which the records are required to be 
completed shall be promptly processed 
in the continuing property record to the 
end that the record shall provide rea¬ 
sonably current data at all times. 

(d) The continuing property record 
shall be arranged in conformity with the 
plant accounts prescribed in this system 
of accounts. It shall be compiled on 
basis of original cost (or other book cost 
consistent with the provisions of this 
system of accounts). The record or 
records supplemental thereto shall con¬ 
tain such detailed description and classi¬ 
fication of property-record units as will 
permit their ready identification and 
verification. They shall be maintained 
in such manner as will meet the follow¬ 
ing basic objectives: 

(1) An inventory of property-record 
units which may be readily spot-checked 
for proof of physical existence. 


(2) The association of costs with such 
property-record units to assure accurate 
accounting for retirements. 

(3) The determination of dates of in¬ 
stallation and removal of plant retired 
to provide data for use in connection 
with depreciation studies. 

The record or records supplemental 
thereto shall accordingly reveal clearly, 
in relation to designated accounting 
areas, detailed and systematically sum¬ 
marized information as to the kind, 
character, size, quantity, location, year 
of placement and retirement where 
practicable, ownership, and actual or 
apportioned original cost (or other ap¬ 
propriate book cost) of the telephone 
plant and other property-record units 
aggregately represented by the concur¬ 
rent balances in accounts 100:1, “Tele¬ 
phone plant in service/’ 100:3, “Prop¬ 
erty held for future telephone use,” and 
103, “Miscellaneous physical property.” 
In order that there may be on hand at 
the time of retirement a maximum of 
pertinent cost data, every effort shall be 
made at the time plant is constructed 
and/or installed to obtain all such avail¬ 
able cost data by subcontracts, trades, 
and if practicable, by retirement units. 

Note: See Appendix B, Standard Practices 
for the Establishment and Maintenance of 
Continuing Property Records by Telephone 
Companies Having Investment in Account 
100:1, “Telephone Plant in Service,” in Ex¬ 
cess of $8,000,000. 

Telephone Plant Accounts 


§ 31.201 Organization. 

This account shall include the cost of 
organizing and incorporating the com¬ 
pany. (Note also §§ 31.1-14 and 31.1- 
15.) 

ITEMS 


(Note § 31.01-8) 

Amounts paid for legal services. 

Amounts paid for privileges of incorp 

Office expenses incident to organizing the 
company. ^ . ... 

Special counsel and other fees ana 
penses in mergers, consolidations an 
organizations. 

Note A: This account shall not include 
any discounts on securities issued,, no 
it include costs incident to negotiating [ 
selling bonds or other evidences of deD . 
expenses in connection with the au 
tion, issuance, sale or resale of capit ' aD( j 

Note B: Exclude from this account » 
include In account 664 the cost of p P ^ 
and filing papers in connection witn 
tension of the term of incorporation^ 
the first organization costs have oe 
ten off. . t0 this 

Note C: When charges axe mad< 5 r s. 

account for expenses incurred i un ts 
consolidations, or reorganization . thlB 

previously included in this acco erne d 
books of the various companies c 


>1.202 Franchises. . , 

This account shall include the■° rig siin . 
st of governmental franchises i year 
r rights running for more tna duct 
lich are necessary in tn f npra H 0 ns. 
the company’s telephone op r cftSb 
shall include amounts p f ia mater ial. 
d the cost of the plank > 
pplies, and equipment glv f e anC hises: 
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cost of advertising, governmental elec¬ 
tion costs assumed by the company, and 
similar expenses incurred in procuring 
such franchises; also the original cost of 
franchises acquired by assignment. This 
account shall include amounts, other 
than those includible in account 201, 
“Organization/’ paid to municipalities or 
other governmental agencies as a con¬ 
dition precedent to engaging in busi¬ 
ness, whether or not the right to occupy 
city property, streets, and highways is 
obtained in connection therewith. (Note 
also §31.2-22 (b)(7).) 

Note A: The cost of franchises running for 
1 year or less after acquisition shall be 
charged to account 673, or, if such franchises 
extend beyond the current year, to account 
133. Franchises acquired at small cost may 
be charged to account 673 irrespective of 
their term of life. 

Note B : Franchise taxes (payable annually 
or more frequently) shaU be charged to 

account 305. 

Note C: This account shall not include 
the cost of plant, material and supplies, or 
equipment furnished to municipalities or 
other governmental authorities when given 
other than as initial consideration for fran¬ 
chises or similar rights. (Note also account 
673.) 


§31.203 Patent rights. 

This account shall include the original 
cost of patent rights having a life of 
more than 1 year from date of acquisi¬ 
tion for use in connection with the com¬ 
pany’s telephone operations. 

Note: The cost of patents having an esti¬ 
mated service life of 1 year or less and patents 
acquired at smaU cost shall be charged to 
account 675. 


§31.211 Land. 

(a) This account shall include the 
I original cost of all land held in fee, and 
I . leaseholds, easements, and similar 
rights in land having a term of more 

f£ an i year used for Purposes other 
wan the location of outside plant (see 
accounts 241 through 244) or externally 
mounted central office equipment (see 
wcomrt 221). it shall also include spe- 
c ai assessments upon lands for the con- 
!PJ c ; lan of public improvements. (Note 
als o § 31.2-25(d).) 

ml b !v, When , land - together with build- 
shall Ur 0 ?’ is acduired the original cost 
lanH ? e i ai f ly ^Portioned between the 
foro/? nd J ! ;he buildin gs and accounted 
sition C ^° rC l lnerly * If the plan of a-equi- 
bui din C « 0n l mplates the rem °val of the 
building’ t ^ e 1 total cost of the land and 
be accoun bed for as the 
the bniirff and ’ and the Salva se value of 
^ductprf 1 ? gS wh ? n dlsposed shall be 
de terminpH r0m ro the COst of the land so 

a ccount > d ' (See also Note E t0 this 


(Note §31.01-8) 

Movements construction of pul 

c °Unt.) ls ‘ i See aJ so Note D to this 

bating n t Q ° r c J e ^ enc i in 8 title against cla: 

c °omilssi£n* i0d P rior to Purchase. 
ail(1 others. S and fees brokers, agei 

c °8ts Proceedings, including cc 

Couveyan? 6 ^ 1 coun sel fees. 

and notarial fees, 
and registration of titles. 


Grading of land not in connection with 
buildings. 

Relocating property of others in acquisi¬ 
tion of land. 

Sidewalks on public streets abutting com¬ 
pany’s property. 

Taxes assumed, accrued prior to date of ac¬ 
quisition. 

Taxes on land during the period of con¬ 
struction. (Note also § 31.2-22(b) (8).) 

Voiding leases to secure possession of land 
acquired. 

Note A: Annual or more frequent payments 
for the use of land shall be charged to the 
account appropriate for rents. 

Note B: When land is acquired for which 
there is not a definite plan for its use in 
telephone service, its cost shall be charged 
to account 103. 

Note C: When land is acquired in excess 
of that required for telephone purposes, the 
cost of such excess land shall be included in 
account 103. 

Note D: Installments of assessments for 
public improvements, including interest, if 
any, which are deferred without option to 
the company shall be included In this ac¬ 
count only as they become due and payable. 
Interest on assessments which are not paid 
when due shall be Included in account 336. 

Note E: In case land is purchased for im¬ 
mediate use In a construction project, its cost 
shall be included in account 100:2 until such 
time as the project involved is completed 
ready for service. 

Note F: The original cost of leaseholds, 
easements, rights of way, and similar rights 
In land having a term of more than one year 
and not includible in account 211 shall be 
included in the accounts for the outside 
plant or externally mounted central office 
equipment in connection with which the 
rights were acquired. 

§ 31.212 Buildings. 

(a) This account shall include the 
original cost of buildings, and the 
cost of all permanent fixtures, ma¬ 
chinery, appurtenances, and appliances 
installed as a part thereof. It shall 
include costs incident to the construc¬ 
tion or purchase of a building and to 
securing possession and title. 

(b) When land, together with the 
buildings thereon, is acquired, the origi¬ 
nal cost shall be fairly apportioned be¬ 
tween the land and buildings, and the 
amount applicable to the buildings shall 
be included in this account; the amount 
applicable to the land shall be included 
in account 211. (Note also account 211.) 

ITEMS 

(Note § 31.01-8) 

Awnings. 

Boilers, furnaces, fixtures, and machinery 
for heating, lighting, ventilating, and plumb¬ 
ing. 

Cable vaults and conduits constructed as 
part of the building. 

Commissions and fees to brokers, agents, 
architects, and others. 

Door checks and door stops. 

Drainage and sewerage systems. 

Electric wiring. 

Elevators. 

Fences and hedges. 

Fire-extinguisher systems. 

Garages, shops, and stables. 

General and central office buildings. 

Grading, excavating, and preparing grounds 
for buildings, including laying out of grounds 
after construction. 

Improvements to leased buildings. (Note 
also § 31.2-23.) 

Linoleum and similar floor covering, ex¬ 
cluding carpets and rugs. 

Motors and generators. 

Partitions, including movable. 


Piers and foundations for machinery con¬ 
structed as a permanent part of a building. 

Platforms, storage or loading. 

Power boards. 

Refrigeration systems. 

Retaining walls. 

Screens, door and window. 

Sheds. 

Sidewalks, pavements, and driveways on 
building grounds. 

Sprinkling systems. 

Storm doors and windows. 

Voiding leases to secure possession of 
buildings acquired. 

Water, steam, and gas pipes. 

Water-supply systems. 

Window shades and ventilators. 

Note A: This account shall not include the 
cost of any telephone equipment or wiring 
apparatus for generating or controlling elec¬ 
tricity for operation of the telephone system. 

Note B: The cost of submarine cable termi¬ 
nal huts shall be Included In account 242:4. 

§ 31.221 Central office equipment. 

(a) This account shall include the 
original cost of electrical instruments, 
apparatus, and equipment, other than 
station equipment, in central offices 
(including terminal and test rooms), 
repeater stations and test stations 
used in transmitting traffic and op¬ 
erating signals, and similar equipment 
in operators’ schools and other cen¬ 
tralized locations. 

(b) This account shall also include 
the original cost of operators’ chairs, 
wire chiefs’ tools, desks and tables 
equipped with central office telephone 
equipment, and other furniture, fixtures, 
and equipment designed specifically for 
use in central offices, repeater stations, 
etc., or installed as a part of the electrical 
equipment therein. (See also Note A to 
this account.) 

items 

(Note §31.01-8) 

Aisle-lighting equipment. 

Balconies for distributing frames. 

Banks—connector, selector. 

Batteries. 

Battery cabinets. 

Boards—floor alarm, power, test, service 
observing. 

Building alterations, minor, such as open¬ 
ing and closing holes in ceilings, partitions, 
walls, and floors to permit installations of 
equipment, power conduit, and wiring. 

Cables. (See also Note B to this account.) 

Calculagraphs. 

Call registers. 

Carrier-current equipment. 

Carrier line filters. 

Circuit breakers. 

Covers for transmission power apparatus. 

Desks and tables when equipped with cen¬ 
tral office telephone equipment. (See also 
Note A of this account.) 

Engines, including special foundations not 
a part of buildings. 

Frames—alarm, connector, decoder, decoder 
connector, line finder, line switch, repeater, 
selector, sender, test. 

Fuse boards. 

Fuse panels. 

Generators, including special foundations 
not a part of buildings. 

Jumper wires. 

Key indicator equipment. 

Line filters. 

Loading coils. (See also Note C to this 
account.) 

Loudspeaker equipment. 

Main and intermediate frames. 

Meters. 
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Motors, including special foundations not 
a part of buildings. 

Multiplex apparatus. 

Operators’ breastplate transmitters. 

Operators’ chairs. 

Operators’ head sets. 

Permits and privileges and rights of way 
for installation of externally mounted cen¬ 
tral office equipment. (Note also § 31.2-22 
(b)(7) and Note F to account 211.) 

Platforms, not part of buildings. 

Pole changers. 

Power circuits for emergency use includ¬ 
ing payment for installation by others of 
circuits not owned. 

Power panels. 

Power plants. 

Protectors. 

Pulse machines and tone machines. 

Radio transmitting and receiving equip¬ 
ment. 

Rectifiers. 

Register cabinets. 

Relay racks and coil racks. 

Relays. 

Repeater sets. 

Rheostats. 

Ringing machines, including special foun¬ 
dations not a part of buildings. 

Rolling ladders. 

Switchboards and other electrical equip¬ 
ment used in operators’ schools. 

Switchboards—subscribers’ “A” and “B” 
trunk, toll, dial system. 

Switches—connector, line repeater, selec¬ 
tor, repeater, test, distributor. 

Tarpaulins. 

Telegraph instruments and equipment. 

Telephotographic equipment. 

Teletypewriter switchboards and equip¬ 
ment. 

Test boards. 

Testing and routining central office equip¬ 
ment prior to assignment to service. 

Testing equipment and tools, central office. 
(See also Note D to this account.) 

Test tables. 

Ticket holders. 

Toll ticket carriers. 

Turrets. 

Water stills for battery service. 

Note A: The cost of desks and tables not 
equipped with central office equipment and 
of kitchen and dining room equipment, 
chairs of the same types as used in other 
offices, typewriters, portable electric fans, 
etc., shall be charged to account 261. 

Note B: The cost of cables leading from 
the main frame to outside plant shall be 
Included in the plant account appropriate 
for the cost of cables with which they 
connect. 

Note C: The cost of loading coils on cir¬ 
cuits leading from the main frame to outside 
plant shall be included in the account 
charged with the cost of the circuit of which 
they are a part. 

Note D : The cost of portable testing 
equipment and tools other than those regu¬ 
larly used in central offices shall be charged 
to account 264. 

§31.231 Station apparatus. 

(a) This account shall include the 
original cost of station apparatus, in¬ 
cluding small private branch exchanges 
and booths, installed either for cus¬ 
tomers’ or the company’s use. This 
account shall also include the cost of 
materials in stock which are normally 
used as station apparatus or additions 
thereto, as distinguished from items 
normally used for repair purposes. 
Items included in this account which are 
normally used as station apparatus shall 
remain herein until finally disposed of 
or until used in such manner as to be 
includible in other accounts. 


(b) Each company shall prepare a list 
of items of station apparatus which shall 
be used as its list of disposition units for 
this account the cost of which when 
finally disposed of shall be credited to 
this account and charged to the depreci¬ 
ation reserve. Two copies of such list 
shall be submitted to the Commission not 
later than the date it is to be made effec¬ 
tive for use by the company, together 
with the company’s plan for determining 
disposition unit costs and the methods to 
be used to insure that an equitable por¬ 
tion of the cost of other items, supply 
expense, and other amounts included in 
this account will be credited hereto and 
charged to account 171, “Depreciation 
reserve,” upon the ultimate disposal of 
any disposition unit. Revisions made 
during any year to the effective list of 
disposition units shall be submitted in 
duplicate to the Commission not later 
than March 1 of the following year. 

ITEMS 

(Note §31.01-8) 

Amplifying equipment. 

Answering equipment. 

Attendants’ cabinets. 

Attendants’ desks. 

Backboards. 

Battery boxes. 

Booths. 

Code call units. 

Code sending sets. 

Coin collectors. 

Desk sets, hand sets, wall sets, and com¬ 
bined sets. Including those used at main, 
extension, private branch exchange, and 
private line stations, etc. This includes 
such sets used as operators’ sets at large 
private branch exchanges and in central 
offices and operators’ schools. (See also 
Note C to this account.) 

Directory stands or shelves. 

Distributing frames. 

Extension bells. 

Hand-set mountings. 

Messenger, and similar signaling devices. 
Mobile telephone equipment. 

Operators’ chairs. 

Operators’ head sets and breastplate trans¬ 
mitters. (See also Note C to this account.) 
Order receiving tables. 

Order turrets. 

Power equipment. 

Printer-telegraph equipment. 

Private branch exchange equipment—non¬ 
multiple manual and cordless switchboards 
and dial equipment of types designed to 
accommodate fewer than 100 lines and 
which cannot normally be expanded to more 
than 99 lines. 

Program supply equipment—other than 
television. 

Public telephone signs. 

Station switching and signaling devices, 
including apparatus cabinets, keys, key 
cabinets, and other devices used as parts of 
intercommunicating systems. (See also ac¬ 
count 234.) 

Subscriber sets. 

Telegraph equipment. 

Teletypewriter equipment, including switch¬ 
ing equipment. (See also accounts 221 and 
234.) 

Note A: The cost of installation (includ¬ 
ing cabling, station protectors, and wiring) 
shall be charged to account 232, “Station 
connections.’’ 

Note B: The cost of cross-connection boxes 
installed as a part of the house cable system, 
including those used as distributing frames, 
shall be charged to account 242:1, .“Aerial 
cable.” 

Note C: Operators’ head sets and breast¬ 
plate transmitters in central offices and at 


large private branch exchanges, and test sets 
such as those used by wire chiefs, linemen 
and others, shall be included in account 221 
“Central office equipment,” account 234 
“Large private branch exchanges,” or account 
264, “Vehicles and other work equipment,*’ j 
as appropriate. 

Note D: Items of station apparatus in I 
stock for which no further use in the ordinary ] 
conduct of the business is contemplated, but ! 
which as a precautionary measure, are held 
for possible future contingencies instead of ! 
being junked, shall be excluded from this i 
account and included in account 122, “Ma¬ 
terial and supplies.” 

Note E: An annual inventory shall be 
taken of all telephones in stock that are in- j 
eluded in this account. The number of such 
telephones as determined by this Inventory, 
together with the number of all other tele¬ 
phones Included in this account, shall be 
compared with the corresponding number of 
telephones as shown by the respective con¬ 
trol records. The original cost of any unre¬ 
conciled differences thereby disclosed shall 
be adjusted through account 171, “Deprecia¬ 
tion reserve.” Appropriate verifications shall 
also be made at suitable intervals and neces¬ 
sary adjustments between this account and 
account 171 shall be made for all other sta¬ 
tion apparatus included in this account. 

§ 31.232 Station connections. 

(a) This account shall include the 
original cost of installing or connect¬ 
ing items of station apparatus and 
the original cost of inside wiring and 
cabling and of drop and block wires. 
(See also account 605, “Repairs of 
station equipment.”) 

(b) When station apparatus is in¬ 
stalled, except as part of a replacement 
or an inside move, the cost of installation 
shall be charged to this account. The 
original cost (actual or estimated aver¬ 
age unit cost) of any portion of the sta¬ 
tion connections which is thereby re¬ 
turned to service shall also be charged 
to this account and credited to account 
171, “Depreciation reserve.” 

(c) When a left-in station is recon¬ 

nected, the cost of reconnection shall be 
charged to this account. The original 
cost (actual or estimated average unit 
cost) of the portion of the station con¬ 
nections associated with the left-in sta¬ 
tion which is retired as a result of the 
reconnection work shall be credited 
hereto and charged to account 171, D e * 
predation reserve.” . 

(d) When a station (or other item oi 
station apparatus with which station 
connections are associated in the c0 «' 
pany’s retirement practices) is physically 
removed, except as part of a replacemen 
or an inside move, the original cost 
(actual or estimated average unit cost 
of the associated station connects 
carried in this account shall be creanej 
hereto and charged to account R • 
“Depreciation reserve.” 

ITEMS 


(Note § 31.01-8) 

The wires (or small cables) from the 
apparatus to the point of connectio d 
the general overhead or unde ° e 
system or to the junction boxes ^L ina tes. 
house cable or other cable tel \ ans of 
This includes circuits, carried by me 
wire or small cables, extending to ls 
terminal in cases where conn of ^ 
made with a general cable syste ’ aer ial 
the point of connection with t }on is 
wire plant in cases where con 
made with a general wire system. 
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The wires (or small cables) used to connect 
station apparatus in the same building, 
such as main stations with extension sta¬ 
tions, and stations of intercommunicating 
systems. 

The wires (or small cables) used to connect 
private branch exchange switchboards or 
their distributing frames with terminal 
stations located in the same building. 

The wires (or small cables) used to connect 
the various parts of a small private branch 
exchange, such as the cables or wires from 
distributing frames to switchboard. 

The wires (or small cables) installed specifi¬ 
cally to serve as trunk, battery, or generator 
circuits from a small private branch ex¬ 
change to the point of connection with the 
permanent house or outside cables or 
wires. 


Connecting blocks, ground wires, ground 
rods, station protectors, clamps, cleats, 
nails, screws and other material used in 
the installation of station apparatus and 
inside wiring and cabling. 

Labor and other costs incurred in connec¬ 
tion with station apparatus and station 
connection installations or additions 
thereto. 

| Brackets, bridle rings, insulators, knobs, 
span clamps, screws, sleeves, strand, tubes, 
and other material used in the installation 
of drop and block wires; trimming trees 
and other costs incurred in the installa¬ 
tion of such wires; pipes or other pro¬ 
tective covering for underground service 
connections; and permits and privileges 
for construction. 

Note A: Costs chargeable to this account 
in connection with inside cabling are re¬ 
stricted to small cables used in station in¬ 
stallations instead of wires, such as those 
run from wall outlets or floor terminals to 
the station apparatus, and to cables used in 
installing small private branch exchanges. 
The cost of cables used in installing equip¬ 
ment includible in account 234, “Large pri¬ 
vate branch exchanges,” shall be included in 
that account. The cost of other inside cables, 
including riser and distributing cables in 
buildings, which by their physical character, 
method of installation, and permanence 
constitute house cables, is chargeable to 
account 242; 1 , “Aerial cable.” 

Note B: The cost of outside plant, such 
a poles, wires, and cables, whether or not 
K Vate P r °P ert y. used to connect a pri- 
vate branch exchange with its terminal sta- 
8 shall be charged to the appropriate 
^ v ’ w * re and ca bl e accounts. 

* C : The cost of disconnecting or re- 
* station apparatus and station con- 
except when done as part of a 
cWh ? nt 0r an inside m ove, shall be 
serve” » acc0unt 171 > “Depreciation re- 
service tn^? Ver ’ P rovision al denials of 
be trPfltL tatl0ns for non Payment shall not 
the deni!? S* stations disconnected unless 
tion of . become final. Similarly, restora- 
Provisions/ 1 ,? 6 !° such statlons subjected to 
final shall r5t n i als whlch fi ave nob become 
nected 'rv?° t be treated as stations recon- 
c °unectin» t ° < ? t 0f disc °nnecting and re¬ 
premises ® c ^® tom ers» lines at customers’ 
a bd restomf i effeCt sucl1 P rovis ional denials 
605, "HeDaii i0n f 8ha11 be ofiarged to account 

Connection equipment -” If the 

central an ?Jreconnection are made in 

barged the cost thereof shall be 

0 ® c «eq u w^. nt 604 ' ‘' Re Palrs of central 


°® ce equipment!” 11 

§ 31.234 Large 


private branch 


cost, includw^ Slla11 include the origin 
Multiple ^ ost of installation, < 

changes nTfrf Ua J private branch e: 
br anch exchana* d j al system Privai 
acc ommodfl of types designed 1 

Ca nnormaliv k°° or more lines or whic 
v aUy expanded to 100 or moi 

No.235-.pt.lr__ 


lines, installed either for customers’ or 
the company’s use. This account shall 
also include the original cost of other 
large installations of station equipment 
(a) which do not constitute stations, (b) 
which require special or individualized 
treatment because of their complexity, 
special design, or other distinctive char¬ 
acteristics, and (c) for which individual 
or other specialized cost records are 
appropriate. (See also account 231.) 

ITEMS 

(Note § 31.01-8) 

Cables or wires from distributing frame to 
switchboard. 

Dial system private branch exchanges of 
types designed to accommodate 100 or more 
lines or which can normally be expanded to 
100 or more lines, including any nonmulti¬ 
ple manual switchboards used as attend¬ 
ants’ positions in connection with such dial 
system exchanges. 

Distributing frames. 

Multiple manual switchboards. 

Operators’ chairs. 

Operators’ head sets and breastplate trans¬ 
mitters. 

Power equipment, including special founda¬ 
tions. 

Switching and signaling devices in large in¬ 
stallations, such as certain key systems for 
governmental agencies, including relay 
rack equipment, apparatus cabinets, key 
cabinets, key boxes, and other components 
of such systems. 

Switching equipment at switching or relay 
centers of large private line teletypewriter 
systems. 

Television program supply equipment and 
other television equipment on customers’ 
premises except portable equipment sub¬ 
ject to use in central offices. 

Wires (or small cables used instead of wires) 
installed specifically to serve as trunk, bat¬ 
tery, or generator circuits from a large 
private branch exchange to the point of 
connection with the permanent house or 
outside cables or wires. 

Note A: The cost of riser and distributing 
cables in buildings other than central offices, 
which by their physical characteristics, 
method of installation, and permanence con¬ 
stitute regular house cables shall be charged 
to account 242:1. 

Note B: The cost of outside plant, such 
as poles, wires, and cables, whether or not 
on private property, used to connect a pri¬ 
vate branch exchange with its terminal sta¬ 
tions shall be charged to the appropriate 
pole, wire, and cable accounts. 

Note C: The cost of cross-connection boxes 
installed as a part of the house cable system, 
including those used as distributing frames, 
shall be charged to account 242:1. 

§31.241 Pole lines. 

This account shall include the original 
cost of poles, crossarms, guys, and other 
material used in the construction of pole 
lines. 

ITEMS 

(Note §31.01-8) 

Anchors. 

A and H fixtures. 

Bolts. 

Braces, pole and back. 

Bridge fixtures. 

Cable arms. 

Clearing routes and tree trimming except 
maintenance of previous clearings. (Note 
also account 602:1.) 

Crossarms. 

Extension arms. 

Guard arms. 

Guy clamps. 

Guy stubs. 

Guy wire or strand. 


Painting, treating, gaining, roofing, shav¬ 
ing, and stenciling poles. 

Permits and privileges and rights of way 
for construction. (Note also §31.2-22(b) 
(7) and Note P to account 211.) 

Pins. 

Pole brackets, wooden. 

Poles. 

Pole steps. 

River crossing and long span fixtures. 
Strain insulators. 

Towers. 

§ 31.242:1 Aerial cable. 

This account shall include the original 
cost of aerial cable and other material 
used in the construction of such cable. 

ITEMS 

(Note § 31.01-8) 

Bonds and grounds. 

Cable—block, feeder, main, subsidiary. 
Cable—house, including riser and distrib¬ 
uting cables extending to floor terminal 
boxes, cross-connection boxes at wall outlets, 
etc., where connection is made with inside 
wires. 

Cable clamps. 

Cable rings. 

Cable terminals or boxes. 

Cross-connection wires and fuses installed 
in the first equipment for service of cable 
terminals or boxes. 

Floor terminal boxes and cross-connection 
boxes at wall outlets. 

Fuse boxes. 

Loading coils, buildlng-out condensers, 
carrier-line filters, and cases therefor. 

Main-frame-terminating cable extending 
to outside cable. 

Negative returns. 

Permits and privileges for construction. 
(Note also § 31.2-22(b) (7).) 

Pole seats and balconies. 

Pressure contactor-terminals. 

Protectors and arresters. 

Safety straps. 

Sleeves. 

Strand, suspension. 

Tree guards. 

Trolley guards. 

Note A: House cables are considered to 
be extensions of aerial cable plant. They do 
not include the inside wires extending from 
terminal boxes of house cables to subscribers’ 
stations which are included in account 232, 
or the cables for subscribers’ private branch 
exchange switchboards which are included In 
account 232 or account 234, as appropriate. 

Note B: The company's records shall be 
kept so that the miles of wire in aerial cable 
may be shown in the annual reports to this 
Commission. 

§31.242:2 Underground cable. 

This account shall include the original 
cost of underground cable in conduit and 
other material used in the construction 
of such cable. 

ITEMS 

(Note § 31.01-8) 

Bonds and grounds. 

Cable—feeder, main, subsidiary. 

Cable terminals or boxes. 

Cross-connection wires and fuses installed 
In the first equipment for service of cable 
terminals or boxes. 

Electrolysis surveys made in the course of 
installing cable. 

Fuse boxes. 

Loading coils, building-out condensers, 
carrier-line filters, and cases therefor. 

Main-frame-terminating cable extending 
to outside cable. 

Negative returns. 

Permits and privileges for construction. 
(Note also § 31.2-22(b) (7).) 

Pressure contactor-terminals. 
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Protectors and arresters. 

Pumping out and cleaning manholes and 
ducts in underground cable construction 
work. (See also Note A to this account.) 
Sleeves. 

Splicing boxes. 

Strand, suspension. 

Note A: The cost of pumping water out of 
manholes and of cleaning manholes and 
ducts in connection with the maintenance or 
operation of telephone plant shall be charged 
to account 602:4 or 602:7, as appropriate. 

Note B: The cost of small cables used in 
station installations or as drop wires shall 
be charged to account 232. 

Note C: The cost of cable leading from 
central office main frames to other central 
office equipment shall be charged to ac¬ 
count 221. J . _ 

Note D: House cables are considered to be 
extensions of aerial cable plant. They do not 
include the inside wires extending from 
terminal boxes of house cables to subscribers 
stations which are included in account 232, 
or the cables for subscribers’ private branch 
exchange switchboards which are included 
in account 232 or account 234, as appropriate. 

Note E: The company’s records shall be 
kept so that the miles of wire in under¬ 
ground cable may be shown in the annual 
reports to the Commission. 

§31.242:3 Buried cable. 

This account shall include the original 
cost of buried cable and other material 
used in the construction of such cable. 

ITEMS 

(Note §31.01-8) 

Cable—feeder, main. 

Cable terminals or boxes. 

Cross-connection wires and fuses installed 
In the first equipment for service of cable 
terminals or boxes. 

Loading coils, building-out condensers, 
carrier-line filters, and cases therefor. 

Main-frame-terminating cable extending 
to outside cable. 

Negative returns. 

Permits and privileges and rights of way 
for construction. (Note also § 31.2-22(b) (7) 
and Note F to account 211.) 

Pressure contactor-terminals. 

Protective covering for buried cable, i. e., 
cable not run in regular conduit, such as 
fiber or other material (except when con¬ 
structed so as to be reusable in place for 
other cable) and the cost of manholes, etc., 
designed specifically for use in such con¬ 
struction. 

Protectors and arresters. 

Pumping out and cleaning manholes in 
buried cable construction work. (See also 
Note A to this account.) 

Sleeves. 

Splicing boxes. 

Trenching for and burying cable not run in 
regular conduit. 

Note A: The cost of pumping water out of 
manholes and of cleaning manholes and 
ducts in connection with the maintenance 
or operation of telephone plant shall be 
charged to account 602:4 or 602:7, as appro¬ 
priate. , . 

Note B: The company’s records shall be 
kept so that the miles of wire in buried cable 
may be shown in the annual reports to this 
Commission. 

§31.242:4 Submarine cable. 

This account shall include the original 
cost of submarine cable and other ma¬ 
terial used in the construction of such 
cable. 

ITEMS 

(Note § 31.01-8) 

Cable—feeder, main. 

Cable terminals or boxes. 
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Loading coils, building-out condensers, 
carrier-line filters, and cases therefor. 

Permits and privileges and rights of way 
for construction. (Note also § 31.2-22 (b) (7) 
and Note P to account 211.) 

Pressure contactor-terminals. 

Protectors and arresters. 

Sleeves. 

Submarine cable terminal huts. 

Note: The company’s records shall be kept 
so that the miles of wire in submarine cable 
may be shown in the annual reports to this 
Commission. 

§31.243 Aerial wire. 

This account shall include the original 
cost of aerial wire other than drop and 
block wires, including insulators, tie 
wires, and other material used in the 
construction of aerial wire plant. The 
company shall exercise such precautions 
as are necessary to prevent credits to 
this account for drop and block wires 
removed. 

ITEMS 

(Note §31.01-8) 

Bridle rings. 

Bridle wire. 

Ground wire, clamps, and rods. 

Insulators and thimbles. 

Loading coUs, building-out condensers, 
carrier-line filters, and cases therefor. 

Permits and privileges for construction. 
(Note also § 31.2-22 (b) (7).) 

Protectors and arresters. 

Repeating coils. 

Tie wires. 

Transposition brackets. 

Transposition of the circuits in initial con¬ 
struction work and any additions or better¬ 
ments resulting from transposing or retrans¬ 
posing existing circuits. 

Note: The cost of drop and block wires 
shall be included in account 232. 

§ 31.244 Underground conduit. 

This account shall include the original 
cost of tile, pipe, and other conduit, 
whether underground, in tunnels or 
on bridges, and of manholes, hand¬ 
holes, and service boxes, including cable 
racks and other furnishings thereof, and 
the cost of riser pipe. It shall in¬ 
clude the cost of opening trench 
and repaving in the construction of 
such plant and the cost of permits and 
privileges and rights of way for con¬ 
struction. (Note also § 31.2-22 (b) (7) 
and Note P to account 211.) 

Note A: The cost of protective covering for 
buried cable, i. e., cable not run in regular 
conduit, such as fibre or other material (ex¬ 
cept when constructed so as to be reusable 
in place for other cable) and the cost of 
trenching, manholes, etc., designed specifi¬ 
cally for use in such construction shall be 
charged to account 242:3. 

Note B: The cost of pipes or other protec¬ 
tive covering for underground drop and block 
wires or service connections shall be in¬ 
cluded in account 232. 


§ 31.261 Furniture and office equip¬ 
ment. 

This account shall include the original 
cost not provided for in other accounts, 
of furniture and equipment in offices, 
storerooms, shops, and other quarters. 
(Note also § 31.2-20(d) and accounts 
221 and 234.) 

items 

(Note § 31.01-8) 

Beds, cots, and couches. 

Bins, counters, and shelves. 


Bookcases. 

Cabinets and filing cases. 

Cages, cashiers’. 

Chairs, carpets, and rugs. 

Clocks. 

Davenports. 

Desks. 

Equipment in rest, dining, recreation and 
medical rooms. 

Pans, electric, portable. 

Fire-extinguisher equipment, portable. 
Floor-scrubbing and polishing machines. 
Gas and electric fixtures, portable. 

Lockers and wardrobes, portable 
Mirrors, portable. 

Motion-picture equipment. 

Office devices, including addressing, billing, 
blueprinting, computing, dating, duplica¬ 
ting, mailing, photostat and recording 
machines, cash registers, check writers, 
postage meter machines, typewriters, etc. 
Pianos and phonographs. 

Radio sets. 

Racks—magazine, newspaper, umbrella, and 
clothing. 

Refrigerators, portable 
Safes. 

Sewing machines. 

Stoves. 

Switchboards, special type public demonstra¬ 
tion. 

Tables. 

Vacuum sweepers. 

Vending machines. 

Water coolers. 

Note: The cost of fixtures attached to and 
constituting a part of buUdings shall be 
charged to account 212. 

§ 31.264 Vehicles and other work equip- 
ment. 

This account shall include the original 
cost of vehicles, tools, garage and shop 
machinery and equipment, and miscel¬ 
laneous work equipment not proviaea 
for in other accounts. (Note aiso 
§ 31.2-20 (d).) 

ITEMS 

(Note § 31.01-8) 

Air compressors. *„.*,,*« 

Automobiles, motor trucl f® aI ^L h boring 
including those equipped with earth-b »l 
machines, pumps, winches, etc. 

Blowers, power. 

Carts, cable splicers’. titrhens. 

Camp wagons, cars and mounted kite 

Compressed air tools. 

Concrete mixers and breakers. 

Derricks. 

Draft animals. 

Drills and hammers, power. 

Earth-boring machines. 

Forges. .... 

Gasoline and oU pumps, portable. 

Hand tools. 

Hand trucks. 

Harness. * 

Lathes. 

Loaders, power. 

Motorboats and barges. 

Motorcycles and bicycles. 

Motors and generators. 

Planers. . i 

Pole-treating apparatus, chemical. 

Tamping and back-filling machine®* 
Tents, cable splicers*. e also 

Testing equipment, portable. \ 

Note B to this account.) 

Torches. 

Trailers. 

Trenching machines. 

Wagons. 

Winches, power. 

Wire-measuring machines. ^ ]eS 

Note A: The cost of chairs. cuarg^ 

etc., in garages and shops snai 
to account 261. 
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NotiB: The cost of testing equipment and 
tools regularly used in central offices shall be 
charged to account 221. 

§ 31.276 Telephone plant acquired. 

This account shall be charged tempo¬ 
rarily with the cost of acquisition (i.e., 
amount of money actually paid or the 
current money value of any considera¬ 
tion other than money exchanged for 
telephone plant, together with the pre¬ 
liminary expenses incurred in connection 
with the acquisition) of telephone plant 
pending distribution to the primary tele¬ 
phone plant accounts and to other ac¬ 
counts. (Note also §§ 31.2-21 and 
31.02-82.) 

§ 31.277 Telephone plant sold. 

This account shall be credited tempo¬ 
rarily with the original cost at the time of 
retirement of telephone plant sold pend¬ 
ing determination of the amounts to be 
credited to the primary telephone plant 
accounts. (Note also § 31.2-25 (g).) 

Note: In connection with completing the 
accounting for telephone plant sold, appro¬ 
priate adjustments shall be made with re¬ 
spect to any related depreciation accruals. 

Instructions for Income Accounts 

§ 31.3—30 Purpose of income accounts. 

The income accounts (300 to 343, in¬ 
clusive) are designed to show as nearly 
as practicable for each calendar year the 
total operating revenues and operating 
expenses of the company; the returns 
accrued upon securities owned and from 
Property not used in the company’s op¬ 
erations; the amounts accrued for taxes, 
use of moneys, and use of operating 
properties of others; and reservations 
and appropriations of income. (Note 
also §§31.01-4 to 31.01-6.) 

§31.3-31 Income from sinking and 
other funds. 

When interest and other income 
?Pf m & from funds carried in account 
3 .“Sinking funds,” account 136, 
Provident funds,” or account 137, 
insurance and other funds,” (note also 
fount 314) are required by the mort¬ 
ise or other provisions to be held in the 
rmmf’ th r y sha11 ke charged to those ac- 
nts. if S uch funds are represented 
vLin resei 7 e esta Wished through reser- 
am of income or earned surplus, 

aornnnt S f!L set aside sha11 be charged to 
of 3 ?, 2, “ Con tractual reservations 

resevirn? 6, accoun t 343, “Miscellaneous 
.. Co ntfT 8 of incom e,” account 414, 
DhK ,, actual reservations of earned sur- 
ervatinn acco l ln t 41 5» “Miscellaneous res- 
creJtatn ° f earned surplus,” and 
servp ,,d o t0 accoun t 169, “Insurance re- 

a ccount C m UI ?‘V 70 i “ Provident reserve,” 
reserve »> 3 ’ Em Ployment stabilization 
reserved ° r account 180, “Earned surplus 
> as may be appropriate. 

Income Accounts 
TELEPH0NE operatin g income 
”300 Operating revenues. 

I I'evenue^fnv^ sha11 include the total 
are Provide # f^ccunting period which 
accounts snn ln the °P er ating revenue 

al S 0 5 3Ul 2 (dn 530 ' inclusive - (Note 
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§31.301 Operating expenses. 

This account shall include the total 
expenses for the accounting period which 
are provided for in the operating ex¬ 
pense accounts 602:1 to 677, inclusive. 
(Note also § 31.01-2(d).) 

§ 31.302 Rent from lease of operating 
property. 

(a) This account shall include rents 
from the exclusive use of telephone op¬ 
erating property held as a whole and 
operated by others, such as a complete 
telephone plant, a complete exchange, 
or a complete toll system. 

(b) Rents are creditable to this ac¬ 
count whether receivable in cash or dis¬ 
bursed by the lessee in behalf of the com¬ 
pany as taxes on the rented property, 
interest on funded debt, guaranteed divi¬ 
dends on stock, or otherwise. 

Note: The rent from property the cost of 
which is includible in account 103 shall be 
included in account 315. 

§ 31.303 Rent for lease of operating 
property. 

(a) This account shall include rents 
for the exclusive use of telephone op¬ 
erating property held as a whole and 
operated by the company, such as a com¬ 
plete telephone plant, a complete ex¬ 
change, or a complete toll system. 

(b) This account shall include also 
taxes borne by the lessee of property, the 
rent for which is chargeable to this ac¬ 
count. 

(c) Rents are chargeable to this ac¬ 
count whether payable in cash or dis¬ 
bursed by the lessee in behalf of the 
lessor as taxes on the rented property, 
interest on funded debt, guaranteed div¬ 
idends on stock, or otherwise. 

Note A: If leased telephone plant the rent 
for which is chargeable to this account is 
sublet to others, the rent receivable there¬ 
from shall be credited to the account appro¬ 
priate for rent from owned property of the 
same class. 

Note B: Rents payable for property used 
by the company for other than telephone 
operations shall be included in account 315. 

Note C: Charges for depreciation of tele¬ 
phone operating property leased as a whole 
and operated by the company shall be in¬ 
cluded in account 608 or clearing accounts, 
as appropriate, on the same basis as for 
owned property (note also §31.02-81) when 
the company is responsible for depreciation 
under the terms of the lease. 

§ 31.305 Operating taxes. 

(a) This account shall include all 
Federal, State, county, municipal, and 
other taxing-district taxes, including 
franchise taxes payable annually or 
more frequently, relating to telephone 
plant, operations, and privileges for 
the period for which the income ac¬ 
count is stated. Taxes accrued through 
this account prior to their payment 
shall be credited to account 166, 
“Taxes accrued.” (Note also § 31.2-22 
(b) (8).) 

(b) Taxes on leased telephone plant 
shall be included in this account by the 
owner. Any taxes on rented telephone 
plant which are borne by the lessee shall 
be appropriately credited by the owner 
to account 524, “Rent revenues,” or ac¬ 
count 302, “Rent from lease of operating 


property,” and charged by the lessee to 
account 671, “Operating rents,” or ac¬ 
count 303, “Rent for lease of operating 
property.” 

Note A: Taxes other than those on tele¬ 
phone plant, operations, and privileges shall 
be charged to account 322. 

Note B : Special assessments for street and 
other improvements and special benefit taxes, 
such as water taxes and the like, shall be 
included in the operating expense accounts 
or investment accounts, as may be appro 
priate. 

Note C: Discounts allowed for prompt pay¬ 
ment of taxes shall be credited to the account 
to which the taxes are chargeable. 

Note D: Interest on tax assessments which 
are not paid when due shall be included in 
account 336. 

Note E: The accounting for taxes on phys¬ 
ical property during construction and before 
the facilities are completed ready for service 
shall be in accordance with § 31.2-22(b) (8). 

Note F: Taxes paid by the company under 
tax-free covenants on indebtedness shall be 
charged to account 340. 

Note G: Sales and use taxes shall be ac¬ 
counted for, so far as practicable, as a part 
of the cost of the items to which the taxes 
relate. 

OTHER INCOME 

§31.312 Dividend income. 

(a) This account shall include divi¬ 
dends on stock, the income from which 
is the property of the company, 
whether such stock is owned by the 
company and held in its treasury, 
or deposited in trust (except in sink¬ 
ing or other funds, see Note B to 
this account), or controlled through 
lease, or otherwise. 

(b) Dividends shall not be credited to 
this account before actual collection, un¬ 
less their payment is reasonably assured 
by past experience, guaranty, anticipated 
provisions, or otherwise. 

Note A: These accounts shall not include 
dividends or other returns on securities is¬ 
sued or assumed by the company and held by 
or for it, whether pledged as collateral, or 
held in its treasury, in special deposits, or 
in sinking or other funds. 

Note B : Dividends on stocks of other com¬ 
panies held in sinking or other funds shall 
be credited to account 314. 

§ 31.313 Interest income. 

(a) This account shall include in¬ 
terest on securities, including notes 
and other evidences of indebtedness, 
the income from which is the property 
of the company, whether such securi¬ 
ties are owned by the company and 
held in its treasury, or deposited in 
trust (except in sinking or other 
funds, see Note B to this account), 
or controlled through lease, or otherwise. 
It shall include also interest on bank 
balances, certificates of deposits, open 
accounts, and other analogous items. 

(b) Interest shall not be credited to 
this account before actual collection, un¬ 
less its payment is reasonably assured by 
past experience, guaranty, anticipated 
provisions, or otherwise. 

(c) This account shall be credited with 
such amounts as are charged to the tele¬ 
phone plant accounts for interest on 
funds expended for construction pur¬ 
poses, as provided in § 31.2-22(b) (10). 

(d) There may be included in this ac¬ 
count for each month the applicable 
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amount requisite to extinguish, during 
the interval between the date of acquisi¬ 
tion and date of maturity, the difference 
between the purchase price and the par 
value of securities owned, the income 
from which is includible in this account. 
Amounts thus credited or charged shall 
be concurrently included in the accounts 
in which the securities are carried. Any 
such difference remaining unextin¬ 
guished at the sale or upon the maturity 
and satisfaction of such securities shall 
be cleared to account 413, “Miscellaneous 
debits to earned surplus, 1 ” or account 
402, “Miscellaneous credits to earned 
surplus.” 

Note A: These accounts shall not Include 
Interest or other returns on securities issued 
or assumed by the company and held by or 
for it, whether pledged as collateral, or held 
in its treasury, in special deposits, or in sink¬ 
ing or other funds. 

Note B : Interest on cash and on securities 
issued by others shall be included in account 
314 when such assets are held in sinking, or 
other funds. 

Note C: Cash discounts on bills for mate¬ 
rial purchased shall not be included in this 
account. (Note also account 122.) 

§ 31.314 Income from sinking and 
other funds. 

(a) This account shall include the 
income accrued on cash, securities 
issued by other companies, and other 
assets (not including securities issued 
or assumed by the company) held 
in sinking and other funds. 

(b) There may be included in this ac¬ 
count for each month the applicable 
amount requisite to extinguish, during 
the interval between the date of acquisi¬ 
tion and the date of maturity, the differ¬ 
ence between the purchase price and the 
par value of securities held in sinking 
or other funds. Amounts thus credited 
or charged shall be concurrently in¬ 
cluded in the accounts in which the se¬ 
curities are carried. Any such difference 
remaining unextinguished upon the ma¬ 
turity and satisfaction of such securities 
shall be cleared to account 413, “Miscel¬ 
laneous debits to earned surplus,” or ac¬ 
count 402, “Miscellaneous credits to 
earned surplus.” 

Note: Income from sinking and other 
funds required to be held In such funds and 
credits to reserve accounts representing in¬ 
come from funds shall be accounted for as 
provided in § 31.3-31. 

§ 31.315 Income from miscellaneous 
physical property. 

This account shall include the net 
balance of the revenues from and 
the expenses (including depreciation 
and insurance) of physical property 
the cost of which is includible in 
account 103, “Miscellaneous physical 
property,” and also of physical property 
of others leased and used by the com¬ 
pany for other than telephone opera¬ 
tions. The rent for leased property 
which is used by the company for other 
than telephone operations, assessments 
when borne by the company for mainte¬ 
nance of public improvements against 
property the cost of which is includible 
in account 103, and directly assignable 
administration expenses incident to op¬ 
eration of miscellaneous physical prop¬ 
erty, shall be included in this account. 


Note A: Net debit balances shall be 
shown in parentheses in the income state¬ 
ment of the report to this Commission. 

Note B: Taxes on miscellaneous physical 
property shall be included in account 322. 

§ 31.316 Miscellaneous income. 

This account shall include all items, 
not provided for elsewhere, properly 
creditable to income. 

ITEMS TO BE CREDITED 

(Note § 31.01-8) 

Pees collected in connection with the ex¬ 
change of coupon bonds for registered bonds. 

Profits from the telephone operations of 
other companies realized by the company 
under contracts. 

Profits realized from custom work per¬ 
formed for others not incident to the com¬ 
pany’s telephone operations. 

MISCELLANEOUS DEDUCTIONS FROM INCOME 

§31.322 Miscellaneous taxes. 

This account shall include all taxes 
not provided for elsewhere, such as 
taxes on miscellaneous physical property. 
(Note also § 31.2-22(b) (8).) Taxes ac¬ 
crued through this account prior to their 
payment shall be credited to account 166, 
“Taxes accrued.” 

Note A: Special assessments for street 
and other improvements and special benefit 
taxes such as water taxes and the like shall 
be included in the operating expense ac¬ 
counts or investment accounts as may be 
appropriate. 

Note B: Discounts allowed for the prompt 
payment of taxes shall be credited to the 
account to which the taxes are chargeable. 

Note C: Interest on tax assessments which 
are not paid when due shall be Included in 
account 336. 

§ 31.323 Miscellaneous income charges. 

This account shall include all items not 
provided for elsewhere properly charge¬ 
able to income. 

ITEMS TO BE CHARGED 

(Note § 31.01-8) 

Contributions for charitable or social or 
community welfare purposes. 

Current expenses of trustees in maintain¬ 
ing and administering trusts Incident to 
outstanding debt of the company. 

Uncollectible amounts previously credited 
to accounts 312 to 316, inclusive. (See also 
§ 31.1-11 and note to account 530.) 

FIXED CHARGES 

§ 31.335 Interest on funded debt. 

(a) This account shall include the 
current accruals of interest on all 
classes of debt the principal of which 
is includible in account 154:1, “Funded 
debt,” and account 155, “Receivers* 
certificates,” except interest provided 
for in account 341, “Contingent in¬ 
terest on funded debt.” (Note also 
§ 31.2-22(b) (10).) It shall also include 
the interest on funded debt the maturity 
of which has been extended by specific 
agreement. 

(b) This account shall be kept so that 
the interest on each class of funded debt 
and on receivers* certificates may be 
shown separately in the annual reports 
to this Commission. 

Note A: These accounts shall not include 
charges for interest on funded debt issued 
or assumed by the company and held by or 
for it, whether pledged as collateral or held 


in its treasury, in special deposits, or In sink, 
ing or other funds. 

Note B: Interest expressly provided for and 
included in the face amount of securities 
Issued shall be charged at the time of issu¬ 
ance to account 133 and cleared to this ac¬ 
count as the term expires to which the 
interest applies. 

§ 31.336 Other interest deductions. 

(a) This account shall include all in¬ 
terest deductions not provided for else¬ 
where. Discount, premium, and expense 
on notes maturing 1 year or less from 
date of issue shall be included in this 
account in equal monthly installments 
throughout the term of the notes or in¬ 
cluded herein at the time such notes are 
issued. (Note also § 31.2— 22(b) (10).) 

(b) A list of representative items of 
indebtedness follows, the interest on 
which is chargeable to this account (note 
§ 31.01-8): 

Advances from affiliated companies. (Note 
also account 156.) 

Advances from nonafflliated companies and 
other liabilities included in account 157. 

Assessments for public improvements past 
due. 

Bond coupons, matured and unpaid. 

Capital-stock and funded-debt subscrip¬ 
tions, receipts for Installments on. 

Claims and Judgments. 

Customers’ deposits. 

Funded debt matured, with respect to 
which a definite agreement as to extension 
has not been made. 

Notes payable on demand or maturing 1 
year or less from date of issue. 

Open accounts. 

Tax assessments, past due. 

Note: Interest payable on notes or other 
evidences of indebtedness maturing serially 
shall be charged to account 335 if any por¬ 
tion of the obligation matures more than 1 
year from date of issue. 

§ 31.338 Amortization of discount on 
long-term debt. 

This account shall include during each 
month such proportion of the unamor- 
tized debit balance in each particular 
discount, premium, and debt expense 
account for actually outstanding long¬ 
term debt as is applicable to that penofl. 
This proportion shall be determined in 
accordance with § 31.1-15. 

§ 31.339 Release of premium on long- 
term debt—Cr. 

This account shall include during each 
month such proportion of the une- 
tinguished credit balance in each P ' 
ticular discount, premium, an ^ a , 
expense account for actually outsw 
ing long-term debt as is applicable 
that period. This proportion 
determined in accordance with § 31 * 

§ 31.340 Other fixed charges. 

This account shall include all 1 ite f! 1 s p ?p 
fixed charges not provided for elsev 
properly chargeable to income of tn ^ 
counting period, such as taxes P a 
the company under tax-free cove 
on indebtedness. 

CONTINGENT INTEREST 

§ 31.341 Contingent interest on fu"> lel1 
debt. 

This account shall include a J clU £ 1 a 
terest payable on funded debt, * s 
claim against income after fixed 
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and prior to the interests of stockholders 
in the earnings of the company, such as 
I interest on income bonds. 

disposition of net income 

[ § 31.342 Contractual reservations of in¬ 
come. 

This account shall include reservations 
| chargeable to income, when specifically 
[required under the terms of mortgages, 
| deeds of trust, orders of courts, con¬ 
tracts, or other agreements. (Note also 
131.3-31.) 

NoteA: Reservations of income resting in 
j the discretion of the company (i.e., not re¬ 
quired by mortgages, contracts, etc.) shall be 
charged to account 343. 

Note B: Amounts charged to this account 
I shall be concurrently credited to the appro- 
K priate reserve accounts. 

| § 31.343 Miscellaneous reservations of 
income. 

This account shall include reservations 
of income for purposes not provided for 
elsewhere and not specifically required 
under terms of mortgages, contracts, etc. 
It shall include appropriations for in¬ 
vestment in telephone plant, and income 
reserved at the company’s discretion on 
account of rate litigations, etc. (Note 
also §31.3-31.) 

Note: Amounts charged to this account 
shall be concurrently credited to the appro¬ 
priate reserve accounts. 

Instructions for Earned Surplus 
Accounts 

§ 31.4-40 Purpose of earned surplus 
accounts. 

The earned surplus accounts (400 
w 416, inclusive) are designed to 
show the changes in the company's 
earned surplus or deficit during each 
calendar year resulting from (a) the op¬ 
erations and other transactions during 
jhat period reflected in income accounts, 
i appropriations or other reservations 
earned surplus for specific purposes, 
adjustments not properly 
, to the period (note also 

anH i ’ anc * ^ miscellaneous losses 

f a , not Provided for elsewhere. 
of the earned surplus ac- 
cwf /t 00 to 416 » inclusive) shall be 
“osea into account 181, “Unappropri- 

cai^ arned sur Pius,” at the end of each 
cal endar year. 

Earned Surplus Accounts 
* 31 Income balance. 

shah hn C0Unt .’ UI ? der thus designation, 
book. ?? aintain ed in the general 
of all L the com Pany. The balance 
to 34 ? primar y accounts (300 

lhi S a 3 c ‘ n u c ^ siv f e > sh an be closed into 
endar year 1 ^ ^ the end of each cal " 

Sold. ^ red,ts for telephone plant 

cre &tabtp ( ^ Unt sha11 incl tide amounts 
ance with s°Qi e o rned sur P lus in accord- 

n «C with ^ 25 , (d) and (g) in con - 

§ 3 1 402 ^ the Sale °* telephone P lant - 

« u rpluf NCe,laneou8 cre «*its to earned 

This 

cre ditablp sha11 delude amounts 
e 10 earn ed surplus not provided ' 
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for elsewhere. Among the items which 
shall be credited to this account are 
(note § 31.01-8): 

Amount of adjustments arising from 
transactions in the company's own capital 
stock which are not includible in account 
179. (Note §31.1-13 (d), (e), and (f).) 

Amounts of the credit balance at the time 
of its reacquirement in the discount, pre¬ 
mium, and debt expense account relating to 
long-term debt reacquired. (Note § 31.1-15.) 

Amounts received for abrogation of con¬ 
tracts. 

Credits for amounts previously written off 
through charges to earned surplus. 

Credits from adjustments in connection 
with the reacquisition of bonds and other 
evidences of debt. (Note also § 31.1-13 (b).) 

Delayed credit to income, operating rev¬ 
enue, and operating expense accounts as pro¬ 
vided in § 31.01-5. 

Forfeitures of amounts deposited with the 
company under options for the sale or lease 
of property. 

Profits arising from foreign exchange. 
(Note § 31.01-7.) 

Profits derived from the resale of com¬ 
pany securities owned other than capital 
stock. 

Profits derived from the sale of securities 
of other companies. 

Profits derived from the sale of unexpired 
leases. 

Profits from the sale of land carried in ac¬ 
count 103 and of depreciable property in 
account 103 not previously used in telephone 
service. (Note also account 174.) 

Unclaimed dividends. 

Unclaimed wages and vouchered accounts 
written off. 

§ 31.410 Debits for telephone plant 
sold. 

This account shall include amounts 
chargeable to earned surplus in accord¬ 
ance with § 31.2-25 (d) and (g) in con¬ 
nection with the sale of telephone plant. 

§ 31.413 Miscellaneous debits to earned 
surplus. 

This account shall include amounts 
chargeable to earned surplus not pro¬ 
vided for elsewhere. Among the items 
which shall be charged to this account 
are (note § 31.01-8): 

Amortization, at the company’s option, of 
the balance in account 201. 

Amortization not provided for elsewhere. 

Amount of adjustments arising from 
transactions in the company’s own capital 
stock which are not includible in account 
179. (Note § 31.1-13 (d), (e), and (f).) 

Amounts charged to earned surplus to 
cover past accrued depreciation not pro¬ 
vided for. (Note also account 171.) 

Amounts charged to earned surplus to ex¬ 
tinguish, at the company’s option, all or 
any part of the debit balance remaining in 
any particular discount, premium, and debt 
expense account for long-term debt actually 
outstanding. (Note § 31.1-15.) 

Amounts charged to earned surplus in 
recognition of the decline in value of cur¬ 
rent assets and securities owned. (Note 
§§ 31.1-11 and 31.1-12.) 

Amounts of capital-stock expense written 
off which are not includible in account 179. 
(Note account 134:2.) 

Amounts of the debit balance at the time 
of its reacquirement in the discount, pre¬ 
mium, and debt expense account relating to 
long-term debt reacquired. (Note § 31.1-15.) 

Amounts paid for abrogation of contracts. 

Appropriations to nonpar stock accounts. 
(Note § 31.1-16A.) 

Debits resulting from adjustments re¬ 
quired in connection with the reacquisition 


of bonds and other evidences of debt. (Note 
§ 31.1-13.) 

Delayed debits to income, operating reve¬ 
nue, and operating expense accounts as pro¬ 
vided in § 31.01-5. 

Forfeiture of amounts deposited by the 
company under options for the purchase or 
lease of property. 

Inventory, appraisal, and other costs in¬ 
cident to the contemplated acquisition, sale 
or lease of property when the projects are 
abandoned. 

Losses arising from foreign exchange. 
(Note § 31.01-7.) 

Losses of funds due to bank failures. 

Losses resulting from the resale of com 
pany securities owned other than capital 
stock. 

Losses resulting from the sale of land car¬ 
ried in account 103 and losses resulting from 
the sale, destruction, or retirement of de¬ 
preciable property carried in account 103 
not previously used in telephone service. 
(Note account 174.) 

Losses resulting from the sale of securi¬ 
ties of other companies. 

Payments of amounts previously written 
off through credits to earned surplus. 

Penalties and fines paid on account of vio¬ 
lations of statutes pertaining to regulation. 

Uncollectible receivables, or provisions 
therefor, not chargeable to other accounts. 

§ 31.414 Contractual reservations of 
earned surplus. 

This account shall include reserva¬ 
tions chargeable to earned surplus when 
specifically required under the terms of 
mortgages, deeds of trust, orders of 
courts, contracts, or other agreements. 
(Note also §31.3-31.) 

Note A: Reservations of earned surplus 
resting in the discretion of the company 
(i. e., not required by mortgages, contracts, 
etc.) shall be charged to account 415. 

Note B: Amounts charged to this account 
shall be concurrently credited to the appro¬ 
priate reserve accounts. 

§ 31.415 Miscellaneous reservations of 
earned surplus. 

This account shall include reserva¬ 
tions of earned surplus for purposes 
not provided for elsewhere and not 
specifically required under terms of 
mortgages, contracts, etc. It shall in¬ 
clude appropriations for investment in 
telephone plant and earned surplus re¬ 
served at the company’s discretion on 
account of rate litigations, etc. (Note 
also § 31.3-31.) 

Note: Amounts charged to this account 
shall be concurrently credited to the appro¬ 
priate reserve accounts. 

§ 31.416 Dividend appropriations. 

(a) This account shall include divi¬ 
dends on capital stock actually outstand¬ 
ing. 

(b) If a dividend is not payable in 
cash the consideration shall be described 
in the entry with sufficient particularity 
to identify it. 

(c) This account shall be kept so that 
the dividends on each class of capital 
stock may be shown separately in the 
annual reports to this Commission. 

Note: These accounts shall not include 
charges for dividends on capital stock issued 
or assumed by the company and held by or 
for It, whether pledged as collateral, or held 
in its treasury, in special deposits, or In sink¬ 
ing or other funds. 
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Instructions for Operating Revenue 
Accounts 

§ 31.5—50 Purpose of operating revenue 
accounts. 

(a) The operating revenue accounts 
(500 to 530, inclusive) are designed 
to show the amounts of money which 
the company becomes lawfully en¬ 
titled to receive, less uncollectible rev¬ 
enues, from the furnishing of telephone 
service (including operations incidental 
thereto). Credits to the various revenue 
accounts shall be based upon the actual 
amounts chargeable for services ren¬ 
dered by the company. It is not required 
that undetermined amounts of revenue 
at pay stations, lost through fire, theft, 
or collection of slugs or coins having no 
legal tender value shall be included in 
the operating revenue accounts. (Note 
also §§31.01-4 to 31.01-6, and account 
650.) 

(b) In addition to monthly service 
charges, the operating revenue accounts 
appropriate for the class of service in¬ 
volved shall be credited with: 

(1) Amounts charged for connection, 
restoration and termination of service, 
and for inside moves, outside moves, in¬ 
strument changes, and similar service 
requirements. 

(2) Amounts of initial nonrecurring 
charges for plant or equipment, fur¬ 
nished in rendering service to a customer, 
includible in accounts 231, 232, and 234, 
except initial charges based on the cost 
of specially assembled private branch ex¬ 
changes includible in account 234. (Note 
§ 31.2-20(b).) 

(3) Amounts of service charges for 
supplemental or auxiliary equipment 
furnished in rendering service to a cus¬ 
tomer—for example, extension stations, 
auxiliary receivers, auxiliary signals, code 
calling and conference equipment, etc. 

(c) The classification of operating rev¬ 
enues provides separate accounts for lo¬ 
cal revenue and for toll revenue. In case 
it is necessary to apportion the revenue 
between these accounts, the company 
shall be prepared when so required by 
this Commission to furnish the basis 
used in making such apportionment. 

§ 31.5—51 Deductions from revenues. 

Discounts allowed customers for 
prompt payment, corrections of over¬ 
charges, authorized refunds of over¬ 
collections theretofore credited, au¬ 
thorized refunds and adjustments on 
account of failure in service, and 
other corrections shall be charged 
to the revenue account previously 
credited with the amounts involved. 

§ 31.5—52 Commissions. 

(a) Commissions paid to employees 
or others in place of salaries or other 
compensation for services rendered, such 
as public telephone commissions, shall 
be charged to the appropriate expense 
accounts and not to the revenue ac¬ 
counts. 

(b) Originating and other commis¬ 
sions representing divisions of operating 
revenues between telephone companies 
shall be accounted for through the ap¬ 
propriate operating revenue accounts. 


RULES AND REGULATIONS 

§31.5—53 Operating revenue accounts to be maintained. 


500 

601 

603 

504 

606 


510 

511 
612 
616 


521 

523 

524 

525 

526 


530 


(Note particularly §§ 31.01-1 
Accounts for Class A Companies 

LOCAL SERVICE REVENUES 

Subscribers’ station revenues. 

Public telephone revenues. 

Service stations. 

Local private line services. 

Other local service revenues. 

TOLL SERVICE REVENUES 

Message tolls. 

Wide area toll services. 

Toll private line services. 

Other toll service revenues. 

MISCELLANEOUS REVENUES 

Telegraph commissions. 

Directory advertising and sales. 

Rent revenues. 

Revenues from general services ar 
licenses. 

Other operating revenues. 

UNCOLLECTIBLE REVENUES 

Uncollectible operating revenues—Dr 


(c). 81.01—4, 31.01-5, and 31.01-6) 

Accounts for Class B Company 

LOCAL SERVICE REVENUES 
500 Local service revenues. 


TOLL SERVICE REVENUES 

510 Toll service revenues. 

MISCELLANEOUS REVENUES 

520 Miscellaneous operating revenues. 


UNCOLLECTIBLE REVENUES 

530 Uncollectible operating revenues-Dr. 


Operating Revenue Accounts 

LOCAL SERVICE REVENUES 
§ 31.500 Subscribers’ station revenues. 

This account shall include local serv¬ 
ice revenues from business and resi¬ 
dence subscribers’ service and from 
semipublic service, including such reve¬ 
nues from main stations, private branch 
exchange systems, order turrets, and 
other subscribers* stations, whether the 
charge is based upon a flat rate or a 
measured rate. It shall include local 
service revenues from mileage charges 
and auxiliary equipment in connection 
with such subscribers* service. This ac¬ 
count shall include also revenues from 
directory listings for such subscribers’ 
service requirements, such as listings of 
extra names and alternate call numbers 
in the alphabetical sections of direc¬ 
tories. 

Note A: Local service revenues from pub¬ 
lic telephones and from service stations shall 
be credited to accounts 501 and 603, re¬ 
spectively. 

Note B: Revenues from advertising in 
directories (i. e., other than listings for serv¬ 
ice requirements) shall be credited to ac¬ 
count 523. 

§ 31.501 Public telephone revenues. 

This account shall include local serv¬ 
ice revenues from public telephone 
service. 

Note A: Local service revenues from semi¬ 
public service shall he credited to account 
500. 

Note B: Public telephone commissions 
shall be charged to account 648. 

§ 31.503 Service stations. 

This account shall include local serv¬ 
ice revenues from stations the lines or 
equipment of which are provided wholly 
or in part by others and to which the 
company furnishes local service, switch¬ 
ing service, or both. 

§ 31.504 Local private line services. 

This account shall include local serv¬ 
ice revenues from local private line serv¬ 


ices (i.e., those not requiring central 
office switching operations) and facili¬ 
ties furnished on an exclusive basis, 
either continuously or during stated 
periods, between points in the same local 
service area. It shall include local pri¬ 
vate line service revenues from services 
and facilities furnished for such pur¬ 
poses as telephone, teletypewriter, pro¬ 
gram transmission, telephotograph, data 
transmission, and remote control. 

§ 31.506 Other local service revenues. 

This account shall include all local 
service revenues not provided for 
elsewhere. 


TOLL SERVICE REVENUES 

§ 31.510 Message tolls. 

(a) This account shall include toJ 

service revenues from the transmission 
of messages over the general toll switcn- 
ing network charged for on a P er 'J ae “‘ 
sage basis, including such revenues in® 
messages transmitted entirely over in 
company’s own lines, and amounts rep¬ 
resenting divisions of toll service rev - 
nues received (1) from messages ttan ‘ 
mitted partly over the company s nn 
and partly over lines of other compani 
(2) as compensation for originating 
terminating toll messages of other co • 
panies, and (3) as compensation w 
switching toll messages between line 
other companies. , de 

(b) This account shall als0 .^ c sta . 
revenues from guarantees at ton , 
tions; from toll terminals, other iD . 
loops, and related facilities an< r.fL es . 
ment furnished in connection witn 
sage toll services; from m ess e n ge r ^ 
ice in notifying persons of toll cans, ^ 
from fixed monthly service char *-j CC 
interexchange teletypewriter ® 
furnished on a message charge ha 

§ 31.511 Wide area toll services. 

This account shall include toll serv^ 
revenues from the transmission 
munications over the general ton ^ 
ing network charged for on eitn 
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or measured rate basis without regard 
to the number of communications, in¬ 
cluding revenues from local loops and 
related facilities and equipment fur¬ 
nished in connection with wide area toll 
services. It shall include (a) revenues 
from services involving only the use of 
the company’s own lines, and (b) 
amounts representing divisions of wide 
area toll service revenues when such 
service involves the use of lines of other 
I companies. 

131.512 Toll private line services. 

This account shall include toll service 
[revenues from toll private line services 
and facilities (including local loops and 
related facilities and equipment fur¬ 
nished in connection with toll private 
line services) furnished on an exclusive 
basis, either continuously or during stat¬ 
ed periods, between points in different 
[local service areas, including (a) rev¬ 
enues from services involving only the 
| use of the company’s own lines, and (b) 
amounts representing divisions of toll 
private line service revenues when such 
service involves the use of lines of other 
companies. It shall include toll private 
i line service revenues from services and 
! facilities furnished for such purposes as 
telephone, teletypewriter, program 
transmission, telephotograph, data 
transmission, and remote control. 

§ 31.516 Other toll service revenues. 

This account shall include all toll 
service revenues not provided for else¬ 
where. 

MISCELLANEOUS REVENUES 
§ 31.521 Telegraph commissions. 

This account shall include commis¬ 
sions receivable for the billing or collec¬ 
tion of telegraph, cable, or wireless tolls 
on messages transmitted by others. 

§ 31.523 Directory advertising and sales. 

This account shall include reve¬ 
nues from advertising in directories and 
jrom the sale or furnishing of new direc¬ 
tories either of the company’s own issue 
? ~ r . ectories Purchased from others. It 
« n !i clude all revenues from the classi- 
uea sections and from bold-face listings, 
marginal displays, inserts, cover, and 
omer advertisements in alphabetical sec¬ 
tions of directories. 

« A: ReVenu es from directory listings 
extr fl erViCe requlrem ents, such as listings of 
th* .,”*»?■ and alternate call numbers in 
bF wJnl abetical actions of directories shall 
De credited to account 500. 

tharTw^j- Revenu es from advertising other 
c °uat 526 lreCt ° rieS 8haU be credited ac " 

old*dbLS : Amoun ts received as salvage on 
649. ectories shall be credited to account 

§ 31.524 Rent revenues. 

i (ta, S rn accoun ^ sha11 include revenues 
lessee lr l g taxes when borne by the 
to otw r01 ? the ren tal or subrental 
ing a s °* telephone plant constitut- 
the com!? of . the P r °Perty used by 
tions R? & u y ln its telephone opera- 
ment 88 instruments, equip- 

felenhrmT 1 . es inrnished apart from 
Pany sn*,? e ^ vice rend ered by the corn- 

pace in conduits; pole line space 


for attachments; space in buildings; and 
carrying charges on property used in 
joint operations. (Note also § 31.6-62, 
and Note B to this account.) 

Note A: The expense of maintaining and 
operating the rented property, including de¬ 
preciation and insurance, shall be included 
in the appropriate operating expense ac¬ 
counts. Taxes applicable to the rented 
property shall be included by the owner of 
the rented property in account 305. 

Note B: Rents from the exclusive use ol 
telephone operating property held as a whole 
and operated by others, such as a complete 
telephone plant, a complete exchange, or a 
complete toll system, shall be Included ln 
account 302. 

§ 31.525 Revenues from general serv¬ 
ices and licenses. 

This account shall include amounts 
accruing for services rendered other 
companies under a license agreement, 
general service contract, or other ar¬ 
rangement providing for the furnish¬ 
ing of general accounting, engineer¬ 
ing, financial, legal, patent, and other 
general services. 

§31.526 Other operating revenues. 

This account shall include all miscel¬ 
laneous operating revenues not provided 
for elsewhere, such as amounts charged 
for private branch exchange operating 
services performed by operators regu¬ 
larly employed by the telephone com¬ 
pany; flat amounts (not divisions of rev¬ 
enue or reimbursements of costs) 
charged other telephone companies for 
operating services on toll lines of such 
companies terminating in the switch¬ 
board of the accounting company; rev¬ 
enues from advertising other than in di¬ 
rectories; unclaimed refunds or over¬ 
charges on telephone service; and profits 
realized from custom work performed for 
others incident to the company’s tele¬ 
phone operations. 

UNCOLLECTIBLE REVENUES 

§ 31.530 Uncollectible operating reve¬ 
nues—Dr. 

(a) This account shall include amounts 
credited to the operating revenue ac¬ 
counts which have proved impracticable 
of collection. (Note also § 31.1-11 and 
subaccount 118 (b).) 

(b) This account may include monthly 
charges based on estimates, to provide a 
reserve for uncollectible accounts due 
from customers and agents. Amounts 
thus charged to this account shall be 
credited to subaccount (b), “Reserve for 
uncollectible accounts—Cr.,” under ac¬ 
count 118, “Due from customers and 
agents.” 

(c) When revenue which has been 
written off through this account is col¬ 
lected, the amount of the collection shall 
be credited to this account. 

(d) This account shall include, in a 
separate subdivision thereof, credits aris¬ 
ing from charges to accounts 160, “Cus¬ 
tomers’ deposits,” and 164, “Advance 
billing and payments,” that may lawfully 
be written off as unrefundable because 
of failure to locate the rightful owner or 
for some similar reason. 

Note: Uncollectible amounts which have 
not been treated as operating revenues shall 
be charged to account 323, account 413, or 
other appropriate account. 
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Instructions for Operating Expense 
Accounts 

§ 31.6—60 Purpose of operating expense 
accounts. 

The operating expense accounts 
(602:1 to 677, inclusive) are designed 
to show the expenses of furnishing 
telephone service, including expense of 
maintaining the plant used in such 
service. (Note also §§31.01-4 to 
31.01-6.) 

§ 31.6—61 Cost of repairs. 

(a) The cost of repairs chargeable 
to the various operating expense and 
clearing accounts includes: Inspecting, 
testing, and reporting on the condi¬ 
tion of telephone plant to determine 
the need for repairs, replacements, re¬ 
arrangements, and changes; testing for, 
locating and clearing trouble; routine 
work (note also paragraph (b) of 
this section) to prevent trouble, such 
as pulling up slack, tightening guys 
and raking guy stubs, trimming trees, 
straightening poles and crossarms, 
and cleaning and adjusting equipment; 
replacing minor items of telephone plant 
(note also §31.2-25); rearranging and 
changing the location of property not 
retired; repairing material for reuse; 
restoring the condition of property dam¬ 
aged by storms, floods, fire, or other cas¬ 
ualties (note also paragraph (b) of this 
section); training employees for mainte¬ 
nance work; inspecting and testing after 
repairs have been made; and an equi¬ 
table proportion of the cost of local plant 
administration, general plant supervision 
and engineering. 

(b) The cost of repairs does not in¬ 
clude the cost of replacing items of prop¬ 
erty designated as “retirement units.” 
(Note also § 31.2-25.) 

§31.6—62 Joint operating expenses. 

(a) In accounting for operating ex¬ 
penses incurred under arrangements for 
joint participation or apportionment be¬ 
tween telephone companies, the creditor 
company shall charge initially the entire 
expense to the appropriate primary ac¬ 
counts. The proportion of such ex¬ 
penses borne by the debtor shall be cred¬ 
ited by the creditor and charged by the 
debtor to the accounts initially charged, 
except that by agreement between the 
participating companies the proportion 
of traffic expenses borne by the debtor 
may be credited by the creditor to ac¬ 
count 635, “Joint traffic expenses—Cr.” 
and charged by the debtor to account 
634, “Joint traffic expenses—Dr.” 

(b) Any allowances for return on the 
property used under the arrangement 
shall be credited by the creditor to the 
appropriate rent revenue account and 
charged by the debtor to the appropri¬ 
ate rent expense account. 

(c) The creditor company shall in¬ 
form the debtor company of the distribu¬ 
tion of charges made by it. 

§ 31.6—63 Distribution of pay and ex¬ 
penses of employees. 

(a) Charges to the telephone plant, 
operating expense, and other accounts 
for services and expenses of employees 





13064 


RULES AND REGULATIONS 


engaged in activities chargeable to var¬ 
ious accounts shall be based upon the 
actual time engaged in the respective 
classes of work except that the pay and 
expenses of an employee who performs 
the same class of work from day to day 
may be distributed upon the basis of a 
study of the time actually engaged dur¬ 
ing a representative period. 

(b) The pay and expenses of em¬ 
ployees of one department who perform 
for another department incidental serv¬ 
ices involving only small expense shall 
be included in the expenses of the de¬ 
partment in which the employees are 
regularly employed. 


§ 31.6—64 Extensive replacements. 

When it becomes necessary to replace 
the majority of station apparatus, inside 
wires, or drop and block wires, in any 
given central office district, together with 
any number of such items in contiguous 
districts, the cost of the replacements 
chargeable to account 605, “Repairs of 
station equipment,” if so authorized by 
this Commission upon application to it, 
shall be charged to account 138, “Ex¬ 
traordinary maintenance and retire¬ 
ments,” and cleared to account 605 over 
the period specified in the authority. 

§ 31.6—65 Operating expense accounts 
to be maintained. 


§5 31.01-1 (C), 31.01-4, 31.01-5, 31.01-6 and 31.2-25) 

Accounts fob Class B Companies 

MAINTENANCE EXPENSES 


(Note particularly 
Accounts fob Class A Companies 

MAINTENANCE EXPENSES 

602:1 Repairs of pole lines. 

602:2 Repairs of aerial cable. 

602:3 Repairs of underground cable. 

602:4 Repairs of buried cable. 

602:5 Repairs of submarine cable. 

602:6 Repairs of aerial wire. 

602:7 Repairs of underground conduit. 

602:8 Shop repairs and salvage adjustments. 

603 Test desk work. 

604 Repairs of central office equipment. 

605 Repairs of station equipment. 

606 Repairs of buildings and grounds. 

610 Maintaining transmission power. 

611 Employment stabilization. 

612 Other maintenance expenses. 

DEPBECIATION AND AMOBTIZATTON EXPENSES 

608 Depreciation. 

609 Extraordinary retirements 

613 Amortization of intangible property. 

614 Amortization of telephone plant acqui¬ 

sition adjustment. 

TBAFFIC EXPENSES 

621 General traffic supervision. 

622 Service inspection and customer In¬ 

struction. 

624 Operators’ wages. 

626 Rest and lunchrooms. 

627 Operators’ employment and training. 

629 Central office stationery and printing. 

630 Central office house service. 

631 Miscellaneous central office expenses. 

632 Public telephone expenses. 

633 Other traffic expenses. 

634 Joint traffic expenses—Dr. 

635 Joint traffic expenses—Cr. 

COMMERCIAL EXPENSES 

640 General commercial administration. 

642 Advertising. 

643 Sales expense. 

644 Connecting company relations. 

645 Local commercial operations. 

648 Public telephone commissions. 

649 Directory expenses. 

650 Other commercial expenses. 

GENEBAL OFFICE SALABIES AND EXPENSES 

661 Executive department. 

662 Accounting department. 

663 Treasury department. 

664 Law department. 

665 Other general office salaries and ex¬ 

penses. 

OTHER OPEBATING EXPENSES 

668 Insurance. 

669 Accidents and damages. 

671 Operating rents. 

672 Relief and pensions. 

673 Telephone franchise requirements. 

674 General services and licenses. 

675 Other expenses. 

676 Telephone franchise requirements—Cr. 

677 Expenses charged construction—Cr. 


602 Repairs of outside plant. 


603 Test desk work. 

604 Repairs of central office equipment. 

605 Repairs of station equipment. 

606 Repairs of buildings and grounds. 

610 Maintaining transmission power. 

611 Employment stabilization. 

612 Other maintenance expenses. 

DEPBECIATION AND AMOBTIZATION EXPENSES 

608 Depreciation. 

609 Extraordinary retirements 

613 Amortization of intangible property. 

614 Amortization of telephone plant acqui¬ 

sition adjustment. 

traffic expenses 


624 Operators’ wages. 


633 Other traffic expenses. 


COMMERCIAL EXPENSES 

640 Commercial expenses. 


GENERAL OFFICE SALARIES AND EXPENSES 


665 General office salaries and expenses. 

OTHER OPERATING EXPENSES 


675 Other operating expenses. 


Operating Expense Accounts I 

MAINTENANCE EXPENSES 1 

§ 31.602:1 Repairs of pole lines. I 

This account shall include the cost I 
of repairing pole lines and the cost of I 
maintaining right of way therefor. I 

ITEMS 

(Note §31.01-8) 

Inspecting, testing, and reporting on the I 
condition of pole lines to determine the need I 
for repairs or replacements. 

Moving poles in connection with road and I 
street changes. (Note also § 31.2-25.) 

Painting and treating poles and pole butts I 
subsequent to their installation. 

Permits and privileges for maintenance I 
work. 

Replacing minor items of pole lines, In¬ 
cluding labor and material used and the re¬ 
moval and recovery of the items retired 
less salvage recovered, except when 6uch 
items are replaced through the replacement 
of retirement units. (Note also § 31.2-25.) 

Respacing poles and crossarms. 

Restoring condition of pole lines damaged 
by storms, fires, or other casualties. (Note 
also § 31.2-25.) 

Straightening poles and crossarms. 

Tightening guys and raking guy stubs. 

Transferring crossarms and guys in con¬ 
nection with replacements of poles and 
crossarms. 

Trenching poles. 

Trimming trees, cutting underbrush, and 
other work to maintain previous clearance 
of right of way. 

Work on the property of others In con¬ 
nection with the maintenance of the pole 
lines of the company. (See also note A to 
this account.) 

Note A: Expenses on account of property 
of others damaged in connection /With 
maintenance work (except for the cost of 
incidentally repairing-the property of others 
In the course of such work) shall be 
charged to account 669. 

Note B: The cost of shop repairs and of 
those salvage adjustments which cannot be 
practicably allocated hereto, shall be charged 
to account 602:8. 


§ 31.602:2 Repairs of aerial cable. 

This account shall include the cost of 
repairing the aerial cable plant. 


(Note §31.01-8) 

Clearing defective cable pairs. 
Inspecting, testing, and reporting on tne 
condition of aerial cable plant to determine 
the need for repairs or replacements. (N° 
also account 603.) 

Installing, transferring, replacing, and r • 
moving cross-connection wires and fuses 
cable terminals or boxes. (See also note 
to this account.) , th 

Moving aerial cable in connection wuu 
road and street changes. . 

Opening, testing, splicing, and ot *) er 
of transferring pairs in cable and 
ferring cable from one cable or stub to 
other cable or stub. f . „ once 

Permits and privileges for mainten 

Replacing minor items of aerial cable pjfsnt 
including labor and material used ana 
removal and recovery of the items r ^ 
less salvage recovered, except when t 

items are replaced through the replace 
of retirement units. (Note also $i*' 
Restoring condition of aerial cable m uies. 
damaged by storms, fires, or other cas 
(Note also § 31.2-25.) , „ frnU hle. 

Testing for, locating, and clearing * 
(Note also account 603.) . cutting 

Tightening suspension strand and c 

out cable slack. 
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Transferring cable, cable boxes, and other 
aerial cable plant in connection with re¬ 
placements of poles and crossarms. 

Work on the property of others in connec¬ 
tion with the maintenance of the aerial cable 
plant of the company. (See also note B 
to this account.) 

Note A: The cost of cross-connection 
wires and fuses installed in the first equip¬ 
ment for service of cable terminals or boxes 
for aerial cable shall be charged to account 
242:1. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing the property of others in 
the course of such work) shall be charged 
to account 669. 

Note C: The cost of shop repairs and of 
those salvage adjustments which cannot be 
practicably allocated hereto, shall be charged 

to account 602:8. 

§31.602:3 Repairs of underground 

cable. 

This account shall include the cost of 
repairing the underground cable plant. 

ITEMS 

(Note § 31.01-8) 

Clearing defective cable pairs. 

Inspecting, testing, and reporting on the 
condition of the underground cable plant to 
determine the need for repairs or replace¬ 
ments. (Note also account 603.) 

Installing, transferring, replacing, and re¬ 
moving cross-connection wires and fuses in 
cable terminals or boxes. (See also note A to 
this account.) 

Moving underground cable In connection 
with road and street changes. (Note also 

131.2-25.) 

Opening, testing, splicing, and other work 
of transferring pairs in cable and transferring 
cable from one cable or stub to another cable 

or stub. 

Permits and privileges for maintenance 

work. 

Replacing minor items of underground 
cable plant, including labor and material 
used and the removal and recovery of the 
Items retired less salvage recovered, except 
when such items are replaced through the 
replacement of retirement units. (Note also 
5 31.2-25.) 

Reracking cables. 

Restoring condition of underground cable 
plant damaged by storms, fires, or other 
casualties. (Note also § 31.2-25.) 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Tests and surveys of existing plant to de¬ 
tect presence of electrolysis. (See note A 
to this account, also account 603.) 

Work on the property of others in connec¬ 
tion with the maintenance of the under¬ 
ground cable plant of the company. (See 
also note B to this account.) 

Note A : The cost of cross-connection wires 
and fuses installed in the first equipment for 
service of cable terminals or boxes, and the 
cost of tests for electrolysis made in con¬ 
nection with construction of underground 
cable shall be charged to account 242:2. 

Note B: Expenses on account of property 
or others damaged in connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing the property of others in 
ne course of such work) shall be charged to 
account 669. 

Note C: The cost of shop repairs and of 
salva ge adjustments which cannot be 
P cticably allocated hereto, shall be charged 

10 account 602 : 8 . 

§ 31.602:4 Repairs of buried cable. 

rp ?kis account shall include the cost of 
Pairing the buried cable plant and the 
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cost of maintaining the right of way 
therefor. 

ITEMS 

(Note §31.01-8) 

Clearing defective cable pairs. 

Inspecting, testing, and reporting on the 
condition of the buried cable plant to deter¬ 
mine the need for repairs or replacements. 
(Note also account 603.) 

Installing, transferring, replacing, and re¬ 
moving cross-connection wires and fuses in 
cable terminals or boxes. (See also note A 
to this account.) 

Moving buried cable in connection with 
road and street changes. (Note also 
§ 31.2-25.) 

Opening, testing, splicing, and other work 
of transferring pairs in cable and transfer¬ 
ring cable from one cable or stub to another 
cable or stub. 

Permits and privileges for maintenance 
work. 

Replacing minor items of buried cable 
plant, including labor and material used and 
the removal and recovery of the items retired 
less salvage recovered, except when such 
items are replaced through the replacement 
of retirement units. (Note also § 31.2-25.) 

Restoring condition of buried cable plant 
damaged by storms, fires, or other casualties. 
(Note also § 31.2-25.) 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Work on the property of others in con¬ 
nection with the maintenance of the buried 
cable plant of the company. (See also note 
B to this account.) 

Note A: The cost of cross-connection wires 
and fuses Installed in the first equipment for 
service of cable terminals or boxes for buried 
cable shall be charged to account 242:3. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing the property of others in 
the course of such work) shall be charged to 
account 669. 

Note C: The cost of shop repairs and of 
those salvage adjustments which cannot be 
practicably allocated hereto, shall be charged 
to account 602:8. 

§ 31.602:5 Repairs of submarine cable. 

This account shall include the cost of 
repairing the submarine cable plant and 
the cost of maintaining right of way 
therefor. 

ITEMS 

(Note § 31.01-8) 

Clearing defective cable pairs. 

Inspecting, testing, and reporting on the 
condition of submarine cable plant to deter¬ 
mine the need for repairs or replacements. 
(Note also account 603.) 

Installing, transferring, replacing, and re¬ 
moving cross-connection wires and fuses in 
cable terminals or boxes. (See also note A 
to this account.) 

Opening, testing, splicing, and other work 
of transferring pairs in cable and transferring 
cable from one cable or stub to another cable 
or stub. 

Permits and privileges for maintenance 
work. 

Replacing minor items of submarine cable 
plant, including labor and material used and 
the removal and recovery of the items re¬ 
tired less salvage recovered, except when such 
items are replaced through the replacement 
of retirement units. (Note also § 31.2-25.) 

Restoring condition of submarine cable 
plant damaged by storms, fires, or other 
casualties. (Note also § 31.2-25.) 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Work on the property of others in connec¬ 
tion with the maintenance of the submarine 
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cable plant of the company. (See also note 
B to this account.) 

Note A: The cost of cross-connection wires 
and fuses installed In the first equipment 
for service of cable terminals or boxes for 
submarine cable shall be charged to account 
242:4. 

Note B: Expenses on account of property 
of others damaged In connection with main¬ 
tenance work (except for the cost of in¬ 
cidentally repairing property of others in the 
course of such work) shall be charged to ac¬ 
count 669. 

Note C: The cost of shop repairs and of 
those salvage adjustments which cannot be 
practicably allocated hereto, shall be charged 
to account 602:8. 

§ 31.602:6 Repairs of aerial wire. 

This account shall include the cost 
of repairing the aerial wire plant. 

ITEMS 

(Note § 31.01-8) 

Cutting out or cutting in slack in aerial 
wire. 

Inspecting, testing, and reporting on the 
condition of aerial wire plant to determine 
the need for repairs or replacements. (Note 
also account 603.) 

Moving aerial wire in connection with road 
and street changes. (Note also § 31.2-25.) 

Permits and privileges for maintenance 
Work. 

Rearranging wires on pins. 

Replacing minor items of aerial wire plant, 
including labor and material used and the 
removal and recovery of the items retired 
less salvage recovered, except when such 
items are replaced through the replacement 
of retirement units. (Note also § 31.2-25.) 

Restoring condition of aerial wire plant 
damaged by storms, fires, or other casualties. 
(Note also § 31.2-25.) 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Transferring aerial wire in connection with 
replacements of poles and cross arms. 

Transposing or retransposing existing aerial 
wire, including such work for the removal of 
electric interference and for the creation of 
phantom and carrier circuits subsequent to 
the original installation of wires. (See also 
note A to this account.) 

Work on the property of others in connec¬ 
tion with the maintenance of the aerial wire 
plant of the company. (See also note B to 
this account.) 

Note A: The cost of any betterments and 
plant added resulting from such work shall 
be included in account 243. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing the property of others in 
the course of such work) shall be charged 
to account 669. 

Note C: The cost of shop repairs and of 
those salvage adjustments which cannot he 
practicably allocated hereto, shall he charged 
to account 602:8. 

§ 31.602:7 Repairs of underground 
conduit. 

This account shall include the cost 
of repairing the underground conduit 
plant and the cost of maintaining right 
of way therefor. 

ITEMS 

(Note § 31.01-8) 

Cleaning manholes and ducts. (See also 
note A to this account.) 

Moving underground conduit in connec¬ 
tion with road and street changes. (Note 
also § 31.2-25.) 
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Opening pavement and repaving in con¬ 
nection with repairs of underground cable 
and conduit. 

Permits and privileges for maintenance 
work. 

Replacing minor items of underground 
conduit plant, including labor and material 
used and the removal and recovery of the 
items retired less salvage recovered, except 
when such items are replaced through the 
replacement of retirement units. (Note also 
§ 31.2-25.) 

Restoring condition of underground con¬ 
duit plant damaged by storms, fires, or other 
casualties. (Note also § 31.2-25.) 

Work on the property of others in con¬ 
nection with the maintenance of the under¬ 
ground conduit plant of the company. (See 
also note B to this account.) 

Note A: The cost of cleaning manholes 
and ducts in connection with construction 
work and not necessary in the maintenance 
or operation of the plant shall be included 
in the account chargeable with the cost of 
the construction work. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing property of others in the 
course of such work) shall be charged to ac¬ 
count 669. 

Note C: The cost of shop repairs and of 
those salvage adjustments which cannot be 
practicably allocated hereto, shall be charged 
to account 602:8. 

§ 31.602:8 Shop repairs and salvage ad¬ 
justments. 

This account shall include the cost 
of repairs and conversions of pole line, 
cable, aerial wire, and underground con¬ 
duit material which has been removed 
from plant and returned to shops for re¬ 
pairs. It shall also include salvage ad¬ 
justments with respect to such material 
which cannot be practicably allocated 
to accounts 602:1 to 602:7, inclusive. 

§ 31.603 Test desk work. 

(a) This account shall include the 
costs incurred by forces located in cen¬ 
tral offices and engaged in the work of re¬ 
ceiving and recording reports of trouble 
from subscribers and others; testing 
from test desks to determine the nature 
and location of trouble; dispatching re¬ 
pairman from test desks; testing from 
test desks with repairmen during the 
course of their work or upon its comple¬ 
tion and making other tests from test 
desks to determine the condition of the 
plant; and testing from test desks in the 
course of inside moves and rearrange¬ 
ments of station apparatus, including 
service regrades. 

(b) This account shall include also the 
cost of cable fault location work per¬ 
formed at specially equipped test desks; 
the cost of putting up and taking down 
leased toll circuits; monitoring, testing 
and adjusting leased toll circuits to 
maintain such circuits in proper adjust¬ 
ment; and similar work in connection 
with toll message circuits. 

§ 31.604 Repairs of central office equip¬ 
ment. 

(a) This account shall include the 
cost of repairing central office equip¬ 
ment. 

(b) This account shall include also the 
pay and expenses of plant department 
forces engaged in maintaining and op¬ 
erating equipment for producing elec¬ 
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tricity for transmitting traffic and 
operating signals. 

ITEMS 

(Note §31.01-8) 

Adding acid and water to batteries and 
reading specific gravity, current drain, and 
voltage of batteries. 

Cleaning equipment. 

Disconnecting and reconnecting customers' 
lines in central offices for temporary periods 
of nonuse or for nonpayment of bills. 

Disconnecting customers’ lines in central 
offices due to termination of service. 

House service. (Note also account 707.) 

Lubrication, adjustment, and cleaning of 
power equipment, including the lubrication 
and cleaning of drive motors and driving 
mechanism in panel offices. 

Operating prime movers, generators, and 
motors. 

Rearranging and replacing frame cross- 
connection wires. (See also note A to this 
account.) 

Removing sediment from storage batteries 
and the cost of repairing storage batteries, 
including replacement of minor items. 

Repairing used central office equipment 
for reuse. 

Replacement of central office dry cell bat¬ 
teries. 

Replacing minor items of central office 
equipment, including labor and material used 
and the removal and recovery of the items 
retired less salvage recovered, except when 
such items are replaced through the replace¬ 
ment of retirement units. (Note also 
§ 31.2-25.) 

Starting, stopping, and watching operation 
of power equipment. 

Supplies, such as acid, caustic soda, cheese¬ 
cloth, commutator paste, dry cells, electro¬ 
lyte, kerosene, oil, and waste. 

Tools and other individual central office 
equipment—items of small value or short 
life, cost and repairs of. (Note also § 31.2- 
20 (d).) 

Training employees for central office repair 
work. 

Underlining switchboard Jacks, renewing 
switchboard markings, and placing and 
changing number plates and designation 
strips, not incident to construction. (See 
also note C to this account.) 

Note A: The cost of work on central office 
frames incident to routine station and line 
turnover and growth, including the placing, 
removing, or rearrangement of cross-connec¬ 
tions (including the cost, less salvage, of the 
cross-connection wire, heat colls, protector 
blocks, etc.), and the opening and closing of 
lines on the frame, may be currently charged 
direct to this account and, before the close 
of the calendar year, adjustment made be¬ 
tween this account and account 221 for the 
net increase in central office investment or 
between account 221 and account 171 for the 
net decrease in such investment, due to in¬ 
crease or decrease in lines. 

Note B : The pay and expenses of test-board 
men and other employees in central offices 
engaged in testing circuits in connection 
with the maintenance of plant, such as test¬ 
ing with station repairmen, cablemen, etc., 
shall be charged to account 603. Similar 
costs in connection with construction proj¬ 
ects shall be included in the telephone plant 
accounts appropriate for the class of plant 
tested. 

Note C: The pay of clerks of the traffic 
department when engaged in such work shall 
be charged to account 624. The cost of plac¬ 
ing number plates, designation strips, mak¬ 
ing switchboard markings, and similar work 
in connection with central office construction 
shall be included in account 221. (Note also 
§ 31.6-63.) 

Note D: The cost of power produced for 
house service purposes shall be charged to 
account 707 or other account, as may be ap¬ 
propriate. 


Note E: The cost of electricity purchased 
and the cost of coal, gas, gasoline, oil, and 
other fuel used in the generation, conversion 
and storage of current for transmitting traffic 
and operating signals shall be included in 
account 610. 

§ 31.605 Repairs of station equipment. 

(a) This account shall include the 
cost of repairing station apparatus, sta¬ 
tion connections and large private 
branch exchanges. It shall also include 
the cost of replacing station apparatus 
(excluding the cost of material other 
than repair parts) and the cost of re¬ 
placing station connections where serv¬ 
ice discontinuance is not involved. 

(b) This account shall include also 
amortization of costs of extensive re¬ 
placements of station apparatus, inside 
wires, and drop and block wires, which, 
under conditions provided in § 31.6-64, 
have been included in account 138, “Ex¬ 
traordinary maintenance and retire¬ 
ments.” 

ITEMS 

(Note § 31.01-8) 

Changing type of telephone, such as from 
nondial to dial or from one color to another. 
Changing inside and drop and block wires. 
Cleaning station apparatus and large private 
branch exchange equipment. 
Disconnecting and reconnecting customers’ 
lines at customers’ premises to deny serv¬ 
ice provisionally for nonpayment and to 
restore service in cases of provisional 
denials which have not become final. (See 
also Note C to account 232.) 

House service for public telephones. 

Inside moves (moves or relocations on the 
same premises or at the same address) of 
items of station apparatus. (See also Note 
A to this account.) 

Inspecting, testing, and reporting on condi¬ 
tion of equipment to determine the need 
for repairs or replacements. (See also 
account 603.) 

Materials normally used as repair parts for 
station apparatus. 

Number plate changes not incident to sta¬ 
tion connections. 

Removing sediment from and cleaning bat¬ 
teries. 

Repainting and other repairs of booths, in¬ 
cluding those owned by others. 
Repairing used station equipment for reuse. 
Replacing defective station appartus. 
Replacing dry-cell batteries. 

Replacing minor items of large private 
branch exchanges, including labor and 
material used and the removal and re¬ 
covery of the items retired less salvage 
recovered, except when such items are re¬ 
placed through the replacement of retire¬ 
ment units. (Note also § 31.2-25.) 
Replacing one small private branch exchange 
by another. 

Routine work to prevent trouble, such as 
trimming trees to protect existing drop 
and block wires. 

Supply expense applicable to station appa¬ 
ratus being reused. 

Testing for, locating and clearing trouble in 
station apparatus and large private branch 
exchanges. (See also account 603.) 

Note A: The accounting for station con¬ 
nections in cases of customers’ moves to 
different premises or to a different address 
shall be on the basis of a retirement or a 
disconnection at the old location and an i n * 
stallation or a reconnection at the new l° ca ' 
tlon. 

Note B: Amounts charged customers f°J 
moves and changes of station apparatus au 
large private branch exchanges shall n 
credited to account 500 or to other reveI v 
accounts appropriate for the class of servic 
involved. 
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§31.606 Repairs of buildings and 

grounds. 

This account shall include the cost of 
repairing buildings and grounds, their 
fixtures and appurtenances, except as 
provided in the texts of the clearing ac¬ 
counts with respect to rented quarters. 

ITEMS 

(Note § 31.01-8) 

Changing location of partitions. (See also 
note A to this account.) 

Maintaining public improvements, includ¬ 
ing assessments covering such work. 

Maintaining yards and grounds, including 
their fences, shrubbery, sidewalks, and 
sewers. 

Minor improvements to leased buildings, 
quarters, and grounds. (Note also § 31.2-23.) 

Repainting and repapering buildings, In¬ 
cluding redecorating interiors of buildings. 

Repairing building machinery, fixtures, 
appurtenances, and appliances, sucl as ele¬ 
vators, plumbing, and equipment for heat¬ 
ing. lighting, and ventilating. 

Repairing rented buildings, quarters, and 
grounds, except when the rented property 
is used in operations the expense of which 
is chargeable to the clearing accounts. 

Replacing and repairing awnings, screens, 
window shades and ventilators, storm doors, 
storm windows, movable partitions, and 
similar movable minor items of buildings. 
(See also note B to this account.) 

Replacing minor items of buildings, in¬ 
cluding labor and material used and the 
removal and recovery of the items retired 
less salvage recovered, except when such 
items are replaced through the replacement 
of retirement units. (See also § 31.2-25 and 
note C of this account.) 

Restoring condition of buildings or grounds 
damaged in the course of repairs, replace¬ 
ments, additions, or betterments. (See also 
note C to this account.) 

Note A: The cost of any substantial in¬ 
crease or decrease in partitions resulting 
from such changes shall be charged or 
credited, as appropriate, to account 212. 

Note B: When partitions of a movable type 
(for example, steel and glass, or wood and 
glass) are replaced by partitions of a per¬ 
manent type (for example, terra cotta) or 
vice versa, the costs involved shall be ac¬ 
counted for through the telephone plant 
and depreciation reserve accounts. 

Note C: The cost of minor building al¬ 
terations Incident to the installation of 
central office equipment, such as opening 
and closing holes in ceilings, partitions, walls, 
and floors to permit installation of equip¬ 
ment, power conduit and wiring, shall be 
charged to account 221. 

Note D: The cost of initial improvements 
(including repairs, rearrangements, plant 
cdfied, and betterments) in the preparation 
for service of either rented or purchased 
buildings or grounds shall be charged to ac¬ 
count 211 or account 212, as appropriate, ex¬ 
cept that when the Improvements to leased 
property are of relatively minor cost or short 
ufe or the period of the lease is less than 1 
year, the cost shall be charged to the account 
nargeable with the cost of repairs of such 
Property. (Note also § 31.2-23.) 
imn 2 E: The cost °* repairs to buildings 
a grounds classable under account 103 
au be charged to account 315. 

31.608 and 31.609 follow 

§31-610 Maintaining transmission 
power. 

J* accoun t shall include the cost 
onerof^ er for transmitting traffic and 
crot si Sn al s. It shall include the 
of prwi electrici ty purchased and the cost 
oa1 ’ gas, gasoline, oil, and other fuel 
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used in the generation, conversion, and 
storage of current for operating dial sys¬ 
tem, repeater, and carrier equipment, 
ringing machines, ticket-distributor sys¬ 
tems, battery-charging machines, coin¬ 
collection equipment, and for other 
transmission power requirements of cen¬ 
tral office equipment, private branch ex¬ 
changes, and other station equipment. 

Note A: Payments for the Installation in 
central offices of permanent power circuits 
for emergency use shall be charged to the 
appropriate plant account. Payments to 
others made with a provision for reimburse¬ 
ment as power is used shall be treated as a 
prepayment and cleared by charges to this 
account or other appropriate account. 

Note B: The cost of power produced for 
house service purposes shall be charged to 
account 707 or other account, as may be 
appropriate. 

Note C: The pay and expenses of central 
office forces engaged in the generation, con¬ 
version, and regulation of transmission power 
shall be charged to account 604. 

§ 31.611 Employment stabilization. 

(a) This account shall include 
amounts systematically accrued with 
respect to maintenance work to be 
performed in accordance with an em¬ 
ployment stabilization program designed 
to spread the total volume of main¬ 
tenance work more evenly from year 
to year. Charges to this account 
shall be made only after approval 
by this Commission of the company's 
employment stabilization program, the 
plan of administration of the program, 
the character of the work to which sums 
accrued may subsequently be applied, and 
the amount of the monthly or annual 
accruals for stabilization purposes. 

(b) Amounts charged to this account 
shall concurrently be credited to account 
173, “Employment stabilization reserve." 

(c) When maintenance work for which 
provision has been made through this 
account is performed, the cost of such 
work shall be charged to the appropriate 
maintenance expense accounts. Concur¬ 
rently, this account shall be credited and 
account 173, “Employment stabilization 
reserve,” shall be charged with an 
amount equal to the cost of such work. 

§ 31.612 Other maintenance expenses. 

This account shall include all main¬ 
tenance expenses not properly charge¬ 
able to other accounts. 

DEPRECIATION AND AMORTIZATION EXPENSES 
§ 31.608 Depreciation. 

This account shall include the amount 
of depreciation charges applicable to 
the accounting period for all classes 
of depreciable telephone plant, except 
amounts chargeable to clearing accounts. 
The depreciation charges shall be made 
in accordance with §§ 31.02-80 to 31.02- 
82 and 31.2-23(c). (Note accounts 315 
and 174 for depreciation of miscellaneous 
physical property.) 

§ 31.609 Extraordinary retirements. 

(a) This account shall include the pro¬ 
portion of the service value of telephone 
plant retired, carried in account 138, 
“Extraordinary maintenance and retire¬ 
ments,” which by specific authority of 
this Commission shall be charged to 
operating expenses for the period. (Note 
also § 31.02-83 and account 138.) 
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(b) This account shall also include 
losses in service value, other than rela¬ 
tively minor amounts, suffered through 
terminations of service when charges for 
such terminations are made which are 
designed to recover the loss in service 
value. The measure of a charge made 
hereto shall be the portion of the ter¬ 
mination charge assignable to recovery 
of service value loss. Amounts thus 
charged to this account shall be credited 
to account 171, “Depreciation reserve.” 
(Note also § 31.02-84.) 

§ 31.613 Amortization of intangible 
property. 

This account shall be charged each 
month with the amount necessary to 
cover such portions of the lives of limited 
term franchises, patents, leaseholds, 
and similar intangible property included 
in the telephone plant accounts, as 
have expired during the month. 
Amounts so charged shall be credited to 
account 172, “Amortization reserve.” 

§ 31.614 Amortization of telephone 
plant acquisition adjustment. 

This account shall be charged or 
credited each month with such amounts 
as may be authorized by the Com¬ 
mission to be included in operating ex¬ 
penses under a plan to amortize amounts 
in account 100.4, “Telephone plant ac¬ 
quisition adjustment.” Amounts so en¬ 
tered shall be charged or credited, as 
appropriate, to account 172, “Amortiza¬ 
tion reserve.” This account may also 
be charged or credited with amounts de¬ 
scribed in § 31.100:4(c) (3). 

TRAFFIC EXPENSES 

§ 31.621 General traffic supervision. 

This account shall include the pay, of¬ 
fice, traveling, and other expenses of 
officers directly in charge of the general 
supervision of traffic, either for the com¬ 
pany as a whole or a territorial subdivi¬ 
sion; also the pay and expenses of their 
assistants and office forces. 

ITEMS 

(Note §31.01-8) 

House service. (Note also account 707.) 

Medical examiners and their assistants, 
welfare supervisors, and nurses engaged in 
the traffic department, pay and expenses of. 
(See also note A to this account.) 

Office supplies. 

Postage, printing, and stationery. 

Preparing tariff and route data, traffic de¬ 
partment’s expense of. (See also note B to 
this account.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Traffic superintendents, managers, chiefs, 
supervisors, and engineers, pay and expenses 
of. (See also note C to this account.) 

Traveling expenses. 

Note A: The pay and expenses of physicians 
and nurses engaged in work such as conduct¬ 
ing physical examinations of employees for 
all departments, giving general health advico, 
providing first-aid treatment, supervising 
and investigating sickness cases, and in other 
general relief activities shall be charged to 
account 672. The pay of nurses assigned to 
operators’ quarters shall be charged to ac¬ 
count 626. 

Note B: The traffic department’s propor¬ 
tion of the expense of printing and distribut¬ 
ing tariff and route data shall be charged to 
account 629. 
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Note C: The cost of traffic engineering ap¬ 
plicable to construction shall be credited to 
this account. 

§ 31.622 Service inspection and cus¬ 
tomer instruction. 

(a) This account shall include the pay, 
office, traveling, and other expenses of 
service observation forces. It shall in¬ 
clude also the expense of inspecting and 
directly supervising private branch ex¬ 
change service. 

(b) This account shall also be charged 
with the expense of instructing custom¬ 
ers in methods of placing calls, including 
instruction in the use of dial equipment. 
(See also note A to this account.) 

ITEMS 

(Note § 31.01-8) 

Card notices and other literature for in¬ 
struction of customers in use of dial equip¬ 
ment. 

Employment and training of private 
branch exchange operators apart from the 
regular employment and training of op¬ 
erators. 

House service. (Note also account 707.) 

Investigation and adjustment of traffic 
service complaints. (See also note B to this 
account.) 

Making test calls. 

Observation of handling of traffic by opera¬ 
tors. (See also note C to this account.) 

Observation of accuracy of measured serv¬ 
ice charges. 

Office supplies. 

Postage, printing, and stationery. 

Private branch exchange service super¬ 
visors, pay and expense of. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Stop watches, repairs of. 

Summarization of service observation data. 

Traveling expenses. 

Note A: The expense of instructing cus¬ 
tomers in the use of station equipment in 
the course of station Installation activities 
shall be included in the accounts charged 
with the cost of such activities. 

Note B: The recording and adjustment of 
traffic service complaints performed by op¬ 
erating forces in the course of completing 
calls shall be Included In account 624. 

Note C: The pay of operators, supervisors, 
and other employees in central office operat¬ 
ing rooms engaged in listening-in work in 
connection with coaching operators shall be 
charged to account 624. 

§ 31.624 Operators’wages. 

(a) This account shall include the pay 
of chief operators, assistant chief op¬ 
erators, monitors, supervisors, ticket 
distributors, switchboard operators, in¬ 
formation operators, directory opera¬ 
tors, private branch exchange opera¬ 
tors, telegraph operators, teletypewriter 
operators, operators employed in quot¬ 
ing toll rates and charges, listening-in 
work in connection with coaching op¬ 
erators, helping subscribers to place 
and complete calls together with the 
incidental recording of subscribers' 
complaints, operating telephotographic 
equipment, and all other operators em¬ 
ployed in the operation of central office 
and private branch exchange equipment. 

(b) This account shall include also the 
pay of clerks, stenographers, and mes¬ 
sengers engaged in line assignments, peg 
counts, message register readings, plug 
counts, preparing time or attendance 
records, pay rolls, intercepting records, 
panel and jack records, line and station 


reports, delivering messages or notifying 
persons of calls, and similar traffic work 
performed in central offices or central¬ 
ized outside of central offices. It shall 
include the pay of such employees while 
engaged in underlining switchboard 
jacks and placing and changing number 
plates and designation strips. 

Note A: The pay of operators at public 
telephone stations shall be charged to ac¬ 
count 632. 

Note B: Commissions or agency-contract 
allowances paid to exchange agents or man¬ 
agers in lieu of salary, operating expenses, 
etc., shall be equitably apportioned to con¬ 
struction, maintenance, traffic, commercial, 
or other accounts affected. 

Note C: The pay and expenses of opera¬ 
tors, supervisors, chief operators, etc., while 
attending supplemental training or post¬ 
graduate operating schools shall be charged 
to account 627. 

§ 31.626 Rest and lunch rooms. 

This account shall include the cost of 
operating rest and lunch rooms for cen¬ 
tral office employees, including the cost of 
meals provided for such employees. This 
includes the cost of operating such facil¬ 
ities as rest rooms, quiet rooms, reading 
rooms, medical rooms, locker rooms, 
check rooms, sleeping rooms, and dormi¬ 
tories. Credit to this account amounts 
received for meals served. 

items 

(Note § 31.01-8) 

Bedding. 

Dishes. 

Electric power for cooking, refrigeration, 
or operating kitchen equipment. 

Pood supplies. 

Fuel for cooking. 

Handling orders and bills for supplies. 

House service. (Note also account 707.) 

Ice for refrigeration. 

Laundry. 

Linen. 

Lunch-room managers, cooks, cashiers, 
waiters, and kitchen helpers, pay and ex¬ 
penses of. 

Medical supplies, including flrst-aid ma¬ 
terials, used in operators’ quarters. 

Newspapers, magazines, and phonograph 
records. 

Nurses, matrons, and attendants for op¬ 
erators' quarters, pay and expenses of. 

Postage, printing, and stationery. 

Repairs of furniture and equipment, and 
cost and repairs of individual items of small 
value or short life. 

Silverware. 

Uniforms. 

Note: The net cost of operating central 
office rest and lunch rooms used, except in¬ 
cidentally, by other than employees of the 
traffic department shall be apportioned on 
an equitable basis to the departments bene¬ 
fited. 

§ 31.627 Operators’ employment and 
training. 

This account shall include expenses 
incurred in the employment and train¬ 
ing of operators whether or not a school 
is maintained. 

ITEMS 

(Note § 31.01-8) 

Advertising for operators, cost of. 

Amounts paid employees for securing new 
operators. 

Pay and expenses of employees engaged In 
the employment of operators and in inter¬ 
viewing applicants. 

Pay and expenses of instructors, messen¬ 
gers, personnel supervisors, etc., in schools. 


Pay of operators, supervisors, chief opera¬ 
tors, etc., attending supplemental training 
or post-graduate courses. 

Pay of student operators rendering no serv- 
ice. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment 
and cost and repairs of individual items of 
small value or short life. 

Supplies for employment and school work 

Traveling expenses. 

Note: The cost of house service for op¬ 
erators’ schools shall be charged to account 
630. (Note also account 707.) 

§ 31.629 Central office stationery and 
printing. 

This account shall include the cost 
of postage, printing, and stationery 
for use in central offices except as pro¬ 
vided for elsewhere. 


ITEMS 


(Note § 31.01-8) 

Office supplies. 

Postage on toll tickets forwarded by con¬ 
necting companies. 

Postage on toll tickets from central offices 
to accounting offices. 

Printing and distributing tariff and route 
data, traffic department’s proportion of cost 
of. (See also note A to this account.) 

Printing directories of telephone numbers 
by street addresses, traffic department’s ex¬ 
pense of. (See also note B to this account.) 

Tickets and other central office stationery 
and supplies furnished connecting com¬ 
panies. 

Toll tickets. 

Note A: The expense of preparing tariff and 
route data Incurred by the traffic department 
shall be charged to account 621. 

Note B: The cost of such directories pre¬ 
pared by the directory department shall be 
charged to account 649. 

§ 31.630 Central office house service. 

This account shall include the cost of 
light, heat, janitor service, and other care 
of central office traffic quarters except as 
provided in account 626, “Rest and lunch 
rooms." (Note also account 707.) 


ITEMS 

(Note § 31.01-8) 

Electricity for elevators, fans, lights, and 
ventilators. (See also note A to this 
account.) 

Fuel, Ice, towels, water, toilet, and other 
supplies. 

Note A : The cost of electricity used in con¬ 
nection with central office equipment instal¬ 
lation shall be charged to account 221. 

Note B : The cost of house service for cen¬ 
tral office plant quarters shall be charged to 
account 604 or to an appropriate clearing 
account. 

§ 31.631 Miscellaneous central office ex ‘ 
penses. 

This account shall include the cost 
of operating central offices not charge¬ 
able to other accounts. 


(Note §31.01-8) 

Board and lodging for operators. 
Clothing furnished operators In emerg 
cies. 

Films for message register readings. 
Laundry of equipment used by opera • 
Messenger service. (See also note a 
this account.) Hrlel 

Paint brushes, paint, and other * r . 
used by traffic employees In switchD 
markings. h j C 

Photographic supplies for telephotograp 
work. 
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Rent of typewriters for central offices. 
Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life used in central office 
operating quarters. (See also note B to this 
account.) 

Time service furnished the company by 
others. 

Transportation for divided tour operators. 
Traveling expenses of employees whose pay 
Is chargeable to account 624. 

Note A: The pay of company employees 
engaged in central office messenger service 
shall be charged to account 624. 

Note B: Repairs of furniture and office 
equipment and the cost and repairs of Indi¬ 
vidual items of small value or short life used 
in central office plant quarters shall be 
charged to account 604 or to an appropriate 
clearing account. Such costs for items used 
in rest and lunch room quarters shall be 
charged to account 626, and those for items 
used in operators’ employment and school 
quarters shall be charged to account 627. 

§ 31.632 Public telephone expenses. 

This account shall include all traffic ex¬ 
penses, except central office operating 
expenses, incurred in connection with 
the operation of public telephones. 

ITEMS 

(Note §31.01-8) 

Attendants, clerks, messengers, and op¬ 
erators at public telephones, pay and ex¬ 
penses of. 

Employees engaged in direct supervision 
of the operation of public telephone service, 
pay and expenses of. 

Instruction cards for booths. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment 
used at public telephone locations and cost 
and repairs of individual items of small 
value or short life. (Note also §31.2-20 
(d).) 

Traveling expenses. 

Uniforms. 

Note: Commissions, percentages of re¬ 
ceipts, and flat sums paid for occupancy 
privileges for public telephones shall be 
charged to account 648. House service with 
respect to public telephones shall be charged 
to account 605. 

§ 31.633 Other traffic expenses. 

This account shall include all traffic 
expenses not properly chargeable to 
other accounts. 

Note A: Rent paid fur central offices shall 
oe charged to account 671. 

Note B: Traffic expenses incurred in the 
operation of special-type equipment, such 
as public-address systems, telephotographic, 
radio broadcasting and receiving, motion- 
Picture and public-demonstration equip- 
Sha11 be °harged, so far as practicable, 
o the traffic expense accounts provided for 
oe expenses of regular telephone operations. 

§ 31.634 Joint traffic expenses—Dr. 

accoun t may include amounts 
f e 0 ^ tier telephone companies for 
joint expenses, as provided in § 31.6-62. 

§ 31,635 Joint traffic expenses—Cr. 

accoun t may include amounts re- 
for i i fl0m other telephone companies 
iu § 316 62 raS * C expenses > as P rovic * ed 

COMMERCIAL EXPENSES 

31.640 General commercial adminis¬ 
tration. 

acc °unt shall include the pay, 
’ trav eling, and other expenses 
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of officers directly in charge of the gen¬ 
eral administration of the commercial 
department either for the company as a 
whole or a territorial subdivision; also 
the pay and expenses of their assistants 
and office forces. 

ITEMS 

(Note §31.01-8) 

Commercial surveys, forecasts, rate-plan 
studies, and development studies. (See also 
note B to this account.) 

General, division, and district commercial 
managers, supervisors, superintendents, and 
engineers, pay and expenses of. (See also 
notes A and B to this account.) 

House service. (Note also account 707.) 

Office supplies. 

Postage, printing, and stationery. 

Preparing, printing, and distributing tariff 
and route data, commercial department’s ex¬ 
pense of. 

Repairs of furniture and office equipment, 
and cost and repairs of Individual Items of 
small value or short life. 

Traveling expenses. 

Note A: The pay and expenses of an em¬ 
ployee engaged In direct supervision of com¬ 
mercial activities, the cost of which Is pro¬ 
vided for In specific accounts, such as a man¬ 
ager in direct charge of local commercial 
operations, an advertising manager, a super¬ 
visor In direct charge of a group of salesmen, 
a directory manager, or a representative in 
charge of connecting company relations, 
shall be charged to the account or accounts 
provided for such costs. 

Note B: The cost of commercial engineer¬ 
ing applicable to construction shall be 
credited to this account. 

§ 31.642 Advertising. 

This account shall include expenses 
incurred in commercial advertising ac¬ 
tivities, including expenses incurred in 
giving public demonstrations of tele¬ 
phones, switchboards, etc. 

ITEMS 

(Note § 31.01-8) 

Announcements of rate changes. (See also 
note A to this account.) 

Commercial advertisements In newspapers 
and magazines. (See also note A to this 
account.) 

Commercial advertising matter such as 
posters, bulletins, booklets, and related items. 
(See also note A to this account.) 

Electric current consumed In Illuminating 
public telephone signs. 

Exhibits in connection with Industrial ex¬ 
positions, expenses of. (See also note B to 
this account.) 

House service. (Note also account 707.) 

Lecture and demonstration tours for pro¬ 
motion purposes. (See also note B to this 
account.) 

Managers and their office forces in charge of 
advertising and publicity, pay and expenses 
of. 

Motion pictures. 

Office supplies. 

Postage, printing, and stationery. 

Promotional advertising in the company’s 
directories, such as colored page inserts, when 
additional printing and binding costs are 
incurred. 

Radio programs. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Traveling expenses. 

Window displays. 

Note A: The cost of newspaper advertise¬ 
ments, literature, etc., other than for 
commercial advertising purposes, such as ad¬ 
vertisements of stock and bond issues, adver¬ 


tising for operators, notices of dividends 
declared, and advertisements for sale of di¬ 
rectory advertising, or to popularize and 
increase use of classified sections of direc¬ 
tories, shall be charged to the accounts ap¬ 
propriate for such costs. 

Note B : The pay and expenses of employees 
performing incidental services in connection 
with industrial exhibits and public demon¬ 
strations of telephones, switchboards, etc., 
shall be included in the accounts chargeable 
with the pay and expenses of the employees’ 
regular activities. (Note also § 31.6-63.) 

Note C: The cost of flags, bunting, and 
similar expenses of decorating buildings shall 
be charged to account 707 or to the appro¬ 
priate expense account of the department 
concerned. 

§ 31.643 Sales expense. 

This account shall include expenses 
incurred in canvassing for new business 
or for changing or renewing existing 
service, also in interviewing customers 
for promoting the further use of service. 

ITEMS 

(Note § 31.01-8) 

Canvassers and salesmen, pay and expenses 
of. (See also note to this account.) 

Canvassing for purpose of regrading service 
or for sale of additional service. 

Commercial service studies of subscribers’ 
service. 

House service. (Note also account 707.) 

Office supplies. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment, 
and cost and repairs of Individual Items of 
small value or short life. 

Traveling expenses. 

Note: The pay and expenses of employees 
engaged in securing advertisements for direc¬ 
tories shall be charged to account 132 or 
account 649, as may be appropriate. 

§ 31.644 Connecting company relations. 

This account shall include expenses 
incurred in developing the interchange 
of business and other promotion of 
relations with connecting companies. 
This includes the pay and expenses of 
commercial representatives and their 
office forces engaged in the negotiation 
or revision of traffic agreements, assist¬ 
ing connecting companies in the develop¬ 
ment of toll business and similar promo¬ 
tion of relations with connecting com¬ 
panies. 

ITEMS 

(Note § 31.01-8) 

Connecting company agents or represent¬ 
atives and their office forces, pay and ex¬ 
penses of. 

House service. (Note also account 707.) 

Office supplies. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Traveling expenses. 

§ 31.645 Local commercial operations. 

This account shall include the pay, of¬ 
fice, traveling, and other expenses of em¬ 
ployees engaged in local commercial 
operations other than promotion or di¬ 
rectory. This includes employees of 
business and collection offices engaged in 
preparing, changing, and handling con¬ 
tract or service orders, collecting reve¬ 
nues, and handling miscellaneous com- 
merical relations with customers. 
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ITEMS 

(Note §31.01-8) 

Badges. 

Business office signs on windows, doors, 
etc. 

Coin-box collectors, guards and supervisors 
of coin-box collections, pay and expenses of. 

Customers’ accounts, cost of keeping and 
billing, when performed in the course of 
local commercial operations. (See also note 
C to this account.) 

Pees paid banks or others for collection of 
customers’ bills. (For law expenses see ac¬ 
count 664.) 

House service. (Note also account 707.) 

Managers in charge of local commercial 
operations, supervisors, countermen, book¬ 
keepers, cashiers, clerks, and collectors, pay 
and expenses of. (See also note C to this 
account.) 

Office supplies. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short lhe. 

Traveling expenses. 

Note A: This account shall include the en¬ 
tire pay and expenses of employees in busi¬ 
ness offices who are only incidentally en¬ 
gaged in promotion or directory work. If 
such employees are assigned all or a part of 
their time to promotion or directory work, 
equitable portions of their pay and expenses 
shall be charged to the accounts provided 
for such expenses. (Note also § 31.6-63.) 

Note B: The cost of duplicating, recording, 
and handling contract or service orders after 
preparation by the commercial department 
shall be charged to the accounts of the de¬ 
partment incurring the expense. 

Note C: When customers’ accounts are kept 
and bills rendered by the accounting de¬ 
partment, the expense involved, including 
pay and expenses of bookkeepers and clerks, 
shall be charged to account 662. 

§ 31.648 Public telephone commissions. 

This account shall include amounts 
paid, either in the form of percentages 
of receipts, flat amounts deducted from 
receipts or other specified sums, to the 
owners or tenants of premises upon which 
attended and nonattended public and 
semipublic telephone stations are lo¬ 
cated, as general compensation for occu¬ 
pancy privileges, light, heat, attendance, 
and all services rendered incident to the 
furnishing of service from such stations. 

Note: The pay of operators and other at¬ 
tendants employed by the company at public 
telephone stations shall be charged to ac¬ 
count 632. 

§ 31.649 Directory expenses. 

This account shall include expenses 
incurred in preparing copy, printing, 
binding, and distributing directories, 
and the cost of securing advertise¬ 
ments for directories. It shall include 
also the cost of directories of other 
companies purchased for the use of 
the company or for distribution or 
sale to its customers. This account 
shall be credited with amounts re¬ 
ceived as salvage on old directories. 
(Note also account 132.) 

ITEMS 

(Note §31.01-8) 

Advertisements for promotion of directory 
advertising. 

Commissions paid employees or agents for 
securing directory advertisements. 

Directory covers. 

Directory managers, clerks, advertising 
salesmen, and other employees of the direc¬ 
tory department, pay and expenses of. 


House service. (Note also account 707.) 

Maintaining directory delivery records. 

Office supplies. 

Official branch exchange directories pre¬ 
pared by directory department, cost of. 

Postage, printing, and stationery. 

Preparing and printing special editions of 
directories, including addenda thereto, by 
the directory department for use of traffic 
department. (See also note C to this ac¬ 
count.) 

Preparing and printing street address, toll 
and other special directories, including 
addenda thereto, by directory department. 
(See also note C to this account.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items 
of small value or short life. 

Transportation and distribution of direc¬ 
tories, cost of. 

Traveling expenses. 

Note A: All directory expenses may be 
initially charged to account 132, but shall 
be cleared to account 349 during the months 
to which such expenses apply. 

Note B : Receipts from the sale or furnish¬ 
ing of new directories, either of a company’s 
own issue or directories purchased from 
others, shall be credited to account 523. 

Note C: When such directories are pre¬ 
pared and issued by the traffic department, 
the costs involved shall be included in the 
appropriate traffic expense accounts. 

Note D: Any additional printing and 
binding costs incurred on account of the 
company’s promotional advertising in its 
directories, such as colored page inserts, shall 
be charged to account 642. 

§ 31.650 Other commercial expenses. 

This account shall include all commer¬ 
cial expenses not properly chargeable to 
other accounts. It shall include any defi¬ 
nitely known amounts of losses of reve¬ 
nue collections due to fire or theft, (a) 
at customers’ coin-box stations, (b) at 
public or semipublic telephone stations, 
(c) in the possession of collectors en 
route to collection offices, (d) on hand at 
collection offices, and (e) between collec¬ 
tion offices and banks. 

Note A: Rent paid for commercial offices 
shall be charged to account 671. 

Note B: Commercial expenses incurred in 
connection with public demonstrations and 
such services as public address and telephoto¬ 
graph operations shall be charged, so far as 
practicable, to the commercial expense ac¬ 
counts provided for the expenses of regular 
telephone operations. 

GENER \L OFFICE SALARIES AND EXPENSES 
§31.661 Executive department. 

This account shall include the pay, of¬ 
fice, traveling, and other expenses of offi¬ 
cers who are engaged in the general 
administration or management of the 
company, or its affairs in a territorial 
subdivision; also the pay and expenses of 
their assistants and office forces. 

This account shall be charged also with 
salaries, fees, and expenses other than 
law expenses, of receivers. 

OFFICERS AND EMPLOYEES 

(Note § 31.01-8) 

Chairman of the board of directors. 

Managers—general and division. 

President. 

Receiver. 

Secretary. 

Vice president. 

Assistants authorized to act for officers of 
executive department. 

Office and staff forces (e. g., staff assistants, 
secretaries, stenographers, clerks, messengers, 
office boys, etc.) of officers and employees of 
executive department. 


EXPENSES AND SUPPLIES 

(Note § 31.01-8) 

Automobile service, including charges 
through clearing account 702. " 8 

Books and periodicals for office use. 

House service. (Note also account 707.) 

Meals, including payments therefor on'ac- 
count of overtime work. 

Membership fees and dues of officers and 
employees in trade, technical, and profes- 
sional associations. 

Office supplies. 

Postage. 

Printing. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Stationery supplies. 

Telephone and telegraph service, amounts 
paid others for. 

Traveling expenses. 

§ 31.662 Accounting department. 

This account shall include the pay, of¬ 
fice, traveling, and other expenses of offi¬ 
cers, their assistants, and office forces, 
of the accounting department. 

OFFICERS AND EMPLOYEES 

(Note § 31.01-8) 

Accountants. (See also note to this ac¬ 
count.) 

Addressograph clerks. 

Auditor of disbursements. 

Auditor of receipts. 

Auditors—general and division. 

Billing clerks. 

Bookkeepers. 

Chief accountant. 

Chief statistician. 

Chief traveling auditor. 

Clerks. 

Comptroller. 

Division auditor of disbursements. 

Division auditor of receipts. 

General accountants. 

Office managers. (See also note to this 
account.) 

Plant accountants. 

Revenue accountants. 

Statisticians. 

Supervisors of methods, bookkeeping, 
vouchers, pay rolls, estimates, etc. 

Tax accountants. 

Traveling auditors. 

Vice president in charge of accounting de* 
partment. 

Assistants authorized to act for officers of 
accounting department. 

Office and staff forces (e. g., staff assist¬ 
ants, secretaries, stenographers, messengers, 
office boys, etc.) of officers and employees of 
accounting department. 

EXPENSES AND SUPPLIES 

(Note § 31.01-8) 

Automobile service. Including charges 
through clearing account 702. 

Books and periodicals for office use. 

House service. (Note also account 707.) 

Meals, Including payments therefor on ac¬ 
count of overtime work. 

Membership fees and dues of officers ana 
employees In trade, technical and profea* 
sional associations. 

Office supplies. 

Postage, including that used in mailffif 
bills to customers by accounting department 
and in forwarding toll tickets to local col¬ 
lection offices. 

Printing. 

Repairs of furniture and office equipmen, 
and cost and repairs of individual items 
small value or short life. 

Stationery supplies. ^ 

Telephone and telegraph service, amoun 
paid others for. 

Traveling expenses. 
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Nor*: The expense of accounting per¬ 
formed by employees of operating depart¬ 
ments shall be charged to the appropriate 
accounts of those departments (e. g., the pay 
and expense of employees of local business 
offices engaged in keeping and billing cus¬ 
tomers’ accounts shall be charged to account 
645). (Note also § 31.6-63.) 

§ 31.663 Treasury department. 

This account shall include the pay, of¬ 
fice, traveling, and other expenses of offi¬ 
cers, their assistants and office forces, 
of the treasury department. 

OFFICERS AND EMPLOYEES 

(Note § 31.01-8) 

Cashiers. (See also note A to this ac¬ 
count.) 

Clerks. 

Office managers. 

Paymasters. (See also note A to this ac¬ 
count.) 

Supervisors of methods, stock and bond 
records, interest payments, etc. 

Stock and bond ledger clerks. 

Treasurer. 

Vice president in charge of treasury de¬ 
partment. 

Assistants authorized to act for officers of 
treasury department. 

Office and staff forces (e. g., staff assistant, 
secretaries, stenographers, messengers, office 
boys, etc.) of officers and employees of treas¬ 
ury department. 

EXPENSES AND SUPPLIES 


(Note § 31.01-8) 

Automobile service, including charges 
through clearing account 702. 

Books and periodicals for office use. 

House service. (Note also account 707.) 

Meals, including payments therefor on ac¬ 
count of overtime work. — 

Membership fees and dues of officers and 
employees in trade, technical and profes¬ 
sional associations. 

Office supplies. 

Postage. 

Printing, including stock and bond cer¬ 
tificates for transfer purposes. (See also 
note B to this account.) 

Repairs of furniture and office equipment, 
end cost and repairs of individual items of 
email value or short life. 

Stationery supplies. 

Telephone and telegraph service, amounts 
paid others for. 

Ttaveling expenses. 

Note A: The pay and expenses of cashiers 
and paymasters employed by operating de¬ 
partments shall be charged to the appro¬ 
priate accounts of those departments. 

Note B: The cost of printing stock cer¬ 
tificates in connection with original and ad¬ 
ditional capital stock issues shall be charged 
to account 134:2, and the cost of printing 
Donds in connection with new or additional 
“sues of long-term debt shall be accounted 
tor as provided in § 31.1-16. 

§ 31.664 Law department. 

This account shall include, when not 
provided for elsewhere, the pay, office, 
^7 other expenses of officers, their as- 
istants and office forces, and other em- 
oyees of the law department, the cost 
1 suits an d other law costs, including 
expenses connected with damages. 

OFFICERS AND EMPLOYEES 


(Note s 31.01-8) 

Attorneys. 

t'Sn* •Wat*, investigators, and adjuster 
to this account.) 

^husel. 


General attorney. 

General counsel. 

General solicitor. 

Law agents. 

Law clerks. 

Librarians. 

Patent attorneys. 

Solicitors. 

Special counsel. 

Tax attorneys. 

Vice president in charge of law department. 

Assistants authorized to act for officers of 
the law department. 

Office and staff forces (e. g., staff assistants, 
secretaries, stenographers, messengers, office 
boys, etc.) of officers and employees of law 
department. 

EXPENSES AND SUPPLIES 

(Note § 31.01-8) 

Automobile service, Including charges 
through clearing account 702. 

Agreements, briefs, contracts, legal forms 
and reports, cost of preparing and printing. 

Collecting revenue and other accounts, law 
expenses in connection with. 

Court expenses. 

Depositions, cost of taking. 

Examination of titles and other expenses 
incurred in suit to test validity of bond 
issue. (See also note B to this account.) 

Pees and retainers of attorneys not regular 
employees. 

Filing tax reports, passing tax claims, mak¬ 
ing returns to tax assessors, etc., cost of when 
handled by law department. 

House service. (Note also account 707.) 

Law books and periodicals. 

Law expenses in connection with rate cases 
or filing or adjustment of rate schedules. 

Law expenses of receivers. 

Meals, including payments therefor on ac¬ 
count of overtime work. 

Membership fees and dues of officers and 
employees in trade, technical, and profes¬ 
sional associations. 

Office supplies. 

Postage. 

Premiums on surety bonds. 

Printing. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Special fees. 

Stationery supplies. 

Telephone and telegraph service, amounts 
paid others for. 

Testimony, cost of printing and transcripts 
of. 

Traveling expenses. 

Witness fees. 

Note A: The pay and expenses of claim 
agents, investigators, and adjusters employed 
by departments other than the law depart¬ 
ment shall be charged to the accounts of the 
department by which they are employed. 

Note B: Special law expenses incurred in¬ 
cident to the construction of telephone plant 
shall be charged to the appropriate telephone 
plant accounts; special law expenses incident 
to the Issuance of capital stock and long¬ 
term debt shall be accounted for as provided 
in § 31.1-15 and account 134:2. 

§ 31.665 Other general office salaries 
and expenses. 

This account shall include the pay, of¬ 
fice, traveling, and other expenses of offi¬ 
cers, their assistants, and office forces 
of general offices not properly charge¬ 
able to other accounts, such as those 
engaged in editing magazines or peri¬ 
odicals published in behalf of all de¬ 
partments and employees engaged in de¬ 
tective or protective services for the com¬ 
pany’s interest as a whole. 


EXPENSES AND SUPPLIES 

(Note § 31.01-8) 

House service. (Note also account 707.) 

Meals, including payments therefor on ac¬ 
count of overtime work. 

Membership fees and dues of officers and 
employees in trade, technical and profes¬ 
sional associations. 

Office supplies. 

Postage. 

Printing, including cost of printing maga¬ 
zines or periodicals published in behalf of 
all departments. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Stationery. 

Traveling expenses. 

Note: The expenses of miscellaneous gen¬ 
eral activities when incidentally performed 
by employees of operating departments shall 
be included in the accounts of those depart¬ 
ments. (Note also § 31.6-63.) 

OTHER OPERATING EXPENSES 
§ 31.668 Insurance. 

(a) This account shall include the 
cost, not provided for elsewhere, of 
commercial insurance to protect the 
company against losses and damages 
in its telephone operations. (Note also 
account 131.) 

To this account shall be charged: 

(1) The amount of insurance pre¬ 
miums paid to insurance companies. 

(2) Special costs incurred in procur¬ 
ing insurance, such as brokerage fees, 
notarial fees, and insurance inspection 
service, and the pay, traveling, and office 
expenses of officers, clerks, and other 
employees of an insurance department. 

(b) This account shall include also 
amounts credited to account 169, “In¬ 
surance reserve,” for self-carried risks 
as provided in paragraph (b) of that 
account. 

(c) This account shall include also 
the amount of insurance premiums cov¬ 
ering blanket policies for which there is 
not available an equitable basis for allo¬ 
cation to the several accounts which may 
be involved. 

(d) A list of representative losses and 
damages follows, the insurance pre¬ 
miums for protection against which are 
chargeable to this account when incurred 
in connection with the company’s tele¬ 
phone operations. 

LOSSES AND DAMAGES 

(Note § 31.01-8) 

Burglaries, holdups, check alterations, and 
forgeries. 

Damages to the property of others. 

Defalcations of employees and agents. 

Fire and other casualties to telephone 
plant. 

Fire and other casualties to telephone 
plant rented to others, the rents from which 
are includible in account 524. 

Injury to or death of employees. 

Injury to or death of persons other than 
employees. 

Loss due to business Interruption (1. e., 
use and occupancy insurance). 

Loss of service of employees through death, 
sickness, injury, or other cause. 

Loss of unbilled toll tickets. 

Nonperformance of contractual obligations 
of others. 

Note: All losses and damages sustained, 
including those covered by commercial in¬ 
surance or reserves carried in account 169, 
shall be charged to the depreciation reserve, 
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construction, repair, accident and damages, 
or other appropriate account, according to 
the character of the losses. Insurance re¬ 
coverable or chargeable to account 169 on 
account of losses and damages sustained 
shall be credited to the account to which the 
losses and damages are chargeable. 

§ 31.669 Accidents and damages. 

(a) This account shall include ex¬ 
penses, not provided for elsewhere, on 
account of persons killed or injured and 
property of others damaged in connec¬ 
tion with the company’s telephone op¬ 
erations. 

(b) When an admitted liability arises 
because of an accident or damage, any 
portion of such liability, estimated if not 
known, chargeable to this account (i. e., 
the amount in excess of the liability in¬ 
sured) shall be charged hereto and cred¬ 
ited to account 174, “Other deferred 
credits.** When an estimated liability 
has been so charged to this account, ap¬ 
propriate adjustments between this ac¬ 
count and account 174 shall be made 
when the extent of the liability has been 
definitely ascertained. (Note also ac¬ 
count 174 and § 31.01-4.) 

(c) This account shall be credited and 
the appropriate property account 
charged with the amount of such acci¬ 
dents and damages due to construction 
work. (Note also §31.2-22 (b) (6).) 

(d) Accident and damage payments 
provided for by commercial insurance or 
by a reserve for self-carried risks shall be 
credited to this account and charged to 
the insurer or to the reserve carried in 
account 169, “Insurance reserve,” as 
appropriate. 

ITEMS 

(Note § 31.01-8) 

Amounts paid in settlement of personal in¬ 
jury or damage claims. 

Damage payments resulting from errors In 
directory listings, directory advertising 
errors, and traffic service errors. (See also 
note A to this account.) 

Damage to property of others, cost of. (See 
also note B to this account.) 

Fees and expenses of surgeons, doctors, 
coroners, and undertakers. 

Nursing, hospital attendance, and medical 
and surgical supplies, cost of. (See also note 
C to this account.) 

Note A: Refunds of revenue overcharges In 
connection with such errors shall be charged 
to the revenue accounts originally credited. 

Note B: The cost of incidentally repairing 
property of others damaged in the course of 
maintenance or construction work shall be 
included in the cost of the work. 

Note C: Payments to or on behalf of em¬ 
ployees, including accident and death bene¬ 
fits, salary, hospital attendance and medical 
supplies; also salaries, fees and expenses of 
surgeons, doctors, and nurses, etc., shall be 
charged to account 672 when coming within 
the scope of a company’s general provision 
for employees’ benefits. 

Note D: The pay and expenses of em¬ 
ployees performing services in the investiga¬ 
tion and adjustment of accident and damage 
claims shall be included in the accounts of 
the department by which such employees are 
employed. 

§31.671 Operating rents. 

(a) This account shall include rents 
payable for the use of space in buildings 
occupied by the company, space in con¬ 
duits, pole line space for attachments, 
instruments, equipment, and other tele¬ 


phone plant, the rent for which is not 
provided for elsewhere. It shall also 
include annual or more frequent pay¬ 
ments for the use of land, either as 
right of way or for other operating 
purposes. 

(b) This account shall include also 
taxes borne by the lessee of property, the 
rent for which is chargeable to this 
account. 

ITEMS 

(Note § 31.01-8) 

Rents for location of poles, conduits, or 
cables. 

Rents for use of general offices and central 
and branch telephone offices except rents 
chargeable to the clearing accounts. 

Rents for use of ducts, conduits, and sub¬ 
ways. 

Rents for use of poles and buildings as sup¬ 
ports for telephone circuits. 

Rents for telephone Instruments and 
equipment. 

Rents for use of circuits. 

Note A : Expenses incurred by the company 
in maintaining and operating property, the 
rent for which is includible in this account, 
shall be charged to the operating expense 
account appropriate for owned property. 

Note B: This account shall not include 
rents provided for in the clearing accounts 
and in § 31.2-22 (b). 

Note C : Rents for the exclusive use of tele¬ 
phone operating property held as a whole 
and operated by the company, such as a com¬ 
plete telephone plant, a complete exchange, 
or a complete toll system, shall be included in 
account 303. 

Note D: The accounting for amortization 
of leaseholds and similar intangible telephone 
property carried in account 211 shall be as 
provided In account 613. 

§ 31.672 Relief and pensions. 

(a) This account shall include pensions 
or other benefits paid to active and re¬ 
tired employees, their representatives or 
beneficiaries, and salaries and expenses 
incurred in conducting relief, benefit, and 
general medical departments. It shall 
include payments to or on behalf of em¬ 
ployees on account of injuries or acci¬ 
dental death when such payments come 
within the scope of a company’s general 
provision for employees’ benefits. 

(b) If the company has definitely un¬ 
dertaken by contract to pay pensions to 
employees when regularly retired for 
superannuation or disability and has es¬ 
tablished a fund to be held in trust for 
such pension purposes, the company 
shall charge to this account monthly 
amounts determined through the appli¬ 
cation of equitable actuarial factors to 
the current pay rolls, which, together 
with interest accruals on the trust funds, 
will as nearly as may be, provide for 
the payment of such pensions, or for the 
purchase of annuities corresponding 
thereto. There may be included in this 
account reasonable amounts to provide 
for pension costs based on service ren¬ 
dered prior to the period for which the 
accruals are made. Such amounts may 
be spread over a reasonable period of 
years if inclusion in the current year 
seriously distorts the expenses of that 
year. Amounts charged to this account 
under the provisions of this paragraph 
shall be concurrently credited to a sepa¬ 
rate subaccount under account 170, 
“Provident reserve.” The amounts ac¬ 
crued in each year shall correspond to 
the aggregate of the amounts expended 


directly by the company for pensions or 
annuities during the year and amounts 
paid into the trust fund. The company 
shall maintain a complete record of the 
actuarial computations through which 
the accrual each month of its pension 
liabilities is established. 

(c) There shall be segregated in a 
separate subaccount any charges repre¬ 
senting interest on the unfunded 
actuarial liability for the purpose of ar¬ 
resting the growth of such liability or 
any charges designed to dispose of, in a 
lump sum amount or over a reasonable 
period of years, such unfunded actuarial 
liability. 

(d) Before adopting the accrual plan 
of accounting for pensions the company 
shall inform this Commission of the de¬ 
tails of its pension plan giving full state¬ 
ment of the facts which in its judgment 
establish a contractual obligation for 
pension payments together with the ac¬ 
tuarial formula under which it proposes 
to create its pension trust fund, and also 
a copy of the declaration of trust under 
which the fund is established. Each 
company that has adopted the accrual 
plan of accounting for pensions shall 
make no change in the accounting there¬ 
for or in the method of computing the 
amounts of the accruals recorded in the 
accounts under the plan without first 
submitting full particulars of the pro¬ 
posed changes and a detailed statement 
of the reasons therefor to this Commis¬ 
sion for its consideration and approval. 

(e) No charges to this account shall be 
made in anticipation of discretionary 
pension payments in the future. 

(f) This account shall include also, 
under a separate subaccount, amounts 
accrued to provide for the payment of 
termination allowances or similar bene¬ 
fits to employees of the company when 
such employees are laid off because of 
lack of work, and to provide necessary 
and warranted relief to former employ¬ 
ees. Charges to this subaccount shall 
be made only after approval by this Com¬ 
mission of the company’s plan for admin¬ 
istering payments for these purposes and 
of the amount of the accruals. Amounts 
charged to this subaccount shall be con¬ 
currently credited to account 173, “Em¬ 
ployment stabilization reserve.” 

(g) There shall be credited to this ac¬ 
count that portion of each class of relief 
and pensions assigned to construction 
and custom work labor. 

ITEMS 

(Note §31.01-8) 

Accident, sickness, death, and other dis¬ 
ability benefits to employees, their repre¬ 
sentatives or beneficiaries. 

Cost of providing workmen’s compensa- 
tion. . 

Employees of relief, benefit, and generw 
medical departments, pay and expenses oi. 

Expenses in connection with employe 
disability cases, such as hospital, nursing, 
and medical attendance. 

Fees and retainers for medical and sim 
services incurred by relief, benefit, and ge 
eral medical departments. 

House service. (Note also account 707.; 

Medical supplies. 

Office supplies. ^ 

Payments for supplementary or sp e 
pensions. 

Postage, printing, and stationery. 
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Premiums paid for group insurance for 
the benefit of employees or their bene¬ 
ficiaries. 

Repairs of furniture and equipment, and 
cost and repairs of individual items of small 
value or short life. 

Traveling expenses. 

§31.673 Telephone franchise require¬ 
ments. 

(a) This account shall include the 
cost not provided for in account ,202, 
“Franchises,” of all services, plant, ma¬ 
terial and supplies, and similar items, 
including standard rates for telephone 
services, furnished to municipalities or 
other governmental authorities in com¬ 
pliance with franchises, ordinances, or 
similar requirements and for which no 
reimbursement or payment is received 
by the company. (See also note A to 
this account.) It shall include the cost 
of paving and of premiums on bonds re¬ 
quired under the general terms of a 
franchise or ordinance and not in con¬ 
nection with specific construction or 
maintenance work. 

(b) This account shall include also 
amounts paid for franchises running for 
1 year or less after acquisition and may 
include direct charges for franchises ac¬ 
quired at small cost. 

(c) Amounts charged to this account 
involving no direct money outlay, such 
as standard rates for telephone service 
rendered without charge, shall be cred¬ 
ited to account 676, “Telephone fran¬ 
chise requirements—Cr.” 

Note A: The cost of plant, supplies, etc., 
given as an initial consideration for a fran¬ 
chise running for more than 1 year shall 
be charged to account 202. 

Note B: Franchise taxes paid annually or 
more frequently shall be charged to account 
805. 

Note C: The cost of plant used by a 
municipality without charge, or used by the 
company in rendering services to a munici¬ 
pality without charge, shall be included in 
the appropriate telephone plant accounts; 
maintenance expenses incurred In connection 
with such plant shall be charged to the ap¬ 
propriate maintenance accounts. 

Note D: The cost of reconstructing or 
changing the location of plant to conform 
with municipal requirements including such 
work required under the provisions of a 
franchise or ordinance, shaU be charged to 
the maintenance, telephone plant, and de¬ 
preciation reserve accounts appropriate for 
the work performed. 

Note E: The accounting for amortization 
or limits term franchises carried In account 
w shall be as provided In account 613. 

§ 31.674 General services and licenses. 

This account shall include amounts 
Payable for services received under a 
icense agreement, a general service con¬ 
tact or other arrangement providing 
or the furnishing of general accounting, 
ngmeering, financial, legal, patent, and 
Other general services. 

§ 31.675 Other expenses. 

This account shall include all operat- 
g expenses not properly chargeable to 

°ther accounts. 

ITEMS 


(Note § 31.01-6) 

mft^H UntS paid for Patents having an esti¬ 
va service life of 1 year or less and pat- 

1 T lred at 8maU cost. 

Association dues. 

No. 235— Pt. ii-io 


Commissions paid agents for leasing space 
to others In buildings partly occupied by the 
company In connection with its telephone 
operations. 

Cost of publishing reports to stockholders, 
notices of stockholders’ meetings, election of 
directors, conversion of bonds, and dividends 
declared. 

Cost of valuations. Inventories, and ap¬ 
praisals of telephone plant made for rate case 
purposes, and those taken In compliance with 
orders of Federal, State, or other regulatory 
authorities. (See also notes B and C to this 
account.) 

Fees and expenses of directors. 

Fees of agents for registrations and trans¬ 
fers of outstanding capital stock. 

Franks for use of officers and employees, 
cost of printing. 

General audit of company’s books by audit 
company, cost of. 

House service furnished for space leased 
to others when not specifically reimbursed. 

Losses from foreign exchange. (Note also 
§31.01-7.) 

Note A: The accounting for amortization 
of patents carried in account 203 shall be as 
provided in account 613. 

Note B: The cost of valuations, inven¬ 
tories, and appraisals taken in connection 
with the contemplated purchase or sale of 
property shall be charged to account 139 
pending further disposition. 

Note C: The pay and expenses of officers 
and employees performing incidental services 
in valuations, Inventories, and appraisals 
shall be included In the accounts ordinarily 
charged with their pay and expenses. (Note 
also § 31.6-63.) 

§ 31.676 Telephone franchise require¬ 
ments—Cr. 

This account shall be credited with 
amounts charged to account 673, “Tele¬ 
phone franchise requirements,” for 
which there is no direct money out¬ 
lay, such as standard rates for telephone 
service furnished without charge to mu¬ 
nicipalities in accordance with franchise 
requirements. 

§ 31.677 Expenses charged construc¬ 
tion—Cr. 

This account shall be credited and 
the appropriate construction accounts 
charged with amounts, not provided 
for elsewhere, representing the por¬ 
tion of operating expenses applicable 
to construction work. (Note also § 31.2- 
22(b).) 

Instructions for Clearing Accounts 
§ 31.7—17 Purpose of clearing accounts. 

The clearing accounts (702 to 707, 
inclusive) are provided as a medium 
for the distribution of certain items 
which affect more than one account and 
which cannot be appropriately allocated 
as they are incurred. (Note also § 31.01-2 

(d).) 

CLEARING ACCOUNTS 

§ 31.702 Vehicle and other work equip¬ 
ment expense. 

(a) This account shall include the ex¬ 
pense of operating vehicles and other 
work equipment, including expenses of 
garages, shops, toolrooms, and stables 
and the amount of depreciation charges 
applicable to the accounting period for 
plant classified in account 264, “Vehicles 
and other work equipment,” except 
equipment of storerooms. 

(b) This account shall be cleared by 
adding to the cost of work performed 
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such amounts as will distribute the total 
expense equitably. 

ITEMS 

(Note §31.01-8) 

Books and periodicals. 

Depreciation of vehicles and other work 
equipment, except equipment of storerooms. 

House service. (Note also account 707.) 

Insurance (see also note to account 668), 
including that against losses and damages 
to or by vehicles and other work equipment. 

License fees for vehicles and for drivers. 

Office supplies. 

Overages and shortages in material and 
supplies for vehicles and other work equip¬ 
ment. 

Postage, printing, and stationery. 

Rent paid for and repairs of rented vehicles 
and other work equipment, garages, shops, 
toolrooms, stables, and other quarters. (Note 
also § 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Repairs of vehicles and other work equip¬ 
ment, and cost and repairs of individual items 
of small value or short life. 

Supplies, such as feed, fuel, gasoline, oil, 
tires, tubes, tire chains, soap, waste, sponges, 
measures, funnels, electric power, etc., used 
in the operation of vehicles and other work 
equipment, garages, shops, toolrooms, and 
stables. 

Supervising officers and their office and field 
forces, including inspectors, testers, garage- 
men, and other employees, pay and expenses 
of. 

§ 31.704 Supply expense. 

(a) This account shall include the ex¬ 
penses incurred in connection with the 
purchase, storage, handling, and distri¬ 
bution of material and supplies which 
are not allocated to other accounts as 
incurred; and the amount of deprecia¬ 
tion charges applicable to the account¬ 
ing period for equipment of storerooms. 

(b) This account shall be cleared by 
equitably distributing the total expense 
on the basis of material and supplies and 
items of station apparatus. 

ITEMS 

(Note §31.01-8) 

Books and periodicals. 

Depreciation of equipment of storerooms. 

Discounts on material, cash and other. 
(See also note A to this account.) 

House service. (Note also account 707.) 

Overages and shortages in material and 
supplies which cannot be assigned to spe¬ 
cific accounts. (Note also accounts 122 and 
702.) 

Insurance (see also note to account 668), 
including that against losses and damages 
to material and supply stock. 

Losses due to depreciation, breakage, leak¬ 
age, evaporation, and fire and other casualties 
to supply stock not assigned to specific ac¬ 
counts nor distributed through the pricing 
of materials and supplies disbursed. 

Office supplies. 

Postage, printing, and stationery. 

Purchasing agents, superintendents, and 
supervisors of supplies, managers of stores, 
storekeepers, clerks, and laborers, pay and 
expenses of. 

Rent paid for and repairs of rented store¬ 
houses, storerooms, storage yards, and other 
quarters. (Note also § 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Transportation charges, undistributed. 
(See also note B to this account.) 

Traveling expenses. 

Note A: So far as practicable, cash and 
other discounts on material shall be deducted 
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in determining the cost of the particular 
material to which they relate or credited to 
the account to which the material is charged. 

Note B: Transportation charges on ma¬ 
terial purchased shall be, so far as practi¬ 
cable, included as a part of the cost of the 
particular material to which they relate. 
Transportation charges on material recovered 
from plant shall be charged to the account 
to which the cost of removal is charged. 

§ 31.705 Engineering expense. 

(a) This account shall include the ex¬ 
penses of the general engineering de¬ 
partment. 

(b) Amounts in this account repre¬ 
senting pay and expenses of personnel 
while assigned to other than minor or 
routine jobs shall be cleared by apportion¬ 
ment to the appropriate accounts on the 
basis ofythe service rendered, as deter¬ 
mined by the time devoted to particular 
jobs. Amounts remaining, including the 
pay and expenses of supervisory person¬ 
nel, and of employees engaged in clerical, 
reproduction and record work and sim¬ 
ilar activities, may be cleared on such 
equitable basis as may be appropriate. 

ITEMS 

(Note § 31.01-8) 

Books and periodicals. 

Engineering officials and employees, pay 
and expenses of. 

House service. (Note also account 707.) 

Office supplies. 

Postage, printing, and stationery. 

Rent paid for and repairs of rented offices. 
(Note also § 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Tools and instruments of small value or 
short life. 

Traveling expenses. 

Note: Expenses included in this account, 
incurred in connection with projects which 
are abandoned, shall be cleared to account 
413. (Note also account 139.) 

§ 31.706 Plant supervision expense. 

(a) This account shall include the ex¬ 
pense of general supervision of the main¬ 
tenance and construction of the plant 
where a department of the company’s 
organization is charged with both main¬ 
tenance and construction. 

(b) Amounts in this account, other 
than charges for plant engineering, shall 
be cleared on the basis of labor supers 
vised. Charges for plant engineering 
representing pay and expenses of person¬ 
nel while assigned to other than minor 
or routine jobs shall be cleared by charges 
to the appropriate accounts on the basis 
of the time devoted to particular jobs. 
Charges for plant engineering remain¬ 
ing, including the pay and expenses of 
supervisory personnel, and of employees 
engaged in clerical, reproduction and 
record work and similar activities, may 
be cleared on such equitable basis as 
may be appropriate. 

ITEMS 

(Note § 31.01-8) 

Books and periodicals. 

House service* (Note also account 707.) 

Office supplies. 

Plant supervising officers and their staffs, 
Including engineers, office and field forces 
charged with planning for and superintend¬ 
ing the work of maintenance and plant con- 
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structlon, pay and expenses of. (See also 
note to this account.) 

Postage, printing, and stationery. 

Rent paid for and repairs of rented offices. 
(Note also § 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of Individual Items of 
small value or short life. 

Traveling expenses. 

Note: The pay and expenses of foremen In 
direct charge of Jobs, general foremen and 
other supervisory employees not engaged in 
the general supervision of maintenance, con¬ 
struction, and plant removals, such as local 
plant administrative employees whose duties 
are limited as to functions or areas shall be 
included in the cost of the work supervised 
and not charged to this account. 

§ 31.707 House service expense. 

(a) This account shall include the ex¬ 
penses of operating offices and buildings, 
whether owned or rented, when such 
expenses are not allocated, as they are 
incurred, to the operating expense and 
other accounts. 

(b) This account shall be cleared by 
apportioning the entire expense to the 
operating expense and other accounts on 
the basis of the use made of such prop¬ 
erty. 

ITEMS 

(Note § 31.01-8) 

Building superintendents and others en¬ 
gaged in supervising house service opera¬ 
tions, pay and expenses of. 

Cleaning supplies. 

Elevator service. 

Fuel. 

Heat. 

Janitor service. 

Light. 

Office supplies. 

Postage, printing, and stationery. 

Power. (Note also accounts 604 and 610.) 
Refrigeration. 

Rent paid for and repairs of rented quar¬ 
ters used In the supervision of general house 
service operations, other than space used 
by Janitors and similar employees in fur¬ 
nishing house service for a particular build¬ 
ing. (Note also $ 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual Items of 
small value or short life. 

Retirement Units 
§ 31.8 List of retirement units. 

The following list of retirement units 
shall be used in connection with the ac¬ 
counting provided in §§31.2-24 and 
31.2-25, except that any company may 
use smaller units which are subdivisions 
of the units listed provided its practice 
in this respect is consistent. However, 
the list shall not be considered as deter¬ 
mining the classification of the tele¬ 
phone plant involved. Any company 
electing to exercise its option of using 
smaller units shall notify the Commis¬ 
sion 30 days before commencing such use 
or any change therein. The Commission 
shall also be notified 30 days before any 
discontinuance of the use of units smaller 
than those listed. 

212 Buildings. 

A complete building. 

An entire roof with or without supporting 
members. A building of irregular shape 
having more than one roof level may have 
several isolated roofs, each of which shall 
be considered an entire roof. In the case 
of buUdings to which lateral extensions 
have been made, even though having but 


one roof level, that part of the root cov. 
ering an entire section built at one time 
shall be considered an entire roof. 

A complete fire escape. 

A complete metal window (i.e., box, frame 
and sash). 

A boiler, furnace, hot-water heater, or auto¬ 
matic stoker. 

A coal or ash-conveying system. 

An elevator complete with operating mech¬ 
anism. 

A gas-burner system. 

A house-lighting or power board. 

An oil-burner system. 

An oil tank. 

The floor covering for one room. 

A motor, generator, engine, turbine, pump, 
compressor, ventilating fan, air washer, 
elevator drum, or similar item of equip¬ 
ment, with or without associated wiring, 
control equipment, etc. 

Note : In addition to the retirement units 
prescribed in this section for account 212, 
material (i.e., portions of buildings, equip¬ 
ment, fixtures, etc.) installed and retired, 
and the labor and incidental costs involved 
in connection with work of the following 
character, shall be handled through the tele¬ 
phone plant and depreciation reserve 
accounts : 

(1) Changes in the type of operation of 
elevator systems, e.g., a change from manual 
to signal control of cars, from manual to 
power operation of doors, from low speed to 
high speed, from direct to alternating cur¬ 
rent, from hydraulic to electric operation, 
from one type of signaling or dispatching 
system to another. 

(2) Relocations of toilet rooms, battery 
rooms, kitchens, terminal rooms, machine 
rooms, transformer vaults, etc. 

(3) Structural changes such as: 

(a) Reinforcements of floors, roofs, bear¬ 
ing walls, footings, and foundations. 

(b) Additions or relocations of elevator 
shafts, stairways, fire exits, and vaults, but 
excluding switchboard cable holes and slots. 

(c) Building alterations required for fire 
protection and other safety measures. 

(4) Changes in the type of electric current 
supply, or of ventilating, air conditioning, 
or similar systems. 

(5) Building enlargements. 

(6) Replacements of the following char¬ 
acter : 

(a) Replacements of plumbing or heating 
pipes (with or without associated valves) 
except when necessitated by minor repairs or 
minor relocations of fixtures. 

(b) Replacements of all or substantially 
all of the lighting fixtures (with or without 
associated wiring and conduit) in one oper¬ 
ating or equipment room or, in the case or 
office space, on one floor of a building. 

(c) General replacements (throughout a 
building or throughout an entire portion 
erected at one time) of items such as supply- 
return, or air valves in heating systems; not 
or cold water valves or faucets; plumbing, 
heating, or drainage traps. 

221 Central Office Equipment 

Switchboards, desks, and testboards: 
Switchboards (i.e., local, toll, dial syst 
“A”, cordless “B”, call distributing " • 
observing, teletypewriter, etc.)—a c0 
plete section or lower unit. 

Desks (i.e., operating, observing, testi g. 

etc.)—a complete section. . 

Testboards, or test and control bo 
(board type)—a complete section. 
Testboards, or test and control boar 
(rack type): 

All the equipment in one bay. 

A complete upper unit. 

A complete lower unit. frame* 

A complete installation of rack iraw 
work for one board. 

Test panels—a complete panel. ^ 

Test cabinets—a cabinet complete 
equipment. 
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Distributing frames: 

Main distributing frames (including wall 
ty pe)_a complete installation for one 
central office (in multi-unit offices, for 

one operating unit). 

Intermediate distributing frames—a com¬ 
plete installation for one central office 
(in multi-unit offices, for one operating 

unit). 

Mezzanine balconies—a complete installa¬ 
tion for one frame. 


Backs: 

Belay rack equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment in one bay, exclusive 
of any panels or units. 

Coil rack equipment—all the equipment 

on one shelf. 

Message and traffic register rack equip¬ 
ment — all the equipment in one bay. 

Iron framework —a complete line of rack 
with or without enclosing cabinet or 

case. 

Cable: 

All of the cables in one run used for the 
same purpose, such as between: 

(1) Main frame and intermediate frame 
for subscribers’ lines. 

(2) Main frame and intermediate frame 
for outgoing trunk multiple. 

(3) Intermediate frame and connector 
frame or final frame for subscribers’ 
lines. 

(4) Intermediate frame and answering 

jacks. 

(5) Intermediate frame and switchboard 
for outgoing trunk multiple Jacks. 

(6) Intermediate frame and switchboard 
for subscribers’ multiple jacks. 

Iron framework —a complete Installation of 
rack for one cable run. 

Power equipment: 

Frame or rack-mounted equipment: 

A panel or shelf complete with equip¬ 
ment, such as fuses, meters, control 

equipment, etc. 

Iron framework—a complete line of 
frame or rack for one fuse board, one 
power switchboard, etc. 

A generator, motor, motor generator set, 
gas engine, rectifier, ringing machine, 
harmonic converter, pole changer, inter - 
rupter, power filter, or choke coil. 

Storage batteries: 

A complete battery with or without rack, 
cabinet, or counter electric motive 

force cells. 

All positive or all negative plates in an 
entire battery, l.e., in all cells of a 24- 
volt battery, in all cells of a Morse 

battery, etc. 

All tanks or all Jars of an entire battery. 
A complete battery rack or cabinet. 

storage or dry. 

A complete group of bus bars, cable, or 
wiring (with or without conduit) such 
as between battery and fuse panel, 
or between power switchboard and 

machines. 

repeater equipment (including 

testing equipment): 

A complete floor mounted rack type set. 
«elay rack mounted equipment: 

ment* ° r Un ^ com Ptete with equip- 

All the equipment in one bay, exclusive 
or any panels or units. 
eon^ Ck moun ted equipment—all the 
wP? Pment on one shelf. 

Carrier /m?? eWOrk “~ a com P le te line of rack. 
neaw lipment (telephone, telegraph, re- 
testing equipment): 

Relav floor moun ted rack type set. 

AI!! ? counted equipment: 
ment 1 ° F Unit com P le te with equip- 

AU of th ® equipment 1x1 one hay, exclusive 

AltaeS Panel! ° r Unlts ' 

A complete test table. 


Iron framework—a complete line of rack. 
Telegraph equipment (printer and manual): 
Telegraph testboards—a complete section 
or bay. 

Duplex, single line telegraph, and polar re¬ 
peaters—a table or bay complete with 
equipment. 

Metallic telegraph repeaters: 

A complete floor mounted rack type set. 
A panel or unit complete with equip¬ 
ment. 

Voice frequency carrier equipment—a 
panel or unit complete with equipment. 
Voice frequency carrier battery supply 
apparatus: 

A complete bay of equipment. 

A complete test table. 

Iron framework—a complete line of rack. 
Telephotograph equipment: 

Table-mounted sending or receiving equip¬ 
ment: 

A table complete with equipment. 

A complete optical system. 

A complete mechanical system. 

A complete fork box. 

A complete amplifier-modulator box. 
Rack-mounted sending or receiving equip¬ 
ment: 

A panel complete with equipment. 

All the equipment in one bay. 

Iron framework—a complete line of rack. 
Power equipment: 

A complete power board. 

A complete storage battery. 

Photographic equipment: 

A copying camera or a copying, enlarg¬ 
ing, and reducing camera, each with 
or without associated stands, illumi¬ 
nators, and copy boards. 

A print machine. 

A drying cabinet. 

A developing, fixing, and washing tank. 
Radio equipment—a complete transmitter. 
Miscellaneous equipment: 

A calculagraph, a master clock, or a sec¬ 
ondary clock. 

Electrically driven calculagraph and clock 
systems—a complete installation. 
Mechanical or pneumatic tube ticket dis¬ 
tributing system— a complete installa¬ 
tion. 

Each complete tool or portable test set 
the original cost of which was charged to 
the telephone plant account, such as a 
plug remover and attacher, cam aligning 
fixture, multiple bank resetting gage, 
or shaft straightening tool, a relay ad¬ 
justing set, line-finder set, or wagon- 
type set. 

Each complete item of furniture or other 
miscellaneous equipment, the original 
cost of which was charged to the tele¬ 
phone plant account, such as a desk or 
table equipped with central office equip¬ 
ment, an operator’s chair, a complete 
switchboard platform, an operator’s tele¬ 
phone set cabinet, a rotary file or di¬ 
rectory cabinet, a ticket cabinet or rack, 
a tarpaulin with or without cabinet, a 
portable service-observing cabinet, or a 
holding-time recorder. 

Loud speaker equipment—a complete in¬ 
stallation. 

Aisle-lighting equipment—a complete in¬ 
stallation on one floor. 

Rolling ladders—a complete installation 
for one side of one frame or rack. 
Message and traffic register cabinets—a 
cabinet complete with equipment. 
Teletypewriter sets—the disposition units 
maintained by each company for account 
231 in accordance with the provisions of 
that account. 

Panel dial system equipment: 

A complete equipment frame such as line- 
finder frame, line-switch frame, selector 
frame, link frame, routine test frame, 
decoder frame, sender frame, or floor 
alarm board. 


Pulse-machine equipment—a complete 
pulse machine. 

Pulse-machine control apparatus—a com¬ 
plete Installation controlling a set of 
pulse machines. 

Step-by-step dial system equipment—a com¬ 
plete equipment frame, such as a line- 
finder frame, line-switch frame, selector 
frame, connector frame, or repeater frame. 
Key-indicator equipment or key-pulsing 
equipment—a complete equipment frame, 
such as a link or sender frame. 

Note: When work of the following charac¬ 
ter is performed as a special Job in a central 
office or at a multiple or dial private branch 
exchange for the purpose of improving or 
changing the type of equipment, the material 
installed and retired and the labor and inci¬ 
dental costs involved shall be handled 
through the telephone plant and deprecia¬ 
tion reserve accounts : 

(1) Conversions of one or more switch¬ 
board postions, or dial-system frames, from 
one type to another, such as from subscrib¬ 
ers’ to toll, subscribers’ to rural, inward 
toll to combined line and recording, manual 
B to call indicator B, or from panel B switch¬ 
board incoming frame to interoffice incoming 
frame. 

(2) Conversions of circuits from one type 
to another, such as conversions of cord cir¬ 
cuits from two-party ringing to four-party 
selective ringing, semi-selective ringing to 
selective ringing, or from manual recall to 
flashing recall, and conversions of panel- 
sender circuits from noncoin to coin and 
from two digit to three digit. 

(3) Replacements of items of one type 
with items of a different type for such rea¬ 
sons as improving signaling or transmission 
characteristics, changing operating methods 
or increasing capacity of the office, e.g.: 

(a) Replacements of all the relays or re¬ 
peating coils of one type in a central office 
with relays or coils of an improved type for 
the purpose of improving the signaling or 
transmission characteristics. 

(b) Replacements of items of equipment 

in dial offices because of a change in the 
method of operation to multiple registra¬ 
tion. • 

(c) Replacements of items of power 
equipment because of a change in power 
purchased from direct current to alternating 
current. 

(d) Modifications of the trunk and cord 
circuits of multiple manual private branch 
exchange boards necessitated by a cut-over 
of a central office district to dial operation. 

(e) Replacements of protectors of one 
size with protectors of a smaller size on a 
main distributing frame so that more pro¬ 
tectors may be installed in the same space. 

(f) Replacements of 20 pair terminal 
strips on a main distributing frame with 50 
pair strips to increase the capacity of the 
frame. 

(g) Replacement of Jack strips having 10 
Jacks per strip with strips having 20 Jacks 
per strip to increase the capacity of a 
switchboard. 

(h) Replacement of keys of one type with 
keys of a different type to permit more keys 
to be placed in the same position. 

231 Station Apparatus 

None, but each company shall maintain its 
own list of station apparatus disposition 
units for account 231 in accordance with 
the provisions of that account. 

232 Station Connections 

(See §§ 31.2-25, 31.232, and 31.605.) 

234 Large Private Branch Exchanges 

Units specified under subsection 221 Cen¬ 
tral office equipment of this section. 
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241 Pole Lines 

A pole (i.e., line pole, brace pole, guy stub, or 
pole forming part of A or H fixture), a pole 
stub, or a pole butt, with or without as¬ 
sociated anchors, guys, steps, etc. 

A crossarm (i.e., a wooden crossarm, guard 
arm, or cable crossarm, including extension 
arms), with or without associated braces 
and other hardware. 

A special fixture (i.e., a bridge fixture, a tower 
or other special river-crossing or long-span 
fixture), with or without associated an¬ 
chors, guys, etc. 

242:1 Aerial Cable; 242:2 Underground 
Cable; 242:3 Buried Cable; 242:4 Sub¬ 
marine Cable 

Two continuous spans or more of cable, with 
or without associated suspension strand, 
clamps, rings, etc. (The term “span” shall 
include a length of cable from a Y splice 
not located at a pole to a pole or building.) 

A section or run of cable, with or without 
associated elements and parts, as fol¬ 
lows: 

(1) Between a manhole, handhole, or serv¬ 
ice box and a pole, building, fence, wall, 
or the junction with house cable. 

(2) Between manholes, handholes, or 
service boxes; or between an office cable 
vault and an office manhole. 

(3) Between a cable vault or an office man¬ 
hole and the Junction with the main 
frame terminating cables. 

(4) A section of buried cable 300 feet or 
more in length, or a section of buried 
cable between manholes, splicing boxes, 
or pedestals. 

(5) All of a continuous run of one size 
of house cable. (“All of a continuous 
run of one size” means a section between 
splices other than straight splices.) 

(6) All of a continuous run of one size of 
block cable, i.e., cable attached to build¬ 
ings, walls, or fences. (“All of a con¬ 
tinuous run of one size” means a section 
between splices other than straight 
splices.) 

(7) All of a submarine cable for one cross¬ 
ing; or a section of submarine cable 300 
feet or more in length. 

(8) A section of underground dip cable be¬ 
tween poles and/or buildings, or the ap¬ 
propriate units listed above. 

Any length of cable which is a continuation 
of a unit of cable and is replaced with such 
unit. 

Any length of cable connected with but not 
a part of a terminal, or a case of equip¬ 
ment such as loading coils when replaced 
with the terminal or case of equipment. 

Main frame terminating cables (generally 
silk and cotton insulated)—all the cables 
including forms used for terminating one 
outside cable. 

A complete cable terminal, protected or un¬ 
protected, with or without associated bal¬ 
cony, pole seat, pedestal, etc. 

A pressure contactor terminal, with or with¬ 
out contactor. 

A house cable terminating frame. 

A submarine cable hut or house. 

A submarine cable anchorage. 

A submarine cable terminating frame. 

A fuse pot. 

A case of equipment such as loading coils, 
building-out condensers, carrier line fil¬ 
ters, or auto-transformers. 

243 Aerial Wire 

Five continuous spans or more of one wire, 
with or without associated insulators, 
transposition brackets, etc. 

A case of equipment such as loading coils, 
building-out condensers, carrier line fil¬ 
ters, or auto-transformers. 

An antenna, complete with or without sup¬ 
ports. 


RULES AND REGULATIONS 

244 Underground Conduit 
A section of conduit: 

(1) Between two manholes, handholes, or 
service boxes. 

(2) Between a manhole, handhole, or 
service box and a pole or building. 

(3) Between a central office cable vault 
and an office manhole. 

(4) Underground dips—between two poles; 
between a pole and a building; be¬ 
tween two buildings; or units (1) and 
(2) above. 

A manhole, handhole, or service box. 

Note: When a manhole is reconstructed, 
i.e., enlarged or changed in design, the in¬ 
vestment representing portions of the man¬ 
hole removed, whether or not replaced, 
should be written off to the depreciation re¬ 
serve account. 

261 Furniture and Office Equipment 

Each complete item of furniture or equip¬ 
ment, the original cost of which was 
charged to the telephone plant account, 
such as a desk, chair, table, piano, daven¬ 
port, typewriter, computing machine; a 
section of bookcase, filing cabinet, shelv¬ 
ing, bins, or counter; a rug, a carpet, or 
other floor covering for one room. 

264 Vehicles and Other Work 
Equipment 

Each complete item of equipment, the 
original cost of which was charged to the 
telephone plant account, such as a pas¬ 
senger automobile or truck, with or with¬ 
out body; a tractor; a pole jack; splicer’s 
tent or extension ladder; a pole derrick, 
power winch, earth boring machine, or 
trailer; a portable test set; a wire meas¬ 
uring machine. 

Appendix A 

interpretations of the accounting require¬ 
ments CONTAINED IN THIS SYSTEM OF 
ACCOUNTS 

Case 1 

December 11, 1935. 

Question: What will be the status, after 

December 31, 1935, of the accounting regula¬ 
tions relating to the break-down of the de¬ 
preciation reserve account into component 
parts corresponding to the primary telephone 
plant accounts? 

Answer: All provisions of the uniform sys¬ 
tem of accounts for telephone companies 
promulgated under Telephone Division Or¬ 
der No. 7-C, of June 19, 1935, including those 
relating to the break-down of the deprecia¬ 
tion account, will become effective on Janu¬ 
ary 1, 1936. (Telephone Division Order No. 
7-D, of January 6, 1937, extended the effec¬ 
tive date to January 1, 1937.) Particular 
attention is directed to the pertinent provi¬ 
sions of paragraph (c) of account 171, “De¬ 
preciation reserve.” 

Carriers shall break down the balance of 
their respective depreciation reserves (ac¬ 
count 171, “Depreciation reserve”) in such 
manner as to show the amounts embraced 
therein in accordance with the historical de¬ 
velopment of such reserves with respect to 
each depreciable plant account, and shall 
report such break-down in the appropriate 
schedules of the annual reports to the Com¬ 
mission. 

Case 2 

October 14,1936. 

Question: What is the appropriate account¬ 
ing with respect to taxes imposed under the 
Social Security Act and similar State stat¬ 
utes? 

Answer: Amounts of such taxes, or accruals 
prior to payment, may represent taxes for 
which the company is liable on its own be¬ 
half as an employer or amounts for which 
it is liable on behalf of its employees. 


The amounts of accruals for which the 
company is liable on its own behalf should 
be charged to account 305, “Operating 
taxes,” to the telephone plant accounts 
(§31.2-22 (b) (8)), and to account 322, 

“Miscellaneous taxes,” as appropriate, so as 
to apportion the total tax equitably among 
the costs of rendering public utility service, 
of construction of telephone plant, and oi 
other operations of the company. The 
amounts charged to the foregoing accounts 
should be credited to account 166, “Taxes 
accrued.” The amounts of payments to the 
United States Treasury or other governmental 
agency should be charged to account 166. 

The amounts deducted from the pay of 
employees for which the company is liable 
on behalf of its employees should be segre¬ 
gated in appropriate accounts classified un¬ 
der account 159:2, “Other accounts payable.” 
The amounts of payments to the United 
States Treasury or other governmental agency 
should be charged to account 159:2. 

Nothing contained in this accounting rul¬ 
ing shall be construed as committal of the 
future action or policy of the Commission 
with respect to accounting or other treat¬ 
ment of accruals, payments, and funds un¬ 
der voluntary or private plans for provident 
relief or pensions. 

Case 3 

(Applicable only to Class C companies.) 

Case 4 

March 13,1939. 

Question: What account shall be credited 
with amounts of Interest which have ac¬ 
crued on advances from affiliated companies 
when such advances are classified as long¬ 
term debt? 

Answer: Amounts of such interest are in¬ 
cludible in account 167, “Unmatured inter¬ 
est, dividends, and rents accrued,” until the 
interest becomes payable, at which time such 
amounts are includible in account 159:1, 
“Accounts payable to affiliated companies," 
except that the amount of such interest pay¬ 
able as is not subject to current settlement 
shall be included in account 156, “Advances 
from affiliated companies.” 

Case 5 

(Applicable only to Class C companies.) 

Case 6-R-2 (Cancels Case 6-R-l) 

June 13, 1951. 

Question: What is the correct interpreta¬ 
tion of § 31.2-21 and its related regulations 
in Part 31 (Uniform System of Accounts for 
Class A and Class B Telephone Companies) 
of the Commission’s Rules and Regulations 
concerning the acquisition of “a substan¬ 
tially complete telephone system, exchange, 
or toll line”? 

Answer: Paragraphs (a) and (b) of §81.2- 
21 of the effective system of accounts for tele¬ 
phone companies (the former of which 
paragraphs Includes the expression, “a sub¬ 
stantially complete telephone system, ex¬ 
change, or toll line”) shall be interpreted to 
mean that acquisitions of telephone pla^t 
of the types set forth in subparagraphs (a) to 
(i), inclusive, of the second paragraph oi 
this answer, shall be accounted for in ac¬ 
cordance with the provisions of aforemen¬ 
tioned paragraphs (a) and (b) of § 31.2-21. 
Provided, however. That telephone plant ac¬ 
quired from a nonafflliate at a cost not ex¬ 
ceeding $25,000 in the case of Class ** 
companies, and $5,000 in the case of Cla» 
B companies may be accounted for on t 
basis of acquisition cost in accordance w 
the provisions of paragraph (c) of § 3 1 * 3 * ' 

Such acquisitions as the following ( s ^ 
Ject to the exceptions noted in the P 
graph next above) shall be accounted for 
“a substantially complete telephone sys 
exchange, or toll line”: 
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(a) A line of poles, with or without cross- 
arms or other attachments and without wire, 
cable, or any other class of associated, plant. 

(b) A line of conduit, without cable or any 
other class of associated plant. 

(c) A run of cable, without conduits, poles 
or any other class of associated plant. 

(d) A run of one or more open wires, with¬ 
out poles, crossarms, or any other class of 
associated plant. 

(e) An extensive section of right-of-way 
without poles, conduit, wire, cable, or any 
other class of associated plant. 

(f) A general office building, other princi¬ 
pal buildings, or group of such buildings 
without other classes of associated plant. 

(g) Extensive parcels of unimproved land 
or land upon which buildings such as indi¬ 
cated in paragraph (f) above are situated. 

(h) All the central office equipment, sta¬ 
tion apparatus, station connections, large 
private branch exchanges, furniture and of¬ 
fice equipment, or vehicles and other work 
equipment situated in or utilized in a single 
exchange area, central office area, or other 
extensive area, without additional classes of 
associated plant. 

(i) All that portion of any of the foregoing 
items which constitutes toll facilities as dis¬ 
tinguished from exchange facilities, or vice 
versa, or which constitutes long-lines toll 
facilities as distinguished from more local¬ 
ized toll facilities or vice versa. 

Case 7 

July 13, 1939. 

Question: Shall the acquisition of (a) an 
undivided or other type of interest in, or (b) 
an entire interest in a portion of any part 
of a telephone plant be accounted for as “a 
substantially complete telephone system, ex¬ 
change, or toll line” when such part, if en¬ 
tirely owned or acquired by the accounting 
company, would be so considered? 

Answer: Yes. 

Case 8 

The Commission on April 24, 1945 deleted 
case 8, effective January 1, 1946. 

Case 9—R—l 

February 1, 1940. 

Question: The use, especially in rural sec¬ 
tions, of two or more conductor rubber in¬ 
sulated wire buried in the ground with or 
without conduit or other protection instead 
of overhead wires and also its use for under¬ 
ground dips under railroads, etc., either with 
or without conduit pipes, raises a question as 
t° the appropriate accounting therefor to 
conform with provisions of the effective uni- 
rorm system of accounts for telephone com¬ 
panies. It is necessary when this rubber cov- 
red wire is buried in the ground that a 
separate ground wire be buried with it or 
at the rubber insulated wire itself be cov- 
red with a metallic braid to serve the pur- 
the ground wire. To what account 
Quid the cost of such plant be charged? 

With respect to both the basic 
“ucture and the conductor serving as a 
^ (except when constituting under- 
8 nd dips, which may be viewed as a virtual 
°* tile adjoining conductor structure), 
cost shall be included in account 242:3, 
uricd cable,” unless protected by a struc- 
whif* eUsable in P lace * or other cable, in 
Infill e J ent the cost of these wires shall be 
cabi*» in account 242:2, “Underground 
turp I* a , nci the cost of the Protective struc- 
der*>T Sna11 be include d in account 244, “Un- 
A) con duit” (see account 244, note 

wirp R rbe fore going does not apply to drop 
Point e / en if burie d, extending from the 
head 01 connec tion with the general over- 
scriiL 0 * Ullde rground system to the sub- 
^hnecti premises — see account 232, “Station 
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Case 10 

August 16, 1939. 

STATEMENT OF FACTS 

Amounts Included in account 100:4, “Tele¬ 
phone plant acquisition adjustment,” sub¬ 
divided as provided in the text of the ac¬ 
count, may include the following: 

(a) Debit amounts with respect to one or 
more transactions which in the opinion of 
the carrier should be charged to surplus. 

(b) Credit amounts with respect to other 
transactions than those reflected in the debit 
amounts mentioned in the preceding sub- 
paragraph, or of a different character, which 
have not been submitted to the Commission 
for its consideration. 

Question: May all or any of such credit 
amounts be netted with all or any of such 
debit amounts and the resulting debit 
amount charged to surplus or amortized, 
without further direction or approval, as 
provided in subparagraph (1) of paragraph 

(c) in account 100:4? 

Answer: No. Only amounts mentioned in 
subparagraph (a), aforementioned, may be 
treated as provided in subparagraph (1) of 
§ 31.100:4 (c). Amounts of the character re¬ 
ferred to in subparagraph (b) of the “state¬ 
ment of facts” shall be submitted to the 
Commission as required by subparagraph (2) 
of § 31.100:4 (c). 

Case 11 

August 16, 1939. 

STATEMENT OF FACTS 

The A Company has under consideration 
(in 1939) the taking over of the physical 
properties of the B Company and the C 
Company (wholly owned subsidiaries), and 
operating them directly as a part of its own 
property. The A Company in 1933 acquired 
substantially all of the outstanding common 
capital stock of the B Company, which com¬ 
pany then held more than 99 percent of the 
common stock of the C Company. In 1936 
the B Company’s holdings of the C Com¬ 
pany’s common stock were sold to the A Com¬ 
pany for the amount this stock cost the B 
Company. Both subsidiaries for some time 
have been operated as a part of the A group, 
having common officers. Their accounts have 
also been under close supervision of the 
A Company. 

Although the A Company acquired only 
the B Company’s capital stock in 1933, and in 
1936 acquired only the C Company’s capital 
stock, the year 1933 is, for accounting pur¬ 
poses, taken as the date when the B Com¬ 
pany, as well as the C Company, became part 
of the A group of properties. 

Based upon these facts, and if the account¬ 
ing company be held responsible for the ver¬ 
ity of all amounts used, is the accounting 
procedure hereinafter outlined satisfactory? 

Question (a): May the cost to the merg¬ 
ing company (A), at the time of the merger, 
of the total net assets taken over be deter¬ 
mined by adding to the amount which the 
A Company paid for the B and C Companies’ 
common stocks the amount of the now out¬ 
standing investment advances made by it to 
these subsidiaries, and deducting from this 
total the decrease in surplus suffered by 
Companies B and C since 1933? 

Answer (a): Yes, for B Company, C Com¬ 
pany’s surplus should be adjusted to reflect 
its surplus at date of acquisition of C Com¬ 
pany by B Company. 

Question (b): Should the decrease in sur¬ 
plus of the two subsidiary companies since 
the respective dates of acquisition be charged 
directly against the surplus account of the 
A Company? 

Answer (b): Yes. 

Question (c): May the cost of telephone 
plant acquired from the subsidiaries be de¬ 
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termined by deducting from the adjusted 
cost (computed as indicated in question (a)) 
of the total net assets of the subsidiaries the 
amounts representing the cost of net assets 
acquired other than telephone plant or by 
adding to such adjusted cost the amount 
representing the net liabilities assumed, ex¬ 
clusive of telephone plant, as appropriate? 

Answer (c) : Yes, provided that full ex¬ 
planation is furnished together with com¬ 
plete details concerning any estimates or 
allocations of amounts representing cost of 
net assets acquired or amount of net liabili¬ 
ties assumed. 

Question (d) : May the cost of telephone 
plant taken over, determined in conformity 
with the procedure outlined in question (c), 
be charged to account 276, “Telephone plant 
acquired”? 

Answer (d): Yes. 

Question (e) : May the amounts carried 
in the depreciation reserve accounts of the 
B and C Companies be considered for the 
purpose of these mergers as the “reserve re¬ 
quirements” referred to in § 31.2-21 (b) (2) 
of the effective system of -accounts, and 
charged and credited, respectively, to account 
276 and account 171, “Depreciation re¬ 
serve,” of A Company? 

Answer (e): Yes, subject to the proviso 
that responsibility for the accuracy of the 
amounts rests with the accounting company, 
and that if subsequently by further investi¬ 
gation and analysis, or otherwise, different 
amounts are determined as the correct “re¬ 
serve requirement” applicable to the plant 
acquired, appropriate adjustment shall be 
made. 

Question (f): Should the “original cost” 
of the telephone plant be credited to ac¬ 
count 276 and charged to the appropriate 
plant accounts (100:1. “Telephone plant in 
service,” 100:2, “Telephone plant under 
construction,” and 100:3, “Property held for 
future telephone use”), and the amount 
then remaining in account 276 cleared to ac¬ 
count 100:4, “Telephone plant acquisition 
adjustment,” of the A Company? 

Answer (f): Yes. 

Case 12 

February 10, 1941. 

STATEMENT OF FACTS 

A company formerly had outstanding 
3,700 shares of 7 percent cumulative pre¬ 
ferred stock (par value, $50 per share), which 
was callable at a premium of $2.50 per share. 
The company Issued 3,700 shares of 6 per¬ 
cent cumulative preferred stock (par value, 
$50 per share), callable at a premium of $2.50 
per share. 

The greater portion of the new stock was 
Issued in exchange for the old stock on a 
share-for-share basis. The remainder of the 
new stock was sold for cash at $52.60 per 
share, and the cash proceeds were devoted to 
reacquisition of the remainder of the old 
stock at $52.50 per share. 

Question (a): Should the new stock which 
was issued in exchange for the old stock on 
a share-for-share basis be accounted for as 
though there had been no premium paid on 
the old stock and no premium received from 
the sale of the new stock, or should premiums 
in both instances be accounted for? 

Answer (a) : To the extent that the new 
stock was exchanged on a share-for-share 
basis for the old stock the appropriate 
amount Included in one subaccount of ac¬ 
count 150, “Capital stock” (7 percent pre¬ 
ferred), should be transferred to another 
subaccount of account 150, “Capital stock” 
(6 percent preferred), for the reason that no 
call premium was paid on the shares of 7 
percent preferred stock exchanged and no 
premium was received on the shares of 6 
percent preferred stock issued in exchange 
therefor. 
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RULES AND REGULATIONS 


Question (b): Would it be proper, under 
the existing circumstances, to offset the pre¬ 
mium paid on the old stock reacquired for 
cash against the premium received on the 
new stock sold for cash? 

Answer (b): No. The premium of $2.60 
per share received on the new stock sold for 
cash should be credited to account 162, 
“Premium on capital stock.’* The call pre¬ 
mium paid on those shares of 7 percent pre¬ 
ferred stock that were redeemed should be 
accounted for as provided in § 31.1-14 (e). 

Case 13 

February 10, 1941. 

Question: Several companies which have 
refunded bond Issues have had substantial 
tax savings in the year in which the refund¬ 
ing occurred, because the unamortized debt 
discount and expense and the call premium 
associated with the refunded securities are 
permitted as income tax deductions during 
the year in which the securities are redeemed. 
Instead of showing in the tax account only 
the actual taxes paid or accrued, the com¬ 
panies in question have also included therein 
the amount of the tax savings due to the 
refunding operation, with an offsetting credit, 
usually to account 136, “Discount on long¬ 
term debt.*’ Is this permissible? 

Answer: No. Account 305, “Operating 
taxes,” should include provision for actual 
taxes only, and the account should not be 
increased by the amount which would have 
been paid had the refunding transaction not 
occurred. In other words, there was an 
actual saving in taxes, and this saving should 
be reflected in the income statement because 
it is a fact. 

Case 14 

February 10, 1941. 

Question: What should be the accounting 
by a telephone company to record the trans¬ 
actions under an agreement whereby an elec¬ 
tric utility conveys to the telephone company 
title to a pole line, agrees thereafter to pay 
one-half of the cost of any poles installed 
therein as replacements, and receives as con¬ 
sideration the right to use the poles in this 
line? 

Answer: The telephone company should 
debit to account 241, “Pole lines,” the origi¬ 
nal cost (estimated if not known) of the 
poles acquired from the electric utility, with 
concurrent credits to account 171, “Deprecia¬ 
tion reserve,” for the accrued depreciation, 
and to account 174, “Other deferred cred¬ 
its,” for the difference. The latter credit 
should be spread over the estimated remain¬ 
ing service life of the pole line by debits 
to account 174 and concurrent credits to 
account 524, “Rent revenues.’* 

Subsequent amounts received from the 
electric utility in part payment for the poles 
installed in replacement should be credited 
to account 524 as received. 

Case 15 

February 10, 1941. 

Question: What is the proper accounting 
for the pay of employees of telephone com¬ 
panies that is continued while the employees 
are in the military service or in other gov¬ 
ernmental service originating through the 
national emergency? 

Answer: The pay of employees of telephone 
companies that is continued while the em¬ 
ployees are in the military service or in other 
governmental service originating through the 
national emergency shall be charged to a 
separate subaccount under account 672, “Re¬ 
lief and pensions.** 

Case 16 

The Commission on April 24, 1945, deleted 
Case 16, effective January 1, 1946. 

Case 17 

January 2, 1943. 

Question: What is the proper accounting 
under the Uniform System of Accounts for 


golf club dues, social club dues, service club 
dues (Rotary, Kiwanis, etc.), “house charges,” 
entertainment of employees and of mem¬ 
bers of employees’ families and others, and 
items of a similar nature? 

Answer: Such expenditures are chargeable 
to account 323, “Miscellaneous income 
charges.” They are not to be charged to 
operating expenses of the company. This 
interpretation applies whether the expendi¬ 
tures are made directly by the operating 
company, indirectly through payments to 
an associated company, or are in the form 
of reimbursements to officers or other em¬ 
ployees, or by any other direct or indirect 
means. 

Note A: Membership fees and dues in bona 
fide trade, technical, and professional asso¬ 
ciations are chargeable to the account ap¬ 
propriate for expenses incurred for the direct 
benefit of a particular department, or to 
account 675, “Other expenses,” if the bene¬ 
fit is of a general character. 

Note B: Only the reasonable expenses of 
bona fide educational and recreational ac¬ 
tivities conducted for the benefit of em¬ 
ployees of the company are chargeable to 
the accounts appropriate for expenses in¬ 
curred for the direct benefit of the several 
departments of the company, or to account 
675 if of a general character. 

Case 18-R-l (Cancels Case 18) 

February 14, 1952. 

Question: Under arrangements with 
another party, sometimes the United States 
Government, a telephone company agrees, 
or is obliged, to remove, relocate, rearrange, 
reroute, or otherwise make changes in tele¬ 
phone property, other than for the purpose 
of rendering telephone service to the other 
party, for which the company is reibursed 
for all or a portion of the costs incurred. 
What is the proper accounting for such prop¬ 
erty changes and the reimbursements re¬ 
ceived from the other parties? 

Answer: The cost of plant retirements 
should be accounted for in accordance with 
the rules applicable thereto. The cost of 
new plant should be included in the appro¬ 
priate plant accounts at actual cost of con¬ 
struction. The reimbursement received shall 
be accounted for (a) by crediting operation 
and maintenance expenses to the extent of 
actual expenses occasioned by the plant 
changes and (b) by crediting the remainder 
to the reserve for depreciation, unless con¬ 
tractual terms definitely characterize resid¬ 
ual or specific amounts as applicable to the 
cost of replacement. In the latter event, 
appropriate credits should be entered in the 
plant accounts. 

Case 19 

July 14, 1944. 

Question: What accounts should be 
charged with duplicate interest in refunding 
transactions? 

Answer: Duplicate interest should be 
charged to the appropriate interest account 
as a deduction from current income unless 
permission to defer the amount is obtained 
from the Commission. 

Case 20 

August 16, 1944. 

Question: Company A owns a section of 
outside plant for which it has no further 
use (e. g., because of rerouting the line or 
because of substitution of underground con-'' 
struction) and which becomes available for 
use of Company B. Company B has use for 
only a portion of the full capacity of the 
line or in case of Jointly owned plant for 
only a portion of the full capacity of Com¬ 
pany A’s interest. Company B agrees to 
purchase the portion of A’s interest for which 
it has use. Any of the remaining portion 
of the plant not removed by Company A is 
abandoned and the title thereto goes to 
Company B without cost. What should be 
the accounting by Company B? 


Answer: Company B shall record the total 
units so acquired in its continuing propertv 
record and account for the proportional 
interest actually purchased on the basis of 
the original cost of that interest and reserve 
requirements applicable thereto in accord, 
ance with section 31.2-21 of the system of 
accounts. 

Case 21 

July 17, 1940. 

Question: When capital stock is sold at 
a premium, is it permissible to credit ac- 
count 152, “Premium on capital stock," 
with the net premium, that is, the premium 
realized from purchasers of the stock minus 
expenses otherwise includible in account 
134:2, “Capital stock expense”? 

Answer: Account 152, “Premium on capi¬ 
tal stock,** account 134:1, “Discount on 
capital stock,” and the respective capital 
stock accounts are intended to include the 
amounts received from purchasers of capital 
stock, but not expenses of issuing and sell¬ 
ing the stock. For each class and series of 
capital stock there should be recorded sepa¬ 
rately in the prescribed accounts the par 
or stated value of the stock, discount or 
premium, and the expenses incurred in con¬ 
nection with the issuance and sale of the 
stock. Should a carrier desire to write off 
or amortize amounts recorded in account 
134:2, ’‘Capital stock expense,” the charge 
is required to be made to account 413, “Mis¬ 
cellaneous debits to earned surplus.” 

Case 22 

July 17, 1948. 

Question: What is the proper account to 
be charged with non-promotional advertis¬ 
ing of the type sometimes referred to as 
institutional advertising or as goodwill ad¬ 
vertising, the purpose of which is to foster 
and maintain public goodwill rather than 
for any Immediate and direct promotion of 
sales of service to subscribers? 

Answer: Such advertising should he 
charged to account 642, “Advertising": 
however, account 323, “Miscellaneous income 
charges,” should be charged with the cost 
of any advertising for the purpose of in¬ 
fluencing public opinion as to the election 
of public officers, referenda, proposed legis¬ 
lation, proposed ordinances, repeal of exist¬ 
ing laws or ordinances, approval or revoca¬ 
tion of franchises; for the purpose of 
influencing decisions of public officers; or 
having any direct or indirect relationship to 
political matters. 

Case 23 

July 17, 1946. 

STATEMENT OP PACTS 

In probably all Jurisdictions, upon the or¬ 
ganization of a corporation, specified fees 
must be paid. These fees are measured m 
different ways, the method pertinent to the 
present inquiry being the amount of au¬ 
thorized stock. In this particular Jurisdic¬ 
tion, if several corporations merge or con¬ 
solidate, then the amount of the fee 
payable by the resulting corporation is tn 
difference between that calculated on ® 
entire authorized stock of the resU v!i 
corporation after the merger and that wm 
was paid previously by the parties to 
merger or consolidation. If additional stoc 
is authorized at any subsequent date, a 
must be paid thereon. In the state in V* 
tion, the minimum authorized capital si 
iS $5,000. f.afl 

An additional characteristic of the 
is that they relate to the total stock 
thorlzed and not to respective class® t* 
stock. Thus, no additional fee would 
payable if one class of preferred stoc r0 . 
retired and replaced by another class, 
vided there is no increase in the un¬ 
authorized to be issued, or if preferred s ^ 
is replaced by common stock with no ^ 
crease in the authorized amount, in . 
case of no par stock, the aggregate s 
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value of the shares authorized is the basis 
for the fees. Where no par stock has no 
stated value, the basis for the fees is the 
capital paid in attributable to such shares. 

The charter or bonus fees herein con¬ 
sidered are not to be confused with fees 
paid by a carrier to a public service com¬ 
mission or other authority for registration 
and permission to issue and sell an au¬ 
thorized amount of capital stock. This lat¬ 
ter type of fee is chargeable to account 134:2, 
“Capital stock expense.’* 

Question (a): What is the proper account 
to be charged with charter or bonus fees 
similar to those described above? 

Answer (a): Such charter or bonus fees 
should be charged to account 201, “Organi¬ 
zation.” Attention is directed, however, to 
the above comments concerning fees paid by 
a carrier for registration and permission to 
issue and sell an authorized amount of capi¬ 
tal stock, to which this interpretation does 
not apply. 

Question (b): On the merger or consoli¬ 
dation of two or more companies where 
charter or bonus fees previously paid by the 
merged companies are permitted to be off¬ 
set against the fees otherwise payable on 
the authorized capital stock of the con¬ 
tinuing corporation, is it permissible to carry 
forward to the organization account of the 
continuing corporation the charter or bonus 
fees Included in the merged corporations* 
organization accounts? 

Answer (b): Under the circumstances de¬ 
scribed in the question it is permissible for 
a continuing corporation of a merger or con¬ 
solidation to record in account 201, “Organi¬ 
zation,” so much of the charter or bonus 
fees previously paid by the merged corpora¬ 
tions as is available for credit against the 
fees otherwise payable on the authorized 
capital stock of the continuing corporation 
or creditable against fees for future in¬ 
creases in the authorized capital stock. 

Case 25 


October 18, 1955. 
statement of facts 

Two telephone companies operate adjoin¬ 
ing exchanges. An agreement between the 
companies is reached whereby the subscribers 
m an area which includes one or more ex¬ 
changes of each company are given extended 
area service whereby all subscribers in the 
area have a service which permits local calls 
to any other subscriber of either company in 
that area. Each company bills its own cus¬ 
tomers in accordance with its own tariff. In 
certain situations, the expenses incurred by 
one of the companies in rendering the ex¬ 
tended area service may be disproportionate 
r ue J° differences in the amount of facilities 
urnished or operating functions performed 
n connection with the service. In such 
cases, payments to the one company by the 
tha* may be a S reed upon as an adjustment 

hPH* Tlie amount °* such payments ma y 

ha<£H mined in vari °us ways but is usually 
. ® a ° n relative facilities furnished by 
n , company, the labor and other services 
p iormed by each, the number of customers 
hw? exchan 8 e of each company, or a com- 
of th °se bases. However, in some 
variff # Payments are intended to cover a 
°* costs » e. g., operating service, main- 
spnnCu ? n plant » supervision, related social 
ticm* taxes * reli ef and pensions, deprecia- 
etc ’ nouse ser vice, return on investment, 

f 0r Q ^ ti0n: What is the proper accounting 
each rl amounts hilled to its customers by 
comofln m ? any and f °r the Payments by one 
t0 anot her under arrangements for 
An^ ng . eXtended area servic e? 
Panytoue 1116 amounts hilled by each com- 
to accoimt C ^n t0mers sha11 1)8 credited by it 
600> "Subscribers' station reve- 
hues ” tnr A° Unt 301 °* '*Local service reve- 
receiving „ SSS c com Panies). The company 
rang the payment* from another com¬ 


pany shall credit the amounts received to 
account 506, “Other local service revenues,’’ 
(account 3010, “Local service revenues,’’ for 
Class C companies). The company making 
the payment shall charge the amount of the 
payments to account 675, “Other expenses,” 
(account 4190, “Other operation expenses,” 
for Class C companies). However, where the 
agreement between the companies specifi¬ 
cally provides for a division of revenues, the 
accounting shall be on that basis. 

Appendix B 

STANDARD PRACTICES FOR THE ESTABLISHMENT 

AND MAINTENANCE OF CONTINUING PROPERTY 

RECORDS BY TELEPHONE COMPANIES HAVING 

INVESTMENT IN ACCOUNT 10011, “TELEPHONE 

PLANT IN SERVICE,” IN EXCESS OF $8,000,000 

1. Accounting areas, (a) The continuing 
property record, as related to each primary 
plant account, shall be established and main¬ 
tained by subaccounts for each accounting 
area. An accounting area is the smallest 
territory of the company for which account¬ 
ing records of investment are maintained for 
all plant accounts within the area. Areas 
already established for administrative, ac¬ 
counting, valuation, or other purposes may be 
adopted for this purpose when appropriate. 
In no case shall the boundaries of accounting 
areas cross State lines. In determining the 
limit of each area, consideration shall be 
given to the quantities of property, construc¬ 
tion conditions, operating districts, county 
and township lines, taxing district bound¬ 
aries, city limits, and other political or geo¬ 
graphical limits, in order that the areas 
adopted may have a maximum adaptability, 
within the confines of practicability, for both 
the company’s purposes and those of Federal, 
State, and municipal authorities. 

(b) Not later than June 30, following the 
year in which a company’s investment in 
account 100:1, “Telephone plant in service,” 
exceeded-$8,000,000, there shall be filed with 
the Commission three copies of a list of ac¬ 
counting areas, to be accompanied by de¬ 
scriptions of the boundaries of each area. 
Description of proposed major changes in 
accounting areas, such as consolidation, sub¬ 
division, addition or elimination of areas 
shall be submitted in triplicate to the Com¬ 
mission thirty days in advance of the pro¬ 
posed effective dates of such changes. 

2. Property-record units, (a) In each of 
the established accounting areas, the “prop¬ 
erty-record units” (in terms of which the 
continuing property record is to be main¬ 
tained) shall be set forth separately, classi¬ 
fied by size and type and with the amount 
of original cost (or other appropriate book 
cost) associated with such units. When a 
list of property-record units has been ac¬ 
cepted by the Commission, the property-rec¬ 
ord units set forth therein shall become the 
property-record units referred to in this 
statement of standard practices. When it is 
found necessary to revise this list because of 
the addition of units used in providing new 
types of service, or new units resulting from 
improvements in the art, or because of the 
grouping or elimination of units which no 
longer merit separate recognition as prop¬ 
erty-record units, three copies of such 
changes shall be submitted to the Commis¬ 
sion. 

(b) With respect to land classifiable in 
account 211, “Land,” the property-record 
unit to be set forth in the continuing 
property record shall be a parcel of land. A 
land parcel means one continuous plot within 
an accounting area. Each land parcel shall 
be identified as to functions and location. 
In the continuing property record or in rec¬ 
ords supplemental thereto there shall be 
shown with respect to each land parcel the 
area, identity of vendors, grantors, or other 
conveyors of title, identification of deeds, 
or other instruments, and original cost. 

(c) The continuing property record shall 
reveal the location, the essential details of 


construction, and the cost of each building. 
In cases where the underlying records of con¬ 
struction costs of buildings are available, 
such costs shall be so analyzed and the 
analyses so maintained that, upon any re¬ 
tirement of one or more retirement units or 
of minor items (without replacement), a 
reasonably accurate estimate of the cost of 
the plant retired can be made. In cases 
where no construction cost details are avail¬ 
able and a retirement of a portion of such a 
building is made, the cost of the plant retired 
shall be determined on an estimated basis by 
allocating to such plant retired an equitable 
portion of the estimated cost of the contract 
or trade (e. g., masonry, plumbing, etc.) in 
which the specific retirement is being made. 
Allocations shall be made in such a manner 
as to insure that the unit being retired will 
carry its ratable share of architectural and 
engineering fees and other similar indirect 
costs. 

(d) The continuing property record shall 
reveal the location, the essential details of 
construction, and the cost of each type of 
central office (manual, step-by-step, etc.) in 
each building, and of each large private 
branch exchange. Because of the small 
number of interim retirements and the com¬ 
paratively small amounts involved therein, 
unless such annual retirements become at 
least 25 % of the balance at the beginning of 
the year with respect to any central office, 
the cost of each central office need not be 
broken down into the individual retirement 
units of which it is composed. The under¬ 
lying records of construction cost shall be so 
maintained that, upon any retirement of one 
or more retirement units or of minor items 
(without replacement), a reasonably accu¬ 
rate estimate of the cost of the plant retired 
can be made. 

(e) The continuing property record shall 
show the number and nature of items in¬ 
cluded in account 261, “Furniture and office 
equipment,” and account 264, “Vehicles and 
other work equipment,” whether such items 
are retired on an average cost basis or other¬ 
wise. 

3. Method of determining original cost of 
property-record units. Original cost of the 
property-record units shall be determined by 
analyses of the construction costs incurred 
as shown by completion reports, or other 
data, covering the respective construction 
work orders or authorizations, provided that 
in those cases where the actual original cost 
of property cannot be ascertained, such origi¬ 
nal cost shall be estimated. Such estimated 
original cost shall be consistent with the 
accounting practices in effect at the time of 
construction of the property. Costs shall be 
allocated to and associated with the property- 
record units in such manner as to assure 
accurate accounting for retirements. 

4. Average costs, (a) In the development 
of average costs for plant consisting of a large 
number of similar units, such as telephones, 
bell boxes, station connections, poles, cross- 
arms, wire, cable, cable terminals, conduit, 
and nonmultiple private branch exchange 
switchboards, units of similar size and type 
within each specified accounting area and 
plant account may be grouped without re¬ 
gard to year of construction. Each such 
average cost shall be set forth in the con¬ 
tinuing property record or in records supple¬ 
mental thereto and in support thereof. 

(b) The averaging of costs permitted 
under the provisions of the foregoing para¬ 
graph is restricted to the averaging of costs 
incurred within an accounting area as de¬ 
fined in paragraph 1 (a). The provisions of 
paragraph 4 (a) shall not be interpreted as 
permitting the Inclusion within such average 
cost of the cost of units involved in any 
unusual or special types of construction. 
The units involved in such unusual or special 
types of construction shall be recorded at 
actual cost by locations. 

(c) When classes of plant are subdivided 
between exchange and toll, the bases of the 
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average costs shall be confined to items 
priced in the respective subdivisions. 

5. Identification of property-record units . 
There shall be shown in the continuing 
property record or in records supplemental 
thereto and in support thereof, a complete 
description of the property-record units in 
such detail as to identify plainly such units. 
The description (except for classes of plant 
for which it is impracticable, such as station 
apparatus and station connections) shall in¬ 
clude the identification of the work order 
under which constructed, the year of in¬ 
stallation (unless not determinable at rea¬ 
sonable expense with respect to past acqui¬ 
sitions or installations), the specific location 
of the property within each accounting area 
in such manner that it can be readily spot- 
checked for proof of physical existence, the 
accounting company’s number or designa¬ 
tion, and any other description used in 
connection with the determination of the 
original cost. Descriptions of units of sim¬ 
ilar size and type shall follow prescribed 
groupings. 

6. Reinstalled units. When units with re¬ 
spect to which average costs are not applied 
under the practices herein prescribed are 
removed or retired and subsequently rein¬ 
stalled, the date when the unit was first 
charged to the appropriate plant account 
shall, when required for adequate service life 
studies and reasonably accurate retirement 
accounting, be shown in addition to the 
date of reinstallation. 

7. Age of property. The continuing prop¬ 
erty record or records supplemental thereto 
and in support thereof shall be so main¬ 
tained as to disclose the age of existing 
property and the service life of property re¬ 
tired. Exceptions from this requirement for 
any property-record units shall be submitted 
as part of the company’s plan of continuing 
property records. 

8. Reference to sources of information . 
There shall be shown by appropriate refer¬ 
ence the source of all entries. All drawings, 
computations, and other detailed records 
which support either the quantities or the 
costs included in the continuing property 
record shall be retained as a part of or in 
support of the continuing property record. 

9. Jointly owned property, (a) With re¬ 
spect to Jointly owned property, there shall 
be shown in the continuing property record 
or records supplemental thereto: 

(1) The identity of all Joint owners. 

(2) The percentage of ownership of the 
physical units vested in the accounting com¬ 
pany. 

Note: When plant is constructed under 
arrangements for Joint ownership, the 
amount received by the constructing com¬ 
pany from the other Joint owner or owners 
shall be credited as a reduction of the gross 
cost of the plant in place. When a sale of 
a part interest in plant is made, the frac¬ 
tional interest sold shall be treated as a 
retirement and the amount received shall be 
treated as salvage. The continuing property 
record or records supplemental thereto shall 
be so maintained as to identify retirements 
of this nature separately from physical re¬ 
tirements of Jointly owned plant. 

(b) If Jointly owned property is substan¬ 
tial in relation to the total of the same kind 
of property owned wholly by the company, 
such Jointly owned property shall be appro¬ 
priately segregated in the continuing prop¬ 
erty record. 


PART 33—UNIFORM SYSTEM OF AC¬ 
COUNTS FOR CLASS C TELEPHONE 
COMPANIES 

Classification of Companies 

Sec. 

33.1 Classification of companies. 

Definitions 

33.5 Restrictive use of certain terms. 


Sec. 

Instructions; General 

Sec. 

Long-term Debt 

33.12 

Records. 

33.2200 

Funded debt. 

33.13 

Interpretation of item lists. 

33.2230 

Receivers’ certificates. 

33.14 

Submission of questions. 

33.2250 

Advances from affiliated companies. 

33.15 

Book cost of securities owned. 

33.2290 

Other long-term debt. 


Instructions; Balance-Sheet Accounts 

33.21 Capital stock. 

33.22 Long-term debt. 

Instructions; Telephone Plant Accounts 

33.31 Purpose of telephone plant accounts. 

33.32 Telephone plant acquired. 

33.33 Cost of construction. 

33.34 Expenditures on property leased for 

telephone use. 

33.35 Telephone plant retired. 
Instructions; Operating-Revenue Accounts 

33.41 Purpose of operating-revenue ac¬ 

counts. 

Instructions; Operating-Expense Accounts 

Maintenance expenses. 

Prepaid expenses. 

Accrued expenses. 

Instructions; Clearing Accounts 
33.61 Clearing accounts. 

Instructions; Depreciation Accounting 

Depreciation accounting. 

Plant retired compensated for by 
termination charges. 

Instructions; Work-Order System 


33.51 

33.52 

33.53 


33.65 

33.66 


33.71 Work-order system recommended. 

Prescribed Accounts 

33.75 Accounts prescribed to be kept. 

Balance-Sheet Accounts 
asset SIDE 
Investments 

33.1000 Telephone plant. 

33.1100 Telephone plant under construc¬ 
tion. 

33.1200 Plant adjustments. 

33.1300 Investments in securities. 

33.1400 Miscellaneous physical property. 
33.1500 Fund accounts. 

Current Assets 

33.1600 Cash. 

33.1620 Temporary investments. 

33.1640 Notes receivable. 

33.1650 Due from customers and agents. 
33.1660 Accounts receivable. 

33.1670 Interest and dividends receivable. 
33.1680 Material and supplies. 

83.1690 Other current assets. 

Other Assets 

33.1700 Subscriptions to capital stock. 
Prepayments and Deferred Charges 

33.1800 Prepayments. 

33.1850 Discount on capital stock. 

33.1860 Capital-stock expense. 

33.1880 Unamortized debt discount and ex¬ 
pense. 

33.1890 Other deferred charges. 

Reacquired Securities 
33.1900 Reacquired securities. 

LIABILITY SIDE 

Noncorporate Proprietorship 

33.2010 Proprietary capital. 

33.2020 Undistributed profits. 

StocJc 

33.2100 Capital stock. 

33.2130 Obligations for stock conversion. 
33.2150 Premium on capital stock. 

83.2180 Capital-stock subscriptions and 
installments. 


Current and Accrued Liabilities 

33.2300 Notes payable. 

33.2320 Accounts payable. 

33.2340 Customers’ deposits. 

33.2350 Matured long-term debt. 

33.2360 Advance billing and payments. 
33.2390 Other current liabilities. 

33.2400 Accrued liabilities. 

Deferred Credits 

33.2500 Unamortized premium on long-term 
debt. 

33.2590 Other deferred credits. 

Reserves 

33.2600 Depreciation reserve. 

33.2700 Amortization reserve. 

33.2790 Other reserves. 

Contributions of Telephone Plant 
33.2800 Contributions of telephone plant. 
Surplus 

33.2900 Surplus. 

Telephone Plant Accounts 

33.1001 Organization. 

33.1002 Franchises. 

33.1005 Miscellaneous intangible property. 
33.1007 Right of way. 

33.1011 Land. 

33.1012 Buildings. 

33.1021 Central office equipment. 

33.1031 Station equipment. 

33.1032 Station wiring. 

33.1045 Poles, conduit, cable, and wire. 
33.1050 Other radiotelephone plant. 
33.1061 Furniture and office equipment. 
33.1064 Vehicles and other work equipment. 

33.1076 Telephone plant acquired. 

33.1077 Telephone plant sold. 

Income Accounts 

TELEPHONE OPERATING INCOME 

33.3000 Operating revenues. 

33.4000 Maintenance and operation ex¬ 
penses. 

33.5000 Depreciation expense. 

33.5100 Amortization of intangible property. 
33.5200 Amortization of plant adjustments. 
33.5300 Rent for lease of telephone plant. 
33.5400 Operating taxes. 

33.5500 Income taxes. f 

33.5600 Rent from lease of telephone plant. 

OTHER INCOME 

33.6000 Interest and dividend income. 
33.6100 Income from miscellaneous physic 
property. 

33.6900 Other income, miscellaneous. 
MISCELLANEOUS DEDUCTIONS FROM INC0MB 

33.7000 Miscellaneous taxes. 

33.7100 Other miscellaneous deductions 
from income. 

FIXED CHARGES 

33.7200 Interest on long-term debt. 
33.7300 Other interest charges. d 

33.7400 Amortization of debt discount 
expense. 

33.7500 Amortization of premium on 
term debt—Cr. 

33.7600 Interest charged to construction^ 
Cr. 

33.7900 Other fixed charges. 

DISPOSITION OF NET INCOME 

•33 .-5090..-Reservations of income. 

Operat£*g-Revenue Accounts 

33.3010 Local servl ce revenues. 

33.3030 Toll service* revenues. 

33.3060 Miscellaneous operating rev 
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33 3090 Uncollectible operating revenues— 
Dr. 

Operating-Expense Accounts 

MAINTENANCE 

33.4010 Maintenance labor. 

33.4020 Maintenance materials and supplies. 
33.4030 Station removals and changes. 

33.4090 Other maintenance expenses. 

OPERATION 

33.4110 Operators’ wages. 

33.4120 Other traffic expenses. 

33.4150 Office salaries. 

33.4160 General services and licenses. 

33.4190 Other operation expenses. 

Clearing Accounts 

33.9000 Vehicle and other work equipment 
expense; clearing. 

33.9100 Supply expense; clearing. 

List of Units of Property 
33.81 Units of property. 

Recommendations for Class D Telephone 
Companies 

33.91 Definition. 

33.92 Accounts recommended. 

33.93 Questions concerning accounts rec¬ 

ommended for Class D companies. 

33.94 Accounts recommended for Class D 

companies. 

Contemplated Form of Financial 
Statements 

33.101 Contemplated form of balance 

sheet. 

33.102 Contemplated form of income 

statement. 

Appendix A; Interpretations of the ac¬ 
counting requirements contained in this 
system of accounts. 

Authority: §§ 33.1 to 33.102 issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply secs. 219, 220, 48 
Stat. 1077 as amended, 1078; 47 U.S.C. 219, 
220 . 


Class D. Companies having annual oper¬ 
ating revenues not exceeding $50,000. 

Cross Reference: For regulations govern¬ 
ing the accounting for Class A and Class B 
telephone companies, see Part 31 of this 
subchapter. 

(b) Class C companies shall keep all 
of the accounts prescribed in this system 
of accounts that are applicable to their 
affairs. Companies that desire more 
detailed accounting may adopt the 
accounts prescribed for a higher classi¬ 
fication of telephone companies, pro¬ 
vided that the Commission is notified 
promptly of such action. Such com¬ 
panies are not required to comply with 
the more detailed reporting require¬ 
ments contained in the rules respecting 
such higher classification. 

(c) It is recommended but not re¬ 
quired that Class D companies keep all 
of the accounts prescribed in this system 
of accounts or the accounts listed in 
§ 33.94. 

(d) The initial classification of a 
company shall be determined by its 
lowest annual operating revenues for the 
three immediately preceding years. 
Subsequent changes in classification 
shall be made when the annual operat¬ 
ing revenues show a greater or lesser 
classification for three consecutive 
years. Companies becoming subject to 
the jurisdiction of the Commission sub¬ 
sequent to the year 1950, and not having 
revenue data for the three immediately 
preceding years, shall estimate the 
amount of their annual revenues and 
adopt the scheme of accounts appro¬ 
priate for the amount of such estimated 
revenues. 

Definitions 

§ 33.5 Restrictive use of certain terms. 


Note: Explanation of numbering in this 

part. 

The number “33” (appearing to the left 
of the decimal point) indicates the part 
number. The numerals appearing to the 
right of the decimal are the section numbers. 
One digit section numbers indicate infor¬ 
mation of general applicability. Two digit 
section numbers indicate instructions, e.g., 
5 33.12 and § 33.21. The order of the in¬ 
structions follows the order in which the 
related accounts appear in this system. Sec- 
tl0 ^ Ambers with four digits indicate pre¬ 
scribed accounts, e.g., § 33.1700 and § 33.4010. 
References to accounts are made by citing 
ne account number only, e.g., account 1880 
nstead of the corresponding section number 
™ 880 )- The telephone plant accounts 
nic “ are subdivisions of account 1000 are 
“Rficated by the use of the numeral 10 
mi k two digits of the four digit 

umbers. Similarly, the operating revenue 
accounts and the operating expense accounts 
„.^ e y ecl to the control accounts in the in¬ 
come statement. 


Classification of Companies 
^ ^3.1 Classification of companies. 

Dh (a) Por accounting purposes, tele- 
pia* ne com P a nies are divided into four 
Masses as follows: 

A ' Companies having annual oper- 
(?S revenues exceeding $250,000. 
ati np SS B ‘ Companies having annual oper- 
mnro J evenues exceeding $100,000 but not 

$?o] han $250 ’ 000 - 

atir£ r C ’ Com P an ies having annual oper- 
morf,; eVenues exceeding $50,000 but not 

^ere than $ioo,000. 

Nc 235—Pt. II-ii 


When used in this system of accounts, 
unless otherwise indicated: 

“Accounts” or “these accounts” means 
the accounts prescribed in this system of 
accounts. 

“Affiliated companies” means compa¬ 
nies that directly, or indirectly through 
one or more intermediaries, control, are 
controlled by, or are under common con¬ 
trol with, the accounting company. 

“Amortization” means the gradual ex¬ 
tinguishment of an amount in an ac¬ 
count by prorating such amount over a 
fixed period, over the life of the asset 
or liability to which it applies, or over 
the period during which it is anticipated 
the benefit will be realized. 

“Book amount”, as applied to securi¬ 
ties issued or assumed by the company, 
means (1) the amount duly authorized 
for inclusion in account 2100, “Capital 
stock,” for stock having no par value and 
(2) the face amount of all other securi¬ 
ties. 

“Book cost” means the amount at 
which property is recorded in an account 
without the deduction of amounts in 
related reserves or other accounts. 

“Commission” means the Federal 
Communications Commission. 

“Company” or “the company” means 
the accounting company. 

“Cost” means the amount of money 
actually paid (or the then current money 
value of any consideration other than 
money given) for property or services. 


“Cost of removal” means the cost of 
demolishing, dismantling, tearing down, 
or otherwise removing telephone plant, 
including the cost of transportation and 
handling incidental thereto. 

“Debt expense” means all expenses in¬ 
curred in connection with the issuance 
and sale of evidences of debt, such as 
fees for drafting mortgages and trust 
deeds; fees and taxes for issuing or re¬ 
cording evidences of debt; cost of engrav¬ 
ing and printing bonds, certificates of in¬ 
debtedness, and other commercial paper; 
fees to trustees; specific costs of obtain¬ 
ing governmental authority; fees for 
legal services; fees and commissions to 
underwriters, brokers, and salesmen; 
fees and expenses of listing on ex¬ 
changes; and other like costs. 

“Depreciation,” as applied to depreci¬ 
able telephone plant, means the loss 
in service value not restored by current 
maintenance, incurred in connection 
with the consumption or prospective re¬ 
tirement of telephone plant in the course 
of service from causes known to be in cur¬ 
rent operation, against which the com¬ 
pany is not protected by insurance, and 
the effect of which can be forecast with a 
reasonable approach to accuracy. Among 
the causes to be given consideration are 
wear and tear, decay, action of the ele¬ 
ments, inadequacy, obsolescence, changes 
in the art, changes in demand, and the 
requirements of public authorities. 

“Face amount,” as applied to securi¬ 
ties issued or assumed by the company, 
means the amount of principal set forth 
in the documents themselves. 

“Investment advances” means ad¬ 
vances, represented by notes or by book 
accounts only, with respect to which it 
is mutually agreed or intended between 
the creditor and the debtor that they 
shall be settled by the issuance of capital 
stock or funded debt or shall not be 
subject to current cash settlement. 

“Net book cost,” as applied to tel¬ 
ephone plant, means the book cost less 
amounts in related depreciation and 
amortization reserves. As applied to 
other property, it means the book cost 
less amounts in related reserves for loss 
in value. 

“Net salvage value” means the salvage 
value of property retired after deducting 
the cost of removal. 

“Retired,” as applied to plant, means 
removed, sold, abandoned, destroyed, or 
otherwise withdrawn from telephone 
service. 

“Salvage value” means the amount re¬ 
ceived for property retired, if sold, or, if 
retained for reuse, the amount at which 
the material recovered is chargeable to 
account 1680, “Material and supplies.” 

“Service life” means the period be¬ 
tween the date when telephone plant is 
placed into service and the date of its 
retirement. 

“Service value” means (1) the dif¬ 
ference between the book cost and the 
salvage value of station apparatus or sta¬ 
tion wiring and (2) the difference be¬ 
tween the book cost and the net salvage 
value of other telephone plant. 

“Stock expense,” as applied to capital 
stock, means all expenses incurred in 
connection with the issuance, sale, or 
resale of capital stock, such as fees and 
commissions (including the cash value 
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of securities) paid to promoters, under¬ 
writers, brokers, and salesmen; fees for 
legal services; cost of soliciting subscrip¬ 
tions for capital stock, including fees, 
commissions, and advertising; cost of 
obtaining governmental authority and 
filing notices thereunder; fees and taxes 
for issuance of capital stock and listing 
on exchanges; and cost of preparing, en¬ 
graving, printing, issuing, and distribut¬ 
ing prospectuses and stock certificates in 
connection with both original and addi¬ 
tional capital stock issues. 

Instructions; General 
§ 33.12 Records. 

(a) The accounts prescribed herein 
shall be kept by the double-entry method. 
The company's records shall be kept 
with sufficient particularity to show 
fully the facts pertaining to all en¬ 
tries in these accounts. When the 
full information is not recorded in 
the general books, the entries therein 
shall be supported by other records, 
in which the full details shall be 
shown, and the general book entries shall 
contain sufficient reference to the detail 
records to permit ready identification. 
The detail records shall be filed in such 
manner as to be readily accessible for 
examination by representatives of the 
Commission. 

(b) Attention is directed to the fol¬ 
lowing extracts from section 220 of the 
Communications Act of 1934: 

(d) In case of failure or refusal on the 
part of any such carrier to keep such ac¬ 
counts, records, and memoranda on the 
books and in the manner prescribed by the 
Commission, or to submit such accounts, 
records, memoranda, documents, papers, and 
correspondence as are kept to the inspection 
of the Commission or any of its authorized 
agents, such carrier shall forfeit to the United 
States the sum of $500 for each day of the 
continuance of each such offense. 

(e) Any person who shall willfully make 
any false entry in the accounts of any book 
of accounts or in any record or memoranda 
kept by any such carrier, or who shall will¬ 
fully destroy, mutilate, alter, or by any other 
means or device falsify any such account, 
record, or memoranda, or who shall willfully 
neglect or fail to make full, true, and cor¬ 
rect entries in such accounts, records, or 
memoranda of all facts and transactions 
appertaining to the business of the carrier, 
shall be deemed guilty of a misdemeanor, 
and shall be subject, upon conviction, to a 
fine of not less than $1,000 nor more than 
$5,000 or imprisonment for a term of not 
less than one year nor more than three 
years, or both such fine and imprisonment: 
Provided , That the Commission may in its 
discretion issue orders specifying such oper¬ 
ating, accounting, or financial papers, rec- 
ordsr books, blanks, or documents which may, 
after a reasonable time, be destroyed, and 
prescribing the length of time such books, 
papers, or documents shall be preserved. 

(c) The periods for which records are 
to be retained are set forth in the part 
of this chapter which relates to preser¬ 
vation of records. 

(d) Companies may subdivide any ac¬ 
counts prescribed herein provided such 
subdivisions do not impair the integrity 
of the prescribed accounts; and com¬ 
panies may keep clearing, temporary, or 
experimental accounts if they wish, in 
addition to the prescribed accounts. 
Nothing contained in this part shall 
prohibit or excuse any company from 


subdividing the accounts hereby pre¬ 
scribed in the manner ordered by any 
State commission having jurisdiction or 
to the extent necessary to secure the in¬ 
formation required in the prescribed 
reports to such commission. 

(e) Each company shall keep its books 
of account on a monthly or other appro¬ 
priate uniform basis so that for each ac¬ 
counting period all transactions applica¬ 
ble thereto, as nearly as can be ascer¬ 
tained, will be entered in the books. Each 
company shall close its books of account 
at the end of each calendar year, unless 
otherwise authorized by the Commission. 

(f) All charges to the accounts pre¬ 
scribed in this system of accounts for 
telephone plant, operating revenues, op¬ 
eration and maintenance expenses, and 
other operating-revenue deductions shall 
be just and reasonable, and any payments 
by the company in excess of such just and 
reasonable charges shall be included in 
account 7100, “Other miscellaneous de¬ 
ductions from income." 

§ 33.13 Item lists. 

Lists of items following the texts of 
the several accounts are for the purpose 
of indicating the application of the pre¬ 
scribed accounting in specific cases. 
The lists are not to be considered as 
comprising all the items includible in the 
several accounts but merely as repre¬ 
sentative of them. On the other hand, 
the appearance of an item in a list war¬ 
rants the inclusion of such item in the 
account concerned only when the text 
of the account warrants its inclusion, 
inasmuch as the same item frequently 
appears in more than one list. The 
proper entry in each instance must be 
determined by the texts of the accounts. 

§ 33.14 Submission of questions. 

Responsible officials of the company 
shall submit all questions involving in¬ 
terpretation of the prescribed account¬ 
ing to the Commission for consideration 
and decision. There shall also be sub¬ 
mitted to the Commission for considera¬ 
tion and decision questions with respect 
to spreading over a number of years 
relatively large revenue, expense, or in¬ 
come items which if included in the ac¬ 
counts for a single year would seriously 
distort those accounts; also questions 
with respect to the disposition of rela¬ 
tively large items that relate to trans¬ 
actions that occurred prior to the cur¬ 
rent calendar year but were not recorded 
in the books of account in a prior year. 
Ordinarly delayed items should be 
charged or credited to the same accounts 
to which they would have been charged 
or credited had they not been delayed. 
Questions and answers thereto with re¬ 
spect to this system of accounts are in¬ 
cluded in Appendix A. 

§ 33.15 Book cost of securities owned. 

(a) Securities of others acquired by 
the company shall be initially recorded 
in these accounts at cost. 

(b) The book cost of such securities 
shall be reduced to a nominal value if 
there is no reasonable prospect of a sub¬ 
stantial value, but fluctuations in market 
value shall not be recorded in the ac¬ 
counts. Amounts by which such securi¬ 
ties are (or may be) thus reduced shall 


be charged to account 7100, “Other mis¬ 
cellaneous deductions from income.” 
The company shall maintain a complete 
record of the facts on which it bases 
such adjustments. 

Instructions; Balance-Sheet 
Accounts 


§ 33.21 Capital stock. 

(a) All transactions relating to cap¬ 
ital stock of the accounting company 
shall be recorded by class of stock. 
Stocks are of the same class only 
when they are issued under identical 
terms as to all of the following: 
Par value, stated value, preferences in 
distribution of dividends and assets, vot¬ 
ing rights, and conditions under which 
they may be retired. If the stocks of a 
company are of two or more classes, the 
records of the company shall be so kept 
as to distinguish the amounts applicable 
to each class in each of the following 
accounts: 


Account 

1700 Subscriptions to capital stock. 

1850 Discount on capital stock. 

1860 Capital-stock expense. 

1900 Reacquired securities. 

2100 Capital stock. 

2130 Obligations for stock conversion. 

2150 Premium on capital stock. 

2180 Capital-stock subscriptions and In¬ 
stallments. 


(b) When, by compliance with the 
laws of the State under which it is incor¬ 
porated, a company is authorized to issue 
shares of capital stock, a memorandum 
entry in account 2100, “Capital stock,” 
shall be made showing the number of 
shares, the par or the stated value of 
each share, and the total authorized 
capitalization. 

(c) When stock having a par value is 
sold for cash, the recording entry shall 
be as follows: 


(1) When sold at par: Debit Credit 

Account 1600, “Cash". $- 

Account 2100, “Capital stock". - 

For the sale of..shares of. 

stock at its par value of.per share. ... 

(2) When sold at less than par: Debit Credit 

Account 1600, “Cash". $---- 

Account 1850, “Discount on capital stock”. $— 

Account 2100, “Capital stock’ f . 

For the sale of.shares of. 

stock having a par value of.per 

share at.per share. _ ... 

(3) When sold at more than par: Debit Credit 

Account 1600, “Cash”.*■•— » 

Account 2100, “Capital stock".-- 

Account 2150, “Premium on capital stock - * - 

For the sale of..shares of.. 

stock having a par value of.per 

share at.per share. 

(d) When stock having a par value is 
sold through a legally enforceable sut>- 
scription, the recording entries shall oe 
as follows: 

(1) When sold at par: Debit Credi 

Account 1700, “Subscriptions to capital 

stock” ▼-**" 

Account 2180, “Capital-stocksubscriptions 

and installments". 

For subscriptions to_shares of- 

stock at its par value of_per share. 

Note: When the subscription price Is lessi than Pg 
or more than par, the entries shall follow th<^ e °. u , .jjjj 
under subparagraphs (2) and (3) of paragraph W 0 
section, with appropriate substitution of accoim 
“Subscriptions to capital stock," for acco | JJ , L cr jp l 
“Cash," and of account 2180, “Capital-stock su Jjjj 
tions and installments," for account 2100, v 
stock." 

(2) When cash is received on account of a 

to capital stock, the recording entry sna 
follows: pel I A 

Account 1600, “Cash".. 

Account 1700, “Subscriptions to capital , r 

stock”.— * 

For receipt of cash on subscription of.-- 
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( 3 ; When a subscription has been fully paid 

the recording entry shall be: Debit Credit 

Account 2180, “Capital-stock subscriptions 

and installments"..$_ 

Account 2100, “Capital stock". $_ 

For the issuance of.shares of_ 

stock on fully paid subscription of. 


(b) If the long-term debt is of two 
or more classes, the records of the com¬ 
pany shall be so kept as to distinguish 
between the amounts applicable to each 
class in each of the following accounts: 


credited to account 2800, “Contributions 
of telephone plant/' 

(c) Telephone plant constructed or 
acquired through the expenditure of 
money or its equivalent contributed to 
the company shall be included in the 
telephone plant accounts at the cost of 
construction or acquisition, and the 
amount of money or its equivalent con¬ 
tributed shall be credited to account 
2800. 

(d) The cost of individual items of 
work equipment, such as hand and other 
portable tools that are likely to be lost 
or stolen or that have relatively small 
value ($10.00 or less) or short life, shall 
be included in the telephone plant ac¬ 
counts only when the investment in such 
property is relatively large and the cor¬ 
rectness of the accounting therefor is 
verified by current inventory. When not 
so verified the cost of such items shall 
be charged to the operation and main¬ 
tenance expense (or clearing) account 
appropriate for the use of such items. 

§ 33.32 Telephone plant acquired. 

(a) When property that comprises a 
substantially complete operating unit or 
system is acquired, the amount paid for 
the property (together with the prelimi¬ 
nary expenses incurred in connection 
with the acquisition) shall be charged 
to account 1076, “Telephone plant ac¬ 
quired." 

(b) The amount paid for the property 
plus the preliminary expenses shall then 
be credited to account 1076 and dis¬ 
tributed to the telephone plant and other 
appropriate accounts in such manner as 
the Commission may approve or direct. 
Copies of journal entries recording the 
distribution of amounts in account 1076 
shall be submitted to the Commission 
within 60 days from the date of acquisi¬ 
tion. 

Note: In connection with the acquisition 
of substantially complete operating units or 
systems the company shall procure from 
the grantor (and the grantor shall deliver) 
all existing records, or certified copies thereof 
relating to the property acquired. 

§ 33.33 Cost of construction. 

(a) The cost of construction of prop¬ 
erty chargeable to the telephone plant 
accounts shall include the cost of labor, 
material and supplies, transportation, 
contract work, relief and pensions, pro¬ 
tection, injuries and damages, privileges 
and permits, taxes, special machine serv¬ 
ice, interest during construction, insur¬ 
ance, construction services, and other 
analogous elements in connection with 
such work. 

(b) The following is a description of 
the major items referred to in the fore¬ 
going paragraph: 

(1) “Cost of labor" includes the pay 
and expenses of employees directly en¬ 
gaged in or being trained for construc¬ 
tion work, of foremen in direct charge 
thereof, and an equitable portion of the 
cost of local plant administration, gen¬ 
eral plant supervision and engineering, 
and of the pay and the office and other 
expenses of general officers and general 
office employees devoting part of their 
time to supervisory, administrative, or 
clerical functions in connection with con¬ 
struction work. 


(e) When stock is sold on a partial or 
installment payment plan to subscribers 
with whom there is no legally enforce¬ 
able subscription contract, and who are 
entitled to be reimbursed for the prin¬ 
cipal amount of their payment, with or 
without interest, in the event they fail 
to complete payments for the stock and 
receive certificates therefor, the entries 
shall be as follows: 

(1) When cash is received: Debit Credit 

Account 1600, “Cash".$_ 

Account 2180, “Capital-stock subscriptions 

and installments". $_ 

For receipt against subscription of. 

shares of __ stock at .. per share. 

(2) When the installment payments are completed and 
the stock is issued, the recording entry shall be as 
indicated in subparagraphs (1), (2), or (3) of paragraph 
(c) of this section, with appropriate substitution of 
account 2180, “Capital-stock subscriptions and install¬ 
ments," for account 1G00, “Cash." 

(f) Before recording journal entries 
which it is proposed to enter in the com¬ 
pany’s books to record the issuance or 
assumption by the company of no-par 
capital stock or appropriations of sur¬ 
plus for transfer to no-par capital- 
stock accounts, the plan of accounting 
shall be presented to the Commission for 
consideration and approval. Such plan 
shall be accompanied by a statement 
giving complete information with respect 
to the basis upon which the amounts to 
be recorded have been determined and 
by a copy of the authorization issued by 
the regulatory body approving the is¬ 
suance of no-par stock. 

(g) All stock expense shall be charged 
to account 1860, “Capital-stock ex¬ 
pense.” 

(h) When par-value capital stock 
that has been issued by the accounting 
company is reacquired, the par value of 
the amount reacquired shall be recorded 
in account 1900, “Reacquired securities," 
until such time as the stock is retired or 
canceled. The difference between (1) 
the amount paid therefor plus the ex¬ 
penses incurred in connection with their 
reacquisition and (2) the par value plus 
the premium or less the discount and less 
the expense originally entered in re¬ 
spect thereto and not charged off shall 
? e charged or credited, as appropriate, 
to account 2900, “Surplus.” 

(i) When no-par capital stock that 
as been issued by the accounting com- 

15 reacc iuired, the accounting shall 
e the same as for capital stock having a 
par value, except that the proportionate 
mount at which the particular class of 
rnn^n,« apital stock *s included in ac- 
in r 2l00 ’ <<Ca P ital stock," shall be used 
heu of the par value in all entries. 

§ 33.22 Long-term debt. 

tJm iH! transac tions relating to long- 
shaiiu ebt of the accounting company 
term * F! c ? rde d by class of debt. Long- 
onlv u issues are of the same class 
astnoii?? issued under identical terms 
inWcf ^ foll °wing: Principal amount, 
terp*f dates Payable and rate of in- 
PTiori^ turit y date > redemption price, 
°* unde **lying security, and con- 

debt SGt ? orth in the evidence of in- 

uness issued in respect thereof. 


Account 

1880 Unamortized debt discount and ex¬ 
pense. 

1900 Reacquired securities. 

2200 Funded debt. 

2230 Receivers’ certificates. 

2290 Other long-term debt. 

2500 Unamortized premium on long-term 
debt. 

(c) When long-term debt is issued, if 
the amount of money (or the then cur¬ 
rent value of any consideration other 
than money) received therefor is greater 
than the principal amount of such long¬ 
term debt plus the interest accrued and 
plus the debt expense incurred in con¬ 
nection with the issuance and sale, the 
excess shall be included in account 2500, 
“Unamortized premium on long-term 
debt." 

(d) When long-term debt is issued, if 
the amount of money (or the then cur¬ 
rent value of any consideration other 
than money) received therefor is less 
than the principal amount of such long¬ 
term debt plus the interest accrued and 
plus the debt expense incurred in con¬ 
nection with the issuance and sale, the 
difference shall be included in account 
1880, “Unamortized debt discount and 
expense." 

(e) When long-term debt that has 
been issued by the accounting company 
is reacquired, the principal amount 
thereof shall be included in account 1900, 
“Reacquired securities," until such long¬ 
term debt is resold, or is retired and can¬ 
celed. Any difference between (1) the 
amount paid to reacquire the securities, 
plus the expenses incurred in connection 
with the reacquisition, and (2) the face 
value of the securities, plus the accrued 
interest thereon, shall be included in ac¬ 
count 2900, “Surplus." Concurrently, 
the proportionate amount which is in¬ 
cluded in account 2500, “Unamortized 
premium on long-term debt," or in ac¬ 
count 1880, “Unamortized debt discount 
and expense," applicable to the class of 
securities which was reacquired, shall be 
written out of such accounts and shall 
be included in account 2900, “Surplus." 

Instructions; Telephone Plant 
Accounts 

§ 33.31 Purpose of telephone plant ac¬ 
counts. 

(a) The telephone plant accounts 
are the accounts in which is re¬ 
corded the cost of property (both tan¬ 
gible and'intangible) used in telephone 
operations and physical property held 
for imminent use in telephone service 
under a definite plan for such use. The 
cost of plant shall be recorded in ac¬ 
counts 1001 to 1077, inclusive, in accord¬ 
ance with the texts of those accounts. 

(b) Telephone plant contributed to 
the company shall be included in the 
telephone plant accounts at its original 
cost of construction less the amounts of 
estimated depreciation and amortization 
applicable to such plant. Amounts so 
included in the plant accounts shall be 
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(2) “Cost of materials and supplies” 
includes the purchase price at the point 
of free delivery plus the costs of inspec¬ 
tion, loading and transportation, and an 
equitable proportion of supply expense. 
In determining the cost of material used, 
proper allowance shall be made for un¬ 
used material, for material recovered 
from temporary structures used in per¬ 
forming the work involved, and for dis¬ 
counts allowed and realized in the pur¬ 
chase of material. 

(3) “Cost of transportation” includes 
the cost of transporting employees, ma¬ 
terial and supplies, tools, and other work 
equipment. It includes amounts paid 
therefor to other companies or individ¬ 
uals and the cost of the company’s own 
motor vehicle service or other transpor¬ 
tation service. 

(4) “Cost of contract work” includes 
amounts paid for work performed under 
contract by other companies, firms, or 
individuals, engineering and supervision 
applicable to such work, costs incident to 
the award of contracts, and the inspec¬ 
tion of such work. The cost of construc¬ 
tion work performed by affiliated com¬ 
panies and other details relating thereto 
shall be available from the work in prog¬ 
ress or other supporting records. 

(5) “Cost of protection” includes the 
cost of protecting the company’s prop¬ 
erty from fire or other casualties and the 
cost of preventing damages to others or 
the property of others. 

(6) “Cost of injuries and damages” 
includes expenditures or losses on ac¬ 
count of injuries to persons and damages 
to the property of others. 

(7) “Cost of privileges and permits” 
includes payments for and expenses in¬ 
curred in securing privileges, permits, or 
rights in connection with construction 
work, such as for the use of private prop¬ 
erty, streets, or highways. The cost of 
such privileges and permits shall be in¬ 
cluded in the cost of the work for which 
the privileges or permits are secured, ex¬ 
cept for cost includible in account 1002, 
“Franchises,” and account 1007, “Right 
of way.” 

(8) “Taxes” includes taxes on physi¬ 
cal property during construction and be¬ 
fore the facilities are completed ready for 
service, assessed separately from taxes 
on operating property or under condi¬ 
tions that permit separate identification 
or allocation of the amount chargeable 
to construction. It includes the portion, 
applicable to construction costs, of taxes 
imposed under the Social Security Act 
and similar State statutes. 

(9) “Special machine service” includes 
the cost of labor expended, materials and 
supplies consumed, and other expenses 
incurred in the maintenance, operation, 
and use of special machines (other than 
transportation equipment), such as 
trenching machines, earth-boring ma¬ 
chines, etc., and other labor-saving ma¬ 
chines; also expenditures for rental, 
maintenance, and operation of such ma¬ 
chines owned by others. When a con¬ 
struction job requires the purchase of 
special machines, the cost thereof, less 
the appraised or salvage value at the 
time of their release from the job, shall 
be included in the cost of the project. 

(10) “Interest during construction” 
includes the amount of interest appli¬ 


cable to the construction period upon all 
moneys, including the company’s own 
funds, used in the acquisition or con¬ 
struction of telephone plant and shall be 
charged to the accounts appropriate for 
the cost of the property acquired or con¬ 
structed and credited to account 7600, 
“Interest charged to construction—Cr.” 

(11) “Insurance” includes premiums 
paid or amounts credited to account 2790, 
“Other reserves,” for the protection 
against loss and damages (in connection 
with the construction of telephone 
plant) due to fire or other casualty, in¬ 
jury to or death of employees or others, 
damages to property of others, defalca¬ 
tions of employees and agents, and the 
nonperformance of contractual obliga¬ 
tions of others. 

(12) “Construction services” includes 
the cost of telephone, water, light, power, 
office space, equipment, and analogous 
items allocated to the construction proj¬ 
ect and similar items furnished by the 
company through its regular operating 
facilities. 

§ 33.34 Expenditures on property leased 
for telephone use. 

(a) Except as provided in paragraph 
(d) of this section, the cost of initial 
repairs and rearrangements to adapt 
property leased from others to tele¬ 
phone use shall be charged to the 
prepaid rents subdivision of account 
1800, “Prepayments,” and shall be 
amortized over the life of the lease 
or the life of the property, which¬ 
ever is the shorter, through credits to 
that account and concurrent debits to 
account 4190, “Other operation ex¬ 
penses.” 

(b) Except as provided in paragraph 
(d) of this section, the cost of additions 
and betterments to property leased from 
others shall be charged to separate sub¬ 
divisions of the telephone plant accounts 
appropriate for the class of property 
leased. When such cost is included in 
the telephone plant accounts, deprecia¬ 
tion charges therefor shall include the 
amortization of such improvements, com¬ 
puted on the basis of the expected service 
life to the lessee. 

(c) If, in the case of the lease of a 
substantially complete operating unit or 
system, replacements of units of property 
installed by the lessor become necessary, 
the company shall make application to 
the Commission for instructions regard¬ 
ing the accounting procedure to be 
followed, and shall submit full particu¬ 
lars of the nature and extent of the 
replacements. 

(d) When expenditures on property 
leased from others for use in telephone 
operations are of relatively minor cost or 
relatively short life, or if the period of 
the lease is less than 1 year, the cost shall 
be charged to the account chargeable 
with the cost of repairs of such plant. 

§ 33.33 Telephone plant retired. 

(a) Depreciable telephone plant. For 
the purpose of avoiding undue refine¬ 
ment, the accounting for retirements and 
replacements of depreciable telephone 
plant shall be as follows: 

(1) Units of property . This group in¬ 
cludes major items of property, a list of 
which is shown in § 33.81. These items 


may be subdivided at the option of the 
company as provided in § 33.81. The 
book cost of any such item retired shall 
be credited to the appropriate plant ac¬ 
count and charged to account 2600, “De¬ 
preciation reserve,” whether or not it is 
replaced. Account 2600 shall also be 
charged with the cost of removing such 
plant (except station apparatus and sta¬ 
tion wiring) and shall be credited with 
the amount received for any materials 
recovered and sold, or the cost (estimated 
if not known) of the materials if re¬ 
turned to stores. The cost of property 
installed in place of the property retired 
shall be charged to the appropriate tele¬ 
phone plant account. 

(2) Minor items. This group includes 
any part or element that is not designated 
as a unit of property. The accounting 
for such items shall be as follows: 

(i) When a minor item of property 
that does not replace a similar item is 
added to telephone plant, the cost there¬ 
of shall be charged to the appropriate 
plant account except that, if the items 
are of minor cost or few in number, the 
cost may be charged to the maintenance 
accounts. 

(ii) When a minor item is retired and 

replaced independently of the unit of 
property of which it is a part, the cost of 
replacement shall be charged to the ap¬ 
propriate maintenance account and no 
entry shall be made in the telephone 
plant or depreciation reserve accounts. 
The removal and replacement of poles 
shall be handled as additions and retire¬ 
ments of property and not as mainte¬ 
nance. , . 

(iii) When a minor item is retired and 
not replaced the book cost shall be cred¬ 
ited to the appropriate telephone plant 
account and charged to account 2oOU, 
“Depreciation reserve” (see particularly 
paragraph (b) of the text of that ac¬ 
count) , except that, if the book cost of a 
minor item of property is accounted for 
through the retirement of a unit of prop¬ 
erty, no separate credit to the telepho 
plant account shall be made when sucn 
an item is retired. 

Note: For example, a pole is a unit and. if 
the cost of attachments such as pole step . 
guys, etc., is included in the cost of P • 
either by spreading the cost on an ave g 
basis over all the poles or as a P ar ; ° ^ 
cost of the pole to which they are attacn . 
no separate credit to the plant iac 
need be made when such an attaonmen ^ 
retired, even though not replaced. Any i 
in connection with the removal of s 
tachments should be charged to the PP 
priate maintenance account, and any 
for material recovered should be credi 
the appropriate maintenance accoun . 

(b) Station wiring. When stations are 

removed from customers’ premises, 
book cost of station installations an 
side, drop, and block wires (whetn 
such wires are removed or not) i 
retired from service shall be chalg ve " 
account 2600, “Depreciation reser . 
and credited to account 1032, a led 
wiring.” When stations are reinsw 
on premises where station ir J stal ^ ireS 
and existing inside, drop, and oioc & 
had been previously retired in a< *° har ge 
with the provisions of this section, Q 
account 1032 and credit acc °^ n t at 
with the actual or average am u 
which the station installations 
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side, drop, and block wires had previ¬ 
ously been charged to account 2600. The 
cost of removing station apparatus and 
inside, drop, and block wires shall be 
charged to account 4030, '‘Station re¬ 
movals and changes/' The cost of re¬ 
installing station apparatus and inside, 
drop, and block wires shall likewise be 
charged to account 4030. 

(c) Land. The book cost of land re¬ 
tired shall be credited to account 1011, 
“Land.” If the land is sold, the differ¬ 
ence between the book cost and the sale 
price (less commissions and other ex¬ 
penses of making the sale) of the land 
shall be credited or debited, as appro¬ 
priate, to account 2900, “Surplus." If 
the land is retained by the company and 
held for sale, its cost shall be charged to 
account 1400, “Miscellaneous physical 
property." The accounting for lease¬ 
holds retired shall be as provided for in 
the texts of account 2700, “Amortization 
reserve," and account 5100, “Amortiza¬ 
tion of intangible property." 

(d) Book cost of retirements. The 
book cost of telephone plant retired shall 
be the amount at which such property 
is included in the telephone plant ac¬ 
counts when such amount can be de¬ 
termined from the company's records. 
Ordinarily, such records shall be used in 
the retirement of land, buildings, com¬ 
plete central offices, furniture, and other 
items of plant for which individual cost 
records are maintained. When the ac¬ 
tual book cost cannot be determined 
from the records, it shall be estimated. 
When it is impracticable to determine 
the book cost of each item due to the 
relatively large number or small cost 
of such items, an average book cost of 
the items may be used in determining 
the book cost of the items retired with 
proper allowance for items of different 
size and character. This method of 
average book cost may be applied in re¬ 
tirement of such items as telephones, 
oell boxes, station installations, poles, 
crossarms, wire, cable, cable terminals, 
conduit, and nonmultiple private- 
Dranch-exchange switchboards. 

(e) Intangible property. The ac¬ 
counting for the retirement of property 
ecorded in the accounts for organiza- 
iT’ fra ? chis es, patent rights, and other 
niangible property shall be as provided 
{• r i? the texts of account 2700, “Amor- 
uzation reserve," and account 5100, 

mortization of intangible property." 
ntpJii^ hone L>lant sold with associ - 

etf feZepftone traffic. When telephone 
SV S sold to e e ther with the telephone 
of h ^ associa ted therewith, the book cost 
Drn . plard; shall be credited to the ap- 
maLn ate plant accounts, and the esti- 
am ounts carried with respect 
zatinnV 11 the depreciation and amorti- 
to eserve accounts shall be charged 
if an ^ eserve accounts. The difference, 
surb h w tween (1) the net amount of 
comiH . and credit items and (2) the 
and oft ra ° n received (less commissions 
for th er expen ses of making the sale) 
credit ph propert y shall be debited or 
•‘Surplus ” S appropriate » to account 2900, 

Note* 

^ b stantiftn COnnectlon with the sale of a 
tem thp „ ly com P let © operating unit or sys- 
°Dapany shall deliver to the pur¬ 


chaser all existing records, or certified copies 
thereof, relating to the property sold. 

Instructions ; Operating-Revenue 
Accounts 

§ 33.41 Purpose of operating-revenue 
accounts. 

(a) The operating-revenue accounts 
(3010 to 3090, inclusive) are designed 
to show the amounts of money which 
the company becomes lawfully entitled 
to receive, less uncollectible revenues, 
from the furnishing of telephone serv¬ 
ice (including operations incidental 
thereto). Credits to the various revenue 
accounts shall be based upon the actual 
amounts chargeable for services ren¬ 
dered by the company. It is not required 
that undetermined amounts of revenue 
at pay stations lost through fire, theft, 
or collection of slugs or coins having no 
legal tender value shall be included in 
the operating-revenue accounts. 

(b) In addition to monthly service 
charges, the operating-revenue accounts 
appropriate for the class of service in¬ 
volved shall be credited with: 

(1) Amounts charged for connection, 
restoration, and termination of service, 
and for inside moves, outside moves, in¬ 
strument changes, and similar service 
requirements. 

(2) Amounts of initial nonrecurring 
charges for special or auxiliary plant 
or equipment furnished in rendering 
service to a customer, except that charges 
for the cost of providing plant or equip¬ 
ment the ownership of which rests with 
or will revert to the customer shall be 
credited to the accounts charged with 
the cost of such plant or equipment. 

(3) Amounts of service charges for 
supplemental or auxiliary equipment fur¬ 
nished in rendering service to a cus¬ 
tomer—for example, extension stations, 
auxiliary receivers, auxiliary signals, code 
calling and conference equipment, etc. 

(c) The classification of operating 
revenues provides separate accounts for 
local revenue and for toll revenue. In 
case it is necessary to apportion the reve¬ 
nue between these accounts, the com¬ 
pany shall be prepared when so required 
by the Commission to furnish the basis 
used in making such apportionment. 

(d) Discounts allowed customers for 
prompt payment, corrections of over¬ 
charges, authorized refunds of overcol¬ 
lections theretofore credited, authorized 
refunds and adjustments on account of 
failures in service, and other corrections, 
shall be charged to the revenue account 
previously credited with the amounts 
involved. 

Instructions; Operating-Expense 
Accounts 

§33.51 Maintenance expenses. 

Maintenance expenses include the cost 
of the labor (including the wages or sal¬ 
aries of foremen and others in direct 
charge) and material used, and the 
amount of other expenses incurred, in 
the work of repairs and similar activ¬ 
ities, such as the following: 

(a) Testing for, locating, and clearing 
crosses, breaks, grounds, and other line 
troubles, including routine work intended 
to prevent such troubles, as, for example, 
pulling up slack, tightening guys, reset¬ 


ting guy stubs, trimming trees, straight¬ 
ening poles and crossarms, and cleaning 
and adjusting apparatus. 

(b) Replacing minor or short-lived 
parts of structures, equipment, or facili¬ 
ties such as: 

Dry batteries. 

Bolts. 

Nuts. 

Crossarm braces. 

Pole steps. 

Generator brushes. 

Cross-connecting wires. 

(c) Replacing minor parts of ex¬ 
change or toll lines when made neces¬ 
sary by faulty adjustments, excessive 
strains, mechanical injuries, or other 
minor casualties. 

(d) Rearranging and changing loca¬ 
tion of plant, including rearranging cir¬ 
cuits, reassociation of party lines, rear¬ 
ranging grouping of trunks and calling 
circuits, rerunning jumper wires and 
connecting on distributing frames, un¬ 
derlining switchboard jacks, removing 
and reinstalling station apparatus and 
station wiring, etc. 

(e) Repairing material for reuse. 
(See also paragraph (c) of account 1680, 
“Material and supplies.") 

(f) Restoring the condition of prop¬ 
erty damaged by storms, flood, fire, or 
other casualties (see note below), and 
inspecting and testing after repairs have 
been made. 

Note: The replacement of major items of 
property shall be accounted for as provided 
in § 33.35 (a); extensive losses may be ac¬ 
counted for as provided in § 33.65 (d). 

§ 33.52 Prepaid expenses. 

When payment of an expense is 
made in advance of the period to 
which it applies, it is necessary that 
a means be provided for charging in 
each month or period the proper por¬ 
tion of the expense. For example, 
if an insurance premium amounting 
to $240 is paid on a policy running 2 
years into the future, the payment should 
be recorded as follows: # 

Debit Credit 


Account 1800, “Prepayments”.$240 

Account 1600, “Cash”__ $240 


Each month an entry should be made as 
follows: 

Debit Credit 


Account 4100, “Other operation expenses”.. $10 
Account 1800, “Prepayments”. $10 


At the end of 2 years the entire amount 
charged to account 1800, “Prepayments," 
will have been charged to operating ex¬ 
penses. 

§ 33.53 Accrued expenses. 

Certain expenses, such as taxes, are 
paid in a single amount at a speci¬ 
fied date although the expense is ap¬ 
plicable to more than one accounting 
period. In order to account properly 
for such expenses it is necessary that 
the amount shall be so recorded as 
to include in the statements for the 
month or other accounting period all 
amounts properly applicable thereto. 
This is accomplished by charging the 
proper portion of the item to expenses 
each month and crediting a correspond¬ 
ing amount to the appropriate lia¬ 
bility account. When payment for the 
expense item is made, the liability ac- 
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count will be charged with such payment. 
For example, assuming that income 
taxes for the year are estimated at $1,200, 
an entry should be made each month as 

follows: . _ 

Debit Credit 


Account 5500, “Income taxes”.—- $100 

Account 2400, “Accrued liabilities”- $100 

Any differences between the estimated 
and the actual tax liability should be ad¬ 
justed through account 5500 in the cur¬ 
rent accounts. Assuming that the ac¬ 
tual tax liability is determined to be 
$1,250, instead of $1,200 as estimated, the 
adjusting entry would be: 

Debit Credit 

Account 5500, “Income taxes”.. $50 

Account 2400, “Accrued liabilities”. $50 

When the tax is paid, the amount of the 
payment should be charged to accrued 
taxes as follows: 

Debit Credit 

Account 2400, “Accrued liabilities”.$1,250 

Account 1600, “Cash” . $1,250 

If the actual tax liability is determined 
to be less than that estimated, the ad¬ 
justing entry would credit account 5500 
and charge account 2400 with the excess 
of the estimate over the actual tax 
liability. 


Instructions; Clearing Accounts 


§ 33.61 Clearing accounts. 

(a) Clearing accounts are authorized 
for use as a medium for distributing cer¬ 
tain items that affect more than one pri¬ 
mary account and that cannot be appro¬ 
priately allocated as they are incurred. 
Examples are items of transportation 
expenses that are incurred by the use 
of automobiles for ooth construction and 
operating purposes. 

(b) The balances in the clearing ac¬ 
counts shall be distributed to the ap¬ 
propriate accounts as at the close of the 
calendar year unless amounts included 
therein appropriately affect the account¬ 
ing for future periods. Undistributed 
balances shall be included in the oalance 
sheet under account 1890, ‘'Other de¬ 
ferred charges/' or account 2590, “Other 
deferred credits,” as appropriate. 

(c) The company's records shall be 
so maintained that an analysis of un¬ 
distributed items in clearing accounts 
at the close of the calendar year may 
be shown. 

Instructions; Depreciation 
Accounting 


plant retired shall be credited to 
the appropriate telephone plant ac¬ 
counts and charged to account 2600, 
“Depreciation reserve.” The cost of re¬ 
moval shall likewise be charged to ac¬ 
count 2600 (except the cost of removal 
of station apparatus and station wiring) 
and the salvage value of the plant retired 
credited thereto. 

(d) Extraordinary charges to account 
2600 under the provisions of paragraph 
(c) of this section for retirement of plant 
destroyed by storms, floods, etc., or for 
other causes, when such charges cause 
undue depletion of the depreciation 
reserve, may, when so authorized by the 
Commission, be credited to account 2600 
and charged to account 1890, “Other de¬ 
ferred charges.” 

(e) For illustration of the application 
of the straight-line method, assume that 
depreciable telephone plant costing 
$100,000 has an estimated service life of 
30 years, and an estimated net salvage 
value of 10 percent, or $10,000, and a 
service value of 90 percent, or $90,000. 
The annual depreciation rate would be 
3 percent computed by dividing 90 per¬ 
cent by the service life of 30 years. The 
annual depreciation charge would be 
$3,000, or 3 percent of $100,000. The 
monthly charge for depreciation expense 
would be one-twelfth of the annual 
charge, or $250. 

The journal entries to record the 
monthly depreciation charge as com¬ 
puted above would be as follows: 

Debit Credit 

Account 5000, “Depreciation expense”.$250 

Account 2600. “Depreciation reserve”. $250 

(f) The procedure for recording the 
retirement of plant is illustrated by the 
following example. The accounting here 
described and illustrated shall be per¬ 
formed regardless of whether the unit 
retired has been in service more or less 
than the average number of years of the 
group to which it belongs. 

The entries to record the retirement of 
a switchboard that cost $800 for mate¬ 
rials and $200 for labor of installation (a 
total of $1,000), and cost $20 for removal, 
are as follows: 

Debit Credit 

Account 2600, “Depreciation reserve”.$1,000 

Account 1021, “Central office equipment”. $1,000 

Book cost of switchboard removed from 
riant. _ 

Account 2600, “Depreciation reserve”- 20 

Account 1600, “Cash” (or accounts pay¬ 
able).----- 20 

Wages paid for removing switchboard. 


§ 33.65 Depreciation accounting. 

(a) All telephone plant shall be con¬ 
sidered depreciable and subject to 
charges for depreciation expense except 
plant the cost of which is included in ac¬ 
counts 1001, “Organization,” 1002, “Fran¬ 
chises,” 1005, “Miscellaneous intangible 
property,” and 1011, “Land.” 

(b) Depreciation charges shall be com¬ 
puted and accounted for on the straight- 
line method, -that is, on a plan under 
which the service value of property is 
charged to account 5000, “Depreciation 
expense,” and to clearing accounts (if 
kept) and credited to the depreciation 
reserve account uniformly throughout 
its service life. 

(c) Except as provided in § 33.35 (f) 
when a unit of depreciable plant is re¬ 
tired from service, the book cost of the 


If the switchboard is sold upon retire¬ 
ment, say for $100, the following entry is 


necessary: 

Account 1600, “Cash”..... 

Account 2600, “Depreciation reserve’ 


Debit Credit 
. $100 

$100 


If the switchboard is held for later 
sale, the following entry is necessary: 


Debit Credit 

Account 1680, “Material and supplies”. $100 

Account 2600, “Depreciation reserve”. $100 

Estimated salvage value of switchboard 
retired and held for saie. 

If the switchboard is reusable and is 
held for reuse in telephone service, the 
following entry is necessary: 

Debit Credit 

Account 1680, “Material and supplies”.$800 

Account 2600, “Depreciation reserve”. $800 

Material cost of switchboard retired and 
held for reuse, as provided in subparagraph 
(1) of paragraph (c) of account 1680. 


§ 33.66 Plant retired compensated for 
by termination charges. 

When charges for terminations of serv¬ 
ice are made which are designed to re¬ 
cover a loss in service value resulting 
therefrom a charge to account 5000 , “De¬ 
preciation expense,” shall be made as 
provided for in paragraph (b) of that 
account. 

Instructions; Work-Order System 

§ 33.71 Work-order system recom¬ 
mended. 

(a) It is recommended that each 
telephone company record all changes 
such as installations, additions, retire¬ 
ments, or replacements of telephone 
plant by means of a work-order or 
job-order system. Projects of less than 
$200 may be covered by standing work 
orders. 

(b) The work order proper should In¬ 
clude the following particulars: 

(1) A work-order number. 

(2) The description and the location 
of the work to be done (or the purchase 
to be made), the dates between which 
such work (or purchase) is to be accom¬ 
plished, the date the work is begun and 
the date it is finished, together with 
maps, plans or diagrams, specifications, 
etc., applicable to the project. 

(3) The accumulated charges appli¬ 
cable to each particular job or project 
and the total cost of the completed proj¬ 
ect; also the cost of removal. (When any 
project involves charges to more than 
one account, the work order should be 
kept so as to show the amount charge¬ 
able to each account. Every charge or 
credit on work orders should refer to the 
voucher, journal, or other source from 
which the entry therein was made.) 

(c) The cost of completed projects 
should be promptly transferred to the 
telephone plant accounts to which they 
are chargeable. 

Prescribed Accounts 
§ 33.75 Accounts prescribed to be kept. 

Each Class C company to which this 
system of accounts is applicable snau 
keep all of the accounts included in tnis 
part which apply to its affairs. 

Balance-Sheet Accounts 


asset side 


Investments 


§33.1000 Telephone plant. 

This account shall include the c°st 
of telephone plant used in teleph 
service and physical property heiai 
imminent * use in telephone se 
under a definite plan for such u 
the date of the balance sl J ee in77 
classified under accounts 1001 to 
inclusive. 


§ 33.1100 Telephone plant under con- 
struction. 

(a) This account shall include t| 

cost of construction of telephone P 
not ready for service at the date o 
balance sheet. . t he 

(b) When any telephone P lan ’ 
cost of which is included in this ac 

is completed and ready for serV *f,’ aC - 
cost thereof shall be credited to 
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count and charged to the telephone plant 

accounts. 

Note: It is not required that this account 
shall Include the cost of construction work 
which will be completed and ready for serv¬ 
ice within a short period, such as the instal¬ 
lation of station apparatus, and other work 
to be completed within a period of 1 or 2 
months. 


§33.1200 Plant adjustments. 


(a) This account shall include the dif¬ 
ference between the cost and the book 
cost of telephone plant at the effective 
date of this system of accounts other 
than differences attributable to contri¬ 
butions of plant includible in account 
2800, “Contributions of telephone plant.” 

(b) This account shall include also 
such amounts as may be approved or 
directed by the Commission for inclusion 
herein with respect to acquisitions of 
telephone plant. 

(c) The amounts recorded in this ac¬ 
count with respect to each property ac¬ 
quisition shall be disposed of, written off, 
or provision shall be made for the amor¬ 
tization thereof, as follows: 

(1) Debit amounts may be charged to 
surplus in whole or in part, or amortized 
over a reasonable period through charges 
to account 7100, “Other miscellaneous 
deductions from income,” without further 
direction or approval by this Commission. 
Should a carrier desire the disposition of 
debit amounts in any manner other than 
as herein provided, it shall request that 
the Commission (i) approve recom¬ 
mended disposition or (ii) direct appro¬ 
priate disposition according to the cir¬ 
cumstances involved in each transaction. 

(2) Credit amounts shall be disposed 
of in such manner as this Commission 
may approve or direct. 


Note A: Disposition as herein provided is 
for accounting purposes only and shall not 
be construed as determining or controlling 
tbe amount or disposition of the items in a 
rate or other proceeding nor shall anything 
contained in paragraph (c) of this section be 
construed as precluding the Commission from 
subsequently requiring disposition of such 
amounts through charges to surplus or from 
itering a previously determined amortiza¬ 
tion period. 

, Note B: When these matters involve a car- 
to Federal and State regula- 
C0 °Perative procedure heretofore 
agreed to between Federal and State Com¬ 
missions shall be invoked. (See the Appendix 
to Part 1 of this chapter.) 

§ 33.1300 Investments in securities. 


poif , Thls accoun t shall include the book 
t (see § 33.15) of securities issued 
f a *™ned by other companies, other 

as t!r! ecurlties held in fun d accounts or 
s temporal investments, and of invest- 
(M ad ^ ances to other companies, 
in tv*,- rhe records supporting the entries 
as S , accoun t shall be so maintained 

each e! , separately the book cost of 
(r) n^ rity owned by the company, 
tained th a * a ?£ ount shal l be so main- 
coliatproi at the ' securities pledged as 
Pa^f2lh. ecurity for an y of the com- 

tormanc! b of°L a ! se< ; urlty for the P«- 
separato?,,. con tracts, may be shown 

(d) Tht/ rom the securities unpledged, 
as follows- account sha11 be subdivided 

Panies^ nts ln secur ities of affiliated corn- 


investments in securities of others. 
Investment advances to affiliated companies. 
Investment advances to others. 

§ 33.1400 Miscellaneous physical prop¬ 
erly. 

This account shall include the 
amount of the company's investment in 
physical property other than property 
the investment in which is includible in 
accounts 1000, “Telephone plant,” 1100, 
“Telephone plant under construction,” 
and 1200, “Plant adjustments.” It shall 
include the amount of all assessments for 
the construction of public improvements 
levied against miscellaneous physical 
property. 

§ 33.1500 Fund accounts. 

(a) This account shall include the 
amount of cash, the book cost (see 
§ 33.15) of securities issued by other 
companies, the par or stated value of 
securities issued or assumed by the 
company, and other assets that are 
held by trustees or by the company’s 
treasurer in a distinct fund for the 
purpose of redeeming outstanding ob¬ 
ligations or for other specific pur¬ 
poses not provided for elsewhere. 

(b) A separate subaccount, with a title 
that will designate the obligation in 
support of which the fund was created, 
shall be maintained for each fund. 

Note: Securities actually issued or asumed 
by the company that have been reac¬ 
quired by it shall be either retired or car¬ 
ried in account 1900, “Reacquired securities,” 
unless it is required by provision of a mort¬ 
gage, or by the decision of a trustee not 
subject to control by the accounting com¬ 
pany, that they be retained alive in sinking 
or other funds. When so retained they shall 
be considered as actually outstanding, but 
not otherwise. 


Current Assets 
§ 33.1600 Cash. 

This account shall include the amount 
of cash and other current funds on hand 
or on deposit in banks. It shall include, 
also, the amounts of cash on special de¬ 
posit, other than in fund accounts, to 
pay dividends and interest, and for 
other purposes; and amounts advanced 
to officers, employees, and others as 
working funds or petty cash funds from 
which certain expenditures are to be 
made. 

§ 33.1620 Temporary investments. 

(a) This account shall include the 
book cost (see § 33.15) of securities ac¬ 
quired for the purpose of temporarily 
investing cash, such as time drafts re¬ 
ceivable and time loans, bankers’ accep¬ 
tances, United States Treasury certifi¬ 
cates, and other similar investments of 
a temporary character. 

(b) This account shall be subdivided 
as follows: 

Securities of affiliated companies. 

Securities of others. 

§ 33.1640 Notes receivable. 

(a) This account shall include the 
book cost (see § 33.15) of demand or time 
notes, bills, and drafts receivable, or 
other similar evidences (except interest 
coupons) of money receivable on de¬ 
mand or within 1 year from date of issue. 


(b) This account shall be subdivided 
as follows: 

Notes receivable from affiliated companies. 
Notes receivable from officers and employees. 
Notes receivable from others. 

§ 33.1650 Due from customers and 
agents. 

This account shall include amounts 
owed to the company by customers for 
services rendered or billed and amounts 
due from agents and others authorized 
to collect operating revenues. The 
amount of notes held as security for 
customers’ accounts may be carried in 
this account'pending collection. 

Note: If the company elects to reserve 
amounts for uncollectible revenues, the 
amount of such reservations shall be cred¬ 
ited to a subaccount hereunder designated 
account 1650-B, “Reserve for uncollectible 
revenues—Cr.” 

§ 33.1660 Accounts receivable. 

(a) This account shall include 
amounts currently due from others not 
provided for in account 1650, “Due from 
customers and agents,” or account 1670, 
“Interest and dividends receivable,” such 
as those for traffic settlements, and other 
items not covering telephone service to 
customers. 

(b) This account shall be subdivided 
as follows: 

Accounts receivable from affiliated compa¬ 
nies. 

Accounts receivable from officers and em¬ 
ployees. 

Accounts receivable from others. 

§ 33.1670 Interest and dividends receiv¬ 
able. 

This account shall include the amount 
of interest receivable accrued to the 
date of the balance sheet on bonds, notes, 
and other commercial paper owned and 
on loans made, and the amount of de¬ 
clared dividends receivable on stocks 
owned. 

§ 33.1680 Material and supplies. 

(a) This account shall include the cost 
of material and supplies on hand, includ¬ 
ing plant supplies, tools, fuel, stationery, 
directory paper stock, and other sup¬ 
plies. So far as practicable, transpor¬ 
tation charges shall be included as part 
of the cost of the particular material to 
which they relate. 

(b) So far as practicable, cash and 
other discounts on materials shall be 
deducted in determining the cost of the 
particular material to which they relate 
or credited to the account in which the 
material is charged. 

(c) Material recovered in connection 
with construction, maintenance, or re¬ 
tirement of property shall be accounted 
for in this account as follows: 

(1) Reusable material, at cost, esti¬ 
mated if not known. (The cost of re¬ 
pairing such material shall be charged 
to account 4010, “Maintenance labor,” 
and account 4020, “Maintenance mate¬ 
rials and supplies,” as appropriate.) 

(2) Scrap and nonusable material, at 
the estimated sale price. 

(d) Inventories of materials and sup¬ 
plies shall be taken at least annually and 
the necessary adjustments shall be made 
to bring this account into harmony with 
the actual inventories. In effecting the 
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adjustments, differences shall be equi¬ 
tably apportioned among the accounts 
to which material costs have been 
charged since the preceding inventory 
or shall be included in account 4190, 
“Other operation expenses/* unless ac¬ 
count 9100, “Supply expense—Clearing,** 
is used, in which case the differences 
shall be included in account 9100. 

Note: When material and supplies are 
purchased for immediate use, their cost may 
be charged directly to such telephone plant 
or other account as is appropriate. 

§ 33.1690 Other current assets. 

(a) This account shall include the 
book cost (see § 33.15) of all current 
assets that are not includible in ac¬ 
counts 1600 to 1680, inclusive. 

(b) The records supporting the entries 
in this account shall be so maintained 
that a complete analysis of the en¬ 
tries, including a description of each 
class of assets, may be shown. 

Other Assets 

§ 33.1700 Subscriptions to capital stock. 

(a) This account shall include the 
amount of any balance owing from 
subscribers upon legally enforceable sub¬ 
scriptions to capital stock. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that the company can furnish the 
name and address of each subscriber, 
the amount and kind of capital stock 
subscribed for, the date of subscription, 
the date that each payment is due and 
the date that each is paid, the nature 
of each payment (whether cash or other 
consideration), and any other informa¬ 
tion that is necessary to make the his¬ 
tory of the subscription complete. 

Prepayments and Deferred Charges 
§ 33.1800 Prepayments. 

(a) This account shall include the 
amount of rents, taxes, insurance, direc¬ 
tory expenses, and like expenses paid for 
in advance of the period to which they 
apply. As the periods covered by such 
prepayments expire, this account shall be 
credited and the proper operating- 
expense or other accounts shall be 
charged with the amount applicable to 
the period. (See § 33.52.) 

(b) This account shall be subdivided 
as follows: 

Prepaid rents. Prepaid directory 

Prepaid taxes. expenses. 

Prepaid insurance. Other prepayments. 

§ 33.1850 Discount on capital stock. 

(a) This account shall include the ex¬ 
cess of (1) the book amount of capital 
stock of the company sold or resold plus 
dividends accrued over (2) the amount 
of money (or the then current money 
value of any consideration other than 
money) received from the stock. 

(b) Amounts included herein may, if 
the company desires to write them off, 
be credited to this account and charged 
to account 2900, “Surplus.** 

(c) When capital stock is reacquired, 
any amounts included herein applicable 
to the reacquired stock shall be credited 
to this account and charged to account 
2900. Any difference between (1) the 
amount paid to reacquire the stock and 


(2) its book amount shall be charged 
or credited, as appropriate, to account 
2900. 

(d) A separate subaccount with ap¬ 
propriate title shall be maintained for 
the discount applicable to each class and 
series of capital stock. 

Note: No amounts shall be included in 
this account to represent discount on no- 
par capital stock unless the articles of in¬ 
corporation or other controlling document 
prescribes a stated value for such stock. 

§ 33.1860 Capital-stock expense. 

(a) This account shall include the 
amount of stock expenses that have 
not been written off in accordance with 
paragraphs (b) and (c) of this section. 

(b) Amounts included herein may, if 
the company desires to write them off, 
be credited to this account and charged 
to account 2900, “Surplus.** 

(c) When capital stock is reacquired, 
any amounts included herein applicable 
to the reacquired stock shall be credited 
to this account and charged to account 
2900, “Surplus.** 

(d> A separate subaccount with ap¬ 
propriate title shall be maintained for 
the stock expenses applicable to each 
class and series of capital stock. (See 
§ 33.21.) 

§ 33.1880 Una mortized debt discount 
and expense. 

(a) This account shall include the ex¬ 
cess of (1) the amount of principal of 
bonds and other forms of long-term debt 
of the company sold or resold plus in¬ 
terest accrued and plus debt expenses in¬ 
curred in connection with the issuance 
and sale or resale, over (2) the amount 
of money (or the then current money 
value of any consideration other than 
money) received for the bonds or other 
forms of long-term debt. 

(b) Amount? included in this account 
shall be amortized under such a plan as 
will equitably distribute the amounts 
over the life of the securities to which 
the amounts apply. The amortization 
shall be on a uniform basis, and the 
amounts thereof shall be charged to ac¬ 
count 7400, “Amortization of debt dis- , 
count and expense.** 

(c) Amounts included herein may, if 
the company desires to write them off, 
be credited to this account and charged 
to account 2900, “Surplus.** 

(d) When any bonds or other forms 
of long-term debt are reacquired, any 
amounts included herein applicable to 
the reacquired securities shall be cred¬ 
ited to this account and charged to ac¬ 
count 2900. Any difference between (1) 
the amount paid to reacquire the se¬ 
curities plus expenses incurred in con¬ 
nection with the reacquisition and (2) 
the amount of principal of the securities 
shall be charged or credited, as appro¬ 
priate, to account 2900. 

(e) A separate subaccount with ap¬ 
propriate title shall be maintained for 
the discount and expense applicable to 
each class and series of long-term debt. 

§ 33.1890 Other deferred charges. 

(a) This account shall include the 
amount of all deferred charges not pro¬ 
vided for elsewhere, including uncleared 
balances in clearing accounts. 


(b) This account shall include also 
amounts representing extraordinary 
losses due to destruction of plant by 
storms, floods, etc., transferred from ac¬ 
count 2600, “Depreciation reserve/* 
under the provisions of § 33.65 (d); and 
the cost of extensive retirements of sta¬ 
tion apparatus and inside, drop, and 
block wires. 

(c) Charges provided for in para¬ 
graph (b) of this section shall be in¬ 
cluded in this account only after the per¬ 
mission of the Commission has been 
obtained, and the amounts shall be dis¬ 
tributed over such a period as the Com¬ 
mission may approve or direct. The 
application to the Commission for such 
permission and approval or direction 
shall give full particulars concerning the 
plant abandoned or retired or the ex¬ 
tensive retirements of apparatus or 
wires, the amounts chargeable to operat¬ 
ing expenses, and the period over which 
in the judgment of the company the 
amount of such charges should be dis¬ 
tributed. 

(d) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that a complete analysis of the 
entries, including a description of each 
class of deferred charges, may be shown. 

Reacquired Securities 


§ 33.1900 Reacquired securities. 

(a) This account shall include the 

book amount of capital stock and 
the amount of principal of bonds and 
other forms of long-term debt issued 
or assumed by the company that have 
been reacquired by it and are held 
under conditions that do not permit 
the company to treat them as re¬ 
tired or canceled but do permit their 
resale. It shall not include the cost or 
securities that are held by trustees or 
those that are includible in account 150U, 
“Fund accounts.** . 

(b) Any difference between tne 

amounts includible herein and tne 
amounts paid for such securities J- 
eluding expenses incurred in connection 
with their purchase) shaH be include 
in account 2900, "Surplus” (See also 
accounts 1850, 1860, 1880, 2150, and 
for the accounting for the discount, 
pensr, and premium applicable to 

securities.) . .. _ pn . 

(c) The records supporting tne en 
tries in this account shall be so ma 
tained as to show the amount 0 f 
applicable to each class and series 
capital stock and long-term <^t r 
acquired, and to indicate wheth 
reacquirements were predicated on 
financing, retiring, or reselling the issu 

LIABILITY SIDE 

Noncorporate Proprietor shiv 
§ 33.2010 Proprietary capital. 

(a) This account should be r ^ str ^ on . 
to the amount considered by ^ic ^ 
corporate holder of the P r . op tmen tin 
terest to be the permanent inv on iy 
the business, subject to ona s the 
by additional investment or u nt 
withdrawal of portions of su gn s0 
not representing net inc0 ? ie ; <nn distrib- 
maintained, account 2020, . ta j n ed 

uted profits,** shall also be i 
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and the entries therein shall be made 
in accordance with the text of that 
account. 

(b) When account 2020, “Undistrib¬ 
uted profits,” is not maintained, this ac¬ 
count shall be charged with the with¬ 
drawals from the business by any holder 
of proprietary interest and shall be 
charged or credited, as appropriate, with 
all items that are includible in account 
2900, “Surplus,” when a company is in¬ 
corporated. 

(c) When the company is owned by a 
partnership, a separate subaccount shall 
be maintained hereunder with respect 
to each partner. 

Note: Amounts received by any noncorpo¬ 
rate holder of proprietary interest as Just and 
reasonable compensation for services per¬ 
formed shall be excluded from this account 
and charged to the appropriate operating- 
expense account or other accounts. 

§ 33.2020 Undistributed profits. 

(a) This account shall include the 
amount of undistributed profits of a 
noncorporate proprietorship when ac¬ 
count 2010 is restricted to the amount 
of the permanent investment in the 
business. 

(b) This account shall be charged or 
credited with all items that are includi¬ 
ble in account 2900, “Surplus,” for an in¬ 
corporated company. 

Stock 


§ 33.2100 Capital stock. 

(a) This account shall include the 
total book amount of capital stock issued 
by the company. 

(b) A separate subaccount with ap¬ 
propriate title shall be maintained for 
each class and series of capital stock. 

§ 33.2130 Obligations for stock conver¬ 
sion. 


This account shall include the amount 
of the company’s liability under agree¬ 
ments to exchange its capital stock 
for the outstanding securities of other 
companies that have not been surren¬ 
dered for exchange. 

Note: If prior to their actual conversion 
me securities outstanding have been given 
&U the rights and privileges of the capital 
°f company’s own issue, such se- 
, 8 sha11 he included in account 2100, 
Capital stock.” 


§ 33.1250 Premium on capital stock. 

(a) This account shall include the ex- 
ess of (l) the amount of money (or the 
sir? 1 ^ rent money value of any con- 
aeration other than money) receivec 
* ^Pital stock of the company sold o] 
stnni °, ver (2) book amount of the 
inr*?^ PUS divide nds accrued. It shal 
hniri also asses sments against stock- 
in !! rs re P re senting payments requirec 
hook amount. 

anv oJ/* 1611 ca Phal stock is reacquired 
t J amounts incJ uded herein applicable 
to tvi?c reacquired stock shall be chargee 
2900 “^ C r C pj Un » anc ^ credi ted to accouni 

Pro C bri n l Separate su haccount with ap- 
the **** sha11 be maintained foi 
and L? , applicable to each clas; 
N a series of capital stock. 

8 tat^‘ v ^?i ou ^ ts rece ived in excess of th< 
ue 01 n <>-par capital stock, or as 
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sessments upon such stock, shall be included 
In account 2100, “Capital stock,” unless the 
articles of incorporation or other controlling 
document prescribes a stated value for such 
stock, in which case the amounts received in 
excess of such stated value shall be Included 
in this account. 

§ 33.2180 Capital-stock subscriptions 
and installments. 

(a) This account shall include the 
book amount of capital stock for 
which legally enforceable subscrip¬ 
tions have been received but for which 
at the date of the balance sheet stock 
certificates have not been issued. 

(b) This account shall include also 
the amounts received on subscriptions to 
capital stock of the company sold on a 
partial or installment-payment plan to 
subscribers with whom there is no legally 
enforceable subscription contract, and 
who are entitled to be reimbursed for 
the principal amount of their payment 
in the event they fail to complete pay¬ 
ments for the stock and receive certifi¬ 
cates therefor. 

(c) This account shall be charged and 
account 2100, “Capital stock,” shall be 
credited when the subscriber has paid his 
subscription in full and stock certificates 
are issued representing the shares sub¬ 
scribed. 

(d) In the event that the subscrip¬ 
tions or installment payments are appli¬ 
cable to stock that has been previously 
sold and reacquired by the company, this 
account shall be charged and account 
1900, “Reacquired securities,” shall be 
credited with the book amount of the 
stock. 

(e) The records supporting the entries 
in this account shall be so maintained 
that the company can furnish the name 
and address of each subscriber, the 
amount and kind of capital stock sub¬ 
scribed, the date of subscription, the date 
that each payment is due and the date 
that each is paid, the nature of each pay¬ 
ment (whether cash or other considera¬ 
tion), and any other information that is 
necessary to make the history of the sub¬ 
scription complete. 

Note A: Accrued dividends on the stock 
certificates issued to subscribers shall be 
accounted for through the account appropri¬ 
ate for dividends. 

Note B: Any discount or premium shall 
be included In the discount account or the 
premium account, as appropriate. 

Long-term Debt 
§ 33.2200 Funded debt. 

(a) This account shall include the 
total amount of principal of unmatured 
funded debt maturing more than one 
year from date of issue, issued or as¬ 
sumed by the company and not retired 
or canceled. 

(b) A separate subaccount with ap¬ 
propriate title shall be maintained for 
each class and series of funded debt. 

§ 33.2230 Receivers’ certificates. 

This account shall include the amount 
of principal of unmatured certificates of 
indebtedness issued by receivers in pos¬ 
session of property and acting under the 
orders of a court. 


§ 33.2250 Advances from affiliated com¬ 
panies. 

(a) This account shall include the 
amount of principal of notes owed to 
affiliated companies and the amount of 
open book accounts representing ad¬ 
vances from affiliated companies, not 
subject to current cash settlement. In¬ 
terest payable accrued on such notes and 
open accounts shall be included in this 
account when such interest is not subject 
to current cash settlement. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that the company can furnish in¬ 
formation as to the kind and amounts 
of advances received from each affiliated 
company, the purpose of each advance, 
the length of time for which each ad¬ 
vance is made, and how and when it is 
expected to be repaid. 

§ 33.2290 Other long-term debt. 

(a) This account shall include the 
amount of all long-term debt not pro¬ 
vided for elsewhere, such as real-estate 
mortgages executed or assumed (other 
than as security for bonds), assessments 
for public improvements, notes and cer¬ 
tificates of indebtedness not owned by 
affiliated companies, and other obliga¬ 
tions maturing more than 1 year from 
date of issuance or assumption. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that a complete analysis of the 
entries, including a description of each 
class of long-term debt, may be shown. 

Current and Accrued Liabilities 
§ 33.2300 Notes payable. 

(a) This account shall include the 
amount of principal of notes, drafts, 
acceptances, and other evidences of 
indebtedness (except interest coupons), 
issued or assumed by the company, 
that are payable on demand or by 
their terms are payable within a 
time not exceeding 1 year from the 
date of issuance. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that the company can furnish 
complete details as to each note, such as 
the date issued, the consideration re¬ 
ceived, and the date payable. 

(c) This account shall be subdivided as 
follows: 

Notes payable to affiliated companies. 

Notes payable to others. 

§ 33.2320 Accounts payable. 

(a) This account shall include the 
amounts currently owed to others not 
provided for in other accounts, such 
as those for wages, traffic settlements, 
material and supplies, repairs to tele¬ 
phone plant, and matured rents. 

(b) This account shall be subdivided 
as follows: 

Accounts payable to affiliated companies. 
Accounts payable to others. 

§ 33.2340 Customers’ deposits. 

This account shall include the amount 
of cash deposited with the company by 
customers as security for the payment 
for telephone service. Deposits refunded 
shall be debited to this account, and 
amounts applied to uncollectible bills 
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shall be credited to the account of the 
customer and debited to this account. 

§ 33.2350 Matured long-term debt. 

This account shall include the amount 
of long-term debt and receivers* cer¬ 
tificates, including any obligation for 
premiums, matured and unpaid without 
specific agreement for extension of ma¬ 
turity. It shall include bonds drawn or 
called for redemption but not presented. 

§ 33.2360 Advance billing and pay¬ 
ments. 

This account shall include the amount 
of advance billing creditable to reve¬ 
nue accounts in future months; also 
advance payments made by prospective 
customers prior to the establishment of 
service. Amounts included in this ac¬ 
count shall be credited to the appropri¬ 
ate revenue accounts in the months in 
which the service is rendered, or cleared 
from this account as refunds are made. 

§ 33.2390 Other current liabilities. 

This account shall include the amount 
of all current liabilities not provided for 
elsewhere, including matured interest 
and declared dividends. 

§ 33.2400 Accrued liabilities. 

This accour\t shall include the amount 
of interest on indebtedness of the com¬ 
pany and on receivers’ certificates (other 
than interest includible in account 2250, 
“Advances from affiliated companies”), 
rents, taxes, and other liabiUties accrued 
to the date of the balance sheet but not 
due until after that date. (See also 
§ 33.53.) 

Deferred Credits 

§ 33.2500 Unamortized premium on 
long-term debt. 

(a) This account shall include the ex¬ 
cess of (1) the amount of money (or the 
then current money value of any con¬ 
sideration other than money) received 
for bonds or other forms of long-term 
debt of the company sold or resold over 
(2) the face amount of the bonds or other 
forms of long-term debt plus interest ac¬ 
crued and plus debt expenses incurred 
in connection with the issuance and sale 
or resale. 

(b) Amounts included in this account 
shall be amortized under such a plan as 
will equitably distribute the amounts 
over the life of the securities to which 
the amounts apply. The amortization 
shall be on a uniform basis, and the 
amounts thereof shall be credited to ac¬ 
count 7500, “Amortization of premium 
on long-term debt—Cr.” 

(c) When any bonds or other forms 
of long-term debt are reacquired, any 
amounts included herein applicable to 
the reacquired securities shall be charged 
to this account and credited to account 
2900, “Surplus.” Any difference be¬ 
tween (1) the amount paid to reacquire 
the securities plus expenses incurred in 
connection with the reacquisition and 
(2) the face amount of the securities 
shall be charged or credited, as appro¬ 
priate, to account 2900. 

(d) A separate subaccount with ap¬ 
propriate title shall be maintained for 
the unamortized premium applicable to 
each class and series of long-term debt. 


§ 33.2590 Other deferred credits. 

(a) This account shall include the 
amounts of all deferred credits, not pro¬ 
vided for elsewhere, that cannot be en¬ 
tirely cleared or disposed of until addi¬ 
tional information has been received or 
that are being held for credit to other 
accounts in the future. 

(b) The records supporting the entries 
in this account shall be so maintained 
that a complete analysis of the entries, 
including a description of each class of 
deferred credits, may be shown. 

Reserves 

§ 33.2600 Depreciation reserve. 

(a) This account shall be credited with 
the amounts charged to account 5000, 
“Depreciation exp'6lTse,” and to clearing 
accounts for currently accruing depre¬ 
ciation of telephone plant. (See also 
§ 33.65.) It shall be credited also with 
amounts transferred from surplus to 
provide for past deficiencies in the 
reserve. 

(b) At the time of retirement of de¬ 
preciable telephone plant, this account 
shall be charged with the book cost of 
the property retired plus the cost of 
removal (except the cost of removal of 
station apparatus and station wiring) 
and shall be credited with the salvage 
value and insurance recovered, if any. 
It shall be credited with amounts rep¬ 
resenting extraordinary losses due to de¬ 
struction of plant by storms, floods, etc., 
transferred to account 1890, “Other de¬ 
ferred charges,” when so authorized by 
the Commission and with amounts 
charged to account 5000 as provided 
in paragraph (b) thereof. (See also 
§ 33.66.) 

§ 33.2700 Amortization reserve. 

(a) This account shall be credited with 
the amounts charged to account 5100, 
“Amortization of intangible property,” 
for the amortization of organization, 
leaseholds, franchises, patent rights, and 
similar intangible property. It shall be 
credited or charged, as appropriate, with 
such amounts as may be approved or 
directed by the Commission for inclu¬ 
sion in account 5200, “Amortization of 
plant adjustments,” or account 2900, 
“Surplus,” under a plan to amortize 
amounts in account 1200, “Plant adjust¬ 
ments.” 

(b) When any leasehold included in 
account 1011, “Land,” or any franchise, 
patent, or similar intangible expires, is 
relinquished, or is otherwise retired from 
service, this account shall be charged 
with the amount included herein with 
respect to the property going out of serv¬ 
ice. The difference between (1) the book 
cost of the property so retired and (2) 
the sum of (i) the amount chargeable 
to this account and (ii) the proceeds 
realized at retirement shall be charged 
or credited, as appropriate, to account 
2900, “Surplus.” 

§ 33.2790 Ollier reserves. 

This account shall include the amounts 
of reserves not provided for elsewhere, 
such as those for depreciation of miscel¬ 
laneous physical property and for pen¬ 
sions, accident and death benefits, sav¬ 
ings, relief, hospital, or other purposes. 


Contributions of Telephone Plant 

§ 33.2800 Contributions of telephone 
plant. 

(a) This account shall include the 
amounts of money or its equivalent 
contributed directly or indirectly for or 
in connection with the construction or 
acquisition of telephone plant. The 
records shall be so kept that the amount 
and description of each contribution and 
the name of each contributor will be 
readily available. (See also § 33.31.) 

(b) ’ The credits to this account shall 
not be transferred to any other account 
without the approval of the Commis¬ 
sion. 

(c) The records supporting the en. 
tries to this account shall be so kept 
that the company can furnish informa, 
tion as to the purpose of each donation, 
the conditions, if any, upon which it was 
made and the amounts of donations from 
(1) states, (2) municipalities, (3) cus¬ 
tomers, and (4) others. 

Surplus 


§ 33.2900 Surplus. 

(a) This account shall include the 
balance in the surplus account of the 
company. (See also accounts 2010, 
“Proprietary capital,” and 2020, “Un¬ 
distributed profits.”) 

(b) It shall be credited with the credit 

balance of income for the year, credits 
from the reacquisition of the company’s 
securities, profit on plant sold together 
with the traffic associated therewith, un¬ 
claimed dividends, and other gains re¬ 
alized not properly includible in current 
income. J ... 

(c) It shall be charged with the debit 
balance of income for the year, dividends 
declared, amortization of intangible 
property not provided for elsewhere, 
amounts appropriated to cover past ac¬ 
crued depreciation or amortization not 
provided for, decline in the value of in¬ 
vestments, debits on the reacquisition o 
the company’s securities, unamortizea 
capital-stock and debt discount and ex¬ 
pense written off, loss on plant sold to¬ 
gether with the traffic associated there¬ 
with, reversal of amounts P re ^ 10 ^ 
credited to surplus, penalties and fine 
paid on account of violations of statute 
pertaining to regulation, and other losses 
realized not properly deductible 
current income. 

(d) The records supporting tne eu 
tries in this account shall be so m 
tained that a complete analysis of 
entries may be shown. 

Telephone Plant Accounts 
§ 33.1001 Organization. 

This account shall include the 
of organizing and incorporating 
company. 

items 

(See § 33.13) 

1. Amounts paid for legal services' inc0 r- 

2. Amounts paid for privileges 
poration. 

3. Office expenses Incident to 

the company. corpora* 

4. Stock and minute books ana 

Bea ^* *. include 

Note A: This account shall not ghall 
any discounts on securities issue . 
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It include costs Incident to negotiating loans 
or selling bonds or other evidences of debt 
or expenses in connection with the authori¬ 
zation, issuance, sale, or resale of capital 
stock. (See also accounts 1850, 1860, 1880, 
2150, and 2500.) 

Note B: This account shall not include 
any organization costs of companies retiring 
as a result of merger, consolidation, or re¬ 
organization. 

§ 33.1002 Franchises. 

(a) This account shall include 
amounts paid for governmental fran¬ 
chises, consents, certificates, and sim¬ 
ilar rights running for more than 
1 year that are necessary in the con¬ 
duct of the company’s telephone op¬ 
erations. It shall include amounts 
paid in cash and the cost of plant, ma¬ 
terial, supplies, and equipment given as 
the initial consideration for such 
franchises, the cost of advertising, the 
governmental election costs assumed by 
the company, and similar expenses in¬ 
curred in procuring such franchises. 
(See also § 33.33(b)(7).) 

(b) If a franchise, consent, or certifi¬ 
cate is acquired by assignment, the 
charge to this account with respect 
thereto shall be (1) the amount paid 
therefor by the company to the assignor 
or (2) the amount paid by the original 
grantee plus the expense of acquisition 
to such grantee, whichever is the lower 
amount. Any excess of (1) over (2) shall 
be charged to account 2900, “Surplus.” 

(c) When any franchise, consent, or 
certificate expires or is sold, relinquished, 
or otherwise retired from service, the 
amount included in this account with 
respect to the property going out of serv¬ 
ice shall be credited hereto and the ac¬ 
counting shall be completed as provided 
in account 2700, “Amortization reserve.” 

Note: Franchise taxes payable annually 
or more frequently shall be charged to ac¬ 
count 5400, “Operating taxes.'* 

§33.1005 Miscell aneous intangible 
property. 

(a) This account shall include the 
cost of patent rights and other in¬ 
tangible property, not provided for 
“ere, devoted to telephone service 
and having a life of more than 1 year 
Ir °rM tlle da ^ e placed into service. 

^ The records supporting the entries 
n this account shall be so maintained 
nat a complete analysis of the en- 

es, including a description of each 
sho S of intangible property, may be 


havh^ 1 cost °* intangible proper 

? I iJe of 1 year or less from the da 

counf service shall be charged to a 
4190, “Other operation expenses." 

§33.1007 Right of way. 

accoun t shall Include amoun 
easpml?5 land and for leasehold 
havin, ^ and similar rights in lar 
acquifpH 3, * term of more than 1 yei 
cable f ° r the location of pole 
Permits*^’ an< ! condult Plant; all 
conduit J°u erect P° les and to pla< 
occu D U " hen the ex Pected period < 
the initio^ e * ceed s the estimated life < 
elude tho l w nt lnstaUed - It shaU ii 
e *Pen$es r . e . lat o d Portion of the pay ar 
other right-of-way agents ar 

costs of acquiring such lan 


rights, and permits. (See also § 33.33 (b) 
(7).) 

Note A: The cost of intangible property 
having a life of 1 year or less from the date 
placed into service shall be charged to ac¬ 
count 4190, “Other operation expenses." 

Note B: Payments to municipalities or 
other governmental agencies (exclusive of 
franchise taxes) as consideration for a fran¬ 
chise or right to conduct the company’s tel¬ 
ephone operations, whether or not the right 
to occupy city property, streets, and high¬ 
ways is obtained thereunder, shall be ac¬ 
counted for as franchise payments. (See 
also account 1002.) 

§ 33.1011 Land. 

(a) This account shall include the cost 
of land and of leaseholds, easements, and 
similar rights in land having a term of 
more than 1 year used for general and 
central office buildings, garages, shops, 
and for storage and other telephone pur¬ 
poses other than right of way. It shall 
also include special assessments upon 
land for the construction of public im¬ 
provements. 

(b) When land, together with the 
buildings thereon, is acquired, the cost 
shall be fairly apportioned between the 
land and the buildings and accounted 
for accordingly. If the plan of acquisi¬ 
tion contemplates the removal of the 
buildings, the total cost of the land and 
buildings shall be accounted for as the 
cost of the land, and the salvage value 
of the buildings when disposed of shall 
be deducted from the cost of the land so 
determined. 

ITEMS 

(See §33.13) 

1. Assessments for the construction, of 
public improvements. 

2. Clearing or defending title against 
claims relating to period prior to purchase. 

3. Commissions and fees to brokers, 
agents, and others. 

4. Condemnation proceedings, including 
court costs and special counsel fees. 

5. Conveyancer and notarial fees. 

6. Examination and registration of titles. 

7. Grading of land not in connection with 
buildings. 

8. Relocating property of others in acqui¬ 
sition of land. 

9. Sidewalks on public streets abutting 
company’s property. 

10. Taxes assumed, accrued prior to date 
of acquisition. 

11. Taxes on land during period of con¬ 
struction. 

12. Voiding leases to secure possession of 
land acquired. 

Not*: Annual or more frequent payments 
for the use of land shall be charged to the 
account appropriate for rent. 

§ 33.1012 Buildings. 

This account shall include the cost 
in place of buildings and: all perma¬ 
nent fixtures, machinery, appurtenances, 
and appliances installed as a part there¬ 
of. It shall include costs incident to 
the construction or purchase of a build¬ 
ing and to securing possession and title. 
(See also paragraph (b) of account 1011, 
“Land”.) 


ITEMS 

(See §33.13) 

1. Awnings. 

2. Boilers, furnaces, and fixtures, and ma¬ 
chinery for heating, lighting, ventilating, and 
plumbing. 


3. Commissions and fees to brokers, agents, 
architects, and others. 

4. Drainage and sewerage systems. 

5. Electric wiring. 

6. Fences and hedges. 

7. Fire-extinguisher systems. 

8. Garages, shops, and stables. 

9. General, and central office buildings. 

10. Grading, excavating, and preparing 
grounds for buildings, including the laying 
out of grounds after construction. 

11. Linoleum and similar floor covering, 
excluding carpets and rugs. 

12. Additions and betterments to leased 
buildings. (See also § 33.34.) 

13. Partitions, movable and other. 

14. Platforms, storage and loading. 

15. Refrigeration systems. 

16. Retaining walls. 

17. Screens, door and window. 

18. Sheds. 

19. Sidewalks, pavements, and driveways 
on building grounds. 

20. Sprinkling systems. 

21. Storm doors and windows. 

22. Voiding leases to secure possession of 
buildings acquired. 

23. Water, steam, and gas pipes. 

24. Window shades and ventilators. 

Note: This account shall not include the 
cost of any telephone equipment or wiring 
or apparatus for generating or controlling 
electricity for operation of the telephone 
system. 

§ 33.1021 Central office equipment. 

This account shall include the cost in¬ 
stalled of local and toll switchboards and 
appurtenances, main and intermediate 
frames, relay and coil racks, interior 
wires and cables, power apparatus, and 
other apparatus used in the operating 
and terminal rooms. 

ITEMS 

(See §33.13) 

1. Banks—connector, selector. 

2. Batteries. 

3. Battery cabinets. 

4. Building alterations, minor, such as 
opening and closing holes in ceilings, parti¬ 
tions, walls, and floors to permit the installa¬ 
tion of equipment, power conduit, and wir¬ 
ing. 

5. Cables. 

6. Calculagraphs. 

7. Covers for transmission-power appara¬ 
tus. 

8. Desks and tables when equipped with 
central office telephone equipment. 

9. Frames—distributing and other. 

10. Fuse boards. 

11. Fuse panels. 

12. Jumper wires. 

13. Loading coils. 

14. Loudspeaker equipment. 

15. Meters. 

16. Operators’ breastplate transmitters. 

17. Operators’ chairs. 

18. Operators’ headsets. 

19. Platforms (not part of buildings). 

20. Pole changers. 

21. Power circuits for emergency use, in¬ 
cluding payment for the installation by 
others of circuits not owned. 

22. Power panels. 

23. Protectors. 

24. Pulse machines and tone machines. 

25. Radio transmitting and receiving 
equipment. 

26. Rectifiers. 

27. Relay racks and coil racks. 

28. Relays. 

29. Register cabinets. 

30. Rheostats. 

31. Ringing machines, including special 
foundations not a part of buildings. 

32. Switchboards—subscribers’, toll, dial- 
system. 
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33. Switches. 

34. Tarpaulins. 

35. Test boards. 

36. Testing and routining central office 
equipment prior to assignment to service. 

37. Testing equipment and tools, central 

office. 

38. Ticket holders. 

39. Water stills for battery service. 

§ 33.1031 Station equipment. 


(c) The wires (or small cables) used to 
connect private-branch-exchange switch¬ 
boards or their distributing frames with ter¬ 
minal stations located in the same building. 

(d) Clamps, cleats, connecting blocks, 
ground wires, ground rods, nails, station pro¬ 
tectors, screws, and other material used in 
the installation of station apparatus and 
inside wires. 

Drop and block. wires 


23. Excavation. 

24. Handholes. 

25. Manholes: 

26. Paving. 

27. Permits and privileges for construc¬ 
tion. 

28. Pipe. 

29. Riser pipe. 

30. Service boxes. 

31. Tile. 

Cable 


(a) This account shall include the cost 
of equipment and apparatus such as tele¬ 
phone sets, private branch exchanges, 
booths and special fittings, and other ap¬ 
paratus not includible in account 1021, 
“Central office equipment.” 

(b) The following subdivision of this 
account is recommended: 

Station apparatus. 

Private branch exchanges. 

Booths and special fittings. 

ITEMS 

(See § 33.13) 

Station apparatus 

1. Batteries, station. 

2. Battery boxes. 

3. Bell boxes. 

4. Coin collectors. 

5. Cord, special. 

6. Desk sets, hand sets, and wall sets, in¬ 
cluding those used at main, extension, pri¬ 
vate-branch-exchange, and private-line sta¬ 
tions, etc. 

7. Dials. 

8. Extension bells. 

9. Messenger and similar signaling de¬ 
vices. 

10. Public pay station operators’ chairs. 

11. Public pay station operators’ headsets 
and breastplate transmitters. 

12. Station switching and signaling de¬ 
vices, including apparatus cabinets, keys, key 
cabinets, and devices used with intercom¬ 
municating systems. 

13. Telegraph equipment. 

14. Teletypewriter equipment. 

Private branch exchanges 

15. Switchboards—manual and dial, with 
associated wiring and equipment other than 
that listed above under station apparatus. 

16. PBX operators’ chairs. 

17. PBX operators’ headsets and breast¬ 
plate transmitters. 

Booths and special fittings 

18. Booths and booth fittings, excluding 
station apparatus. 

19. Public-telephone signs. 

§ 33.1032 Station wiring. 

This account shall include the cost of 
installing station apparatus (together 
with the cost of materials used in the in¬ 
stallation) and the cost installed of in¬ 
side, drop, and block wires. (See also 
§ 33.35(b).) 

ITEMS 

(See § 33.13) 

Station installations and inside wires 

1. Cost of installing apparatus and the cost 
Installed of— 

(a) The wires (or small cables) from the 
station apparatus to the point near the 
entrance to the building where the drop or 
block wire or cable terminates, or to the Junc¬ 
tion boxes where the house cable or other 
cable terminates. 

(b) The wires (or small cables) used to 
connect station apparatus in the same build¬ 
ing, such as main stations with extension 
stations, and stations of intercommunicating 
systems. 


2. Brackets. 

3. Bridle rings. 

4. Bridle wire. 

5. Insulators. 

6. Knobs. 

7. Screws. 

8. Sleeves. 

9. Span clamps. 

10. Tie wires. 

11. Tubes. 

12. Wire. 

Note: A drop or block wire consists of that 
portion of a customer’s circuit (whether 
aerial or underground) extending from the 
inside wire (usually at the station protector 
or connecting block), or from the station 
equipment when no inside wire is involved, 
to the point of connection with the general 
overhead or underground system. This in¬ 
cludes such circuit, carried by means of wire 
or small cables, extending to the cable ter¬ 
minal in cases where connection is made with 
a general cable system, or to the point of con¬ 
nection with the aerial wire plant in cases 
where connection is made with a general wire 
system. 

§ 33.1045 Poles, conduit, cable, and 
wire. 

(a) This account shall include the 
cost installed of poles, crossarms, guys, 
underground conduit, manholes, wire 
(except inside, drop, and block wires), 
cable, and other material used in the 
construction of such plant. 

(b) The following subdivision of this 
account is recommended: 

Poles and fixtures. Cable. 

Conduit. Wire. 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show the number of poles wholly 
owned and the number jointly owned and 
the extent of the company’s interest in 
the jointly owned poles. 

ITEMS 

(See § 33.13) 

Poles and fixtures 

1. Anchors. 

2. A and H fixtures. 

3. Braces, pole and back. 

4. Bridge fixtures. 

5. Cable arms. 

6. Clearing routes and tree trimming, ex¬ 
cept maintenance of previous clearings. 

7. Crossarms with hardware. 

8. Extension arms. 

9. Guard arms. 

10. Guy wire or strand. 

11. Painting, treating, gaining, roofing, 
shaving, and stenciling poles. 

12. Permits and privileges for construc¬ 
tion. 

13. Pins. 

14. Pole brackets, wooden. 

15. Poles. 

16. Pole steps. 

17. Pole stubs. 

18. River-crossing and long-span fixtures. 

19. Strain insulators and thimbles. 

20. Towers. 

Underground conduit 

21. Cable racks. 

22. Conduit. 


32. Bonds and grounds. 

33. Cable—block, feeder, main, subsidiary. 

34. Cable—house, including riser and dis- 
tributing cables extending to floor-terminal 
boxes, cross-connection boxes at wall outlets, 
etc., where connection is made with Inside 
wires. 

35. Cable clamps and hangers. 

36. Cable rings. 

37. Cable terminals or boxes. 

38. Cross-connection wires and fuses In¬ 
stalled in the first equipment for service of 
cable terminals or boxes. 

39. Floor-terminal boxes and cross-con¬ 
nection boxes at wall outlets. 

40. Fuse boxes. 

41. Loading coils and cases therefor. 

42. Main-frame-terminating cable extend¬ 
ing to outside cable. 

43. Negative returns. 

44. Permits and privileges for construc¬ 
tion. 

45. Pole seats and balconies. 

46. Protective covering for burled cable. 

47. Protectors and arresters. 

48. Safety straps. 

49. Sleeves. 

50. Strand, suspension. 

51. Tree guards. 

52. Trolley guards. 

Aerial wire 


53. Bridle rings. 

54. Bridle wire. 

55. Ground wire, clamps, and rods. 

56. Insulators and thimbles. 

67. Loading coils and cases therefor. 

58. Permits and privileges for construction. 

59. Protectors and arresters. 

60. Repeating coils. 

81. Tic wires. 

62. Transposition brackets. 

63. Transposition of the circuits in Initial 
construction work and any additions or bet¬ 
terments resulting from transposing or re¬ 
transposing existing circuits. 

64. Wire. 


§ 33.1050 Other radiotelephone plant. 

This account shall include the c ° st 
radiotelephone plant not provided i 


elsewhere. 

Note: This account shall not incl , l ! dc 
cost of any wire telephone plant or tne 
of any radiotelephone plant that can De 

^ ~„ mm tn 1045. Inclusive- 


§ 33.1061 Furniture and office equip- 


ment. 

This account shall include the cost o 
general furniture and equipmen 
offices, storerooms, shops, and 
quarters. 

ITEMS 


(See §33.13) 


1. Beds, cots, and couches. 

2. Bins, counters, and shelves. 

3. Bookcases. 

4. Cabinets and filing cases. 

5. Cages, cashiers’. 

6. Chairs, carpets, and rugs. 

7. Clocks. 

8. Desks. 

9. Fans, electric, portable. nortable 

10. Fire-extinguisher equipment, I 

11. Gas and electric fixtures, portae • 

12. Lockers and wardrobes, porta 





13093 


Thursday, December S, 1963 


FEDERAL REGISTER 


13. Mirrors, portable. 

14. Office devices, including addressing, 
billing, blueprinting, computing, dating, 
duplicating, mailing, photostat, and record¬ 
ing machines, cash registers, check writers, 
postage-meter machines, typewriters, etc. 

15. Racks, clothing. 

10. Safes. 

17. Stoves. 

18. Tables. 

19. Vending machines. 

20. Water-coolers. 

§33.1064 Vehicles and other work 
equipment. 

This account shall include the cost of 
vehicles, tools, garage and shop ma¬ 
chinery and equipment, and miscel¬ 
laneous work equipment not provided 
for in other accounts. 


ITEMS 


(See i 33.13) 


1. Automobiles, motor trucks, and tractors, 
Including those equipped with earth-boring 
machines, pumps, winches, etc. 

2. Carts, cable splicers’. 

3. Concrete mixers. 

4. Derricks. 

5. Forges 

6. Gasoline and oil pumps, portable. 

7. Hand tools. 

8. Hand trucks. 

9. Lathes. 

10. Motors and generators. 

11. Planers. 

12. Pole-treating apparatus. 

13. Pumps. 

14. Torches. 

15. Trailers. 

16. Wagons. 

17. Winches, power. 

Note A: The cost of chairs, desks, tables, 
etc., in garages and shops shall be charged to 
account 1061, “Furniture and office equip¬ 
ment.” y 

Note B: The cost of testing equipment 
ana tools regularly used in central offices 
snail be carried in account 1021, “Central 
office equipment.” 


§ 33.1076 Telephone plant acquired. 

This account shall be charged tempo- 
r? 1 ily the cost of acquisition (i. e., 
th! a P 10Unt of money actually paid or 
rn! t ] len curren t money value of any 
nsideration other than money ex- 

for . tele P hon e plant, together 
tn the preliminary expenses incurred 
the acquisition) of 
Phone plant pending determination 
. amounts to be charged to the ap- 
t/wv? ate tele Phone plant accounts and 
0Uler accounts. (See also § 33.32.) 

>3.107 i Telephone plant sold. 

account shall be credited tempo- 
t iall y witl1 the selling price of substan- 
t y complete operating units or sys- 
am S f endin S determination of the 
atp 01 ) 11 ^ be credi ted to the appropri- 
othp e ephone Plant accounts and to 
r acc ounts. (See also § 33.35(f).) 

Income Accounts 


^ tel ephone operating income 
3000 Operating revenues. 
reVf Jf accoun t shall include the t 
that d eS for the accounting pei 
revering provided for in the operati 
ue ac counts, 3010 to 3090, inclm 


§ 33.4000 Maintenance and operation 
expenses. 

This account shall include the 
total expenses for the accounting period 
that are provided for in the operating- 
expense accounts, 4010 to 4190, inclusive. 

§ 33.5000 Depreciation expense. 

(a) This account shall include the 
amount of depreciation charges appli¬ 
cable to the accounting period for all 
classes of depreciable telephone plant, 
except amounts charged to clearing ac¬ 
counts (if kept). The depreciation 
charges shall be computed in accordance 
with § 33.65. 

(b) This account shall include also 
losses in service value, other than 
relatively minor amounts, suffered 
through terminations of service when 
charges for such terminations are made 
which are designed to recover the loss in 
service value. The measure of a charge 
made hereto shall be the portion of the 
termination charge assignable to re¬ 
covery of service value loss. Amounts 
thus charged to this account shall be 
credited to account 2600, “Depreciation 
reserve.” (See also § 33.66.) 

Note: Depreciation on miscellaneous 

physical property shall be charged to account 
6100, “Income from miscellaneous physical 
property,” and credited to account 2790, 
“Other reserves.” 

§ 33.5100 Amortization of intangible 
property. 

This account shall be charged each 
month with the amount necessary to 
cover the cost applicable to organization 
and to such portions of the lives of 
limited-term franchises, patents, lease¬ 
holds, and similar intangible property 
included in the telephone plant accounts, 
as have expired during the month. 
Amounts so charged shall be credited to 
account 2700, “Amortization reserve.” 

§ 33.5200 Amortization of plant adjust¬ 
ments. 

This account shall be charged or 
credited, as the case may be, with such 
amounts as the Commission may ap¬ 
prove or direct to be included herein 
under a plan to amortize amounts in ac¬ 
count 1200, “Plant adjustments.” Such 
amounts shall be credited or charged, as 
appropriate, to account 2700, “Amortiza¬ 
tion reserve.” 

§ 33.5300 Kent for lease of telephone 
plant. 

This account shall include rents 
paid for the lease from others of tele¬ 
phone plant comprising substantially 
complete operating units or systems. 

§ 33.5400 Operating taxes. 

(a) This account shall include all Fed¬ 
eral, State, county, municipal, and other 
taxing-district taxes, including franchise 
taxes payable annually or more fre¬ 
quently, other than taxes includible in 
account 5500, “Income taxes,” relating 
to telephone plant, operations, and priv¬ 
ileges. Taxes accrued through this ac¬ 
count prior to their payment shall be 
credited to account 2400, “Accrued 
liabilities.” 


(b) Amounts for which the company 
is liable on its own behalf for taxes im¬ 
posed under the Social Security Act and 
similar State statutes shall be equitably 
apportioned among this account, the 
telephone plant accounts, and account 
7000, “Miscellaneous taxes.” 

Note A: Special assessments for street and 
other Improvements and special benefit taxes, 
such as water taxes and the like, shall be 
included in the operating-expense accounts 
or the investment accounts, as appropriate. 

Note B: Discounts allowed for the prompt 
payment of taxes shall be credited to the 
account to which the taxes are charged. 

Note C: Interest on tax assessments that 
are not paid when due shall be included in 
account 7300, “Other interest charges.” 

§ 33.5500 Income taxes. 

This account shall include the amount 
of Federal, State, and local government 
taxes on net income applicable to tele¬ 
phone operations, including additional 
assessments of such taxes. Taxes ac¬ 
crued through this account prior to their 
payment shall be credited to account 
2400, “Accrued liabilities.” 

Note: Income taxes that are not applicable 
to telephone operations shall be included 
in account 7000, “Miscellaneous taxes.” 

§ 33.5600 Rent from lease of telephone 
plant. 

This account shall include rents re¬ 
ceived from the lease to others of 
telephone plant comprising substan¬ 
tially complete operating units or sys¬ 
tems. 

OTHER INCOME 

§ 33.6000 Interest and dividend income. 

This account shall include all interest 
and dividend income, such as dividends 
from stock owned by the company, inter¬ 
est on securities, notes, and other evi¬ 
dences of indebtedness owned by the 
company, interest on bank balances, cer¬ 
tificates of deposit, open accounts, and 
other analogous items, including such in¬ 
come from sinking and other funds. 

§ 33.6100 Income from miscellaneous 
physical property. 

This account shall include all revenues 
from and expenses (including deprecia¬ 
tion and insurance) of physical prop¬ 
erty the cost of which is includible in 
account 1400, “Miscellaneous physical 
property.” 

§ 33.6900 Other income, miscellaneous. 

This account shall include all items 
not provided for elsewhere that are 
properly creditable to income. It shall 
include all expenses incurred in connec¬ 
tion with such items. 

miscellaneous deductions from income 
§ 33.7000 Miscellaneous taxes. 

This account shall include all taxes 
not provided for elsewhere, such as taxes 
on miscellaneous physical property and 
on nontelephone operations and income. 

§ 33.7100 Other miscellaneous deduc¬ 
tions from income. 

This account shall include all items 
not applicable to telephone operations 
and not provided for elsewhere, such as 
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contributions for charitable or social- 
or community-welfare purposes, and un¬ 
collectible amounts previously credited 
to accounts 6000, 6100, and 6900. 

FIXED CHARGES 

§ 33.7200 Interest on long-term debt. 

This account shall include the current 
accruals of interest on all classes of 
long-term debt. The records shall be 
so kept that the interest on each class 
of long-term debt may be shown sepa¬ 
rately. 

Note: This account shall not include 
charges for interest on long-term debt is¬ 
sued or assumed by the company and held 
by or for it, whether pledged as collateral or 
held in its treasury, in special deposits, or 
in sinking or other funds. 

§ 33.7300 Other interest charges. 

(a) This account shall include all in¬ 
terest charges not provided for else¬ 
where. It shall include the amount of 
discount, premium, and expense on notes 
maturing 1 year or less from date of 
issue. 

(b) A list of representative items of 
indebtedness follows, the interest on 
which is chargeable to this account (see 
§ 33.13): 

1. Assessments for public improvements, 
past due. 

2. Bond coupons, matured and unpaid. 

3. Capital-stock and funded-debt sub¬ 
scriptions, receipts for installments on. 

4. Claims and judgments. 

5. Customers’ deposits. 

6. Funded debt matured, with respect to 
which a definite agreement as to extension 
has not been made. 

7. Notes payable on demand or maturing 
1 year or less from date of issue. 

8. Open accounts. 

9. Tax assessments, past due. 

Note: Interest payable on notes or other 
evidences of indebtedness maturing serially 
shall be charged to account 7200, “Interest 
on long-term debt,” if any portion of the 
obligation matures more than 1 year from 
date of issue. 

§ 33.7400 Amortization of debt discount 
and expense. 

(a) This account shall include the 
portion of the unamortized debt dis¬ 
count and expense on outstanding long¬ 
term debt that is applicable to the ac¬ 
counting period, determined in accord¬ 
ance with the text of account 1880, 
“Unamortized debt discount and ex¬ 
pense/* 

(b) Amounts charged to this account 
shall be credited to account 1880. 

§ 33.7500 Amortization of premium on 
long-term debt—Cr. 

(a) This account shall include the 
portion of the unamortized premium on 
outstanding long-term debt that is ap¬ 
plicable to the accounting period, de¬ 
termined in accordance with the text of 
account 2500, “Unamortized premium on 
long-term debt.** 

(b) Amounts credited to this account 
shall be charged to account 2500. 

§ 33.7600 Interest charged to construc¬ 
tion—Cr. 

This account shall be credited with 
such amounts as are charged to the 
telephone plant accounts for interest on 
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funds expended for construction pur¬ 
poses, as provided in § 33.33(b) (10). 

§ 33.7900 Other fixed charges. 

This account shall include all items of 
fixed charges not provided for elsewhere 
that are properly chargeable to income, 
such as taxes paid by the company 
under tax-free covenants on indebted¬ 
ness. 

DISPOSITION OF NET INCOME 
§ 33.8000 Reservations of income. 

This account shall include all reserva¬ 
tions of income. Amounts charged to 
this account shall be credited to the ap¬ 
propriate reserve accounts. 

Operating-Revenue Accounts 
§ 33.3010 Local service revenues. 

This account shall include all revenues 
from the furnishing of telephone service 
within the local service area. (See 
§ 33.41.) 

ITEMS 

(See § 33.13) 

1. Revenues from customers for local and 
rural service. 

2. Revenues from private-branch-ex- 
change service. 

3. Charges for extension stations and ex¬ 
tension bells. 

4. Charges for extra mileage in circuits 
to customers’ stations. 

5. Charges for extra directory insertions. 

6. Installation and cancellation charges 
when billed against customers. 

7. Charges for local messages from public 
telephones. 

8. Charges for switching calls for farmer 
lines. 

9. Amounts charged customers for moves 
and changes. 

10. Other revenues accruing from local 
service operations. 

§ 33.3030 Toll service revenues. 

(a) This account shall include toll 
service revenues from the transmission 
of messages, including such revenues 
from messages transmitted entirely over 
the company’s own lines and amounts 
representing divisions of toll service reve¬ 
nues received (1) from messages trans¬ 
mitted partly over the company’s lines 
and partly over the lines of other com¬ 
panies, (-2) as compensation for origi¬ 
nating or terminating toll messages of 
other companies, and (3) as compensa¬ 
tion for switching toll messages between 
lines of other companies. 

(b) This account shall include toll 
service revenues from toll private line 
services and facilities furnished on an 
exclusive basis, either continuously or 
during stated periods, between points in 
different local service areas, including 

(1) revenues from services involving only 
the use of the company’s own lines, and 

(2) amounts representing divisions of 
toll private line service revenues when 
such service involves the use of lines of 
other companies. It shall include toll 
private line service revenues from serv¬ 
ices and facilities furnished for such 
purposes as telephone, teletypewriter, 
program transmission, telephotograph, 
data transmission, and remote control. 

(c) This account shall include reve¬ 
nues from guarantees at toll stations and 
from messenger service in notifying per¬ 
sons of toll calls. 


ITEMS 


(See § 33.13) 

1. Revenues from messages transmitted 
wholly over the company’s lines between 
points In different local service areas, whether 
from subscribers or from public telephones. 

2. Company’s proportion of revenues on 
messages transmitted partly over the com- 
pany’s lines and partly over lines of other 
companies (sometimes termed mileage). 

3. Compensation allowed the company by 
others for switching or handling toll mes- 
sages or for originating or terminating such 
messages. 

4. Revenues from toll lines leased to tele¬ 
graph companies or others. 

5. Messenger service in connection with 
toll calls. 

6. Other revenues from toll line opera¬ 
tions, including toll terminals, other local 
loops, and related facilities and equipment 
furnished in connection with toll services. 

§ 33.3060 Miscellaneous operating reve¬ 
nues. 

This account shall include all operat¬ 
ing revenues not provided for in ac¬ 
counts 3010 and 3030. 


(See §33.13) 

1. Revenues from messenger service not in¬ 
cludible in account 3030. 

2. Revenues from advertisements in direc¬ 
tories. 

3. Commissions from telegraph companies 
for making collections and for other services 
(not transmission charges). 

4 Rents from property used in part in the 
company’s telephone operations, such as rent 
of offices, storerooms, instruments, equip¬ 
ment and lines furnished apart from tele¬ 
phone service rendered by the company, pole¬ 
line space for attachments, space in conduits, 
etc. (Rent received for lease or a substan¬ 
tially complete operating unit or system is 
includible in account 5600, “Rent from lease 
of telephone plant.”) 

5. Profits realized from custom worK per¬ 
formed for others incident to the telephon 
company’s operations. 

6. Revenues from the sale of new direc¬ 
tories of the company’s own issue and o 
directories purchased f r om others. 

7. Unclaimed refunds or overcharges on 
telephone service. 

8. Other miscellaneous operating reve 

§ 33.3090 Uncollectible operating reve- 
nues—Dr. 

(a) This account shall indwj® 
amounts credited to the opera 
revenue accounts which have proved 
practicable of collection. 

(b) This account may include cnarg 
based on estimates, to provide a r 
for uncollectible accounts due fro 
tomers and agents. Amounts J 
charged shall be credited to a 
1650-B, “Reserve for uncollectible : re 
nues—Cr.,” which is a subaccount " 
account 1650, “Due from customers ^ 
agents.” When the reserve metno ^ 
followed, uncollectible revenues s 
written off against the reserve- 

(c) When revenue .hat has be 

ten off through this account is ^ 
lected, the amount of the collecti ^ 
be credited to this account, or to 
serve if one has been establishe - ft 

(d) This account shall include, 
separate subdivision thereof ci e 

ing from charges to accounts \ y ance 

tomers* deposits/* and 2360, j a ^. 
billing and payments,” th 7 in “j a bie be- 

fniiv hp written off as unrefunaa 
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cause of failure to locate the rightful 
owner or for some similar reason. 

Operating-Expense Accounts 

MAINTENANCE 

§ 33.4010 Maintenance labor. 

This account shall include the cost of 
all labor employed in repairing or main¬ 
taining all classes of telephone plant, in¬ 
cluding plant-supervision expense dis¬ 
tributed on basis of labor. (See also 
§33.51.) 

§ 33.4020 Maintenance materials and 
supplies. 

This account shall include the cost of 
all materials and supplies used in re¬ 
pairing or maintaining all classes of 
telephone plant, including replacement 
of dry batteries and supply expense dis¬ 
tributed on basis of material used. (See 
also §33.51.) 

§ 33.4030 Station removals and changes. 

(a) This account shall include the 
cost of removing or changing the lo¬ 
cation of stations and inside, drop, and 
block wires, and the cost of station dis¬ 
connections, reconnections, and reinstal¬ 
lations. 

(b) In cases where stations are rein¬ 
stalled at premises from which they were 
previously removed, this account shall 
include the cost of all labor, materials, 
and expense necessary in connection 
with the reuse of the existing inside, 
drop, and block wires. (See also 
§33.35 (b).) 


Note: Amounts charged to subscribers for 
moves and changes shall be credited to ac¬ 
count 3010, “Local service revenues.” 

§ 33.4090 Other maintenance expenses. 

This account shall include all items 
of maintenance expense not provided for 
elsewhere, such as transportation ex¬ 
pense and contract work that cannot be 
segregated as to labor and supplies. This 
acount shall also include the cost of 
Permits and privileges for maintenance 
work when not includible in other 
accounts. 


tin N ^L Trans P° rtation ex Pense in connec¬ 
ts q r> W1 J h constr uction should be includec 
8 a part of construction costs. 


OPERATION 

§33.4110 Operators’wages. 

of!!!i S , account sha11 delude the wages 
toil c!?V°P® rators * supervisors, local and 
0 Dpr Q fL ltchboard operators, information 
PlovpH 0rS ’ and a11 other operators em- 
ooerafrt n central offices; also the pay of 
stations employed at Public telephone 

* 33.4120 Other traffic expenses. 

* hal1 include the cost of 
supDliPQ U1Ch ? s ^ d ’ cost labor and 
Plant th* USe< l in °P er ating the power 
Pay and C ° St of char S in S batteries, the 
other PYn expenses of messengers, and 
operation ^ SGS in conn ection wit h the 
te lephones° f Central offi ces and public 

^0 Office salaries. 

of thegenp?Qi nt <l lla11 includ e the salaries 
a * officers of the company and 


the salaries of other employees that are 
not chargeable to any of the preceding 
expense accounts. 

§ 33.4160 General services and licenses. 

This account shall include all amounts 
paid for services received under a license 
agreement, or a general service contract 
or arrangement providing for the fur¬ 
nishing of general managerial, account¬ 
ing, engineering, financial, legal, or other 
general services. 

§ 33.4190 Other operation expenses. 

(a) This account shall include all ex¬ 
penses of operation not properly charge¬ 
able to other accounts. 

(b) This account shall be so main¬ 
tained that an analysis of the items in¬ 
cluded herein may be shown. 

ITEMS 

(See § 33.13) 

1. Accidents and damages. 

2. Advertising. 

3. Appraisals of telephone plant. 

4. Directors’ fees. 

5. Directory expense. 

6. House service. 

7. Insurance. 

8. Law expense. 

9. Office supplies and expense. 

10. Other general expenses. 

11. Outside auditing expense (not includ¬ 
ible in account 4160). 

12. Public telephone commissions. 

13. Postage. 

14. Regulatory commission expense. 

15. Relief and pensions. 

16. Rents for general offices, central offices, 
pole attachments, etc. (Rent paid for lease 
of a substantially complete operating unit 
or system is chargeable to account 5300, “Rent 
for lease of telephone plant.”) 

17. Stationery and printing. 

18. Travel and incidental expenses of gen¬ 
eral officers. 


Clearing Accounts 

Note A: Clearing accounts are used as a 
medium for distributing certain items that 
affect more than one primary account and 
that cannot be appropriately allocated as 
they are incurred. Examples are items of 
transportation expenses or other work equip¬ 
ment expenses that are incurred by the use 
o£ automobiles and other equipment for con¬ 
struction and for operating purposes. The 
use of these clearing accounts and of any 
additional clearing accounts is optional with 
the company. Companies that do not keep 
clearing accounts shall take such measures 
and establish such procedures as will insure 
proper allocation or distribution of charges 
to the appropriate account. Any additional 
clearing accounts used shall be assigned a 
title descriptive of the charges thereto and 
shall be cleared so as to distribute the charges 
equitably. 

Note B: If these clearing accounts are not 
kept, the items provided for therein that are 
chargeable to operating expenses shall be 
included in the following accounts: 

(a) Depreciation of equipment, in account 
5000, “Depreciation expense.” 

(b) Repairs to equipment, in the appropri¬ 
ate maintenance account. 

(c) Other items, in the appropriate main¬ 
tenance or operation-expense account. 

§ 33.9000 Vehicle and other work 
equipment expense; clearing. 

(a) This account, when used, shall in¬ 
clude the expense of operating and main¬ 
taining automobiles, trucks, and other 
work equipment (except storeroom equip¬ 


ment) , including the expense of garages, 
shops, small tools, tool rooms, and 
stables, and the amount of depreciation 
charges applicable to the accounting 
period for plant in account 1064, “Ve¬ 
hicles and other work equipment.” 

(b) This account shall be cleared by 
adding to the cost of work performed 
such amounts as will distribute the total 
expense equitably. 

ITEMS 

(See § 33.13) 

1. Depreciation of transportation and ga¬ 
rage equipment. 

2. Insurance. 

3. License fees for vehicles and drivers. 

4. Rents for equipment, garages, or stables. 

5. Repairs of equipment. 

6. Supplies, such as gas, oil, tires, tubes, 
tire chains, grease, etc. 

§ 33.9100 Supply expense; clearing. 

(a) This account, when used, shall in¬ 
clude the expenses incurred in connec¬ 
tion with the purchase, storage, hand¬ 
ling, and distribution of material and 
supplies that are not allocated to other 
accounts as they are incurred; and the 
amount of depreciation expense appli¬ 
cable to the accounting period for the 
equipment of storerooms. 

(b) This account shall be cleared by 
adding to the cost of material and sup¬ 
plies a loading charge that will distribute 
the total expense equitably. 

ITEMS 

(See § 33.13) 

1. Depreciation of equipment of store¬ 
rooms. 

2. Discounts on material, cash and other, 
when impracticable to be deducted from the 
cost of the particular material to which they 
relate. 

3. Overages and shortages in material and 
supplies that cannot be assigned to specific 
accounts. 

4. Insurance. 

5. Losses in material and supplies due to 
depreciation, breakage, leakage, evaporation, 
and fire and other casualties. 

6. Pay and expenses of purchasing agents, 
superintendents and supervisors of supplies, 
managers of stores, storekeepers, clerks, and 
laborers. 

7. Rents for storerooms and storage yards. 

8. Repairs of equipment. 

9. Transportation charges that cannot be 
added to the cost of the particular material. 

List op Units of Property 
§ 33.81 Units of property. 

The following list of units of prop¬ 
erty shall be used in connection with 
the accounting provided in § 33.35, ex¬ 
cept that any company may use smaller 
units which are subdivisions of the units 
listed provided its practice in this re¬ 
spect is consistent. Any company elect¬ 
ing to exercise its option of using smaller 
units shall notify the Commission 30 
days before commencing such use or 
any change therein. The Commission 
shall also be notified 30 days before any 
discontinuance of the use of units 
smaller than those listed. Additions to 
or revisions of this list will be issued, 
when necessary, by the Commission, to 
which any applications for such addi¬ 
tions or revisions shall be presented by 
the Company. 
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Buildings (Account 1012) 

A complete building. 

An entire roof with or without supporting 
members. A building of Irregular shape 
having more than one roof level may have 
several Isolated roofs, each of which shall 
be considered an entire roof. In the case 
of buildings to which lateral extensions 
have been made, even though having but 
one roof level, that part of the roof cover¬ 
ing an entire section built at one time 
shall be considered an entire roof. 

A complete fire escape. 

A complete metal window (i.e., box, frame, 
and sash). 

A boiler, furnace, hot-water heater, or auto¬ 
matic stoker. 

A coal- or ash-conveylng system. 

An elevator complete with operating mech¬ 
anism. 

A gas-burner system. 

A house-lighting or power board. 

An oil-burner system. 

An oil tank. 

The floor covering for one room. 

A motor, generator, engine, turbine, pump, 
compressor, ventilating fan, air washer, 
elevator drum, or similar item of equip¬ 
ment, with or without associated wiring, 
control equipment, etc. 

Note: In addition to the units of property 
prescribed In this section for account 1012, 
material (i.e., portions of buildings, equip¬ 
ment, fixtures, etc.) Installed and retired, 
and the labor and Incidental costs involved 
in connection with work of the following 
character, shall be handled through the tele¬ 
phone plant and depreciation reserve ac¬ 
counts : 

(1) Changes in the type of operation of 
elevator systems, e.g., a change from manual 
to signal control of cars, from manual to 
power operation of doors, from low speed to 
high speed, from direct to alternating cur¬ 
rent, from hydraulic to electric operation, 
from one type of signaling or dispatching 
system to another. 

(2) Relocations of toilet rooms, battery 
rooms, kitchens, terminal rooms, machine 
rooms, transformer vaults, etc. 

(3) Structural changes such as: 

(a) Reinforcements of floors, roofs, bear¬ 
ing walls, footings, and foundations. 

(b) Additions or relocations of elevator 
shafts, stairways, fire exits, and vaults, but 
excluding switchboard cable holes and slots. 

(c) Building alterations required for fire 
protection and other safety measures. 

(4) Changes in the type of electric cur¬ 
rent supply, or of ventilating, air condition¬ 
ing, or similar systems. 

(5) Building enlargements. 

(6) Replacements of the following char¬ 
acter : 

(a) Replacements of plumbing or heat¬ 
ing pipes (with or without associated valves) 
except when necessitated by minor repairs or 
minor relocations of fixtures. 

(b) Replacements of all or substantially 
all of the lighting fixtures (with or without 
associated wiring and conduit) in one oper¬ 
ating or equipment room or. In the case of 
office space, on one floor of a building. 

(c) General replacements (throughout a 
building or throughout an entire portion 
erected at one time) of Items such as supply, 
return, or air valves In heating systems; hot 
or cold water valves or faucets; and plumb¬ 
ing, heating, or drainage traps. 

Central Office Equipment (Account 1021) 

Switchboards, desks, and testboards: 

Switchboards (i.e., local, toll, dial system 
“A,” cordless “B,” call distributing “B,” 
observing, teletypewriter, etc.)—a com¬ 
plete section or lower unit. 

Desks (i.e., operating, observing, testing, 
etc.)—a complete section. 

Testboards, or test and control boards 
(board type)—a complete section. 


Testboards, or test and control boards 
(rack type): 

All the equipment In one bay. 

A complete upper unit. 

A complete lower unit. 

A complete Installation of rack frame¬ 
work for one board. 

Test panels—a complete panel. 

Test cabinets—a cabinet complete with 
equipment. 

Distributing frames: 

Main distributing frames (Including wall 
type)—a complete Installation for one 
central ofllce (in multiunit offices, for 
one operating unit). 

Intermediate distributing frames—a com¬ 
plete installation for one central office 
(in multiunit offices, for one operating 
unit). 

Mezzanine balconies—a complete installa- 


Carrier equipment (telephone, telegraph, re¬ 
peater, and testing equipment): 

A complete floor mounted rack type set. 
Relay rack mounted equipment: 

A panel or unit complete with equip- 
ment. 

All the equipment In one bay, exclusive 
of any panels or units. 

A line filter. 

A complete test table. 

Iron framework—a complete line of rack. 
Telegraph equipment (printer and manual): 
Telegraph testboards—a complete section 
or bay. 

Duplex, single-line telegraph, and polar 
repeaters—a table or bay complete with 
equipment. 

Metallic telegraph repeaters: 

A complete floor mounted rack type set. 
A panel or unit complete with equa¬ 


tion for one frame. 

Racks: 

Relay rack equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment In one bay, exclusive 
of any panels or units. 

Coil rack equipment—all the equipment on 
one shelf. 

Message and traffic register rack equip¬ 
ment—all the equipment In one bay. 

Iron framework—a complete line of rack 
with or without enclosing cabinet or 

case. 

Cable: 

All of the cables in one run used for the 
same purpose, such as between: 

(1) Main frame and Intermediate frame 
for subscribers’ lines. 

(2) Main frame and Intermediate frame 
for outgoing trunk multiple. 

(3) Intermediate frame and connector 
frame or final frame for subscribers* 
lines. 

(4) Intermediate frame and answering 
Jacks. 

(5) Intermediate frame and switchboard 
for outgoing trunk multiple jacks. 

(6) Intermediate frame and switchboard 
for subscribers’ multiple Jacks. 

Iron framework—a complete installation of 
rack for one cable run. 

Power equipment: 

Frame or rack mounted equipment: 

A panel or shelf complete with equip¬ 
ment, such as fuses, meters, control 
equipment, etc. 

Iron framework—a complete line of 
frame or rack for one fuse board, one 
power switchboard, etc. 

A generator, motor, motor generator set, 
gas engine, rectifier, ringing machine, 
harmonic converter, pole changer, Inter¬ 
rupter, power filter, or choke coil. 
Storage batteries: 

A complete battery with or without rack, 
cabinet, or counter electric motive 
force cells. 

All positive or all negative plates in an 
entire battery (I.e., In all cells of a 
24-volt battery, in all cells of a Morse 
battery, etc.). 

All tanks or all Jars of an entire battery. 
A complete battery rack or cabinet, stor¬ 
age or dry. 

A complete group of bus bars, cable, or 
wiring (with or without conduit) such 
as between battery and fuse panel, or 
between power switchboard and ma¬ 
chines. 

Telephone repeater equipment (including 
testing equipment) : 

A complete floor mounted rack type set. 
Relay rack mounted equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment In one bay, exclusive 
of any panels or units. 

Coll rack mounted equipment—all the 
equipment on one shelf. 

Iron framework—a complete line of rack. 


ment. 

Voice frequency carrier equipment—a 
panel or unit complete with equipment. 
Voice frequency carrier battery supply ap¬ 
paratus : 

A complete bay of equipment. 

A complete test table. 

Iron framework—a complete line of rack. 
Telephotograph equipment: 

Table-mounted sending or receiving equip¬ 
ment: 

A table complete with equipment. 

A complete optical system. 

A complete mechanical system. 

A complete fork box. 

A complete amplifier-modulator box. 
Rack-mounted sending or receiving equip¬ 


ment: 

A panel complete with equipment. 

All the equipment In one bay. 

Iron framework—a complete line of racx. 
Power equipment: 

A complete power board. 

A complete storage battery. 
Photographic equipment: 

A copying camera or a copying, enlarging, 
and reducing camera, each with or 
or without associated stands, illumi¬ 
nators, and copy boards. 

A print machine. 

A drying cabinet. . 

A developing, fixing, and washing tan . 
Radio equipment: 

A complete transmitter. 

A complete receiving set. 

Miscellaneous equipment: 

A calculagraph, a master clock, or a 
ondary clock. 

Electrically driven calculagraph and ci<* 
systems—a complete Installation. 
Mechanical or pneumatic tube ticket 
tributing system—a complete ins 

Each complete tool or portable test set 
original cost of which was charg & 
the telephone plant account, sucn 
plug remover and attacher, cam J 
ing fixture, multiple bank resetti p * * 8 d- 
or shaft-straightening tool v*7 Igon 
Justing set, line finder set, o 
type set. _ T other 

Each complete item of origin * 1 

miscellaneous equipment tn ^ ele . 
cost of which was charged to * ^ 

phone plant account, such office 
or table equipped with central 
equipment, an operator s cha . . 

plete switchboard platform, 
ator’s telephone set cabinet, i t or 
or directory cabinet, a tlcke f +hout c abi' 
rack, a tarpaulin with or wi cabinet, 

net, a portable service-observing cam 

or a holding-time recorder. te m- 

Loud speaker equipment—a comp 

stallation. complete i* 

Aisle-lighting equipment—a cow 

stallation on one floor. install^ 100 

Rolling ladders—a complete 

for one side of one frame or et s—* 

Message and traffic register t 
cabinet complete with equipment 
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Teletypewriter sets —units specified under 
the caption “Station equipment. (Ac¬ 
count 1031.) " 

Panel dial system equipment: 

A complete equipment frame such, as line- 
flnder frame, line-switch frame, selector 
frame, link frame, routine test frame, 
decoder frame, sender frame, or floor 
alarm board. 

Pulse-machine equipment—a complete 

pulse machine. 

Puke-machine control apparatus—a com¬ 
plete installation controlling a set of 

pulse machines. 

Step-by-step dial system equipment—a com¬ 
plete equipment frame, such as a line- 
finder frame, line-switch frame, selector 
frame, connector frame, or repeater frame. 
Key-Indicator equipment or key-pulsing 
equipment —a complete equipment frame, 
such as a link or sender frame. 


Note: When work of the following charac¬ 
ter is performed as a special Job in a central 
office or at a multiple or dial private branch 
exchange for the purpose of improving or 
changing the type of the equipment, the 
material installed and retired and the labor 
and incidental costs involved shall be han¬ 
dled through the telephone plant and depre¬ 
ciation reserve accounts: 

(1) Conversions of one or more switch¬ 
board positions, or dial-system frames, from 
one type to another, such as from sub¬ 
scribers’ to toll, subscribers’ to rural, inward 
toll to combined line and recording, manual 
B to call indicator B, or from panel B switch¬ 
board incoming frame to interoffice incoming 
frame. 


(2) Conversions of circuits from one type 
to another, such as conversions of cord cir¬ 
cuits from two-party ringing to four-party 
selective ringing, semiselective ringing to 
selective ringing, or from manual recall to 
flashing recall, and conversions of panel- 
sender circuits from noncoin to coin and 
from two digit to three digit. 

(3) Replacements of items of one type 
with items of a different type for such 
reasons as improving signaling or transmis¬ 
sion characteristics, changing operating 



(a) Replacements of all the relays or re¬ 
peating coils of one type in a central office 
with relays or coils of an improved type for 
the purpose of improving the signaling or 
transmission characteristics. 

(b) Replacements of items of equipment 
in dial offices because of a change in the 
method of operation to multiple registration. 

(c) Replacements of items of power equip- 
ent because of a change in power pur- 
nased from direct current to alternating 


of the trunk and co: 
pmK °* multl P le manual private-brand 
of o ang ? boards necessitated by a cutov 
f«\ Ce 2 tral °® ce district to dial operation, 
j) Replacements of protectors of one si: 
di<!triK r ?I' ect;ors °* a Bmall er size on a ma. 
toR _, . u ^ ln 8 frame so that more protecto 
m ® ^stalled in the same space. 

UJ Replacements of 20 pair termin 
nair PS a main distributing frame with I 
frame tflPS to lncrease the capacity of tl 


iJtl Rep,acement of Jack strips hav 
Per str?n*f st . rlp wlth strips having 20 
board P increase the capacity of a s 

CoSr? 01 keys ° f ° ne typ 

to be type t0 P ermi t mor 

Placed in the same position. 

Station Equipment (Account 103 : 

A cnm &PParatus —telephone: 

^ complete station. 

recei^^’ With or ^thout trans: 
receiver, or dial. 


No. 235 —p t . ii - 13 


A hand set (i.e., transmitter, receiver, and 
handle). 

A hand set mounting, with or without dial. 
A wall set, with or without transmitter, re¬ 
ceiver, or dial. 

A bell box or other subscriber set, such as 
extension bell, signal horn, etc. 

A coin collector, with or without transmit¬ 
ter, receiver, or dial. 

A complete apparatus cabinet. 

A complete key cabinet or key box. 

An intercommunicating system key. 

Note: The original cost less salvage of the 
following items of station apparatus not 
designated units of property shall be charged 
to the depreciation reserve account when 
lost, destroyed, junked, or otherwise disposed 
of: 

A hand-set handle. 

A transmitter. 

A receiver. 

A dial. 

A dial mounting. 

A switching key (individually mounted 
type). 

Station apparatus—teletypewriter: 

A complete station. 

A printer or teletypewriter. 

A printer or teletypewriter table or stand. 
A base (printer or reperforator). 

A cover (printer or reperforator). 

A printer unit or typing unit. 

A keyboard unit. 

A distributor unit. 

A transmitter unit. 

A perforator unit. 

A reperforator unit. 

A relay box with equipment. 

A motor or motor unit (excluding the mo¬ 
tor of a motor generator set). 

A motor generator set. 

A rectifier unit. 

A loop switchboard. 

A station signaling set. 

Station apparatus—manual telegraph: 

A complete station. 

A loop switchboard. 

Station apparatus—program-supply and 

public-address: 

A microphone transmitter. 

A microphone transmitter mounting. 

An amplifier. 

A loud-speaking receiver. 

A horn. 

An observer's telephone set. 

A complete dynamotor, motor generator, 
rectifier, or storage battery. 

A complete control cabinet, resistor cabi¬ 
net, or Junction box. 

A battery cabinet. 

Rack mounted equipment: 

All the equipment in one bay. 

A panel complete with equipment. 

Iron framework—a complete line of rack. 
Portable equipment—a complete item of 
portable equipment, with or without the 
carrying case (e.g., an amplifier, a trans¬ 
mitter mixing panel, an oscillator, or an 
equalizer). 

Radio receiving sets and equipment asso¬ 
ciated therewith—a complete installa¬ 
tion. 

Private branch exchanges : 

A complete cordless or nonmultiple switch¬ 
board, with or without local storage bat¬ 
teries or cables classified as PBX equip¬ 
ment. 

An apparatus cabinet as used with certain 
nonmultiple boards. 

A complete section of an order-receiving 
table. 

An order turret (not including the turrets 
forming part of an order-receiving 
table). 

An attendant’s cabinet complete with 
equipment. 

A code sending set or code call unit. 

A complete teletype switchboard. 

An operator’s chair. 


Multiple private-branch-exchange equip¬ 
ment and private dial-system equip¬ 
ment—units specified under the caption 
“Central office equipment (account 
1021 ).’’ 

An equipment cabinet complete with bat¬ 
teries and switching equipment mounted 
therein, as generally used with a dial- 
system installation of small capacity. 

Local storage battery plants of the type 
used to serve several nonmultiple boards 
or of the type used with certain small 
multiple PBX installations—an entire 
battery with or without cabinet or con¬ 
trol apparatus. 

Local automatic power plants of the type 
used to serve a small dial or a small 
multiple PBX: 

A control cabinet, with or without charg¬ 
ing or ringing equipment. 

An entire battery, with or without cab¬ 
inet or counter E.M.P. cells. 

Booths and special fittings: 

A booth compartment, with or without 
special fittings or associated furniture 
and fixtures such as chairs, directory 
racks, directory tables, and counters. 

An attendant’s desk including equipment 
or a switchboard. 

Station Wiring (Account 1032) 

(See § 33.35(b).) 

Poles, Conduit, Cable, and Wire (Account 
1045) 


Poles: 

A pole (i.e., line pole, brace pole, guy stub, 
or pole forming part of A or H fixture), 
a pole stub, or a pole butt, with or with¬ 
out associated anchors, guys, steps, etc. 

A crossarm (i.e., wooden crossarm, guard 
arm, or cable crossarm, including ex¬ 
tension arms), with or without associ¬ 
ated braces and other hardware. 

A special fixture (i.e., a bridge fixture, a 
tower or other special river-crossing or 
long-span fixture), with or without 
associated anchors, guys, etc. 
Underground conduit: 

A section of conduit: 

(1) Between two manholes, handholes, 
or service boxes. 

(2) Between a manhole, handhole, or 
service box and a pole or building. 

(3) Between a central office cable vault 
and an office manhole. 

(4) Underground dips—between two 
poles; between a pole and a building; 
between two buildings; or units (1) 
and (2) above. 

A manhole, handhole, or service box. 

Note: When a manhole is reconstructed, 
I.e., enlarged or changed in design, the in¬ 
vestment representing portions of the man¬ 
hole removed, whether or not replaced, 
should be written off to the depreciation 
reserve account. 

Cable: 

Two continuous spans or more of cable, 
with or without associated suspension 
strand, clamps, rings, etc. (The term 
“span” shall include a length of cable 
from a Y splice not located at a pole to 
a pole or building.) 

A section or run of cable, with or without 
associated elements and parts, as 
follows: 

(1) Between a manhole, handhole, or 
service box and a pole, building, fence, 
wall, or the Junction with house cable! 

(2) Between manholes, handholes, or 
service boxes; or between an office ca¬ 
ble vault and an office manhole. 

(3) Between a cable vault or an office 
manhole and the Junction with the 
main-frame-terminating cables. 

(4) A section of burled cable 300 feet 
or more in length, or a section of 
buried cable between manholes, 
splicing boxes, or pedestals. 
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(5) All of a continuous run of one size 
of house cable. (“All of a continuous 
run of one size*’ means a section be- 
teween splices other than straight 
splices.) 

(6) All of a continuous run of one size 
of block cable, i.e., cable attached to 
buildings, walls, or fences. (“All of 
a continuous run of one size” means a 
section between splices other than 
straight splices.) 

(7) All of a submarine cable for one 
crossing; or a section of submarine 
cable 300 feet or more in length. 

(8) A section of underground dip cable 
between poles and/or buildings, or the 
appropriate units listed above. 

Any length of cable which is a continua¬ 
tion of a unit of cable and is replaced 
with such unit. 

Any length of cable connected with but 
not a part of a terminal, or a case of 
equipment such as loading coils when 
replaced with the terminal or case of 
equipment. 

Main-frame-terminating cables (generally 
silk and cotton insulated)—all the ca¬ 
bles including forms used for terminat¬ 
ing one outside cable. 

A complete cable terminal, protected or 
unprotected, with or without associated 
balcony, pole seat, pedestal, etc. 

A pressure contactor-terminal, with or 
without contactor. 

A house cable terminating frame. 

A submarine cable hut or house. 

A submarine cable anchorage. 

A submarine cable terminating frame. 

A fuse pot. 

A case of equipment such as loading coils, 
building-out condensers, carrier-line fil¬ 
ters, or auto-transformers. 

Aerial Wire: 

Five continuous spans or more of one wire, 
with or without associated insulators, 
transposition brackets, etc. 

A case of equipment such as loading coils, 
building-out condensers, carrier-line fil¬ 
ters, or auto-transformers. 

An antenna, complete with or without 
supports. 

Other Radiotelephone Plant (Account 
1050) 

Units appropriate to the nature and char¬ 
acter of the radiotelephone plant involved 
shall be prepared and submitted to the 
Commission together with sufficient de¬ 
scriptive and other data to support an 
application for the addition of such units 
to this list of units. 

Furniture and Office Equipment (Account 
1061) 

Each complete item of furniture or equip¬ 
ment, the original cost of which was 
charged to the telephone plant account, 
such as a desk, chair, table, piano, daven¬ 
port, typewriter, computing machine; a 
section of bookcase, filing cabinet, shelv¬ 
ing, bins, or counter; a rug, a carpet, or 
other floor covering for one room. 

Vehicles and Other Work Equipment 
(Account 1064) 

Each complete item of equipment, the orig¬ 
inal cost of which was charged to the 
telephone plant account, such as a pas¬ 
senger automobile or truck with or with¬ 
out body; a tractor; a pole Jack, splicer’s 
tent or extension ladder; a pole derrick, 
power winch, earth-boring machine, or 
trailer; a portable test set; a Wire-measur- 
ing machine. 

Recommendations for Class D 
Telephone Companies 

§ 33.9 1 Definition. 

Class D telephone companies are de¬ 
fined in § 33.1 as “Companies having an¬ 


nual operating revenues not exceeding 
$50,000.” “Operating revenues” as there 
used consist of revenues includible in ac¬ 
counts 3010 to 3090, inclusive. The clas¬ 
sification of a company shall be deter¬ 
mined by its lowest annual operating 
revenues for the three immediately pre¬ 
ceding years. 

§ 33.92 Accounts recommended. 

The Commission is not prescribing a 
system of accounts for class D telephone 
companies; however, for convenience and 
to encourage uniformity in accounting by 
small telephone companies, there is given 
in § 33.94 a list of accounts recommended 
for class D companies. The accounts 
recommended consist of an abridgment 
of the accounts prescribed for class C 
companies and are cross-referenced to 
the corresponding accounts of the class 
C system, to which reference should be 
made for instructions relative to the 
accounts. 

§ 33.93 Questions concerning accounts 
recommended for class D companies. 

The Commission will be glad to answer 
any questions presented to it by the 
proper officer regarding the accounts 
recommended. 

§ 33.94 Accounts recommended for 
Class D companies. 

Recommended accounts for Class D Corresponding 
telephone companies Class C account 

numbers 

Balance-Sheet Accounts 


Recommended accounts for Class D Corresponding 

telephone companies Class C account 

numbers 

Telephone Plant Accounts— Continued 
Income Accounts 
telephone operating income 
Ac¬ 
count 

No. Title 

3000 Operating revenues-- 3000 

4000 Maintenance and operation ex- 4000 
penses. 

5000 Depreciation expense.... 5000 

5100 Amortization charges. 5100,5200 

5300 Rent for lease of telephone plant.. 5300 

5400 Operating taxes. 5400,5500 

5600 Rent from lease of telephone plant. 5600 

miscellaneous income and deductions 

6900 Miscellaneous income. 6000,6100,6900 

7100 Miscellaneous deductions from in- 7000,7100 
come. 

FIXED CHAROES 

7300 Interest charges. 7200,7300 

7900 Other fixed charges. 7400,7500,7600, 

7900 

DISPOSITION OF NET INCOME 

8000 Reservations of income. 8000 

Operating-Revenue Accounts 

3010 Local service revenues. 3010 

3030 Toll service revenues. 3030 

3060 Miscellaneous operating revenues. 3060 
3090 Uncollectible operating revenues— 3090 
Dr. 

Operating-Expense Accounts 
maintenance 

4010 Maintenance labor. 4010 

4020 Maintenance materials and sup- 4020 
plies. 

4030 Station removals and changes- 4030 

4090 Other maintenance expenses. 4090 

operation 

4110 Operators’ wages. 4110 

4120 Other traffic expenses. 4120 

4150 Office salaries. 4150 

4190 Other operation expenses. 4160,4190 


asset side 


Ac¬ 

count 

No. 


Title 


1000 Telephone plant.. 1000, 1100, 1200 

1300 Miscellaneous investments and 1300, 1400, 1500 
funds. 

1600 Cash.. .. 1600,1620 

1640 Notes receivable. 1640 

1650 Due from customers and agents... 1650 

1660 Accounts receivable.—. 1660 

1680 Material and supplies.1680 

1690 Other assets... 1670, 1690, 1700 

1800 Prepayments and deferred 1800,1850,1860, 
charges. 1890 

1880 Unamortized debt discount and 1880 


expense. 

1900 Reacquired securities. 1900 


LIABILITY side 


2010 Noncorporate proprietorship. 2010,2020 

2100 Capital stock.2100, 2130 

2150 Premium on capital stock.2150 

2180 Capital-stock subscriptions and 2180 
installments. 

2200 Long-term debt.. 2200,2230,2250, 

2290 

2300 Notes payable. 2300 

2320 Accounts payable. 2320 

2340 Customers’ deposits. 2340 

2350 Matured long-term debt. 2350 

2390 Other current and accrued liabili- 2360, 2390,/ 2400 
ties. 

2500 Unamortized premium on long- 2500 
term debt. 

2590 Other deferred credits. 2590 

2600 Depreciation reserve. 2600 

2790 Other reserves. 2700, 2790 

2800 Contributions of telephone plant.. 2800 
2900 Surplus.. 2900 


Contemplated Form of Financial 
Statements 

§ 33.101 Contemplated form of balance 
sheet. 

Balance Sheet 


asset side 

Ac- Investments 

count 

No. Particulars 

1000 Telephone plant.-. 

1100 Telephone plant under construction _. 
1200 Plant adjustments. 




Total telephone plant investments.. 

1300 Investments in securities: 

A. Securities of affiliated companies. 5— 

B. Securities of others.-. 

O. Advances to affiliated companies. 

D. Advances to others.— ----- 

1400 Miscellaneous physical property. 

1500 Fund accounts... 


Total investments. 

Current Assets 

1600 Cash. 

Temporary investments: . 

A. Securities of affiliated companies. * 

B. Securities of others.- 

1640 Notes receivable: . . 

A. Notes receivable from affiliated 

companies.----- - 

B. Notes receivable from officers 

and employees.--. 

C. Notes receivable from others— -• 


Telephone Plant Accounts 


1001 Organization......1001 

1005 Miscellaneous intangible prop- 1002,1005 
erty. 

1007 Right of way. 1007 

1011 Land. 1011 

1012 Buildings.. 1012 

1021 Central office equipment.1021 

1031 Station equipment.1031 

1032 Station wiring. 1032 

1045 Poles, conduit, cable, and wire. _. 1045 

1050 Other radiotelephone plant. 1050 

1061 Furniture and office equipment.. 1061 
1064 Vehicles and other work equip- 1064 

ment. 

1076 Telephone plant acquired-1076 

1077 Telephone plant sold. 1077 


Note: The subdivisions of any of the above-listed 
telephone plant accounts recommended for class O 
companies are not-recommended for class D companies. 


1650 Due from customers and agents.----- 
1650-B Less—Reserve for uncollectible 
revenues—.. 


1660 Accounts receivable: 

A. Accounts receivable from amii- 

ated companies -. 

B. Accounts receivable from omcers 

and employees.------ ' 

C. Accounts receivable from otners. - 


1670 Interest and dividends receivable 

1680 Material and supplies. 

1690 Other current assets. 


Total current assets. 


Other Assets $ 

1700 Subscriptions to capital stock. e==* 
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Balance Sheet —Continued 
asset side —continued 
Prepayments and Deferred Charges 

Ac¬ 

count 

yo. Particulars 
1800 Prepayments: 

A. Prepaid rents.$- 

B. Prepaid taxes.. 

C. Prepaid insurance.. 

D. Prepaid directory expenses.. 


1850 Discount on capital stock. 

1860 Capital-stock expense. 

1880 Unamortized debt discount and ex¬ 
pense.— 

1890 Other deferred charges. 


Total prepayments and deferred 

charges.. 

Reacquired Securities 

1900 Reacquired securities. 

Total—asset side.. 


LIABILITY SIDE 
Noncorporate Proprietorship 


2010 Proprietary capital 
2020 Undistributed profits.. 


Total noncorporate proprietorship.. 
Stock 

2100 Capital stock.... 

2130 Obligations for stock conversion. 

2190 Premium on capital stock. 

2180 Capital-stock subscriptions and in¬ 
stallments... 


Total stock... 

Long-Term Debt 

2200 Funded debt. 

2230 Receivers’ certificates. 

2250 Advances from affiliated companies... 
2290 Other long-term debt.... 


Total long-term debt. 

Current and Accrued Liabilities 
2300 Notes payable: 

A. Notes payable to affiliated com¬ 
panies.$_ 


2320 Accounts payable: 

A. Accounts payable to affiliated 

companies.... . 

B. Accounts payable to others.. 


SS f, ust °mers’ deposits. 

Matured long-term debt.. 

won A?J ance killing and payments. 

§5 Other current liabilities. 

2400 Accrued liabilities. . . 




Total current and accrued liabilities.. 
Deferred Credits 

2500 Unamortized premium on long-term 

debt. 

2590 Other deferred credits””!*”"”"I" 
Total deferred credits. 

Reserves 

WM ftjwgaUpn reserve. 

270i reserve___ 

Other reserves. 


$— 


$... 


Total reserves., 


Contributions of Telephone Plant 
Contributions of telephone plant. $.... 

*» Surplus. 

Total—liability side. 


... $ _ 

§ 33.102 Contemplated form of income 
statement. 


. Account 
IVl Particulars 

Sitting revenues. 

2 4000 ^Wjug-revenue deductions: 

Maintenance and operation 


Income Statement 
telephone operating income 


\ 59W 


5100 ArnJJS Vi n expense ' 
Amortization of ir 
Property.. 


Income Statement— Continued 

telephone operating income— Continued 
Account 

Item No. Particulars 

Amortization of plant adjust¬ 
ments. $. 

Rent for lease of telephone 

plant. 

Operating taxes.... 

Income taxes.... . 

Total operating-revenue de¬ 
ductions (the sum of items 

2 to 8, inclusive). $... 

Net operating revenue (item 
1 minus item 9). . 



6 

6200 


6 

6300 


7 

6400 


8 

6500 


9 


$... 




10 



11 

6600 


12 



13 

6000 

== 

14 

6100 


16 

6900 

$-... 

16 


$777 



— 

17 




Ml; 

$.. 

18 

7000 


19 

7100 


20 



21 


$.... 




22 

7200 

— 

23 

7300 


24 

7400 


26 

7600 


26 

7600 


27 

7900 

— 

28 


= 

29 



30 

8000 


31 



plant. 

Operating income (item 10 

plus item 11). 

other income 


ical property... 

)ther income—Miscellaneous.. . 

Total nonoperating income 
(the sum of items 13, 14, 

and 16). $ 

Gross income (Item 12 plus 
item 16).. 

miscellaneous deductions from income 


Miscellaneous taxes. $.. 

Other miscellaneous deductions 

from income. __ 

Total miscellaneous deduc¬ 
tions (item 18 plus item 19).. 
Income available for fixed 
charges (item 17 minus item 

20 ). 

FIXED CHARGES 

Interest on long-term debt. $. 

Other interest charges... 

Amortization of debt discount 

and expense..... 

Amortization of premium on 
long-term debt—Cr. (red).. ... 
Interest charged to construc¬ 
tion—Cr. (red). 

Other fixed charges. 

Total fixed charges (the sum 
of items 22, 23, 24, and 27 
minus items 26 and 26)—— 
Income after fixed charges 
(item 21 minus item 28)_ 

disposition of net income 

Reservations of income. 

Balance of income to surplus 
(Item 29 minus item 30).... 


$- 


intangible 


Appendix A—interpretations op the ac¬ 
counting REQUIREMENTS CONTAINED IN THIS 

SYSTEM OP ACCOUNTS 

Case 1 

(Applicable only to class A and class B 
companies.) 

Case 2 

October 14, 1936. 

Question: What Is the appropriate ac¬ 
counting with respect to taxes Imposed under 
the Social Security Act and similar State 
statutes? 

Answer: Amounts of such taxes, or ac¬ 
cruals prior to payment, may represent taxes 
for which the company Is liable on Its own 
behalf as an employer or amounts for which 
It Is liable on behalf of Its employees. 

The amounts of accruals for which the 
company is liable on its own behalf should 
be charged to account 5400, “Operating 
taxes,” to the telephone plant accounts 
(§ 33.33(b) (8)), and to account 7000, “Mis¬ 
cellaneous taxes,” as appropriate, so as 
to apportion the total tax equitably among 
the costs of rendering public utility service, 
of construction of telephone plant, and of 
other operations of the company. The 
amounts charged to the foregoing accounts 
should be credited to account 2400, “Accrued 
liabilities.” The amounts of payments to the 
United States Treasury or other govern¬ 
mental agency should be charged to account 
2400. 

The amounts deducted from the pay of 
employees for which the company is liable 
on behalf of its employees should be segre¬ 
gated in appropriate accounts classified 
under account 2320, “Accounts payable.” 


The amounts of payments to the United 
States Treasury or other governmental 
agency should be charged to account 2320. 

Nothing contained In this accounting rul¬ 
ing shall be construed as committal of the 
future action or policy of the Commission 
with respect to accounting or other treat¬ 
ment of accruals, payments, and funds under 
voluntary or private plans for provident 
relief or pensions. 

Case 3 

March 13, 1939. 

Question: “Straight-line method” of ac¬ 
counting for depreciation, as defined in the 
Uniform System of Accounts for Class C Tele¬ 
phone Companies (§ 33.65(b)) differs from 
the definition in the Uniform System of Ac¬ 
counts for Class A and Class B Telephone 
Companies (§ 31.01-3(ff)) in that the expres¬ 
sion “as nearly as may be” is omitted from 
the former. Shall the instruction for class 
C companies be more strictly construed be¬ 
cause the expression “as nearly as may be” 
is not included In the instruction? 

Answer: No. § 33.65(b) shall be construed 
as having the same meaning as § 31.01-3(ff). 

The use of the expression “as nearly as 
may be” indicates cognizance of the im¬ 
possibility of making perfect estimates of 
service lives and net salvage values. It is not 
intended that the periodic accounting by 
telephone companies for depreciation shall 
vary arbitrarily or by reason of fluctuations 
in gross or net operating revenues or the 
economic fortunes of the business. 

Case 4 

March 13, 1939. 

Question: What account shall be credited 
with amounts of interest which have ac¬ 
crued on advances from affiliated companies 
when such advances are classified as long¬ 
term debt? 

Answer: Amounts of such Interest are in¬ 
cludible in account 2400, “Accrued liabili¬ 
ties,” until the interest becomes payable, at 
which time such amounts are includible in 
account 2320, “Accounts payable,” first sub¬ 
division prescribed by paragraph (b), except 
that the amount of such interest payable as 
Is not subject to current settlement shall be 
Included In account 2250, “Advances from 
affiliated companies.” 

Case 5 

March 13, 1939. 

Question: How shall class C telephone 
companies account for the cost of installa¬ 
tion of the various classes of items of which 
the “material” cost Is includible in account 
1031, “Station equipment”? 

Answer: The cost of installing items of 
“station apparatus” shall be included in ac¬ 
count 1032, “Station wiring.” The installa¬ 
tion cost of “private branch exchanges, 
booths, and special fittings, and other ap¬ 
paratus not includible in account 1021, 
‘Central office equipment’,” shall be in¬ 
cluded in account 1031. 

Case 6-R-l (Cancels Case 6) 

July 13, 1939. 

Question: What Is the correct Interpre¬ 
tation of 5 31.2-21 and its related regulations 
in Part 31 (Uniform System of Accounts for 
Class A and Class B Telephone Companies) 
of the Commission’s Rules and Regulations 
concerning the acquisition of “a substan¬ 
tially complete telephone system, exchange, 
or toll line”? 

Answer: Paragraphs (a) and (b) as used 
in § 31.2-21, of the effective system of ac¬ 
counts for telephone companies, the former 
of which paragraphs includes the expression, 
“a substantially complete telephone system, 
exchange, or toll line” shall be interpreted 
to mean that all telephone plant acquired 
from predecessors shall be accounted for in 
accordance with the provisions of those 
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paragraphs of the Instruction unless the 
property acquired (a) comprised only a few 
poles or relatively unimportant units of 
property not to be used in the assemblage 
of which they were formerly a part, (b) was 
not substantial in quantity, and (c) was 
acquired at small cost. In the event that 
the acquisition involved only a few poles 
or relatively unimportant items of property 
acquired separately and at a small cost, the 
accounting therefor shall be as provided in 
paragraph (c) of that section except that if 
the property was acquired with the telephone 
traffic associated therewith, the accounting 
therefor shall be in accordance with para¬ 
graphs (a) and (b) of § 31.2-21. 

Such acquisitions as the following (subject 
to the exceptions noted in the paragraph 
next above) shall be accounted for as “a 
substantially complete telephone system, ex¬ 
change, or toll line”: 

(a) A line of poles, with or without cross- 
arms or other attachments and without wire, 
cable, or any other class of associated plant. 

(b) A line of conduit, without cable or 
any other class of associated plant. 

(c) A run of cable, without conduits, poles, 
or any other class of associated plant. 

(d) A run of one or more open wires, with¬ 
out poles, crossarms, or any other class of 
associated plant. 

(e) An extensive section of right-of-way, 
without poles, conduit, wire, cable, or any 
other class of associated plant. 

(f) A general office building, other prin¬ 
cipal buildings, or group of such buildings, 
without other classes of associated plant. 

(g) Extensive parcels of unimproved land 
or land upon which buildings such as indi¬ 
cated in paragraph (f) above are situated. 

(h) All the central office equipment, sta¬ 
tion apparatus, station installations, drop 
and block wires, private branch exchanges, 
booths and special fittings, furniture and 
office equipment, or vehicles and other work 
equipment situated in or utilized in a single 
exchange area, central office area, or other 
extensive area, without additional classes of 
associated plant. 

(i) All that portion of any of the foregoing 
items which constitutes toll facilities as 
distinguished from exchange facilities, or 
vice versa, or which constitutes long-lines 
toll facilities as distinguished from more 
localized toll facilities or vice versa. 

(For class C companies: This answer is 
deemed pertinent to the expression “a sub¬ 
stantially complete operating unit or sys¬ 
tem,” appearing in § 33.32, “Telephone plant 
acquired.”) 

Note: It is recognized, however, that even 
under the foregoing rules of guidance it is 
sometimes difficult to make all the minor 
segregations contemplated. Accordingly, an 
acquisition without traffic from a non¬ 
affiliate is not required to be accounted for 
as an acquisition of a substantially com¬ 
plete telephone system, exchange, or toll 
line if the cost of acquisition is less than 
$5,000 in the case of a class A company or 
less than $1,000 in the case of a class B com¬ 
pany. (This note was adopted by the Com¬ 
mission June 20, 1944, to become effective 
immediately.) 

Case 7 

July 13, 1939. 

Question: Shall the acquisition of (a) an 
undivided or other type of interest in, or 
(b) an entire interest in a portion of, any 
part of a telephone plant be accounted for 
as “a substantially complete telephone sys¬ 
tem, exchange, or toll line” when such part, 
if entirely owned or acquired by the ac¬ 
counting company, would be so considered? 

Answer: Yes. (For class C companies: 
This answer is deemed pertinent to the ex¬ 
pression “a substantially complete operat¬ 
ing unit or system,” appearing in § 33.32, 
“Telephone plant acquired.”) 


RULES AND REGULATIONS 

Case 8 

July 13, 1939. 

The Commission on April 24, 1945, deleted 
case 8, effective January 1, 1946. 

Case 9-R-l 

February 1,1940. 

Question: The use, especially in rural sec¬ 
tions, of two or more conductor rubber in¬ 
sulated wire buried in the ground with or 
without conduit or other protection instead 
of overhead wires and also its use for under¬ 
ground dips under railroads, etc., either with 
or without conduit pipes, raises a question as 
to the appropriate accounting therefor to 
conform with provisions of the effective uni¬ 
form system of accounts for telephone com¬ 
panies. It is necessary when this rubber 
covered wire is buried in the ground that a 
separate ground wire be buried with it or that 
the rubber insulated wire itself be covered 
with a metallic braid to serve the purpose of 
the ground wire. To what account should 
the cost of such plant be charged? 

Answer: With respect to both the basic 
structure and the conductor serving as a 
ground, the cost shall be included in account 
1045, “Poles, conduit, cable, and wire.” (The 
foregoing does not apply to drop wires, even 
if buried, extending from the point of con¬ 
nection with the general overhead or under¬ 
ground system to the subscribers’ premises— 
see account 1032, “Station wiring.”) 

Case 10 

August 16, 1939. 

Statement of Facts 

Amounts included in account 1200, “Plant 
adjustments,’’ subdivided as provided in the 
text of the account, may include the follow¬ 
ing: 

(a) Debit amounts with respect to one or 
more transactions which in the opinion of 
the carrier should be charged to surplus. 

(b) Credit amounts with respect to other 
transactions than those reflected in the debit 
amounts mentioned in the preceding sub- 
paragraph, or of a different character, which 
have not been submitted to the Commission 
for its consideration. 

Question: May all or any of such credit 
amounts be netted with all or any of such 
debit amounts and the resulting debit 
amount charged to surplus or amortized, 
without further direction or approval, as pro¬ 
vided in account 1200, “Plant adjustments”? 

Answer: No. Only amounts mentioned in 
subparagraph (a), aforementioned, may be 
treated as provided in subparagraph (1) of 
§ 33.1200(c). Amounts of the character re¬ 
ferred to in subparagraph (b) of the “state¬ 
ment of facts” shall be submitted to the 
Commission as required by subparagraph (2) 
of S 33.1200(c). 

Case 11 

August 16, 1939. 

Statement of Facts 

The A Company has under consideration 
(in 1939) the taking over of the physical 
properties of the B Company and the C Com¬ 
pany (wholly owned subsidiaries), and oper¬ 
ating them directly as a part of its own 
property. The A Company in 1933 acquired 
substantially all of the outstanding common 
capital stock of the B Company, which com¬ 
pany then held more than 99 percent of the 
common stock of the C Company. In 1936 
the B Company’s holdings of the C Com¬ 
pany’s common stock were sold to the A 
Company for the amount this stock cost the 
B Company. Both subsidiaries for some time 
have been operated as a part of the A group, 
having common officers. Their accounts have 
also been under close supervision of the A 
Company. 

Although the A Company acquired only 
the B Company’s capital stock in 1939, and 
in 1936 acquired only the C Company’s capi¬ 


tal stock, the year 1933 is, for accounting 
purposes, taken as the date when the B Com- 
pany, as well as the C Company, became part 
of the A group of properties. 

Based upon these facts, and if the account¬ 
ing company be held responsible for the 
verity of all amounts used, is the accounting 
procedure hereinafter outlined satisfactory? 

Question (a) : May the cost to the merging 
company (A), at the time of the merger, ol 
the total net assets taken over be deter¬ 
mined by adding to the amount which the 
A Company paid for the B and C Companies’ 
common stocks the amount of the now out¬ 
standing investment advances made by It to 
these subsidiaries, and deducting from this 
total the decrease in surplus suffered by 
Companies B and C since 1933? 

Answer (a) : Yes, for B Company. C Com¬ 
pany’s surplus should be adjusted to reflect 
its surplus at date of acquisition of C Com¬ 
pany by B Company. 

Question (b): Should the decrease In sur¬ 
plus of the two subsidiary companies since 
the respective dates of acquisition be charged 
directly against the surplus account of the 
A Company? 

Answer (b) : Yes. 

Question (c) : May the cost of telephone 
plant acquired from the subsidiaries be de¬ 
termined by deducting from the adjusted 
cost (computed as indicated in question 
(a)) of the total net assets of the sub¬ 
sidiaries the amounts representing the cost 
of net assets acquired other than telephone 
plant or by adding to such adjusted cost the 
amount representing the net liabilities as¬ 
sumed, exclusive of telephone plant, as 
appropriate? 

Answer (c): Yes, provided that full ex¬ 
planation is furnished together with com¬ 
plete details concerning any estimates or 
allocations of amounts representing cost of 
net assets acquired or amount of net liabil¬ 
ities assumed. 

Question (d) : May the cost of telephone 
plant taken over, determined in conformity 
with the procedure outlined in question (c), 
be charged to account 1076, “Telephone 
plant acquired”? 

Answer (d) : Yes. 

Question (e) : May the amounts carried in 
the depreciation reserve accounts of the B 
and C Companies be considered for the pur¬ 
pose of these mergers as the “reserve re¬ 
quirements” referred to in S 31 . 2 —21 (b) (2) 
of the effective system of accounts (For 
class C companies: “No section exactly com¬ 
parable but see § 33.32(b), • * * distrib¬ 
uted to the telephone plant and other ap¬ 
propriate accounts • • •”) and charged and 
credited, respectively, to account 1076 ana 
account 2600, “Depreciation reserve,” of A 
Company? 

Answer (e): Yes, subject to the proviso 
that responsibility for the accuracy of the 
amounts rests with the accounting company, 
and that if subsequently by further investi¬ 
gation and analysis, or otherwise, different 
amounts are determined as the correct re¬ 
serve requirement” applicable to the P laa 
acquired, appropriate adjustment shall o 
made. 

Question (f): Should the “original cost^ 
of the telephone plant be credited to ac¬ 
count 1076 and charged to the appropria 
plant accounts (1000, “Telephone pl ant ’ 
and 1100, “Telephone plant under constru - 
tion”), and the amount then remaining 
account 1076 cleared to account 1200, Fla 
adjustments,” of the A Company? 

Answer (f) : Yes. 

Case 12 

February 10, 19 41 * 
Statement of Facts 

A company formerly had outstanding 
shares of 7 percent cumulative pr 
stock (par value, $50 per share), wlllc ^e. 
callable at a premium of $2.50 per t 
The company issued 3,700 shares of 6 p 
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cumulative preferred stock (par value, $50 
per share), callable at a premium of $2.60 

per share. 

The greater portion of the new stock was 
Issued in exchange for the old stock on a 
share-for-share basis. The remainder of the 
new stock was sold for cash at $52.50 per 
share, and the cash proceeds were devoted 
to reacquisition of the remainder of the old 
stock at $52.60 per share. 

Question (a): Should the new stock which 
was issued In exchange for the old stock 
on a share-for-share basis be accounted for 
as though there had been no premium paid 
on the old stock and no premium received 
from the sale of the new stock, or should 
premiums in both instances be accounted 
for? 

Answer (a): To the extent that the new 
stock was exchanged on a share-for-share 
basis for the old stock the appropriate 
amount included In one subaccount of ac¬ 
count 2100, “Capital stock” (7 percent pre¬ 
ferred), should be transferred to another 
subaccount of account 2100, “Capital stock” 
(6 percent preferred), for the reason that no 
call premium was paid on the shares of 7 
percent preferred stock exchanged and no 
premium was received on the shares of 6 
percent preferred stock issued in exchange 
therefor. 

Question (b): Would it be proper, under 
the existing circumstances, to offset the pre¬ 
mium paid on the old stock reacquired for 
cash against the premium received on the 
new stock sold for cash? 

Answer (b): No. The premium of $2.50 
per share received on the new stock sold for 
cash should be credited to account 2150, 
"Premium on capital stock/* The call pre¬ 
mium paid on those shares of 7 percent 
preferred stock that were redeemed should 
be accounted for as provided in § 33.21(h). 

Case 13 


February 10, 1941. 

Question: Several companies which have 
refunded bond issues have had substantial 
tax savings in the year in which the refund¬ 
ing occurred, because the unamortized debt 
discount and expense and the call premium 
associated with the refunded securities are 
permitted as income tax deductions during 
the year in which the securities are re¬ 
deemed. Instead of showing in the tax ac¬ 
count only the actual taxes paid or accrued, 
the companies in question have also included 
r~Sf ln the amount of the tax savings due 
^ refundln 8 operation, with an offsetting 
weait, usually to account 1880, “Unamor- 

rufr , debt disc °unt and expense/* Is this 

Permissible? 

shnniTT Accoun t 5500, “Income taxes/* 
oniv o i ? C l ude P rovis ion for actual taxes 
crftL! / the accoun t should not be in- 
beenn the amount which would have 
had the refund ing transaction not 
actual * , In , otlier words, there was an 
actual saving in taxes, and this saving should 

ln the lncome statement because 
Case 14 


February 10, 1941. 

by a ■fpS : Wbat should be the accounting 
actions imn com P an y to record the trans- 
tric utnii^ der an a S reemen t whereby an elec- 
title to a y n?Ii nV it yS t0 the tetep 11011 ® company 
°he-haif nf°ll llne * agrees thereafter to pay 
therein as JaS 16 C0St of any poles stalled 
Bideration ?? pla ® emen ts, and receives as con- 
line? U the right t0 use the poles in this 

*® le Pbone company should 
and wirp a,< » C +v! nt 1045, " Poles » conduit, cable 
not knowni *5? ° rlginal c °st (estimated if 
electric utin+* the poles acquired from the 
account oSl wltl1 concurrent credits to 
accrued denrA.P!P reciation reserv e/’ for the 

"°ther de^l iati0n * and to account 2590, 
rred credits,” for the difference. 


The latter credit should be spread over the 
estimated remaining service life of the pole 
line by debits to account 2590 and concurrent 
credits to account 3060, “Miscellaneous oper¬ 
ating revenues.” 

Subsequent amounts received from the 
electric utility in part payment for the poles 
installed in replacement should be credited 
to account 3060 as received. 

Case 15 

February 10, 1941. 

Question: What is the proper accounting 
for the pay of employees of telephone com¬ 
panies that is continued while the employees 
are in the military service or in other gov¬ 
ernmental service originating through the 
national emergency? 

Answer: The pay of employees of telephone 
companies that is continued while the em¬ 
ployees are in the military service or in other 
governmental service originating through 
the national emergency shall be charged to 
a separate subaccount under account 4190, 
“Other operation expenses/* item 15, appro¬ 
priately subdivided. 

Case 16 

July 22, 1942. 

The Commission on April 24, 1946, deleted 
Case 16, effective January 1,1946. 

Case 17 

January 2, 1943. 

Question: What is the proper accounting 
under the uniform system of accounts for 
golf club dues, social club dues, service club 
dues (Rotary, Kiwanls, etc.), “house 
charges/* entertainment of employees and 
of members of employees* families and 
others, and items of a similar nature? 

Answer: Such expenditures are charge¬ 
able to account 7100, “Other miscellaneous 
deductions from income/* They are not to 
be charged to operating expenses of the com¬ 
pany. This interpretation applies whether 
the expenditures are made directly by the 
operating company, indirectly through pay¬ 
ments to an associated company, or are in 
the form of reimbursements to officers or 
other employees, or by any other direct or 
indirect means. 

Note A: Membership fees and dues in 
bona fide trade, technical, and professional 
associations are chargeable to the account 
appropriate for expenses incurred for the 
direct benefit of a particular department, or 
to account 4190, “Other operation expenses," 
if the benefit is of a general character. 

Note B: Only the reasonable expenses of 
bona fide educational and recreational activ¬ 
ities conducted for the benefit of employees 
of the company are chargeable to the ac¬ 
counts appropriate for expenses incurred for 
the direct benefit of the several departments 
of the company, or to account 4190 if of 
a general character. 

Case 18-R-l (Cancels Case 18) 

February 14,1952. 

Question: Under arrangements with an¬ 
other party, sometimes the United States 
Government, a telephone company agrees, 
or is obliged, to remove, relocate, rearrange, 
reroute, or otherwise make changes in tele¬ 
phone property, other than for the purpose 
of rendering telephone service to the other 
party, for which the company is reimbursed 
for all or a portion of the costs incurred. 
What is the proper accounting for such prop¬ 
erty changes and the reimbursements re¬ 
ceived from the other parties? 

Answer: The cost of plant retirements 
should be accounted for in accordance with 
the rules applicable thereto. The cost of 
new plant should be included in the appro¬ 
priate plant accounts at actual cost of con¬ 
struction. The reimbursement received 
shall be accounted for (a) by crediting oper¬ 
ation and maintenance expenses to the ex¬ 


tent of actual expenses occasioned by the 
plant changes and (b) by crediting the re¬ 
mainder to the reserve for depreciation, 
unless contractual terms definitely charac¬ 
terize residual or specific amounts as ap¬ 
plicable to the cost of replacement. In the 
latter event, appropriate credits should be 
entered in the plant accounts. 

Case 19 

July 14, 1944. 

Question: What accounts should be 
charged with duplicate interest ln refund¬ 
ing transactions? 

Answer: Duplicate interest should be 
charged to the appropriate interest account 
as a deduction from current Income unless 
permission to defer the amount is obtained 
from the Commission. 

Case 20 

August 18, 1944. 

Question: Company A owns a section of 
outside plant for which it has no further 
use (e.g., because of rerouting the line or 
because of substitution of underground con¬ 
struction) and which becomes available for 
use of Company B. Company B has use for 
only a portion of the full capacity of the line 
or ln case of Jointly owned plant for only a 
portion of the full capacity of Company A’s 
interest. Company B agrees to purchase the 
portion of A’s interest for which it has use. 
Any of the remaining portiton of the plant 
not removed by Company A is abandoned and 
the title thereto goes to Company B without 
cost. What should be the accounting by 
Company B? 

Answer: Company B shall record the total 
units so acquired in its continuing property 
record and account for the proportionate 
interest actually purchased on the basis of 
the original cost of that interest and reserve 
requirements applicable thereto ln accord¬ 
ance with section 33.32 of the system of 
accounts. 

Case 21 

July 17, 1946. 

Question: When capital stock is sold at a 
premium, is it permissible to credit account 
2150, “Premium on capital stock,” with the 
net premium, that is, the premium realized 
from purchasers of the stock minus expenses 
otherwise includible in account 1860, “Capi¬ 
tal-stock expense”? 

Answer: Account 2150, “Premium on capi¬ 
tal stock,” account 1850, “Discount on capital 
stock,*’ and the respective capital stock ac¬ 
counts are intended to include the amounts 
received from purchasers of capital stock, but 
not expenses of issuing and selling the stock. 
For each class and series of capital stock 
there should be recorded separately in the 
prescribed accounts the par or stated value 
of the stock, discount or premium, and the 
expenses incurred in connection with the 
Issuance and sale of the stock. Should a 
carrier desire to write off or amortize amounts 
recorded in account 1860, “Capital-stock ex¬ 
pense,” the charge is required to be made to 
account 2900, “Surplus.” 

Case 22 

July 17, 1946. 

Question: What is the proper account to 
be charged with nonpromotional advertising 
of the type sometimes referred to as insti¬ 
tutional advertising or as goodwill adver¬ 
tising, the purpose of which is to foster and 
maintain public goodwill rather than for any 
immediate and direct promotion of sales of 
service to subscribers? 

Answer: Such advertising should be 
charged to account 4190, “Other operation 
expenses,” however, account 7100, “Other 
miscellaneous deductions from income,” 
should be charged with the cost of any ad¬ 
vertising for the purpose of influencing public 
opinion as to the election of public officers, 
referenda, proposed legislation, proposed 
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ordinances, repeal of existing laws or ordi¬ 
nances, approval or revocation of franchises; 
for the purpose of influencing decisions of 
public officers; or having any direct or in¬ 
direct relationship to political matters. 

Case 23 

July 17, 1940. 

Statement of Facts 

In probably all Jurisdictions, upon the or¬ 
ganization of a corporation, specified fees 
must be paid. These fees are measured in 
different ways, the method pertinent to the 
present inquiry being the amount of author¬ 
ized stock. In this particular Jurisdiction, if 
several corporations merge or consolidate, 
then the amount of the fees payable by the 
resulting corporation is the difference be¬ 
tween that calculated on the entire author¬ 
ized stock of the resulting corporation after 
the merger and that which was paid 
previously by the parties to the merger or 
consolidation. If additional stock is au¬ 
thorized at any subsequent date, a fee must 
be paid thereon. In the state in question, 
the mi nim um authorized capital stock is 
$5,000. 

An additional characteristic of the fees is 
that they relate to the total stock author¬ 
ized and not to respective classes of stock. 
Thus, no additional fee would be payable if 
one class of preferred stock is retired and 
replaced by another class, provided there is 
no increase in the amount authorized to be 
Issued, or if preferred stock is replaced by 
common stock with no increase in the au¬ 
thorized amount. In the case of no par 
stock, the aggregate stated value of the 
shares authorized is the basis for the fees. 
Where no par stock has no stated value, 
the basis for the fees is the capital paid in 
attributable to such shares. 

The charter or bonus fees herein consid¬ 
ered are not to be confused with fees paid by 
a carrier to a public service commission or 
other authority for registration and permis¬ 
sion to issue and sell an authorized amount 
of capital stock. This latter type of fee is 
chargeable to account 1860, “Capital-stock 
exnense.” 

Question (a): What is the proper account 
to be charged with charter or bonus fees 
similar to those described above? 

Answer (a); Such charter or bonus fees 
should be charged to account 1001, “Organ¬ 
ization.” Attention is directed, however, to 
the above comments concerning fees paid by 
a carrier for registration and permission to 
Issue and sell an authorized amount of capi¬ 
tal stock, to which this interpretation does 
not apply. 

Question (b): On the merger or consolida¬ 
tion of two or more companies where charter 
or bonus fees previously paid by the merged 
companies are permitted to be offset against 
the fees otherwise payable on the authorized 
capital stock of the continuing corporation, 
is it permissible to carry forward to the or¬ 
ganization account of the continuing corpo¬ 
ration the charter or bonus fees included in 
the merged corporations' organization ac¬ 
counts? 

Answer (b): Under the circumstances de¬ 
scribed in the question it is permissible for a 
continuing corporation of a merger or con¬ 
solidation to record in account 1001, “Organ¬ 
ization,” so much of the charter or bonus 
fees previously paid by the merged corpora¬ 
tions as is available for credit against the 
fees otherwise payable on the authorized 
capital stock of the continuing corporation 
or creditable against fees for future increases 
in the authorized capital 6tock. 

Case 24-R—l 

November 28, 1952. 

The Commission on April 15, 1960 deleted 
Case 24-R-l, effective April 29, 1960. 


Case 25 

October 18, 1955. 

Statement of Facts 

Two telephone companies operate adjoin¬ 
ing exchanges. An agreement between the 
companies is reached whereby the subscrib¬ 
ers in an area which includes one or more 
exchanges of each company are given ex¬ 
tended area service whereby all subscribers 
in the area have a service which permits 
local calls to any other subscriber of either 
company in that area. Each company bills 
its own customers in accordance with its 
own tariff. In certain situations, the ex¬ 
penses incurred by one of the companies in 
rendering the extended area service may be 
disproportionate due to differences in the 
amount of facilities furnished or operating 
functions performed in connection with the 
service. In such cases, payments to the one 
company by the other may be agreed upon 
as an adjustment therefor. The amount of 
such payments may be determined in vari¬ 
ous ways but is usually based on the rela¬ 
tive facilities furnished by each company, 
the labor and other services performed by 
each, the number of customers in the ex¬ 
change of each company, or a combination 
of those bases. However, in some cases the 
payments are intended- to cover a variety of 
costs, e.g., operating service, maintenance on 
plant, supervision, related social security 
taxes, relief and pensions, depreciation, house 
service, return on investment, etc. 

Question: What is the proper accounting 
for the amounts billed to its customers by 
each company and for the payments by one 
company to another under arrangements for 
rendering extended area service? 

Answer: The amounts billed by each com¬ 
pany to its customers shall be credited by it 
to account 500, “Subscribers’ station rev¬ 
enues,” (account 3010, “Local service rev¬ 
enues,” for Class C companies). The 
company receiving the payments from an¬ 
other company shall credit the amounts re¬ 
ceived to account 506, “Other local service 
revenues,” (account 3010, “Local service 
revenues,” for Class C companies). The 
company making the payment shall charge 
the amount of the payments to account 675, 
“Other expenses,” (account 4190, “Other op¬ 
eration expenses,” for Class C companies). 
However, where the agreement between the 
companies specifically provides for a division 
of revenues, the accounting shall be on that 
basis. 


PART 34—UNIFORM SYSTEM OF AC¬ 
COUNTS FOR RADIOTELEGRAPH 
CARRIERS 1 

Applicability 

Sec. 

34.01-1 Carriers subject to this system of 
accounts. 

34.01-2 Classification of carriers. 

34.01-3 Determination of class. 

Definitions 

34.02-1 Restrictive use of certain terms. 

Instructions; General 

34.03-1 Classes of records. 

34.03-2 Basis of entries in books of ac¬ 
count. 

34.03-3 Records supporting accounting en¬ 
tries. 

34.03-4 Transactions with affiliates. 

34.03-5 Summary accounts, subaccounts, 
additional clearing accounts, and 
temporary or experimental ac¬ 
counts. 


1 The numerical sequence of sections In 
this part follows the established sequence 
of accounts prescribed thereby. 


Sec. 

34.03-6 Transferring balances from ac¬ 
counts previously maintained. 

34.03-7 Charges to be Just and reasonable. 

34.03-8 Entries involving telephone, wire- 
telegraph, or ocean-cable service. 

34.03-9 Sequence of accounts not indica¬ 
tive of reports required. 

34.03-10 Research and development. 

34.03-11 Interpretation of the prescribed 
accounting. 

34.03-12 Item lists. 

34.03-13 Delayed items. 

34.03-14 Unaudited Items. 

34.03-15 Unusual items. 

34.03-16 Transactions involving foreign 
currency. 

34.03-17 Apportioning amounts among ac¬ 
counts. 

34.03-18 Transactions Involving Joint oper¬ 
ations. 

Instructions; Depreciation Accounting 


34.04-1 Classes of depreciable operated 

plant. 

34.04-2 Computation of depreciation rates. 

34.04-3 Depreciation charges. 

34.04-4 Plant retired for causes not known 

to be in current operation. 

34.04-5 Plant retired compensated for by 

termination charges. 

Instructions for Class B Carriers 

34.05-1 Primary operating revenue ac¬ 

counts for class B carriers. 

34.05-2 Primary operating expense ac¬ 

counts for class B carriers. 

Reporting Requirements 

34.06-1 Provisions that require specific ap¬ 

proval of Commission before 
accounting is performed. 

34.06-2 Provisions that require certain 

special reports to be filed. 

Balance-Sheet Accounts 


instructions 

34.10- 1 Purpose of balance-sheet accounta. 

34.10- 2 Current assets. 

34.10- 3 Prepayments. 

34.10- 4 Deferred charges. 

34.10- 5 Current liabilities. 

34.10- 6 Long-term debt. 

34.10- 7 Book cost of securities owned. 

34.10- 8 Exchange of securities. 

34.10- 9 Capital stock. 

84.10- 10 Surplus. 

34.10- 11 Provisions for future settlements. 

34.10- 12 Deferred credits. 

34.10- 13 Discount, expense, and premium 

on capital stock. 

34.10- 14 Discount, expense, and premium 

on long-term debt. 

34.10- 15 Irrevocable trusts. 

34.10- 10 Contingent assets and liabilities. 

34.10- 17 Nominally issued securities. 

34.10- 99 Contemplated form of balance 

• sheet. 

prescribed accounts 

Note: Number to the right of the decimal 
point is the account number. 


34.1000 

34.1100 

34.1200 


34.1300 

34.1400 

34.1510 

34.1515 

34.1520 

34.1530 


Communication Plant 


Operated plant in carrier’s servic. 

Operated plant leased to otlieI *\ a 

Improvements and replacemea 
of operated plant leased ho 
others. 

Plant under construction. 

Plant held for future communica¬ 
tion use. 

Plant acquisition adjustments. 

Allowance for depreciation; ra 


telegraph plant. di0 . 

Allowance for amortization; r» 


telegraph plant. 
Telephone, wire-telegrapn, 
ocean-cable plant. 
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34.1535 


84.1599 


84.1610 

84.1615 

84.1620 

34.1629 

34.1630 
34.1635 
34.16-0 
34.1645 

34.1659 

34.1698 

34.1699 


34.1710 

34.1715 

84.1720 

34.1725 

34.1730 

34.1742 

34.1749 

34.1751 

34.1752 

34.1753 

34.1754 

34.1755 
34.1759 
34.1765 

34.1770 

34.1775 

34.1780 

34.1785 

34.1790 

34.1795 

34.1799 


34.1810 

34.1815 

34.1820 

84.1899 


34.1910 

34.1915 

34.1920 

34.1925 

34.1930 

34.1935 

34.1940 

84.1999 


34.2010 

342015 

34.2020 

34.2025 

34.2030 

34.2099 


342110 

34.2115 

34.2122 

34.2129 

342131 

342132 

342133 

342134 

34.2135 

34.2139 


Allowance for depreciation and 
amortization; telephone, wire- 
telegraph, and ocean-cable plant. 
Foreign investment in communi¬ 
cation plant. 

Investments and Funds 

Miscellaneous physical property. 
Allowance for depreciation; mis¬ 
cellaneous physical property. 
Investments in affiliates. 

Other Investments. 
Debt-redemption funds. 
Employees’ provident funds. 
Insurance funds. 

Miscellaneous funds held by trus¬ 
tees. 

Other miscellaneous funds. 
Amortized discount and premium 
on investment securities. 
Allowance for doubtful invest¬ 
ments. 

Current Assets 
Cash. 

Special cash deposits. 

Working cash advances. 

Temporary investments. 

Operating revenues receivable 
from users. 

Traffic settlements receivable from 
affiliates. 

Other receivables from affiliates. 
Notes receivable. 

Traffic settlements receivable. 
Matured interest receivable. 
Declared dividends receivable. 
Matured rents receivable. 

Other accounts receivable. 
Allowance for uncollectible re¬ 
ceivables. 

Unmatured accrued receivables. 
Subscriptions to capital stock. 
Deposits on subscriptions to cap¬ 
ital stock. 

Subscriptions to bonds. 
Deposits on subscriptions to 
bonds. 

Material and supplies. 

Other current assets. 

Prepayments 

Prepaid insurance. 

Prepaid rents. 

Prepaid taxes. 

Other prepayments. 

Deferred Charges 

Extraordinary maintenance, de¬ 
preciation, and retirements. 
Capital stock expense. 

Long-term debt expense. 

Discount on capital stock. 
Unamortlzed discount on debt. 
Preliminary survey and investi¬ 
gation charges. 

Debit balances in clearing ac¬ 
counts. 

Other deferred charges. 
Long-Term Debt 

Bonds actually issued. 

Bonds reacquired. 

Bonds subscribed; unissued. 
Receivers’ and trustees' securities. 
Advances from affiliates. 

Other long-term debt. 

Current Liabilities 

Matured long-term debt. 
Customers' deposits. 

Traffic settlements payable to af¬ 
filiates. 

Other payables to affiliates. 

Notes payable. 

Traffic settlements payable. 
Matured interest payable. 

Declared dividends. 

Matured rents payable. 

Other accounts payable. 


Sec. 

34.2155 Advance billings. 

34.2160 Installment-plan receipts on pur¬ 
chase of capital stock. 

Liability Accruals 

34.2165 Interest accruals. 

34.2170 Rent accruals. 

34.2175 Tax accruals. 

34.2180 Other accruals. 

34.2199 Other current liabilities. 

Provisions for Future Settlements 


34.2210 

34.2215 

34.2220 

34.2225 

34.2230 

34.2299 


34.2310 

34.2315 

34.2320 

34.2399 


34.2410 

34.2415 

34.2420 

34.2425 


34.2510 

34.2515 

34.2599 


34.2610 

34.2615 

34.2620 

34.2699 


Provisions for employees’ pensions 
and welfare. 

Provisions for self-carried insur¬ 
ance. 

Provisions for equalization of 
maintenance expenses. 

Provisions for depreciation and 
replacement of operated plant 
leased from others. 

Leased operated plant retired. 

Other provisions for future settle¬ 
ments. 

Deferred Credits 

Unamortized premium on debt. 

Advances for construction. 

Credit balances in clearing ac¬ 
counts. 

Other deferred credits. 

Capital Stock 

Capital stock Issued. 

Capital stock reacquired. 

Capital stock subscribed; unissued. 

Obligations for stock conversion. 

Capital Surplus 

Premiums and assessments on 
capital stock. 

Contributions of plant. 

Other capital surplus. 

Earned Surplus 

Contractual reserves. 

Reserve against impairment of 
stated capital. 

Miscellaneous reserves. 

Unappropriated earned surplus. 

Operated Plant Accounts 


Sec. 

34.32 Other transmitter equipment. 

34.33 Cooling apparatus. 

34.34 Receiver equipment. 

34.36 Power supply and distribution 

equipment. 

34.40 Control apparatus. 

34.41 Equipment on customers’ prem¬ 

ises. 


Furniture and Office Equipment 
34.51 Furniture and office equipment. 

Mobile Station Equipment 

34.61 Ship station equipment. 

34.69 Other mobile station equipment. 

Work Equipment 

34.71 Vehicles and draft animals. 

34.72 Shop equipment, tools, and imple¬ 

ments. 

34.73 Store and warehouse equipment. 

Intangibles 

34.81 Organization. 

34.82 Franchises. 

34.83 Patent rights. 

34.84 Leaseholds. 

34.89 Other Intangibles. 

Other Plant Accounts 

34.91 Plant acquired; undistributed 

charges. 

34.92 Plant sold; undistributed credits. 
Income and Earned Surplus Accounts 


INSTRUCTIONS 

34.30- 1 Purpose of income accounts. 

34.30- 2 Income from debt-redemption and 

other funds. 

34.30 -3 Rents includible in income ac¬ 
counts. 

34.30- 4 Disposition of balances in Income 

accounts. 

34.30- 5 Purpose of earned surplus ac¬ 

counts. 

34.30- 6 Disposition of balances in earned 

surplus accounts. 

34.30- 99 Contemplated form of income and 

earned surplus statement. 

Prescribed Accounts 


INSTRUCTIONS 

34.1- 1 Purpose and content of operated 

plant accounts. 

34.1- 2 Accounting for plant acquisitions. 

34.1- 3 Components of construction cost. 

34.1- 4 Overhead construction costs. 

34.1- 5 Improvements and replacements 

of operated plant leased from 
others. 

34.1- 6 Operated plant retired. 

34.1- 7 Transfers of plant. 

34.1- 8 Continuous property-record re¬ 

quired. 

34.1- 99 Contemplated form of plant state¬ 

ment. 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Real Estate 

34.11 Land. 

34.12 Land improvements. 

34.13 Drainage, sewerage, gas, and water 

systems. 

34.14 Buildings. 


Note: Number to the right of the decimal 
point is the account number. 

INCOME ACCOUNTS 

Ordinary Income; Communication 
34.3000 Operating revenues. 

Operating revenue deductions 

34.4000 Operating expenses. 

34.4910 Depreciation. 

34.4915 Amortization; intangible operated 

plant. 

34.4920 Amortization of plant-acquisition 

adjustments. 

34.4925 Extraordinary plant losses. 

34.4931 Social security taxes; operating. 

34.4932 Other taxes; operating. 

34.4935 Uncollectible revenues. 

34.4940 Rent for lease of operated plant. 

34.4945 Telephone, wire-telegraph, and 

ocean-cable operating revenue 
deductions. 

34.4950 Revenue-contract payments. 

34.4999 Other operating revenue deduc¬ 

tions. 


Fixed and Land Station Aerial Systems and 
Lines 

34.21 Towers and masts. 

34.22 Antenna systems. 

34.26 Control lines. 

34.27 Power-supply lines. 

Fixed and Land Station Transmission 
Equipment 

34.31 Electron-tube transmitter equip¬ 

ment. 


Other communication income 

34.5010 Income from operated plant leased 
to others. 

34.5015 Income from telephone, wire- 

telegraph, and ocean-cable plant 
leased to others. 

34.5020 Profit from general services, li¬ 

censes, and royalties. 

34.5089 Income from foreign operations. 

34.5099 Other communication income. 
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Ordinary Income; noncommunication 


Sec. 

34.5110 

34.5115 

34.5120 

34.5125 

34.5135 

34.5140 

34.5199 


Income from miscellaneous physi¬ 
cal property. 

Income from merchandising, Job¬ 
bing, and contracting. 

Dividend income. 

Interest income. 

Income from debt-redemption and 
other funds. 

Gain or loss on foreign currency 
exchange. 

Other noncommunication Income. 


Deductions From Ordinary I ncome 

34.5210 Interest on long-term debt. 

34.5215 Interest on indebtedness to affil¬ 

iates. 

34.5220 Amortization of debt discount. 

34.5225 Interest charged to construction— 

Cr. 

34.5230 Amortization of debt premium— 

Cr. 

34.5235 Other interest charges. 

34.5240 Taxes assumed on interest. 

34.5245 Amortization of debt expense. 

34.5250 Miscellaneous taxes. 

34.5255 Amortization of plant acquisition 

adjustments. 

34.5260 Revenue-contract payments. 

34.5299 Other deductions from ordinary 

income. 


Transoceanic Message Revenue 

Sec. 

34.3200 Transoceanic message revenue. 
34.3210 Public message revenue. 

34.3216 Government message revenue. 
34.8225 Press message revenue. 

34.3230 Other commuted-rate message 
revenue. 

34.3299 Other message revenue. 

Marine Message Revenue 


34.3300 

34.3310 

34.3316 

34.3325 

34.3330 

34.3370 

34.3399 


Marine message revenue. 

Public message revenue. 
Government message revenue. 
Press message revenue. 

Other commuted-rate message 
revenue. 

Ship station revenue. 

Other message revenue. 


Other Transmission Revenue 


34.3700 

34.3705 

34.3725 

34.3735 

34.3745 

34.3755 

34.3799 


Other transmission revenue. 

Scheduled transmission service 
revenue. 

Broadcast-program service revenue. 

News (CND) service revenue. 

Facsimile or photogram service 
revenue. 

Telephone service revenue. 

Miscellaneous transmission service 
revenue. 


Nontransmission Revenue 


Extraordinary Income; Credits 

34.6110 Delayed Income credits. 

34.6199 Other extraordinary Income 

credits. 

Extraordinary Income; Charges 

84.6210 Delayed income charges. 

34.6299 Other extraordinary Income 

charges. 


34.3800 Non transmission revenue. 

34.3805 Revenue from furnishing and serv¬ 
icing stations. 

34.3810 Leased-circuit revenue. 

34.3820 Other leased-plant revenue. 
34.3825 Money-order fees. 

34.3899 Miscellaneous nontransmission 
revenue. 

Other Telecommunication Revenue 


Deductions From Net Income 

34.7010 Taxes on net Income. 

34.7099 Other deductions from net In¬ 
come. 

EARNED SURPLUS ACCOUNTS 

Earned Surplus; Credits 

34.8110 Balance transferred from Income 

accounts. 

34.8199 Miscellaneous credits to earned 

surplus. 

Earned Surplus; Charges 

34.8299 Miscellaneous charges to earned 

surplus. 

34.8310 Contractual appropriations of 

earned surplus. 

34.8315 Earned surplus employed in re¬ 

acquisition of capital stock. 

34.8320 Miscellaneous appropriations of 

earned surplus. 

34.8399 Dividend appropriations of earned 

surplus. 

Operating Revenue Accounts 


34.3910 Telephone revenue; telephone sys¬ 
tems. 

34.3928 Wire-telegraph and ocean-cable 
revenue; wire systems. 

Operating Expense Accounts 
INSTRUCTIONS 

Purpose of operating expense ac¬ 
counts. 

Operating expenses applicable to 
leased plant. 

Direct allocation of operating ex¬ 
penses to stations and city of¬ 
fices. 

Expenses of holding or servicing 
departments. 

Maintenance expenses. 
Conducting-operations expenses. 
Accounting for electron tubes. 
Contemplated form of operating 
expense statement. 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 


34.41- 1 

34.41- 2 

34.41- 3 


34.41- 4 

84.41- 6 

34.41- 6 

34.41- 7 

34.41- 99 


INSTRUCTIONS 

34.31- 1 Purpose of operating revenue ac¬ 

counts. 

34.31- 2 Basis of credits to operating reve¬ 

nue accounts. 

34.31- 3 Divisions of operating revenues. 

34.31- 4 Services furnished without direct 

charge. 

34.31- 99 Contemplated form of operating 

revenue statement. 


prescribed accounts 

Note: Number to the right of the decimal 
point is the account number. 

Domestic Message Revenue 
34.3100 Domestic message revenue. 

34.3110 Public message revenue. 

34.3116 Government message revenue. 
34.3125 Press message revenue. 

34.3160 Domestic transmission of trans¬ 
oceanic and marine messages. 
34.3199 Other message revenue. 


Maintenance Expenses 

34.4110 Supervision of maintenance. 

34.4115 Maintenance of real estate. 

34.4120 Maintenance of fixed and land 

station aerial systems and lines. 
34.4125 Maintenance of fixed and land 

station transmission equipment. 
34.4130 Maintenance of furniture and of¬ 

fice equipment. 

34.4132 Electron-tube replacements. 

34.4135 Maintenance of mobile station 

equipment. 

34.4198 Maintenance-expense equaliza¬ 

tion. 

34.4199 Other maintenance expenses. 
Conducting-Operations Expenses 

34.4210 Supervision of operations. 

34.4215 Operators’ wages. 

34.4216 Wages of station attendants. 

34.4222 Wages of operating-office clerks. 

34.4225 Operating power. 


Sec. 


34.4230 

Traffic damages. 

34.4235 

Traffic-damage expense. 

34.4240 

Telephone service; message trang. 
mission. 

34.4243 

Rent for operating offices. 

34.4245 

Rent for other facilities. 

34.4250 

Advertising. 

34.4255 

Soliciting. 

34.4260 

Obtaining stock and commercial 
news. 

34.4270 

Commissions—Dr. 

34.4275 

Commissions—Cr. 

34.4281 

Messengers’ wages. 

34.4283 

Messengers* uniform expense. 

34.4289 

Other messenger service expense. 

34.4290 

Other employees’ wages. 

34.4295 

Supplies; operating offices. 

34.4299 

Other conducting-operations ex¬ 
penses. 

Administrative Expenses 

34.4310 

Salaries of general officers and ex¬ 
ecutives. 

34.4315 

Expenses of general officers and 

• 

executives. 

34.4320 

Salaries of general office employ¬ 
ees. 

34.4325 

Expenses of general office employ¬ 
ees. 

34.4399 

Other administrative expenses. 

General Expenses 

34.4410 

Legal services. 

34.4415 

General services, licenses, and roy¬ 
alties—Dr. 

34.4420 

General services, licenses, and roy¬ 
alties—Cr. 

34.4425 

Insurance. 

34.4430 

Injuries and damages. 

34.4435 

Relief and pensions. 

34.4445 

Rest and lunch room expenses. 

34.4450 

Rent for offices. 

34.4455 

Other rents. 

34.4460 

Franchise requirements—Dr. 

34.4465 

Franchise requirements—Cr. 

34.4470 

Supplies. 

34.4475 

Training employees. 

34.4480 

House service. 

34.4499 

Other general expenses. 

Clearing Accounts 

instructions 

34.90-1 

Purpose of clearing accounts. 

34.90-2 

Disposition of balances In clearing 


accounts. 


prescribed accounts 


Note: 

Number to the right of the decimal 

point is the account number. 

34.9010 

Research and development; undis¬ 
tributed. 

34.9015 

Vehicle expense; undistributed. 

34.9020 

Shop, tool, and Implement ex¬ 
pense; undistributed. 

34.9025 

Plant-supervision expense; undis¬ 
tributed. 

34.9030 

Supply expense; undistributed. 

34.9035 

House service expense; undistrw- 
uted. 

Retirement Units 

34.1-e-l 

Retirement units. 


Authority: §§34.01-1 to 34.1-6-1 lss u ® 
under sec. 4, 48 Stat. 1066, as amended; 

U. S. C. 154. Interpret or apply secs. 219,2^ 
48 Stat. 1077, as amended, 1078; 47 U. S. 
219, 220. 

Note: In this part the several section num- 
bers Indicate the relationship among tne m- 
structions and accounts as follows: 


Examples: 

(1) §34.01-1. 

(2) §34.10-1. 

(3) §34.1-2. 


Explanation . The number “34” ( a PP e * 
to the left of the decimal point) indie 
the part number. 
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The dash (-) indicates an instruction 
♦hat Is applicable to several accounts. (See 
examples (1). (2), and (3).) 

With the exception of the instructions that 
are applicable to more than one group of 
accounts (which are indicated by a zero 
following the decimal point), the number 
between the decimal point and the dash in¬ 
dicates the group of accounts to which the 
instruction is applicable by the use of a 
mnemonic method of indication consisting 
of the first two digits of the first account in 
a group composed of four-digit account 
numbers, and the first digit of the first ac¬ 
count in a group composed of two-digit ac¬ 
count numbers (applicable only to the plant 
accounts in this system of accounts). Thus, 
in the foregoing examples: 

Section 34.01-1 refers to several groups of 
accounts; 

Section 34.10-1 refers to the balance-sheet 
accounts (beginning with account 1000); 

Section 34.1-2 refers to the plant accounts 
(beginning with account 11). 

When no dash appears in the section num¬ 
ber, the number to the right of the decimal 
point is an account number. (See examples 
(4), (5), and (6).) A colon (:) Indicates 
the subdivision of an account, the number to 
the right of the colon being the subaccount 
number. Where references throughout the 
regulations are to an account, as such, only 
the account number is used. 

Applicability 

§ 34.01-1 Carriers subject to this system 
of accounts. 

This system of accounts applies to 
carriers engaged primarily in furnish¬ 
ing radiotelegraph service. (See also 
134.03-8.) 


§ 34.01-2 Classification of carriers. 

(a) For the purpose of applying this 
system of accounts radiotelegraph car¬ 
riers are divided into two classes, as 
follows; 

Class A. Carriers having average annual 
operating revenues exceeding $100,000. Such 
carriers shall keep all of the accounts that 
are applicable to their affairs. 

Class B. Carriers having average annual 
operating revenues exceeding $50,000, but not 
exceeding $100,000. Such carriers shall keep 
all of the accounts that are applicable to 
tneir affairs, except that their accounts for 
operating revenues and operating expenses 
“ay be kept under the condensed primary 
aiS! o tions Provided in §§ 34.05-1 and 


(b) No uniform system of accounts has 
oeen prescribed for carriers having aver- 
pf e ^ annual °P era ting revenues not ex- 
^aing $50,000. However, such carriers 
ay keep the accounts prescribed in this 
system of accounts. 

§ 34.01-3 Determination of class. 


i * class to which any carrier be- 
of if Sha11 be determined by the average 
3 ai ? nual operating revenues for the 
tiv*^ V mmediately Preceding the effec- 
at t>T a i of tbis system of accounts. If 
vpnr fu Se of any subsequent calendar 
re the average of its annual operating 
than f^ S f ° r tbe latest 3 years is greater 
in wh-i u amoun ^ applicable to the class 
inch carrier has been previously 

hivhn lble> the account applicable to the 
(h?p Class sha11 be adopted, 
radinf i rriers not en £aged in furnishing 
Period egraph servic e over the 3-year 
tiv e d / mmediately Preceding the efifec- 
ate of th *s system of accounts shall 
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estimate the amount of their annual op¬ 
erating revenues and keep the accounts 
applicable to carriers having actual reve¬ 
nues in the amount estimated. 

Definitions 

§ 34.02—1 Restrictive use of certain 
terms. 

When used in this part, unless other¬ 
wise indicated: 

“Accounts” or “these accounts” means 
the accounts prescribed in this part. 

“Acquisition cost” means the amount 
of money actually paid (or the then 
current money value of any consider¬ 
ation other than money given) by 
the “carrier” for property, including the 
preliminary expenses incurred in con¬ 
nection with the acquisition. 

“Act” or “the act” means the Com¬ 
munications Act of 1934 as amended. 

“Actually issued,” as applied to se¬ 
curities issued or assumed by the “car¬ 
rier,” means (1) those securities that 
have been sold to bona fide purchasers 
for a valuable consideration (including 
those issued in exchange for other se¬ 
curities or other property), (2) those 
that have been issued in accordance 
with contractual requirements directly 
to trustees of debt-redemption and 
other funds, and (3) those that have 
been issued in payments of dividends on 
stock. 

“Actually outstanding,” as applied 
to securities issued or assumed by the 
“carrier,” means those securities that 
have been “actually issued” and are nei¬ 
ther retired nor held by or for the “car¬ 
rier”: Provided, however. That securi¬ 
ties held by trustees of debt-redemption 
and other funds shall be regarded and 
treated as actually outstanding. 

“Affiliate” means (and “affiliated” 
relates to) a “person” that, directly, or 
indirectly through one or more interme¬ 
diaries, “controls,” is “controlled by,” or 
is “under common control with,” the 
“carrier”. 

“Amortization” means the gradual 
extinguishment of an amount in an ac¬ 
count by prorating such amount over a 
fixed period. 

“Book amount,” as applied to se¬ 
curities issued or assumed by the “car¬ 
rier,” means ( 1) the ^amount duly au¬ 
thorized for inclusion in account 2410, 
“Capital stock issued,” for stock having 
no par value, and (2) the “face amount” 
of all other securities. 

“Book cost” means the amount at 
which property is recorded in an account 
without the deduction of amounts in re¬ 
lated or other accounts. 

“Carrier” means the accounting car¬ 
rier. 

“Class,” as applied to depreciable 
plant, means that portion of the total 
plant that is represented by a single pri¬ 
mary plant account. 

“Commission” means the Federal 
Communications Commission. 

“Communication” or “communica¬ 
tion service” means the “transmission” 
of writing, signs, signals, pictures, and 
sounds of all kinds, by the aid of 
wire, cable, or radio, between the points 
of origin and reception of such “trans¬ 
mission,” including all instrumentali¬ 
ties, facilities, apparatus, and services 


(among other things, the receipt, for¬ 
warding, and delivery of communica¬ 
tions) incidental to such “transmis¬ 
sion.” 

“Continental communication” means 
“communication” when both the point 
of origin and the point of destination 
are located within the “continental 
United States.” 

“Continental terminus” means a 
“fixed station” or a “land station” lo¬ 
cated within the “continental United 
States” that is used for direct communi¬ 
cation with stations located without the 
“continental United States.” 

“Continental transmission” means 
“transmission” of “communication” 
within the “continental United States.” 

“Continental United States” means 
the several States of the United States 
and the District of Columbia. 

“Contingent asset” means an item 
representing a possible source of value to 
the “carrier” dependent upon the fulfill¬ 
ment of conditions regarded as uncer¬ 
tain. 

“Contingent liability” means an item 
representing a possible source of obliga¬ 
tion of the “carrier” dependent upon the 
fulfillment of conditions regarded as 
uncertain. 

“Control” means (and the terms 
“controlling,” “controlled by,” and “un¬ 
der common control with” relate to) the 
direct or indirect possession of the power 
(including the veto power) to direct or 
to cause the direction of the manage¬ 
ment, important acts, and policies of a 
“person,” whether such power is exer¬ 
cised through one or more intermediary 
“persons,” or alone, or in conjunction 
with, or pursuant to an agreement with, 
one or more other “persons,” and 
whether such power is established 
through a majority or a minority owner¬ 
ship or voting of securities, common di¬ 
rectors, officers, or stockholders, voting 
trusts, holding trusts, affiliates, contract, 
or any other direct or indirect means. 
“Control” shall not be viewed as altered 
by a new status of any “person” that 
may be occasioned by proceedings in 
bankruptcy or by any situation of re¬ 
ceivership, trusteeship, or fiduciary re¬ 
lationship resulting from proceedings of 
a like nature. 

“Cost,” as applied to plant, means 
the “original cost” of plant acquired 
from predecessors as substantially com¬ 
plete operating systems or operating 
units and the “acquisition cost” of all 
other plant. Except as applied to plant, 
“cost” means the amount of money ac¬ 
tually paid (or the then current money 
value of any consideration other than 
money given) by the “carrier” for prop¬ 
erty or services. 

“Cost of removal” means the cost 
of demolishing, dismantling, tearing 
down, or otherwise removing plant, in¬ 
cluding the cost of transportation and 
handling incidental thereto. 

“Date of installation,” as applied 
to plant acquired from predecessors as 
substantially complete operating systems 
or operating units, means the date at 
which such plant was first dedicated 
to public use. As applied to all other 
plant, the term means the date at which 
such plant was placed in “communica¬ 
tion service” by the “carrier.” 
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“Date of retirement” means the date 
at which plant is retired from “commu¬ 
nication service.” 

“Debt expense” means all expenses 
incurred by or for the “carrier” in con¬ 
nection with the issuance and sale of 
evidences of debt (exclusive of the sale 
of reacquired securities), such as fees 
for drafting mortgages and trust deeds; 
fees and taxes for issuing or re¬ 
cording evidences of debt; cost of en¬ 
graving and printing bonds, certificates 
of indebtedness, and other commercial 
paper; specific costs of obtaining gov¬ 
ernmental authority for issuance and 
filing notices thereunder; fees for legal 
services; fees and commissions paid un¬ 
derwriters, brokers, and salesmen for 
marketing such evidences of debt; fees 
and expenses of listing on exchanges; 
and other like costs. 

“Delayed items” means items relat¬ 
ing to transactions that occurred dur¬ 
ing a prior calendar year and require 
further accounting treatment for a true 
statement. It includes adjustments of 
errors in the operating-revenue, opera¬ 
ting-expense, and other income accounts 
for prior years. 

“Depreciation,” as applied to depre¬ 
ciable “operated plant,” means the 
loss in “service value” not restored by 
current maintenance, incurred in con¬ 
nection with the consumption or pro¬ 
spective retirement of such plant in the 
course of service from causes known to 
be in current operation against which 
the “carrier” is not protected by insur¬ 
ance and the effect of which can be fore¬ 
cast with a reasonable approach to ac¬ 
curacy. Among the causes to be given 
consideration are wear and tear, decay, 
action of the elements, obsolescence, in¬ 
adequacy, changes in the art, changes in 
demand, and requirements of public 
authorities. 

“Discount,” as applied to securities 
issued or assumed by the “earner,” 
means the excess of (1) the “book 
amount” of the securities over (2) the 
then current money value of the con¬ 
sideration received from their sale less 
the amount included therein for divi¬ 
dends or for interest accrued. 

“Domestic message revenue” means 
revenue from the “transmission” of 
messages between points within the area 
comprising the “Continental United 
States,” Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico. It includes 
revenue from both “fixed transmission” 
and “mobile tranmission” of messages 
within such area. 

“Face amount,” as applied to se¬ 
curities issued or assumed by the “car¬ 
rier,” means the amount of principal set 
forth in the documents themselves. 

“Fixed communication” means “com¬ 
munication” when both the point of 
origin and the point of destination are 
“fixed stations.” 

“Fixed communication revenue” 
means revenue derived from “fixed 
transmission.” 

“Fixed station” means a “station” 
not capable of being moved that is used 
for communication with one or more 
other “fixed stations.” 

“Fixed transmission” means “trans¬ 
mission” of “fixed communication.” 


“Foreign communication” means 
“communication” when either the point 
of origin or the point of destination is 
located without the “United States.” 

“Foreign communication revenue” 
means revenue derived from “foreign 
transmission.” 

“Foreign transmission” means 
“transmission” among foreign stations 
and between foreign stations and the 
“continental terminus” of “foreign com¬ 
munication.” 

“Includible” means properly includible 
under the provisions of “this system of 
accounts.” 

“Insular communication” means “com¬ 
munication” between the insular terri¬ 
tories or possessions of the United States 
(excluding the Canal Zone), and the 
“continental United States,” or among 
the insular territories or possessions of 
the United States (excluding the Canal 
Zone). 

“Insular transmission” means “trans¬ 
mission” between insular stations and 
the “continental terminus” of “insular 
communication” or among insular sta¬ 
tions. 

“Investment advances” means 
advances, represented by notes or by book 
accounts only, which it is mutually 
agreed or intended between the creditor 
and the debtor shall be settled by the 
issuance of capital stock or evidences of 
long-term debt, or shall not be subject 
to current settlement. Advances with 
respect to which amounts have been in¬ 
cluded in the current accounts for more 
than 1 year will be considered not subject 
to current settlement. 

“Land station” means a “station” 
not capable of being moved that is used 
for communication with “mobile sta¬ 
tions.” 

“Marine communication” means 
“communication” when either the point 
of origin or the point of destination is 
a “ship station.” 

“ “Marine transmission” means “trans¬ 
mission” among “ship stations” or be¬ 
tween “ship stations” and “land sta¬ 
tions.” 

“Matured” means due and payable 
(or receivable) as at a date not later 
than the first day following the date of 
the balance sheet. 

“Minor items,” as applied to plant, 
means those items of depreciable “oper¬ 
ated plant” not designated as “retire¬ 
ment units” in § 34.1-6-1. 

“Mobile communication” means “com¬ 
munication” when either the point of 
origin or the point of destination is a 
“mobile station.” 

“Mobile communication revenue” 
means revenue derived from “mobile 
transmission.” 

“Mobile station” means a “station” 
capable of being moved and which ordi¬ 
narily does move. 

“Mobile transmission” means “trans¬ 
mission” of “mobile communication.” 
It includes transmission of such com¬ 
munication between stations that do 
not communicate directly with “mobile 
stations.” 

“Net book cost,” as applied to a specific 
portion of plant, means the “book cost” 
of that portion minus that part of the 
related depreciation (or amortization) 


allowance account that is assignable to 
that portion of the plant. 

“Net salvage value” means the “sal¬ 
vage value” of plant retired after de¬ 
ducting the “cost of removal” incidental 
to its retirement. 

“Nominally issued,” as applied to se¬ 
curities issued or assumed by the “car¬ 
rier,” means those securities that have 
been signed, certified, or otherwise exe¬ 
cuted, and placed with the proper officer 
for sale and delivery, or pledged or 
otherwise placed in some special fund 
of the “carrier,” but have not been sold 
or issued directly to trustees of debt- 
redemption or other funds. 

“Nominally outstanding,” as applied 
to securities issued or assumed by the 
“carrier,” means those “actually issued” 
securities that have been reacquired by 
or for the “carrier” under circumstances 
that prohibit considering them retired: 
Provided , however , That securities held 
by trustees of debt-redemption or other 
funds shall be regarded and treated as 
“actually outstanding.” 

“Operated plant” means physical 
plant used in “radiotelegraph service” 
together with associated intangible 
items. 

“Original cost,” as applied to plant, 
means the actual money cost of (or 
the then current money value of any 
consideration other than money given 
for) property at the time it was first ded¬ 
icated to the public use, whether by the 
“carrier” or by any other “person.” 

“Person” means an individual, a 
corporation, a partnership, an associa¬ 
tion, a joint-stock company, a business 
trust, or any other organized group, or 
any receiver or trustee. 

“Plant retired” means plant that has 
been removed, sold, abandoned, de¬ 
stroyed, or for any cause withdrawn 
from “communication service.” 

“Premium,” as applied to securi¬ 
ties issued or assumed by the “carrier, 
means the excess of (1) the then current 
money value of the consideration re¬ 
ceived from their sale, less the amount 
included therein for dividends or inter¬ 
est accrued, over (2) their “boox 
amount.” 

“Primary account” means (1) any 
account the name or title of wWca 
appears in the table of contents of this 
system of accounts” or (2) any addition 31 
clearing account or experimental accoun 
optionally maintained pursuant to m 


provisions of § 34.03-5. . t 

“Radiotelegraph plant” means P 13 
used or useful in furnishing “radiote 
graph service.” 

“Radiotelegraph service” means c° 
munication service” furnished by me 
of radiotelegraph, including in J ld ® h 
services so intimately related to s 
service as to make impracticable 
determination of the extent to w 
plant, income, revenue, or expenses 
related to such incidental services. 

“Replacement” means the cons 
tion or installation of plant m P ia 
“plant retired.” , Wo a 

“Retirement.” (See "plant reTO* 
“Retirement units” means the ugj ^ 
depreciable “operated plant” 

§ 34.1-6-1 of “this system ac ^Ut 

“Salvage value” means the ^ 
received for “plant retired,” 1 
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less any expenses incurred in con¬ 
nection with such sale or in preparing 
the property for sale; or, if retained, the 
amount at which the material recovered 
Is chargeable to account 1795, “Material 
and supplies,” or other appropriate ac¬ 
count. 

“Service life” means the period be¬ 
tween the “date of installation” of plant 
and the “date of retirement” thereof. 

“Service value” means the difference 
between the “cost” of plant and its “net 
salvage value.” 

“Ship station” means a “station” 
located on a ship, vessel, or other water 
craft (except aircraft) used or capable 
of being used as a means of transporta¬ 
tion on water, whether or not it is actu¬ 
ally afloat. 

“Station” means a complete transmit¬ 
ting or receiving system or operating 
unit at a particular location, used in 
"radiotelegraph service.” 

"Stock expense” means all expenses 
incurred by or for the “carrier” in con¬ 
nection with the issuance and sale of 
capital stock (exclusive of the sale of re¬ 
acquired capital stock), such as fees and 
commissions paid to promoters, under¬ 
writers, brokers, and salesmen; fees for 
legal services; cost of soliciting subscrip¬ 
tions for capital stock, including fees, 
commissions, and advertising; specific 
costs of obtaining governmental author¬ 
ity for issuance and filing notices there¬ 
under; fees and taxes for issuance of cap¬ 
ital stock and listing on exchanges; and 
the cost of preparing, engraving, print¬ 
ing, issuing, and distributing prospec¬ 
tuses and stock certificates. 

“Straight-line method” as applied to 
depreciation accounting, means the plan 
under which the “service value” of de¬ 
preciable “operated plant” is charged 
to depreciation, clearing, and other ac¬ 
counts and credited to the depreciation- 
allowance account through equal charges 
(as nearly as may be) during its “service 
life. 


Subclass,” as applied to depreciable 
Plant, means that portion of a “class” 
Plant, preferably corresponding to 
one or more “subprimary” plant ac- 
ounts, to the cost of which a specific 
p rcentage rate of depreciation is applied 
Ln CC0 . unting for “depreciation,” which 
percentage rate differs from those that 
with respect to other “sub- 
ciasses of the same “class” of such plant. 

rrmnf priraary ac count” means any ac- 
JS?* retired or permitted by “this 
■J? * accounts,” the balance in 
other *2* combined with the balance In 
samp acco ™ts subprimary to the 
in thaf C .? 0U * nt ’ wU1 Produce the balance 
J? at . Primary account.” 

of accmmtcH 1 accounts ” or “this system 

in thl p^t means the rules embodied 

offc missio S M means the movement 
c oiving 1In f lnlCa ^ ion * ,, ^ includes the re- 

C0 ®municau W ons ding ’ deliVery of 

meJterevenn^f me ® sage revenue” 
°f mess 9 j; roin the “transmission” 
area comnn bet Y een points outside the 
States the “Continental United 

Mi queion c ? nada > Saint Pierre- 

Points and 25 ^ exico * and between such 
Points (or desi snated as gateway 
or Continental terminus”). It 


includes revenue from both “foreign 
transmission” and “insular transmis¬ 
sion” of messages between such points. 

“United States” means the several 
States and Territories, the District of 
Columbia, and the possessions of the 
United States, but does not include the 
Canal Zone. 

Instructions; General 
§ 34.03—1 Classes of records. 

The records to be maintained in ac¬ 
cordance with the provisions of this part 
are divided into two classes: viz, (a) 
books of account, containing the primary 
and subprimary accounts defined in 
§ 34.02-1, and (b) supporting records. 
(See also §§ 34.03-2 and 34.03-3.) 

Note: The periods for which these records 
are to be retained are set forth in Part 42 
of this chapter. 

§ 34.03—2 Basis of entries in books of 
account. 

(a) Amounts entered in the books of 
account shall be in denominations of 
United States currency. When subsid¬ 
iary records are kept in which entries 
are made in foreign currencies the con¬ 
version to United States currency for 
entry in the books of account shall be 
effected as prescribed in § 34.03-16. 

(b) The books of account shall be so 
maintained that when the full informa¬ 
tion is not recorded therein the entries 
shall contain sufficient reference to the 
supporting records to permit ready iden¬ 
tification. 

(c) Each carrier shall keep its books of 
account on a calendar-month basis so 
that for each month all transactions 
applicable thereto, as nearly as may be 
ascertained, will be entered In the books. 
The final entries for any month shall be 
made not later than 60 days after the last 
day of the month for which the accounts 
are stated, except that the period within 
which the final entries for the month of 
December shall be made may be extended 
to such date as will not interfere with the 
preparation and filing of annual reports 
as required by section 219 of the act. 

(d) The books of account shall be 
maintained independently for each car¬ 
rier and shall not be combined with those 
of any other person. 

§ 34.03—3 Records supporting account¬ 
ing entries. 

Supporting records shall be maintained 
in which shall be shown the full details 
concerning any entry in the books of ac¬ 
count for which the details are not shown 
in the accounts themselves. The sup¬ 
porting records referred to herein in¬ 
clude, in addition to accounting records 
in a limited technical sense, all records 
such as minute books, stock books, re¬ 
ports, correspondence, memoranda, and 
any and all other records that would be 
useful in developing the history of or 
the facts regarding any transaction. 
The detail records shall be so filed as 
to be readily accessible for examination 
by representatives of this Commission. 

§ 34.03—4 Transactions with affiliates. 

Each carrier shall so maintain its ac¬ 
counts and records as to be able to fur¬ 
nish accurately and expeditiously a 


statement of all transactions with affili¬ 
ates. This statement shall show the 
general nature of the transactions, the 
amounts involved therein, and the 
amounts included in each account pre¬ 
scribed herein with respect to such 
transactions. 

§ 34.03—5 Summary accounts, sub¬ 
accounts, additional clearing ac¬ 
counts, and temporary or experimen¬ 
tal accounts. 

(a) Accounts that are clearly sum¬ 
maries of other accounts or subaccounts 
provided for herein are not required to 
be kept in the carrier’s books of account. 
However, such accounts may be opened 
in the general books for control purposes. 

(b) All accounts kept shall conform 
in number and title to those prescribed 
herein, except that: 

(1) Carriers may subdivide any of the 
accounts, provided such subdivisions do 
not impair the integrity of the pre¬ 
scribed accounts. The titles of all such 
subdivisions shall refer by number or 
title to the account or accounts of which 
they are subdivisions. 

(2) Clearing accounts (in addition to 
those prescribed) and temporary or ex¬ 
perimental accounts may be kept, pro¬ 
vided such additional accounts do not 
impair the integrity of the prescribed 
accounts. 

(c) Within 90 days from the effective 
date of this system of accounts, the car¬ 
rier shall notify this Commission of the 
nature and purpose of (1) the subdi¬ 
visions of the prescribed accounts, (2) 
the temporary accounts, (3) experi¬ 
mental accounts, and (4) additional 
clearing accounts, opened under author¬ 
ity of this section. The carrier shall 
continue to keep the Commission in¬ 
formed of all additional accounts (or 
subaccounts) of these types opened after 
such effective date. Only one item need 
be reported for a group of subaccounts 
that differ from each other only with re¬ 
spect to geographical location or type of 
material. 

§ 34.03-6 Transferring balances from 
accounts previously maintained. 

As at the effective date of this part, 
the several accounts prescribed herein 
shall be opened by transferring thereto 
the balances carried in the accounts pre¬ 
viously maintained by the carrier. The 
carrier is authorized to make such sub¬ 
divisions, reclassifications, or consolida¬ 
tions of these balances as are necessary 
to meet the requirements of this system 
of accounts. Entries that require the 
determination of cost by estimates shall 
be supported by records showing in com¬ 
plete detail the methods used in arriving 
at or computing the amounts thereof. 
Copies of journal entries recorded to ef¬ 
fect the transfers, and a detailed state¬ 
ment of the methods used in arriving at 
or computing estimated costs, shall be 
filed with this Commission within 90 
days from the dates of the entries. 

§ 34.03—7 Charges to be just and rea¬ 
sonable. 

All charges to the accounts prescribed 
in this part for plant, operating revenues 
and operating expenses, and other op¬ 
erating revenue deductions, shall be just 
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and reasonable, and any payments by 
the carrier in excess of such just and 
reasonable charges shall be included in 
account 5299, “Other deductions from 
ordinary income.” 

§ 34.03-8 Entries involving telephone, 
wire-telegrapli, or ocean-cable serv¬ 
ice. 

(a) When radiotelegraph carriers are 
engaged also in furnishing telephone, 
wire-telegraph, or ocean-cable services 
through the utilization of distinctive por¬ 
tions of their facilities devoted exclu¬ 
sively or primarily to such services, they 
shall maintain their accounts for plant, 
operating revenues, operating expenses, 
and other items applicable to each such 
service in conformity with the respective 
effective rules governing carriers engaged 
primarily in furnishing such service. 

(b) The cost of distinctive telephone, 
wire-telegraph, or ocean-cable plant 
shall be reported in account 1530, “Tele¬ 
phone, wire-telegraph, and ocean-cable 
plant.” The amounts in the allowance 
accounts for depreciation and amortiza¬ 
tion of such plant shall be reported in 
account 1535, “Allowance for deprecia¬ 
tion and amortization; telephone, wir^- 
telegraph, and ocean-cable plant.” The 
amount of revenue derived from the op¬ 
eration of such plant shall be reported in 
account 3910, “Telephone revenue; tele¬ 
phone systems,” or account 3928, “Wire- 
telegraph and ocean-cable revenue; wire 
systems,” as appropriate. The amounts 
of operating revenue deductions appli¬ 
cable to the operation of such plant shall 
be reported in account 4945, “Telephone, 
wire-telegraph, and ocean-cable opera¬ 
ting revenue deductions.” 

(c) When the major use of a par¬ 
ticular portion of the carrier’s plant is 
in radiotelegraph service, but the same 
facilities are used also in other types of 
communication service in a manner pre¬ 
venting the distinction of the physical 
elements associable with such services, 
the distribution of the operating rev¬ 
enues, operating expenses, and other 
deductions from operating revenues 
among the several classes of communica¬ 
tion service where directly applicable 
shall be accomplished by subdivisions of 
the prescribed accounts, except that 
revenues derived from telephone service 
rendered through the use of such plant 
shall be included in account 3755, “Tele¬ 
phone service revenue.” (See also 
§ 34.03-17.) 

§ 34.03-9 Sequence of accounts not in¬ 
dicative of reports required. 

The order in which the accounts are 
presented in this system of accounts is 
not to be considered as necessarily in¬ 
dicative of the order in which they will 
be scheduled at all times in reports to 
this Commission. The sequence con¬ 
templated (until further notice) will be 
as indicated in the respective forms 
which immediately precede the texts for 
the several groups of accounts. 

§ 34.03—10 Research and development. 

(a) The cost of preliminary surveys, 
plans, and investigations made for the 
purpose of determining the feasibility of 
contemplated major projects shall be 
charged to account 1935, “Preliminary 


survey and investigation charges,” and 
subsequently cleared therefrom in ac¬ 
cordance with the text of that account. 

(b) The cost of research and develop¬ 
ment work such as laboratory expenses 
and other research items that can not 
be assigned to specific construction 
projects shall be charged to account 
9010, “Research and development; un¬ 
distributed,” and subsequently cleared 
therefrom in accordance with the text 
of that account. 

§ 34.03-11 Interpretation of the pre¬ 
scribed accounting. 

Responsible accounting officials of the 
carrier shall submit all questions involv¬ 
ing interpretation of the prescribed ac¬ 
counting to this Commission for con¬ 
sideration and decision. 


(d) Any substantial difference deter¬ 
mined in accordance with paragraph (b) 
or (c) of this section shall be accounted 
for as provided in § 34.03-13 or 34 . 03 - 15 , 
as appropriate. 

§ 34.03-15 Unusual items. 

When the amount of any unusual 
item includible in an operating reve¬ 
nue, operating expense, or other in¬ 
come account for a single month is 
relatively so large that its inclusion 
in the accounts for that month would 
seriously distort those accounts, it may 
be included in account 1999, “Other 
deferred charges,” or account 2399, 
“Other deferred credits,” as appro¬ 
priate, and distributed in equal amounts 
to the accounts for the current and re¬ 
maining months of the calendar year. 


§ 34.03-12 Item lists. 

The lists of items following the texts 
of the several accounts are for the pur¬ 
pose of indicating the application of the 
prescribed accounting in specific cases. 
The lists are not to be considered as 
comprising all the items includible in 
the several accounts, but merely repre¬ 
sentative of them. Inasmuch as the 
same item frequently appears in more 
than one list, the appearance of an item 
in a list warrants the inclusion of such 
item in the account concerned only 
when the text of the account also indi¬ 
cates its inclusion. The proper entry in 
each instance must be determined by the 
text of the account. 

§ 34.03—13 Delayed items. 

Delayed items shall be charged or 
credited to the same accounts that 
would have been charged or credited if 
the items had not been delayed: Pro¬ 
vided , That when the amount of a de¬ 
layed item is relatively so large that its 
inclusion in the accounts for a single 
year would seriously distort the accounts 
for that year, the carrier shall charge 
or credit the amount to account 6210, 
“Delayed income charges,” or account 
6110, “Delayed income credits,” as ap¬ 
propriate. 

§ 34.03—14 Unaudited items. 

(a) When, at the end of a calendar 
year or at such other time as a financial 
statement may be required by this Com¬ 
mission, it is known that a transaction 
has occurred which affects these ac¬ 
counts but the amount involved in the 
transaction and its effect upon the ac¬ 
counts cannot be accurately determined, 
the amount shall be estimated and such 
estimated amount included in the appro¬ 
priate accounts. The carrier is not re¬ 
quired to anticipate minor items that 
would not appreciably affect these 
accounts. 

(b) If, during the interval between the 
date of initial estimate of the item and 
the date on which it is audited, a sub¬ 
stantial difference from the initial esti¬ 
mate is determined, appropriate adjust¬ 
ment to cover such difference shall be 
made in the accounts for the month in 
which the difference is determined. 

(c) When the item is audited, the nec¬ 
essary adjustment shall be made in the 
appropriate account for the month in 
which the item is audited. 


§ 34.03-16 Transactions involving for¬ 
eign currency. 

(a) Amounts to be entered in the 
accounts of this system that are orig¬ 
inally stated in terms of foreign 
currency or that arise from contracts 
stated in terms of such foreign currency 
shall be recorded at the rate of exchange 
effective at the date as of which the 
original transaction occurs. (For the 
purposes of this part a contractual com¬ 
mon denominator, such as the gold franc, 
shall be viewed as a unit of foreign cur¬ 
rency, irrespective of the facts regarding 
actual monetary circulation.) 

(b) Gains or losses due to the differ¬ 
ence in the rates of exchange developing 
between the date of the original transac¬ 
tion referred to in paragraph (a) of this 
section and the date of realization, liqui¬ 
dation, or settlement in cash or its equiv¬ 
alent, shall be credited or charged, as 
appropriate, to account 5140, “Gain or 
loss on foreign v currency exchange. 
Such differences shall be recorded by 
stages in the course of monthly restate¬ 
ments of current assets and current lia¬ 
bilities on basis of the latest applicable 
rates of exchange. Other balance sheet 
accounts shall not reflect changes, prior 
to cash or equivalent settlement, in the 
rate of exchange. 


§ 34.03-17 Apportioning amounts 
among accounts. 

(a) When it is necessary to »P- 

portion amounts among accounts 
subaccounts, the carrier shall be PJ ' 
pared to describe the basis of su 
apportionment. rcnr 

(b) The pay and expenses of officers 

employees regularly assigned to spec 
duties who perform incidental sendees 
a different nature involving sma “ p 
pense shall be included in the expe 
accounts appropriate for the dut *~ 
which such officers or employees are r 
ularly assigned. _ «,„ prs0 r 

(c) The pay and expenses of office 
employees engaged in activities of a v 
ing nature, such as a supervising ens 
who may be assigned to eonstruc ^ 
maintenance, or operation work, sn 
included in the appropriate acc0 ^ n L 
basis of the actual time engaged..^ 
respective classes of work, except tn ^ 
pay and expenses of an offlce .^ ? lv the 
ployee who performs substantia j ^ 
same variety of duties from day 
may be distributed upon basis ot 
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of the time actually engaged during a 
representative period. 

§34.03-18 Transactions involving joint 
operations. 

(a) In accounting for operating ex¬ 
penses incurred under arrangements 
for apportionment between persons 
concerned, the carrier shall distribute 
its portion of the entire expense to the 
appropriate operating expense accounts. 

(b) Any amounts included in the set¬ 
tlement representing return on invest¬ 
ment in the plant used under joint-op¬ 
eration arrangements shall be charged 
or credited, as the case may be, to the 
appropriate rent-expense account or to 
the appropriate rent-revenue account. 

(c) The creditor shall show the distri¬ 
bution of the charges in its bills, and such 
distribution shall be adhered to in the 
accounts of the debtor. 


Instructions; Depreciation Accounting 


§ 34.04—1 Classes of depreciable oper¬ 
ated plant. 

The classes of depreciable operated 
plant and the accounts in which the 
cost of such plant is included are as 
follows: 


Land improvements (account 12). 

Drainage, sewerage, gas, and water system* 
(account 13). 

Buildings (account 14). 

Towers and masts (account 21). 

Antenna systems (account 22). 

Control lines (account 26). 

Power-supply lines (account 27). 

Electron-tube transmitter equipment (ac¬ 
count 31). 

Other transmitter equipment (account 32). 
Cooling apparatus (account 33). 

Receiver equipment (account 34). 

Power supply and distribution equipment 
(account 36). 

Control apparatus (account 40). 

Shipment on customers’ premises (account 

Furniture and office equipment (account 61). 
Ship station equipment (account 61). 

Other mobile station equipment (account 

Vehicles and draft animals (account 71). 

Shop equipment, tools, and Implements (ac¬ 
count 72). 

St ? 3 ) and warell0U6e equipment (account 

§ 34.04—2 Computation of depreciation 
rales. 


(a) Depreciation charges shall be 
computed by applying with respect to 
each month’s accounts one-twelfth of 
tne annual percentage rate considered 
applicable to the cost of each class 
r subclass of depreciable plant. These 
thA Centage rates shall be based upon 
f?® estimated service values and serv¬ 
es r*-? S ? eve l°Ped by a study of the 
pncH ler s . histor y and experience and such 
Smeering and other information as 
j^peavallabte wit h respect to prospec- 
clu * UtUre conditions, but shall not in- 
v&in! a * ny all owance for loss in service 
in it of .Property expected to be acquired 
shaii w hiture. These percentage rates 
vahm * such that the loss in service 
unrip* °5u plan t» except losses excluded 
shall L the defini tion of depreciation, 
lino ^counted for under the straight- 
(hi of depreciation accounting, 

ords of? car rier shall keep such rec- 
01 Plant and plant retirements as 


will reflect the service life of plant that 
has been retired or will permit the de¬ 
termination of service-life indications by 
mortality, turnover, or other appropri¬ 
ate methods and also such records as 
will reflect the percentage of net salvage 
value for plant retired from each class 
of depreciable plant. 

(c) When, with respect to any class 
or subclass of plant, the rate of deprecia¬ 
tion previously applied in the accounts 
is no longer applicable for any reason, 
the carrier shall take such steps as are 
required (see § 43.43 of this subchapter) 
to put into effect at the earliest prac¬ 
ticable date such new depreciation rate 
(computed as provided in paragraph (a) 
of this section) as is then appropriate 
to give recognition to the currently esti¬ 
mated total service-life and net-salvage 
factors. However, a carrier, upon re¬ 
ceiving prior approval from the Commis¬ 
sion or, upon prescription by the 
Commission, shall apply such deprecia¬ 
tion rate as will amortize the difference 
between the net book cost of a class or 
subclass of plant and its estimated net- 
salvage value during the known or esti¬ 
mated remaining service life of that 
plant. Any carrier which, at the effec¬ 
tive date of this rule, is applying the re- 
maining-life method of depreciation 
accounting may continue to do so unless 
otherwise directed by the Commission. 

§ 34.04-3 Depreciation charges. 

(a) The current depreciation charges 
applicable to operated plant the cost of 
which is includible in account 1000, “Op¬ 
erated plant in carrier’s service,” and 
account 1200, “Improvements and re¬ 
placements of operated plant leased from 
others.” shall be recorded monthly in 
account 4910, “Depreciation,” or in the 
clearing accounts, as appropriate, and 
corresponding credits shall be recorded 
in account 1515, “Allowance for depre¬ 
ciation; radiotelegraph plant.” (See also 
§ 34.1-5.) 

(b) When, under the terms of a lease, 
the carrier, as lessor, is required to re¬ 
place or to restore the condition of op¬ 
erated plant the cost of which is in¬ 
cludible in account 1100, “Operated 
plant leased to others,” the current de¬ 
preciation charges shall be recorded 
monthly in account 5010, “Income from 
operated plant leased to others,” and cor¬ 
responding credits shall be recorded in 
account 1515, “Allowance for deprecia¬ 
tion; radiotelegraph plant.” (See also 
§ 34.30-3.) 

(c) When, under the terms of a lease, 
the carrier, as lessee, is required to re¬ 
place or to restore the condition of op¬ 
erated plant leased from others, depre¬ 
ciation charges with respect to such 
original leased plant shall be computed 
and applied as provided in § 34.1-5. 

(d) Depreciation charges initially ac¬ 
counted for by the lessor shall be re¬ 
ported to and accounted for by the lessee 
as provided in paragraph (c) of § 34.30-3. 

§ 34.04—4 Plant retired for causes not 
known to be in current operation. 

(a) The accounting for operated plant 
retired for causes not known to be in 
current operation shall be as provided in 


paragraph (a) of § 34.1-6 and account 
4925, “Extraordinary plant losses.’’ 

(b) If the cause of the retirement is a 
loss covered by insurance for which pro¬ 
vision has been made in account 2215, 
“Provision for self-carried insurance,” 
the loss shall be charged to that account 
to the extent of the amount so pro¬ 
vided. If the loss is not covered by in¬ 
surance the carrier may, with the ap¬ 
proval of this Commission, credit ac¬ 
count 1515, “Allowance for depreciation; 
radiotelegraph plant,” and charge ac¬ 
count 1910, “Extraordinary maintenance, 
depreciation, and retirements,” with the 
unprovided-for loss in service value, and 
distribute it from the latter account to 
account 4925, “Extraordinary plant 
losses,” over such period as this Com¬ 
mission may approve. The carrier’s ap¬ 
plication to this Commission for permis¬ 
sion to charge account 1910, shall give 
full particulars concerning the plant re¬ 
tired, the unprovided-for service loss, 
and the period over which, in its judg¬ 
ment, such charges should be distributed. 

§ 34.04—5 Plant retired compensated for 
by termination charges. 

When charges for terminations of 
service are made which are designed to 
recover a loss in service value resulting 
therefrom a charge to account 4925, “Ex¬ 
traordinary plant losses,” shall be made 
as provided for in paragraph (b) of that 
account. 

Instructions for Class B Carriers 

§ 34.05—1 Primary operating revenue 
accounts for class B carriers. 

Class B carriers shall keep all the op¬ 
erating revenue accounts prescribed for 
class A carriers that are applicable to 
their affairs, except that they may keep 
the following account in lieu of the non¬ 
transmission revenue accounts: 

3800 Nontransmission revenues. This ac¬ 
count shall Include the carrier’s portion of 
revenues from radiotelegraph operations 
other than transmission. It shall include all 
the operating revenues Includible by class A 
carriers in accounts 3805 to 3899, inclusive. 

§ 34.05—2 Primary operating expense 
accounts for class B carriers. 

Class B carriers shall keep all the op¬ 
erating expense accounts prescribed for 
class A carriers that are applicable to 
their affairs, except that certain accounts 
may be combined as follows: 

4280 Messenger service expense. This ac¬ 
count shall Include the amount of all ex¬ 
penses Incurred in furnishing messenger 
service. It Includes all expenses Includible by 
class A carriers in accounts 4281 to 4289, in¬ 
clusive. 

4299 Other conducting-operations ex¬ 
penses. This account shall include the 
amount of expenses Incurred in conducting 
operations not provided for elsewhere. It 
Includes all expenses Includible by class A 
carriers in accounts 4210, 4225, 4235, 4240, 
4250, 4265, 4260, 4270, 4275, and 4299. 

4300 Administrative expenses. This ac¬ 
count shall Include the administrative ex¬ 
penses of the carrier. It Includes aU expenses 
includible by class A carriers in accounts 
4310 to 4399, inclusive. 

4400 General expenses. This account shall 
include the general expenses of the carrier. 
It includes all expenses includible by class 
A carriers in accounts 4410 to 4499, inclusive. 
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RULES AND REGULATIONS 


Reporting Requirements 

§ 34.06-1 Provisions that require spe¬ 
cific approval of Commission before 
accounting is performed. 

(a) Specific authority shall be ob¬ 
tained from this Commission before 
entering charges representing unpro- 
vided-for loss in service value in ac¬ 
count 1910, “Extraordinary mainte¬ 
nance, depreciation, and retirements.” 
(See paragraph (b) of § 34.04-4.) 

(b) A statement indicating the plan of 
accounting proposed to record the ex¬ 
change of securities issued or assumed by 
the carrier shall be submitted to this 
Commission ‘for consideration and ap¬ 
proval prior to the recording of journal 
entries applicable thereto. (See § 34.10- 
8 .) 

(c) A statement indicating the plan of 
accounting proposed to record the issu¬ 
ance of no-par stock, the appropriation 
of surplus for transfer to no-par capital 
stock account, the reduction of capital 
surplus through the use of the no-par 
capital stock account, or the reduction of 
account 2410, “Capital stock issued,” 
through the creation of surplus or the 
reduction of book value of assets, shall be 
submitted to this Commission for consid¬ 
eration and approval prior to the record¬ 
ing of journal entries applicable thereto. 
(See paragraph (c) of § 34.10-9.) 

(d) Specific authority shall be ob¬ 
tained from the Commission if, in con¬ 
nection with the refinancing of an issue 
or series of bonds or other long-term 
debt, the carrier desires to amortize any 
of the discount, expense, or premium 
associated with the issuance or redemp¬ 
tion of the prior issue over a period subse¬ 
quent to the date of its redemption. 
(See paragraph (f) of § 34.10-14.) 

(e) Specific authority shall be obtained 
from this Commission before disposing of 
amounts entered in account 1510, “Plant 
acquisition adjustments.” (See § 34.1510 
(e).) 

(f) Carriers desiring to use accounts 
1599, “Foreign investment in communi¬ 
cation plant,” and 5089, “Income from 
foreign operations,” shall advise this 
Commission at least 60 days before the 
effective date of this system of accounts. 

(g) Carriers desiring to change the op¬ 
tional procedure adopted for recording 
foreign investments and foreign income 
shall advise this Commission at least 
90 days before the proposed date of 
such change. (See §§ 34.1599 (d) and 
34.5089(d).) 

(h) Specific authority shall be ob¬ 
tained from this Commission before us¬ 
ing account 2220, “Provisions for equaliz¬ 
ation of maintenance expenses,” and 
account 4198, “Maintenance-expense 
equalization.” (See §§ 34.2220 (a) and 
34.4198(a).) 

(i) Specific authority shall be obtained 
from this Commission before transfer¬ 
ring any amounts credited to account 
2515, “Contributions of plant,” to an¬ 
other account. (See § 34.2515 (b).) 

(j) A statement indicating the plan of 
accounting proposed to record the acqui¬ 
sition of duplicate and other plant ac¬ 
quired from predecessors which is in¬ 
tended to be retired shall be submitted 
to this Commission for consideration 
and approval prior to the recording of 


journal entries applicable thereto. (See 
paragraph (d) (3) of § 34.1-2.) 

(k) Specific authority shall be ob¬ 
tained from this Commission before in¬ 
cluding in construction cost any interest 
covering a period of more than 6 months 
from the date of suspension of construc¬ 
tion work. (See paragraph (c) (8) of 
§ 34.1-3.) 

(l) Amounts included in account 1999, 
“Other deferred charges,” and account 
2399, “Other deferred credits,” repre¬ 
senting settlements with- lessees upon 
termination of leases shall not be dis¬ 
posed of except upon the specific ap¬ 
proval or direction of this Commission. 
(See paragraph (g) of § 34.1-5.) 

(m) Amounts included in account 
2225, “Provisions for depreciation and 
replacement of operated plant leased 
from others,” and account 2230, “Leased 
operated plant retired,” with respect to 
expired leases shall not be disposed of 
except upon the specific approval or di¬ 
rection of this Commission. (See para¬ 
graph (f) of §34.1-6.) 

(n) Specific authority shall be ob¬ 
tained from this Commission before re¬ 
cording amounts in accounts 4950, “Rev¬ 
enue-contract payments,” and 5260, 
“Revenue-contract payments.” (See 
§§ 34.4950 and 34.5260.) 

(o) Specific authority shall be ob¬ 
tained from this Commission before 
transferring any amounts relating to 
abandoned projects charged to ac¬ 
count 9010, “Research and development; 
undistributed,” to any account other 
than account 6299, “Other extraor¬ 
dinary income charges.” (See note to 
§ 34.9010.) 

(p) Specific authority shall be ob¬ 
tained from this Commission before the 
elimination of or substitution for retire¬ 
ment units. (See paragraph (b) of 
§ 34.1-6-1.) 

§ 34.06—2 Provisions that require cer¬ 
tain special reports to be filed. 

(a) A statement indicating the nature 
and purpose of subdivisions of the pre¬ 
scribed accounts, of experimental ac¬ 
counts, of temporary accounts, and of 
additional clearing accounts that have 
been opened in the books of account shall 
be filed with this Commission within 90 
days of the effective date of this system 
of accounts. The carrier shall continue 
to keep the Commission informed of all 
additional accounts or subaccounts of 
these types subsequently opened. (See 
paragraph (b) (3) of § 34.03-5.) 

(b) Copies of journal entries recorded 
to effect the transfers of balances carried 
in accounts previously maintained by the 
carrier, and a detailed statement of the 
method used in computing estimated 
cost, shall be submitted to this Commis¬ 
sion within 90 days from the dates of the 
actual entries. (See § 34.03-6.) 

(c) A statement showing the full par¬ 
ticulars concerning any relatively large 
delayed item included in account 6110, 
“Delayed income credits,” or account 
6210, “Delayed income charges,” shall be 
filed with this Commission within 30 
days from the dates of the actual entries. 
(See § 34.03-13.) 

(d) A transcript of the capital surplus 
accounts, together with a summary state¬ 
ment of the charges and credits, main¬ 


tained prior to the effective date of this 
system of accounts shall be filed with this 
Commission within 90 days of the effec¬ 
tive date of this system of accounts. 
(See paragraph (c) of § 34.10-10.) 

(e) A statement showing the details 
concerning contingent assets and contin¬ 
gent liabilities shall be filed with the 
annual report to this Commission. (See 
§§ 34.10-16 and 34.1751 (b).) 

(f) Copies of journal entries recording 
the acquisition of certain major proper¬ 
ties shall be submitted to this Commis¬ 
sion within 90 days from the dates of the 
actual entries. (See paragraph (g) of 
§ 34.1-2.) 

(g) Copies of journal entries recording 
the completion of the prescribed account¬ 
ing for plant acquisitions shall be sub¬ 
mitted to this Commission within 90 days 
from the date that the clearing entries 
relating to each acquisition are made. 
Within 90 days from the date of any 
entry recording an acquisition, the car¬ 
rier shall submit to this Commission a 
statement indicating the approximate 
date contemplated for the completion of 
the clearing entries relating thereto. 
(See particularly paragraph (g) of § 34.1- 
2 and § 34.91 (b).) 

(h) Not later than June 30, 1940, each 
carrier shall submit to this Commission 
for consideration and approval its plan 
for the establishment and maintenance 
of a continuous property-record. (See 
paragraph (b) of § 34.1-8.) 

(i) An annual report shall be sub¬ 
mitted to the Commission with respect to 
retirement units in accordance with the 
provisions of paragraph (d) of § 34.1- 
6-1. 


Balance-Sheet Accounts 


INSTRUCTIONS 

§ 34.10—1 Purpose of balance-sheet ac¬ 
counts. 

The balance-sheet accounts are de¬ 
signed to show the financial position 
of the carrier as at a given date. 


§ 34.10—2 Current assets. 


(a) Current assets are cash, those 
assets that are readily convertible into 
cash or are held for current use in 
operations or construction, current 
claims against others the payment ot 
which is ' reasonably assured, ana 
amounts accruing to the carrier that 
are subject to current settlement, except 
that bonds and other obligations oi 
others classified by the carrier in invest¬ 
ment and fund accounts at the time o 
acquisition shall remain so classl ^ r 
until the date of payment, sale, or otnei 


disposition thereof. + hp 

(b) There shall not be included in * 
group of accounts designated as curr 
assets any item the collectibility of wh 
is not reasonably assured unless adeq 
allowance has been made therefor in 
count 1765, “Allowance for uncofleccw 
receivables.” Items of current char 
but of doubtful value may be reduc 
amount and, for record purposes' 
ried in these accounts at nominal • 
The amounts of such reductions, o 
amounts provided for by credits . 
count 1765, shall be charged to actu 
4935, “Uncollectible revenues, accu 
5299, “Other deductions from orcuu 
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income,” or account 6299, “Other ex¬ 
traordinary income charges, 1 ” as appro¬ 
priate. 

§ 34.10-3 Prepayments. 

(a) Prepayments are amounts paid 
by the carrier for services to be ren¬ 
dered during a subsequent accounting 
period. 

(b) When advance payments are 
made, the appropriate account shall be 
charged with the amount of such pay¬ 
ments. As the term expires for which 
the advance payments were made, the 
prepayment account shall be credited at 
monthly intervals and the appropriate 
expense account or other account shall 
be charged with the amount applicable 
to the expired term. 


§ 34.10-4 Deferred charges. 

Deferred charges are amounts repre¬ 
senting (a) debit items held in suspense 
pending determination of their actual 
status, (b) costs of services that have 
been rendered to the carrier but are 
chargeable to future operations, and (c) 
items which for other reasons are al¬ 
locable to other appropriate accounts for 
a succession of future periods. 

§ 34.10-5 Current liabilities. 


(a) Current liabilities are those obli¬ 
gations that have become matured at the 
date of the balance sheet or that will be¬ 
come due within 1 year from the date 
thereof (except bonds, receivers’ and 
trustees’ securities, and similar obliga¬ 
tions, which shall be classified as long¬ 
term debt until the date of maturity); 
matured taxes, such as income taxes, 
which shall be classified (in the balance 
sheet) as current liabilities even though 
payable more than 1 year from the bal¬ 
ance-sheet date; compensation awards, 
which shall be classified as current liabil¬ 
ities regardless of the date due; and 
minor amounts payable in installments, 
which may be classified as current liabil¬ 
ities. 

'^ The liability-accrual accounts 
snail include the amounts of interest, 
taxes, rents, and other items with respect 
to which amounts eventually payable 
nave been recorded as deductions from 

venue or income but which have not 

§ 34 17 (See alS ° paragraph (a) of 


§ 34.10-6 Long-term debt. 

W he p evidences of debt that 
ordmg to their terms, do not ma- 
dfti “? tl ? more th an 1 year from 
sumpHK lf ?? uance are issued or as- 
orannr? 7 carrier or by a receiver 
face o^ erat i ng trustee of the carrier, the 
shall h?° Unt of such evidences of debt 

comlt e unH° rd ^ ln the a PP ro P ria te ac- 
debt” U fr? er the caption “Long-term 
flh Tf (Se , e also § 34.10-14.) 
sation *Ji . 1 , abllity - other than compen- 
in instanml dS t° r - mlnor amounts payable 
from datp^nf*?’ 1S due more th an 1 year 
the issuance or assumption by 

term dlT' 11 sha11 be credited to a long- 
transa; ti l a f. C ° unt appropriate for the 
sifleation f ? r , the Purpose of clas- 

(excent h ‘ b the balance sheet, a debt 
securities . recei vers’ and trustees’ 
be classifi’J* nci Slmilar obligations) shall 
ed as a current liability if due 


within 1 year from the balance-sheet 
date. 


§ 34.10—7 Book cost of securities owned. 

(a) Securities of others acquired by 
the carrier shall be recorded in these 
accounts at cost. Such cost shall not 
include any amount paid for dividends 
or for interest accrued. 

(b) The carrier’s records shall be so 
maintained as to show separately the cost 
of (1) common stock, (2) preferred stock, 
and (3) long-term debt. 

(c) The carrier’s records shall be so 
maintained that in the reports to this 
Commission the securities, classified as 
in paragraph (b) of this section, that 
are pledged as collateral security for any 
of the carrier’s or other persons’ long¬ 
term debt or short-term loans or to se¬ 
cure the performance of contracts may 
be shown separately from the securities, 
similarly classified, that are unpledged. 

(d) There shall not be included in the 
accounts designated as investment and 
fund accounts any amount the ultimate 
realization of which is not reasonably 
assured unless adequate allowance has 
been made therefor in account 1699, 
“Allowance for doubtful investments.” 
The book cost of securities includible in 
such accounts shall be reduced to a nom¬ 
inal amount if there is no reasonable 
prospect of substantial value, but fluctu¬ 
ations in market value shall not be re¬ 
corded in the accounts. Amounts by 
which these securities are thus reduced 
or amounts provided for by credits to 
account 1699, shall be charged to account 
6299, “Other extraordinary income 
charges.” 

(e) When securities authorized by 
State laws for inclusion in legal reserve 
funds required by such laws, and in other 
similar fiduciary funds requiring a quali¬ 
fication for the investment thereof, and 
with a fixed maturity date (other than 
securities issued or assumed by affiliates), 
are purchased at a discount (i. e., when 
the total cost including brokerage fees, 
taxes, commissions, and similar costs is 
less than the face amount of the secu¬ 
rities) , such discount shall be amortized 
over the remaining life of the securities 
through periodic charges to account 1698, 
“Amortized discount and premium on 
investment securities,” and credits to the 
account in which is recorded the interest 
from such securities. When such secu¬ 
rities are purchased at a premium (i. e., 
when the total cost including brokerage 
fees, taxes, commissions, and similar 
costs is in excess of the face amount of 
the securities), such premium shall be 
amortized over the remaining life of the 
securities through credits to account 1698 
and charges to the account in which is 
recorded the interest from such secu¬ 
rities. No amounts ^hall be entered for 
amortization of discount or premium on 
securities with respect to which a reduc¬ 
tion in book cost or a provision for doubt¬ 
ful value has been made. Any amounts 
in account 1698 representing the amorti¬ 
zation of discount or premium on secu¬ 
rities with respect to which a reduction in 
book cost or a provision for doubtful 
value is made shall be cleared by charges 
or credits, as appropriate, to the account 
in which is recorded the interest from 


such securities. (See also §§ 34.03-13 and 
34.03-15.) 

(f) If securities actually issued or as¬ 
sumed by the carrier and reacquired by 
it are not retired, they shall be entered 
at book amount in account 2015 ? “Bonds 
reacquired,” or account 2415, “Capital 
stock reacquired,” as appropriate, unless 
it is required by contractual provision or 
by decision, of a trustee not subject to 
control by the carrier that they be re¬ 
tained in debt-redemption or other 
funds. When so retained they shall be 
regarded and treated as actually out¬ 
standing, but not otherwise. 

(g) When entries are made in account 
2415, “Capital stock reacquired,” record¬ 
ing the reacquisition of such stock, en¬ 
tries shall concurrently be made charg¬ 
ing account 8315, “Earned surplus em¬ 
ployed in reacquisition of capital stock,” 
and crediting account 2615, “Reserve 
against impairment of stated capital,” 
with amounts equal to the amount 
charged to account 2415. Upon the re¬ 
sale or retirement of such stock these 
latter entries shall be reversed. 

§ 34.10—8 Exchange of securities. 

Before recording the journal entries 
that it is proposed to enter in the carrier’s 
books to record the reacquisition of capi¬ 
tal stock or other securities issued or as¬ 
sumed by the carrier under a plan for 
the issuance in exchange therefor of the 
carrier’s securities, a statement indicat¬ 
ing the plan of accounting proposed by 
the carrier shall be submitted to this 
Commission for consideration and ap¬ 
proval. Such statement shall give com¬ 
plete information concerning the plan of 
exchange, the basis upon which the 
amounts have been determined, and a 
copy of the authorization issued by the 
regulatory body approving the plan. 

§ 34.10—9 Capital stock. 

(a) All transactions relating to cap¬ 
ital stock of the accounting carrier 
shall be recorded by class of stock. 
Stocks are of the same class only 
when they are issued under identical 
terms as to all of the following: par 
value, stated value, preferences in dis¬ 
tribution of dividends and assets, vot¬ 
ing rights, and conditions under which 
they may be retired. If the stocks of the 
carrier are of two or more classes, the 
carrier’s records shall be so maintained 
as to distinguish the amount applicable 
to each class in each of the following 
accounts: 

1775 Subscriptions to capital stock. 

1780 Deposits on subscriptions to capital 
stock. 

1915 Capital stock expense. 

1926 Discount on capital stock. 

2160 Installment-plan receipts on purchase 
of capital stock. 

2410 Capital stock issued. 

2415 Capital stock reacquired. 

2420 Capital stock subscribed; unissued. 
2425 Obligations for stock conversion. 

2510 Premiums and assessments on capital 
stock. 

(b) When, by compliance with the 
laws of the State under which it is in¬ 
corporated, a carrier is authorized to 
issue shares of capital stock, a memo¬ 
randum entry in account 2410, “Capital 
stock issued,” shall be made showing the 
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number of shares, the par or the stated 
value of each share, and the total au¬ 
thorized capitalization. 

(c) Before recording the journal en¬ 
tries that it is proposed to enter in the 
carrier’s books to record (1) the issuance 
of no-par capital stock, (2) the appro¬ 
priation of surplus for transfer to the 
no-par capital stock account, (3) the 
reduction of capital surplus through the 
use of the no-par capital stock account, 
or (4) the reduction of account 2410, 
“Capital stock issued,” through the crea¬ 
tion of surplus or the reduction of book 
value of assets, the plan of accounting 
shall be submitted to this Commission 
for consideration and approval. Such 
plan shall be accompanied by a state¬ 
ment giving complete information with 
respect to the basis upon which the 
amounts to be recorded have been de¬ 
termined and a copy of the authorization 
issued by the regulatory body approving 
the issuance of no-par stock or the 
change in the capital stock and surplus 
accounts. 

§ 34.10-10 Surplus. 

(a) The accounts designated as cap¬ 
ital surplus accounts are designed to 
show (1) paid-in surplus (i.e., proprie¬ 
tary contributions in excess of the stated 
capital included in the capital stock ac¬ 
counts), (2) donated surplus (i.e., con¬ 
tributions that increase the assets but 
do not increase the liabilities or the 
proprietary interests), (3) surplus aris¬ 
ing from reacquisition or resale of, or 
otherwise trading in, the carrier’s own 
capital stock, and (4) surplus due to 
the reduction of the stated value of 
capital stock due to such occasions as 
retirement, reorganization, or recap¬ 
italization. 

(b) The balance-sheet accounts des¬ 
ignated as earned surplus accounts are 
designed to show the accumulated undis¬ 
tributed surplus derived from the normal 
operations of the carrier, including the 
income from all sources other than the 
capital gains referred to in paragraph 

(a) of this section. 

(c) Within 90 days from the effective 
date of this part the carrier shall submit 
to this Commission a transcript of its 
capital surplus account or accounts cov¬ 
ering the entire period to the effective 
date of this part, showing in detail the 
nature and amount of charges and cred¬ 
its, respectively, and the balance that 
was in the account at the close of each 
year. The transcript shall be accom¬ 
panied by a summary statement in 
which the charges and credits for the 
entire period covered by the transcript 
have been classified according to their 
nature and summarized to show the 
aggregate amount of each class as well 
as the aggregate amount of charges and 
credits, respectively, for the period and 
the resulting balance in the account at 
the effective date of this system of 
accounts. 

§ 34.10—11 Provisions for future settle¬ 
ments. 

When in anticipation of settlements 
or similar transactions it is required 
that certain amounts shall be charged 
to operating expenses or other ac¬ 
counts without a corresponding reduc¬ 


tion in the assets of the carrier, such 
amounts shall be credited to the appro¬ 
priate account under the caption, “Pro¬ 
visions for future settlements.” The 
credit balances in these accounts should 
indicate the estimated amount of future 
settlements or other extinguishments 
subsequent to the date of the balance 
sheet with respect to amounts allocable 
to periods prior to that date. 

§ 34.10—12 Deferred credits. 

Deferred credits are amounts repre¬ 
senting (a) credit items held in suspense 
pending determination of their actual 
status and (b) obligations (e.g., un¬ 
amortized premium on debt) that have 
been incurred but are applicable to 
future operations or income. (See also 
§ 34.31-2(d).) 

§ 34.10—13 Discount, expense, and pre¬ 
mium on capital stock. 

(a) An account shall be maintained 
for each class of capital stock is¬ 
sued by the carrier (separately from 
the capital stock accounts) and there 
shall be included in each such ac¬ 
count both the discount and premium 
associated with the issuance and sale of 
(exclusive of the sale of reacquired 
stock), or subscriptions to, each such 
class of stock. 

(b) Stock expense shall not be added 
to discount, or deducted from premium, 
on capital stock, but shall be included in 
account 1915, “Capital stock expense.” 

(c) Only in stating the balance sheet, 
the total of the debit balances remaining 
in the discount and premium accounts 
shall be reported under account 1925, 
“Discount on capital stock,” and the total 
of the credit balances shall be reported 
under account 2510, “Premiums and as¬ 
sessments on capital stock.” Accounts 
with debit balances shall not be offset 
by accounts with credit balances. 

(d) General levies or assessments 
against stockholders shall be credited to 
the discount and premium account for 
the particular class of stock assessed. 

(e) Expenses on capital stock issued 
may be charged off to account 6299, 
“Other extraordinary income charges,” 
in total or in installments or the 
amounts thereof may be retained in ac¬ 
count 1915, “Capital stock expense,” 
until the stock to which the expense 
applies is reacquired. Discount or pre¬ 
mium on capital stock issued shall be re¬ 
tained in the discount and premium ac¬ 
count until the stock is reacquired or 
until otherwise disposed of lawfully, ex¬ 
cept that inconsequential amounts of 
discount that would not appreciably af¬ 
fect the accounts may be charged off to 
account 8299, “Miscellaneous charges to 
earned surplus.” 

(f) When capital stock which has been 
actually issued by the carrier is re¬ 
acquired, the difference between (1) the 
amount paid therefor upon reacquisition 
and (2) the book amount plus the pre¬ 
mium or less the discount and expense 
originally entered in respect thereto and 
not charged off shall be charged or 
credited, as appropriate, to account 2599, 
“Other capital surplus”: Provided, how¬ 
ever , That such charges shall be made 
to account 8299, “Miscellaneous charges 
to earned surplus,” if the amounts 


thereof exceed the balance in account 
2599: And provided further, That in no¬ 
event shall charges in excess of accumu¬ 
lated credits from the reacquisition, re¬ 
sale, or retirement of capital stock of the 
same class be charged to account 2599. 

(g) Discount, expense, or premium on 
capital stock shall not be included in any 
account as a part of the cost of con¬ 
structing or acquiring plant or as a part 
of the cost of operation. 

(h) The carrier’s records shall be so 
maintained that in the reports to this 
Commission there may be shown the ex¬ 
tent to which the surplus accounts have 
been charged or credited in instances 
in which there is a possibility of further 
entry in those accounts in the event of 
resale of reacquired capital stock. 

§ 34.10—14 Discount, expense, and pre- 
mium on long-term debt. 

(a) An account shall be maintained 
for each issue or series of long¬ 
term debt issued or assumed by the 
carrier (separately from the long¬ 
term debt accounts) and there shall 
be included in each such account 
both the discount and premium asso¬ 
ciated with the issuance and sale of 
(exclusive of the sale of reacquired long¬ 
term debt) or subscription to each such 
issue or series of debt. 

(b) Debt expense shall not be added 
to discount, or deducted from premium, 
on long-term debt, but shall be included 
in account 1920, “Long-term debt ex¬ 
pense.” 

(c) Only in stating the balance sheet, 
the total of the debit balances remain¬ 
ing in the discount and premium ac¬ 
counts shall be reported under account 
1930, “Unamortized discount on debt,” 
and the total of the credit balances re¬ 
maining in those accounts shall be re¬ 
ported under account 2310, “Unamortized 
premium on debt.” Accounts with debit 
balances shall not be offset by accounts 
with credit balances. 

(d) Discount, expense, and premium 
with respect to each issue or series of 
long-term debt shall be amortized under 
such a plan as will equitably distribute 
the amounts over the life of the securi¬ 
ties. The amortization shall be on a 
monthly basis and the amounts thereof 
shall be charged to account 5220, “Amor¬ 
tization of debt discount,” or account 
5245, “Amortization of debt expense,” or 
credited to account 5230, “Amortization 
of debt premium—Cr.,” as appropriate. 
The carrier may, however, accelerate tne 
writing off of debt expense and ex¬ 
tinguish inconsequential amounts of dis¬ 
count (that it would be burdensome to 
amortize, and would not appreciably ai- 
fect the accounts) by charges to account 
6299, “Other extraordinary income 
charges.” Where there is a definite 

to retire an issue without 
prior to its maturity date, amortizatio 
may be accelerated to extinguish w 
balance in the discount and premium a - 
count at the date of contemplated r - 
tirement. r . 

(e) When any long-term debt is> re 
quired without being converted ujw 
other form of long-term debt and w 
the transaction is not in connection 
a refunding operation, the difference 
tween the amount paid upon reacq 
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ment and the book amount plus the 
unamortized premium or less the unam¬ 
ortized discount, as the case may be, ap¬ 
plicable to the debt reacquired, shall be 
charged to account 6299, “Other extra¬ 
ordinary income charges,” or credited to 
account 6199, “Other extraordinary in¬ 
come credits,” as appropriate. 

(f) When the redemption of one issue 
or series of bonds or other long-term 
obligations is financed by another issue 
or series before the date of maturity of 
the prior issue, any unamortized dis¬ 
count, expense, or premium on the prior 
issue and any premium paid or discount 
enjoyed upon reacquirement shall be 
debited or credited, as appropriate, to 
account 6299, “Other extraordinary in¬ 
come charges,” or account 6199, “Other 
extraordinary income credits:” Provided , 
however, That if the carrier desires to 
amortize any of the discount, expense, or 
premium associated with the issuance or 
redemption of the prior issue over a pe¬ 
riod subsequent to the date of redemp¬ 
tion, the permission of the Commission 
must be obtained. 

(g) Discount, expense, or premium on 
long-term debt shall not be included in 
the cost of constructing or acquiring 
plant, except as provided for in § 34.1-3 

(c) (8). 

(h) The carrier’s records shall be so 
maintained that in the reports to this 
Commission there may be shown the ex¬ 
tent to which the income accounts have 
been charged or credited in instances in 
which there is a possibility of further en¬ 
try in those accounts in the event of re¬ 
sale of reacquired long-term debt. 

§ 34.10-15 Irrevocable trusts. 

Funds relinquished from the control of 
the carrier that are irrevocably devoted 
to the establishment or continuation of 
any trust or fiduciary fund (such as pen¬ 
sion or similar funds) shall not be in¬ 
cluded as items in the balance sheet, but 
their existence shall be indicated by an 
appropriate notation thereon showing 
the amount of such funds. 

§ 34.10-16 Contingent assets and liabil¬ 
ities. 


In the carrier’s reports to this Commis- 
a«of^ am j Un *' s represen tinB contingent 
2h5, a 2 d . c “ tto « ent liabilities shall not 
w included as items in the balance sheet, 
an ‘" e j r existence shall be indicated by 
notation thereon and the 

ZZ S J^ be shown 111 detail in a 

supplementary statement. 

§34.10-17 Nominally issued securities. 

addlLn a ?o ^ arrier . shaU maintain, in 
term dPht° capital stock and long- 
m emoranrinm CC H° 1 l r ?! :S prescribed herein, 
for security? and credit accounts 

bu ‘notactuLSS^ Ve b6en n ° minally 

issued to h e e n,^t Par , St0Ck nominally 
be shown In *? ber of shares issued shall 
(c) a spt^o * mer norandum accounts. 
With appronrf^ n i^ 10randum acc °unt, 
foined for sbaP be main- 

of suchsecurities ClaSS a ° d issue or series 

§ ^ 4 . 10-99 r 

ancesheetr 11 Plated f ° rni of bal ’ 

(Se e § 34.03-9.) 


Balance Sheet 
asset SIDE 

Communication plant 

Account 

No. Particulars 

1000 Operated plant in carrier's service_$ 

1100 Operated plant leased to others_ 

1200 Improvements and replacements of operated plant leased from others_ 

1300 Plant under construction_ 

1400 Plant held for future communication use_ 

1510 Plant acquisition adjustments_ 

Less: 

1515 Allowance for depreciation; radiotelegraph plant_$ 

1520 Allowance for amortization; radiotelegraph plant_ 


1530 Telephone, wire-telegraph, and ocean-cable plant_$. 

1535 Less: Allowance for depreciation and amortization; telephone, wire- 
telegraph, and ocean-cable plant_ 

1599 Foreign investment in communication plant_ 


1610 

1615 


Total 


Investments and funds 

Miscellaneous physical property_ 

Less: Allowance for depreciation; miscellaneous physical property. 




$ _ 


1620 Investments in affiliates_ 

1629 Other Investments_ 

1630 Debt-redemption funds_ 

1635 Employees’ provident funds_ 

1640 Insurance funds__ 

1645 Miscellaneous funds held by trustees. 
1659 Other miscellaneous funds_ 


1698 


Amortized discount and premium on investment securities. 


$ - 


1699 Less: Allowance for doubtful Investments. 


$—* 


$. 


Total 


e—- 


Current assets 

1710 Cash_____ 

1715 Special cash deposits_ 

1720 Working cash advances_ 

1725 Temporary investments_ 

1730 Operating revenues receivable from users_ 

1742 Traffic settlements receivable from affiliates_ 

1749 Other receivables from affiliates_ 

1751 Notes receivable___ 

1752 Traffic settlements receivable_ 

1753 Matured Interest receivable_ 

1754 Declared dividends receivable_ 

1755 Matured rents receivable_ 

1759 Other accounts receivable_ 






1765 

1770 

1775 

1780 

1785 

1790 

1795 

1799 


1810 

1815 

1820 

1899 


Less: Allowance for uncollectible receivables_ 

Unmatured accrued receivables_ 

Subscriptions to capital stock_ 

Less: Deposits on subscriptions to capital stock. 

Subscriptions to bonds_ 

Less: Deposits on subscriptions to bonds._ ZZZZI 

Material and supplies_ 

Other current assets_ 

Total..... 


Prepaid insurance.. 

Prepaid rents_ 

Prepaid taxes_ 

Other prepayments. 


Prepayments 


$ - $. 


$. 




$ - 


*- 


• - 


Total. 
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§ 34.1300 Plant under construction. 

(a) This account shall include the cost 
of construction of plant not completed 
ready for service. 

(b) When any plant the cost of which 
is included in this account is completed 
ready for service, the cost thereof shall 
be credited to this account and charged 
to the operated plant accounts, account 
1400, “Plant held for future communi¬ 
cation use,” or other accounts, as ap¬ 
propriate. 

§ 34.1400 Plant held for future com¬ 
munication use. 

(a) This account shall include the 
of completed plant owned by the carrier 
and held for future use in communica¬ 
tion service under a definite plan. 

(b) The amounts included in this ac¬ 
count shall be classified in accordance 
with the titles and texts of the appro¬ 
priate plant accounts and the account 
shall be maintained in the same manner 
and detail as though the plant were in 
communication service. 

§ 34.1510 Plant acquisition adjust¬ 
ments. 


(a) This account shall include the 
difference between (1) the acquisition 
cost of plant acquired from prede¬ 
cessors as substantially complete operat¬ 
ing systems or operating units and (2) 
the original cost of such plant less the 
required allowances for depreciation and 
amortization of the plant at the date of 
acquisition. (See also § 34.1-2.) 

(b) This account shall include, under 
a separate subdivision, the difference be¬ 
tween the original cost and the book cost 
of radiotelegraph plant at the effective 
date of this system of accounts, to the 
extent that such difference is not attrib¬ 
utable to acquisitions from predecessors. 

(c) This account shall be subdivided 
according to the character of the 
amounts included herein for each plant 
acquisition; and further subdivided to 
show the amounts applicable to operated 
Plant in carrier’s service, operated plant 
leased to others, and plant held for fu¬ 
ture communication use. 

(d) If the actual original cost is not 
Known, the entries in this account shall 
oe based upon an estimate of such cost. 

(e) The amounts recorded in this ac¬ 
count shall be disposed of in such man¬ 
ner as this Commission may approve or 


n . °5 E: The provisions of this account shall 
fv? constrUe d as approving or authoriz- 
6 tne recording of appreciation of plant. 

§34.1515 Allowance for depreciation; 
radiotelegraph plant. 


^is account shall be credited with 
charged to account 4910, “De- 
frnm atl0n ’ M t0 account 5010, “Income 
to ?! opei [ a ted P lan t leased to others,” 
529 9» “Other deductions from 
income *” and to clearing ac¬ 
tion V° r current ly accruing deprecia- 
the pq ’ radi °telegraph plant owned by 
to a J ner ’ also w *th amounts charged 
los se ! ° U f 0 t 4925 .’ “Extraordinary plant 
thereof T . pro . vi<le<i 111 Paragraph (b) 
Won or ,’, w ^h amounts of deprecia- 
the cilr-° able to Ptant contributed to 
ner » a &d plant acquired from 


predecessors as provided in §§ 34.1-2 and 
34.1-5. (See also §§ 34.04-1, 34.04-2, 
34.04-3, 34.04-4, 34.04-5, and 34.30-3.) 

(b) As at the effective date of this 
part, this account shall be credited with 
such amount as is necessary to create a 
credit balance herein equal to the esti¬ 
mated sustained depreciation of all de¬ 
preciable operated plant owned by the 
carrier at that date. The amount thus 
credited shall, unless otherwise author¬ 
ized by this Commission, be charged to 
account 6299, “Other extraordinary in¬ 
come charges.” 

(c) This account shall be regarded 
and treated as a single composite allow¬ 
ance account. For purposes of analysis, 
however, each carrier shall maintain rec¬ 
ords in which the balance in the account 
shall be segregated into component parts 
corresponding to the operated plant ac¬ 
counts and subdivisions thereof which 
include the cost of depreciable operated 
plant. 

(d) This account shall be subdivided 
as follows: 

1515:01 Allowance for depreciation of oper¬ 
ated plant owned and used in 
carrier's service. 

1515:02 Allowance for depreciation of im¬ 
provements and replacements of 
operated plant leased from 
others. 

1515:03 Allowance for depreciation of op¬ 
erated plant leased to others. 

. 1515:04 Allowance for depreciation of plant 
held for future communication 
use. 

Note: When plant is transferred from one 
class of communication service to another or 
from communication service to noncarrier 
operations, the accounting shall be as pro¬ 
vided in § 34.1-7. 

§ 34.1520 Allowance for amortization; 
radiotelegraph plant. 

(a) This account shall be credited 
with amounts charged to account 4915, 
“Amortization; intangible operated 
plant,” to account 5010, “Income from 
operated plant leased to others,” and 
to account 5299, “Other deductions from 
ordinary income,” to provide for the ex¬ 
tinguishment of amounts included in 
accounts 82, “Franchises,” 83, “Patent 
rights,” 84, “Leaseholds,” and 89, “Other 
intangibles,” also amounts of amortiza¬ 
tion applicable to plant contributed to 
the carrier and plant acquired from 
predecessors as provided in §§ 34.03-6 
and 34.1-2. (See also § 34.30-3.) It 
shall be credited with amounts charged 
to account 6299, “Other extraordinary 
income charges,” to provide for the ex¬ 
tinguishment of amounts included in 
§ 34.81. 

(b) This account shall be credited or 
charged, as appropriate, with amounts 
authorized or directed by the Commis¬ 
sion to be charged or credited to ac¬ 
counts 4920, “Amortization of plant 
acquisition adjustments,” and 5255, 
“Amortization of plant acquisition ad¬ 
justments,” to provide for the extin¬ 
guishment of amounts included in ac¬ 
count 1510, “Plant acquisition adjust¬ 
ments.” 

(c) As at the effective date of this 
part, this account shall be credited 
with such amount as is necessary 
to create a credit balance herein equal 
to the expired service value of in¬ 


tangibles (having a terminable life) the 
cost of which is includible in accounts 
82, “Franchises,” 83, “Patent rights,” 84, 
“Leaseholds,” and 89, “Other intangi¬ 
bles.” The amount thus credited shall, 
unless otherwise authorized by this Com¬ 
mission, be charged to account 6299, 
“Other extraordinary income charges.” 

(d) When any franchise, patent right, 
leasehold, or other intangible item ex¬ 
pires or is sold, relinquished, or otherwise 
retired from service, the cost thereof shall 
be credited to the appropriate plant ac¬ 
count and this account shall be charged 
with the amount previously credited 
hereto with respect to such intangible 
item. The difference between the fore¬ 
going amounts, less the proceeds realized 
at retirement, shall be charged to ac¬ 
count 6299, “Other extraordinary income 
charges,” or credited to account 6199, 
“Other extraordinary income credits,” as 
appropriate. 

(e) The records supporting the entries 
in this account shall be so maintained 
as to show the amount applicable to each 
intangible item under the following sub¬ 
divisions: 

1520:01 Allowance for amortization of in¬ 
tangibles in carrier’s service. 
1520:02 Allowance for amortization of in¬ 
tangibles leased to others. 

1520:03 Allowance for amortization of plant 
acquisition adjustments. 

1520:04 Allowance for amortization of in¬ 
tangibles held for future com¬ 
munication use. 

§ 34.1530 Telephone, wire-telegraph, 
and ocean-cable plant. 

This account shall include the amount 
of the balances in the plant accounts for 
telephone, wire-telegraph, and ocean- 
cable plant in service. (See also 
§ 34.03-8.) 

§ 34.1535 Allowance for depreciation 
and amortization; telephone, wire- 
telegraph, and ocean-cable plant. 

This account shall include the amount 
of the balances in the allowance accounts 
for telephone, wire-telegraph, and 
ocean-cable plant in service. (See also 
§ 34.03-8.) 

§ 34.1599 Foreign investment in com¬ 
munication plant. 

(a) This account may include the net 
amount of the acquisition cost of the 
carrier’s communication plant that is 
located in foreign countries and the 
related allowances for depreciation and 
amortization, when the detailed 
amounts are required to be stated in 
terms of foreign currency or in a manner 
at variance with the requirements of 
this system of accounts. 

(b) A separate subaccount with ap¬ 
propriate title shall be maintained for 
the plant located in each foreign country. 

(c) The records supporting the entries 
in this account shall be so maintained 
that, in the reports to this Commission, 
a complete analysis of the transactions 
affecting each station may be shown. 

(d) Each carrier that elects to use 
this account shall advise this Commis¬ 
sion of the fact at least 60 days before 
the effective date of this system of ac¬ 
counts. Changes from this elective 
procedure to alternative procedure pre¬ 
scribed for domestic plant, or vice versa, 
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shall not be made thereafter without 
submitting to this Commission for its 
consideration and approval notice of the 
change at least 90 days before the pro¬ 
posed effective date of such change. 

Investments and Funds 

§ 34.1610 Miscellaneous physical prop¬ 
erty. 

This account shall include the car¬ 
rier’s investment in physical property 
other than that used in communication 
service, except property the cost of which 
is includible in account 1400, “Plant held 
for future communication use.” It shall 
include the amount of all assessments 
for the construction of public improve¬ 
ments levied against miscellaneous phys¬ 
ical property. (See also § 34.1-7.) 

§ 34.1615 Allowance for depreciation; 
miscellaneous physical property. 

(a) This account shall be credited with 
amounts charged to account 5110, “In¬ 
come from miscellaneous physical prop¬ 
erty,” for the depreciation of depreciable 
property the cost of which is includible 
in account 1610, “Miscellaneous physical 
property.” 

(b) When miscellaneous physical 
property is disposed of, this account 
shall be charged with the amount pre¬ 
viously credited hereto with respect to 
such property. The difference between 
the book cost of the property retired and 
the sum of the amount chargeable to 
this account and the amount of the net 
salvage recovered (or the proceeds from 
the sale of the property) shall be charged 
to account 6299, “Other extraordinary 
income charges,” or credited to account 
6199, “Other extraordinary income cred¬ 
its,” as appropriate. (See also § 34.1-7.) 

§ 34.1620 Investments in affiliates. 

(a) This account shall include the book 
cost of the carrier’s investment in securi¬ 
ties issued or assumed by affiliates, other 
than securities of affiliates held in special 
funds or as temporary investments. It 
shall include the amount of investment 
advances to affiliates. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show each class of invest¬ 
ment in each affiliate under the following 
subdivisions: 

1620:01 Investments in securities of affil¬ 
iates. 

1620:02 Investment advances to affiliates. 

Note A: The book cost of securities of af¬ 
filiates owned by the carrier and held in spe¬ 
cial funds or as temporary investments shall 
be included in accounts 1630, 1635, 1640, 1645, 
1659, or 1725, as appropriate. 

Note B: Advances to affiliates that are 
subject to current settlement shall be in¬ 
cluded in account 1749, “Other receivables 
from affiliates.” 

§ 34.1629 Other investments. 

(a) This account shall include the book 
cost of the carrier’s investment in securi¬ 
ties issued or assumed by nonaffiliates, 
other than such securities held in special 
funds or as temporary investments. It 
shall include the amount of investment 
advances to nonaffiliates and other in¬ 
vestments not provided for elsewhere. 

(b) The records supporting the entries 
in this account shall be so maintained as 


to show each class of investment in each 
nonaffiliate under the following subdivi¬ 
sions: 

1629:01 Investments in securities of non¬ 
affiliates. 

1629:02 Investment advances to non- 
affiliates. 

1629:99 Other. 

Note A: The book cost of securities of 
nonaffiliates owned by the carrier and held 
in special funds or as temporary investments, 
shall be Included in accounts 1630, 1635, 1640, 
1645, 1659, or 1725, as appropriate. 

Note B: Advances to nonafflliates that are 
subject to current settlement shall be in¬ 
cluded in account 1751, “Notes receivable,” 
or account 1759, “Other accounts receivable,” 
as appropriate. 

§ 34.1630 Debt-redemption funds. 

(a) This account shall include the book 
cost of assets that have been segregated 
in special funds for the purpose of re¬ 
deeming outstanding long-term debt of 
the carrier. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each issue or series of long-term debt for 
the redemption of which a special fund 
is maintained. 

Note: Nothing contained herein shall be 
construed as preventing the carrier from 
transferring applicable debt-redemption 
funds to account 1715, “Special cash de¬ 
posits,” for the purpose of paying matured 
long-term debt, or obligations called for re¬ 
demption but not presented, or the interest 
thereon. 


in special funds for specific purposes nut 
provided for elsewhere. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of funds. 

§ 34.1698 Amortized discount and prc- 
mium on investment securities. 

(a) This account shall include the 
amount of amortized discount and pre¬ 
mium charged or credited as interest 
from securities held as long-term in¬ 
vestments, as provided in paragraph (e) 
of §34.10-7. 

(b) A separate subaccount with ap¬ 
propriate title shall be maintained for 
each class and issue or series of securities 
with respect to which amounts are en¬ 
tered herein, with an appropriate refer¬ 
ence to the account in which the cost 
of the securities is recorded. 

§ 34.1699 Allowance for doubtful in- 
vestments. 

(a) This account shall be credited 
with amounts charged to account 6299, 
“Other extraordinary income charges,” 
to provide for the doubtful value of 
investments. 

(b) When securities are sold or other¬ 
wise disposed of, or their book cost is 
reduced to a nominal value, this account 
shall be charged with any amounts cov¬ 
ered by credits hereto with respect to 
such securities. 

Current Assets 


§ 34.1635 Employees’ provident funds. 

This account shall include the amount 
of cash, the book cost of securities of 
others, and the book amount of nomi¬ 
nally issued and nominally outstanding 
securities issued or assumed by the car¬ 
rier and other assets held by trustees or 
managers of employees* pension funds, 
saving funds, relief, hospital, and other 
association funds (whether contributed 
by the carrier, by employees, or by oth¬ 
ers) , when such trustees or managers are 
acting for the carrier in the administra¬ 
tion of such funds. (See also §§ 34.10-15 
and 34.30-2.) 

§34.1640 Insurance funds. 

(a) This account shall include the book 
cost of assets that have been segregated 
in special funds for the purpose of liqui¬ 
dating losses from accident, fire, flood, or 
other casualties. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of funds. 

§ 34.1645 Miscellaneous funds held by 
trustees. 

This account shall include the amount 
of cash and the cost of other as¬ 
sets deposited with trustees to be held 
until mortgaged property sold, destroyed, 
or otherwise disposed of is replaced; also 
cash realized from the sale of the car¬ 
rier’s securities and deposited with trust¬ 
ees to be held until invested in property 
for the carrier. When the purposes of 
such deposits are satisfied and the de¬ 
posits are released, this account shall be 
credited with the amount released. 

§ 34.1659 Other miscellaneous funds. 

(a) This account shall include the book 
cost of assets that have been segregated 


§ 34.1710 Cash. 

This account shall include the amount 
of current funds available for use on 
demand, in the hands of financial 
officers and agents, or deposited in 
banks or with trust companies, and 
funds in transit for which managers 
and agents have received credit. 


§34.1715 Special cash deposits. 

(a) This account shall include the 

amount of cash in special deposits, other 
than in debt-redemption and other 
funds, for the payment of interest, divi¬ 
dends, and other debts when such pay¬ 
ments are due 1 year or less from 
the date of deposit: also the amount 
of cash deposited to insure the per¬ 
formance of contracts to be performed 
within 1 year from the date of de¬ 
posit, and other cash deposits for 
specific purposes not provided for e “ e ‘ 
where. When the purposes of such de¬ 
posits are satisfied and the deposits are 
released, this account shall be credited 
with the amount released. , 

(b) This account shall be subdivide 
as follows: 

1715:01 Special deposits; interest. 

1715:02 Special deposits; dividends. 
1715:99 Special deposits; other. 


§ 34.1720 Working cash advances. 

This account shall include the amoU *j* 
of cash advanced to officers, ag en ^ s ’ or 
ployees, and others as petty ca 
working funds. 


§ 34.1725 Temporary investments. ^ 
(a) This account shall include the boo^ 
cost of securities acquired for i 
pose of temporarily investing cas p ’, aC . 
as demand and time loans, bank 
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ceptances, United States Treasury certif¬ 
icates, and other similar investments, 
lb) 'This account shall be subdivided 

as follows: 

1725:01 Temporary Investments; affiliates. 
1725:99 Temporary investments; other. 

§34.1730 Operating revenues receiv¬ 
able from users. 

(a) This account shall include amounts 
receivable from customers for services 
rendered or billed and from agents and 
collectors authorized to make collections 
from customers. 

(b) This account shall be subdivided 

as follows: 

1730:03 Agents and collectors. 

1730:99 Others. 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show separately (1) amounts due for 
services rendered and (2) amounts due 
for services to be rendered. (See 
§34.2155.) 

Note A: Amounts representing revenues 
accrued but not due shall be included in 
account 1770, “Unmatured accrued receiv¬ 
ables.” 

Note B: Amounts receivable from other 
carriers for participation in transmission 
shall be included in the accounts maintained 
in accordance with the provisions of para¬ 
graph (a) of § 34.31-3. 

Note C: Amounts due on notes accepted 
in settlement of customers’ accounts shall 
be included in account 1751, “Notes receiv¬ 
able.” 


§34.1742 Traffic settlements receivable 
from affiliates. 


This account shall include the net 
amount receivable from affiliated carriers 
against each of which there is a net 
debit balance in the accounts maintained 
for traffic settlements. (See particularly. 
Paragraph (a) of § 34.31-3.) 


§34.1749 Other receivables from affil¬ 
iates. N 

(a) This account shall include 
amounts receivable from affiliates not 
provided for elsewhere. (See particu¬ 
larly §§ 34.1730, 34.1742, 34.1770, 34.1775, 

and 34.1785.) 

(b) This account shall be subdivided 
as follows: 


Matured interest receivable, 
mono Declar «* dividends receivable. 

1740 ^ Matured rents receivable. 

iy - 04 Current notes receivable. (See also 
174Q - on account 1620.) 
y.ya other accounts receivable. 

sta tlng the balance sheet there 
included in this account the net 
SP 1 ? r £ ceiva ble from affiliates against 
wl° f W .^ ch there ls a net del >it balance 
snhdf,? n items a PPbcable to a particular 
barfki ision of this ac count and the com- 
Parabte subdivision of account 2129, 
utner payables to affiliates.” 

§34.1751 Notes receivable. 

reppi vrKi iS x account shall include amounts 
ates rm le from P erson s other than affili- 
othpr cvj°^ s ’ drafts, acceptances, and 
on I nces of indebtedness, payable 
the dnf nci P r not more than 1 year from 
1629.) ° f issua nce. (See also § 34.- 

ibl ( e b L^ e kook amount of items includ- 
ln that are discounted or sold 


without releasing the carrier from liabil¬ 
ity thereon, shall be credited to this ac¬ 
count and reported as a contingent li¬ 
ability. (See particularly § 34.10-16.) 

§ 34.1752 Traffic settlements receivable. 

This account shall include the net 
amount receivable from persons other 
than affiliates against each of which 
there is a net debit balance in the ac¬ 
counts maintained for traffic settle¬ 
ments. (See particularly paragraph (a) 
of § 34.31-3.) 

§ 34.1753 Matured interest receivable. 

This account shall be charged with 
amounts credited to account 5125, “In¬ 
terest income,” or account 5135, “Income 
from debt-redemption and other funds,” 
representing matured interest receivable 
from persons other than affiliates that is 
subject to current settlement. 

Note A: Earned Interest receivable that is 
accrued but unmatured shall be included in 
account 1770, “Unmatured accrued receiv¬ 
ables/’ 

Note B : Matured Interest receivable that is 
not subject to current settlement shall be 
included in the account in which the prin¬ 
cipal amount is carried. 

§ 34.1754 D edared dividends receiv¬ 
able. 

This account shall be charged with 
amounts credited to account 5120, “Divi¬ 
dend income,” or to account 5135, “In¬ 
come from debt-redemption and other 
funds,” representing dividends declared 
on stocks of persons other than affiliates 
that become mature not later than the 
first day following the date of the balance 
sheet. 

Note: Declared dividends receivable that do 
not mature until after the first day following 
the date of the balance sheet shall be in¬ 
cluded in account 1770, “Unmatured accrued 
receivables.” 

§ 34.1755 Matured rents receivable. 

This account shall be charged with 
amounts credited to the income ac¬ 
counts representing rentals receivable 
from persons other than affiliates that 
are matured and subject to current set¬ 
tlement. 

Note A: Rentals receivable that are accrued 
but unmatured shall be included in account 
1770, “Unmatured accrued receivables.” 

Note B: Amounts receivable for minor 
rentals shall be included in account 1730, 
“Operating revenues receivable from users.” 

§ 34.1759 Other accounts receivable. 

(a) This account shall include the net 
amount receivable from persons other 
than affiliates against each of whom 
there is a net debit balance in accounts 
maintained for transactions other than 
those includible in accounts 1730 and 
1751 to 1755, inclusive. (See also ac¬ 
counts 1749, “Other receivables from 
affiliates,” 1770, “Unmatured accrued re¬ 
ceivables/* 1775, “Subscriptions to capi¬ 
tal stock/* and 1785, “Subscriptions to 
bonds/*) 

(b) This account shall be subdivided 
as follows: 

1759:02 Receivable from officers and em¬ 
ployees. 

1759:99 Receivable from others. 


§ 34.1765 Allowance for uncollectible 
receivables. 

(a) This account shall be credited 
with amounts charged to account 4935, 
“Uncollectible revenues,** account 5299, 
“Other deductions from ordinary in¬ 
come,” and account 6299, “Other ex¬ 
traordinary income charges,” to provide 
for uncollectible receivables, under a plan 
consistently followed and adjusted for 
errors in estimates. 

(b) This account shall be charged 
with any amounts covered herein that 
are determined to be impracticable of 
collection and shall be credited with 
amounts collected that previously were 
charged herein. 

(c) The records supporting the entries 
in this account shall be so maintained 
as to show the amount applicable to each 
class of receivables for which allowances 
are established; also the account that 
was charged with each credit in this 
account. 

§ 34.1770 Unniatured accrued receiv¬ 
ables. 

(a) This account shall include the 
amount of revenue estimated to have 
accrued for services not billed but bill- 
able or not due under contract and the 
amount of interest, dividends, rent, and 
other items accrued to the date for which 
the balance sheet is made, but not re¬ 
ceivable until after the first day follow¬ 
ing that date. 

(b) This account shall be subdivided 
as follows: 

1770: 01 Accrued communication revenue. 
1770: 02 Accrued interest. 

1770: 03 Declared dividends. 

1770: 04 Accrued rents. 

1770: 99 Other accrued receivables. 

§ 34.1775 Subscriptions to capital stock. 

(a) The amount of each subscrip¬ 
tion to capital stock of the carrier shall 
be charged to this account at the time 
the subscription is accepted. The book 
amount of the stock subscribed shall be 
credited to account 2420, “Capital stock 
subscribed; unissued.** The difference 
between the foregoing amounts shall be 
charged or credited, as appropriate, to 
the discount and premium account main¬ 
tained under the provisions of paragraph 
(a) of § 34.10-13. (See also § 34.1780.) 

(b) This account shall be subdivided 
as follows: 

1775:01 Amounts subscribed by affiliates. 
1775: 02 Amounts subscribed by officers and 
employees. 

1775: 04 Amounts subscribed by under¬ 
writers. 

1775: 99 Amounts subscribed by others. 

§ 34.1780 Deposits on subscriptions to 
capital stock. 

(a) This account shall be credited 
with amounts received as payments on 
subscriptions to capital stock. 

(b) When payment for the total 
amount of a subscription has been re¬ 
ceived, this account shall be charged and 
account 1775, “Subscriptions to capital 
stock,** shall be credited with such total 
amount. 

(c) Any amounts in this account which 
become the property of the carrier by 
forfeiture shall be charged hereto and 
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credited to account 2599, “Other capital 
surplus/* 

(d) This account shall be subdivided 
as follows : y 

1780:01 Deposits received from affiliates. 
1780:02 Deposits received from officers and 
employees. 

1780:04 Deposits received from under¬ 
writers. 

1780:99 Deposits received from others. 

§ 34.1785 Subscriptions to bonds. 

(a) The amount of each subscription to 
bonds of the carrier shall be charged to 
this account at the time the subscrip¬ 
tion is accepted. The face amount of the 
bonds subscribed shall be credited to 
account 2020, “Bonds subscribed; unis¬ 
sued/* The difference between the fore¬ 
going amounts shall be charged or cred¬ 
ited, as appropriate, to the discount and 
premium account maintained under the 
provisions of paragraph (a) of § 34.10-14. 
(See also § 34.1790.) 

(b) This account shall be subdivided 
as follows: 

1785:01 Amounts subscribed by affiliates. 
1785:02 Amounts subscribed by officers and 
employees. 

1785:04 Amounts subscribed by under¬ 
writers. 

1785:99 Amounts subscribed by others. 

§ 34.1790 Deposits on subscriptions to 
bonds. 

(a) This account shall be credited 
with amounts received as payments 
on subscriptions to bonds of the carrier. 

(b) When payment for the total 
amount of a subscription has been re¬ 
ceived, this account shall be charged 
and account 1785, “Subscriptions to 
bonds,** shall be credited with such total 
amount. 

(c) Any amounts in this account 
which become the property of the carrier 
by forfeiture shall be charged hereto and 
credited to account 6199, “Other ex¬ 
traordinary income credits/* 

(d) This account shall be subdivided 
as follows: 

1790:01 Deposits received from affiliates. 
1790:02 Deposits received from officers and 
employees. 

1790:04 Deposits received from under¬ 
writers. 

1790:99 Deposits received from others. 

§ 34.1795 Material and supplies. 

(a) This account shall include the cost 
(consideration being given to the adjust¬ 
ments outlined in paragraphs (b)» (c), 
(d), and (e) of this section) of unapplied 
material and supplies held for use in 
communication service (including plant 
supplies, unissued small tools, fuel, sta¬ 
tionery, and other supplies) and of ma¬ 
terial and articles of the carrier in proc¬ 
ess of manufacture for supply stock. 

(b) Cost shall include the purchase 
price at the point of free delivery, plus 
customs duties, excise taxes, and other 
taxes on purchases, insurance, cost of 
inspection, special tests prior to accept¬ 
ance, loading and unloading, transporta¬ 
tion, and other directly assignable 
charges. (Transportation and other 
charges impracticable of inclusion in the 
cost of the particular material to which 
they relate shall be charged to account 
9030, “Supply expense; undistributed/*) 


(c) Cash and other discounts on ma¬ 
terial shall be deducted from the cost of 
the particular material to which they 
relate or credited to the account to which 
the material is charged. (When imprac¬ 
ticable of such treatment, they shall be 
credited to account 9030, “Supply ex¬ 
pense; undistributed.**) 

(d) Material recovered in connection 
with construction, maintenance, or re¬ 
tirement of plant shall be included in this 
account as follows: 

(1) Reusable material shall be in¬ 
cluded in the appropriate subdivision of 
this account at weighted average prices 
based upon the estimated reasonable sec¬ 
ond-hand value thereof. 

(2) The cost of repairing reusable ma¬ 
terial shall be charged to this account. 
(When impracticable of such treatment, 
the cost of such repairing shall be 
charged to account 9030, “Supply ex¬ 
pense; undistributed.’*) 

(3) Scrap and nonusable material 
shall be included in this account at the 
estimated net amount realizable there¬ 
from. The differences between the 
amounts realized for scrap and nonusable 
material sold and the amount at which 
the material was included in this ac¬ 
count shall be adjusted to the accounts 
credited when the materia 1 was charged 
to this account. (When impracticable 
of such treatment, the differences shall 
be adjusted to account 9030, “Supply ex¬ 
pense; undistributed.**) 

(e) Inventories of material and sup¬ 
plies shall be taken during each calendar 
year and the necessary adjustments shall 
be made to bring the balance in this ac¬ 
count into agreement with the actual in¬ 
ventories. In effecting the adjustments, 
differences that can be assigned to im¬ 
portant classes of material shall be equi¬ 
tably adjusted among the accounts to 
which such classes of material were 
charged since the previous inventory. 
Other differences shall be equitably ap¬ 
portioned among the accounts to which 
material has been charged since the last 
inventory or included in account 9030, 
“Supply expense; undistributed.** 

(f) This account shall be subdivided 
as follows: 

1795:01 Material held for use in the car¬ 
rier’s communication operations. 
1795:02 Material In process of conversion. 
1795:03 Merchandise known to be held pre¬ 
dominantly for sale or resale, or 
for use In jobbing or contracting 
operations. 

1795:04 Material and supplies held for other 
than communication operations. 
1795:05 Undistributed supply expense. 

Note A: This account shall not include 
amounts representing cost of material or ar¬ 
ticles the title to which is not vested in the 
carrier. 

Note B: Interest on material bills the pay¬ 
ment of which has been delayed shall be 
charged to account 5235, “Other interest 
charges.” 

§ 34.1799 Other current assets. 

(a) This account shall include the 
amount of current assets not-provided 
for elsewhere. 

(b) The record supporting the entries 
in this account shall be so maintained as 
to show the nature of each class of assets 
Included herein. 


Prepayments 

§34.1810 Prepaid insurance. 

This account shall be charged with the 
amounts of insurance premiums paid in 
advance. As the term expires for which 
the insurance premiums were paid, this 
account shall be credited at monthly in¬ 
tervals and the appropriate accounts 
charged. 

§34.1815 Prepaid rents. 

This account shall be charged with the 
amounts of rents paid in advance. As 
the term expires for which the rents 
were paid, this account shall be credited 
at monthly intervals and the appro¬ 
priate accounts charged. 

§ 34.1820 Prepaid taxes. 

This account shall be charged with the 
amounts of taxes paid in advance. As 
the terms expires for which the taxes 
were paid, this account shall be credited 
at monthly intervals and the appropriate 
accounts charged. 

§34.1899 Other prepayments. 

This account shall be charged with the 
amounts of prepayments not provided 
for elsewhere. As the term expires for 
which the payments were made, this ac¬ 
count shall be credited at monthly inter¬ 
vals and the appropriate accounts 
charged. 

Deferred Charges 

§ 34.1910 Extraordinary maintenance, 
depreciation, and retirements. 

This account shall include, when so au¬ 
thorized by this Commission, the unpro- 
vided-for loss in service value of plant 
retired for causes not factors in deprecia¬ 
tion. (See also § 34.04-4.) It shall in¬ 
clude such other amounts as may be 
authorized or directed by this Commis¬ 
sion. 


§ 34.1915 Capital stock expense. 

(a) This account shall include the 
amount of stock expenses that have not 
been charged to account 6299, “Other ex¬ 
traordinary income charges.’* (See par¬ 
ticularly § 34.10-13.) 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
stock expenses applicable to each class 
of capital stock. 

Note: Expenses incurred in connection 
with the reacquisition and resale of capital 
stock shall be accounted for as provided in 
§ 34.10-13 and account 2415, “Capital stoc* 
reacquired.” 


14.1920 Long-term debt expense. 

(a) This account shall include the 
lount of debt expenses that have no 
en charged to account 6299 , ^“Othe 
traordinary income charges.” (be 
rticularly § 34.10-14.) 

(b) A separate subaccount, with P 
opriate title, shall be maintaine 

bt expenses applicable to each iss 
ries of long-term debt. 

Note: Expenses incurred in connect 
th the reacquisition and resale 
*m debt shall be accounted for as p . 
5 84.10-14 and the text o! account 
onds reacquired.” 
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§ 34.1925 Discount on capital stock. 

This account shall include the total of 
the debit balances in the capital stock 
discount and premium accounts. (See 
particularly § 34.10-13.) 

§34.1930 Unamortized discount on 
debt. 

This account shall include the total 
of the debit balances in the long¬ 
term debt discount and premium ac¬ 
counts. (See particularly § 34.10-14.) 

§ 34.1935 Preliminary survey and inves¬ 
tigation charges. 

(a) This account shall be charged with 
all expenditures for preliminary surveys, 
plans, investigations, etc., made for the 
purpose of determining the feasibility of 
major projects under contemplation. If 
construction results, this account shall 
be credited and the appropriate plant 
account charged. If the work is aban¬ 
doned, the charge shall be to account 
6299, “Other extraordinary income 
charges,” unless otherwise authorized or 
directed by the Commission. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that the carrier can furnish com¬ 
plete, information as to the nature and 
purpose of the survey, plans or investi¬ 
gations, and the nature and respective 
amounts of the charges. 

Note: The amount of preliminary survey 
and Investigation charges transferred to the 
plant accounts shall not exceed the ex¬ 
penditures which may reasonably be deter¬ 
mined to contribute directly and immedi¬ 
ately and without duplication to the plant. 
(See also § 34 . 03 - 7 .) 

§ 34.1940 Debit balances in clearing 
accounts. 

This account shall include the total 
of the debit balances in all clearing 
accounts except account 9030, “Supply 
expense; undistributed.” (See also 
§34.90-2.) 

§34.1999 Other deferred charges. 

(a) This account shall include the 
amount of deferred charges not provided 
for elsewhere. (See also § 34.03-15.) 

(b) The records supporting the entries 
m this account shall be so maintained 
that the carrier can furnish complete in¬ 
formation as to each item included here- 


Long-Term Debt 
§ 31.2010 Bonds actually issued. 

(a) ^is account shall include the fac 
of actUaU y issued and unma 
urea bonds that have not been retire< 
™^l nceled; also the face amount o 
Qf ca r° ads issued by others the paymen 
wmch has been assumed by the car 
in o See Particularly §§ 34. KM 
^10-8, and 34.10-17.) 

an * A . separate ledger account, witl 
for p J» title, shall be maintaine< 
ach issue or series of long-term debt 

or ^bonri^ : P lscoun t. expense, and premiur 
In § 34 10-14 1 be account ed for as provide! 

^, atured bonds shall be include) 
t 2110, “Matured long-term debt. 

- ’ f~0l5 Bonds reacquired. 

amolT his , accoun t shall include the faci 
°i bonds actually issued or as 


sumed by the carrier and reacquired by 
it and held under conditions that do not 
permit the carrier to treat such bonds as 
retired or canceled but do permit their 
resale. It shall not include securities 
that are held by trustees of debt-redemp¬ 
tion and other funds. 

(b) When any issue of bonds, or por¬ 
tion thereof, is reacquired, the acquisi¬ 
tion cost of the bonds and the amount of 
unamortized discount, expense, or pre¬ 
mium applicable thereto shall be ac¬ 
counted for as provided in § 34.10-14. 

(c) When reacquired bonds are sold, 
the book amount of the bonds shall be 
credited to this account and the differ¬ 
ence between such amount and the 
amount received from the sale less com¬ 
missions and expenses incurred in the 
sale shall be charged to account 6299, 
“Other extraordinary income charges,” 
or credited to account 6199, “Other ex¬ 
traordinary income credits,” as appro¬ 
priate. 

(d) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each issue or series of bonds reacquired. 

§ 34.2020 Bonds subscribed; unissued. 

(a) This account shall include the face 
amount of bonds for which legally en¬ 
forceable subscriptions have been re¬ 
ceived but for which evidences of indebt¬ 
edness have not been issued. 

(b) When the amount of each sub¬ 
scription is received and evidences of in¬ 
debtedness are issued, this account shall 
be charged and account 2010, “Bonds 
actually issued,” shall be credited with 
the face amount of such bonds. 

(c) Interest that has accrued on the 
evidences of indebtedness issued to sub¬ 
scribers shall be accounted for through 
the appropriate interest account. 

(d) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
subscriptions to each issue or series of 
bonds. 

§ 34.2025 Receivers’ and trustees’ secu¬ 
rities. , 

(a) This account shall include the 
book amount of evidences of indebted¬ 
ness issued by receivers or trustees in 
possession of the property of the carrier 
and acting under the orders of a court. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class and issue or series of securities 
includible herein. 

§ 34.2030 Advances from affiliates. 

(a) This account shall include 
amounts owed to affiliates on notes 
maturing more than 1 year from 
date of issuance or origin and the 
amount of open accounts represent¬ 
ing investment advances from affiliates. 

(b) This account shall be subdivided 
as follows: 

2030:01 Notes payable to affiliates. 

2030:02 Investment advances from affiliates. 

Note: Notes and open accounts represent¬ 
ing indebtedness to affiliates that are subject 
to current settlement shall be included in 
account 2129, “Other payables to affiliates.” 

§ 34.2099 Other long-term debt. 

(a) This account shall include the 
amount of all long-term debt not pro¬ 
vided for elsewhere. 


(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish complete in¬ 
formation as to each item included 
herein. 

Current Liabilities 
§ 34.2110 Matured long-term debt. 

This account shall include the amount 
of long-term debt and receivers’ and trus¬ 
tees’ securities, including any obligations 
for premiums, matured and unpaid with¬ 
out specific agreement for extension of 
maturity. It shall include bonds drawn 
or called for redemption but not pre¬ 
sented. 

§34.2115 Customers’deposits. 

This account shall include amounts 
deposited with the carrier by customers 
as security for the payment of bills. 
(See also § 34.2315.) 

§ 34.2122 Traffic settlements payable to 
affiliates. 

This account shall include the net 
amount payable to affiliated carriers 
in favor of each of which there is 
a net credit balance in the accounts 
maintained for traffic settlements. (See 
particularly paragraph (a) of § 34.31-3.) 

§ 34.2129 Other payables to affiliates. 

(a) This account shall include amounts 
payable to affiliates not provided for else¬ 
where. (See §§ 34.2110, 34.2122 and 
34.2165-34.2180, inclusive.) 

(b) This account shall be subdivided 
as follows: 

2129:01 Matured interest payable. 

2129:03 Matured rents payable. 

2129:04 Current notes payable. (See also 
§ 34.2099.) 

2129:99 Other accounts payable. 

(c) In stating the balance sheet there 
may be included in this account the net 
amount payable to affiliates in favor of 
each of which there is a net credit bal¬ 
ance between items applicable to a par¬ 
ticular subdivision of this account and 
the comparable subdivision of account 
1749, “Other receivables from affiliates.” 

§ 34.2131 Notes payable. 

(a) This account shall include 
amounts payable to persons other than 
affiliates on notes, drafts, acceptances, 
and other evidences of indebtedness pay¬ 
able on demand or not more than 1 year 
from the date of issuance. (See also 
§ 34.1751(b) and § 34.2099.) 

(b) This account shall be subdivided 
as follows: 

2131:02 Payable to officers and employees. 
2131:99 Payable to others. 

§ 34.2132 Traffic settlements payable. 

This account shall include the net 
amount payable to persons other than 
affiliates in favor of each of which there 
is a net credit balance in the accounts 
maintained for traffic settlements. (See 
particularly paragraph (a) of § 34.31-3.) 

§ 34.2133 Matured interest payable. 

(a) This account shall include the 
amount of interest matured and payable 
to persons other than affiliates on long¬ 
term debt or other obligations of the 
carrier. (See also § 34.2165.) 

(b) The records supporting the entries 
in this account shall be so maintained as 
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to show separately the rate and amount 
of interest included herein by reference 
to the obligation to which the interest 
relates. 

Note: Matured interest payable that is not 
subject to current settlement shall he in¬ 
cluded in the account in which the principal 
amount is recorded. 

§ 34.2134 Declared dividends. 

(a) This account shall include the 
amount of dividends that have been de¬ 
clared but not paid. 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show the amount of dividends declared 
on each class of capital stock. 

§ 34.2135 Matured rents payable. 

This account shall be credited with 
amounts charged to the income accounts 
and amounts of clearances from account 
2170, “Rent accruals,” representing ma¬ 
tured rents payable to persons other than 
affiliates. 

§ 34.2139 Other accounts payable. 

This account shall include the amount 
of unpaid vouchers, pay rolls, and other 
items including the net amount payable 
to persons other than affiliates in favor of 
each of whom there is a net credit bal¬ 
ance in the accounts maintained for 
transactions with such persons other 
than the transactions includible in ac¬ 
counts 2132 to 2135, inclusive. 

§ 34.2155 Advance billings. 

(a) This account shall include the 
amount of bills rendered for communica¬ 
tion service to be furnished in future ac¬ 
counting periods. (See also § 34.2315.) 

(b) This account shall be charged and 
the appropriate operating revenue or 
asset account shall be credited as the 
services are rendered or as adjustments 
are approved. 

§ 34.2160 Installment-plan receipts on 
purchase of capital stock. 

(a) This account shall include the 
amount of receipts from employees and 
others, other than on subscriptions, as 
partial payment on capital stock of the 
carrier. 

(b) When amounts so received equal 
the agreed purchase price for capital 
stock, this account shall be charged and 
account 2410, “Capital stock issued,” or 
account 2415, “Capital stock reacquired,” 
as appropriate, shall be credited with 
the book amount of such stock. Any 
discount or premium on original issues 
shall be included in the appropriate dis¬ 
count and premium account. 

(c) When amounts included herein 
are forfeited by purchasers, this ac¬ 
count shall be charged and account 2599, 
“Other capital surplus,” shall be credited 
with the amounts so forfeited. 

(d) When, for any reason, receipts 
under this plan are refunded to pur¬ 
chasers, this account shall be charged 
with the amount of such refunds, to the 
extent that the refunds represent 
amounts of principal installment re¬ 
ceipts. 

(e) Any amounts credited to purchas¬ 
ers as interest on installment receipts 
shall be charged to account 5235, “Other 
interest charges.” Any amount by which 


refunds on uncompleted purchases fail 
to equal the amounts received from pur¬ 
chasers shall be charged to this account 
and credited to account 2599, “Other 
capital surplus.” 

(f) This account shall be subdivided 
as follows: 

2160:02 Receipts from officers and em¬ 
ployees. 

2160:99 Receipts from others. 

Liability Accruals 
§ 34.2165 Interest accruals. 

(a) This account shall be credited 
monthly with amounts charged to ac¬ 
counts 5210, “Interest on long-term 
debt,” 5215, “Interest on indebtedness 
to affiliates,” and 5235, “Other interest 
charges,” representing proportionate 
amounts, applicable to the period, of 
interest liabilities that have not ma¬ 
tured. 

(b) When any item of interest in¬ 
cluded herein has matured, the amount 
thereof shall be cleared by a charge to 
this account and a credit to account 
2133, “Matured interest payable,” or 
other appropriate account. 

§ 34.2170 Rent accruals. 

(a) This account shall be credited 
monthly with amounts charged to 
accounts 4940, “Rent for lease of 
operated plant,” 4243, “Rent for op¬ 
erating offices,” 4245, “Rent for other 
facilities,” 4450, “Rent for offices,” 
and 4455, “Other rents,” representing 
proportionate amounts applicable to the 
period, of rent liabilities that have not 
matured. 

(b) When the obligation with respect 
to which any item included herein has 
matured the amount of such item shall be 
cleared by charges to this account and 
credits to account 2135, “Matured rents 
payable,” or other appropriate account. 

§ 34.2175 Tax accruals. 

(a) This account shall be credited 
monthly with the amount of taxes 
considered applicable to the period, 
and corresponding charges shall be 
made to the appropriate accounts. 
Such credits may be based upon 
estimates, but from time to time, as 
the facts become known, the amounts of 
the periodic credits shall be adjusted so 
as to include, as nearly as can be deter¬ 
mined in each year, the taxes applicable 
to that year. Any amounts representing 
a prepayment of taxes applicable to a 
subsequent period shall be included in 
account 1820, “Prepaid taxes.” 

(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish information 
as to the amounts by classes of taxes and 
taxing authorities, the basis for each tax 
determination, and the accounts to 
which charged. 

§ 34.2180 Other accruals. 

(a) This account shall be credited 
with the amounts of accruals not pro¬ 
vided for elsewhere. 

(b) When the obligation with respect 
to which any item included herein has 
matured the amount of such item shall 
be cleared by charges to this account and 
credits to the appropriate account ac¬ 


cording to the nature of the matured 
item. 


§ 34.2199 Other current liabilities. 

(a) This account shall include the 
amount of current liabilities not pro¬ 
vided for elsewhere. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show full details concerning 
each item included herein. 

Provisions for Future Settlements 


Note: See particularly § 34.10-11. 

§ 34.2210 Provisions for employees’ 
pensions and welfare. 


(a) This account shall include spe¬ 
cific appropriations of income and the 
amounts contributed by employees or 
others (whether carried in special trust 
funds or in the general funds of the 
carrier) for pensions, accident and death 
benefits, savings, relief, hospital, and 
other provident purposes, when adminis¬ 
tered by trustees or managers acting for 
the carrier. 

(b) This account shall include also the 
amount accrued for pensions through 
charges to account 4435, “Relief and pen¬ 
sions.” Amounts so credited shall, when 
actually paid to retired employees or 
paid into a trust fund irrevocably de¬ 
voted to the payment of pensions, be 
charged hereto. 

§ 34.2215 Provisions for self-carried in- 
surance. 


(a) This account shall include provi¬ 
sions to cover self -carried risks for 
losses through accident, fire, flood, or 
other causes, other than provisions 
made in the allowance for depreciation. 

(b) Amounts included in this account 
shall be computed upon a basis of rates 
which fairly cover the risks incurred. 
These rates shall be determined accord¬ 
ing to the carrier’s experience and best 
estimate as to the hazard covered. A 
schedule of risks covered bv this account 
shall be maintained giving a description 
of the property or the character of tne 


1*1 f*nvprpH 

(O If the carrier reinsures with tour- 
ance companies risks initially covered m 
this account, the premiums for such re¬ 
insurance shall be charged hereto. 

(d) To the extent that losses ana 
damages sustained are covered by t 
account, an amount equal thereto sn 
be charged to this account and 95 e< ? . 
to the accounts appropriate for the ios> 


es and damages sustained. 

Note: All losses and damages sUs ^ in ^.’ 
Including those covered by commerc 
surance or by this account, shall be & 
In the first instance to the aHowa&ce 
depreciation, construction, repair, &cc 
and damages, or other appropriate in- 
according to the character of the * w 
surance recovered or amounts charg ^ 
this account on account of losses a a(J- 
ages sustained shall be credited to ^ 


charged. ^ 

§ 34.2220 Provisions for equalization 0 
maintenance expenses. 

(a) This account shall be cl ^ is . 
with such amounts as this ^ 

sion may authorize or direc re¬ 
charged to account 4198, 


airei/v — 
“Maintenance- 





13121 


Thursday, December 5, 1963 

expense equalization,” under a plan to 
qualize maintenance expenses. 

(b) When maintenance work is per¬ 
formed for which provision has been 
made in this account, the cost of such 
work shall be charged to the appropriate 
maintenance accounts. Concurrently 

| this account shall be charged and ac- 
count 4198, “Maintenance-expense 
! equalization,” shall be credited with an 
amount equal to the provision for the 
| cost of such maintenance work. 

(c) The carrier’s application to this 
I Commission for permission to institute 

an equalization program shall show full 
details as to the plan of administration 
of the program, the character of the 
work to which amounts accrued may sub¬ 
sequently be applied, and the amount of 
I the monthly or annual accruals for 
I equalization purposes. 

(d) A separate subaccount, with ap- 
I propriate title, shall be maintained for 

; each project or program for which pro- 
I vision is made in this account. 

I § 34.2225 Provisions for depreciation 
and replacement of operated plant 
leased from others. 

(a) This account shall be credited 
with amounts charged to account 4910, 
“Depreciation,” for currently accruing 
depreciation of operated plant leased 
from others when the carrier, as 
lessee, is required to replace or to restore 
the condition of such plant and when 
such amounts are not subject to current 
reimbursement to the lessor. 

(b) This account shall be charged 
with the cost of leased plant retired and 
the cost of removal when, under the 
terms of the lease, the carrier, as lessee, 
is required to replace or to restore the 
condition of plant leased from others. 
It shall be credited with the salvage value 
and any other amounts recovered from 
such retired plant. (See also § 34.1-5.) 

ic) As at the effective date of this 
Part, this account shall be credited with 
such amount as is necessary to record 
nercin the service value of operated 
*? ased from others that has ex- 
iltt during the Periods of effective 
r ?rtr g agreement under which the 
rner, as lessee, is required to replace 
restore the condition of such 
aad wh en such amounts are not 
to current settlement with the 
snppt V j s includes amounts with re- 
has hi 0 deprec iahle operated plant that 
during the Periods of 
vain 0 a ? eements and the expired service 
th P °. . suctl plant still in the service of 
shainm Gr ‘ The amount thus credited 
Commk^ eSS °^ herwise authorized by this 
“0th?r ^ n ’ be charged to account 6299, 

(d) Jiftraordinary income charges.” 

resneot amount in this account with 
be cleared t leasing agreement shall 
as ex P lra «on of the lease 

(e) T ln § 341 " 6 - 

In this u S SUp P° rtln g the entries 

shaU be 80 maintained as 
respect tn c ai ?° 1 Unt deluded herein with 

sS r ““' agreem “ t ' 

(&) Th* 6886 °P erate d plant retired. 
Withth^,^ f C ? Unt shaU he credited 
tire d when n?* leased operated plant re- 
nen the carrier, as lessee, is re- 
°- 235 —Pt.n—i a 
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quired to replace or to restore the condi¬ 
tion of plant leased from others. (See 
also §34.1-5.) 

(b) As at the effective date of this 
part, this account shall be credited, 
and account 2225, “Provisions for de¬ 
preciation and replacement of operated 
plant leased from others,” shall be 
charged with the original cost of op¬ 
erated plant leased from others that has 
been retired since the date of each effec¬ 
tive leasing agreement under which the 
carrier, as lessee, is required to replace 
or to restore the condition of such plant, 
and when the cost of such replacement 
or restoration is not subject to current 
settlement w*th the lessor. 

(c) The amount in this account with 
respect to each leasing agreement shall 
be cleared at the expiration of the lease 
as provided in § 34.1-6. 

(d) The records supporting the entries 
in this account shall be so maintained as 
to show the amount included herein with 
respect to each leasing agreement. 

§ 34.2299 Other provisions for future 
settlements. 

(a) This account shall include the 
amount of provisions for future settle¬ 
ments not provided for elsewhere. 

(b) The records supporting the entries 
in this account shall be so maintained 
as to show complete details concerning 
each item included herein. 

Deferred Credits 

§ 34.2310 Unamortized premium on 
debt. 

This account shall include the to¬ 
tal of the credit balances in the long¬ 
term debt discount and premium ac¬ 
counts. (See particularly paragraph (c) 
of § 34.10-14.) 

§ 34.2315 Advances for construction. 

(a) This account shall include the 
amount of such advances for construc¬ 
tion as are to be repaid. 

(b) When repayment is made of the 
entire amount to which the person mak¬ 
ing the advance is entitled, according to 
the agreement or rule under which the 
advance is made, the balance, if any, 
remaining in this account shall be trans¬ 
ferred to account 2515, “Contributions of 
plant.” 

(c) This account shall be subdivided 
as follows: 

2315:01 Amounts repayable in full. 

2315:02 Amounts repayable in part. 

§ 34.2320 Credit balances in clearing 
accounts. 

This account shall include the to¬ 
tal of the credit balances in all 
clearing accounts except account 9030, 
“Supply expense; undistributed.” (See 
also § 34.90-2.) 

§ 34.2399 Other deferred credits. 

(a) This account shall include the 
amount of deferred credits not provided 
for elsewhere. (See also §§ 34.03-15 and 
34.31-2 (d).) 

(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish complete 
information as to each item included 
herein. 


Capital Stock 

§ 34.2410 Capital stock issued. 

(a) This account shall include the book 
amount of actually issued capital stock. 
(See particularly §§ 34.10-7, 34.10-8, 
34.10-9, 34.10-13, and 34.10-17.) 

(b) When any class of capital stock or 
portion thereof is retired or canceled, 
this account shall be charged with the 
amount at which such stock is carried 
herein. 

(c) Separate subaccounts shall be 
maintained to show the book amount of 
stock with par value and stock with no 
par value, classified according to prefer¬ 
ences in distribution of dividends or as¬ 
sets, differences in voting rights, and dif¬ 
ferences in conditions under which they 
may be retired. 

Note A: When a levy or assessment (not in¬ 
cluding a call for payment on subscriptions) 
is made against holders of capital stock, the 
amount collected upon such levy or assess¬ 
ment shall be accounted for in accordance 
with § 34.10-13. 

Note B: Discount, expense, and premium 
on capital stock shall be accounted for ln 
accordance with § 34.10-13. 

§ 34.2415 Capital stock reacquired. 

(a) This account shall include the book 
amount of capital stock actually issued 
by the carrier and reacquired by it, ex¬ 
cept stock which is held by trustees of 
debt-redemption and other funds. No- 
par stock shall be included in this ac¬ 
count at the proportionate amount at 
which the particular class of stock is in¬ 
cluded in account 2410, “Capital stock 
issued.” 

(b) When any class of capital stock 
or portion thereof is reacquired or re¬ 
tired, the acquisition cost of the stock 
and the amount of unamortized dis¬ 
count, expense, or premium applicable 
thereto shall be accounted for in ac¬ 
cordance with § 34.10-13. 

(c) When reacquired capital stock is 
sold, the book amount of the stock shall 
be credited to this account and the dif¬ 
ference between such amount and the 
amount received from the sale less com¬ 
missions and expenses incurred in the 
sale shall be charged or credited, as 
appropriate, to account 2599, “Other 
capital surplus”: Provided, however. That 
charges shall be made to account 
8299, “Miscellaneous charges to earned 
surplus,” to the extent that the amounts 
thereof exceed the balance in account 
2599. In no event shall charges in ex¬ 
cess of accumulated credits from the 
reacquisition, resale, or retirement of 
capital stock of the same class be 
charged to account 2599. 

(d) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of capital stock reacquired. 

§ 34.2420 Capital stock subscribed; un¬ 
issued. 

(a) This account shall include the book 
amount of capital stock for which legally 
enforceable subscriptions have been re¬ 
ceived but for which stock certificates 
have not been issued. (See also § 34 - 
2160.) 

(b) When the amount of each sub¬ 
scription is received and stock certifi¬ 
cates are issued, this account shall be 
charged and account 2410, “Capital 
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stock issued,” shall be credited with the 
book amount of such stock. 

(c) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of capital stock. 

§ 34.2425 Obligations for stock conver¬ 
sion. 

(a) This account shall include the book 
amount of capital stock that the carrier 
has agreed to exchange for the outstand¬ 
ing securities of other companies which 
have not been surrendered for exchange. 
(See particularly § 34.10-8.) 

(b) When the securities of the other 
companies have been surrendered, this 
account shall be charged and account 
2410, “Capital stock issued,” shall be 
credited with the book amount of the 
stock given in exchange. 

(c) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of capital stock. 

Capital Surplus 

§ 34.2510 Premiums and assessments on 
capital stock. 

This account shall include the total 
of the credit balances in the capital 
stock discount and premium accounts. 
(See particularly § 34.10-13.) 

§ 34.2515 Contributions of plant. 

(a) This account shall include the 
amounts of money or its equivalent con¬ 
tributed directly or indirectly to the car¬ 
rier for the construction or acquisition 
of plant. (See also paragraph (b) of 
§ 34.1-2.) 

(b) The amounts credited to this ac¬ 
count shall not be transferred to any 
other account without the approval of 
this Commission. 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show complete information with re¬ 
spect to each contribution, including the 
amount and purpose, the conditions upon 
which it was made, and the name of 
donor. 

§ 34.2599 Other capital surplus. 

(a) This account shall include all sur¬ 
plus not classified as earned surplus, as 
premiums and assessments on capital 
stock, or as contributions of plant. It 
shall include credits from sales by the 
carrier of its reacquired capital stock; 
surplus arising from the retirement and 
cancellation, from a reduction of the 
stated value, and from donations by 
stockholders, of the carrier’s capital 
stock; surplus arising from forgiveness 
debt of the carrier; and surplus recorded 
upon reorganization or recapitalization 
of the carrier. (See § 34.10-13 and 
§ 34.2415.) 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to permit a ready analysis of 
the charges and credits. 

Earned Surplus 

§ 34.2610 Contractual reserves. 

(a) This account shall include the 
amount of earned surplus reserved or 
otherwise set aside in accordance with 
the terms of mortgages, deeds of trust, 
orders of courts, contracts, or other 
agreements. (See also § 34.30-2.) 


(b) Separate subaccounts shall be 
maintained under such titles as will des¬ 
ignate the obligation in support of which 
each reserve recorded hereunder was 
created. 

§ 34.2615 Reserve against impairment 
of stated capital. 

(a) This account shall be credited with 
amounts charged to account 8315, 
“Earned surplus employed in reacquisi¬ 
tion of capital stock,” as provided in 
paragraph (g) of § 34.10-7. 

(b) Upon resale or retirement of such 
reacquired stock, this account shall be 
charged and account 8315, “Earned sur¬ 
plus employed in reacquisition of capital 
stock,” shall be credited. 

§ 34.2620 Miscellaneous reserves. 

(a) This account shall include the 
amount of reservations of earned surplus 
not provided for elsewhere. 

(b) Separate subaccounts shall be 
maintained under such titles as will des¬ 
ignate the purpose for which each reserve 
recorded hereunder was created. 

§ 34.2699 Unappropriated earned sur¬ 
plus. 

This account shall include the amount 
of net earned surplus after providing 
for reservations and appropriations. 
(See particularly § 34.10-10.) 

Operated Plant Accounts 

INSTRUCTIONS 

§ 34.1—1 Purpose and content of oper¬ 
ated plant accounts. 

(a) The operated plant accounts are 
designated to show the original cost 
of the carrier’s plant having a serv¬ 
ice life of more than 1 year, whether 
used by the carrier or others in ra¬ 
diotelegraph service. (Account 1400, 
“Plant held for future communica¬ 
tion use,” shall also be classified accord¬ 
ing to the titles and texts provided for 
the several operated plant accounts.) 
(See also § 34.03-8.) 

(b) When operated plant ordinarily 
having a service life of more than 1 year 
is installed for temporary use in radio¬ 
telegraph service, it shall be accounted 
for in the same manner as other plant 
having a service life of more than 1 year. 

(c) The cost of individual items of 
work equipment, such as hand and other 
portable tools that are likely to be lost 
or stolen, and other items of equipment 
that have relatively small value ($10.00 
or less) or short life, shall be included 
in the operated plant accounts only when 
the investment in such property is rela¬ 
tively large and the correctness of the 
accounting therefor is verified by the 
current inventory. When not so verified 
the cost of such items shall be charged 
to the operating expense (or clearing) 
account appropriate for the use of such 
items. 

(d) The cost of plant includible in the 
following balance-sheet accounts shall 
be classified according to the titles and 
texts of the several plant accounts in 
the manner indicated by the chart under 
§ 34.1-99, which also shows the method 
for combining balance-sheet and plant 
account numbers when it is desired to 
indicate both the use and the class of 
plant: 


1000 

1100 

1200 

1400 


Operated plant in carrier’s service. 
Operated plant leased to others 
Improvements and replacements 
operated plant leased from ottJ? 
Pl-t held for future communication 


tries in the operated plant accounts shall 
be so maintained as to show the cod 
oftfant used at each station or city 

§ 34.1-2 Accounting for plant acnni.i- 

tions. 


(a) Plant previously in public use 
contributed to the carrier, or plant 
constructed by the carrier through ex- 
penditures of contributed money or its 
equivalent, shall be charged to the plant 
accounts on basis of original cost, and 
there shall be credited to the allowance 
for depreciation and allowance for amor¬ 
tization accounts the estimated amounts 
of depreciation and amortization re¬ 
quirements applicable to the plant at the 
date of acquisition. Plant not previously 
in public use contributed to the carrier 
shall be charged to the plant accounts 
at its estimated cost new at date of con¬ 
tribution and there shall be credited to 
the appropriate allowance for deprecia¬ 
tion and allowance for amortization ac¬ 
counts the estimated amounts of such 
requirements applicable to the plant at 
that date. The difference between the 
amounts so includible in the plant and 
the allowance accounts shall be credited 
to account 2515, “Contributions of plant.” 

(b) Amounts received for construc¬ 
tion which are ultimately to be repaid, 
wholly or in part, shall be credited to 
account 2315, “Advances for construc¬ 
tion”; when final determination has been 
made as to the amount to be repaid, any 
amounts not subject to refund shall be 
transferred to account 2515, “Contribu¬ 
tions of plant.” 

(c) When property that comprises a 
substantially complete operating system 
or operating unit is (or, prior to the ef¬ 
fective date of this system of accounts, 
has been) acquired from predecessors by 
purchase, merger, consolidation, liquida¬ 
tion, or otherwise, that portion of the ac¬ 
quisition cost applicable to operated 
plant, plant under construction, and 
plant held for future communication use 
shall be charged to account 91, “P lant 
acquired; undistributed charges.” 

(d) The accounting for the acquisi¬ 

tion of such plant shall then be com¬ 
pleted as follows: . 

(1) The original cost of such plan 
shall be charged to the plant accounts 
and account 1300, “Plant under construc¬ 
tion,” as appropriate, and credite 
to account 91, “Plant acquired; un¬ 
distributed charges.” When the actual 
original cost cannot be determined a 
estimates are used, the carrier sn 
maintain records to show the particu a 


for de- 


of such estimates. 

(2) The required allowances 
preciation and amortization of s 
plant at date of acquisition shall be c 
ited to accounts 1515, “Allowance • to 
preciation; radiotelegraph plant, 
1520, “Allowance for amortization, 
diotelegraph plant,” respectively, 
charged to account 91, “Plant acq 
undistributed charges.” 
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( 3 ) The amount remaining in account 
91 “Plant acquired; undistributed 
charges/' applicable to such plant, upon 
the completion of the entries provided 
in subparagraphs (1) and (2) of this 
paragraph, shall be transferred to ac¬ 
count 1510, “Plant acquisition adjust¬ 
ments,” except that, when any amount 
thus transferable to account 1510 applies 
to duplicate or other plant which is in¬ 
tended to be retired by the carrier in the 
reconstruction of the acquired plant and 
its consolidation with previously owned 
plant, a statement indicating the plan of 
the accounting proposed for the entire 
amount applicable to such plant shall be 
submitted for consideration and ap¬ 
proval by this Commission. 

(e) The accounting for radiotelegraph 
plant acquired from predecessors not 
provided for in paragraphs (c) and (d) 
of this section shall be upon basis of ac¬ 
quisition cost to the carrier. 

(f) A memorandum record shall be 
kept of the amount of contributions ap¬ 
plicable to the plant acquired as shown 
by the accounts of the previous owner. 

(g) Copies of Journal entries record¬ 
ing the acquisition of (1) substantially 
complete operating systems, (2) sub¬ 
stantially complete operating units, or 
(3) other plant (when the consideration 
paid for such other plant is $25,000 or 
more), and of the entries clearing the 
amounts originally charged to account 
91, “Plant acquired; undistributed 
charges,” shall be submitted within 90 
days from the respective dates of such 
original and clearing entries for con¬ 
sideration and approval by the Commis¬ 
sion. The text of such entries shall give 
a complete description of the plant ac¬ 
quired and the bases upon which the 
amounts of the entries have been deter¬ 
mined. 

(h) In connection with the acauisition 
of substantially complete operating sys¬ 
tems or operating units, the carrier shall 
procure from the grantor (and the 
grantor shall deliver) all existing rec¬ 
ords relating to the property acquired, 
or certified copies thereof. 

h) If the acauisition involves con¬ 
struction by the accounting carrier, the 
Provisions of §§ 34.1-3 and 34.1-4 shall be 
observed. 


Note: The cost of valuations, inventories. 
cJr+ appraisals ln connection with the 

ow eD i plated acquisition of plant shall be 
V pf Q ged t0 account 1935, “Preliminary sur- 
jy and investigation charges.” If the plant 
the P rell minary costs shall be 
aui R ii? te<! for as a P art °f the cost of ac- 
la aw?* 11 the contemplated acquisition 
tairi such costs » including options 

be char S ed to account 6299, “Other 
extraordinary income charges.” 

b Components of construction 

cost. 


eriv . C0S ^ construction prop- 
shaii ? c udible in the plant accounts 
overhno^ Ude the aDp licable direct and 
Parapr ad u C0Sts * listed and described in 
U4 l g l aPh i c) of this section and in 
connpM< and otber analogous items in 
Z ^ With such work, 
placed in a part only of a Project is 
ready fnr operation or is completed 
work a* * s f rvice and the construction 
whole is incomplete, that pari 


of the plant placed in operation or ready 
for service shall be accounted for as 
completed. 

(c) The following is a description of 
the principal components of construction 


costs: 

(1) The pay and the expenses in lieu 
of wages of employees engaged in con¬ 
struction work, including the pay and 
expenses of foremen and inspectors in 
charge thereof. 

(2) The purchase price at the point of 
free delivery of material and supplies, 
plus customs duties and excise taxes; the 
cost of inspection and handling; trans¬ 
portation to first point of delivery to the 
carrier; an equitable portion of supply 
expense; the total cost of fabricated ma¬ 
terial from the carrier's shop; the book 
cost of reusable material; and the cost 
of tools consumed on a project. 


Note: In determining the cost of material 
used, proper allowance shall he made for un¬ 
used material and supplies, material recov¬ 
ered from temporary arrangements used in 
performing the work, salvage value of tools 
released from the project, and cash and other 
discounts realized in the purchase of mate¬ 
rial and supplies. 


(3) The cost of transporting em¬ 
ployees, material and supplies, tools, and 
work equipment not under its own power. 
Transportation of material and supplies 
includes transportation from point of 
first delivery to point of use. It includes 
amounts paid to others as well as the 
cost of operating the carrier’s own trans¬ 
portation equipment. 

(4) The cost of protecting the carrier's 
property from fire or other casualties 
and the cost of preventing injury to 
others and damage to the property of 
others. 

(5) Expenditures or losses on account 
of injuries to persons and damages to 
the property of others. (See also 
§§ 34.4430 and 34.4435.) 

(6) Payments for and expenses in¬ 
curred in securing temporary privileges, 
permits, or rights in connection with con¬ 
struction work, such as for the use of 
private or public property, streets, or 
highways. 

(7) Taxes on physical property dur¬ 
ing construction and before the facilities 
are completed ready for service, assessed 
separately from taxes on operating prop¬ 
erty or under conditions which permit 
separate identification or allocation of 
the amount chargeable to construction; 
also the portion applicable to construc¬ 
tion costs of taxes imposed under the 
Social Security Act and similar State 
statutes. 

(8) The net cost of borrowed funds 
used for construction purposes and a 
reasonable rate upon the carrier's own 
funds when so used. Such amounts 
shall be charged to the individual project 
upon which the funds are expended and 
shall be credited to account 5225, “Inter¬ 
est charged to construction—Cr.” The 
period for which interest may be in¬ 
cluded in the cost of construction shall 
be limited to the duration of the con¬ 
struction work. In case construction 
work is suspended, interest covering a 
period of more than 6 months from the 
date of such suspension shall not be 
included in the cost of construction ex¬ 
cept when authorized by this Commis¬ 


sion. No interest costs for projects that 
have been abandoned shall be included 
in these accounts. 

(9) Premiums paid or amounts pro¬ 
vided as self-insurance for protection 
against loss and damage by fire and other 
casualties, injury to or death of employ¬ 
ees or others, damage to property of 
others, defalcation of employees and 
agents, nonperformance of contractual 
obligations of others, and the cost of 
workmen’s compensation or similar in¬ 
surance. 

(10) The cost of telephone, water, 
electricity, power, office space, equip¬ 
ment, and analogous items allocable to 
the construction project; also similar 
items furnished by the carrier through 
its regular operating facilities. 

(11) The pay and expenses of opera¬ 
tors and helpers required for machine 
operation, material and supplies con¬ 
sumed, depreciation, and other expenses 
incurred in the maintenance, operation, 
and use of special machines such as 
steam shovels, pile drivers, and other 
labor-saving machines; also expendi¬ 
tures for rental, maintenance, and oper¬ 
ation of such machines owned by others. 
When a particular construction project 
requires the purchase of special ma¬ 
chines, the cost thereof, less the ap¬ 
praised or salvage value at the time of 
release from the project, shall be in¬ 
cluded in this component. 

(12) The applicable portion of the pay 
and of the office and other expenses of 
the carrier's engineers and their staffs 
responsible primarily for technical fea¬ 
tures of construction work. 

(13) Amounts paid to other com¬ 
panies, firms, or individuals engaged by 
the carrier to plan, design, prepare es¬ 
timates, supervise, inspect, or give gen¬ 
eral advice and assistance in connection 
with construction work. A copy of the 
agreement or arrangement under which 
such services are rendered shall be pre¬ 
served by the carrier. 

(14) An equitable portion of the pay 
and of the office and other expenses of 
the general officers and their staffs. Such 
amounts shall be determined in accord¬ 
ance with § 34.03-17. 

(15) Amounts paid for work per¬ 
formed under contract by other persons. 
Costs incident to the award of such con¬ 
tracts, to the inspection of such work, 
and to any other work of any character 
performed by the carrier in connection 
with a contract-work project shall be 
included in the component of construc¬ 
tion cost appropriate for the character of 
the service performed or the expense in¬ 
curred. 

(16) Any incidental revenues received 
or earned during the construction period, 
less the costs incident to producing the 
earnings, shall be credited to the cost 
of construction. 

§ 34.1—4 Overhead construction costs. 

(a) All overhead construction costs, 
such as engineering, supervision, general 
office salaries and expenses, construction 
engineering and supervision by others 
than the carrier, law expenses, insur¬ 
ance, injuries and damages, relief and 
pensions, taxes, and interest, shall be 
charged to particular projects or units 
on the basis of the amounts of such over- 
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heads reasonably applicable thereto, to 
the end that each project or unit shall 
bear its equitable portion of such costs 
and that the entire cost of the unit, both 
direct and overhead, shall be deducted 
from the plant accounts at the time the 
unit of plant is retired. 

(b) The records supporting the entries 
for overhead construction costs shall be 
so maintained as to show the nature of 
the expenditures, the individual projects 
and accounts charged, and the bases of 
the distribution of such costs. 

(c) The instructions contained herein 
shall not be interpreted as permitting 
the inclusion in the operated plant ac¬ 
counts of arbitrary amounts to cover 
assumed overhead costs, but as requiring 
the assignment to particular projects and 
accounts of actual and reasonable over¬ 
head costs. 

§ 34.1—5 Improvements and replace¬ 
ments of operated plant leased from 
others. 

(a) Except as provided in paragraphs 

(b) and (c) of this section, the cost 
of initial improvements (including re¬ 
pairs, rearrangements, and additions) 
to operated plant leased from others, 
made in the course of preparing the plant 
for service and the cost of any subse¬ 
quent additions to and replacements of 
the leased plant, shall be charged to the 
operated plant accounts appropriate for 
the class of plant leased. (See also 
§ 34.1-2.) 

(b) When, under the terms of a leas¬ 
ing agreement, the carrier, as lessee, is 
required to make specific improvements 
to leased plant, and such improvements 
revert to the lessor and constitute a part 
of the consideration paid for use of the 
plant, the cost of such improvements 
shall be charged by the lessee to account 
1815, “Prepaid rents,” and amortized over 
the life of the lease to the appropriate 
rent account. Such portion of the cost 
of the improvements as represents addi¬ 
tions to the leased plant shall be charged 
by the lessor (if a radiotelegraph carrier) 
to the appropriate plant accounts and 
credited to an appropriate subaccount 
under account 2399, “Other deferred 
credits.” Amounts thus credited to ac¬ 
count 2399 shall be amortized over the 
life of the lease to the appropriate rent 
account. 

(c) When improvements to leased 
plant otherwise chargeable to the plant 
accounts are of relatively minor cost or 
short life, or the period of the lease is 
not more than 1 year, the cost thereof 
shall be charged to the accounts appro¬ 
priate for the cost of repairs of such 
plant. 

(d) When, under the terms of a lease, 
the carrier, as lessee, is required to re¬ 
place or to restore the condition of plant 
leased from others, depreciation charges 
on such original plant shall be computed 
on the same basis as for owned depre¬ 
ciable plant. Such amount shall be 
charged to account 4910, “Depreciation,” 
and (if not subject to current settlement 
with the lessor) credited to account 2225, 
“Provisions for depreciation and replace¬ 
ment of operated plant leased from 
others.” (See also § 34.04-3.) 

(e) When, under the terms of a lease, 
the carrier, as lessee, is required to re¬ 


place or to restore the condition of plant 
leased from others, the cost of leased 
plant retired by the lessee shall be cred¬ 
ited to account 2230, “Leased operated 
plant retired.” Such amount, together 
with the cost of removal, shall be 
charged, and the salvage value and any 
other amounts recovered shall be credited 
to account 2225, “Provisions for deprecia¬ 
tion and replacement of operated plant 
leased from others.” 

(f) The accounting for the retirement 
of improvements and replacements of 
leased plant made by the lessee shall be 
a-; provided in § 34.1-6. 

(g) Upon termination of a lease and 
surrender of the plant to the lessor, the 
accounting by the lessor (if a radiotele¬ 
graph carrier.) for improvements and re¬ 
placements of the leased plant which 
were made by the lessee shall be as 
follows: 

The plant accounts shall be so ad¬ 
justed as to include the original cost of 
the plant returned at the termination of 
the lease, including the original cost of 
improvements and replacements made by 
the lessee, and (as so adjusted) appro¬ 
priately classified in conformity with 
§ 34.1-2. Account 1515, “Allowance for 
depreciation; radiotelegraph plant,” and 
account 1520, “Allowance for amortiza¬ 
tion; radiotelegraph plant,” shall be so 
adjusted as to include the required al¬ 
lowances for depreciation and amortiza¬ 
tion of such plant. The difference be¬ 
tween (1) the net amount of the forego¬ 
ing adjustments, and (2) the amount of 
any settlement with the lessee with re¬ 
spect to such plant, shall be charged to 
account 1999, “Other deferred charges,” 
or credited to account 2399, “Other de¬ 
ferred credits,’' as appropriate. The 
amounts recorded in account 1999 or ac¬ 
count 2399 with respect to each leasing 
agreement shall be disposed of in such 
manner as this Commission may approve 
or direct. 

(h) Each carrier, as lessee, shall main¬ 
tain memorandum accounts entirely in¬ 
dependent of these accounts in which are 
recorded the cost, and related allow¬ 
ances, of plant placed under its exclusive 
control by a leasing agreement, and sub¬ 
sequent retirements of such plant while 
under the control of the carrier. Sepa¬ 
rate memorandum accounts shall be 
maintained for each leasing agreement. 
The records supporting the memoran¬ 
dum accounts shall be maintained in the 
same manner and detail as for owned 
operated plant. 

§ 34.1—6 Operated plant retired. 

(a) To the end that the operated plant 
accounts shall at all times disclose the 
cost of plant in service, the cost of retired 
plant whether replaced or not (except as 
provided in paragraph (b) (2) of this 
section), shall be credited to the account 
or accounts prescribed in this part to 
which such cost was charged. Every 
carrier shall take such measures and 
establish such procedure as will insure 
strict compliance with these require¬ 
ments. When any item of plant is 
retired from service for any reason, the 
amount in the plant accounts applicable 
to that item shall be credited thereto and 
the retirement entry shall cite the origi¬ 
nal entry of cost of the item retired, by 


name and page of, or other definite iden¬ 
tification of, book or other record in 
which maintained; except that when 
such entry cannot be identified or is not 
available, that fact shall be stated in the 
retirement entry. The records support¬ 
ing retirement entries shall show also 
the aggregate quantity, in units of meas¬ 
ure ordinarily used by the carrier, of 
each retirement unit retired. (See 
§ 34.1-6-1.) 

(b) Depreciable operated plant: For 
the purpose of avoiding undue refine¬ 
ment, the accounting for retirements 
and replacements of depreciable oper¬ 
ated plant shall be as follows: 

(1) Retirement units. The cost of any 
unit retired (whether replaced or not) 
shall be credited to the appropriate plant 
account. Except as provided in para¬ 
graphs (e) and (f) of this section, the 
entire amount of such cost shall be 
charged to account 1515, “Allowance for 
depreciation; radiotelegraph plant.” 
(See also the text of that account and 
§ 34.1-6-1.) The cost of plant installed 
in place of the plant retired shall be 
charged to the appropriate plant ac¬ 
counts. 

(2) Minor items. Any minor item of 
plant retired and not replaced shall be 
accounted for as if it were a retirement 
unit except that, if the cost of a minor 
item of plant is accounted for through 
the retirement of a unit, no separate 
credit to the plant account is required 
when such an item is retired. If a minor 
item of plant is retired and replaced 
apart from the retirement unit of which 
it forms a part or with which it is asso¬ 
ciated, no adjustment shall be made in 
account 1515, “Allowance for deprecia¬ 
tion; radiotelegraph plant.” The cost of 
the replacement shall be charged to the 
account appropriate for the cost of main¬ 
tenance of the plant, except that, if the 
replacement effects a substantial better¬ 
ment (the primary aim of which is to 
make the plant affected more useful, of 
greater durability, of greater capacity, or 
more economical in operation), the ex¬ 
cess cost in place of the item installed 
over the cost of the item retired shall he 
charged to the appropriate plant ac- 


count. .. , 

(c) Land: The cost of land retired 

shall be credited to account 11, <Lan °' 
If the land is sold, the difference between 
the cost of the land and the con f d f:^ 
tion received less commissions and otn 
expenses of making the sale, shall 
charged to account 6299, “Other extra • 
dinary income charges,” or credl “l a ln . 
account 6199, “Other extraordinary m 
come credits,” as appropriate. u , 
land is retained by the carrier, its est 
mated fair value, not in exee^ w • 
shall be charged to account l 61 *!: 
cellaneous physical property. IJJ d . 
ference, if any, between the amount 
ited to the plant account and the a< . 

charged to account 1610 shall be c => 
to account 6299, “Other extraordinary 
income charges.” (See also § 34 * ~ ‘ , or 

(d) Intangibles: The acc0 “ nt *?; an d 

franchises, patent rights, leaseho » 
other intangibles retired sha ^ e <<Al ] 0 w- 
vided in the text of account 15* » ^ 

ance for amortization; radioteies 


plant.” 
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(e) When operated plant is sold with 
the associated traffic, the cost of such 
plant shall be credited to the appropriate 
plant accounts and the amounts carried 
with respect thereto in the depreciation 

1 and amortization allowance accounts 
shall be charged to such allowance ac¬ 
counts. The difference between (1) the 
net of such charges and credits and (2) 

\ the consideration received less commis¬ 
sions and other expenses of making the 
sale shall be charged to account 6299, 
"Other extraordinary income charges/* 
or credited to account 6199, “Other ex¬ 
traordinary income credits/* as appro¬ 
priate. The accounting for depreciable 
operated plant sold without the associ¬ 
ated traffic shall be as provided in para¬ 
graphs (b) and (c) of this section and 
account 1515, “Allowance for deprecia¬ 
tion; radiotelegraph plant/* 

(f) Upon termination of a lease and 
transfer of the plant to the lessor, the 
cost of improvements and replacements 
made by the lessee to plant leased from 
others shall be credited to the plant ac¬ 
counts of the lessee in which they stand 
charged. The amounts applicable to 
such plant in account 1515, “Allowance 
for depreciation; radiotelegraph plant/’ 
and account 1520, “Allowance for amor¬ 
tization; radiotelegraph plant/* shall be 
cleared from such allowance accounts. 
The difference between the amounts of 
the foregoing charges and credits shall 
be charged or credited, as appropriate, 
to account 2225, “Provisions for depre¬ 
ciation and replacement of operated 
plant leased from others.’* The amount 
of any settlement with the lessor with 
respect to such plant shall be charged 
or credited, as appropriate, to account 
2225. The balances in account 2225, and 
account 2230, “Leased operated plant re¬ 
tired,” with respect to each such expired 
lease shall, upon completion of the fore¬ 
going entries, be disposed of in such 
manner as this Commission may approve 
or direct. 

te) If, after performing the account- 
* «?f ovide d in foregoing paragraphs 

or this section and in § 34.04-3, a balance 
remains in a subaccount of the deprecia- 
! on ° r amortization allowance account 
J^nas been segregated as applicable 
jo the segment of plant retired, the por- 
°* such balan ce that is applicable 
o the calendar year in which the plant 
iL retlred ’ shaU be cleared from the al- 
owance account and charged or cred- 
^appropriate, to the account that 
m s t ari ginally charged with the esti- 

ted amount of current depreciation 
<;nM, a ? ( J rtization * The remainder of 
a ii* balance sha11 be cleared from the 
5340 M3 account as Provided in 

torieJ* « A L The cost valuations, inven- 
with a PP rai sals taken in connection 
be cw® contemplated sale of plant shall 
survey 0*2 }° ac °ount 1935, “Preliminary 
Plant is c^ ll ll esti8at:ion charges.” If the 
deducts ♦ Preliminary costs shall be 
for thp ii ron l the P rice in accounting 
sale is Sold * K the contemplated 

charged aDandon ed, such costs shall be 
nary j ncom ac ?punt 6299, “Other extraordi- 

nWb char s es ” 

plant the ret irement of operated 

or system SUl ? 0t a complete operating unit 
or more ic° r having a book cost of $25,000 
tions reinti° CCaSioned by a sale * a11 transac¬ 
ting thereto shall be initially re¬ 


FEDERAL REGISTER 

corded in account 92, “Plant sold; undistrib¬ 
uted credits.” 

§ 34.1—7 Transfers of plant. 

(a) When plant is transferred from 
one class of communication service 
to another, the transfer shall be 
accounted for by transferring the book 
cost thereof to the appropriate ac¬ 
counts, and likewise any related amounts 
in the allowance for depreciation and 
allowance for amortization accounts 
shall be transferred to the appropriate 
allowance accounts. 

(b) When depreciable operated plant is 
transferred to noncarrier operations, the 
transfer shall be accounted for by credit¬ 
ing the appropriate plant accounts and 
charging account 1515, “Allowance for 
depreciation; radiotelegraph plant/’ with 
the cost of the plant transferred. Ac¬ 
count 1515 shall then be credited and 
account 1610, “Miscellaneous physical 
property,** shall be charged with the es¬ 
timated fair value, not in excess of cost, 
of the plant transferred. 

§ 34.1—8 Continuous property - r e c* o r d 
required. 

(a) Not later than January 1, 1940, 
each carrier shall begin the prepa¬ 
ration of a continuous property-record 
relating to property of the classes repre¬ 
sented in the balance-sheet accounts un¬ 
der the caption “Communication plant/* 
and in account 1610, “Miscellaneous 
physical property.** The record shall be 
completed not later than June 30, 1942, 
with respect to property as at December 
31, 1939, and with respect to the changes 
effected therein between the dates of 
January 1, 1940, and December 31, 1941: 
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Provided, hov>ever. That such data shall 
not be used by the carrier in its perma¬ 
nent records until the approval by this 
Commission of a plan (and list of prop¬ 
erty units) and other details of a con¬ 
tinuous property-record procedure sub¬ 
mitted in compliance with the provisions 
of paragraph (b) of this section. 

(b) Not later than June 30, 1940, each 
carrier shall submit to this Commission, 
for consideration and approval, a com¬ 
plete plan of the methods to be used in 
the compilation of the continuous prop¬ 
erty-record, the installation and main¬ 
tenance of which are prescribed in 
paragraph (a) of this section. The plan 
shall include a list of the property units 
proposed for use, classified to conform 
with the operated plant accounts pre¬ 
scribed in this system of accounts. A 
narrative statement shall accompany 
such list of proposed units, describing 
in detail the content and method of 
maintenance of all forms and other rec¬ 
ords which are designed for use in com¬ 
piling the continuous property-record, 
to the end that a ready analysis with 
respect to the sufficiency thereof may be 
made. 

(c) The record shall be arranged in 
conformity with the operated plant ac¬ 
counts prescribed in this system of ac¬ 
counts. It shall be compiled on basis of 
original cost and shall contain such de¬ 
tailed description and classification of 
the property units as will permit of ready 
verification. 

§ 34.1—99 Contemplated form of plant 
statement. 

(See § 34.03-9.) 


Radiotelegraph Plant 


Ac¬ 

count 

No. 

(1) 

Particulars 

(2) 

C 

In 

carrier’s 

service 

(1000) 

(3) 

►perated pi 

Leased to 
others 
(1100) 

(4) 

ant 

Leased from 
others—Im¬ 
provements 
and replace¬ 
ments 
(1200) 

(5) 

Plant 
held for 
future 
commu¬ 
nication 
use 
(1400) 

(6) 

Total 

(7) 

11 

12 

13 

14 

21 

22 

26 

27 

31 

32 

33 

34 
36 

40 

41 

61 

61 

69 

Real estate 

Land.. .. __..*... 

, (,) 

$_ 

$__ 

$. 

$. 

Land improvements 





Drainage, sewerage, gas, and water systems... 






Buildings. 






Total . 






$_ 

$. 

$.. 

$.. 

$... 

Fixed and land station aerial systems and lines 

Towers and masts... 






$-. 

. (,) 

$.... 

$ .. 

$_ 

Antenna systems. 





Control lines. 






Power-supply lines 






Total. 






. 

. 

$.. 

$ 

$ 

Fixed and land station transmission equipment 

Electron-tube transmitter equipment. 






$_ 

$.. 

$. 

$. 

$_ 

Other transmitter equipment . 



(») 



Cooling apparatus. 





Receiver equipment .. 




(9 


Power supply and distribution equipment. 





Control apparatus. 






Equipment on customers' premises. 





• 

Total. 






$... 

$ 

$ 

$.. 

$ 

Furniture and office equipment 

Furniture and office equipment. 






$ 

$ 

$ 

$. 

$ 

Mobile station equipment 

Ship station equipment. 






$. 

$. 

$. 

$. 

$_ 

Other mobile station equipment 






Total. 






$ 

$ 

$. 

$. 

$. 








See footnote at end of table. 
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Radiotelegraph Plant— Continued 


Ac¬ 

count 

No. 

(1) 

Particulars 

(2) 

Operated plant 

Plant 
held for 
future 
commu¬ 
nication 
use 
(1400) 

(6) 

Total 

(7) 

In 

carrier’s 

service 

(1000) 

(3) 

Leased to 
others 
(1100) 

(4) 

Leased from 
others—Im¬ 
provements 
and replace¬ 
ments 
(1200) 

(5) 

71 

72 

73 

81 

82 

83 

84 
89 

91 

92 

Work equipment 

Vehicles and draft animals.1. 

$.. 

$_ 

$.. 


$ 

Shop equipment, tools, and implements.. 






Store and warehouse equipment. 






Total. 











Intangibles 

Organization... 

$.. 

$_ 

$ 



Franchises.. 






Patent rights. 






Leaseholds... 






Other intangibles. 






Total. 






$_ 





Total classified plant.. 






$.. 

$. 



$ 

Add: Plant acquired; undistributed charges. 






Deduct: Plant sold; undistributed credits. 



$.. 

$ 



Total radiotelegraph plant..... 



$. 

$. 

$... 










1 2 3 4 The accounts represented, if appropriate, at the 4 respective points bearing these symbolsshall be numbered, 
for example, 1011, 1121, 1232, and 1434, respectively. 


PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Real Estate 

§ 34.11 Land 

(a) This account shall include the 
cost of land used in radiotelegraph serv¬ 
ice. (See also account 84, “Leaseholds.”) 

(b) When improved land is acquired, 
the cost shall be fairly apportioned 
among the land, the land improvements, 
the drainage, sewerage, gas, and water 
systems, and the buildings and accounted 
for accordingly. If the plan of acquisi¬ 
tion contemplates the removal of any 
improvements (including buildings), the 
total cost of the land and the property 
to be removed shall be accounted for as 
the cost of the land, and the amount of 
salvage recovered from the property re¬ 
moved shall be deducted from the cost 
of the land. 

ITEMS 

(See 5 34.03-12) 

Assessments for the construction of public 
improvements. (See also note B to this 
account.) 

Clearing or defending title against claims re¬ 
lating to a period prior to the purchase. 
Commissions and fees to brokers, agents, 
and others. 

Condemnation proceedings, including court 
costs and special counsel fees. 
Conveyancer and notarial fees. 

Examination and registration of titles. 
Relocating property of others in the ac¬ 
quisition of such land. 

Taxes assumed on land, applicable to a pe¬ 
riod prior to the date of acquisition. 
Voiding leases to secure possession of land 
acquired. 

Note A: When land is acquired in excess of 
that required for radiotelegraph purposes or 
is acquired without a definite plan for its 
use in communication service, its cost shall 
be charged in account 1610, “Miscellaneous 
physical property.'* 

Note B: Installments of assesments for 
public improvements. Including Interest, 


that are deferred without option to the car¬ 
rier shall be included in this account, only 
as they become due and payable. Interest 
on assessments that are not paid when due 
shall be included in account 5236, “Other in¬ 
terest charges.” 

§ 34.12 Land improvements. 

This account shall include the cost of 
improvements made or acquired by the 
carrier on land used in radiotelegraph 
service. (See also §§ 34.11, 34.13, and 
34.14.) 

ITEMS 

(See § 34.03-12) 

Fences. 

Hedges. 

Lawns. 

Retaining walls. (See also account 14, 
“Buildings.”) 

Roads. 

Sidewalks. 

Swimming pools (outdoor). 

Tennis courts. 

Yard lighting equipment. 

§ 34.13 Drainage, sewerage, gas, and 
water systems. 

(a) This account shall.include the cost 
of drainage, sewerage, gas, and water 
systems used in radiotelegraph service. 
(See also § 34.11.) 

(b) This account shall include also 
the cost of shelters used only for housing 
machinery used in connection with the 
operation of drainage, sewerage, gas, and 
water systems. 

ITEMS 

(See § 34.03-12) 

Basins. 

Hydrants. 

Machinery used only for the operation of 
these systems. 

Manholes and handholes. 

Piping. 

Reservoirs. 

Tanks; septic, water. 

Tiling. 

Wells. 

Non: This account shall not include the 
cost of piping or equipment located within 


and serving only one building includlbl« in 
account 14, “Buildings.” ^ w 

§ 34.14 Buildings. 

This account shall include the cost of 
buildings, not specifically includible in 
other accounts, used in radiotelegraph 
service, and the cost of permanent fix- 
tures, machinery, appurtenances, and 
appliances installed as parts thereof 
(See also § 34.11.) 

ITEMS 

(See § 34.03-12) 

Awnings. 

Boilers, furnaces, fixtures, and machinery for 
heating, lighting, and ventilating. 

Cable vaults and conduits constructed as 
part of the building. 

Commissions and fees to brokers, agents, 
architects, and others. 

Door checks and door stops. 

Drainage and sewerage, Inside piping and 
equipment. (See also account 13, "Drain¬ 
age, sewerage, gas, and water systems.”) 
Electric shielding. 

Electric wiring. 

Elevators. 

Fire-extinguisher systems. 

Garages, shops, and stables. 

General and other office buildings. 
Grading, excavating, and preparing grounds 
for buildings, including clearing of grounds 
after construction. 

Ground systems (installed with buildings). 
Improvements to leased buildings. (See par¬ 
ticularly § 34.1-5.) 

Linoleum and similar floor coverings, exclud¬ 
ing carpets and rugs. 

Motors and generators. 

Partitions, Including movable. 

Piers and foundations for machinery con¬ 
structed as a permanent part of a building. 
Platforms, storage or loading. 
Refrigeration systems. 

Retaining walls (erected in connection with 
buildings). 

Screens, door and window. 

Sheds. 

Signs; permanent, attached to buildings. 
Sprinkling systems. 

Storm doors and windows. 

Taxes assumed on buildings, applicable to 
the period prior to the date of acquisition. 
Voiding leases to secure possession of build¬ 
ings acquired. 

Water, steam, and gas pipes. 

Window shades and ventilators. 

Note A: This account shall not include 
the cost of any equipment, apparatus, or 
wiring for generating or controlling electric¬ 
ity for operation of the communication 
system. . 

Note B: The cost of shelters used exclu¬ 
sively for housing drainage, sewerage, ga • 
and water systems, tuning colls, power * 
ply equipment, or sleet-melting installation 
shall be included In accounts 13, 
sewerage, gas, and water systems,” 22, 
tenna systems,” or account 36, “Power supp J 
and distribution equipment,” as approp 

Fixed and Land Station Aerial Systems 
and Lines 

§34.21 Towers and masts. 

This account shall include the costo 
towers and masts (including P°J^jLr 
masts) and other antenna-supp 
structures and special fixtures u 
radiotelegraph service; also the c 
beacon lights and their accessor 

ITEMS 

(See § 34.03-12) 

Anchors. 

Bolts, nuts, and braces. ^ on¬ 

cost of Initial clearing of area P rl ° 
structlon. 
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I Excavation. 

I foundations. 

Grading. 

i Guys. 

I Halyards; permanent. 

I insulated bases. 

I permits and privileges for construction. (See 
I particularly paragraph (c) (6) of § 34.1-3.) 
I steel plates and angles. 


I Tower or mast ground systems for protection 
I against lightning. 

(Tower lighting systems. 

I § 34.22 Antenna systems. 

This account shall include the cost of 
I aerial wire and accessory items compris- 
I ing the antenna systems used in radio - 
I telegraph service, including the associ- 
I ated ground and counterpoise systems, 
I radio-frequency transmission lines, tun- 
I ing coils, and sleet-melting installations. 


(See § 34.03-12) 

Aerial assemblies or arrays 

I Anchors. 

Bridle rings and wire. 

Insulators and thimbles. 

Permits and privileges for construction. (See 
particularly § 34.1-3 (c) (6) .) 

I Spreaders. 

I Switches. 

I Transposition brackets. 

I Wire and cable (aerial). 

Ground or counterpoise systems 

I Clamps and rods. 

I Counterpoise supports. 

J Insulators and thimbles. 

I Plates and pipes. 

1 Protectors and arresters. 

Tie wires. 

I Wire and cable (ground). 

Radiofrequency transmission lines 
I Anchors. 

I Bolts, nuts, and brackets. 

I Clearing routes and tree trimming prior to 
construction. 

Guy clamps. 

Guy wire or strand. 

| Harmonic tuning traps. 

Insulators. 

Lightning arresters. 

I Permits and privileges for construction. (See 
Pl^ niCUlarly § 34.1-3 (c) (6).) 


Wire. 


'Tuning and uncoupling coils 


Colls. 

foundations. 


Switches" SheUerS fOT COllS ‘ 


Sleet-melting installations 
CW' ® on<lults - and wires. 

ft. breakers - 

Panels. 

? 0Wer boards. 

cables. 

Switches housln ^ 8 ' and platforms. 

Transformers. 

Called cost of Ground systems in 

ac count i 4 h u^ Uildings be included i 

C B • Z uimnss " 

Which arp \ * 1e cost °* loo P or rCK ^ antenne 
01 receivers?^ wlth or essen tlally a pai 
wtomobiiPfi’ neld stren &th measuring set 
hicles ° r otller similar devices or ve 
d not be included in this accoun 


§ 34.26 Control lines. 

This account shall include the cost of 
wire, cable, conduit, pole lines, and asso¬ 
ciated equipment used in radiotelegraph 
service for intercommunicating, dis¬ 
patching, originating, terminating, tie 
lines to customers’ premises, and other 
control purposes. 

ITEMS 

(See § 34.03-12) 

Anchors. 

Braces and brackets. 

Cables. 

Clearing routes and tree trimming, except 
maintenance of previous clearings. 
Conduits. 

Crossarms. 

Ducts. 

Field telephone systems. 

Guys. 

Insulators. 

Manholes and handholes. 

Permits and privileges for construction. 
(See particularly paragraph (c) (6) .of 

§ 34.1-3.) 

Poles. 

Protectors and arresters. 

Tie wires. 

Wire. 

Note A: The cost of interior wiring shall 
be included in the account appropriate for 
the cost of plant with which it is associated. 

Note B: The amounts of payments made to 
other persons for extending their lines to the 
carrier’s station or office, when such facilities 
remain the property of such other persons, 
and when the amounts paid are not subject 
to rebate, shall be included in account 89, 
"Other intangibles." 

§ 34.27 Power-supply lines. 

(a) This account shall include the cost 
of wire, cable, conduit, pole lines, and 
associated equipment used in the trans¬ 
mission of power for the carrier's radio¬ 
telegraph service. 

(b) This account shall include the cost 
of lines from the point of connection 
with the primary source of power to the 
point of termination in the main power- 
supply switchboard, fuse panel, or dis¬ 
tribution box. 

ITEMS 

(See § 34.03-12) 

Anchors. 

Braces and brackets. 

Cable. 

Clearing routes and tree trimming, except 
maintenance of previous clearings. 
Conduits. 

Crossarms. 

Ducts. 

Guys. 

Insulators. 

Lightning arresters. 

Manholes and handholes. 

Permits and privileges for construction. (See 
particularly paragraph (c) (6) of § 34.1-3.) 
Poles. 

Tie wires. 

Wire. 

Note: The amounts of payments made to 
other persons for extending their lines to the 
carrier’s station or office, when such facilities 
remain the property of such other persons, 
and when the amounts paid are not subject 
to rebate, shall be included in account 89, 
"Other intangibles.” 

Fixed and Land Station Transmission 
Equipment 

§ 34.31 Electron-tube transmitter equip¬ 
ment. 

This account shall include the cost of 
electron-tube transmitters and asso¬ 


ciated transmitter equipment used in 
radiotelegraph service. (See §§ 34.22, 
34.26, 34.36, 34.40.) 

ITEMS 

(See § 34.03-12) 

Air ducts and oil coolers. 

Amplifiers; power, audio. 

Antenna coupling devices (inside). 
Circulating pumps and blowers. 

Crystal oscillators. 

Electron tubes. (See § 34.41-7.) 

Exciters and drivers. 

Filament motor generators. 

Meters (permanently installed). 

Rectifiers (if a part of the transmitter). 
Steel mesh partitions. 

Transmitter control panels. 

Voltage regulators. 

§ 34.32 Other transmitter equipment. 

This account shall include the cost of 
alternators, spark transmitters, arc 
transmitters, and other transmitters the 
cost of which is not includible in account 
31, “Electron-tube transmitter equip¬ 
ment,” and accessory equipment used 
exclusively in connection with such 
transmitters in radiotelegraph service. 

ITEMS 

(See § 34.03-12) 

Amplifiers. t 

Coils; induction and saturation. 
Compressors. 

Condensers. 

Converters. 

Electron tubes. (See § 34.41-7.) 
Foundations. 

Meters (permanently installed). 

Motor generators. 

Motors. 

Oil filtering systems. 

Panels. 

Pumps. 

Resistance grids. 

Rheostats. 

Steel mesh partitions. 

Switchboards. 

Switches. 

Transformers. 

Wiring. 

§ 34.33 Cooling apparatus. 

This account shall include the cost of 
cooling towers and ponds and other ap¬ 
paratus for cooling transmitter and 
power supply equipment used in radio¬ 
telegraph service. (See also § 34.13.) 

ITEMS 

(See § 34.03-12) 

Air ducts. 

Blowers. 

Brine tanks. 

Connecting pipes. 

Cooling ponds. 

Cooling towers. 

Fans. 

Meters. 

Pumps. 

Radiators. 

Sumps. 

Water storage tanks. 

Note: The cost of cooling apparatus that 
forms an integral part of transmitter or 
power supply equipment shall be included 
in accounts 31, "Electron-tube transmitter 
equipment," 32, "Other transmitter equip¬ 
ment,” or 36, "Power supply and distribution 
equipment," as appropriate. 

§ 34.34 Receiver equipment. 

This account shall include the cost of 
receivers and associated receiver equip¬ 
ment used in radiotelegraph service. 
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ITEMS 

(See § 34.03-12) _ 

Amplifiers. 

Control units. 

Converters. 

Diversity and other equipment racks. 
Electron tubes. (See § 34.41-7.) 

Filters. 

Meters (permanently installed). 

Oscillators. 

Resistors. 

Switch and control panels. 

Tables, pedestals, and other supports (per¬ 
manently attached). 

Tone keyers. 

Transformers. 

Tuners. 

§ 34.36 Power supply and distribution 
equipment. 

(a) This account shall include the 
cost of all power supply and distribution 
equipment serving as or associated with 
the prime source of power used in radio¬ 
telegraph service. 

(b) This account shall include also the 
cost of power rectifiers or motor genera¬ 
tor installations (not forming an integral 
part of a transmitter) that are provided 
as a common source of power for a mul¬ 
tiplicity of transmitters or other equip¬ 
ment. (See also §§ 34.31 and 34.32.) 

(c) This account shall include also the 
cost of storage battery equipment used 
in radiotelegraph service for the purpose 
of supplying main, emergency, or auxili¬ 
ary power. 

ITEMS 

(See | 34.03-12) 

Other than storage battery equipment 

Alternators. 

Armatures. 

Circuit breakers. 

Compensators. 

Control panels. 

Electron tubes. (See § 34.41-7.) 

Fuse panels. 

Generators. 

Indicators. 

Meters. 

Motors. 

Power factor correction capacitors. 

Rectifiers. 

Shelters or housings. 

Starters. 

Switchboards. 

Transformers. 

Storage Battery Equipment 
Batteries. 

Battery cases and racks. 

Battery room connections. 

Charging equipment. 

Shelters and housings. 

Switching equipment used exclusively for 
storage batteries. 

Tanks and tank insulators. 

Note A: The cost of lines leading from the 
main power switchboard, fuse panels, or dis¬ 
tribution boxes to the power-supply lines, 
shall be included in account 27, “Power-sup¬ 
ply lines.” 

Note B: The cost of dry cells shall be 
charged to the appropriate operating expense 
account. 

§ 34.40 Control apparatus. 

(a) This account shall include the 
cost of telephone, telegraph, and other 
control apparatus, and associated in¬ 
terior wiring, in transmitting and re¬ 
ceiving stations and in city or control 
offices, used for intercommunicating, dis¬ 
patching, originating, terminating, and 


other control purposes in radiotelegraph 
service. 

(b) This account shall include also the 
cost of frequency-measuring installa¬ 
tions used for control purposes by the 
carrier or in the rendition of a commer¬ 
cial frequency-measuring service for 
others. 

(c) This account shall include also 
the cost of photogram, facsimile, televi¬ 
sion, and similar equipment, not includ¬ 
ible in other accounts, used in radiotele¬ 
graph service. 

ITEMS 

(See § 34.03-12) 

Frequency-measuring equipment 
Equipment racks. 

Filament and plate supply regulators. 
Frequency meters. 

Frequency standard check equipment. 
Frequency standards. 

Harmonic generators and amplifiers. 
Multivibrator units. 

Oscillator units. 

Pedestals and foundations. 

Radio receivers. 

Special rooms designed for frequency meas¬ 
uring. 

Synchronous clocks and amplifiers. 

Time signal recorders and comparators. 

Message transmitting and receiving 
_ apparatus 

Automatic transmitters. 

Desks or tables fitted with apparatus or used 
as mountings for apparatus. 

Error detectors. 

Facsimile machines. 

Ink recorders and undulators. 

Photoradio operating tables, receiving re¬ 
corders, scanner units, and transmitting 
and receiving machines. 

Printers; keyboard, page, or tape. 

Tape pullers and tape perforators. 

Time stamps. 

Teletypewriters. 

Typewriters, traffic. 

Water copy wringers or presses. 

Message-conveyor equipment 

Conveyer belts. 

Metal chutes. 

Pneumatic tubes and associated equipment. 

Calling and order-dispatching equipment 
Annunciator systems. 

Microphone and loud speaker equipment. 
Public address equipment. 

Registers and call boxes. 

Telautograph equipment. 

Terminal equipment 

Amplifiers and associated equipment. 
Control or switching equipment. 

Electron tubes. (See § 34.41-7.) 

Filters and filter racks. 

Fuse, lamp, and mixer panels. 

Microphone equipment. 

Modulators. 

Mountings for line terminal equipment. 
Photoradio facsimile and multiplex ter¬ 
minals. 

Radio transmitter frequency control equip¬ 
ment. 

Relay test panels. 

Tone generating equipment. 

Volume indicators. 

Monitoring equipment 
Loud speakers. 

Monitor receivers and recorders. 

Multiple pen recorders. 

Telephone head sets, hand sets, and breast 
sets. 

Note A: The cost of outside wiring shall 
be included in account 26, “Control lines.” 


Note B: The amounts of payments made 
to other persons for extending their lines 
(such as pneumatic tube lines) to the car- 
Tier’s station or office, when such facilities 
remain the property of such other persons 
and when the amounts paid are not subject 
to rebate, shall be included in account 89 
“Other intangibles.” 

Note C: The cost of equipment installed 
on customers’ premises shall be included In 
account 41, “Equipment on customers' 
premises.” 

§ 34.41 Equipment on customers’ prem¬ 
ises. 

(a) This account shall include the cost 
of equipment installed on customers’ 
premises for use in radiotelegraph serv¬ 
ice. 

(b) This account shall be subdivided 
as follows: 

41:01 Printer equipment. 

41:02 Call boxes. 

41:99 Other equipment. 

ITEMS 

(See § 34.03-12) 

Call boxes. 

Morse sets. 

Printer tables. 

Printers; keyboard, page, or type. 
Telephones. 

Note: The cost of outside wiring shall be 
included in account 26, “Control lines." 

Furniture and Office Equipment 

§ 34.51 Furniture and office equipment. 

This account shall include the cost of 
furniture, office equipment, and portable 
fixtures used in radiotelegraph service in 
stations, offices, storerooms, shops, and 
other quarters. 


(See § 34.03-12) 

Beds, cots, and couches. 

Bins, counters, and shelves. 

Bookcases. 

Cabinets and filing cases. 

Cages, cashiers’ (not part of building). 
Chairs, carpets, and rugs. 

Clocks. 

Davenports. 

Desks. 

Electric heaters. 

Equipment in kitchens and In rest, dining, 
recreation, and medical rooms. 

Fans, electric, portable. 

Fire-extinguisher equipment, portable. 
Floor scrubbing and polishing machines. 
Gas and electric fixtures, portable. 

Lockers and wardrobes, portable. 

Mirrors, portable. 

Motion-picture equipment. 

Office devices, including addressing, bin * 
blueprinting, computing, dating, dup ' 
eating, mailing, photostat and recor J 
machines, cash registers, check wr • 
postage-meter machines, typewriters, 
similar Items. 

Pianos and phonographs. 

Radio sets. n( j 

Racks; magazine, newspaper, umbrella, 
clothing. 

Refrigerators, portable. 

Safes. 

Sewing machines. 

Signs, portable. 

Shoe-shining equipment. 

Stoves. 

Tables. 

Vacuum sweepers. 

Water coolers. ^ 

Note A: The cost of fixture^ 
and constituting a part of bu * d » 
be charged to account 14, “Building • 
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Note B: The cost of traffic typewriters 
Is includible in account 40, “Control 
apparatus.” 

Mobile Station Equipment 
§ 34.61 Ship station equipment. 

(a) This account shall include the 
cost of equipment used in radiotelegraph 
service at ship stations. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to indicate the cost of equip¬ 
ment at each ship station. 

ITEMS 

(See § 34.03-12) 

Antenna systems. 

Control panels. 

Electron tubes. (See § 34.41-7.) 

Emergency power supply. 

Motor generators. 

Receivers. 

Transmitters. 


§ 34.69 Other mobile station equipment. 

(a) This account shall include the 
cost of equipment used in radiotelegraph 
service at mobile stations, other than ship 
stations. 

(b) This account shall be subdivided 

as follows: 

69:01 Aircraft station equipment. 

69:02 Equipment at mobile stations other 
than ship or aircraft. 

(c) The records supporting the en¬ 
tries In this account shall be so main¬ 
tained as to indicate the cost of the 
equipment at each such mobile station. 




(See § 34.03-12) 

Antenna systems. 

Control panels. 

Electron tubes. (See § 34.41-7.) 

JJnergency power supply. 

Motor generators. 

Receivers. 

Transmitters. 

Work Equipment 
§ 34.71 Vehicles and draft animals. 

This account shall include the cost of 
transportation equipment such as mo- 
™ ven and animal-drawn vehicles, 
uimais, harness, and appurtenances, 
used in radiotelegraph service. 

ITEMS 

(See § 34.03-12) 

AutomobileB and airplanes. 

Bicycle 8 and scooter-bikes. 

"°ats and barges. 

Camp wagons, 
graft animals. 

Haraess. UCkS “ d CSrtS ' 

Motorcycles. 

Mounted kitchens. 


Trailers. 

Tl «qmDD 0 d nd „,^ aCtOrs (Including the 
Pumnq earth-boring machin 

Wagons winches * and similar items). 

pLiiemT Cquip,,,ent ’ »<*>!*, a,ul i 

»a T chtot C v° Unt sha11 include the cost 
ances am . ins truments, tools, app 
tions * oif,, “ttplements, located at st 
in testing °*®. ces » or shops, and us 
1118 r a< 3io telegraph 1 pi an t. and C ° nStrU< 

No. 235—Pt. n_ 17 


ITEMS 

(See § 34.03-12) 

Testing and adjusting equipment 

Crystal testing equipment. 

Electron tubes. (See § 34.41-7.) 

Linemen's test sets. 

Megger test sets. 

Meters. 

Oil testing sets. 

Oscillographs and oscilloscopes. 

Precision gages. 

Relay testers. 

Test panels. 

Thermocouples. 

Vacuum-tube gas-detector. 

Portable tools and implements 

Air compressors, mobile. 

Back-filling machines. 

Blowers, power. 

Compressed-air tools. 

Concrete mixers and breakers. 

Cranes, mobile. 

Derricks, mobile. 

Drills and hammers, power. 

Earth-boring machines (not part of truck 
or tractor). 

Forges, portable. 

Fuse tongs. 

Hand tools. (See particularly § 34.1-1 (c).) 
Hand trucks, carts, and barrows. 

Loaders, power. 

Tents and tarpaulins. 

Torches. 

Trenching machines. 

Other equipment 

Air compressors. 

Blowers. 

Boring mills. 

Compressed-air tools. 

Cranes. 

Derricks. 

Electric ovens. 

Engines. 

Forges. 

Gasoline pumps and tanks. 

Generators, electric and gas. 

Lathes. 

Milling machines. 

Motors. 

Oil filter presses. 

Oil pumps and tanks. 

Planers. 

Power drills. 

Power hammers. 

Power loaders. 

Presses. 

Pumps. 

Winches. 

Wire-measuring machines. 

Note A: The cost of chairs, desks, tables, 
and other items of furniture used in shops 
shall be included In account 51, “Furniture 
and office equipment." 

Note B: Tools carried as supplies unissued 
shall be charged to account 1795, “Material 
and supplies," and small hand tools shall be 
charged to account 9020, “Shop, tool, and im¬ 
plement expense; undistributed." 

§ 34.73 Store and warehouse equipment. 

This account shall include the cost of 
equipment and appurtenances in store¬ 
rooms, warehouses, and material yards 
used in storing, handling, and packing 
material and supplies held for use in 
radiotelegraph service. 

ITEMS 

(See § 34.03-12) 

Barrows. 

Bins, portable. 

Cabinets, movable. 

Conveyers. 

Counters, movable. 

Cranes. 


Furniture and office equipment (located In 
storerooms and warehouses defined in note 
A to this account, as distinguished 
from furniture and office equipment located 
at stations and city offices). 

Gasoline pumps. 

Gasoline tanks. 

Hand trucks and carts. 

Hoists. 

Oil pumps. 

Oil tanks. 

Shelving, movable. 

Tools. 

Wire-measuring machines. 

Note A: The storerooms and warehouses to 
which this account relates are those serving 
as general distribution centers for materials 
and supplies and which normally are not 
located at stations or city offices. 

Note B: The cost of fixtures attached to 
and constituting a part of buildings shall be 
included in account 14, “Buildings.” 

Intangibles 

§ 34.81 Organization. 

This account shall include the cost of 
organizing and incorporating the carrier. 

ITEMS 

(See § 34.03-12) 

Cost of obtaining certificates authorizing the 
carrier to engage in the public communica¬ 
tion business. 

Fees and expenses of incorporation. 

Fees and expenses of mergers or consolida¬ 
tions. 

Office expenses incident to organizing the 
carrier. 

Note A: This account shall not include 
any discounts upon securities issued or as¬ 
sumed, costs incident to negotiating loans 
or selling bonds or other evidences of in¬ 
debtedness, or expenses in connection with 
the authorization, issuance, sale, or resale 
of capital stock. 

Note B: This account shall not include 
the cost of preparing and filing papers in 
connection with the extension of the term 
of incorporation unless the first organization 
costs have been written off. 

Note C: This account shall not include 
any organization costs of companies retiring 
as a result of mergers, consolidations, or 
reorganizations. 

§ 34.82 Franchises. 

(a) This account shall include the 
cost of franchises, consents, and cer¬ 
tificates, running in perpetuity or for 
a specified term of more than 1 year, 
issued by a national government, a 
State, or any other political entity. 

(b) When any franchise, consent, or 
certificate expires, is sold, relinquished, 
or otherwise retired from service, the ac¬ 
counting shall be as provided in account 
1520, “Allowance for amortization; ra¬ 
diotelegraph plant.” 

(c) This account shall be subdivided 
as follows: 

82:01 Perpetual franchises. 

82:02 Limited-term franchises. 

^ ITEMS 

(See § 34.03-12) 

Amounts, other than those includible in ac¬ 
count 81, “Organization," paid to a national 
government, a State, or any other political 
entity as a condition precedent to engag¬ 
ing in communication business, whether 
or not the right to occupy public property, 
streets, or highways is obtained in connec¬ 
tion therewith. (See particularly para¬ 
graph (c) (6) of § 34.1-3.) 

Cost of franchises acquired by assignment. 












13130 


RULES AND REGULATIONS 


Cost of plant, material, supplies, and equip¬ 
ment given as the initial consideration for 
franchises. 

Election costs assumed by the carrier for 
government consent. 

Note A: The cost of franchises running for 
1 year or less after acquisition shall be 
charged to account 4460, “Franchise require¬ 
ments—Dr.," or, if such franchises extend 
beyond the current calendar year, to account 
1899, “Other prepayments," to the extent of 
its proper portion. Franchises acquired at 
small cost may be charged to account 4460, 
Irrespective of their term of life. 

Note B: Franchise taxes payable annually 
or more frequently shall be charged to ac¬ 
count 4932, “Other taxes; operating." 

§ 34.83 Patent rights. 

(a) This account shall include the 
cost of patent rights having a life 
of more than 1 year from date of ac¬ 
quisition, acquired for use in con¬ 
nection with the carrier’s radiotele¬ 
graph operations. 

(b) When any patent right expires, is 
sold, or is other'vise retired from service, 
the accounting shall be as provided in ac¬ 
count 1520, “Allowance for amortization; 
radiotelegraph plant.’* 

ITEMS 

(See § 34.03-12) 

Costs incident to defending title. 

Fees of patent attorneys and other legal ex¬ 
penses. 

Filing and registration fees. 

Research and development expenses directly 
assignable. 

Note: The cost of patent rights having an 
estimated service life of 1 year or less, or ac¬ 
quired at small cost, shall be included in ac¬ 
count 4499, “Other general expenses." 

§ 34.84 Leaseholds. 

(a) This account shall include the 
cost of leaseholds, easements, and 
similar rights in land and other prop¬ 
erty having a term of more than 1 year. 

(b) When any leasehold expires, is 
sold, or is otherwise retired from service, 
the accounting shall be as provided in ac¬ 
count 1520, “Allowance for amortization; 
radiotelegraph plant.” 

(c) This account shall be subdivided 
as follows: 

84:01 Rights of way. 

84:99 Other leaseholds. 

ITEMS 

(See § 34.03-12) 

Conveyancer and notarial fees. 

Relocating property of others. 

Special counsel and other fees and expenses 
incurred in connection with leaseholds. 
Taxes assumed on leased property applicable 
to the period prior to the date of the lease. 

Note A: The cost of permits to erect poles 
and to place conduit when the expected pe¬ 
riod of occupancy under such permits does 
not exceed the estimated life of the initial 
plant installed, also the cost of other per¬ 
mits not includible in this account, such 
as those to place cable and wire on build¬ 
ings and fences, and the related pay and ex¬ 
penses of employees and other costs incident 
to acquiring such permits, shall be included 
in the account appropriate for the cost of 
the plant constructed. (See particularly 
paragraph (c) (6) of § 34.1-3.) 

Note B: Annual or more frequent pay¬ 
ments for leaseholds shall be charged to 
account 4940, “Rent for lease of operated 
plant," account 4245, “Rent for other facili¬ 


ties," account 4450, “Rent for offices," or 
account 4455, “Other rents," as appropriate. 

§ 34.89 Other intangibles. 

(a) This account shall include the 
cost of assets of an intangible na¬ 
ture not provided for elsewhere, such 
as the amounts of payments made to 
other persons for extending their lines 
to the carrier’s station or office, when 
such facilities remain the property 
of such other persons, and when the 
amounts paid are not subject to rebate. 

(b) When any intangible item the 
cost of which is included in this account 
expires or is otherwise retired from serv¬ 
ice, the accounting shall be as provided 
in account 1520, “Allowance for amor¬ 
tization; radiotelegraph plant.” 

(c) The records supporting the entries 
in this account shall be so maintained 
that in the reports to this Commission 
complete information can be furnished 
with respect to any amounts included 
herein. 

Other Plant Accounts 

§ 34.91 Plant acquired; undistributed 

charges. 

(a) This account shall be charged 
temporarily with the acquisition cost 
of plant acquired by the carrier, under 
any of the circumstances provided 
for in § 34.1-2, pending distribution 
thereof to the appropriate accounts. 

(b) Within 90 days from the date of 
any entry herein recording an acquisi¬ 
tion, the carrier shall submit to this Com¬ 
mission a statement indicating the ap¬ 
proximate date that clearance is con¬ 
templated. 

§ 34.92 Plant sold; undistributed 
credits. 

This account shall be credited tem¬ 
porarily with the selling price of plant, 
pending distribution thereof to the ap¬ 
propriate accounts. (See §34.1-6(e).) 

Income and Earned Surplus Accounts 
INSTRUCTIONS 

§ 34.30—1 Purpose of income accounts. 

The income accounts are designed to 
show for each month and each calendar 
year the amounts of (a) ordinary in¬ 
come, comprising operating revenues, 
operating revenue deductions, other 
communication income, noncommunica¬ 
tion income, and deductions from ordi¬ 
nary income, (b) extraordinary income 
charges and credits, and (c) deductions 
from net income, comprising taxes on 
net income and other deductions. 

§ 34.30—2 Income from debt-redemp¬ 
tion and other funds. 

(a) Interest, dividends, and other in¬ 
come derived from funds classified in 
accounts 1630 to 1659, inclusive, shall be 
credited to account 5135, “Income from 
debt-redemption and other funds.” 

(b) When the income is required by 
contractual or other provisions to be held 
in the fund from which the income 
arises, an amount equal to the income 
shall be included in the fund to which 
it is applicable. 

(c) When income derived from these 
funds is required to be retained in the 
fund and the fund is represented by a 


reserve, amounts equal to such income 
shall be charged to account 8310, “Con¬ 
tractual appropriations of earned sur- 
plus,” or account 8320, “Miscellaneous 
appropriations of earned surplus,” as ap¬ 
propriate, and credited to the appropri¬ 
ate reserve account. (See also §§ 34.2610 
and 34.2620.) 


§ 34.30—3 Rents inc4udible in income 
accounts. 

(a) Rents which the carrier re¬ 
ceives from others for operated plant, 
the cost of which is includible in account 
1100, “Operated plant leased to others,” 
shall be credited to account 5010, “In¬ 
come from operated plant leased to 
others.” 

Note : Rents from operated plant the cost 
of which is includible in account 1000, “Op¬ 
erated plant in carrier’s service," or account 
1200, “Improvements and replacements of 
operated plant leased from others," shall be 
credited to account 3805, “Revenue from 
furnishing and servicing stations," or ac¬ 
count 3820, “Other leased plant revenue,” as 
appropriate. 


(b) All taxes, maintenance, deprecia¬ 
tion, amortization, uncollectible rents, or 
other expenses applicable to plant the 
income from which is includible in ac¬ 
count 5010, “Income from operated plant 
leased to others,” shall be charged to that 
account by the lessor. When it is neces¬ 
sary to apportion any such amounts be¬ 
tween plant owned and used and plant 
leased to others, the carrier shall be pre¬ 
pared to describe the basis of such ap¬ 
portionment. 

(c) Rents paid by the carrier for the 
exclusive use of substantially complete 
operating systems or operating units 
leased from others shall be charged to 
account 4940, “Rent for lease of operated 
plant.” When taxes, depreciation, amor¬ 
tization, or other expenses applicable 
to the leased plant are initially accounted 
for by the lessor, such amounts shall be 
charged to the appropriate tax, deprecia¬ 
tion, amortization, or other accounts by 
the lessee and credited to account 4940. 
The lessor shall inform the lessee of tne 
appropriate distribution of such charges. 

(d) Taxes, maintenance, deprecia¬ 
tion, amortization, and other expenses 
applicable to leased plant, initially ac¬ 
counted for by the lessee, shall d 
charged by the lessee to the appropriate 
tax, maintenance, depreciation, amort ■ 
zation, or other accounts. (See a 

§ 34.1-5.) 

§ 34.30-4 Disposition of balances in in¬ 
come accounts. 


The net balance of the income 
counts (after deductions provided 
in accounts 7010 to 7099, inclu « ll0 
shall be transferred to account * 
“Balance transferred from incon ? ndar 
counts,” at the end of each ca 


year. 

§ 34.30-5 


Purpose of earned stirpln 


The earned surplus accoun 
designed to show the changes c al- 
ing to earned surplus, during ea ne t 
endar year, resulting from w pe - 
amount of profit or loss durin * oU nts. 
riod as reflected in the income * ua uy 
(b) accounting adjustments 
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Income and Earned Surplus Accounts 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

INCOME ACCOUNTS 

Ordinary Income; Communication 

Note: See particularly § 34.03-8. 

§ 34.3000 Operating revenues. 

This account shall include the total 
operating revenues shown in the operat¬ 
ing revenue accounts, derived by the car¬ 
rier during the accounting period from 
the furnishing of communication serv¬ 
ice and services incidental thereto. 

Operating revenue deductions 
§ 34.4000 Operating expenses. 

This account shall include the total 
operating expenses shown in the operat¬ 
ing expense accounts, incurred by the 
carrier during the accounting period for 
maintenance of its radiotelegraph plant, 
and for conducting-operations, adminis¬ 
trative, and general expenses incurred in 
furnishing radiotelegraph service and 
services incidental thereto. 

§ 34.4910 Depreciation. 

(a) This account shall include the 
amount of depreciation charges appli¬ 
cable to the accounting period for all 
classes of operated plant owned by the 
carrier except such depreciation as is 
chargeable to clearing accounts, to ac¬ 
count 1300, “Plant under construction/’ 
and to account 5010, “Income from op¬ 
erated plant leased to others.” It shall 
include also the amount of depreciation 
charges applicable to the accounting 
period for all classes of operated plant 
used but not owned by the carrier, as 
provided in § 34.30-3. (See also §§ 34.04- 
1 to 34.04-3, inclusive, and § 34.1-5.) 

(b) This account shall be subdivided 
as follows: 

4910:01 Depreciation; operated plant owned 
and used. 

4910:02 Depreciation; operated plant leased 
from others. 

(c) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amounts appli¬ 
cable to (1) transmission service for each 
station and (2) nontransmission service. 

§ 34.4915 Amortization; intangible op¬ 
erated plant. 

(a) This account shall include the 
amount of amortization charges ap¬ 
plicable to the accounting period for 
intangibles (having a terminable life) 
the cost of which is includible in 
operated plant accounts 82, “Fran¬ 
chises,” 83, “Patent rights,” 84, “Lease¬ 
holds,” and 89, “Other intangibles,” ex¬ 
cept such amortization as is chargeable 
to account 5010, “Income from operated 
plant leased to others.” It shall include 
also the amount of amortization charges 
applicable to the accounting period for 
such intangibles used but not owned by 
the carrier, as provided in § 34.30-3. 

(b) The charges to this account shall 
be such that the cost of each intangible 
will be amortized, as evenly as may be, 
over the period of its benefit to the 
carrier. 


(c) This account shall be subdivided 
as follows: 

4915:01 Amortization; intangibles owned 
and used. 

4915:02 Amortization; intangibles leased 
from others. 

§ 34.4920 Amortization of plant- 
acquisition adjustments. 

(a) This account shall be charged 
or credited, as the case may be, with 
such amounts as this Commission may 
authorize or direct to be included in 
operating revenue deductions under a 
plan to amortize the amounts in ac¬ 
count 1510, “Plant acquisition adjust¬ 
ments.” 

(b) Amounts recorded in this account 
shall be credited or charged, as the case 
may be, to account 1520, “Allowance for 
amortization; radiotelegraph plant.” 

§ 34.4925 Extraordinary plant losses. 

(a) This account shall be charged and 
account 1910, “Extraordinary mainte¬ 
nance, depreciation, and retirements,” 
or account 1515, “Allowance for depre¬ 
ciation; radiotelegraph plant,” as ap¬ 
propriate, shall be credited with the un- 
provided-for loss in service value of plant 
retired for causes not factors in deprecia¬ 
tion. (See also § 34.04-4.) 

(b) This account shall include also 
losses in service value, other than rela¬ 
tively minor amounts, suffered through 
terminations of service when charges for 
such terminations are made which are 
designed to recover the loss in service 
value. The measure of a charge made 
hereto shall be the portion of the termi¬ 
nation charge assignable to recovery 
of service value loss. Amounts thus 
charged to this account shall be credited 
to account 1515. (See also § 34.04-5.) 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show the amounts applicable to (1) 
transmission service for each station and 
(2) non transmission service. 

§ 34.4931 Social security taxes; operat¬ 
ing. 

(a) This account shall include the 
amounts for which the carrier is liable on 
its own behalf for taxes imposed under 
the Social Security Act and similar State 
statutes that are properly chargeable to 
radiotelegraph operations. 

(b) This account shall be charged and 
account 2175, “Tax accruals,” shall be 
credited each month with the amount of 
taxes that are applicable to the month. 
When it is not possible to determine the 
exact amount of taxes for the month, the 
amount shall be estimated and adjust¬ 
ments shall be made as the actual tax 
levies become known. 

Note: The amounts of such taxes not ap¬ 
plicable to radiotelegraph operations shall be 
equitably apportioned among the operated 
plant accounts and account 6250, “Miscella¬ 
neous taxes.” 

§ 34.4932 Ollier taxes; operating. 

(a) This account shall include, other 
than taxes on net income and taxes im¬ 
posed under the Social Security Act and 
similar State statutes, the amounts of 
all national, State, county, municipal, 
and other taxes that are properly charge¬ 
able to radiotelegraph operations. (See 
also §§ 34.4931 and 34.7010.) 


(b) This account shall be charged and 
account 2175, “Tax accruals,” shall be 
credited each month with the amount of 
taxes that are applicable to the month 
When it is not possible to determine the 
exact amount of taxes for the month, 
the amount shall be estimated and ad¬ 
justments shall be made as the actual tax 
levies become known. 

(c) When it is necessary to apportion 
taxes to radiotelegraph operations, full 
details as to the methods of and facts 
considered in the apportionment shall be 
recorded. 

(d) Taxes on plant leased from oth¬ 
ers, the rent for which is includible in 
account 4940, “Rent for lease of oper¬ 
ated plant,” shall be charged to this ac¬ 
count by the lessee. Taxes on plant 
leased to others, the rent from which is 
includible in account 5010, “Income from 
operated plant leased to others,” when 
assumed by the lessor, shall be charged to 
that account by the lessor. (See par¬ 
ticularly § 34.30-3.) 

(e) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amount of each 
kind of tax and the basis upon which 
each charge is made; also the amount of 
taxes directly assignable to each station 
and the aggregate amount of taxes not 
directly assignable. 

Note A: Taxes assumed by the carrier on 
interest shall be charged to account 5240, 
“Taxes assumed on interest.” 

Note B: Taxes on nonoperating property 
the income from which is includible in ac¬ 
count 5110, “Income from miscellaneous 
physical property,” shall be charged to ac¬ 
count 5250, “Miscellaneous taxes.” Taxes 
on property the income from which is in¬ 
cludible in account 5115, “Income from mer¬ 
chandising, Jobbing, and contracting,” shall 
also be charged to account 5250. 

Note C: Special assessments for the con¬ 
struction of street and other Improvements 
shall be included in the appropriate plant 
accounts. Special assessments for mainte¬ 
nance thereof and special benefit taxes, such 
as water taxes, shall be included in the ap¬ 
propriate operating expense accounts. 

Note D: Discounts allowed for payment of 
taxes before due shall be treated as reduc¬ 
tions of taxes assessed. 

Note E: The accounting for taxes on plant 
under construction shall be as provided In 
paragraph (c) (7) of § 34.1-3. 

§ 34.4935 Uncollectible revenues. 

(a) This account shall be charged with 
amounts due from customers and agents 
for radiotelegraph services rendered 
which are considered to be uncollectible. 

(b) This account may include, in lieu 
of the amounts of direct charges pre¬ 
scribed in paragraph (a) of this section, 
monthly charges based upon estimates 
to make provision for uncollectible reve¬ 
nues due from customers and agents 
Such amounts shall be credited to ac¬ 
count 1765, “Allowance for uncollectible 
receivables.” There shall be recorded 
full details as to the methods used and 
the facts considered in estimating the 
amounts so credited. 

(c) This account shall include, in a 
separate subdivision thereof, credit 5 
arising from charges to accounts 2115. 
“Customers’ deposits,” and 2155, “Ajj* 
vance billings,” that may lawfully » e 
written off as unrefundable because o 
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failure to locate the rightful owner or 
for some similar reason. 

Note: Uncollectible receivables, other than 
from customers and agents, shall be charged 
to account 5299, “Other deductions from or¬ 
dinary income,” account 6299, “Other ex¬ 
traordinary income charges,” or other appro¬ 
priate account. 

§ 34.4940 Rent for lease of operated 
plant. 

(a) This account shall be charged with 
the amounts of rents payable for the 
exclusive possession of operated plant 
comprising substantially complete op¬ 
erating systems or operating units. 

(b) This account shall be credited 
with the amounts of taxes, depreciation, 
amortization, and other expenses ini¬ 
tially accounted for by the lessor on 
operated plant the rent for which is 
chargeable to this account. (See par¬ 
ticularly § 34.30-3.) 

(c) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show separately the fol¬ 
lowing items for each station: 


(1) Rents. 

(2) Items initially accounted for by the 
lessor: 

(I) Taxes. 

(II) Depreciation. 

(ill) Amortization. 

(iv) Other expenses. 

Note A: Rent for lease of ducts, conduit, 
land, pole lines, circuits, conductors, trans¬ 
mitting and receiving equipment, and similar 
facilities comprising a part only of a system 
or unit shall be charged to account 4246, 
“Rent for other facilities.” 

Note B: Rent for lease of an office or a 
building shall be charged to account 4243, 
'Ttent for operating offices,” account 4460, 
"Rent for offices,” or account 4455, “Other 
rents,” as appropriate. 

§34.4945 Telephone, wire-telegraph, 
and ocean-cable operating revenue 
deductions. 


This account shall include the amounts 
of operating expenses, depreciation, am¬ 
ortization, taxes, uncollectible revenues, 
and rents incidental to the carrier’s tele¬ 
phone, wire-telegraph and ocean-cable 
operations. (See also § 34.03-8.) 

§ 34.4950 Revenue-contract payments. 

This account shall include amounts 
authorized or directed by this Commis¬ 
sion to be included in operating revenue 
Reductions) that represent payments 
w common carriers or other persons 
™er the terms of contracts or agree¬ 
ments which provide that such common 
earners or other persons shall receive 
t m ° unts measured by the revenue or 
ciivT of the ac counting carrier, although 
p Persons do not participate in the 
t J?? ue servi ce or transmission of such 
traffic. (See also § 34.31-3.) 

§34.4999 Other operating revenue de¬ 
ductions. 

renr 1 ^ a ? coun ^ shall include amounts 
p esenting operating revenue deduc- 
s that are not includible elsewhere. 


Other communication income 

§34.5010 Income from operated plant 
‘Cased to others. 

Mth accoun t shall be credited 

the amounts of rentals received 


from operated plant comprising sub¬ 
stantially complete operating systems 
or operating units leased to others 
where the lessee has exclusive possession. 

(b) This account shall be charged 
with the amounts of taxes, depreciation, 
amortization, and other expenses ini¬ 
tially accounted for by the lessor on 
operated plant the rental from which is 
creditable to this account. (See particu¬ 
larly § 34.30-3.) 

(c) The records supporting the entries - 
in this account shall be so maintained 
as to show separately the following items 
for each station: 

(1) Rentals. 

(2) Items initially accounted for by the 
lessor: 

(i) Taxes. 

(ii) Depreciation. 

(iii) Amortization. 

(iv) Other expenses. 

(3) Uncollectible rentals. 

§ 34.5015 Income from telephone, wire- 
telegrapli, and ocean-cable plant 
leased to others. 

This account shall be credited with 
the amounts of rentals received from 
telephone, wire-telegraph, and ocean- 
cable plant comprising complete op¬ 
erating systems or operating units 
leased to others where the lessee has 
exclusive possession. 

§ 34.5020 Profit from general services, 
licenses, and royalties. 

(a) This account shall include the 
amounts of profits realized from serv¬ 
ices rendered others under a license 
agreement, a general service contract, 
or other arrangements providing for 
the furnishing of general accounting, 
engineering, financial, legal, patent, 
and other general services. (See also 
§ 34.41-4 and § 34.4420.) 

(b) Minor amounts of profits from 
such arrangements may be included in 
account 4420, “General services, licenses, 
and royalties—Cr.” 

§ 34.5089 Income from foreign opera¬ 
tions. 

(a) This account may include the 
net amount of income of the carrier 
when the detailed amounts are required 
to be stated in terms of foreign currency 
or in a manner at variance with the re¬ 
quirements of this system of accounts. 

(b) A separate subaccount with ap¬ 
propriate title shall be maintained for 
the amount of such income from each 
foreign country. 

(c) The records supporting the entries 
in this account shall be so maintained 
that, in the reports to this Commission, 
a complete analysis of the transactions 
affecting each station may be shown. 

(d) Each carrier that elects to use 
this account shall advise this Commis¬ 
sion of the fact at least 60 days before 
the effective date of this system of ac¬ 
counts. Changes from this elective pro¬ 
cedure to the alternative procedure pre¬ 
scribed for domestic income, or vice 
versa, shall not be made thereafter with¬ 
out submitting to this Commission for 
its consideration and approval notice of 
the change at least 90 days before the 
proposed effective date of such change. 


§ 34.5099 Other communication in¬ 
come. 

This account-shall include the amount 
of communication income not provided 
for elsewhere. 

Ordinary Income; Noncommunication 

§ 34.5110 Income from miscellaneous 
physical property. 

(a) This account shall include the 
amounts received and the expenses 
incurred in connection with the op¬ 
eration of property the investment in 
which is includible in account 1610, 
“Miscellaneous physical property,” and 
the property of others leased by the car¬ 
rier for other than communication oper¬ 
ations. 

(b) The expenses shall include every 
element of cost (except taxes) incurred 
in such operations, including deprecia¬ 
tion, amortization, insurance, assess¬ 
ments against such property for main¬ 
tenance of public improvements, an equi¬ 
table portion of administration expenses, 
uncollectible rentals, and any other costs 
incident to the operation of miscella¬ 
neous physical property. 

Note: Taxes applicable to miscellaneous 
physical property and its operation shall be 
charged to account 6250, “Miscellaneous 
taxes.” 

§ 34.5115 Income from merchandising, 
jobbing, and contracting. 

(a) This account shall include the 
amounts received and the expenses 
(except taxes) incurred in connection 
with the sale of merchandise, includ¬ 
ing any amounts accruing to the car¬ 
rier on jobbing and contracting work 
performed by employees. 

(b) This account shall be subdivided 
as follows: 

5115:01 Income from merchandising, Job¬ 
bing, and contracting. 

5115:02 Costs and expenses of merchandis¬ 
ing, Jobbing, and contracting. 

(c) This account shall be further sub¬ 
divided to show amounts of income from 
and the costs and expenses of merchan¬ 
dising, jobbing, and contracting with re¬ 
spect to: 

(1) Fixed and land station equipment. 

(2) Ship station equipment. 

(3) Other mobile station equipment. 

(4) Other radio equipment. 

(5) Other merchandising, Jobbing, and con¬ 
tracting. 

Note A: Periodic charges for the use of 
plant includible in account 1000, “Operated 
plant in carrier’s service” (see particularly 
the note following account 1100, “Operated 
plant leased to others”), and for installing, 
maintaining, inspecting, and servicing such 
plant, shall be included in account 3805, 
“Revenue from furnishing and servicing 
stations.” 

Note B: Taxes applicable to merchandis¬ 
ing, jobbing, and contracting shall be charged 
to account 5250, “Miscellaneous taxes.” 

§ 34.5120 Dividend income. 

This account shall include the amounts 
of income received from dividends de¬ 
clared on stocks of other persons other 
than dividends received on securities in¬ 
cludible in accounts 1630 to 1659, in¬ 
clusive. 
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Note A: Dividends on nominally issued 
and nominally outstanding capital stock shall 
not be included in these accounts. 

Note B: No amounts shall be entered in 
these accounts representing value assigned to 
stock dividends received by the carrier on 
stocks of other persons. The proceeds real¬ 
ized from subsequent sale or disposal of the 
stock received as a dividend, or of the stock 
with respect to which the dividend was paid, 
shall be appropriately accounted for, proper 
credit being given to the investment account 
for the portion of the book cost assignable to 
the shares sold or disposed of. Any profit or 
loss resulting from the transaction shall be 
credited to account 6199, “Other extraordi¬ 
nary income credits,” or charged tcK account 
6299, “Other extraordinary income charges,” 
as appropriate. 

§ 34.5125 Interest income. 

(a) This account shall include the 
amounts of interest income on invest¬ 
ments in securities of other persons 
other than interest on securities in¬ 
cludible in accounts 1630 to 1659, in¬ 
clusive. It shall include interest in¬ 
come on investment advances and on 
other loans, notes, special deposits, 
and other interest-bearing assets. 
(See also § 34.10-7.) 

(b) This account shall be subdivided 
as follows: 

5125:01 Interest Income on securities. 
5125:02 Interest Income on investment ad¬ 
vances. 

5125:99 Other interest income. 

Note A : Interest on nominally issued and 
nominally outstanding long-term debt shall 
not be included in these accounts. 

Note B: Interest that has accrued shall 
not be credited to this account unless its 
payment is reasonably assured. 

§ 34.5135 Income from debl-redemp- 
tion and other funds. 

(a) This account shall include the 
amounts of income (whether interest 
or dividends) accrued on cash, securi¬ 
ties issued by other persons, or other 
assets held in accounts 1630 to 1659, 
inclusive. (See particularly §§34.10- 
7 and 34.30-2.) 

(b) Expenses, losses, and fees payable 
by the carrier from such funds or income 
therefrom, and incurred in connection 
with the operation of the fund, shall be 
charged to this account. 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show separately the income from each 
fund. 

§ 34.5140 Gain or loss on foreign cur¬ 
rency exchange. 

This account shall be credited or 
charged, as appropriate, and to the 
extent outlined in § 34.03-16, with the 
amounts of gains or losses resulting 
from transactions involving foreign 
currency. 

§ 34.5199 Other noncommunication in¬ 
come. 

This account shall include the amount 
of noncommunication income not pro¬ 
vided for elsewhere. 

Deductions From Ordinary Income 
§ 34.5210 Interest on long-term debt. 

(a) This account shall include the 
amounts of interest accrued on outstand¬ 
ing long-term debt issued or assumed 
by the carrier, the liability for which is 
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included in account 2010, “Bonds actually 
issued,” account 2025, “Receivers’ and 
trustees’ securities,” and account 2099, 
“Other long-term debt.” 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the interest accruals 
on each issue or series of long-term debt. 

Note: Interest on nominally issued and 
nominally outstanding long-term debt shall 
not be included in these accounts. 

§ 34.5215 Interest on indebtedness to 
affiliates. 

(a) This account shall include the 
amounts of interest accrued on in¬ 
debtedness to affiliates included in ac¬ 
counts such as account 2030, “Advances 
from affiliates,” and account 2129, “Other 
payables to affiliates.” 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show to whom the interest 
is payable, the nature and amount of 
the principal obligation, and the rate of 
interest, under the following subdi¬ 
visions : 

5215:01 Interest on advances. 

6215:02 Interest on open accounts. 

§ 34.5220 Amortization of debt dis¬ 
count. 

(a) This account shall include for 
each accounting period the portion of 
unamortized debt discount on outstand¬ 
ing long-term debt that is applicable to 
the period. Such amounts shall be de¬ 
termined in accordance with § 34.10-14. 

(b) Amounts charged to this account 
shall be credited to account 1930, “Un¬ 
amortized discount on debt.” 

§ 34.5225 Interest charged to construc¬ 
tion—Cr. 

This account shall be credited with 
amounts charged to account 1300, 
“Plant under construction,” as pro¬ 
vided in paragraph (c) (8) of § 34.1-3. 

§ 34.5230 Amortization of debt pre¬ 
mium—Cr. 

(a) This account shall include for 
each accounting period the portion 
of unamortized premium on outstand¬ 
ing long-term debt that is applicable 
to the period. Such amounts shall 
be determined in accordance with 
§ 34.10-14. 

(b) Amounts credited to this account 
shall be charged to account 2310, “Un¬ 
amortized premium on debt.” 

§ 34.5235 Other interest charges. 

(a) This account shall include the 
amount of interest charges not pro¬ 
vided for elsewhere. Among the items 
of indebtedness the interest on which 
is chargeable to this account are (1) 
past-due assessments for public im¬ 
provements, (2) claims and judgments, 
(3) customers’ deposits, (4) notes pay¬ 
able on demand or maturing less than 
1 year from date of issuance, except 
notes payable to affiliates, (5) open 
accounts, except with affiliates, and 
(6) past-due tax assessments. 

(b) The records supporting the entries 
in this account shall be so maintained 
as to show to whom the interest is pay¬ 
able, the nature and amount of the prin¬ 
cipal obligation, and the rate of interest. 


§ 34.5240 Taxes assumed on interest. 

This account shall include amounts 
paid to holders of bonds (or other evi¬ 
dences of indebtedness of the carrier) 
and amounts paid to governmental 
agencies in their behalf, with respect to 
income and other taxes levied against the 
income from such debt or levied as a tax 
on ownership of the debt, when sui-h 
taxes are assumed by the carrier. 

§ 34.5245 Amortization of cl e b i ex 
pense. 

(a) This account shall include for 
each accounting period the portion of 
unamortized debt expense on outstand¬ 
ing long-term debt that is applicable to 
the period. Such amounts shall be de¬ 
termined in accordance with § 34.10-14. 

(b) Amounts charged to this account 
shall be credited to account 1920, “Long¬ 
term debt expense.” 

Note: The carrier may accelerate the writ¬ 
ing off of debt expense by charges to account 
6299, “Other extraordinary income charges." 

§ 34.5250 Miscellaneous taxes. 

(a) This account shall include the 
amounts of taxes not provided for else¬ 
where. Among the items that shall be 
charged hereto are taxes applicable to 
miscellaneous physical property and the 
operation thereof, and taxes applicable 
to merchandising, jobbing, and contract¬ 
ing. 

(b) Amounts charged to this account 
prior to payment shall be credited to 
account 2175, “Tax accruals.” 

§ 34.5255 Amortization of plant acqui¬ 
sition adjustments. 

(a) This account shall be charged 
or credited, as the case may be, with 
such amounts as this Commission may 
authorize or direct to be included in 
deductions from ordinary income under 
a plan to amortize amounts in ac¬ 
count 1510, “Plant acquisition ad¬ 
justments.” 

(b) Amounts recorded in this account 
shall be credited or charged, as the case 
may be, to account 1520, “Allowance for 
amortization; radiotelegraph plant.” 

§ 34.5260 Revenue-contract payments. 

This account shall include amounts 
(authorized or directed by this Com¬ 
mission to be included in deductions 
from ordinary income) that represent 
payments to common carriers or other 
persons under the terms of contracts or 
agreements which provide that such 
common carriers or other persons shall 
receive amounts measured by the revenue 
or traffic of the accounting carrier, al¬ 
though such persons do not participate 
in the revenue service or transmission 
of such traffic. (See also § 34.31-3.) 

§ 34.5299 Other deductions from ordi- 
nary income. 

This account shall include deduc¬ 
tions from ordinary income not Pi°" 
vided for elsewhere. Among the items 
that shall be charged hereto are con¬ 
tributions for charitable, social, or 
community-welfare purposes and mem¬ 
bership fees and dues in association 
other than those of the carrier itseii m 
associations of communication carrier^ 
and of employees in professional organ- 
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izatlons; also amounts of depreciation 
and amortization on radiotelegraph 
plant other than operated plant. (See 
also § 34.03-7.) 

Extraordinary Income; Credits 
§34.6110 Delayed income credits. 

This account shall include the amount 
of extraordinary and nonrecurring de¬ 
layed items, as provided in § 34.03-13. 

§ 34.6199 Other extraordinary income 
credits. 

This account shall include the amount 
of extraordinary income credits not pro¬ 
vided for elsewhere. 

ITEMS 

(See S 34.03-12) 

Forfeitures of amounts deposited with the 
carrier under options for the sale or lease 

of property. 

Profits derived from the sale of property the 
cost of which is includible in account 1610, 
“Miscellaneous physical property.” 

Profits derived from the sale of reacquired 
securities other than capital stock. 

Profits derived from the sale of securities 
of other persons. 

Profits from the sale of plant. (See also 

5 34 . 1 - 6 .) 

Unclaimed customers* deposits. 

Unclaimed wages and dividends written off. 

Extraordinary Income; Charges 

§ 34.6210 Delayed income charges. 

This account shall include the amount 
of extraordinary and nonrecurring de¬ 
layed items, as provided in § 34.03-13. 

§ 34.6299 Other extraordinary income 

charges. 

This account shall include the amount 
of extraordinary income charges that 
are not includible in account 6210, “De¬ 
layed income charges.” 


ITEMS 


(See § 34.03-12) 


Amounts charged to corporate income to pro¬ 
vide for the extinguishment of amounts 
includible in account 81, “Organization.” 
Amounts charged to income in recognition 
of decline in value of current assets and 
securities owned. (See also §§ 34.10-2 and 
34.10-7.) 

Capital stock expense written off. (See also 
Paragraph (e) of §34.10-13.) 
orfeitures of amounts deposited by the car¬ 
rier under options for the purchase or 
lease of property. 

nventory, appraisal, and other costs inci¬ 
dent to the acquisition, sale, or lease of 
property when the projects are abandoned, 
ng-term debt expense written off. (See 
also paragraph (e) of § 34.10-14.) 

Jesses of funds due to bank failures. 

5 3^ lnT) the sale °* P lant * (See also 


or S . resultln g from the sale, destruc 
f*\ lre , ment of Property the cost of w 

m,r C l Ud ble in accou nt 1610, “Miscell 
ous physical property.” 

s SSes putting from the sale of reacqi 

Losses ll?° ther than ca Pital stock. 

of nfv, eSUltin8 * rom the sale of secui 
oi other persons. 

•SSL and Paid on accoun 

tion nS 0t statutes pertaining to rej 


Deductions From Net Income 

H701 ° Taxes on net income. 

anion accounfc shall include 
1 of national. State, and 1 


government taxes on taxable net in¬ 
come including additional assessments 
of such taxes. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amounts included 
herein with respect to each taxing au¬ 
thority. 

§ 34.7099 Oilier deductions from net 
income. 

This account shall include the amount 
of deductions from net income not pro¬ 
vided for elsewhere. 

EARNED SURPLUS ACCOUNTS 

Earned Surplus; Credits 

§ 34.8110 Balance transferred from in¬ 
come accounts. 

This account shall include the net 
balance transferred from the income ac¬ 
counts for the current year. (See par¬ 
ticularly § 34.30-4.) 

§ 34.8199 Miscellaneous credits to 
earned surplus. 

(a) This account shall include the 
amount of credits affecting earned sur¬ 
plus not provided for elsewhere. Among 
the items that shall be credited hereto 
are increments from the reacquisition 
and resale of the carrier’s capital stock. 
(See also § 34.10-13.) 

(b) The records supporting the entries 
in this account shall be so maintained 
that an analysis thereof may be shown 
in the reports to this Commission. 

Earned Surplus; Charges 

§ 34.8299 Miscellaneous charges fo 
earned surplus. 

(a) This account shall include the 
amount of charges affecting earned 
surplus not provided for elsewhere. 
Among the items that shall be charged 
hereto are discount on capital stock 
written off and losses from the re¬ 
acquisition and resale of the carrier’s 
capital stock. (See also §§ 34.10-13 and 
34.2415.) 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that an analysis thereof may be 
shown in the reports to this Commis¬ 
sion. 

§ 34.8310 Contractual appropriations of 
earned surplus. 

(a) This account shall include the 
amount of earned surplus reserved in 
accordance with the terms of mort¬ 
gages, deeds of trust, orders of courts, 
contracts, or other agreements. 

(b) Amounts charged to this account 
shall be credited to account 2610, “Con¬ 
tractual reserves.” 

§ 34.8315 Earned surplus employed in 
reacquisition of capital stock. 

(a) This account shall be charged 
and account 2615, “Reserve against 
impairment of stated capital,” shall 
be credited with the book amount of 
capital stock reacquired by the car¬ 
rier and not retired. 

(b) Upon resale or retirement of capi¬ 
tal stock, this account shall be credited 
and account 2615, “Reserve against im¬ 
pairment of stated capital,” shall be 
charged with the amounts included 
herein applicable to such stock. 


§ 34.8320 Miscellaneous appropriations 
of earned surplus. 

(a) This account shall include the 
amount of reservations of earned surplus 
not provided for elsewhere. 

(b) Amounts charged to this account 
shall be credited to account 2620, “Mis¬ 
cellaneous reserves.” 

§ 34.8399 Dividend appropriations of 
earned surplus. 

(a) This account shall include the 
amount of earned surplus appropriated 
for dividends on the actually outstand¬ 
ing capital stock of the carrier. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amount of divi¬ 
dends declared on each class of capital 
stock. If dividends are not payable in 
cash, the medium of payment shall be 
described with sufficient particularity to 
identify it. 

Operating Revenue Accounts 
INSTRUCTIONS 

§ 34.31—1 Purpose of operating reve¬ 
nue accounts. 

The operating revenue accounts are 
designed to show the carrier’s portion of 
amounts received or receivable for the 
furnishing of radiotelegraph service. 
(See also §§ 34.03-8 and 34.03-17.) 

§ 34.31—2 Basis of credits to operating 
revenue accounts. 

(a) Credits to the operating revenue 
accounts shall be based upon the actual 
amounts chargeable for services rendered 
by the carrier. 

Note A: Corrections of overcharges, over¬ 
collections, and collections on behalf of 
others previously credited to the operating 
revenue accounts shall be charged to the 
account or accounts previously credited. 

Note B: Authorized refunds and adjust¬ 
ments on account of failures in service shall 
be charged to account 4230, “Traffic 
damages.” 

(b) The appropriate operating reve¬ 
nue accounts shall be credited with: 

(1) Amounts charged for installa¬ 
tions, for restoration and termination of 
service, for inside and outside moves, 
for instrument changes, and for similar 
service requirements. 

(2) Amounts of initial nonrecurring 
charges for special or auxiliary plant or 
equipment furnished in rendering serv¬ 
ice to a customer, except that charges 
for the cost of such plant or equipment 
the ownership of which rests with or 
will revert to the customer shall be cred¬ 
ited to the accounts charged with the 
cost of such plant or equipment. 

(3) Amounts of initial nonrecurring 
charges for installation of special or 
auxiliary plant or equipment furnished 
by a customer. 

(4) Amounts of service charges for 
supplemental or auxiliary equipment 
furnished in rendering service to a cus¬ 
tomer. 

(5) Amounts collected from users as 
costs of delivery beyond the free delivery 
zones adjacent to terminals of the car¬ 
rier. (See also note C under § 34.31-3.) 

(c) A separate subaccount shall be 
maintained for revenue derived from 
each circuit used in foreign transmis- 
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sion. (For the purpose of compliance 
with this instruction, all stations in a 
single foreign country may be viewed as 
a single terminus of any particular cir¬ 
cuits affording transmission with that 
country.) 

(d) Credits to the operating-revenue 
accounts shall be made when the 
amounts are received or when they 
become receivable, whichever date is 
the earlier: Provided, however , That 
amounts exceeding $100 charged to a 
customer for each separate installation 
and like amounts classifiable under para¬ 
graph (b) (2) of this section shall be 
credited initially to account 2399, “Other 
deferred credits/’ and distributed to ap¬ 
propriate operating-revenue accounts in 
equal monthly amounts over the esti¬ 
mated life in place of the related plant. 

§ 34.31—3 Divisions of operating reve¬ 
nues. 

(a) An account shall be maintained 
with each communication carrier with 
which traffic settlements are made (sep¬ 
arately from the accounts maintained 
for other transactions with such car¬ 
riers) and there shall be included in 
each such account both the amounts of 
revenues receivable from such carriers 
for the accounting carrier’s participa¬ 
tion and the amounts payable to such 
carriers for participation by others in 
such transmission. In stating the bal¬ 
ance sheet the total of the debit balances 
remaining in such accounts shall be re¬ 
ported in accounts 1742, “Traffic settle¬ 
ments receivable from affiliates/’ and 
1752, “Traffic settlements receivable/’ as 
appropriate, and the total of the credit 
balances remaining in such accounts 
shall be reported in accounts 2122, “Traf¬ 
fic settlements payable to affiliates/’ and 
2132, “Traffic settlements payable,” as 
appropriate. 

(b) Amounts representing the car¬ 
rier’s portion of revenues receivable from 
other carriers for participation in the 
transmission of communication shall be 
credited to the appropriate revenue ac¬ 
counts and charged to the account main¬ 
tained in accordance with paragraph 

(a) of this section. 

(c) Amounts payable for participation 
by others in the transmission of com¬ 
munication shall be excluded from (or if 
previously credited thereto—charged to) 
the revenue accounts and credited to the 
account maintained in accordance with 
paragraph (a) of this section. 

Note A: Commissions paid to transporta¬ 
tion companies, hotels, service stations, or 
any person other than employees of the car¬ 
rier for services rendered in originating and 
terminating messages or for other commer¬ 
cial communication services shall be charged 
to account 4270, “Commissions—Dr.” Com¬ 
missions paid to employees in lieu of or in 
addition to salaries or other compensation 
for similar services rendered shall be charged 
to the operating expense account appropriate 
for the salaries of such employees. 

Note B: Commissions received by the car¬ 
rier for services rendered in originating or 
terminating messages or for other commer¬ 
cial communication services shall be credited 
to account 4275, “Commissions—Cr.” 

Note C: Amounts (other than those rep¬ 
resenting commissions or participation in 
transmission) payable to common carriers 
or other persons under the terms of contracts 


or agreements which provide that such com¬ 
mon carriers or other persons shall receive 
amounts measured by revenues or traffic of 
the accounting carrier shall be charged to 
account 4950, “Revenue-contract payments,” 
or account 5260, “Revenue-contract pay¬ 
ments,” as appropriate. Amounts payable 
for services performed for the carrier, such 
as tolls or rental charges, including those 
collected from users as costs of delivery be¬ 
yond the free delivery zones adjacent to the 
terminals of the carrier shall be charged to 
the appropriate operating expense accounts. 

§34.31—4 Services furnished without 
direct charge. 

(a) Amounts representing radiotele¬ 
graph services furnished to a national 
government, a State, or political sub¬ 
division thereof without direct compen¬ 
sation, in accordance with franchise re¬ 
quirements, shall be charged to account 
4460, “Franchise requirements—Dr.,” 
and credited to account 4465, “Fran¬ 
chise requirements—Cr.” 

(b) Records shall be maintained to 
show amounts representing any other 
radiotelegraph services carried on es¬ 
pecially for the needs of a specific service 
of general interest and not open to public 
correspondence and for which no direct 
compensation is received. 

§ 34.31—99 Contemplated form of oper¬ 
ating revenue statement. 

(See § 34.03-9.) 


o’ 


Particulars 


a g $ 
g § * 

O t> D 

a £3 


(a) 


(b) 


(c) 


3110 

3116 

3125 

3160 

3199 


3210 

3216 

3225 

3230 

3299 


3310 

3316 

3325 

3330 

3370 

3399 


3705 

3725 

3735 

3745 

3755 

3799 


3805 

3810 

3820 

3825 

3899 


3910 

3928 


Domestic message revenue 

Public message revenue... _ $ 

Government message revenue.. 

Press message revenue___ 

Domestic transmission of transoceanic 

and marine messages..... 

Other message revenue.. .7 

Total. 

Transoceanic message revenue 

Public message revenue..... 

Government message revenue..... 

Press message rovenue_ 

Other commuted-rate message revenue... ... 
Other message revenue. 

Total.77 

Marine message revenue 

Public message revenue. 

Government message revenue.. 

Press message revenue.. 

Other commuted-rate message revenue__ 

Ship station revenue. 

Other message revenue.... 

Total. 77 

Other transmission revenue 

Scheduled transmission service revenue. 

Broadcast-program service revenue. 

News (OND) service revenue.. 

Facsimile or photogram service revenue. 

Telephone service revenue. ..... 

Miscellaneous transmission service reve¬ 
nue... 

Total. 77 

Total transmission revenue. 

Nontransmission revenue 
Revenue from furnishing and servicing 

stations. 

Leased-circuit revenue.... 

Other leased-plant revenue. 

Money-order fees.... 

Miscellaneous nontransmission revenue_ 

Total. 77 

Other telecommunication revenue 

Telephone revenue; telephone systems_ 

Wire-telegraph and ocean-cable revenue; 
wire systems. 

Total operating revenue. 


PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Domestic Message Revenue 

§ 34.3100 Domestic message revenue. 

(a) This account, when maintained 
under the option provided in paragraph 
(a) of § 34.03-5, shall include the car¬ 
rier’s portion of revenue from the trans¬ 
mission of messages between points in 
the continental United States, Alaska, 
Canada, Saint Pierre-Miquelon, and 
Mexico. 

(b) When maintained, this account 
shall include, also, the carrier’s portion 
of revenue from the transmission of 
transoceanic and marine messages in so 
far as such transmission is performed 
within the area comprising the con¬ 
tinental United States, Alaska, Canada, 
Saint Pierre-Miquelon, and Mexico! 
(See particularly § 34.3160.) 

(c) This account shall be cleared on 
a monthly basis prior to entries herein 
for any succeeding month. 

§34.3110 Public message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmission 
within the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages at effective rates 
available to the general public. 

§ 34.3116 Government message reve- 
nue. 

This account shall include the carrier’s 
portion of revenue from the transmis¬ 
sion within the continental United 
States, Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico, of government 
messages. 

§34.3125 Press message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmission 
within the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages at effective rates 
available to organizations engaged in 
publication of the substance of such 
messages. 

§ 34.3160 Domestic transmission of 
transoceanic and marine messages* 

This account shall include the carrier’s 
portion of revenue from the transmission 
of (a) transoceanic messages between 
gateway points and points within the 
continental United States, Alaska, 
Canada, Saint Pierre-Miquelon, and 
Mexico, and (b) marine messages be¬ 
tween land stations and points within 
the continental United States, Alaska, 
Canada, Saint Pierre-Miquelon, and 
Mexico. 

§ 34.3199 Ollier message revenue. 

This account shall include the carriers 
portion of revenue from the transmissio 
within the continental United Statei, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages at effective ra 
available to persons or organization 
other than those provided f° r 
§§ 34.3110 to 34.3160 inclusive. 
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Transoceanic Message Revenue 

§ 34.3200 Transoceanic message reve¬ 
nue. 

(a) This account, when maintained 
under the option provided in § 34.03-5 
(a), shall include the carrier’s portion 
of revenue from the transmission of 
messages (other than marine messages) 
between points outside the area com¬ 
prising the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, and between such points and 
points designated as gateway points in 
the continental United States. (See 
§ 34.3160.) 

(b) This account shall be cleared on a 
monthly basis prior to entries herein for 
any succeeding month. 

§ 34.3210 Public message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmis¬ 
sion between gateway points and points 
outside the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages (other than 
marine messages) at effective rates avail¬ 
able to the general public. 

§ 34.3216 Government message reve¬ 
nue. 


This account shall include the carrier’s 
portion of revenue from the transmission 
between gateway points and points out¬ 
side the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of government messages 
(other than marine messages). 

§ 34.3225 Press message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmission 
between gateway points and points out¬ 
side the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages (other than 
marine messages) at effective rates 
available to organizations engaged in 
publication of the substance of such mes¬ 
sages. (See particularly § 34.3705; see 
also § 34.3735.) 


§ 34.3230 Other commuted-rate mes¬ 
sage revenue. 

This account shall include the carrier’s 
Portion of revenue from the transmission 
between gateway points and points out¬ 
side the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages (other than 
marine messages) at effective rates avail¬ 
able to persons or organizations other 

34 3225 h ° Se provided for in §§ 34 3210 t0 


(a) of § 34.03-5, shall include the car¬ 
rier’s portion of revenue from the trans¬ 
mission of messages between ship sta¬ 
tions and land stations, including the 
revenue applicable to the land station. 
(See § 34.3160.) 

(b) This account shall be cleared on 
a monthly basis prior to entries herein 
for any succeeding month. 

§ 34.3310 Public message revenue. 

This account shall include the carrier’s 
portion of revenue from the land station 
transmission of messages at effective 
rates available to the general public. 

§ 34.3316 Government message reve¬ 
nue. 

This account shall include the car¬ 
rier’s portion of revenue from the land 
station transmission of government mes¬ 
sages. 

§ 34.3325 Press message revenue. 

This account shall include the carrier’s 
portion of revenue from the land sta¬ 
tion transmission of messages at effec¬ 
tive rates available to organizations en¬ 
gaged in publication of the substance 
of such messages. (See particularly 
§ 34.3705; see also § 34.3735.) 

§ 34.3330 Other commuted-rate mes¬ 
sage revenue. 

This account shall include the carrier’s 
portion of revenue from the land station 
transmission of messages other than 
those provided for in §§ 34.3310 to 
34.3325. 

§ 34.3370 Ship station revenue. 

This account shall include the carrier’s 
portion of revenue from the ship station 
transmission of messages. 

§ 34.3399 Other message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmis¬ 
sion of marine messages not provided 
for elsewhere. 

Other Transmission Revenue 
§ 34.3700 Other transmission revenue. 

(a) This account, when maintained 
under the option provided in paragraph 
(a) of § 34.03-5, shall include the car¬ 
rier’s portion of revenue from trans¬ 
mission services other than filed mes¬ 
sages. 

(b) This account shall be cleared on a 
monthly basis prior to entries herein for 
any succeeding month. 

§ 34.3705 Scheduled transmission serv¬ 
ice revenue. 


§34.3299 Other message revenue. 

account shall include, in a sepa- 
ate subdivision hereof, the carrier’s por- 
on of revenue from the transmission of 
essages (other than marine messages) 
points outside the continental 
Pip** ® tates » Alaska, Canada, Saint 
sa quelon ’ and M oxico (i. e., mes- 
at o do not originate or terminate 
area) transit thr °ugh points within such 

Marine Message Revenue 

00 Marine message revenue. 

Under h! 1 * 8 a ? coun b, when maintained 
toe option provided in paragraph 

No. 235—pt. ii-18 


This account shall include the carrier’s 
portion of revenue from furnishing 
transmission facilities during specified 
periods, either with or without operators, 
to provide for direct communication by 
customers, for purposes other than 
broadcast-program or telephone trans¬ 
mission. (See also §§ 34.3725, 34.3755, 
and 34.3810.) 

§ 34.3725 Broadcast-program service 
revenue. 

This account shall include the carrier’s 
portion of revenue from the furnishing 
of services or facilities utilized in (a) 
broadcast-program transmission and (b) 
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activities incidentally associated there¬ 
with. 

§ 34.3735 News (CND) service revenue. 

This account shall include the car¬ 
rier’s portion of revenue from furnishing 
customers with reports of activities such 
as stock market transactions, sports 
events, etc., when such reports are pre¬ 
pared and disseminated by the carrier. 
This includes periodic charges for the 
facilities used in such dissemination such 
as tickers, projectors, etc. 

§ 34.3745 Facsimile or photogram serv¬ 
ice revenue. 

This account shall include the carrier’s 
portion of revenue from the transmission 
of any matter involving the use of fac¬ 
simile or other reproducing equipment. 

§ 34.3755 Telephone service revenue. 

This account shall include the carrier’s 
portion of revenue from telephone oper¬ 
ations when such operations involve the 
use of plant primarily devoted to radio¬ 
telegraph service. (See also § 34.03-8 
and § 34.3910.) 

§ 34.3799 Miscellaneous transmission 
service revenue. 

This account shall include the carrier’s 
portion of revenue from transmission 
services not provided for elsewhere. 

Nontransmission Revenue 
§ 34.3800 Nontransmission revenue. 

(a) This account, when maintained 
under the option provided in paragraph 
(a) of § 34.03-5, shall include the car¬ 
rier’s portion of revenue from commu¬ 
nication operations other than trans¬ 
mission. 

(b) This account shall be cleared on 
a monthly basis prior to entries herein 
for any succeeding month. 

§ 34.3805 Revenue from furnishing and 
servicing stations. 

(a) This account shall include the car¬ 
rier’s portion of periodic charges for 
equipment furnished radiotelegraph sta¬ 
tions and revenue from installing, main¬ 
taining, inspecting, and servicing equip¬ 
ment, auditing and adjusting traffic 
accounts, and other similar services not 
connected with the transmission of mes¬ 
sages or with merchandising, jobbing, or 
contract work rendered to radiotele¬ 
graph stations. 

(b) This account shall be subdivided 
as follows: 

3805:01 Fixed and land stations. 

3805:02 Ship stations. 

3805:03 Other mobile stations. 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show separately the amounts appli¬ 
cable to the following sources of revenue: 

(1) Installation subsequent to initial 
installation. 

(2) Servicing. 

(3) Rentals. 

(4) Clerical and administrative serv¬ 
ices. 

(5) General service agreements not 
specifying the amounts applicable to the 
foregoing sources. 

Note: Rental from plant comprising com¬ 
plete operating systems or operating units 
where the lessee has exclusive possession 
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shall be Included In account 5010, “Income 
from operated plant leased to others/* (See 
also § 34.30-3.) 

§ 34.3810 Leased-circuit revenue. 

This account shall include the carrier’s 
portion of revenue from the use by others 
of circuits, channels, wires, cables, and 
similar facilities for direct communica¬ 
tion by customers, when the charge 
therefor is based on contractual rent 
agreements providing for definite peri¬ 
odic terms without regard to the extent 
of service obtained by the users of such 
facilities. (See also § 34.3705.) 

Note A: Income from plant includible in 
account 1100, “Operated plant leased to 
others’* (as distingulsed from revenue includ¬ 
ible in this account), shall be included in 
account 5010, “Income from operated plant 
leased to others.** 

Note B: When the charges for facilities 
furnished for direct communication by cus¬ 
tomers is based on the extent of services 
obtained by the users, such as telemeter serv¬ 
ice, the revenue shall be included in account 
3705, “Scheduled transmission service reve¬ 
nue.*’ 

§ 34.3820 Other leased-plant revenue. 

This account shall include the carrier’s 
portion of revenue from the use by others 
of leased operated plant not provided for 
elsewhere. (See also §§ 34.30-3 and 
34.3805.) 

§ 34.3825 Money-order fees. 

This account shall include the carrier’s 
portion of revenue from charges for 
money-order service as distinguished 
from revenue messages incidental to 
such service. 

Note: Revenue from money-order mes¬ 
sages, as distinguished from the fees includ¬ 
ible in this account, shall be included in the 
appropriate message-revenue account. (See 
§§ 34.3110 to 34.3399.) 

§ 34.3899 Miscellaneous nontransniis- 
sion revenue. 

This account shall include the carrier’s 
portion of revenue from nontransmis¬ 
sion services not provided for elsewhere, 
such as revenue from frequency measur¬ 
ing, code registration, and errand 
service. 

Other Telecommunication Revenue 

§ 34.3910 Telephone revenue; tele¬ 
phone systems. 

This account shall include the carrier’s 
revenue from the operation of telephone 
systems as provided in § 34.03-8. (See 
also § 34.3755). 

§ 34.3928 Wire-telegraph and ocean- 
cable revenue; wire systems. 

This account shall include the carrier’s 
revenue from the operation of wire tele¬ 
graph and ocean-cable systems as pro¬ 
vided in § 34.03-8. 

Operating Expense Accounts 

INSTRUCTIONS 

§ 34.41—1 Purpose of operating expense 
accounts. 

The operating expense accounts are 
designed to show the expenses of main¬ 
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taining and operating radiotelegraph 
plant and the other expenses incurred in 
providing radiotelegraph service. (See 
also §§ 34.03-8 and 34.03-17.) 

§ 34.41—2 Operating expenses appli¬ 
cable to leased plant. 

Operating expenses applicable to leased 
plant shall be charged by the lessee to 
the appropriate operating expense ac¬ 
counts, as provided in paragraphs (c) 
and (d) of § 34.30-3. 

§ 34.41—3 Direct allocation of operating 
expenses to stations and city offices. 

The records supporting the entries in 
the operating expense accounts shall be 
so maintained as to show the amounts of 
expenses directly applicable to: 

Each fixed station, 

Each land station. 

Each city office, 

Ship stations (collectively), 

Other mobile stations (collectively). 

§ 34.41—4 Expenses of holding or serv¬ 
icing departments. 

The records supporting such por¬ 
tions of the charges to each operat¬ 
ing expense or other account as are 
incurred or recorded by departments 
performing holding company activities 
or furnishing services (other than radio¬ 
telegraph services performed at pub¬ 
lished tariff rates) to other carriers or 
affiliates under license agreements, gen¬ 
eral service contracts, or other arrange¬ 
ments providing for the furnishing of 
general accounting, engineering, finan¬ 
cial, legal, patent, or other general serv¬ 
ices, shall be so maintained that the car¬ 
rier can report separately the amount of 
charges included therein applicable to 
each such carrier or affiliate. 

§ 34.41—5 Maintenance expenses. 

(а) The cost of maintenance charge¬ 
able to the various operating expense 
accounts and to clearing accounts in¬ 
cludes labor, materials, overhead, and 
other expenses incurred in maintenance 
work, such as: 

(1) Inspecting, testing* and reporting 
on the condition of plant to determine 
the need for repairs, replacements, and 
rearrangements. 

(2) Replacing minor items of operated 
plant, except when such items are re¬ 
placed through the replacement of re¬ 
tirement units. (See also § 34.1-6.) 

(3) Rearranging and changing the 
location of plant not retired. 

(4) Repairing materials for reuse. 
(See also § 34.1795.) 

(5) Restoring the condition of plant 
damaged by storm, flood, fire, accident, 
or other casualty. (See also § 34.2215.) 

(б) Restoring the condition of plant 
damaged by wear and tear, decay, or 
action of the elements. 

(7) Training employees for mainte¬ 
nance work. (See also § 34.4475.) 

(8) Inspecting and testing after re¬ 
pairs have been made. 

(9) Portion of local plant supervision 
attributable to maintenance. 


(10) Cost of transportation, shop and 
store expenses, and use of tools and im¬ 
plements. 

(11) Routine work to prevent service 
interruptions and to obtain the highest 
possible service efficiency from the oper¬ 
ated plant performed by such employees 
as maintenance engineers, maintenance 
men, repair men, and their helpers, and 
by other employees whose duties include 
the full time or part time performance of 
analogous maintenance functions. 

(b) The cost of maintenance does not 
include the cost of replacing items of 
plant designated as “retirement units.” 
(See also § 34.1-6-1.) 

(c) The records supporting the entries 
in these accounts shall be so maintained 
that in the reports to this Commission 
the maintenance expenses may be shown 
separately for (1) plant owned and op¬ 
erated by the carrier and (2) plant leased 
from others. When it is necessary to 
apportion the maintenance expenses be¬ 
tween plant owned and used and plant 
leased, the carrier shall be prepared to 
describe the basis of such apportion¬ 
ment. 

Note: Expenses incurred on account of 
property of others damaged in connection 
with maintenance work (except for the cost 
of incidentally repairing the property of 
others in the course of such work) shall be 
included in account 4430, “Injuries and 
damages.** 

§ 34.41—6 Conducting-operations ex¬ 
penses. 

The expenses of conducting radio¬ 
telegraph operations shall be charged 
to the appropriate accounts during the 
month when such expenses are incurred. 
When it is impracticable to determine 
the amount of expenses applicable to a 
particular account, the amount shall be 
entered in an appropriate clearing ac¬ 
count and the portion considered appli¬ 
cable to conducting operations shall be 
cleared as at the end of the month by 
transfer to the appropriate account. 
(See also § 34.03-17.) 

§ 34.41—7 Accounting for electron tubes. 

(a) When electron tubes are placed 
into service, the account that in¬ 
cludes the cost of the plant with which 
the electron tubes are associated shall be 
charged with the cost of the tubes. 

(b) When electron tubes are replaced, 
without retirement and replacement of 
any unit of plant of which such tubes 
form a part, the cost of the new tubes 
shall be charged to account 4132, “Elec¬ 
tron-tube replacements,” or account 
4135, “Maintenance of mobile station 
equipment,” as appropriate. Electron 
tubes shall be considered as minor items 
for retirement purposes. (See also 
§ 34.03-15.) 

(c) If electron tubes are repaired, tn 
cost of such repairs shall be charged to 
account 4125, “Maintenance of fixed ana 
land station transmission equipment, 
or account 4135, “Maintenance of moone 
station equipment,” as appropriate. 
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§34.41-99 Contemplated form of op¬ 
erating expense statement. 

(See § 34.03-9.) 


Ac¬ 

count 

Particulars 

Amount 

No. 

(a) 

(b) 

(c) 


Maintenance expenses 


4110 

4116 

4120 


$. 



Maintenance of fixed and land station 


4125 

Maintenance of fixed and land station 
transmission equipment _ 


4130 

Maintenance of furniture and office 


4132 

4135 



Maintenance of mobile station equip- 


4198 

4199 



Other maintenance expenses_ 


Total maintenance expenses.... 

$-. 


Conducting-operations expenses 


4210 


$_ 















4235 

4240 



Telephone service; message trans- 


4243 

4245 

4250 

4255 

4260 

Rent for operating offices 


Rent for other facilities . _ 


Advertising _ __ 


Sol ini ting _ 


Obtaining stock and commercial news. 
Commissions—Dr 


4270 

4275 

4281 

4283 

4289 


Commissions—Cr...(red).. 


Messengers’ wages 


Messengers’ uniform expense 


Other messenger service expense . .. 


4290 

Other employees’ wages _ 


4295 

4299 

Supplies; operating offices 


Other conducting-operations ex¬ 
penses___ 



Total conducting-operations ex¬ 
penses.... 

$_ 

4310 

Administrative expenses 

Salaries of general officers and execu¬ 
tives__ 

$_ 

4315 

Expenses of general officers and ex¬ 
ecutives .. .. 


4320 

Salaries of general office employees 


4325 

Expenses of general office employees 


4399 

Other administrative expenses_ 



Total administrative expenses.. 

$_ 

4410 

General expenses 

Legal services 

$ . 

4415 

General services, licenses, and royal¬ 
ties—Dr. 


4420 

General services, licenses and royal¬ 
ties—Cr..(red).. 


4425 

Insurance. .. 


4430 

Injuries and damages 


4435 

Relief and pensions.... 


4445 

Rest and lunch room expenses.. 


4450 

Rent for offices. 


4455 

Other rents. 


4460 

Franchise requirements—Dr.. 


4465 

Franchise requirements—Cr (red) 


4470 

Supplies... 


4475 

Training employees 


4480 

House service 


4499 

Other general expenses. .... 



Total general expenses__ 

$ . 


Total operating expenses_ 



’ Amou P t transferred to Account 4000, “Operating 

expenses.” 


PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
Point is the account number. 


Maintenance Expenses 

§34.4110 Supervision of maintenance, 

(a) This account shall include the sal- 
nd the office and other expenses 
oi officers, superintendents, engineers, 
architects, special consultants, and field 
supervisors engaged exclusively in super¬ 
vising or directing maintenance work; 

ex P ens es of the office and 
eia forces of such supervisory personnel. 
Including assistants, clerks, stenogra- 
pners > a nd other immediate subordinates. 


(b) This account shall include the 
amounts of expenses applicable to main¬ 
tenance that are transferred from the 
clearing accounts. (See also § 34.90-2.) 

(c) This account shall be subdivided 
as follows: 

4110:01 Salaries and wages. 

4110:99 Other expenses. 

ITEMS 

(See § 34.03-12) 

Automobile service, including charges 
through clearing account 9015, “Vehicle 
expense; undistributed.” 

Meals, including payments therefor on ac¬ 
count of overtime work. 

Postage, printing, and stationery. 

Salaries and wages. 

Supplies. 

Travel expenses. 

§ 34.4115 Maintenance of real estate. 

(a) This account shall include the 
amount of expenses incurred in main¬ 
taining plant the cost of which is includ¬ 
ible in the accounts provided for real 
estate (accounts 11 to 14, inclusive) and 
similar operated plant leased from 
others. 

(b) This account shall be subdivided 
as follows: 

4115:01 Salaries and wages. 

4115:02 Materials and supplies. 

4116:99 Other expenses. 

ITEMS 

(See particularly §§ 34.03-12 and 34.41-5) 
Land 

Maintaining public improvements, including 
assessments covering such work. 
Maintaining soil conservation (anti-erosion) 
methods and devices. 

Minor improvements to land. 

Restoring the condition of land damaged in 
the course of repairs, replacements, addi¬ 
tions. or betterments. 

Restoring the grade and similar repairs oc¬ 
casioned by floods and other action of the 
elements. 


Land improvements 

Maintaining fences and retaining walls. 

Maintaining fountains, pools, and ponds. 

Maintaining hedges, shrubbery, and trees. 

Maintaining lawns, flower plots, and orna¬ 
mental plants. 

Maintaining non - permanently surfaced 
paths, walks, or other passageways. 

Maintaining ornamental terraces and statu¬ 
ary. 

Maintaining roads and sidewalks. 

Maintaining tennis courts, outdoor swimming 
pools, or other recreational equipment on 
company owned (or maintained) grounds 
when primarily for the use of company 
employees. 

Maintaining yard lighting equipment. 

Maintaining yards and grounds. 

Drainage, sewerage, gas, and water systems 

Flushing. 

Inspecting. 

Minor improvements and rearrangements. 

Repairing structures, machinery, pipe lines, 
reservoirs, and similar items. 

Restoring condition of drainage, sewerage, 
gas, and water systems damaged in the 
course of repairs, replacements, additions, 
or betterments. 

Buildings 

Changing location of partitions. (See also 
notes D and E to this account.) 

Minor alterations to buildings and quarters. 
(See also note F to this account.) 

Repainting and repapering buildings, includ¬ 
ing redecorating interiors of buildings. 


Repairing building machinery, fixtures, ap¬ 
purtenances, and appliances, such as eleva¬ 
tors, plumbing, and equipment for heating, 
lighting, and ventilating. 

Repairing rented buildings and quarters, ex¬ 
cept when the rented property is used in 
operations the expense of which is charge - 
able to other accounts. (See also § 34.1-5.) 
Replacing and repairing awnings, screens, 
window shades and ventilators, storm doors, 
storm windows, movable partitions, and 
similar movable minor items of buildings. 
(See also note E to this account.) 

Restoring condition of buildings damaged 
in the course of repairs, replacements, or 
additions. (See also note F to this ac¬ 
count.) 

Note A: The cost of initial improvements 
in the preparation for service of either leased 
or purchased land; land improvements; 
drainage, sewerage, gas, and water systems; 
and buildings shall be charged to the ap¬ 
propriate operated plant account, except 
when such improvements are of relatively 
minor cost or short life or the period of the 
lease is less than 1 year. (See also §§ 34.1-1, 
34.1-2, and 34.1-6.) 

Note B: The cost of maintenance of land; 
land improvements; drainage, sewerage, gas, 
and water systems; and buildings, the invest¬ 
ment in which is includible in account 1610, 
“Miscellaneous physical property,” shall be 
charged to account 5110, “Income from mis¬ 
cellaneous physical property.” 

Note C: The cost of maintenance of land 
used for right of way shall be charged to 
account 4120, “Maintenance of fixed and 
land station aerial systems and lines.” 

Note D: Any substantial increase or de¬ 
crease in partitions resulting from such 
changes therein shall be accounted for as 
additions or retirements, as appropriate. 

Note E: When partitions of a movable type 
are replaced by partitions of a permanent 
type or vice versa, the costs involved shall 
be accounted for through the plant and de¬ 
preciation allowance accounts. 

Note F: The cost of minor building al¬ 
terations incident to the installation of 
equipment, such as opening and closing holes 
in ceilings, partitions, walls, and floors to 
permit installation of equipment, power con¬ 
duit and wiring, shall be charged to the ac¬ 
count appropriate for the class of equipment 
Installed. 

§ 34.4120 Maintenance of fixed and 
land station aerial systems and lines. 

(a) This account shall include the 
amount of expenses incurred in main¬ 
taining (1) plant the cost of which is 
includible in accounts provided for fixed 
and land station aerial systems and lines 
(§§34.21 to 34.27, inclusive), (2) simi¬ 
lar operated plant leased from others, 
and (3) the right of way therefor. 

(b) This account shall be subdivided 
as follows: 

4120:01 Salaries and wages. 

4120:02 Materials and supplies. 

4120:99 Other expenses. 

ITEMS 

(See particularly §§ 34.03-12 and 34.41-5) 

Cutting out or cutting in slack in wires. 
Moving plant in connection with road and 
street changes. (See also § 34.1-6.) 
Painting and treating towers, masts, poles, 
foundations, markers, and similar items 
subsequent to their installation. 

Repairs to tuning coil shelters and sleet¬ 
melting equipment. 

Relocating poles. 

Respacing poles and crossarms. 

Right-of-way adjustments, cost of, when no 
additional rights are acquired. 
Straightening poles and crossarms. 
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Tightening anchors, guys, and other appur¬ 
tenances and raking guy poles. 
Transferring wire in connection with re¬ 
placement of towers, masts, and poles. 
Trenching poles. 

Trimming trees, cutting underbrush, and 
other work to maintain previous clearance 
of right of way. 

Work on the property of others in connection 
with maintenance of aerial systems and 
lines. 

§ 34.4125 Maintenance of fixed and 
land station transmission equipment. 

(a) This account shall include the 
amount of expenses incurred in main¬ 
taining plant the cost of which is includ¬ 
ible in the accounts provided for fixed 
and land station transmission equipment 
(§§ 34.31 to 34.41, inclusive) and similar 
operated plant leased from others. 

(b) This account shall be subdivided 
as follows: 

4125:01 Salaries and wages. 

4125:02 Materials and supplies. 

4125:99 Other expenses. 

ITEMS 

(See particularly §§ 34.03-12 and 34.41-5) 

Adding acid and water to batteries and read¬ 
ing specific gravity, current drain, and 
voltage of batteries. 

Calibrating thermocouples and other instru¬ 
ments. 

Cleaning, lubricating, and adjusting the 
equipment. 

Grinding used crystals for reuse. 

Inspecting and testing after repairs have 
been made. 

Reflnishing and repairing used equipment 
for reuse. 

Relocating and rearranging equipment. 
Removing sediment from storage batteries. 
Repairing and adjusting meters. 

Repairing electron tubes. 

Repairing storage batteries, including re¬ 
placing of minor items. 

Replacing fuses, indicating-lights, and cords. 
Servicing message-conveyer equipment. 

Tools and other individual items of equip¬ 
ment—items of small cost or short life, 
cost and repairs of. 

§ 34.4130 Maintenance of furniture and 
office equipment. 

(a) This account shall include the 
amount of expenses incurred in main¬ 
taining plant the cost of which is 
includible in account 51, “Furniture 
and office equipment,” and similar op¬ 
erated plant leased from others. 

(b) This account shall be subdivided 
as follows: 

4130:01 Salaries and wages. 

4130:02 Materials and supplies. 

4130:99 Other expenses. 

§ 34.4132 Electron-tube replacements. 

This account shall include the amount 
of expenses incurred in replacing elec¬ 
tron tubes, the initial cost of which is in¬ 
cludible in the operated plant accounts 
provided for fixed and land station 
transmission equipment. (See also 
§§ 34.41-7 and 34.4135.) 

§ 34.4135 Maintenance of mobile sta¬ 
tion equipment. 

(a) This account shall include the 
amount of expenses incurred in main¬ 
taining plant the cost of which is in¬ 
cludible in the accounts provided for 
mobile station equipment (§§ 34.61 to 
34.69, inclusive) and similar operated 
plant leased from others. 


RULES AND REGULATIONS 

(b) This account shall include also the 
amount of expenses incurred in replac¬ 
ing electron tubes, the initial cost of 
which is includible in the operated plant 
accounts provided for mobile station 
equipment. (See also § 34.41-7.) 

(c) This account shall be subdivided 
as follows: 

4135:01 Salaries and wages. 

4135:02 Materials and supplies. 

4135:99 Other expenses. 

ITEMS 

(See particularly §§ 34.03-12 and 34.41-5) 

Lists given under accounts 4iro and 4125 

with respect to comparable equipment are 

applicable to this account. 

§ 34.4198 Maintenance-expense equal¬ 
ization. 

(a) This account shall be charged 
with such amounts as this Commission 
may authorize or direct to be credited 
to account 2220, “Provisions for equali¬ 
zation of maintenance expensed,” under 
a plan to equalize maintenance expenses. 

(b) When maintenance work for 
which provision has been made in this 
account is performed, the cost of such 
work shall be charged to the appropriate 
maintenance accounts. Concurrently 
this account shall be credited and ac¬ 
count 2220, “Provisions for equalization 
of maintenance expenses,” shall be 
charged with an amount equal to the 
cost of such maintenance work. 

§ 34.4199 Ollier maintenance expenses. 

(a) This account shall include the 
amount of maintenance expenses not 
provided for elsewhere. 

(b) This account shall be subdivided 
as follows: 

4199:01 Salaries and wages. 

4199:02 Materials and supplies. 

4199:99 Other expenses. 

Conducting-Operations Expenses 

§ 34.4210 Supervision of operations. 

This account shall include the salaries 
of officers, superintendents, engineers, 
special consultants, and field supervisors 
engaged exclusively in supervising or di¬ 
recting operations. (See also paragraph 
(b) of § 34.03-17.) 

§ 34.4215 Operators’ wages. 

This account shall include the salaries 
and wages of operators (including print¬ 
er operators) engaged in the transmis¬ 
sion of messages; also commissions paid 
in lieu of or in addition to such salaries 
or wages. 

Note: The amount of salaries and wages 
of traffic employees attending supplemental 
training or postgraduate operating schools 
shall be charged to account 4475, “Training 
employees.” 

§ 34.4216 Wages of station attendants. 

This account shall include the salaries 
and wages of station attendants, 
whether designated as attendants, opera¬ 
tors, engineers, or electricians, whose 
principal duties consist of watching and 
regulating the operation of transmission 
equipment. 

§ 34.4222 Wages of operating-office 
clerks. 

This account shall include the pay of 
bookkeepers, clerks, and attendants en¬ 


gaged in the receiving and delivering 
of messages at counters or telephones, 
quoting rates, collecting charges, keep¬ 
ing accounts, and performing other 
clerical duties in operating offices. 

§ 34.4225 Operating power. 

(a) This account shall include the 
cost of power for transmitting traf¬ 
fic and operating signals. It shall 
include the cost of electricity pur¬ 
chased, the cost of fuel and other 
supplies used, and the expenses in¬ 
curred in the generation, conversion, 
and storage of current for operating the 
carrier’s transmission equipment, bat¬ 
tery-charging machines, and for other 
operating power requirements; also the 
salaries, wages, and expenses of engi¬ 
neers and other attendants and em¬ 
ployees engaged in the generation, con¬ 
version, and storage of such current. 

(b) This account shall be subdivided 
as follows: 

4225:01 Power purchased. 

4225:02 Power generated. 

Note A: Payments for installation of per¬ 
manent power circuits for emergency use 
shall be charged to the appropriate plant 
account. 

Note B: The cost of power used for house 
service purposes shall be charged to account 
9035, “House-service expense; undistributed,” 
or other account, as appropriate. 

§34.4230 Traffic damages. 

(a) This account shall include the 
amount of obligations incurred in set¬ 
tlement of damages arising out of 
claims of delays and errors in serv¬ 
ice, including amounts of revenues 
refunded in partial or complete set¬ 
tlement of such claims. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amounts of settle¬ 
ments made during the accounting 
period with respect to delayed -delivery, 
nondelivery, error, and other causes 
under the following subdivisions: 
4230:01 Amounts with respect to messages. 
4230:02 Amounts with respect to money 

transfers. 

(c) There shall be classed as delayed- 
delivery claims those arising from de¬ 
lays in transmission or delivery; as non¬ 
delivery claims, those arising from fail¬ 
ure to deliver; as error claims, those 
arising from error in transmission or de¬ 
livery, except such as may be classified as 
delayed-delivery or nondelivery claims; 
and as other types of claims, those aris¬ 
ing from causes not shown above, such as 
libel, fraud, and similar bases. 

Note: Payments on account of Injuries to 
persons or damage to property of others sba 
be charged to account 1300, “Plant unde 
construction,” or account 4430, “Injuries an 
damages,” as appropriate. 

§ 34.4235 Traffic-damage expense. 

This account shall include the amouj^ 
of expenses incurred in connection wi 
closing claims for traffic damages, i " 
eluding court costs, the pay and expe *!f 
of witnesses, and the legal and ot 
expenses or costs incurred in connec 
with investigating, defending, or sett 
traffic-damage claims. 
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§34.4240 Telephone service; message 
transmission. 

This account shall include the amount 
of expenses incurred for telephone serv¬ 
ice used in the receiving, forwarding, 
or terminating of radiotelegraph mes¬ 
sages. (See also paragraph (a) of 
§§ 34.03-17 and 34.4222.) 

Note: Amounts of expenses relating to 
telephone service used primarily for other 
purposes shall be included in the expense 
account appropriate to the predominant use 
of such service (with the option of more de¬ 
tailed distribution). 

§ 34.4243 Rent for operating offices. 

This account shall include the amount 
of expenses incurred as rents for space 
used for operating offices. (See also 
paragraph (b) (1) of § 34.03-5 and 

§§34.4245, 34.44 50 and 34.4940.) 

§ 34.4245 Rent for other facilities. 

This account shall include the amount 
of expenses incurred as rents for the use 
of facilities other than space or leased 
plant (comprising substantially complete 
operating systems or operating units held 
in exclusive possession by the lessee). It 
shall include rents for such equipment 
as ducts, conduit, lands, pole lines, cir¬ 
cuits, conductors, and transmitting and 
receiving equipment. (See also §§ 34.- 
4243, 34.4450, and 34.4940.) 

§ 34.4250 Advertising. 

This account shall include the amount 
of expenses incurred in connection with 
commercial advertising for promoting 
the further use of radiotelegraph service, 
such as the cost of newspaper advertise¬ 
ments, literature, and similar expenses. 

ITEMS 

(See § 34.03-12) 

Announcements of rate changes. (See also 
note A to this account.) 

Commercial advertisements in newspapers 
and magazines. (See also note A to this 

account.) 

Commercial advertising matter, such as post¬ 
ers, bulletins, booklets, and related items. 
(See also note A to this account.) 

Electric current consumed in illuminating 

signs. 

Exhibits In connection with Industrial ex¬ 
positions, expenses of. 

Lecture and demonstration tours for traffic 
promotion purposes. 

Managers and their office forces In charge of 
advertising, expenses of. 

Radio advertising programs. 

Window displays. 

Note A: The cost of newspaper advertise¬ 
ments, literature, and similar expenses other 
than for commercial advertising purposes, 
fi uch as advertisements of stock and bond Is¬ 
sues, advertising for employees, and notices 
of dividends declared, shall be charged to the 
accounts appropriate for such costs. 

Note B: The cost of flags, bunting, and 
unilar expenses of decorating buildings shall 
oo charged to account 9035, “House-service 
expenses; undistributed.” 

§ 34.4255 Soliciting. 

, <a } Th is account shall include the 
i? lanes ’ wages, and expenses of solic- 
anrt S engaged in can vassing for business 
inp ^rviewing customers for promot- 
serv • fur ther use of radiotelegraph 
rvice, and shall include also expenses 
connection with furnishing copies of 


tariffs and notices of changes to the 
public. 

(b) This account shall be subdivided 
as follows: 

4255:01 Salaries and wages of solicitors. 
4265:99 Other expenses. 

ITEMS 

(See § 34.03-12) 

Canvassers and solicitors, pay and expenses 
of. 

Managers and their office forces In charge of 
solicitors, expenses of. 

Public distribution of tariffs and notices of 
changes, expenses of. 

Travel expenses. 

§ 34.4260 Obtaining stock and commer¬ 
cial news. 

This account shall include the amount 
of expenses incidental to the gathering 
of information relative to stock and other 
market quotations, transactions in secu¬ 
rities, sporting news, election returns, 
marine reports, and similar items sub¬ 
sequently disseminated as stock and 
commercial news to subscribers. 

§ 34.4270 Commissions—Dr. 

(a) This account shall include the 
amount of commissions (including flat- 
rate payments per metropolitan zone for 
terminal messenger service) paid to com¬ 
munication carriers, transportation car¬ 
riers, hotels, service stations, or other 
persons other than employees, for serv¬ 
ices rendered in originating and termi¬ 
nating radiotelegraph messages or for 
similar commercial communication serv¬ 
ices. (See also § 34.31-3.) 

(b) This account shall be subdivided 
as follows: 

4270:01 Commissions paid to communica¬ 
tion carriers. 

4270:02 Commissions paid to transportation 
carriers. 

4270:03 Commissions paid to other types of 
public utilities. 

4270:99 Commissions paid to others. 

§ 34.4275 Commissions—Cr. 

This account shall include the amount 
of commissions (including flat-rate 
charges per metropolitan zone for ter¬ 
minal messenger service) received from 
other carriers for services rendered in 
originating and terminating messages 
or for similar commercial communication 
services. (See also § 34.31-3.) 

§ 34.4281 Messengers’ wages. 

This account shall include the wages 
of messengers and commissions paid to 
messengers in lieu of or in addition to 
wages. (See also § 34.4270.) 

Note: The amount of salaries, wages, and 
expenses of employees attending supplemen¬ 
tal training or postgraduate schools shall be 
charged to account 4475, “Training em¬ 
ployees.” 

§ 34.4283 Messengers’ uniform ex¬ 
pense. 

(a) This account shall include the cost 
of messenger uniforms purchased for 
use by the carrier in communication 
service. 

(b) This account shall be charged with 
the amounts of expenses incurred in al¬ 
tering, repairing, cleaning, and pressing 
uniforms. 


§ 34.4289 Ollier messenger service ex¬ 
pense. 

This account shall include the amount 
of expenses incurred in furnishing mes¬ 
senger service not provided for else¬ 
where. 

ITEMS 

(See § 34.03-12) 

Automobile service, including charges 
through clearing account 9015, “Vehicle 
expense; undistributed.” 

Carfare. 

Licenses for bicycles and other vehicles used 
in messenger service. 

Meals, Including payments therefor on ac¬ 
count of overtime work. 

Messengers, expenses of. (See also § 34.4283.) 
Registration fees for vehicles used in mes¬ 
senger service. 

§ 34.4290 Ollier employees’ wages. 

This account shall include the wages 
and the expense for subsistence fur¬ 
nished employees in lieu of wages of 
employees engaged in any phase of con¬ 
ducting operations not provided for else¬ 
where. 

§ 34.4295 Supplies; operating offices. 

This account shall include the cost of 
supplies used in conducting operations. 

ITEMS 

(See § 34.03-12) 

Message blanks. 

Postage, stationery, and printing. 

Printer tape. 

§ 34.4299 Other conducting-operations 
expenses. 

This account shall include the expenses 
of operators, station attendants, and op¬ 
erating-office clerks whose wages and 
salaries are included in accounts 4215,. 
4216, and 4222, respectively, and the 
amount of other expenses incurred in 
conducting operations not provided for 
elsewhere. 

Administrative Expenses 

§ 34.4310 Salaries of general officers 
and executives. 

This account shall include the compen¬ 
sation (salaries, bonuses, and other con¬ 
sideration for services) of officers and 
executives of the carrier, properly 
chargeable to radiotelegraph operations 
and not chargeable directly to a particu¬ 
lar function. (See also § 34.03-17.) 

Note: Fees and expenses of directors who 
are also officers or executives shall be charged 
to account 4499, “Other general expenses.” 

§ 34.4315 Expenses of general officers 
and executives. 

This account shall include the expenses 
incurred for the benefit of the carrier 
in its radiotelegraph operations by offi¬ 
cers and executives whose compensation 
is includible in account 4310, ‘‘Salaries 
of general officers and executives,” and 
which are not chargeable directly to a 
particular function. 

ITEMS 

(See § 34.03-12) 

Hotel expenses. 

Meals, including payment therefor on ac¬ 
count of overtime work. 

Travel expenses. 
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§ 34.4320 Salaries of general office em¬ 
ployees. 

This account shall include the compen¬ 
sation (salaries, bonuses, and other con¬ 
sideration for services) of employees 
engaged in the general offices of the 
carrier properly chargeable to radiotele¬ 
graph operations and not chargeable 
directly to a particular function. (See 
also § 34.03-17.) 

§ 34.4325 Expenses of general office 
employees. 

This account shall include the expenses 
incurred for the benefit of the carrier in 
its radiotelegraph operations by general 
office employees whose compensation is 
includible in account 4320, “Salaries of 
general office employees,” and which are 
not chargeable directly to a particular 
function. 

ITEMS 

(See § 34.03-12) 

Hotel expenses. 

Meals, Including payment therefor on ac¬ 
count of overtime work. 

Travel expenses. 

§ 34.4399 Other administrative ex¬ 
penses. 

This account shall include the amount 
of expenses incurred in carrying out ad¬ 
ministrative functions not provided for 
elsewhere. 

General Expenses 
§ 34.4410 Legal services. 

This account shall include amounts 
payable to persons, other than officers 
and employees of the carrier, for legal 
services and related expenses that are 
not chargeable to other operating ex¬ 
pense accounts or to clearing or plant 
accounts. 

Note: The pay and expenses of the legal 
staff of the carrier shall be included in ac¬ 
count 4310, “Salaries of general officers and 
executives,” account 4315, “Expenses of gen¬ 
eral officers and executives,” account 4320, 
“Salaries of general office employees,” or ac¬ 
count 4325, “Expenses of general office 
employees,” as appropriate. 

§ 34.4415 General services, licenses, and 
royalties—Dr. 

(a) This account shall include the 
amount of expenses incurred for services 
received under a licensing agreement, a 
general service contract, or other ar¬ 
rangement providing for the furnishing 
of general management, supervision, pur¬ 
chasing, accounting, engineering, finan¬ 
cial, legal, patent, or other general 
services. 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show the respective amounts paid to 
each furnisher of the service with respect 
to each class of service furnished. If the 
costs incurred in the first instance by 
the person furnishing the service are ap¬ 
portioned to several recipients thereof, 
the records of the carrier served shall in¬ 
dicate the aggregate cost of the furnish¬ 
ing person and the method of apportion¬ 
ment to the recipient carrier. 

§ 34.4420 General services, licenses, and 
royalties—Cr. 

(a) This account shall be credited 
with amounts accruing (other than 


profits realized) from services ren¬ 
dered others under a license agree¬ 
ment, a general service contract, or 
other arrangement providing for the 
furnishing of general management, su¬ 
pervision, purchasing, accounting, en¬ 
gineering, financial, legal, patent, or 
other general services. 

(b) Minor amounts of profits from 
such arrangements may be included in 
this account. (See also § 34.5020.) 

Note: Revenue from the maintaining and 
servicing of station equipment shall be in¬ 
cluded in account 3805, “Revenue from fur¬ 
nishing and servicing stations.” 

§ 34.4125 Insurance. 

(a) This account shall include the 
cost of insurance to protect the car¬ 
rier against losses and damages to 
owned or leased property used in its 
radiotelegraph services. There shall be 
included in this account the amounts 
of premiums payable to insurance 
companies for other than reinsurance 
of self-carried insurance, and amounts 
credited to account 2215, “Provisions 
for self-carried insurance,” for fire, 
storm, burglary, boiler explosion, light¬ 
ning, and other insurance; special costs 
incurred in procuring insurance, such 
as insurance inspection service; and 
the pay, travel, and other expenses of 
officers, clerks, and other employees of 
an insurance department. 

(b) Amounts received from insurance 
companies as insurance dividends or re¬ 
funds of premiums shall be credited to 
this account. 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show the amount of coverage for each 
class of insurance carried, the property 
covered, and the applicable premiums. 

(d) This account shall be subdivided 
as follows: 

4425:01 Property insurance premiums. 
4425:02 Other insurance premiums. 

4425:03 Provisions for self-carried insurance. 
4425:99 Other insurance costs. 

Note A : Recoveries from insurance compa¬ 
nies or others shall be accounted for as pro¬ 
vided in account 2216, “Provisions for self- 
carried insurance.” 

Note B: Premiums on life insurance and 
annuities of officers and employees where the 
carrier is not the beneficiary shall be included 
in account 4436, “Relief and pensions.” 

§ 34.4430 Injuries and damages. 

(a) This account shall include losses, 
not covered by insurance, on account of 
injuries to or deaths of employees or 
others, which occur in connection with 
radiotelegraph operations, and payments 
and expenses on account of damages to 
the property of others whether the loss 
be occasioned by fire, flood, storm, or 
other cause. This account may be 
charged monthly with amounts suffi¬ 
cient to meet the probable liability for 
such losses, concurrent credits being 
made to account 2215, “Provisions for 
self-carried insurance,” in which case 
losses sustained shall be charged to that 
account. 

(b) This account shall include (1) the 
pay and expenses of officers and em¬ 
ployees regularly engaged in or specifi¬ 
cally assigned to work in connection with 
injuries to employees or others and dam¬ 


ages to property of others, (2) payments 
to attorneys, investigators, and adjusters, 
and (3) court costs and similar items! 
except such items as are provided for in 
the clearing accounts. 

(c) Amounts in reimbursement of 
payments for injuries and damages 
charged to this account shall be credited 
hereto. 

Note A: Payments to or on behalf of em¬ 
ployees, including accident and death bene¬ 
fits, hospital expenses, and medical supplies; 
also salaries, fees, and expenses of surgeons, 
doctors, nurses, and similar payments or 
amounts provided for such payments through 
a plan for employees’ benefits, shall be 
charged to account 4435, “Relief and 
pensions.” 

Note B: There shall not be included in 
this account the amounts of premiums for 
insurance of the lives of officers and em¬ 
ployees or the cost of injuries and damages 
chargeable directly to the operated plant, 
clearing, or other accounts. 

§ 34.4435 Relief and pensions. 

(a) This account shall include pensions 
or other benefits paid to active and re¬ 
tired employees, their representatives or 
beneficiaries, and salaries and expenses 
incurred in conducting relief, benefit, and 
general medical departments. It shall 
include payments to or on behalf of 
employees on account of injuries or acci¬ 
dental death when such payments come 
within the scope of a carrier’s general 
provision for employees’ benefits. 

(b) If the carrier has definitely under¬ 

taken by contract to pay pensions to 
employees when regularly retired for 
superannuation or disability and has es¬ 
tablished a fund to be held in trust for 
such pension purposes, the carrier shall 
charge to this account monthly amounts 
determined through the application of 
equitable actuarial factors to the current 
pay rolls, which together with interest 
accruals on the trust funds, will as 
nearly as may be, provide for the pay¬ 
ment of such pensions or for the pur¬ 
chase of annuities corresponding thereto. 
There may be included in this account 
reasonable amounts to provide for pen¬ 
sion costs based on service rendered 
prior to the period for which the accruals 
are made. Such amounts may be spread 
ever a reasonable period of years if in¬ 
clusion in the current year seriously dis¬ 
torts the expenses of that year. Amounts 
charged to this account under the pro¬ 
visions of this paragraph shall be con¬ 
currently credited to account 2210, “Pro¬ 
visions for employees’ pensions ana 
welfare.” The amounts accrued in eacn 
year shall correspond to the aggregate 
of the amounts expended directly by tn 
carrier for pensions or annuities during 
the year and amounts paid into the tru 
fund. The carrier shall maintain 
complete record of the actuarial c o m P;v 
tations through which the accrual ea 
month of its pension liabilities is esta - 
lished. . . a 

(c) There shall be segregated m 
separate subaccount any charges r e P 
senting interest on the unfunded 
tuarial liability for the P ur £?.^ or 
arresting the growth of such liabiji y^ ^ 
any charges designed to dispose of. 
lump sum amount or over a reaso ria j 
period of years, such unfunded act 
liability. 
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(d) Before adopting the accrual plan 
of accounting for pensions the carrier 
shall inform this Commission of the de¬ 
tails of its pension plan, giving full state¬ 
ment of the facts which in its judgment 
establish a contractual obligation for 
pension payments together with the ac¬ 
tuarial formula under which it proposes 
to create its pension trust fund, and also 
a copy of the declaration of trust under 
which the fund is established. Each car¬ 
rier that has adopted the accrual plan of 
accounting for pensions shall make no 
change in the accounting therefor or in 
the method of computing the amounts of 
the accruals recorded in the accounts un¬ 
der the plan without first submitting full 
particulars of the proposed changes and 
a detailed statement of the reasons 
therefor to this Commission for its con¬ 
sideration and approval. 

(e) No charges to this account shall 
be made in anticipation of discretionary 
pension payments in the future. 

(f) This account shall include also, 
under a separate subaccount, amounts 
accrued to provide for the payment of 
termination allowances or similar bene¬ 
fits to employees of the carrier when 
such employees are laid off because of 
lack of work, and to provide necessary 
and warranted relief to former em¬ 
ployees. Charges to this subaccount 
shall be made only after approval by this 
Commission of the carrier’s plan for ad¬ 
ministering payments for these purposes 
and of the amount of the accruals. 
Amounts charged to this subaccount 
shall be concurrently credited to account 
2210, “Provisions for employees’ pensions 
and welfare.” 

(g) There shall be credited to this 
account that portion of each class of 
relief and pensions assigned to construc¬ 
tion and custom-work labor. 


ITEMS 


(See § 34.03-12) 

Accident, sickness, death, and other disabil¬ 
ity benefits to employees, their representa¬ 
tives or beneficiaries. 

Cost of providing workmen’s compensation. 

Employees of relief, benefit, and general med¬ 
ical departments, pay and expenses of. 

Expenses in connection with employees’ dis¬ 
ability cases, such as hospital, nursing, and 
medical attendance. 

Pees and retainers for medical and similar 
services incurred by relief, benefit, and gen- 
e rai medical departments. 

Medical supplies. 

Office supplies. 

— for supplementary or special pen- 

jjostage, printing, and stationery, 
emiums paid for group insurance for the 
eneflt 0 f employees or their beneficiaries, 
pairs of furniture and equipment, and cost 
ana repairs of individual items of small 
value or short life. 

Travel expenses. 

§ 34.4445 Rest and lunch room ex¬ 
penses. 


with accoun t shall be charged 

cum*,*? 1 e amoun t of expenses in¬ 
fer « J n , opera ting rest and lunch rooms 
meQi! mplo ^ ees » deluding the cost of 
of This includes the cost 

rmi! perating sucl1 facilities as rest rooms, 
rooms, reading rooms, medical 


Quiet 


room* i | j. uuuib, mcuiuai 

locker rooms, check rooms, sleep- 
g roo »s. and dormitories. 


(b) This account shall be credited 
with amounts paid to the carrier for 
meals and other services the expense of 
which is included in this account. 

ITEMS 

(See §§ 34.03-12 and 34.03-17) 

Bedding. 

Dishes. 

Electric power for cooking, refrigeration, or 
operating kitchen equipment. 

Food supplies. 

Fuel for cooking. 

Handling orders and bills for supplies. 

Ice for refrigeration. 

Laundry. 

Linen. 

Lunch room managers, cooks, cashiers, wait¬ 
ers, and other employees, pay and expenses 
of. 

Medical supplies. Including first-aid mate¬ 
rials. 

Newspapers, magazines, phonograph records, 
and radio-tube replacements. 

Nurses, matrons, and attendants for employ¬ 
ees’ quarters, pay and expenses of. 

Postage, printing, and stationery. 

Silverware. 

Uniforms. 

§ 34.4450 Rent for offices. 

This account shall include the amount 
of expenses incurred as rent for the use 
of space in buildings occupied by the car¬ 
rier for general purposes. (See also 
paragraph (b) (1) of § 34.03-5, and 
§§ 34.4243, 34.4245 and 34.4940.) 

§ 34.4455 Other rents. 

This account shall include amounts 
payable for operating rents not provided 
for elsewhere. 

§ 34.4460 Franchise requirements— 
Dr. 

(a) This account shall include the 
cost, not provided for in account 82, 
“Franchises,” of services, plant, material 
and supplies, and similar items furnished 
to governmental authorities in compli¬ 
ance with franchises, ordinances, or 
similar requirements and for which no 
direct compensation is received by the 
carrier. It shall include the cost of pav¬ 
ing and of premiums on indemnity or 
similar bonds required under the general 
terms of a franchise or ordinance and 
not in connection with specific construc¬ 
tion or maintenance work. 

(b) This account shall include amounts 
paid for franchises running for 1 year or 
less after acquisition and may include 
direct charges for franchises acquired at 
small cost. 

(c) There shall be charged to this ac¬ 
count and credited to account 4465, 
“Franchise requirements—Cr.,” an 
amount equal to the revenues that would 
be derived at published tariff rates from 
radiotelegraph services furnished to gov¬ 
ernmental agencies in compliance with 
franchises, ordinances, or similar re¬ 
quirements that require that services be 
furnished without direct compensation. 

Note A: The cost of plant, supplies, and 
similar items given as an initial considera¬ 
tion for a franchise running for more than 1 
year shall be charged to account 82, “Fran¬ 
chises.” 

Note B: Franchise taxes paid annually or 
more frequently shall be charged to account 
4932, “Other taxes; operating.” 


Note C: The cost of operated plant fur¬ 
nished to a governmental agency without 
charge or used by the carrier in rendering 
services to a governmental agency without 
charge, shall be included in the appropriate 
plant accounts and the maintenance expenses 
incurred in connection with such operated 
plant shall be charged to the appropriate 
maintenance accounts. 

Note D: The cost of constructing, or of 
changing the location of, operated plant to 
conform with governmental requirements, 
including such work required under the pro¬ 
visions of a franchise or ordinance, shall be 
charged to the maintenance-expense, oper¬ 
ated plant, and allowance-for-depreciation 
accounts appropriate for the work performed. 

§ 34.4465 Franchise requirements—Cr. 

This account shall be credited with 
amounts charged to account 4460, 
“Franchise requirements—Dr.,” under 
the provisions of § 34.4460 (c). 

§ 34.4470 Supplies. 

This account shall include the cost 
of supplies used in connection with 
the general functions of the carrier’s 
radiotelegraph operations. (See §34.- 
4295 and paragraph (b) (1) of § 34.03-5.) 

ITEMS 

(See § 34.03-12) 

Office supplies. 

Postage, stationery, and printing. 

§ 34.4475 Training employees. 

This account shall include the amount 
of expenses incurred in the employment 
and training of employees of the carrier. 

ITEMS 

(See §§ 34.03-12 and 34.03-17) 

Advertising for employees, cost of. 
Employees attending supplemental train¬ 
ing or postgraduate schools, pay and ex¬ 
penses of. 

Instructors, messengers, supervisors, and 
others employed in training schools, pay 
and expenses of. 

Personnel officers and employees engaged in 
interviewing applicants and hiring em¬ 
ployees, pay and expenses of. 

Supplies. 

§ 34.4480 House service. 

(a) This account shall include the 
amount of expenses incurred in the op¬ 
eration of offices and buildings (whether 
owned or rented) used in connection with 
the general functions of the carrier’s ra¬ 
diotelegraph operations. 

(b) This account shall include the 
amounts of house service expenses appli¬ 
cable to general functions that are 
transferred from account 9035, “House- 
service expense; undistributed.” (See 
also paragraph (b) of § 34.03-5.) 

§ 34.4499 Other general expenses. 

This account shall include the amount 
of operating expenses not includible in 
other accounts. 

ITEMS 

(See § 34.03-12) 

Commissions paid agents for leasing space 
to others in buildings partly occupied by 
the carrier in connection with its com¬ 
munication operations. 

Conventions and meetings of the industry, 
contributions for. 

Fees and expenses of directors. 

Patents having an estimated service life of 
1 year or less and patents acquired at small 
cost, amounts paid for. 
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Research and development work, not In¬ 
cludible in other accounts, cost of. (See 

also § 34.03-10.) 

Clearing Accounts 

INSTRUCTIONS 

§ 34.90—1 Purpose of clearing accounts. 

The clearing accounts are provided as 
a medium for the distribution of certain 
amounts which affect more than one 
account. 

§ 34.90—2 Disposition of balances in 
clearing accounts. 

(a) The balances in the clearing ac¬ 
counts shall be distributed to the appro¬ 
priate supervision or other accounts not 
later than the close of the calendar year 
unless amounts included therein appro¬ 
priately affect the accounting for future 
periods. 

(b) Undistributed balances (other 
than the balance in account 9030, “Sup¬ 
ply expense; undistributed”) shall be in¬ 
cluded in the balance sheet under ac¬ 
count 1940, “Debit balances in clearing 
accounts,” or account 2320, “Credit bal¬ 
ances in clearing accounts,” as appro¬ 
priate. 

(c) The carrier’s records shall be so 
maintained that an analysis of undis¬ 
tributed items in clearing accounts at 
the close of the calendar year may be 
shown in the reports to this Commission. 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

§ 34.9010 Research and development; 
undistributed. 

(a) This account shall be charged with 
the costs incurred in maintaining labora¬ 
tories and experimental stations for 
the development of equipment, the costs 
of research conducted for the purpose of 
improving operations, and other an¬ 
alogous items. (See also § 34.03-10.) 

(b) This account shall be cleared by 
charging the appropriate accounts with 
the applicable amounts contained 
herein. 

(c) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amount and nature 
of each transaction recorded herein. 

ITEMS 

(See § 34.03-12) 

Depreciation. 

Electron tubes. 

Heat, light, and power. 

Maintenance. 

Material and supplies. 

Rent. 

Repairs. 

Royalties. 

Salaries, wages, and expenses of employees. 
Small tools. 

Note: Amounts included in this account 
applicable to projects that have been aban¬ 
doned shall be cleared by charges to account 
6299, “Other extraordinary income charges/’ 
unless otherwise authorized or directed by 
the Commission. 

§ 34.9015 Vehicle expense; undistrib¬ 
uted. 

(a) This account shall include main¬ 
tenance, depreciation, and other ex¬ 
penses applicable to vehicles that are 
not included in other accounts at the 
time they are incurred. 


(b) This account shall be cleared by 
apportionment to operating - expense, 
plant, or other accounts benefited on 
such basis as will equitably distribute 
the amounts contained herein. 

ITEMS 

(See §34.03-12) 

Depreciation. 

Heat, light, and power. 

Maintenance. 

Material and supplies. 

Rent. 

Repairs. 

Salaries, wages, and expenses of employees. 
Small tools. 

§ 34.9020 Shop, tool, and implement 
expense; undistributed. 

(a) This account shall include main¬ 
tenance, depreciation, and other expenses 
applicable to shop equipment, tools, and 
implements and the cost of material, la¬ 
bor, supplies, and other items incidental 
to repair work in the carrier’s own shops 
that are not included in other accounts 
at the time they are incurred. (See also 
paragraph (c) (2) of § 34.1-3.) 

(b) This account shall be cleared by 
apportionment to operating - expense, 
plant, or other accounts benefited on 
such basis as will equitably distribute 
the amounts contained herein. 

ITEMS 

(See § 34.03-12) 

Depreciation. 

Heat, light, and power. 

Maintenance. 

Material and supplies. 

Rent. 

Repairs. 

Salaries, wages, and expenses of employees. 
Small tools. 

§ 34.9025 Plant-supervision expense; 
undistributed. 

(a) This account shall be charged in¬ 
itially with the salaries and the office and 
other expenses of officers, superintend¬ 
ents, engineers, architects, special con¬ 
sultants, and field supervisors engaged 
exclusively in supervising and directing 
both maintenance and construction 
work; also the similar expenses of the 
office and field forces of such officers 
and employees. 

(b) This account shall be cleared by 
allocation to the operated plant ac¬ 
counts, to account 4110, “Supervision of 
maintenance,” and to other appropriate 
accounts, on such basis as will equitably 
distribute the amounts contained herein. 

Note: The salaries and the office and other 
expenses of foremen and Inspectors in direct 
charge of maintenance, construction, or re¬ 
moval work shall not be included In this 
account but shaU be charged direct to the 
accounts appropriate for the class of work 
performed. 

ITEMS 

(See § 34.03-12) 

Books ana periodicals. 

Plant supervising officers and their staffs, in¬ 
cluding engineers, office and field forces 
charged with planning for and superin¬ 
tending maintenance, construction, and 
plant removal work—pay and expenses of. 
Postage, printing, and stationery. 

Rent and repairs of offices. 

Supplies. 

Tools and instruments of small value or shore 
life. 


§ 34.9030 Supply expense; undistrib¬ 
uted. 

(a) This account shall include the 
amount of expenses and costs incurred in 
connection with the purchase, storage, 
handling, and distribution of material 
and supplies that are not included in 
other accounts at the time they are in¬ 
curred and the amount of depreciation 
and maintenance applicable to the equip¬ 
ment of storerooms. 

(b) Cash and other discounts on ma¬ 
terial shall be deducted from the cost of 
the particular material to which they 
relate or credited to the account to which 
the material is charged. When imprac¬ 
ticable of such treatment they shall be 
credited to this account. 

(c.) Transportation charges on mate¬ 
rial purchased shall be included as a 
part of the cost of the particular mate¬ 
rial to which they relate. When im¬ 
practicable of such treatment they shall 
be charged to this account. Transporta¬ 
tion charges on material recovered from 
plant retired shall be accounted for as a 
part of the cost of removal. 

(d) This account shall be cleared by 
adding to the cost of material and sup¬ 
plies a suitable loading charge that will 
equitably distribute the amounts con¬ 
tained herein. 

ITEMS 

(See § 34.03-12) 

Books and periodicals. 

Customs duties and excise taxes. 
Depreciation and maintenance of storeroom 
equipment. 

Insurance against losses and damages to 
material and supply stock. (See also ac¬ 
count 4426, “Insurance.”) 

Inventory differences in material and sup¬ 
plies that cannot be assigned to specific 
accounts. (See also account 1795, “Mate¬ 
rial and supplies.”) 

Losses due to breakage, leakage, evapora¬ 
tion, and fire and other casualties to sup¬ 
ply stock not assigned to specific accounts 
or distributed through the pricing of ma¬ 
terial and supplies disbursed. 

Postage, printing, and stationery. 
Purchasing agents, superintendents and su¬ 
pervisors of supplies, managers of stores, 
storekeepers, clerks and laborers; pay ana 
expenses of. 

Rent and repairs of storehouses, storerooms, 
storage yards, and other quarters. 
Supplies used. 

Transportation charges, undistributed. 

§ 34.9035 House service expense; un ‘ 

distributed. 

(a) This account shall include the 
amount of expenses incurred in op¬ 
erating offices and buildings (whetne 
owned or rented) that are not incluaea 
in other accounts at the time they ar 
incurred 

(b) This account shall be cleared by 
apportionment to operating-expense 

other accounts benefited on such a 
as will equitably distribute the amoun 
contained herein. 


(See § 34.03-12) 

Building superintendents and others 
in supervising house-service opera 
pay and expenses of. 

Cleaning supplies. 

Elevator service. 

Pleat. 

Janitor service. 

Light. 
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Postage, printing, and stationery. 

Power. (See also account 4225, “Operating 

power.”) 

Refrigeration. 

Rent and repairs of quarters used In the su¬ 
pervision of general house-service opera¬ 
tions other than space used by janitors 
and similar employees in furnishing house 
service for a particular building. 

Supplies. 

Retirement Units 


§ 34.1-6-1 Retirement units. 


(a) The list of retirement units in this 
section shall be used in connection with 
plant retirements for the purpose of dis¬ 
tinguishing between amounts chargeable 
to account 1515, “Allowance for de¬ 
preciation; radiotelegraph plant,” under 
the provisions of paragraph (b)(1) of 
§34.1-6 and replacement costs charge¬ 
able to the maintenance accounts, as 
provided in paragraph (a) (2) of § 34.41- 
5. These retirement units should not 
be confused with property units used 
in continuous property records (see 
§34.1-8) and shall not be considered as 
affecting the classification of plant (see 
§34.03-12). 

(b) Elimination of or substitution for 
retirement units listed in this section may 
not be performed without specific au¬ 
thority by the Commission except that 
items which are not combinations of the 
listed retirement units may be added 
without such authority and carriers may 
account for any listed units as main¬ 
tenance when they are of small cost and 
are not complete units of operated plant. 

(c) This list shall be expanded by the 
carrier to include complete units of op¬ 
erated plant not shown in this section. 

(d) The carrier, shall report to the 
Commission, within 90 days after June 
30 of each year, and as at that date, all 
additions which have been made to the 
hst under this authority, all items in¬ 
cluded in the list which have become 
obsolete, either as to technical titles or 
use in communication service, and the 
items which the experience of the car¬ 
eer has shown to involve a small cost 
omy. This report should include such 
other information concerning the list as 
the carrier may desire to place before 
the Commission with a request for ap¬ 
propriate action by the Commission in 
the matters described. 

* e) T ? ie article “ a »” “ an ” or “the,” as 
appropriate, should be read in connec- 
each retirement unit listed 
ln this section. 


Land Improvements (Account 12) 
^aU*’ r ° ad ° F snow — not P art of fence 

fc~f ermanentl y attached. 

BranT 3 or Elgn - 

roariLo° r spur —extending from a ma 
Bridf>p^^. or slde walk— complete. 
Cattle-gu£^^ Stle IOOt or road - 

^feeTor^ e edge — con «nuous length 

G&te^onifl 0r pond —° rnam ental. 

0r Wall mental — n °t associated with fen 

brick » or concrete. 

1,000 snno. er ^ an dscaped area—complete 

p avmon feet or more ln ar ea. 

Pole . 0 ^t!°6tan n ri 8 ^? 0t Part 0f building. 

0r other or fix ture—yard light! 

* 1th or without appurtenance 
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Power line or cable—yard lighting. 

Railroad spur or siding. 

Road, walk, yard, or parking area—im¬ 
proved surface—complete system, 800 
square feet or more in area. 

Stand or pit, car washing or greasing. 
Swimming pool, tennis court or similar rec- 
creation unit—complete. 

Trough, water. 

Drainage, Sewerage, Gas and Water 
Systems (Account 13) 

Basin. 

Dike or levee—section of. 

Drain, sewer, dam or spillway—branch or 
main—continuous length of 20 feet or 
more. 

Engine or engine foundation. 

Filtration plant. 

Gas supply or distribution system. 

Hydrant. 

Hydraulic ram—complete Installation. 
Manhole or handhole. 

Motor, electric (1 or more hp.). 

Pole, power supply line. 

Power supply cable or line—complete or sec¬ 
tion of 300 feet or more. 

Pump, water. 

Reservoir, cistern or well. 

Shelter or housing for machinery. 

Sprinkler system, lawn. 

Subsurface drain bed. 

Tank or cesspool—septic, settling or water— 
with or without tower or other support. 
Water conducting system—piping or other 
medium—complete, or continuous length 
of 20 feet or more. 

Windmill or windmill tower. 

Buildings (Account 14) 

Air-conditioning or ventilating system. 
Automatic stoker. 

Boiler. 

Building. 

Chimney or stack. 

Conveying system, coal or ash. 

Crane or hoist—other than mobile. 

Door or window—metal or wood—complete, 
with box, frame and sash. 

Elevator—complete with or without operat¬ 
ing mechanism. 

Fire escape. 

Flooring for one room. 

Fountain, drinking. 

Furnace, heater or heating system. 

Ground bus structure—permanent ground 
system. 

Ground system, electrical—buried part of 
ground bus structure. 

Heater, hot-water. 

House-lighting or power board. 

Motor (1 or more h. p.), generator, engine, 
turbine, pump, compressor, ventilating 
fan, air washer, elevator drum or other— 
with or without associated wiring, control 
equipment, etc. 

Penthouse. 

Platform, loading. 

Roof—with or without supporting structures. 
(A building of irregular shape having more 
than one roof level may have several iso¬ 
lated roofs, each of which shall be consid¬ 
ered an entire roof. In the case of build¬ 
ings to which lateral extensions have been 
made, even though having but one roof 
level, that part of the roof covering an 
entire section built at one time shall be 
considered an entire roof.) 

Tank—oil or water. 

Other costs to be treated as retirement 
units. (In addition to the foregoing retire¬ 
ment units, portions of buildings, equip¬ 
ment, fixtures, etc., installed and retired, and 
the labor and incidental costs involved In 
connection with work of the following char¬ 
acter, shall be handled through the plant 
and depreciation-allowance accounts): 

Changes in the type of operation of elevator 

systems, e. g., a change from manual to 
automatic control of cars, from manual 
to power operation of doors, from low speed 


to high speed, from direct to alternating 
current, from hydraulic to electric opera¬ 
tion, from one type of signaling or dis¬ 
patching system to another. 

Relocation of toilet rooms, battery rooms, 
kitchens, terminal rooms, transformer 
vaults, etc. 

Structural changes, such as: Reinforcements 
of floors, roofs, bearing walls, footings and 
foundations; additions or relocations of 
elevator shafts, stairways, fire exits, and 
vaults, but excluding switchboard cable 
holes and slots; and building alterations 
required for fire protection and other 
safety measures. 

Changes in the type of electric current sup¬ 
ply, or of ventilating, air-conditioning or 
similar systems. 

Building enlargements. 

Replacements of plumbing or heating pipes— 
with or without associated valves, except 
when necessitated by minor repairs or 
minor relocations of fixtures. 

Replacements of all or substantially all the 
lighting fixtures—with or without associ¬ 
ated wiring and conduit—in one operating 
or equipment room or, in the case of office 
space, on one floor of a building. 

General replacements (throughout a build¬ 
ing or throughout an entire portion 
erected at one time) of items such as sup¬ 
ply, return or air valves in heating sys¬ 
tems; hot or cold water valves or faucets; 
and plumbing, heating, or drainage traps. 

Towers and Masts (Account 21) 

Beacon-light—flashing or other warning, 
complete. 

Fixture, crossarm or bridge. 

Guy or anchor—complete. 

Halyard—permanent. 

Ladder or stairway—access. 

Mast—pole-type or A-frame structure. 

Time switch—airway beacon. 

Topmast. 

Tower. 

Towerhouse. 

Tower-lighting system. 

Triatic system. 

Winch—with or without foundation. 

Antenna Systems (Account 22) 

Antenna—complete. 

Cable—wave change, control or metering. 

Conductor system, burled. 

Counterpoise system. 

Discrimination network. 

Down leads—all associated with one antenna. 

Filter assembly. 

Frequency matching trap. 

Ground system. 

Lightning arrestor assembly. 

Pole—20 feet or more in height. 

Power board. 

Shelter, housing or platform. 

Single or multiple antenna wire (with or 
without associated spacers, supporting in¬ 
sulators and catenary wires, If integral 
parts of span)—continuous span. 

Single “panel’* of antenna wire—with sup¬ 
porting wire and insulators. 

Sleet-melting system. 

Terminal or switching structure—with or 
without foundation. 

Transmission line—2 or more continuous 
spans or a section of 300 feet or more. 

Tuning or uncoupling coil (Includes VLF and 
LF). 

Control Lines (Account 26) and Power - 
Supply Lines (Account 27) 

Cable, aerial—with or without associated 
suspension strand, clamps or rings—one 
or more spans. 

Cable—buried or underground—a section of 
300 feet or more, or a section between 
manholes, splicing boxes or pedestals. 

Cable entrance or stub—b uildin g. 

Case of equipment, such as loading colls, 
building-out condensers, carrier line fil¬ 
ters, or auto-transformers. 
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Gas-pressure fault-Indicating system. 
Manhole or handhole. 

Pole (line, brace, guy or pole forming part 
of an A or H frame)—with or without 
associated anchors, guys, steps or other 
appurtenances. 

Pothead, high tension. 

Special fixture (bridge, tower or other spe¬ 
cial river-crossing or long-span fixture) — 
with or without associated anchors, guys 
or other appurtenances. 

Telephone or complete telephone system— 
field. 

Tone conversion unit. 

Tone source unit. 

Transformer, pole mounted. 

Underground conduit or dip—a section be¬ 
tween a manhole, handhole, or service 
box and a pole or building; or between 
two manholes, handholes, service boxes or 
buildings. 

Wire—with or without associated insulator® 
or other hardware—two or more contin¬ 
uous spans. 

Electron-Tube Transmitter Equipment 
(Account 31) 

Air-duct system. 

Amplifier unit. 

Antenna coupling device. 

Blower. 

Control panel. 

Cooling unit—oil or water. 

Driver or exciter unit. 

Generator. 

Harmonic filter unit. 

Keyer unit—tone signal, frequency shift, 
etc. 

Modulator unit. 

Motor, electric (1 or more hp.). 

Oscillator unit. 

Power supply unit, crystal. 

Pump. 

Radiator. 

Rectifier unit. 

Transformer. 

Transmitter—complete, with or without 
associated wiring or conduit. 

Other Transmitter Equipment (Account 32) 
Air-duct system. 

Alternator armature quarter-section. 
Alternator, radio frequency. 

Alternator substation. 

Ammeter, graphic recording. 

Amplifier, magnetic. 

Armature (associated with main machine of 
25 or more hp.). 

Circuit breaker, oil. 

Compressor. 

Condensers, battery of. 

Foundation. 

Gears, reduction—with or without gear 
boxes or housing (alternator). 

Keyer unit. 

Motor, electric (1 or more hp.). 
Motor-generator. 

Panel or switchboard. 

Pump. 

Rheostat, liquid. 

Rotor. 

Tank. 

Transformer. 

Variometer. 

Cooling Apparatus (Account 33) 

Air duct. 

Blower. 

Cooling pond. 

Cooling pond louvre or wind break. 

Cooling tank structure. 

Cooling or spray tower. 

Fan, exhaust. 

Heat exchanger. 

Machine foundation. 

Motor, electric (1 or more hp.). 

Pipe lines and valves in connection with 
cooling devices—complete or continuous 
length of 20 feet or more. 

Pump. 

Radiator. 


Refrigerating unit. 

Sump. 

Tank—brine or fresh water. 

Water still. 

Receiver Equipment (Account 34) 
Amplifier unit. 

Antenna combining or coupling unit. 

Coil box. 

Converter unit. 

Current-limiter or limiter-adapter. 
Demodulator or detector unit. 

Frequency indicator or adapter. 

Frequency shift keying unit. 

Monitor unit. 

Oscillator unit. 

Panel—antenna distribution, receiver relay, 
signal control or power supply. 
Power-supply unit. 

Rack, table, desk, or other structure used 
as mounting. 

Receiving set—complete. 

Rectifier unit. 

Rejector coupling unit. 

Tone keyer unit. 

Tuner unit. 

Voltage regulator unit. 

Power Supply and Distribution Equipment 
(Account 36) 

Alternator. 

Ash or coal conveyor. 

Battery charging installation. 

Battery, storage. 

Battery rack, cabinet, or counter—storage or 
dry. 

Boiler. 

Bus bars, cable or wiring—with or without 
conduit (such as between: battery and 
fuse panel or power switchboard and equip¬ 
ment) . 

Bus and switching structure—substation. 
Circuit breaker. 

Compensator. 

Compressor, air. 

Condenser, power factor correction or syn¬ 
chronous motor. 

Disconnect switch, high tension. 

Feed water condenser. 

Filter assembly, battery charging. 

Filter condensers. 

Fuse cabinet or box. 

Generator. 

Housing or shelter for pump. 

Lighting system, substation. 

Lightning arrester assembly. 

Machine foundation. 

Meter, demand or watt hour. 

Metering transformer, high tension. 

Mercury tank. 

Motor generator. 

Motor, electric (1 or more hp.). 

Oil burner. 

Power plant or substation—complete. 

Prime mover. 

Pump. 

Rack or frame—rectifier, filter. 

Reactor. 

Rectifier. 

Starter. 

Stoker, automatic. 

Substation enclosure, structure, vault or 
house. 

Switchboard or control panel. 

Tank—fuel oil, feed water, or compressed air. 
Tanks or Jars—complete set for storage bat¬ 
teries. 

Transformer. 

Trolley hoist or crane. 

Voltage regulator. 

Control Apparatus (Account 40) 

Air conditioning system—associated with a 
frequency-measuring room—not part of 
building. 

Amplifier or amplifier-rectifier unit. 
Annunciator system. 

Audio-frequency carrier telegraph equip¬ 
ment. 

Automatic transmitter unit or base. 

Base, printer or reperforator. 

Blower. 


Board-printer-control, relay, amplifier, line- 
test, or keyer. 

Bus truck. 

Cabinet—with or without equipment. 

Call register. 

Carriage, printer. 

Chute. 

Clock—synchronous, master, or control 

board. 

Comparator. 

Compressor. 

Concentrator for radiotelegraph or wire- 
telegraph circuits, printer circuits or tele¬ 
phones. 

Console, teletypewriter—package set—reper¬ 
forator or perforator. 

Control or switching box. 

Control booth, desk, or console. 

Converter unit. 

Conveyer belt installation. 

Correction unit—multiplex. 

Cover—printer, reperforator or perforator. 
Demodulation limiter unit. 

Duplex terminal regenerator set or unit. 
Duplicating machine, message. 

Error detector unit. 

Facsimile machine—transmitting, receiving 
or combination. 

File or rack—message handling. 
Filter-rack installation. 

Filter unit. 

Fork unit. 

Frequency meter. 

Frequency standard. 

Frequency standard check equipment unit. 
Fuse panel—with or without associated 
wiring. 

Harmonic generator or distortion amplifier 
unit. 

Heat-control unit, fork. 

Hybrid coil panel. 

Ink recorder or undulator. 
Intercommunicating system. 

Inverter unit. 

Jack panel. 

Keyboard—printer or reperforator. 

Keyer unit. 

Lamp panel—with or without associated 


wiring. 

Limiter. 

Line-equalizing unit. 

Microphone—complete with mounting, con¬ 
necting cord, etc. 

Microphone control panel. 

Mixer panel. 

Modulator unit. 

Monitor loudspeaker—portable. 

Monitor receiver—portable. 

Monitor recorder—portable. 

Motor starter or compensator. 

Motor, electric (1 or more hp.). 
Multi-conductor patching panel. 

Multiple pen recorder. 

Multiplex machine. 

Multiplex terminal. 

Multi-vibrator unit. 

Numbering machine, message. 

Oscillator unit. 

Oscilloscope or oscillograph. 

Perforator or reperforator. 

Phonographic turntable. 

Photoradio or facsimile terminal. 
Photoradio operating table— complete 
wiring, outlets, compressor, etc. 
Photoradio receiving recorder. re . 

Photoradio universal transmitting » 
ceiving machine. rotec . 

Pneumatic tubing—with or without p 
tive covering—section of. 

Power control unit—multiplex. 

Power supply unit. 

Printer control unit. 

Printer, keyboard—page or tape. 
Public-address system. ,# co n* 

Rack, table, stand, desk, panel, snei, 
sole, cabinet or other supporting 
ture—with or without equipmen • lon 
Radio field-intensity measuring mst 
Radio receiver or unit. , lDS tal' 

Radio transmitter frequency-contr 

lation. 

Reactor, modulation. 


witb 
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Receiving terminal—tape tube. 

Recorder, time-signal. 

Rectifier. 

Regulator unit. 

Relay-control drawer—with or without re- 
lays— teletypewriter package set. 

Relay test panel —with or without associated 
wiring. 

Relay tray. 

Scanner unit —radiophoto. 

Signal indicator, teletypewriter—package set. 
Storage distributor. 

Switchboard, call circuit. 

Tape puller. 

Tape puller foot control assembly—Integral 
with operating table. 

Tape rewind —motor driven. 

Tape stop. 

Teleautograph installation. 

Telegraph repeater. 

Telephone head-set, hand-set, breast-set, re¬ 
ceiver, or transmitter. 

Telephone modulator. 

Teletypewriter. 

Temperature-control box. 

Test board— telegraph. 

Time delay unit for automatic transmitters. 
Time stamp or time-stamp installation. 
Tone-generator unit or installation. 
Transformer, power or modulation. 

Translator (converter). 

Transmitter-distributor. 

Transmitter frequency monitor. 

Twin signal regenerator—multiplex. 
Typewriter, traffic. 

Typing unit, printer or reperforator. 
Volume-indicator unit. 

Water copy wringer or press. 

Wiring base, cabinet rack. 


Equipment on Customers’ Premises 
(Account 41) 

In addition to the item “Call Boxes” which 
is peculiar to equipment on customers’ prem¬ 
ises, the retirement units for this account 
shall correspond to those designated for 
comparable equipment In carriers’ offices. 

Furniture and Office Equipment 
(Account 51) 

Air-conditioning unit—portable. 

Bed, cot, couch, davenport or lounge. 

Cabinet. 

Caieteria and hotel equipment. 

Cash register. 

Chair. 

Costumer. 

Counter. 

Desk or table. 

?an, electric—portable. 

£ke extinguisher—portable, hand-refillable, 

Floor coverings. 

Locker electric —P ortable * 

^>Snl nes ~ Accountin ^» adding, addressing. 
Dining, blueprinting, calculating, listing, 
dictaphone and duplicating. 

22? or Phonograph. 

Receiver— radio 0 r television. 

Refrigerator. 

Safe. 

j&otgun, rifle or revolver. 

®ign-portable. 

*nne clock or other, 
typewriter. 

^acuum cleaner. 

Venetian blinds, 
washing machine. 
w &ter cooler. 

St Sir™ N Equipment (Account 61) and 
c wnt99) OB1LE Station Equipment (Ac- 

fWomatlc alarm. 

fe! oaflnder - 

Ringer. 


Vehicles and Drapt Animals (Account 71) 

Air compressor, mobile. 

Airplane. 

Amphibious vehicle. 

Automobile. 

Bicycle. 

Boat or barge. 

Cart. 

Draft animal. 

Harness, set of. 

Motorcycle. 

Motor truck—with or without body. 

Motor truck body. 

Mounted kitchen. 

Pole dolly or dinkey. 

Scooter-bike. 

Sled. 

Tractor or trailer. 

Wagon. 

Shop Equipment, Tools and Implements 
(Account 72) and Store and Warehouse 
Equipment (Account 73) 

Acetylene torch outfit. 

Air compressor. 

Analyzer, spectrum. 

Back-filling machine. 

Bending brake. 

Blower, power. 

Boring mill. 

Bridge—capacity, resistance, Inductance, or 
combination thereof. 

Cabinet, chest, counter, bln, barrel or 
shelving. 

Circuit tester or analyzer. 

Compressed air tool. 

Concrete mixer. 

Counter—movable. 

Crane, derrick, chain hoist or winch. 

Crystal testing installation. 

Decade resistance box. 

Decremeter. 

Diaphragm pump—with or without engine— 
portable. 

Dummy antenna or dummy load. 
Earth-boring machine—not part of a truck 
or tractor. 

Engine. 

Farm implement—costing over $10.00. 

Field intensity measuring installation. 

Forge or furnace. 

Hand tool—any costing over $10.00. 

Harmonic generator or distortion amplifier 
unit. 

Hi-low control temperature cabinet. 

Ladder. 

Lathe. 

Lineman’s test set. 

Magneto test set. 

Meter—any costing over $10.00. 

Milling machine. 

Motor, electric (1 or more hp.). 

Oil filter press—with associated equipment. 
Oil testing set. 

Oscillator. 

Oscillograph or oscilloscope. 

Paint-spray outfit. 

Pole-treating installation. 

Power planer, drill press, grinder, hammer 
or saw. 

Pump—gasoline or oil. 

Pyrometer—portable. 

Radio frequency assembly. 

Relay test-panel—with or without associ¬ 
ated wiring. 

Rock crusher and screening plant. 

Scales, platform. 

Signal-distortion test set. 

Signal generator. 

Stroboscope. 

Synchroscope. 

System of pulleys, shafting or belting for 
transmission of shop power. 

Tank—fuel, gasoline, oil, storage or water. 
Telephone outfit—portable. 

Temperature controlled oven. 

Test amplifier unit. 

Test table. 

Thermistor bridge. 

Thermocouple. 

Tool rack or tool case. 


Tower erection cage. 

Transit, surveyor’s. 

Trenching machine. 

Truck or cart. 

Vacuum-tube gas detector. 

Vacuum-tube tester. 

Volume or power-level indicator—portable. 
Water purifier or still—not part of water 
cooling system. 

Welding outfit. 

White print machine. 

Wire-measuring machine. 

Work bench or work table. 


PART 35—UNIFORM SYSTEM OF AC¬ 
COUNTS FOR WIRE-TELEGRAPH 
AND OCEAN-CABLE CARRIERS 1 


Sec. 

35.01-1 

35.01-2 

35.01-3 

35.01-4 


36.02-1 


35.03-1 

35.03-2 

35.03-3 

85.03-4 

35.03-5 


35.03-3 

35.03-7 

86.03-8 

36.03-9 

35.03-10 

85.03-11 

35.03-12 

35.03-13 

35.03-14 

35.03-15 

35.03-16 

35.03-17 

35.03-18 

35.03-19 

35.03-20 

35.03-21 


Applicability 

Carriers subject to this system of 
accounts. 

Classification of carriers. 

Determination of class. 

Effective date. 

Definitions 

Restrictive use of certain terms. 

Instructions; General 

Classes of records. 

Basis of entries in books of ac¬ 
count. 

Records supporting accounting 
entries. 

Transactions with affiliates. 

Summary accounts, subaccounts, 
additional clearing accounts, 
and temporary or experimental 
accounts. 

Transferring balances from ac¬ 
counts previously maintained. 

Charges to be Just and reasonable. 

Entries involving telephone or 
radiotelegraph service. 

Sequence of accounts. 

Preliminary Investigations and 
research. 

Interpretation of the prescribed 
accounting. 

Item lists. 

Delayed items. 

Unaudited items. 

Unusual items. 

Tranactions involving foreign 
currency. 

Apportioning amounts among 

accounts. 

Transactions Involving Joint op¬ 
erations. 

Transactions Involving inter¬ 

change of traffic. 

Commissions. 

Transactions Involving leased 

property. 


Instructions; Depreciation Accounting 


35.04-1 Classes of depreciable operated 

plant. 

35.04-2 Computation of depreciation rates. 

35.04-3 Depreciation charges. 

35.04-4 Extraordinary retirements. 

35.04-5 Plant retired compensated for by 

termination charges. 


Instructions for Class B Carriers 


35.05-1 Primary operating-revenue ac¬ 

counts for class B carriers. 

35.05-2 Primary operating-expense ac¬ 

counts for class B carriers. 

Reporting Requirements 

35.06-1 Provisions that require the specific 
approval of the Commission be¬ 
fore the accounting is per¬ 
formed. 


1 The numerical sequence of sections in 
this part follows the established sequence 
of accounts prescribed thereby. 
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RULES AND REGULATIONS 


Sec. 

35.06-2 Provisions that require certain 
special reports to be filed. 

Balance-Sheet Accounts 

INSTRUCTIONS 


Sec. 

35.1765 

35.1770 

35.1775 

35.1780 


35.10- 1 

35.10- 2 

35.10- 3 

35.10- 4 

35.10- 5 

35.10- 6 

85.10- 7 

35.10- 8 

36.10- 9 

35.10- 10 

35.10- 11 

35.10- 12 

35.10- 13 

35.10- 14 

35.10- 15 

35.10- 16 

35.10- 17 

35.10- 99 


Purpose of balance-sheet accounts. 
Current assets. 

Prepayments. 

Deferred charges. 

Current liabilities. 

Long-term debt. 

Book cost of securities owned. 
Exchange of securities. 

Capital stock. 

Surplus. 

Provisions for future settlements. 
Deferred credits. 

Discount, expense, and premium 
on capital stock. 

Discount, expense, and premium 
on long-term debt. 

Irrevocable trusts. 

Contingent assets and liabilities. 
Nominally Issued securities. 
Contemplated form of balance 
sheet. 


35.1785 

35.1790 

35.1795 

35.1799 


35.1810 

35.1815 

35.1820 

35.1899 


35.1910 

35.1915 

35.1920 

35.1925 

35.1930 

35.1935 


PRESCRIBED ACCOUNTS 


35.1940 


Note: Number to the right of the decimal 
point is the account number. 35.1999 


Allowance for uncollectible re¬ 
ceivables. 

Unmatured accrued receivables. 
Subscriptions to capital stock. 
Deposits on subscriptions to cap¬ 
ital stock. 

Subscriptions to bonds. 

Deposits on subscriptions to 
bonds. 

Material and supplies. 

Other current assets. 

Prepayments 

Prepaid insurance. 

Prepaid rents. 

Prepaid taxes. 

Other prepayments. 

Deferred Charges 

Extraordinary maintenance, de¬ 
preciation, and retirements. 
Capital-stock expense. 

Long-term debt expense. 

Discount on capital stock. 
Unamortized discount on debt. 
Preliminary survey and investiga¬ 
tion charges. 

Debit balances in clearing ac¬ 
counts. 

Other deferred charges. 


Communication Plant 


Long-Term Debt 


35.1000 Operated plant in carrier’s service. 

35.1100 Operated plant leased to others. 

35.1200 Improvements and replacements of 
operated plant leased from 
others. 

35.1300 Plant under construction. 

35.1400 Plant held for future communi¬ 

cation use. 

35.1510 Plant-acquisition adjustments. 

35.1515 Allowance for depreciation; wire- 

telegraph and ocean-cable plant. 

35.1520 Allowance for amortization; wire- 

telegraph and ocean-cable plant. 

35.1530 Telephone and radiotelegraph 

plant. 

35.1535 Allowance for depreciation and 

amortization; telephone and 
radiotelegraph plant. 

35.1540 Plant in process of reclassification. 

35.1545 Plant adjustments. 

85.1599 Foreign Investment in communi¬ 

cation plant. 

Investments and Funds 

35.1610 Miscellaneous physical property. 

35.1615 Allowance for depreciation; mis¬ 

cellaneous physical property. 

35.1620 Investments in affiliates. 

35.1629 Other investments. 

35.1630 Debt-redemption funds. 

35.1635 Employees’ provident funds. 

35.1640 Insurance funds. 

35.1645 Miscellaneous funds held by trus¬ 

tees. 

35.1659 Other miscellaneous fdhds. 

35.1698 Amortized discount and premium 

on investment securities. 

35.1699 Allowance for doubtful Invest¬ 

ments. 


Current Assets 
35.1710 Cash. 

35.1715 Special cash deposits. 

35.1720 Working cash advances. 

35.1725 Temporary investments. 

35.1730 Receivables from customers. 

35.1742 Traffic settlements receivable from 
affiliates. 

35.1749 Other receivables from affiliates. 
Receivables From Nonafflliates 


35.1751 Notes receivable. 

35.1752 Traffic settlements receivable. 

35.1753 Matured Interest receivable. 

35.1754 Declared dividends receivable. 

35.1755 Matured rents receivable. 

35.1759 Other accounts receivable. 


35.2010 Bonds actually issued. 

35.2016 Bonds reacquired. 

35.2020 Bonds subscribed; unissued. 

35.2025 Receivers’ and trustees* securities. 

35.2030 Advances from affiliates. 

35.2099 Other long-term debt. 

Current Liabilities 

35.2101 Unpaid wages. 

35.2111 Liability for tax collections. 

35.2113 Unpaid money-orders. 

35.2115 Customers’ deposits. 

35.2120 Matured long-term debt. 

35.2122 Traffic settlements payable to affili¬ 

ates. 

35.2129 Other payables to affiliates. 

Payables to Nonafflliates 

35.2131 Notes payable. 

35.2132 Traffic settlements payable. 

35.2133 Matured interest payable. 

85.2134 Dividends payable. 

35.2135 Matured rents payable. 

35.2139 Other accounts payable. 

35.2155 Advance billings. 

35.2160 Liability on installment-plan sales 
of capital stock. 

Liability Accruals 

35.2164 Dividends declared. 

35.2165 Interest accruals. 

35.2170 Rent accruals. 

35.2175 Tax accruals. 

35.2180 Other liability accruals. 

35.2199 Other current liabilities. 

Provisions for Future Settlements 

35.2210 Provisions for employees’ pensions 
and welfare. 

35.2215 Provisions for self-carried insur¬ 

ance. 

35.2220 Provisions for equalization of 

maintenance expenses. 

35.2225 Provisions for depreciation and 

replacement of operated plant 
leased from others. 

35.2230 Leased operated plant retired. 

35.2299 Other provisions for future settle¬ 

ments. 

Deferred Credits 

35.2310 Unamortized premium on debt. 

35.2315 Advances for construction. 

35.2320 Credit balances in clearing ac¬ 

counts. 

35.2399 Other deferred credits. 


Sec. 

35.2410 

35.2415 

35.2420 

35.2425 


35.2510 

35.2515 

35.2599 


35.2610 

35.2615 

35.2620 

35.2699 


35.1- 1 

35.1- 2 

35.1- 3 

35.1- 4 

35.1- 5 

35.1- 6 

35.1- 7 

35.1- 8 

35.1- 99 


Capital Stock 

Capital stock issued. 

Capital stock reacquired. 
Capital stock subscribed; unissued 
Obligations for stock conversion. 

Capital Surplus 

Premiums and assessments on 
capital stock. 

Contributions of plant. 

Other capital surplus. 

Earned Surplus 

Contractual reserves. 

Reserve against impairment o! 

stated capital. 

Miscellaneous reserves. 
Unappropriated earned surplus. 

Operated Plant Accounts 
INSTRUCTIONS 

Purpose and content of operated 
plant accounts. 

Accounting for plant acquisitions. 
Components of construction costs. 
Overhead construction costs. 
Expenditures on operated plant 
leased from others. 
Additions, retirements, and re¬ 
placements of operated plant. 
Transfers of plant. 

Continuous property- record re¬ 
quired. 

Contemplated form of plant state¬ 
ment. 


PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Real Estate 


35.11 Land used for right of way. 

35.12 Land used for building sites. 

35.13 Land used for other operations. 

35.14 Land improvements. 

35.15 Buildings. 

Outside Communication Lines 


36.21 

35.22 

35.23 

35.24 

35.25 

35.26 

35.27 

35.28 

35.29 
35.31 


35.41 

35.42 

35.43 

35.44 

35.45 

35.46 

35.47 

35.48 

35.49 
35.51 
35.59 


35.61 

35.65 

35.69 


35.71 

35.72 

35.73 

35.74 

35.75 


Poles. 

Aerial wire. 

Aerial cable. 
Underground cable. 
Buried cable. 
Submarine cable. 
House cable. 
Underground conduit. 
Pneumatic tubes. 
Ocean cable. 


Inside Communication Plant 

Message transmitting and receiv¬ 
ing equipment. 

Repeater and terminal equipment. 
Switchboards and distributing 
frames. 

Pneumatic-tube and conveyer 

equipment. 

Power equipment. t 

Messenger call-circuit equipmen 
Time-service equipment. 

Ticker and commercial news ser - 
ice equipment. 

Office cable and conduit. 
Equipment furnished custome • 
Other inside communication 

plant. 

Office and Messenger Equipment 

Furniture and office apph anceS# 
Messenger uniforms. .« 

Other office and messenger eq u ^ 
ment. 


Work Equipment 
Vehicles. 

Shop equipment. 

Store and warehouse e< 
Tools and implements, 
Floating equipment. 





Thursday, December 5, 1963 


FEDERAL REGISTER 


13149 


35.30- 1 

35.30- 2 


35.30-3 


35.30- 4 

35.30- 5 

35.30- 6 

35.30- 99 


35.76 Railway equipment. 

35.77 Emergency facilities. 

35.78 Laboratory equipment. 

Intangibles 

85.81 Organization. 

85.82 Franchises. 

35.83 Patent rights. 

35.84 Leaseholds. 

35.85 Research and development. 

35.89 Other intangibles. 

Other Plant Accounts 

35.91 Plant acquired; undistributed 

charges. 

35.92 Plant sold; undistributed credits. 
Income and Earned-Surplus Accounts 

INSTRUCTIONS 

Purpose of income accounts. 
Income from debt-redemption and 
other funds. 

Rents includible in income ac¬ 
counts. 

Disposition of balances fn income 
accounts. 

Purpose of earned-surplus ac¬ 
counts. 

Disposition of balances in earned- 
surplus accounts. 

Contemplated form of income and 
earned-surplus statement. 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

INCOME ACCOUNTS 

Ordinary Income; Communication 
35.3000 Operating revenues. 

Operating-Revenue Deductions 

35.4000 Operating expenses. 

Depreciation. 

Amortization; intangible operated 
plant. 

Amortization of plant-acquisition 
adjustments. 

Extraordinary plant losses. 

Social security taxes; operating. 
Other taxes; operating. 
Uncollectible revenues. 

Telephone and radiotelegraph op¬ 
erating-revenue deductions. 
Revenue-contract payments. 

Other operating-revenue deduc¬ 
tions. 

Other Communication Income 
35.5010 Income from operated plant 
leased to others. 

Income from telephone and radio¬ 
telegraph plant leased to others. 
Profit from general services, li¬ 
censes, and royalties. 

Income from foreign operations. 
Other communication income. 

Ordinary Income; Noncommunication 

5.5110 Income from miscellaneous phys¬ 
ical property. 

Income from merchandising, Job¬ 
bing, and contracting. 

Dividend income. 

Interest income. 

Income from debt-redemption 
and other funds. 

Gain or loss on foreign currency 
exchange. 

Other noncommunication income. 

Eductions from Ordinary Income 
35.5205 , 

35.5210 Ior lease of operated plant. 

35.5215 T?+ erest on lon g-term debt. 

011 indebtedness to af¬ 
filiates. 

Amortization of debt discount, 
^erest charged to construction— 


35.4910 

35.4915 

35.4920 

35.4925 

35.4931 

35.4932 
35.4935 
35.4945 

35.4950 


35.5015 

35.5020 


35.5115 

35.5120 

35.5125 

35.5135 

35.5140 


Sec. 

35.5230 Amortization of debt premium— 
Cr. 

35.5233 Interest on past-due tax assess¬ 
ments. 

35.5235 Other interest charges. 

35.5240 Taxes assumed on interest. 

35.5245 Amortization of debt expense. 
35.5250 Miscellaneous taxes. 

35.5255 Amortization of plant-acquisition 
adjustments. 

35.5260 Revenue-contract payments. 
35.5299 Other deductions from ordinary 
income. 

Extraordinary Income 

35.6110 Extraordinary current income 

credits. 

35.6120 Extraordinary current income 

charges. 

35.6210 Delayed income credits. 

35.6220 Delayed income charges. 

Deductions From Net Income 

35.7010 Income taxes. 

35.7099 Other deductions from net in¬ 

come. 

EARNED-SURPLUS ACCOUNTS 

Earned Surplus; Credits 

35.8110 Balance transferred from income 
accounts. 

35.8199 Miscellaneous credits to earned 
surplus. 

Earned Surplus; Charges 

35.8299 Miscellaneous charges to earned 

surplus. 

35.8310 Contractual appropriations of 

earned surplus. 

35.8315 Earned surplus employed in re- 

acquisition of capital stock. 
35.8320 Miscellaneous appropriations of 

earned surplus. 

35.8399 Dividend appropriations of 

earned surplus. 

Operating-Revenue Accounts 

INSTRUCTIONS 

35.31- 1 Purpose of operating-revenue ac¬ 

counts. 

35.31- 2 Basis of credits to the operating- 

revenue accounts. 

35.31- 3 Divisions of operating revenues. 

35.31- 4 Services furnished without direct 

charge. 

35.31- 5 Subdivisions of operating-revenue 

accounts. 

35.31- 99 Contemplated form of operating- 

revenue statement. 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Wire-Telegraph Transmission Revenues 

35.3110 Public message revenue. 

35.3115 United States Government mes¬ 

sage revenue. 

35.3125 Press message revenue. 

35.3130 Money-order message revenue. 

35.3135 News (CND) service revenue. 

85.3140 Contract (CAK) message revenue. 

35.3145 Facsimile or photogram service 

revenue. 

35.8155 Telephone service revenue. 

35.3160 Wire-telegraph revenue on cable 

and radio messages. 

35.3199 Other wire-telegraph transmission 

revenues. 


35.5225 


Transoceanic Message Revenue 

35.3200 Transoceanic message revenue. 
35.3210 Public message revenue. 

35.3216 Government message revenue. 
35.3225 Press message revenue. 

35.3230 Other commuted-rate revenue. 
35.3299 Other message revenue. 


Terminal Commission Revenues 

Sec. 

35.3350 Terminal commissions. 

Wire-Telegraph Nontransmission Revenues 

35.3410 Leased-circuit revenue. 

85.3415 Measured-service revenue. 

35.3420 Other leased-plant revenue. 
35.3425 Code-registration revenue. 

35.3430 Errand-service revenue. 

35.3435 Money-order charges. 

35.3440 Time-service revenue. 

35.3499 Other wire-telegraph nontrans¬ 

mission revenues. 

Other Ocean-Cable Transmission Revenue 


35.3700 

35.3705 


35.3725 


35.3735 

35.3745 


35.3755 

35.3799 


Other transmission revenue. 
Scheduled transmission service 
revenue. 

Broadcast-program service reve¬ 
nue. 

News (CND) service revenue. 
Facsimile or photogram service 
revenue. 

Telephone service revenue. 
Miscellaneous transmission service 
revenue. 

Ocean-Cable Nontransmission Revenue 

35.3800 Nontransmission revenue. 

35.3810 Leased-circuit revenue. 

35.3820 Other leased-plant revenue. 

35.3835 Money-order fees. 

35.3899 Miscellaneous nontransmission 

revenue. 

Other Telecommunication Revenues 

35.3910 Telephone revenue; telephone sys¬ 

tems. 

35.3925 Radiotelegraph revenue; radio¬ 

telegraph systems. 

Operating-Expense Accounts 

INSTRUCTIONS 

Purpose of operating-expense 
accounts. 

Basis of charges to the operating- 
expense accounts. 

Operating expenses applicable to 
leased plant. 

Subdivisions of operating-expense 
accounts. 

Supervision and engineering. 
Expenses of holding or servicing 
departments. 

Maintenance expenses. 
Contemplated form of operating- 
expense statement. 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 


35.41- 1 

85.41- 2 

35.41- 3 

35.41- 4 

35.41- 5 

35.41- 6 


35.41- 7 

35.41- 99 


Maintenance Expenses 

35.4101 Supervision of maintenance. 
35.4110 Testing and regulating. 

35.4120 Maintenance of inside plant. 

35.4130 Maintenance of aerial plant. 

35.4140 Maintenance of underground 

plant. 

35.4150 Maintenance of real estate. 

35.4160 Maintenance of ocean cable. 

35.4180 Maintenance-expense equalization. 
35.4199 Other maintenance expenses. 

Conducting-Operations Expenses 


35.4211 Supervision of operations. 

35.4212 Wages of operators. 

35.4213 Wages of operating-office clerks. 

35.4214 Wages of solicitors. 

36.4215 Wages of messengers. 

35.4219 Wages of other operating-office 
employees. 

35.4221 Field-supervision expense. 

35.4223 Advertising and soliciting expense. 
35.4231 Messenger-uniform expense. 

35.4239 Other messenger expense. 

35.4240 Operating power. 

35.4251 House service; operating offices. 

35.4255 Postage and stationery; operating 

offices. 
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RULES AND REGULATIONS 


Sec. 

35.4259 Other supplies; operating offices. 
35.4261 Rents for operating offices. 

35.4269 Rents for other facilities. 

35.4271 Telephone company service. 

35.4273 Terminal commission charges. 
35.4275 Terminal commissions; expense 

credit. 

35.4279 Obtaining news (CND) services. 
35.4281 Traffic-damage awards. 

35.4285 Traffic-damage expense. 

35.4291 Rest and lunch rooms. 

35.4295 Employment and training. 

35.4299 Other conducting-operations ex¬ 

penses. 

General Expenses 

35.4311 Legal services. 

35.4315 General services, licenses, and 

royalties—Dr. 

35.4317 General services, licenses, and 

royalties—Cr. 

85.4321 Insurance. 

35.4325 Injuries and damages. 

35.4327 Relief and pensions. 

85.4341 Franchise requirements. 

85.4399 Other general expenses. 

Administrative Expenses 

35.4410 Salaries of general officers and ex¬ 
ecutives. 

85.4420 Salaries of general office employees. 
85.4430 Expenses of general officers and 
general office employees. 

85.4499 Other administrative expenses. 

Clearing Accounts 

INSTRUCTIONS 

35.90- 1 Purpose of clearing accounts. 

35.90- 2 Disposition of balances in clearing 

accounts. 

35.90- 3 Subdivisions of clearing accounts. 

PRESCRIBED ACCOUNTS 

Note : Number to the right of the decimal 
point is the account number. 

35.9011 Research and development clear¬ 

ing account. 

85.9012 Vehicle clearing account. 

35.9013 Shop clearing account. 

35.9014 Tool and implement clearing ac¬ 

count. 

35.9015 Plant-supervision clearing account. 

35.9016 Supply clearing account. 

35.9017 House-service clearing account. 

35.9018 Floating-equipment clearing ac¬ 

count. 

85.9019 Railway-equipment clearing ac¬ 

count. 

Retirement Units 

35.1-6-1 List of units to be used in connec¬ 

tion with the accounting pro¬ 
vided in S 35.1-6. 

Authority: §§35.01-1 to 35.1-6-1 issued 
under sec. 4, 48 Stat. 1066, as amended; 47 
U. S. C. 154. Interpret or apply secs. 219, 220, 
48 Stat. 1077, as amended, 1078; 47 U. S. C. 
219, 220. 

Note: In this part the several section num¬ 
bers Indicate the relationship among the 
instructions and accounts as follows: 

Examples: 

(1) §35.01-1. 

(2) §35.10-1. 

(3) §35.1-2. 

(4) §35.1000. 

(5) §35.11. 

(6) §36.1515. 

Explanation: 

The number "35” (appearing to the left of 
the decimal point) indicates the part number. 

The dash (-) indicates an instruction 
that is applicable to several accounts. (See 
examples (1), (2), and (3).) 

With the exception of the instructions that 
are applicable to more than one group of ac¬ 
counts (which are indicated by a zero fol¬ 


lowing the decimal point), the number be¬ 
tween the decimal point and the dash indi¬ 
cates the group of accounts to which the 
instruction is applicable by the use of a 
mnemonic method of Indication consisting 
of the first two digits of the first account in 
a group composed of four-digit account num¬ 
bers, and the first digit of the first account 
in a group composed of two-digit account 
numbers (applicable only to the plant ac¬ 
counts in this system of accounts). Thus, 
in the foregoing examples: 

Section 35.01-1 refers to several groups of 
accounts; 

Section 35.10-1 refers to the balance-sheet 
accounts (beginning with account 1000); 

Section 35.1-2 refers to the plant accounts 
(beginning with account 11). 

When no dash appears in the section num¬ 
ber, the number to the right of the decimal 
point is an account number. (See examples 
(4), (5), and (6).) A colon (:) indicates 
the subdivision of an account, the number 
to the right of the colon being the subac¬ 
count number. Where references through¬ 
out the regulations are to an account, as 
such, only the account number is used. 

Applicability 

§ 35.01—1 Carriers subject to this sys¬ 
tem of accounts. 

This part applies to carriers en¬ 
gaged primarily in furnishing wire- 
telegraph or ocean-cable service. (See 
also § 35.03-8.) 

§ 35.01—2 Classification of carriers. 

(a) For the purpose of applying this 

part wire-telegraph and ocean-cable 
carriers are divided into two classes, as 
follows: 

Class A . Carriers having average annual 
operating revenues exceeding $100,000. Such 
carriers shall keep all the accounts that are 
applicable to their affairs. 

Class B. Carriers having average annual 
operating revenues exceeding $50,000, but not 
exceeding $100,000. Such carriers shall keep 
all the accounts that are applicable to their 
affairs, except that their accounts for oper¬ 
ating revenues and operating expenses may 
be kept under the condensed primary classi¬ 
fications provided in §§ 35.05-1 and 35.05-2. 

(b) Carriers having average annual 
operating revenues not exceeding $50,000 
may (but are not required to) keep the 
accounts prescribed in this system of 
accounts. 

§ 35.01—3 Determination of class. 

(a) The class to which any carrier be¬ 
longs shall be determined by the average 
of its annual operating revenues for the 
3 years immediately preceding the effec¬ 
tive date of this system of accounts. If 
at the close of any subsequent calendar 
year the average of its annual operating 
revenues for the latest 3 years is greater 
than the amount applicable to the class 
in which the carrier has been previously 
includible, the accounts applicable to the 
higher class shall be adopted. 

(b) Carriers not engaged in furnishing 
wire-telegraph or ocean-cable service 
over the 3-year period immediately pre¬ 
ceding the effective date of this system 
of accounts shall estimate the amount of 
their annual operating revenues and shall 
keep the accounts applicable to carriers 
having actual revenues in the amount 
estimated. 

§ 35.01—4 Effective date. 

The effective date of this part is Janu- 
uary 1, 1943. 


Definitions 


§ 35.02—1 Restrictive use of certain 
terms. 


When used in this part, unless other¬ 
wise indicated, the term or expression: 

“Accounts” or “these accounts” means 
the accounts prescribed in “this system 
of accounts.” 

“Acquisition cost” means the amount 
of money actually paid (or the then 
current money value of any considera¬ 
tion other than money given) by the 
“carrier” for property, including the 
preliminary expenses incurred in con¬ 
nection with the acquisition. 

“Act” or “the act” means the Com¬ 
munications Act of 1934, as amended. 

“Actually issued,” as applied to securi¬ 
ties issued or assumed by the “carrier,” 
means (1) those securities that have 
been sold to bona-fide purchasers for a 
valuable consideration (including those 
issued in exchange for other securities or 
other property), (2) those that have been 
issued in accordance with contractual 
requirements directly to trustees of debt- 
redemption and other funds, and (3) 
those that have been issued in payment 
of dividends on stock. 

“Actually outstanding,” as applied to 
securities issued or assumed by the “car¬ 
rier,” means those securities that have 
been “actually issued” and are neither 
retired nor held by or for the “carrier”: 
Provided , however, That securities held 
by trustees of debt-redemption and other 
funds shall be regarded and treated as 
actually outstanding. 

“Affiliate” means (and “affiliated” re¬ 
lates to) a “person” that, directly, or 
indirectly through one or more inter¬ 
mediaries, “controls,” is “controlled^by,” 
or is “under common control with,” the 
“carrier.” 

“Amortization” means the gradual 
extinguishment of an amount in an ac¬ 
count by prorating such amount over a 
fixed period. 

“Book amount,” as applied to securi¬ 
ties issued or assumed by the “carrier, 
means (1) the amount duly authorized 
for inclusion in account 2410, “Capital 
stock issued,” for stock having no par 
value, and (2) the “face amount” of ai 
other securities. . 

“Book cost” means the amount at 
which property is recorded in an account 
without the deduction of amounts in re¬ 
lated or other accounts. 

“Carrier” means the accounting car¬ 


rier. 


“Class,” as applied to depreciable 
plant (see § 35.04-1), means that portion 
of the total plant that is represented Dy 
a single primary plant account. , 

“Commission” means the Fed 
Communications Commission. 

“Communication” or “communication 
service” means the “transmission 
writing, signs, signals, pictures, 
sounds of all kinds, by aid of wire, fln( j 
or radio, between the point of oris _ . 

the point of reception of such “t ra 
sion,” including all instrumentals » 
cilities, apparatus, and services , 
other things, the receiving, Hons > 
ing, and delivery of communica 
Incidental to such “transmission. fS 
“Compensation,” as applied to ^ geS 
and employees, means sala ^' ren iu- 

rnm missions hnniisfis. and Other 
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neration (such as subsistence furnished 
in lieu of wages) for services. 

“Continental communication ,, means 
“communication” when both the point 
of origin and the point of destination 
are located within the “continental 
United States.” 

“Continental United States” means the 
several States of the United States and 
the District of Columbia. 

“Contingent asset” means an item 
representing a possible source of value to 
the “carrier” dependent upon the ful¬ 
fillment of conditions regarded as uncer¬ 
tain. 

“Contingent liability” means an item 
representing a possible source of obliga¬ 
tion of the “carrier” dependent upon 
the fulfillment of conditions regarded as 
uncertain. 

“Control” means (and the terms “con¬ 
trolling,” “controlled by,” and “under 
common control with” relate to) the 
direct or indirect possession of the power 
(including the veto power) to direct or 
to cause the direction of the manage¬ 
ment, important acts, and policies of a 
“person,” whether such power is exer¬ 
cised through one or more intermediary 
“persons,” or alone, or in conjunction 
with, or pursuant to an agreement with, 
one or more other “persons,” and 
whether such power is established 
through a majority or a minority own¬ 
ership or voting of securities, common 
directors, officers, or stockholders, voting 
trusts, holding trusts, affiliates, con¬ 
tracts, or any other direct or indirect 
means. “Control” shall not be viewed 
as altered by a new status of any “per¬ 
son” that may be occasioned by pending 
proceedings in bankruptcy or by any 
situation of receivership, trusteeship, or 
fiduciary relationship resulting from pro¬ 
ceedings of a like nature. 

“Cost,” as applied to plant, means the 
original cost” of plant acquired from 
predecessors as substantially complete 
operating systems or operating units and 
the “acquisition cost” of all other plant. 
Except as applied to plant, “cost” means 
the amount of money actually paid (or 
the then current money value of any 
consideration other than money given) 
oy the “carrier” for property or services. 

Cost of removal” means the cost of 
demolishing, dismantling, tearing down, 
or otherwise removing plant, including 
tne cost of transportation and handling 
incidental thereto. 

of installation,” as applied to 
acquired from predecessors as 


Plant 


substantially complete operating systems 
ttV°!u erating un ^ s » means the date at 
niKv su ch plant was first dedicated to 
thn f Use ‘ As applied to all other plant, 
nif means toe date at which such 
. , was Placed in “communication 
service- by the “carrier.” 

at re toement” means the date 

niZ? 1Ch plant is retired from “commu¬ 
tation service.” 

inpm?l t pense ” me ans all expenses 
npnH * eci • or for toe “carrier” in con- 
eviH ° n witl1 the issuance and sale of 
deb t (exclusive of the sale 
drafti^ quired Sec urities), such as fees for 
and tnf m ° rt sages and trust deeds; fees 
dencecf issu ing or recording evi- 
Printinn, 0 ! debt » cost engraving and 
ng bon( ls, certificates of indebted- 


ness, and other commercial paper; spe¬ 
cific costs of obtaining governmental 
authority for issuance and filing notices 
thereunder; fees for legal services; fees 
and commissions paid underwriters, 
brokers and salesmen for marketing 
such evidences of debt; fees and expenses 
of listing on exchanges; and other like 
costs. 

“Delayed items” means items relating 
to transactions that occurred during a 
prior calendar year and require further 
accounting treatment for a true state¬ 
ment. It includes adjustments of errors 
in the operating-revenue, operating-ex¬ 
pense, and other income accounts for 
prior years. 

“Depreciation,” as applied to depre¬ 
ciable “operated plant,” means the loss 
in “service value” not restored by cur¬ 
rent maintenance, incurred in connec¬ 
tion with the consumption or prospec¬ 
tive “retirement” of such plant in the 
course of service from causes known to be 
in current operation against which the 
“carrier” is not protected by insurance 
and the effect of which can be forecast 
with a reasonable approach to accuracy. 
Among the causes to be given consider¬ 
ation are wear and tear, decay, action of 
the elements, obsolescence, inadequacy, 
changes in the art, changes in demand, 
and requirements of public authorities. 

“Discount,” as applied to securities 
issued or assumed by the “carrier,” 
means the excess of (1) the “book 
amount” of the securities over (2) the 
then current money value of the con¬ 
sideration received from their sale less 
the amount included therein for inter¬ 
est accrued or for dividends. 

“Domestic message revenue” means 
revenue from the “transmission” of 
messages between points within the area 
comprising the “Continental United 
States,” Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico. 

“Face amount,” as applied to securities 
issued or assumed by the “carrier,” 
means the amount of principal of in¬ 
debtedness, or par value of stock, as set 
forth in the documents themselves. 

“Foreign communication” means 
“communication” when either the point 
of origin or the point of destination is 
located without the “United States.” 

“Includible” means properly includible 
under the provisions of “this system of 
accounts.” 

“Insular communication” means 
“communication” between the insular 
territories or possessions of the United 
States (excluding the Canal Zone) and 
the “continental United States,” or 
among the insular territories or posses¬ 
sions of the United States (excluding the 
Canal Zone). 

“Investment advances” means ad¬ 
vances, represented by notes or by book 
accounts only, which it is mutually 
agreed or intended between the creditor 
and the debtor shall be settled by the 
issuance of capital stock or evidences of 
long-term debt, or shall not be subject 
to current settlement. Advances with 
respect to which amounts have been, or 
will be, included in the current accounts 
for more than one year will be consid¬ 
ered not subject to current settlement. 

“Matured” means due and payable 
(or receivable) as at a date not later 


than the first day following the date of 
the balance sheet. 

“Minor items,” as applied to plant, 
means those quantities of depreciable 
“operated plant” not designated as “re¬ 
tirement units” in § 35.1-6-1. 

“Mobile communication” means “com¬ 
munication” when either the point of 
origin or the point of destination is lo¬ 
cated on aircraft, on a ship, or on a land 
vehicle regularly used in “communication 
service.” 

“Net book cost,” as applied to all, or 
to a specific portion of plant, means the 
“book cost” minus the recorded depre¬ 
ciation (or amortization) allowance that 
is assignable thereto. 

“Net salvage value” means the “sal¬ 
vage value” of “plant retired” after 
deducting the “cost of removal” inciden¬ 
tal to its “retirement.” 

“Nominally issued,” as applied to 
securities issued or assumed by the “car¬ 
rier,” means those securities that have 
been signed, certified, or otherwise ex¬ 
ecuted, and placed with the proper officer 
for sale and delivery, or pledged or other¬ 
wise placed in some special fund of the 
“carrier,” but have not been sold or 
issued directly to trustees of debt-re¬ 
demption or other funds in accordance 
with contractual requirements. 

“Nominally outstanding,” as applied 
to securities issued or assumed by the 
“carrier,” means those “actually issued” 
securities that have been reacquired by 
or for the “carrier” under circumstances 
that prohibit considering them retired: 
Provided , however , That securities held 
by trustees of debt-redemption or other 
funds shall be regarded and treated as 
“actually outstanding.” 

“Ocean-cable plant” means plant used 
or useful in furnishing “ocean-cable 
service.” 

“Ocean-cable service” means record 
“communication service” furnished pre¬ 
vailingly by means of transoceanic-type 
cable and associated facilities located 
at ocean-cable termini, as well as inci¬ 
dental services so intimately related 
to such “communication service” as to 
make impracticable the determination of 
the extent to which the use of plant or 
the operating income, revenues, or ex¬ 
penses are applicable to such incidental 
services. 

“Operated plant” means the physical 
plant used in “wire-telegraph service” 
and “ocean-cable service” together with 
the associated intangible items. 

“Original cost,” as applied to plant, 
means the actual money cost of (or 
the then current money value of any 
consideration other than money given 
for) property at the time it was first 
dedicated to the public use, whether by 
the “carrier” or by any other “person.” 

“Person” means an individual, a 
corporation, a partnership, an associa¬ 
tion, a joint-stock company, a business 
trust, or any other organized group, or 
any receiver or trustee. 

“Plant retired” means plant that 
has been removed, sold, abandoned, de¬ 
stroyed, or for any cause withdrawn 
from “communication service.” 

“Premium,” as applied to securities 
issued or assumed by the “carrier,” 
means the excess of (1) the then current 
money value of the consideration re- 
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ceived from their sale, less the amount 
included therein for interest accrued or 
for dividends, over, (2) their “book 
amount.” 

“Primary account” means (1) any 
account the name or title of which 
appears in the table of contents of “this 
system of accounts” or (2) any addi¬ 
tional clearing account or experimental 
account optionally maintained pursuant 
to the provisions of § 35.03-5. 

“Replacement” means the construc¬ 
tion or installation of plant in place of 
“plant retired.” 

“Retirement.” (See “plant retired”.) 

“Retirement units” means the quan¬ 
tities of depreciable “operated plant” 
listed in § 35.1-6-1. 

“Salvage value” means the amount 
received for “plant retired,” if sold, less 
any expenses incurred in connection 
with such sale or in preparing the prop¬ 
erty for sale; or, if retained, the amount 
at which the material recovered is 
chargeable to account 1705, “Material 
and supplies,” or other appropriate 
account. 

“Service life” means the period be¬ 
tween the “date of installation” of plant 
and the “date of retirement” thereof. 

“Service value” means the difference 
between the “cost” of plant and its “net 
salvage value.” 

“Stock expense” means all expenses 
incurred by or for the carrier” in connec¬ 
tion with the issuance and sale of capital 
stock (exclusive of the sale of reacquired 
capital stock), such as fees and commis¬ 
sions paid to promoters, underwriters, 
brokers, and salesmen; fees for legal 
services; cost of soliciting subscriptions 
for capital stock, including fees, com¬ 
missions, and advertising; specific costs 
of obtaining governmental authority for 
issuance and filing notices thereunder; 
fees and taxes for issuance of capital 
stock and listing on exchanges; and the 
cost of preparing, engraving, printing, 
issuing, and distributing prospectuses 
and stock certificates. 

“Straight-line method,” as applied to 
“depreciation” accounting, means the 
plan under which the “service value” of 
depreciable “operated plant” is charged 
to depreciation, clearing, and other ac¬ 
counts and credited to the depreciation- 
allowance account through equal annual 
charges (as nearly as may be) during 
its “service life.” 

“Subclass,” as applied to depreciable 
plant (see § 35.04-1), means that portion 
of a “class” of plant, preferably corre¬ 
sponding to one or more “subprimary” 
plant accounts, to the cost of which a 
specific percentage rate of depreciation 
is applied in accounting for “deprecia¬ 
tion,” which percentage rate differs from 
those that are applied with respect to 
other “subclasses” of the same “class” 
of such plant. 

“Subprimary account” or “subac¬ 
count” means any account, required or 
permitted by “this system of accounts," 
the balance in which, if combined with 
the balances in all the other accounts 
subprimary to the same account, will 
produce the balance in that “primary 
account.” 

“System of accounts” or “this system 
of accounts” means the rules embodied 
in this part. 


“Transmission” means the movement 
of “communication.” It includes the 
receiving, forwarding, and delivery of 
communications. 

“Transoceanic message revenue” 
means revenue from the “trans¬ 
mission” of messages between points 
outside the area comprising the “Con¬ 
tinental United States,” Alaska, Canada, 
Saint Pierre-Miquelon, and Mexico, and 
between such points and points desig¬ 
nated as gateway points (or “Conti¬ 
nental terminus,” for radiotelegraph 
communications, as defined in Part 34 
of this chapter). 

“United States” means the several 
States and Territories, the District 
of Columbia, and the possessions of the 
United States, but does not include the 
Canal Zone. 

“Wire-telegraph plant” means plant 
used or useful in furnishing “wire- 
telegraph service.” 

“Wire-telegraph service” means record 
“communication service” furnished pre¬ 
vailingly by means of metallic conduc¬ 
tors and associated terminal facilities 
(excluding “ocean-cable plant”), as well 
as incidental services so intimately re¬ 
lated to such “communication service” as 
to make impracticable the determina¬ 
tion of the extent to which the use of 
plant or the operating income, revenues, 
or expenses are applicable to such inci¬ 
dental services. 

Instructions; General 
§ 35.03—1 Classes of records. 

„ (a) The records to be maintained in 
accordance with the provisions of this 
system of accounts are divided into two 
classes: viz, (1) books of account, con¬ 
taining the primary and subprimary ac¬ 
counts defined in § 35.02-1, and (2) sup¬ 
porting records. (See also §§ 35.03-2 
and 35.03-3.) 

(b) All records are to be retained 
permanently except as otherwise pro¬ 
vided in Part 42 of this chapter. 

§ 35.03—2 Basis of entries in books of 
account. 

(a) Amounts entered in the books 
of account shall be in denomina¬ 
tions of United States currency. When 
subsidiary records are kept in which en¬ 
tries are made in terms of foreign cur¬ 
rencies, the translation to terms of 
United States currency for entry in the 
books of account shall be effected as pre¬ 
scribed in § 35.03-16. 

(b) The books of account shall be so 
maintained that when the full infor¬ 
mation is not recorded therein the entries 
shall contain sufficient reference to the 
supporting records to permit ready iden¬ 
tification. 

(c) Each carrier shall keep its books 
of account on a calendar-month basis 
so that for each month all transactions 
applicable thereto, as nearly as may be 
ascertained, will be entered in the books. 
The final entries for any month shall be 
made not later than 60 days after the 
last day of the month for which the ac¬ 
counts are stated, except that the period 
within which the final entries for the 
month of December shall be made may 
be extended to such date as will not in¬ 
terfere with the preparation and filing 


of annual reports as required by section 
219 of the act. 

(d) The books of account shall be 
maintained independently for each car¬ 
rier and shall not be combined with those 
of any other person. 

§ 35.03-3 Records supporting account- 
ing entries. 

Supporting records shall be maintained 
in which shall be shown the full 
details concerning any entry in the 
books of account for which the de¬ 
tails are not shown in the accounts 
themselves. The supporting records re¬ 
ferred to in this section include, in addi¬ 
tion to the accounting records in a 
limited technical sense, all records such 
as minute-books, stock-books, reports, 
correspondence, memoranda, maps, 
plans, specifications, quantity surveys, 
inventories, and any and all other rec¬ 
ords that would be useful in developing 
the history of or the facts regarding any 
transaction. These supporting records 
shall be so filed as to be readily accessible 
for examination by representatives of 
the Commission. 

§ 35.03—4 Transactions with affiliates. 

Each carrier shall so maintain its ac¬ 
counts and records as to be able to fur¬ 
nish accurately and expeditiously a 
statement of all transactions with affil¬ 
iates. This statement shall show the 
general nature of the transactions, the 
amounts involved therein, and the 
amounts included in each account pre¬ 
scribed in this part with respect to such 
transactions. 

§ 35.03—5 Summary accounts, subac¬ 
counts, additional clearing accounts, 
and temporary or experimental ac¬ 
counts. 

(a) Accounts that are clearly sum¬ 
maries of other accounts or of subac¬ 
counts provided for in this part are not 
required to be kept in the carrier’s books 
of accounts. However, such accounts 
may be opened in the general books for 
control purposes. 

(b) All accounts kept shall conform in 
number and title to those prescribed 
herein, except that: 

(1) Carriers may subdivide any of the 
prescribed accounts or subaccounts, pro¬ 
vided that such subdivisions do not im¬ 
pair the integrity of the prescribed ac¬ 
counts. The titles of all such subdivi¬ 
sions shall refer by number or title to 
the account or accounts of which they 
are subdivisions. 

(2) Clearing accounts in addition to 
those prescribed and temporary or ex¬ 
perimental accounts may be kept, pro¬ 
vided that such additional accounts ao 
not impair the integrity of the prescribed 
accounts 

(c) within 90 days from the effective 
date of this system of accounts, c f 
rier shall notify the Commission of tne 
nature and purpose of (1) the miWivi' 
sions of the prescribed accounts, (2) 1 ^ 
temporary accounts, (3) the expen* 
mental accounts, and (4) the addltl ?J; 
clearing accounts opened under autnc> - 
ity of this section. The carrier shall co " 
tinue to keep the Commission inf0 ?r 
of all additional accounts (or sub 
counts) of these types that are open 
after such effective date. Only one n 
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need be reported for a group of sub¬ 
accounts that differ from each other only 
with respect to geographical location or 
type of material. 

(d) When so required by a State com¬ 
mission or other authority exercising 
jurisdiction, the carriers' records may be 
so maintained that the amounts of plant, 
operating revenues, operating expenses, 
and other operating-revenue deductions 
applicable to operations within such ju¬ 
risdiction may be stated separately, pro¬ 
vided that such separate statement does 
not impair the integrity of any primary 
account or subaccount required to be 
maintained under this system of ac¬ 
counts. 


§ 35.03-6 Transferring balances from 
accounts previously maintained. 

As at the effective date of this system of 
accounts, the several accounts prescribed 
herein shall be opened by transferring 
thereto the balances carried in the ac¬ 
counts previously maintained by the car¬ 
rier. The carrier is authorized to make 
such subdivisions, reclassifications, or 
consolidations of these balances as are 
necessary to meet the requirements of 
this system of accounts. Entries that 
require the determination of cost by es¬ 
timates shall be supported by records 
showing in complete detail the methods 
used in arriving at or computing the 
amounts thereof. Copies of journal en¬ 
tries recorded to effect the transfers, and 
a detailed statement of the methods used 
in arriving at or computing estimated 
costs, shall be filed with the Commission 
within 90 days from the dates of the 
entries. (See also § 35.1-1 (f) and (g).) 

§ 35.03-7 Charges to be just and rea¬ 
sonable. 


All charges to the accounts pre¬ 
scribed in this system of accounts for 
Plant, for operating revenues, and for 
operating expenses and other operating- 
revenue deductions shall be just and rea¬ 
sonable, and any payments by the ear¬ 
ner in excess of such just and reasonable 
:™ges shall be included in account 
in “?, ther deductions from ordinary 


§ 3d. 03-8 Entries involving telephone 
or radiotelegraph service. 

When wire-telegraph or ocean- 
Wu Carriers are engaged also in 
• s telephone or radiotelegraph 
throu Sh the utilization of dis- 
vnf^ 1Ve por t ions of their facilities de- 
sprvf ex <i usivel y or primarily to such 
for sha11 maintain accounts 

on 6 plant * operating revenues, 
Dliookif expense s, and other items ap- 
itv each sucl1 servi ce in conform- 
orpcp^K respective effective accounts 

rilv £ b * d f ? r car riers engaged prima- 
reonrfl f ur ^ shin g such service. In the 
in thoL t0 the Commission the amounts 
Proving accoun ts shall be indicated as 
tio n . d ln par agraph (b) of this sec- 

cost of distinctive telephone 
ated bv i egraph plant (whether oper- 
dude/in carrier or others) shall be in- 
r adioteW^ CC u Unt 153 °* “Telephone and 
of thp i raph Plant.” The amounts 

amorti 7 ati° Wances for depreciation and 
Nation of such plant shall be in- 
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eluded in account 1535, “Allowance for 
depreciation and amortization; tele¬ 
phone and radiotelegraph plant.” The 
amounts of revenue derived from the 
operation of such plant by the carrier 
shall be credited to account 3910, “Tele¬ 
phone revenue; telephone systems,” or 
account 3925, “Radiotelegraph revenue; 
radiotelegraph systems,” as appropriate. 
The amounts of operating-revenue de¬ 
ductions (including operating expenses) 
applicable to the operation of such plant 
shall be charged to account 4945, “Tele¬ 
phone and radiotelegraph operating- 
revenue deductions.” The rentals re¬ 
ceived from telephone or radiotelegraph 
plant leased to others as substantially 
complete operating systems or operat¬ 
ing units shall be credited to account 
5015, “Income from telephone and radio¬ 
telegraph plant leased to others,” and 
the amounts of operating-revenue de¬ 
ductions applicable to the operation of 
such plant shall be charged to account 
4945. Rentals from telephone or radio¬ 
telegraph facilities not constituting sub¬ 
stantially complete operating systems or 
operating units shall be credited to the 
appropriate operating-revenue accounts. 

(c) When the major use of a particu¬ 
lar portion of the carrier's plant is in 
wire-telegraph or ocean-cable service, 
but the same facilities are used also in 
other types of communication service in 
a manner preventing the distinction of 
the physical elements associable with 
such services, the distribution of the op¬ 
erating revenues, operating expenses, 
and other deductions from operating 
revenues among the several classes of 
communication service where directly 
applicable shall be accomplished by sub¬ 
divisions of the prescribed accounts, ex¬ 
cept that revenues derived from tele¬ 
phone service rendered through the use 
of such plant shall be included in ac¬ 
count 3155, “Telephone service revenue” 
(wire-telegraph), or account 3755, “Tel¬ 
ephone service revenue” (ocean-cable), 
as appropriate. (See also § 35.03-17.) 

§ 35.03—9 Sequence of accounts. 

The order in which the accounts are 
presented in this part is not to be consid¬ 
ered as necessarily indicative of the order 
in which they will be scheduled at all 
times in reports to the Commission. The 
sequence contemplated (until further no¬ 
tice) will be as indicated in the respec¬ 
tive forms which immediately precede 
the texts for the several groups of ac¬ 
counts. 

§ 35.03—10 Preliminary investigations 
and research. 

(a) The cost of preliminary sur¬ 
veys, plans, and investigations made 
for the purpose of determining the 
feasibility of contemplated major proj¬ 
ects shall be charged to account 1935, 
“Preliminary survey and investigation 
charges,” and subsequently cleared 
therefrom in accordance with the text 
of that account. 

(b) The cost of research and develop¬ 
ment work such as laboratory expenses 
and other research items that cannot 
be assigned to specific construction proj¬ 
ects shall be charged to account 9011, 
“Research and development clearing ac¬ 
count,” and subsequently cleared there¬ 


from in accordance with the text of that 
account and § 35.90-2. 

§ 35.03—11 Interpretation of the pre¬ 
scribed accounting. 

(a) The parenthetical cross-refer 
ences and the notes following the 
texts of various instructions and ac¬ 
counts are for the purpose of indi¬ 
cating the particularly applicable pro¬ 
visions of other sections. Such ref¬ 
erences are not to be construed as 
compromising a complete list of the 
instructions relating to a particular sub¬ 
ject, since the definitions, the general 
instructions, and the instructions at the 
beginning of each group of accounts 
must be given consideration in determin¬ 
ing the prescribed accounting. 

(b) All questions of doubtful interpre¬ 
tation of the prescribed accounting shall 
be submitted, by responsible accounting 
officials of the carrier, to the Commission 
for consideration and decision. 

§ 35.03—12 Item lists. 

The lists of items following the texts of 
the several accounts are for the purpose 
of indicating the application of the pre¬ 
scribed accounting in specific cases. The 
lists are not to be considered as com¬ 
prising all the items to be reflected in 
the several accounts, but merely repre¬ 
sentative of them. Although the same 
item may appear in more than one list, its 
appearance in a list warrants the re¬ 
flection of such item in the account con¬ 
cerned only when the text of the account 
also so indicates. The proper entry in 
each instance must be determined by the 
text of the account. 

§ 35.03—13 Delayed items. 

Delayed items shall be charged or cred¬ 
ited to the same accounts that would 
have been charged or credited if the 
items had not been delayed: Provided, 
That, when the amount of a delayed 
item is relatively so large that its 
inclusion in the accounts for a single 
year would seriously distort the ac¬ 
counts for that year, the carrier shall 
charge or credit the amount to ac¬ 
count 6220, “Delayed income charges,” 
or account 6210, “Delayed income 
credits,” as appropriate. The carrier 
shall be prepared to furnish full particu¬ 
lars concerning each such item, including 
the accounts and years that would 
have been affected had the item not 
been delayed. 

§ 35.03—14 Unaudited items. 

(a) When, at the end of a calendar 
year or at such other time as a financial 
statement may be required by the Com¬ 
mission, it is known that a transaction 
has occurred which affects these accounts 
but the amount involved in the trans¬ 
action and its effect upon the accounts 
cannot be accurately determined, an 
estimate thereof shall be included in 
the appropriate accounts. The carrier is 
not required to anticipate minor items 
that would not appreciably affect these 
accounts. 

(b) If, during the interval between 
the date of initial estimate of the item 
and the date on which it is audited, a 
substantial difference from the initial 
estimate is determined, appropriate ad- 
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justment to cover such difference shall 
be made in the accounts for the month 
in which the difference is determined. 

(c) When the item is audited, the 
necessary adjustment shall be made in 
the appropriate account for the month 
in which the item is audited. 

(d) Any substantial difference deter¬ 
mined in accordance with paragraph (b) 
or (c) of this section shall be accounted 
for as provided in § 35.03-13 or § 35.03-15, 
as appropriate. 

§ 35.03—15 Unusual items. 

When the amount of any item in¬ 
cludible in an operating-revenue, op¬ 
erating-expense, or other income ac¬ 
count for a single month is relatively 
so large that its inclusion in the ac¬ 
counts for that month would seri¬ 
ously distort that account, it may be in¬ 
cluded in account 1999, “Other deferred 
charges,” or account 2399, “Other de¬ 
ferred credits,” as appropriate, and dis¬ 
tributed in equal amounts to the ac¬ 
counts for the current and remaining 
months of the calendar year. 

§ 35.03—16 Transactions involving for¬ 
eign currency. 

(a) Amounts to be entered in the 
accounts of this system that are or¬ 
iginally stated in terms of foreign 
currency or that arise from contracts 
stated in terms of such foreign cur¬ 
rency shall be recorded at the rate of 
exchange effective at the date as of which 
the original transaction occurs. (For 
the purposes of this system of accounts 
a contractual common denominator, 
such as the gold franc, shall be viewed as 
a unit of foreign currency, irrespective 
of the facts regarding actual monetary 
circulation.) 

(b) Gains or losses due to the differ¬ 
ence in the rates of exchange developing 
between the date of the original transac¬ 
tion referred to in paragraph (a) and the 
date of realization, liquidation, or settle¬ 
ment in cash or its equivalent, shall be 
credited or charged, as appropriate, to 
account 5140, “Gain or loss on foreign 
currency exchange.” Such differences 
shall be recorded by stages in the course 
of monthly restatements of current as¬ 
sets and current liabilities on basis of the 
latest applicable rates of exchange. 
Other balance sheet accounts shall not 
reflect changes prior to casfi or equiva¬ 
lent settlement, in the rate of exchange. 

§ 35.03—17 Apportioning amounts 
among accounts. 

(a) When it is necessary to appor¬ 
tion amounts among accounts or sub¬ 
accounts, the carrier Shall be prepared 
to describe the basis of such appor¬ 
tionment. 

(b) The pay and expenses of officers 
or employees regularly assigned to spe¬ 
cific duties who perform incidental serv¬ 
ices of a different nature involving small 
expense shall be included in the expense 
accounts appropriate for the duties to 
which such officers or employees are 
regularly assigned. 

(c) The pay and expenses of officers 
or employees engaged in activities of a 
varying nature, such as an engineer who 
may be assigned to supervise construc¬ 
tion, maintenance, or operations work. 


shall be included in the appropriate ac¬ 
counts upon the basis of the actual time 
devoted to the respective classes of work, 
except that the pay and expenses of an 
officer or employee who performs sub¬ 
stantially the same variety of duties from 
day to day may be distributed upon the 
basis of a study of the time actually de¬ 
voted by him to these duties during a 
representative period. 

§ 35.03—18 Transactions involving joint 
operations. 

(a) In accounting for operating ex¬ 
penses incurred under arrangements 
for apportionment between the per¬ 
sons concerned, the creditor shall show 
the distribution of the charges in its 
bills and such distribution shall be ad¬ 
hered to in the accounts of any debtor 
to which this system of accounts is ap¬ 
plicable. 

(b) Any amounts included in the set¬ 
tlement representing return on invest¬ 
ment in the plant used under joint- 
operation arrangements shall be charged 
or credited, as the case may be, to the 
appropriate rent-expense account or to 
the appropriate rent-revenue account. 

§ 35.03—19 Transactions involving inter¬ 
change of traffic. 

(a) A traffic-settlement account shall 
be maintained with each communica¬ 
tion carrier with which traffic is inter¬ 
changed (separately from the accounts 
maintained for other transactions with 
such carriers) and there shall be in¬ 
cluded in each such account both 
(1) amounts representng the account¬ 
ing carrier’s portion of revenues re¬ 
ceivable from interchange of traffic with 
the respective carrier and (2) amounts 
representing the accounting carrier’s 
obligation to such other carrier for traffic 
interchanged with it. (See also § 35.31- 
3.) 

(b) In stating the balance sheet, the 
total of the debit balances remaining in 
these traffic-settlement accounts that 
have net debit balances shall be reported 
in account 1742, “Traffic settlements re¬ 
ceivable from affiliates,” and account 
1752, “Traffic settlements receivable,” as 
appropriate, and the total of the credit 
balances remaining in these traffic-set¬ 
tlement accounts that have net credit 
balances shall be reported in account 
2122, “Traffic settlements payable to af¬ 
filiates,” and account 2132, “Traffic settle¬ 
ments payable,” as appropriate. 

§ 35.03—20 Commissions. 

(a) Commissions are amounts pay¬ 
able to a person acting as agent for the 
accounting carrier for services ren¬ 
dered, or amounts receivable by the 
accounting carrier for services ren¬ 
dered as agent of another person, 
whether such amounts are computed 
on a percentage basis or on a fixed 
unit rate. 

(b) Commissions for terminal services 
in originating and terminating messages 
or similar communication services ren¬ 
dered to the carrier by other communi¬ 
cation carriers, transportation com¬ 
panies, hotels, service stations, or other 
persons not employees of the carrier shall 
be included in account 4273, “Terminal 
commission charges.” 


(c) Commissions for services rendered 
by employees shall be included in the 
operating-expense account appropriate 
for the compensation of such employees. 

(d) Commissions for terminal services 
rendered by the carrier to other carriers 
shall be included in account 3350, “Ter¬ 
minal commissions,” particularly when 
such amounts are the result of operat¬ 
ing agreements that provide a substan¬ 
tial source of revenue. Inconsequential 
amounts receivable for terminal services 
rendered to other carriers, particularly 
when there is no element of profit in¬ 
volved, may be included in account 4275, 
“Terminal commissions; expense credit.” 

§ 35.03—21 Transactions involving 
leased property. 

(a) When, under the terms of a 
lease, the carrier obtains exclusive pos¬ 
session of a substantially complete op¬ 
erating system or operating unit, the 
following information applicable to such 
plant shall be obtained from the lessor: 


Date of installation. 

Original cost. 

Estimated service life. 

Estimated cost of removal. 

Estimated salvage value. 

Depreciation accrued by the lessor to ef¬ 
fective date of leasing agreement. 

Such information shall be made the basis 
of the memorandum records required 
under the provisions of § 35.1-5 (h). 

(b) When, under the terms of a lease, 
the carrier as lessor surrenders exclu¬ 
sive possession of a substantially com¬ 
plete operating system or operating unit, 
the information enumerated in para¬ 
graph (a) of this section shall be fur¬ 
nished to the lessee. The cost of such 
property shall be recorded in the ac¬ 
counts of the lessor as provided in 
§§ 35.1100 and 35.1-1. 

(c) When, under the terms of a lease, 
improvements made by the lessee revert 
to the lessor and constitute a part of the 
consideration paid for the use of the 
plant, the cost of such improvements 
shall be included in the appropriate 
plant accounts of the lessor and in ac¬ 
count 1815, “Prepaid rents,” in the ac¬ 
counts of the lessee, and shall be other¬ 
wise accounted for as provided in 
§ 35.1-5 (b). 

(d) Depreciation of the leased prop¬ 
erty shall be accounted for as provided 
in § 35.1-5 (d) and (e) and in § 35.30-3 
(b), (c), and (d). (See also §§ 35.1515, 
35.1520, 35.2225, 35.2230, 35.4910, and 
35.4915.) 


Instructions; Depreciation 
Accounting 


§ 35.04-1 Classes of depreciable oper¬ 
ated plant. 

The classes of depreciable operated 
plant and the plant accounts in wmc 
the cost of such plant is includible a 
as follows: 


Land used for right of way (account 1 )• 
Land improvements (account 14). 
Buildings (account 15). . 21 

Outside communication lines (accoun 
to 39, inclusive). t 41 

Inside communication plant (accoun 
to 59, inclusive). muntfl 

Office and messenger equipment (acc 
61 to 69, inclusive). . 79 , 

Work equipment (accounts 71 * 
inclusive). 
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Note A: Special instructions are provided 
for the accounting for the depreciation on 
messenger uniforms. (See particularly note 

B to § 35.65.) 

Note B: Depreciation charges on work 
equipment are includible in the appropriate 

clearing accounts. 

§ 35.04-2 Compulation of depreciation 

rates. 


(a) Annual depreciation rates ap¬ 
plicable to the cost of each class or 
subclass of depreciable plant shall be 
established on the basis of the estimated 
service values and service lives developed 
by a study of the carrier’s history and 
experience and such engineering and 
other information as may be available 
with respect to prospective future con¬ 
ditions, but shall not include any allow¬ 
ance for loss in service value of property 
expected to be acquired in the future. 
These percentage rates shall be such 
that the loss in service value of plant, 
except losses excluded under the defini¬ 
tion of depreciation, shall be accounted 
for under the straight-line method of 
depreciation accounting. 

(b) The carrier shall keep such records 
of plant and plant retirements as will 
reflect the service life of plant that has 
been retired or will permit the deter¬ 
mination of service-life indications by 
mortality, turnover, or other appropriate 
methods and also such records as will 
reflect the percentage of net salvage 
value for plant retired from each class 
of depreciable plant. 

(c) When, with respect to any class or 
subclass of plant, the rate of deprecia¬ 
tion previously applied in the accounts 
is no longer applicable for any reason, 
the carrier shall take such steps as are 
required (see § 43.43 of this subchapter) 
to put into effect at the earliest practi¬ 
cable date such new depreciation rate 
(computed as provided in paragraph (a) 
of this section) as is then appropriate 
to give recognition to the currently esti¬ 
mated total service-life and net-salvage 
factors. However, a carrier, upon re¬ 
ceiving prior approval from the Com- 
inission or, upon prescription by the 
Commission, shall apply such deprecia¬ 
tion rate as will amortize the difference 
between the net book cost of a class or 
subclass of plant and its estimated net- 
salvage value during the known or esti¬ 
mated remaining service life of that 
Plant. Any carrier which, at the effec¬ 
tive date of this rule, is applying the 
remaining-life method of depreciation 
accounting may continue to do so unless 
otherwise directed by the Commission. 

§ 35.04-3 Depreciation charges. 


cm ^ The curren t depreciation charges 
PPlic a bl e to operated plant, the cost of 
wnich is includible in account 1000, 
uperated plant in carrier’s service,” 
accoun t 1200, “Improvements and 
frn»T CeiI ? ents of operated plant leased 
fll 3 . otilers »” shall be determined by 
ao?n ln . g monthI y to the amounts in each 
'-count or subaccount one-twelfth of 
in o™ 1 P er centage rate, determined 
cahfn .°u dance with § 35.04-2 as appli- 
rernL t !i ereto * Such amounts shall be 
Drp °i;. ed monthly in account 4910, “De- 
as &nr\ or in the clearing accounts, 
its ij?and corresponding cred- 
nau be recorded in account 1515, 


“Allowance for depreciation; wire-tele¬ 
graph and ocean-cable plant.” (See also 
§ 35.03-21.) 

(b) When, under the terms of a lease, 
the carrier, as lessor, is required to re¬ 
place or to restore the condition of oper¬ 
ated plant the cost of which is includible 
in account 1100, “Operated plant leased 
to others,” the current depreciation 
charges shall be recorded monthly in 
account 5010, “Income from operated 
plant leased to others,” and correspond¬ 
ing credits shall be recorded in ac¬ 
count 1515, “Allowance for depreciation; 
wire-telegraph and ocean-cable plant.” 
(See also § 35.30-3.) 

(c) When, under the terms of a lease, 
the carrier, as lessee, is required to re¬ 
place or to restore the condition of oper¬ 
ated plant leased from others, deprecia¬ 
tion charges with respect to such original 
leased plant shall be computed and ap¬ 
plied as provided in § 35.1-5 (d). 

(d) Depreciation charges initially ac¬ 
counted for by the lessor shall be reported 
to and accounted for by the lessee as 
provided in § 35.30-3 (c) . 

§ 35.04—4 Extraordinary retirements. 

The initial accounting for the retire¬ 
ment of operated plant for causes not 
contemplated in prior allowances for de¬ 
preciation shall be as provided in § 35.1-6. 
If retirement losses are covered by com¬ 
mercial insurance, the amounts recov¬ 
ered therefrom shall be credited to 
account 1515, “Allowance for deprecia¬ 
tion; wire-telegraph and ocean-cable 
plant.” If retirements occasion losses 
for which provision has been made in 
account 2215, “Provisions for self-car¬ 
ried insurance,” the amounts of such 
losses shall be charged to that account 
and credited to account 1515 to the ex¬ 
tent of the amounts so provided. To the 
extent that the loss is not covered by in¬ 
surance the carrier may, upon approval 
by the Commission, credit account 1515 
and charge account 1910, “Extraor¬ 
dinary maintenance, depreciation, and 
retirements,” with the unprovided-for 
loss in service value, and distribute it 
from the latter account to account 4925, 
“Extraordinary plant losses,” over such 
period as the Commission may approve 
or direct. The carrier’s application to 
the Commission for permission to charge 
account 1910 shall give particulars con¬ 
cerning the plant retired, the unpro- 
vided-for service loss, and the period 
over which, in the carrier’s judgment, 
such charges should be distributed. 

§ 35.04-5 Plant retired compensated for 
by termination charges. 

When charges for terminations of 
service are made which are designed to 
recover a loss in service value resulting 
therefrom a charge to account 4925, “Ex¬ 
traordinary plant losses,” shall be made 
as provided for in paragraph (b) of that 
account. 

Instructions For Class B Carriers 

§ 35.05—1 Primary operating-revenue 
accounts for class B carriers. 

Class B carriers shall keep all the oper¬ 
ating-revenue accounts prescribed for 
class A carriers that are applicable to 
their affairs, except that they may keep 


the following accounts in lieu of the non¬ 
transmission revenue accounts: 

3400 Wire-telegraph nontransmission rev¬ 
enues. This account shall include the car¬ 
rier’s portion of revenues from wire-telegraph 
operations other than transmission. It shall 
include all the operating revenues includible 
by class A carriers in accounts 3410 to 3499, 
inclusive. 

3800 Nontransmission revenue. This ac¬ 
count shall Include the carrier’s portion of 
revenue from communication operations 
other than transmission. It shall include all 
the operating revenue includible by class A 
carriers in accounts 3810 to 3899, inclusive. 

§ 35.05—2 Primary operating-expense 
accounts for class B carriers. 

Class B carriers shall keep all the oper¬ 
ating-expense accounts prescribed for 
class A carriers that are applicable to 
their affairs, except that certain accounts 
may be combined as follows: 

4210 Compensation of conducting-opera¬ 
tions employees. This account shall include 
the amounts of compensation of employees 
engaged in conducting operations. It shall 
Include all the amounts includible by class A 
carriers in accounts 4211 to 4219, inclusive. 

4260 Operating rents. This account shall 
include the amounts of expenses incurred as 
rents for the use of operating property. It 
shall include all the amounts includible by 
class A carriers in accounts 4261 to 4269, in¬ 
clusive. 

4290 Other conducting-operations ex¬ 
penses. This account shall include the 
amounts of expenses incurred in conducting 
operations not provided for elsewhere. It 
shall include all the amounts includible by 
class A carriers in accounts 4221 to 4259, in¬ 
clusive, and accounts 4271 to 4299, inclusive. 

4300 General expenses. This account shall 
include the general expenses of the carrier. 
It shall include all the expenses includible 
by class A carriers in accounts 4311 to 4399, 
inclusive. 

4400 Administrative expenses. This ac¬ 
count shall include the administrative ex¬ 
penses of the carrier. It shall include all 
the expenses includible by class A carriers in 
accounts 4410 to 4499, inclusive. 

Reporting Requirements 

§ 35.06—1 Provisions that require the 
specific approval of the Commission 
before the accounting is performed. 

(a) Specific authority shall be obtained 
from the Commission before charges rep¬ 
resenting unprovided-for losses in service 
value are entered in account 1910, “Ex¬ 
traordinary maintenance, depreciation, 
and retirements.” (See § 35.04-4.) 

(b) The plan of accounting proposed 
to record the exchange of securities is¬ 
sued or assumed by the carrier shall be 
submitted to the Commission for con¬ 
sideration and approval prior to the re¬ 
cording of the journal entries applicable 
thereto. (See § 35.10-8.) 

(c) The plan of accounting proposed 
to record (1) the issuance of no-par 
capital stock, (2) the appropriation of 
surplus for transfer to the no-par capi¬ 
tal-stock account, (3) the reduction of 
capital surplus through the use of the 
no-par capital-stock account, or (4) the 
reduction of the amount in account 2410, 
“Capital stock issued,” through the cre¬ 
ation of surplus or the reduction of the 
book value of assets, shall be submitted 
to the Commission for consideration and 
approval prior to the recording of the 
journal entries applicable thereto. (See 
§ 35.10-9 (c).) 
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(d) Specific authority shall be ob¬ 
tained from the Commission if, in con¬ 
nection with the refinancing of an issue 
or series of bonds or other long-term 
debt, the carrier desires to amortize any 
of the discount, expense, or premium 
associated with the issuance or redemp¬ 
tion of the prior issue over a period sub¬ 
sequent to the date of its redemption. 
(See § 35.10-14 (f).) 

(e) Specific authority shall be ob¬ 
tained from the Commission before the 
carrier disposes of amounts entered in 
account 1510, “Plant-acquisition adjust¬ 
ments.” (See S< 35.1510 (d), 35.1520 (b), 
35.4920 and 35.5255.) 

(f) Specific authority shall be ob¬ 
tained from the Commission before 
charges are made to any account other 
than account 6120, “Extraordinary cur¬ 
rent income charges,” to create a credit 
balance, as at the effective date of this 
system of accounts, in account 1520, 
“Allowance for amortization; wire-tele- 
graph and ocean-cable plant,” equal to 
the expired service value of certain in¬ 
tangibles. (See § 35.1520 (c).) 

(g) Amounts included in account 1545, 
“Plant adjustments,” shall not be dis¬ 
posed of except upon the specific ap¬ 
proval or direction of the Commission. 
(See § 35.1545 0».) 

(h) Carriers desiring to change the 
optional procedure adopted for record¬ 
ing foreign investments and foreign in¬ 
come shall submit notice thereof to the 
Commission for its consideration and 
approval at least 90 days before the pro¬ 
posed effective date of such change. 
(See §§ 35.1599 (d) and 35.5089 (d).) 

(i) Specific authority shall be obtained 
from the Commission before charging 
any account other than account 6120, 
“Extraordinary current income charges,” 
with amounts included in account 1935, 
“Preliminary survey and investigation 
charges,” applicable to projects that have 
been abandoned when such costs are 
borne by the carrier. (See § 35.1935 

(a).) 

(j) Specific authority shall be ob¬ 
tained from the Commission before using 
account 2220, “Provisions for equaliza¬ 
tion of maintenance expenses,” and 
account 4180, “Maintenance-expense 
equalization.” (See §§ 35.2220 (a) and 
35.4180.) 

(k) Specific authority shall be ob¬ 
tained from the Commission before 
transferring any amounts credited to ac¬ 
count 2515, “Contributions of plant,” to 
another account. (See § 35.2515 (b).) 

(l) The accounting with respect to the 
acquisition of duplicate and other plant 
from predecessors, which is intended to 
be retired by the carrier in the recon¬ 
struction of the acquired plant or in its 
consolidation with the previously owned 
property, shall be submitted to the Com¬ 
mission for consideration and approval. 
(See § 35.1-2 (e).) 

(m) Specific authority shall be ob¬ 
tained from the Commission before there 
is included in construction cost any in¬ 
terest covering a period of more than 6 
months from the date of suspension of 
construction work. (See § 35.1-3 (c) 
( 8 ).) 

(n) Balances transferred to account 
1999, “Other deferred charges,” and ac¬ 
count 2399, “Other deferred credits,” 
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after settlements with lessees upon the 
termination of leases shall not be dis¬ 
posed of except upon the specific ap¬ 
proval of the Commission. (See § 35.1-5 

(g).) 

(o) Amounts included in account 2225, 
“Provisions for depreciation and replace¬ 
ment of operated plant leased from 
others,” and account 2230, “Leased op¬ 
erated plant retired,” with respect to 
expired leases shall not be disposed of ex¬ 
cept upon the specific approval or direc¬ 
tion of the Commission. (See § 35.1-6 
(k).) 

(p) Each carrier that has adopted the 
accrual plan of accounting for pensions 
shall make no change in the accounting 
therefor or in the method of computing 
the amounts of the accruals without first 
submitting full particulars of the pro¬ 
posed changes and a detailed statement 
of the reasons therefor to the Commis¬ 
sion for its consideration and approval. 
(See § 35.4327 (d).) 

(q) Accruals charged to account 4327, 
“Relief and pensions,” to provide for the 
payment of termination allowances or 
similar benefits shall be made only after 
the approval by the Commission of the 
carrier’s plan for administering such 
payments and of the amounts of the 
accruals therefor. (See § 35.4327 (f).) 

(r) Specific authority shall be ob¬ 
tained from the Commission before the 
carrier transfers any amounts charged 
to account 9011, “Research and develop¬ 
ment clearing account,” that are appli¬ 
cable to projects that have been aban¬ 
doned to any account other than account 
6120, “Extraordinary current income 
charges,” when such costs are borne by 
the carrier. (See § 35.9011 (b).) 

(s) Specific authority shall be obtained 
from the Commission before the elimi¬ 
nation of or substitution for retirement 
units. (See § 35.1-6-1 (b).) 

§ 35.06—2 Provisions that require cer¬ 
tain special reports to be filed. 

(a) A statement indicating the nature 
and purpose of subdivisions of the pre¬ 
scribed accounts, of experimental ac¬ 
counts, of temporary accounts, and of 
additional clearing accounts that have 
been opened in the books of account shall 
be filed with the Commission within 90 
days of the effective date of this system of 
accounts. The carrier shall continue to 
keep the Commission informed of all the 
additional accounts or subaccounts of 
these types that are subsequently opened. 
(See § 35.03-5 (c).) 

(b) Copies of the journal entries re¬ 
corded to effect the transfers of balances 
carried in the accounts previously main¬ 
tained by the carrier, and a detailed 
statement of the method used in com¬ 
puting estimated cost, shall be submitted 
to the Commission within 90 days from 
the dates of the actual entries. (See 
§ 35.03-6.) 

(c) A statement showing the full par¬ 
ticulars concerning any relatively large 
delayed item included in account 6210, 
“Delayed income credits,” or account 
6220, “Delayed income charges,” shall 
be filed with the Commission not later 
than the date of filing its next annual 
report to the Commission. (See § 35.03- 
13.) _ 


(d) A transcript of the capital-sur¬ 
plus accounts, together with a summary 
statement of the charges and credits, 
maintained prior to the effective date of 
this system of accounts shall be filed 
with the Commission within 90 days of 
the effective date of this part. (See 
§35.10-10 (c).) 

(e) Carriers electing to use account 
1599, “Foreign investment in communi¬ 
cation plant,” and account 5089, “Income 
from foreign operations,” shall advise the 
Commission of that fact at least 60 days 
before the effective date of this system 
of accounts. (See §§ 35.1599 (d) and 
35.5089 (d).) 

(f) Not later than January 1,1946 each 
carrier shall have submitted to the Com¬ 
mission the entries it proposes tc make 
to carry out the reclassification of its 
plant in accordance with the accounts 
prescribed in this system of accounts. 
(See § 35.1-1 (f).) 

(g) Not later than January 1, 1946 
each carrier shall have submitted to the 
Commission a comparative balance sheet 
showing, as at January 1, 1943, the 
amounts includible in the respective ac¬ 
counts prescribed in this system of ac¬ 
counts (1) before and (2) after effect has 
been given to the proposed entries re¬ 
lating to the reclassification of the plant. 
(See §35.1-1 (f).) 

(h) Copies of the journal entries re¬ 
cording the acquisition of certain major 
properties shall be submitted to the 
Commission within 90 days from the 
dates of the actual entries. (See § 35.1- 
2 (h).) 

(i) Copies of the journal entries re¬ 

cording the completion of the prescribed 
accounting for plant acquisitions shall 
be submitted to the Commission within 
90 days from the date that the clearing 
entries relating to each acquisition are 
made. Within 90 days from the date of 
any entry recording an acquisition, the 
carrier shall submit to the Commission 
a statement indicating the approximate 
date contemplated for the completion of 
the clearing entries relating thereto. 
(See particularly §§35.1-2 (h) and 

35.91 (b).) 

(j) Not later than June 30, 1943 , each 
carrier shall submit to the Commission 
for consideration and approval a com¬ 
plete plan for the establishment and 
maintenance of a continuous property- 
record. (See § 35.1-8 (b).) 

(k) Before adopting the accrual plan 
of accounting for pensions the carrier 
shall inform the Commission of the de¬ 
tails of its pension plan and related mat¬ 
ters. (See § 35.4327 (d).) 

(l) A report shall be submitted to the 
Commission annually with respect to re- 
tirement units in accordance with tne 
provisions of § 35.1-6-1 (d).) 

Balance-Sheet Accounts 

INSTRUCTIONS 

§ 35.10-1 Purpose of balance-sheet ac¬ 
counts. 

The balance-sheet accounts are de 
signed to show the financial positioi 
the carrier as at a given date. 

§ 35.10—2 Current assets. 

(a) Current assets are cash, f h ? se aS h 
sets that are readily convertible into 
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or are held for current use in operations 
or construction, current claims against 
others the settlement of which is reason¬ 
ably assured, and amounts accruing to 
the carrier that are subject to current 
settlement, except that bonds and other 
obligations of others classified by the 
carrier in investment and fund accounts 
at the time of acquisition shall remain so 
classified until the date of payment, sale, 
or other disposition thereof. 

(b) There shall not be included in the 
group of accounts designated as current 
assets any item the collectibility of which 
is not reasonably assured unless adequate 
allowance has been made therefor in 
account 1765, “Allowance for uncollect¬ 
ible receivables.” Items of current char¬ 
acter but of doubtful value may be 
reduced in amount and, for record pur¬ 
poses, carried in these accounts at nom¬ 
inal value. The amounts of such reduc¬ 
tions, or the amounts provided by credits 
to account 1765, shall be charged to ac¬ 
count 4935, “Uncollectible revenues,” ac¬ 
count 5299, “Other deductions from or¬ 
dinary income,” or account 6120, “Ex¬ 
traordinary current income charges,” as 
appropriate. 


§35.10-3 Prepayments. 

(a) Prepayments are amounts paid by 
the carrier for services to be rendered by 
others during a subsequent accounting 
period. 

(b) When an advance payment is 
made, the appropriate prepayment ac¬ 
count shall be charged with the amount 
of such payment. As the term expires 
for which the advance payment was 
made the prepayment account shall be 
credited (at monthly intervals) and the 
appropriate expense account or other 
account shall be charged with the pro¬ 
portionate amount applicable thereto. 

§ 35.10-4 Deferred charges. 

Deferred charges are amounts repre¬ 
ssing (a) debit items held in suspense 
Pending determination of their actual 
status, (b) costs of services that have 
been rendered to the carrier but are 
chargeable to future operations, and (c) 
items which for other reasons are al- 
ocable to other appropriate accounts for 
~iuture period or a succession of future 
Periods. 


§ 35.10-5 Current liabilities. 

Current liabilities are those obli- 
sauons that have become matured at the 
rJI? balance sheet or that will be- 
th? G * within 1 year from the date 
tnic+ , (exce Pt bonds, receivers’ and 
tiJr ees -. . securi ties, and similar obliga- 
\bich shall be classified as long- 
cn!L f bt until the date maturity); ac- 
shanV axes ’ sucl1 as inc °me taxes, which 
be classified (in the balance sheet) 
current liabilities even though pay- 

sheet^ 6 than 1 year from balance- 

in in f and min or amounts payable 
a* tallm ents, which may be classified 
85 cun. ent liabilities. 

shan liability-accrual accounts 
tax?* lnclude tbe amounts of interest, 
Unn Q ii ents ’ and other items (other than 
amminf Wages) wit b respect to which 
record even tually payable have been 
d as deductions from revenue or 


income but which have not matured. 
(See also § 35.03-14.) 

(c) Excepting amounts includible in 
account 2115, “Customers* deposits,” or 
in account 2155, “Advance billings,” (for 
which provision is made in section 4935, 
“Uncollectible revenues”); amounts that 
have been included in the several primary 
accounts for current liabilities (accounts 
2101 to 2160, inclusive) or have been rep¬ 
resented by outstanding checks or simi¬ 
lar instruments for a period of 2 years or 
more because of inability to identify or 
locate the payee may (in the absence of 
statutory provision to the contrary) be 
written down, or reinstated in account 
1710, “Cash,” and credited to account 
6110, “Extraordinary current income 
credits”: Provided , That nominal 
amounts (one item representing each 
class of liability.) shall thereafter be in¬ 
cluded in an appropriate subaccount of 
account 2199, “Other current liabilities.” 
The entry recording the nominal amount, 
representative of a particular class of 
liability, as a credit to account 2199 shall 
contain a description of the records in 
which are entered the pertinent facts 
concerning all the items of that particu¬ 
lar class that have been written off. Sub¬ 
sequent journal entries accomplishing 
further write-offs of, or cash reinstate¬ 
ments relating to, the same class of 
liability shall make reference to such 
original entry or to the records referred 
to therein. 

§35.10—6 Long-term debt. 

(a) When evidences of debt that, 
according to their terms, do not ma¬ 
ture until more than 1 year from 
date of issuance are issued or assumed 
by the carrier or by a receiver or 
an operating trustee of the carrier, 
the face amount of such evidences of 
debt shall be recorded in the appropriate 
account listed under the group caption 
“Long-term debt.” (See also § 35.10-14.) 

(b) If a liability, other than minor 
amounts payable in installments, is due 
more than 1 year from date of issuance 
or assumption by the carrier, it shall be 
credited to a long-term debt account ap¬ 
propriate for the transaction, but, for 
the purpose of classification in the bal¬ 
ance sheet, a debt (except bonds, re¬ 
ceivers’ and trustees’ securities, and 
similar obligations) shall be classified as 
a current liability if due within 1 year 
from the balance-sheet date. 

§ 35.10—7 Book cost of securities owned. 

(a) Securities of others acquired by 
the carrier shall be recorded in these 
accounts at cost. Such cost shall not in¬ 
clude any amount paid for dividends or 
for interest accrued. 

(b) The carrier’s records shall be so 
maintained as to show separately the 
cost of (1) common stock, (2) preferred 
stock, and (3) long-term debt. 

(c) The carrier’s records shall be so 
maintained that in the reports to the 
Commission the securities, classified as in 
paragraph (b) of this section, that are 
pledged as collateral security for any of 
the carrier’s or other persons’ long-term 
debt or short-term loans of to secure the 
performance of contracts may be shown 

- separately from the securities, similarly 
classified, that are unpledged. 


(d) There shall not be included in the 
accounts designated as investment and 
fund accounts any amount the ultimate 
realization of which is not reasonably 
assured unless adequate allowance has 
been made therefor in account 1699, “Al¬ 
lowance for doubtful investments.” The 
book cost of securities includible in such 
accounts shall be reduced to a nominal 
amount if there is no reasonable pros¬ 
pect of substantial value, but fluctuations 
in market value shall not be recorded in 
the accounts. Amounts by which these 
securities are thus reduced, or amounts 
provided by credits to account 1699, shall 
be charged to account 6120, “Extraordi¬ 
nary current income charges.” 

(e) When securities authorized by 
State laws for inclusion in legal-reserve 
funds required by such laws, and in 
other similar fiduciary funds requiring a 
qualification for the investment thereof, 
and with a fixed maturity date (other 
than securities issued or assumed by 
affiliates), are purchased at a discount 
(i. e., when the total cost including brok¬ 
erage fees, taxes, commissions, and sim¬ 
ilar costs Is less than the face amount of 
the securities), such discount shall be 
amortized over the remaining life of the 
securities through periodic charges to 
account 1698, “Amortized discount and 
premium on investment securities,” and 
credits to the account in which is re¬ 
corded the interest from such securities. 

(f) When any securities with a fixed 
maturity date are purchased at a pre¬ 
mium (i. e., when the total cost including 
brokerage fees, taxes, commissions, and 
similar costs is in excess of the face 
amount of the securities), such premium 
shall be amortized over the remaining 
life of the securities through credits to 
account 1698 and charges to the account 
in which is recorded the interest from 
such securities. 

(g) No amount shall be entered for 
amortization of discount or premium on 
securities with respect to which a reduc¬ 
tion in book cost or a provision for doubt¬ 
ful value has been made. Any amounts 
in account 1698 representing the amorti¬ 
zation of discount or premium on securi¬ 
ties with respect to which a reduction 
in book cost or a provision for doubtful 
value is made shall be cleared by charges 
or credits, as appropriate, to the account 
in which is recorded the interest from 
such securities. (See particularly para¬ 
graphs (d), (e), and (f) of this section; 
also §§ 35.03-13 and 35.03-15.) 

(h) If securities actually issued or as¬ 
sumed by the carrier and reacquired by 
it are not retired, they shall be entered 
at book amount in account 2015, “Bonds 
reacquired,” or account 2415, “Capital 
stock reacquired,” as appropriate, unless 
it is required by contractual provision or 
by the decision of a trustee not subject 
to control by the carrier that they be 
retained in debt-redemption or other 
funds. When so retained they shall be 
regarded and treated as actually out¬ 
standing, but not otherwise. 

(i) When entries are made in account 
2415, “Capital stock reacquired,” record¬ 
ing the reacquisition of capital stock, 
entries shall concurrently be made 
charging account 8315, “Earned surplus 
employed in reacquisition of capital 
stock,” and crediting account 2615, “Re- 
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serve against impairment of stated capi¬ 
tal,” with amounts equal to the amount 
charged to account 2415. Upon the re¬ 
sale or retirement of such stock these 
latter entries shall be reversed. 

§ 35.10—8 Exchange of securities. 

Before recording the journal entries 
that it is proposed to enter in the carrier’s 
books to record the reacquisition of capi¬ 
tal stock or other securities issued or as¬ 
sumed by the carrier under a plan for the 
issuance in exchange therefor of other 
securities of the carrier, a statement 
indicating the plan of accounting pro¬ 
posed by the carrier shall be submitted to 
the Commission for consideration and 
approval. Such statement shall give 
complete information concerning the 
plan of exchange, the basis upon which 
the amounts have been determined, and 
a copy of the authorization issued by the 
regulatory body approving the plan. 

§ 35.10—9 Capital stock. 

(a) All transactions relating to the 
capital stock of the accounting carrier 
shall be recorded by class of stock. 
Stocks are of the same class only 
when they are issued under identical 
terms as to all of the following: 
par value, stated value, preferences 
in the distribution of dividends and 
assets, voting rights, and conditions 
under which the stock may be retired. 
If the capital stock of the carrier is of 
two or more classes, the carrier’s records 
shall be so maintained as to distinguish 
the amount applicable to each class in 
each of the following accounts: 

1775 Subscriptions to capital stock. 

1780 Deposits on subscriptions to capital 
stock. 

1915 Capital-stock expense. 

1925 Discount on capital stock. 

2160 Liability on installment-plan sales of 
capital stock. 

2410 Capital stock issued. 

2415 Capital stock reacquired. 

2420 Capital stock subscribed; unissued. 
2425 Obligations for stock conversion. 

2510 Premium and assessments on capital 
stock. 

(b) When, by compliance with the 
laws of the State under which it is in¬ 
corporated, a carrier is authorized to 
issue shares of capital stock, a memo¬ 
randum entry in account 2410, “Capital 
stock issued,” shall be made showing the 
number of shares, the par or the stated 
value of each share, and the total au¬ 
thorized capitalization. 

(c) Before recording the journal en¬ 
tries that it is proposed to enter in the 
carrier’s books to record (1) the issu¬ 
ance of no-par capital stock, (2) the ap¬ 
propriation of surplus for transfer to 
the no-par capital-stock account, (3) 
the reduction of capital surplus through 
the use of the no-par capital-stock ac¬ 
count, or (4) the reduction of the 
amount in account 2410, “Capital stock 
issued,” through the creation of surplus 
or the reduction of the book value of 
assets, the plan of accounting shall be 
submitted to the Commission for con¬ 
sideration and approval. Such plan 
shall be accompanied by a statement 
giving complete information with re¬ 
spect to the basis upon which the 
amounts to be recorded have been de¬ 


termined and a copy of the authoriza¬ 
tion issued by the regulatory body ap¬ 
proving the issuance of no-par stock or 
the change in the capital-stock and 
surplus accounts. 

(d) When capital stock which has been 
actually issued by the carrier is reac¬ 
quired, the difference between (1) the 
amount paid therefor upon reacquisition 
and (2) the book amount plus the pre¬ 
mium or less the discount and expense 
originally entered in respect thereto and 
not charged off shall be charged or 
credited, as appropriate, to account 2599, 
“Other capital surplus”: Provided, how¬ 
ever, That such charges shall be made to 
account 8299, “Miscellaneous charges to 
earned surplus,” to the extent that the 
amounts thereof exceed the balance in 
account 2599 applicable to capital stock 
of the same class. 

(e) The carrier’s records shall be so 
maintained that in reports to the Com¬ 
mission there may be shown the extent 
to which the surplus accounts have been 
charged or credited in instances in which 
there is a possibility of further entry in 
those accounts in the event of the resale 
of reacquired capital stock. 

(f) When capital stock that has been 
reacquired by the carrier is resold, the 
difference between (1) the amount de¬ 
rived from the resale, less the costs inci¬ 
dental thereto, and (2) the book amount 
of such stock shall be charged or cred¬ 
ited, as appropriate, to account 2599, 
“Other capital surplus”: Provided, how¬ 
ever, That such charges shall be made to 
account 8299, “Miscellaneous charges to 
earned surplus,” to the extent that the 
amounts thereof exceed the balance in 
account 2599 applicable to capital stock 
of the same class: And provided further. 
That if account 8299 has been charged 
with amounts arising from the reacquisi¬ 
tion of such stock, there shall be included 
in account 8199, “Miscellaneous credits to 
earned surplus,” the credit balance (not 
in excess of the amount previously 
charged to account 8299 with respect to 
reacquisition of stock of the same class) 
arising from the resale of such stock. 

§ 35.10—10 Surplus. 

(a) The accounts designated as cap¬ 
ital-surplus accounts are designed 
to show (1) paid-in surplus (i.e., 
proprietary contributions in excess of 
the stated capital included in the cap¬ 
ital-stock accounts), (2) donated surplus 
(including (i) surplus created by dona¬ 
tions of stock or assets by proprietary in¬ 
terests and (ii) contributions of assets or 
forgiveness of debt by others), (3) sur¬ 
plus arising from reacquisition or resale 
of, or otherwise trading in, the carrier’s 
own capital stock, and (4) surplus aris¬ 
ing from the reduction of the stated 
value of capital stock due to such occa¬ 
sions as retirement, reorganization, or re¬ 
capitalization. 

(b) The balance-sheet accounts desig¬ 
nated as earned-surplus accounts are 
designed to show the accumulated un¬ 
distributed surplus derived from the 
normal operations of the carrier and 
from all sources (including sales of fixed 
assets) other than those sources referred 
to in paragraph (a) of this section. 

(c) Within 90 days from the effective 
date of this system of accounts the car¬ 


rier shall submit to the Commission a 
transcript of its capital-surplus account 
or accounts covering the entire period to 
the effective date of this system of ac¬ 
counts showing in detail the nature and 
amounts of charges and credits, re¬ 
spectively, and the balance that was or, if 
it had always been maintained, would 
have been in the account at the close of 
each year. The transcript shall be ac¬ 
companied by a summary statement in 
which the charges and credits for the 
entire period covered by the transcript 
have been classified according to their 
nature and summarized to show the ag¬ 
gregate amount of each such classifica¬ 
tion as well as the aggregate amount of 
charges and credits, respectively, for the 
period and the resulting balance in the 
account or accounts at the effective date 
of this system of accounts. 

§ 35.10—11 Provisions for future settle¬ 
ments. 

When in anticipation of settlements 
or similar transactions it is required 
that certain amounts shall be charged 
to operating expenses or other ac¬ 
counts without a corresponding re¬ 
duction in the assets of the carrier, such 
amounts shall be credited to the appro¬ 
priate account listed under the group 
caption “Provisions for future settle¬ 
ments.” The credit balances in these 
accounts should indicate the estimated 
amounts of future settlements or other 
extinguishments subsequent to the date 
of the balance sheet with respect to 
amounts allocable to periods prior to 
that date. 

§ 35.10—12 Deferred credits. 

Deferred credits are amounts repre¬ 
senting (a) credit items held in suspense 
pending determination of their actual 
status and (b) obligations (e.g., un¬ 
amortized premium on debt) that have 
been incurred but are applicable to fu¬ 
ture operations or income. (See also 
§ 35.31-2 (c).) 

§ 35.10—13 Discount, expense, and pre¬ 
mium on capital stock. 

(a) An account shall be maintained 
for each class of capital stock is¬ 
sued by the carrier (separately from 
the capital-stock accounts) and there 
shall be included in each such ac¬ 
count both the discount and the pre¬ 
mium associated with the issuance and 
sale of (exclusive of the sale of reac¬ 
quired stock), or the subscription to, 
each such class of stock. 

(b) Stock expense shall not be added 

to discount, or deducted from premia®, 
on capital stock, but shall be included 
in account 1915, “Capital-stock expense. 
Such expense may be charged off to ac¬ 
count 6120, “Extraordinary current in¬ 
come charges,” in total or in i nstall “ 
ments, or the amount thereof may o 
retained in account 1915 until the stocs 
to which the expense applies is reac- 
quired. . 

(c) Only in stating the balance she » 
the total of the debit balances rema 
ing in the discount and premium a - 
counts shall be reported under accou 
1925, “Discount on capital stock, a 
the total of the credit balances sha 
reported under account 2510, “Premi 
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and assessments on capital stock.” Ac¬ 
counts with debit balances shall not be 
offset by accounts with credit balances. 

(d) General levies or assessments 
against stockholders shall be credited to 
the discount and premium account for 
the particular class of stock assessed. 

(e) Discount or premium on capital 
stock issued shall be retained in the dis¬ 
count and premium account until the 
stock is reacquired unless other disposi¬ 
tion of such discount or premium is re¬ 
quired by statutes to which the carrier 
is subject, except that inconsequential 
amounts of discount that would not ap¬ 
preciably affect the accounts may be 
charged off to account 8299, “Miscellane¬ 
ous charges to earned surplus.” 

§35.10-14 Discount, expense, and pre¬ 
mium on long-term debt. 

(a) An account shall be maintained 
for each issue or series of long-term 
debt issued or assumed by the car¬ 
rier (separately from the long-term 
debt accounts) and there shall be 
included in each such account both 
the discount and the premium as¬ 
sociated with the issuance and sale of 
(exclusive of the sale of reacquired long¬ 
term debt), or the subscription to, each 
such issue or series of debt. 

(b) Debt expense shall not be added to 
discount, or deducted from premium, on 
long-term debt, but shall be included in 
account 1920, “Long-term debt expense.” 

(c) Only in stating the balance sheet, 
the total of the debit balances remaining 
in the discount and premium accounts 
shall be reported under account 1930, 
"Unamortized discount on debt,” and the 
total of the credit balances remaining in 
those accounts shall be reported under 
account 2310, “Unamortized premium on 
debt.” Accounts with debit balances 
shall not be offset by accounts with credit 
balances. 

(d) Discount, expense, and premium 
with respect to each issue or series of 
long-term debt shall be amortized under 
such a plan as will equitably distribute 
the amounts over the life of the securi¬ 
ties. The amortization shall be on a 
monthly basis and the amounts thereof 
shall be charged to account 5220, “Amor- 

discount,” or account 
<45, "Amortization ol debt expense,” or 
v to account 5230, “Amortization 

debt premium—Cr.,” as appropriate. 
JL Carrier may » however, accelerate the 

.* ng ° ff °* expense and extin- 
cnimf lnconse Quential amounts of dis- 
aniA would be burdensome to 
and would not appreciably 
cnimf accounts > by charges to ac- 
com * 120 ’ “Extraordinary current in- 
nit ? barges -” Where there is a defi- 
funrti^ an V* retire an issue without re- 
tizatin g Prior to its ma turity date, amor- 
the hsf may . be accelera ted to extinguish 
account nC f in the discount and premium 
Virement the date ° f contem P lated 

acquir e ^ h ^ f , any l°n*-term debt is re- 
another f wlthout being converted into 
when th« ? rm 0f lon £“ te ™ debt and 
tion with tra *? sacti on is not in connec- 
h a ref unding operation, the dif¬ 
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ference between the amount paid upon 
reacquirement and the book amount plus 
the unamortized premium or less the un¬ 
amortized discount, as the case may be, 
applicable to the debt reacquired, shall 
be charged to account 6120, “Extraor¬ 
dinary current income charges,” or 
credited to account 6110, “Extraordinary 
current income credits,” as appropriate. 

(f) When the redemption of one issue 
or series of bonds or other long-term 
obligations is financed by another issue 
or series before the date of maturity of 
the prior issue, any unamortized dis¬ 
count, expense, or premium on the prior 
issue and any premium paid or discount 
enjoyed upon reacquirement shall be 
debited or credited, as appropriate, to ac¬ 
count 6120, “Extraordinary current in¬ 
come charges,” or account 6110, “Ex¬ 
traordinary current income credits”: 
Provided , however , That if the carrier 
desires to amortize any of the discount, 
expense, or premium associated with the 
issuance or redemption of the prior issue 
over a period subsequent to the date of 
redemption, the permission of the Com¬ 
mission must be obtained. 

(g) Discount, expense, or premium on 
long-term debt shall not be included in 
the cost of constructing or acquiring 
plant, except as provided in § 35.1-3 (c) 
( 8 ). 

(h) 'Die carrier’s records shall be so 
maintained that in the reports to the 
Commission there may be shown the ex¬ 
tent to which the income accounts have 
been charged or credited in instances in 
which there is a possibility of further 
entry in those accounts in the event of 
the resale of reacquired long-term debt. 
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§35.10—15 Irrevocable trusts. 

Funds relinquished from the control of 
the carrier that are irrevocably devoted 
to the establishment or continuation of 
any trust or fiduciary fund (such as pen¬ 
sion or similar funds) shall not be in¬ 
cluded as items in the balance sheet, but 
their existence shall be indicated by an 
appropriate notation thereon showing 
the amount of such funds. 

§ 35.10—16 Contingent assets and liabil¬ 
ities. 

In the carrier’s reports to the 
Commission amounts representing con¬ 
tingent assets and contingent liabil¬ 
ities shall not be included as items in 
the balance sheet, but their existence 
shall be indicated by an appropriate 
notation thereon and the particulars 
shall be shown in detail in a supple¬ 
mentary statement. 

§ 35.10—17 Nominally issued securities. 

(a) Each carrier shall maintain, in 
addition to the capital-stock and long¬ 
term debt accounts prescribed herein, 
memorandum accounts for securities 
that have been nominally but not actu¬ 
ally issued. 

(b) When no-par stock is nominally 
issued, the number of shares issued shall 
be shown in the memorandum accounts. 

(c) A separate memorandum account, 
with appropriate title, shall be main¬ 
tained for each class and issue or series 
of such securities. 

§ 35.10—99 Contemplated form of bal¬ 
ance sheet. 

(See § 35.03-9.) 


Balance Sheet 

ASSET SIDE 

Account Communication Plant 

No. Particulars 

1540 Plant in process of reclassification.. 

1545 Plant adjustments__ 

1000 Operated plant in carrier’s service_ $_ 

1100 Operated plant leased to others_ IIIIIIIH -IIIIIIIH 

1200 Improvements and replacements of operated 

plant leased from others_ 

Plant under construction_~ HillIIIII 

Plant held for future communication use_ _ II 

Plant-acquisition adjustments_ HI IIUHIIII $_ 

Less: 

Allowance for depreciation; wire-telegraph 

and ocean-cable plant_ $_ 

Allowance for amortization; wire-telegraph 
and ocean-cable plant_ 


1300 

1400 

1510 


1515 


1520 


1530 Telephone and radiotelegraph plant_ 

Less: 

1535 Allowance for depreciation and amortization; telephone 
and radiotelegraph plant_ 


1599 Foreign investment in communication plant. 

Total.... 


Investments and Funds 

1610 Miscellaneous physical property_ $_ 

Less: 

1615 Allowance for depreciation; miscellaneous physical prop¬ 
erty__________ 


1620 Investments in affiliates. 

1629 Other investments_ 

1630 Debt-redemption funds.. 


$ — 
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Balance Sheet —Continued 
liability side —continued 

Provisions for Future Settlements —Continued 

Account 

No. Particulars 

2220 Provisions for equalization of maintenance expenses- 

2225 Provisions for depreciation and replacement of operated plant 

leased from others_ 

2230 Leased operated plant retired- 

2299 Other provisions for future settlements_ 

Total__-.— 


Deferred Credits 

2310 Unamortized premium on debt_ 

2315 Advances for construction_ 

2320 Credit balances in clearing accounts- 

2399 Other deferred credits_ 

Total__ 


Capital Stock 

2410 Capital stock issued_ $ 

Less: 

2415 Capital stock reacquired- - 


2420 Capital stock subscribed; unissued. 
2425 Obligations for stock conversion- 

Total_ 


$. 


$. 




$ 


$- 



Capital Surplus 


2510 Premiums and assessments on capital stock- $ 

2515 Contributions of plant_ 

2599 Other capital surplus- 

Total---- $■ 


Earned Surplus 

Appropriated: 

2610 Contractual reserves_ $- 

2615 Reserve against impairment of stated capital- - 

2620 Miscellaneous reserves_ _ $■ 


Unappropriated: 


Total....-.. $. 


Total—Liability side—--- $• 


PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Communication Plant 

§ 33.1000 Operated plant in carrier’s 

service. 

This account shall include the total 
oi the balances in the operated plant 
accounts applicable to plant owned 
and used by the carrier in its wire- 
telegraph and ocean-cable operations, 
except such plant the cost of which 
J? includible in account 1200, “Im¬ 
provements and replacements of oper¬ 
ated plant leased from others.” 

§35.1100 Operated plant leased to 
others. 

nf ^ is account shall include the total 
the balances in the operated plant 
applicable to plant owned 
snh f 6 carrier and leased to others as 
tprrf tantiaUy com P le te operating sys- 
s or operating units where the lessee 
exclusive possession. 

the lessor is given or retains 
and Jj C1 Jf ive P rlvUe ges to maintain, inspect, 
traffic mCe equi P men t. to handle and adjust 
servicp ( aCC0Unts * to perform other similar 
s * or to designate who may perform 
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such services for the lessee, the lessee will be 
deemed not to have exclusive possession of 
the plant, and its cost shall be included in 
account 1000, “Operated plant in carrier’s 
service.” 

§ 35.1200 Improvements and replace¬ 
ments of operated plant leased from 
others. 

This account shall include the total 
of the balances in the operated plant 
accounts applicable to improvements and 
replacements of operated plant leased 
from others. 

§ 35.1300 Plant under construction. 

(a) This account shall include the 
cost of construction of plant not com¬ 
pleted ready for service. (See also 
§§ 35.1-2 and 35.1-3.) 

(b) When any plant the cost of which 
is included in this account is completed 
ready for service, the cost thereof shall 
be credited to this account and charged 
to the operated plant accounts, account 
1400, “Plant held for future communi¬ 
cation use,” or other accounts, as ap¬ 
propriate. 

§ 35.1400 Plant held for future com¬ 
munication use. 

(a) This account shall include the 
cost of completed plant owned by the 


carrier and held for future use in com¬ 
munication service under a definite plan. 

(b) The amounts included in this ac¬ 
count shall be classified in accordance 
with the titles and texts of the appropri¬ 
ate plant accounts and the account shall 
be maintained in the same manner and 
detail as though the plant were in com¬ 
munication service. 

§ 35.1510 Plant-acquisition adjust¬ 
ments. 

(a) This account shall include the dif¬ 
ference between (1) the acquisition cost 
of plant acquired from predecessors 
as substantially complete operating 
systems or operating units and (2) the 
original cost of such plant less the re¬ 
quired allowances for depreciation and 
amortization of the plant at the date 
of acquisition. (See particularly § 35.1- 
2 (c) through (f).) 

(b) This account shall be subdivided 
according to the character of the 
amounts included herein for each plant 
acquisition; and further subdivided to 
show the amounts applicable to operated 
plant in carrier's service, operated plant 
leased to others, and plant held for future 
communication use. 

(c) If the actual original cost is not 
known, the entries in this account shall 
be based upon an estimate of such cost. 

(d) The amounts recorded in this ac¬ 
count shall be disposed of in such man¬ 
ner as the Commission may approve or 
direct. 

Note: The provisions of this account shall 
not be construed as approving or authorizing 
the recording of appreciation of plant. 

§ 35.1515 Allowance for depreciation; 
wire-telegraph and ocean-cable plant. 

(a) This account shall be credited with 
amounts charged to account 4910, “De¬ 
preciation,” to account 5010, “Income 
from operated plant leased to others,” 
to account 5299, “Other deductions from 
ordinary income,” and to clearing ac¬ 
counts for currently accruing deprecia¬ 
tion of wire-telegraph and ocean-cable 
plant owned by the carrier; also with 
amounts charged to account 4925, “Ex¬ 
traordinary plant losses,” as provided in 
paragraph (b) thereof, and with 
amounts of depreciation applicable to 
plant contributed to the carrier and to 
plant acquired from predecessors, as 
provided in §§ 35.1-2 and 35.1-5 (g). (See 
also §§ 35.04-1, 35.04-2, 35.04-3, 35.04-4, 
35.04-5, and 35.30-3.) 

(b) As at the effective date of this 
part, this account shall be credited with 
such amount as is necessary to create 
a credit balance herein equal to the esti¬ 
mated sustained depreciation of all de¬ 
preciable operated plant owned by the 
carrier at that date. The difference be¬ 
tween such amount and the amount pre¬ 
viously provided as a depreciation allow¬ 
ance (or reserve) shall, unless otherwise 
authorized by the Commission, be 
charged to account 6120, “Extraordinary 
current income charges.” 

(c) This account shall be charged with 
the cost of depreciable plant retired and 
with the cost of removal of such plant 
and shall be credited with the net 
amounts of recoveries, such as from sal¬ 
vage and from insurance. (See §§ 35.1-6 
and 35.41-7 (c) and (d).) 
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RULES AND REGULATIONS 


(d) Each carrier shall maintain rec¬ 
ords in which the balance in the account 
shall be segregated into component parts 
corresponding to the operated plant ac¬ 
counts and subdivisions thereof which 
include the cost of depreciable operated 
plant. (See particularly §35.1-1 (e).) 

(e) This account shall be subdivided 
as follows: 

1515:01 Allowance for depreciation of op¬ 
erated plant owned and used in 
carrier’s service. 

1516:02 Allowance for depreciation of im¬ 
provements and replacements of 
operated plant leased from others. 
1515:03 Allowance for depreciation of op¬ 
erated plant leased to others. 
1515:04 Allowance for depreciation of plant 
held for future communication 
use. 

1515:05 Allowance for depreciation of mes¬ 
senger uniforms. 

(f) The records supporting the entries 
in each subaccount in this account shall 
be so maintained that there may be 
shown separately (1) the amounts of de¬ 
preciation credited hereto in accordance 
with the provisions of paragraphs (a) 
and (b) of this section, (2) the cost of 
plant retired, (3) the cost of removal of 
plant retired, and (4) the credits from 
salvage and insurance recovered. 

Note: When plant is transferred from one 
class of communication service to another or 
from communication service to noncarrier 
operations, the accounting for the depre¬ 
ciation applicable thereto shall be as pro¬ 
vided in § 35.1-7. 

§ 35.1520 Allowance for amortization; 
wire-telegraph and ocean-cable plant. 

(a) This account shall be credited with 
amounts charged to account 4915, 
“Amortization; intangible operated 
plant,” to account 5010, “Income from 
operated plant leased to others,” and to 
account 5299, “Other deductions from 
ordinary income,” to provide for the ex¬ 
tinguishment of amounts included in ac¬ 
counts 82, “Franchises,” 83, “Patent 
rights,” 84, “Leaseholds,” 85, “Research 
and development,” and 89, “Other in¬ 
tangibles”; also with amounts of amor¬ 
tization applicable to plant contributed 
to the carrier and to plant acquired from 
predecessors, as provided in §§ 35.1-2 
arid 35.1-5 (g). (See also § 35.30-3.) It 
shall be credited with amounts charged 
to account 6120, “Extraordinary current- 
income charges,” to provide for the ex¬ 
tinguishment of amounts included in 
account 81, “Organization.” 

(b) This account shall be credited or 
charged, as appropriate, with amounts 
authorized or directed by the Commis¬ 
sion to be charged or credited to accounts 
4920, “Amortization of plant-acquisition 
adjustments,” and 5255, “Amortization of 
plant-acquisition adjustments,” to pro¬ 
vide for the extinguishment of amounts 
included in account 1510, “Plant- 
acquisition adjustments.” 

(c) As at the effective date of this 
part, this account shall be credited 
with such amount as is necessary to 
create a credit balance herein equal to 
the expired service value of intangibles 
(having a terminable life) the costs of 
which are includible in accounts 82, 
“Franchises,” 83, “Patent rights,” 84, 
“Leaseholds,” 85, “Research and develop¬ 
ment,” and 89, “Other intangibles.” The 


difference between such amount and the 
amounts previously provided as an 
amortization allowance (or reserve) 
shall, unless otherwise authorized by the 
Commission, be charged to account 6120, 
“Extraordinary current income charges.” 

(d) When any franchise, patent right, 
leasehold, or other intangible item (ex¬ 
cept one the cost of which is includible 
in account 85, “Research and develop¬ 
ment”) expires or is sold, relinquished, or 
otherwise retired from service, the cost 
thereof shall be credited to the appro¬ 
priate plant account and this account 
shall be charged with the amount pre¬ 
viously credited hereto with respect to 
such intangible item. The difference be¬ 
tween the foregoing amounts less the 
proceeds realized at retirement shall be 
charged to account 6120, “Extraordinary 
current income charges,” or credited to 
account 6110, “Extraordinary current in¬ 
come credits,” as appropriate. The ac¬ 
counting for amounts included herein 
with respect to plant costs included in 
account 85 shall be as provided in the 
text of that account. 

(e) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amounts applicable 
to each intangible item under the follow¬ 
ing subdivisions: 

1520:01 Allowance for amortization of in¬ 
tangibles in carrier’s service. 
1520:02 Allowance for amortization of in¬ 
tangibles leased to others. 
1520:03 Allowance for amortization of 
plant-acquisition adjustments. 
1520:04 Allowance for amortization of in¬ 
tangibles held for future com¬ 
munication use. 

§ 35.1530 Telephone and radiotele¬ 
graph plant. 

This account shall include the amounts 
of the balances in the plant accounts 
maintained for telephone and radiotele¬ 
graph plant in conformity with the pro¬ 
visions of § 35.03-8 (a) and (b). 

§ 35.1535 Allowance for depreciation 
and amortization; telephone and 
radiotelegraph plant. 

This account shall include the amounts 
of the balances in the allowance ac¬ 
counts maintained for telephone and ra¬ 
diotelegraph plant in conformity with the 
provisions of §35.03-8 (a) and (b). 

§ 35.1540 Plant in process of reclassi¬ 
fication. 

(a) This account shall be charged 
temporarily with the book cost of 
plant (formerly called “Plant and 
equipment”) as at December 31, 1942. 
The detail or primary accounts pre¬ 
scribed in the Uniform System of Ac¬ 
counts for Telegraph and Cable Com¬ 
panies effective on January 1, 1914, with 
respect to “Plant and equipment,” shall 
be continued in support of this account 
pending the reclassification prescribed in 
this system of accounts, but shall not be 
used for acquisitions (including addi¬ 
tions, replacements, and other new con¬ 
struction) subsequent to December 31, 
1942. 

(b) Retirements of property included 
herein as at the effective date of this 
system of accounts shall be credited to 
this account and to the supporting pri¬ 
mary accounts mentioned above until 


the reclassification has been accom¬ 
plished. 

(c) When the cost (as defined in this 
part) of plant included in this account 
has been determined, this account shall 
be credited with the book cost thereof 
(See particularly §§ 35.1000 to 35 1520 
inclusive; also §§35.1-1 and 35.11 to 
35.92, inclusive.) 


§ 35.1545 Plant adjustments. 

(a) This account shall include the dif¬ 
ference between the original cost, esti¬ 
mated if not known, and the book cost 
of “Plant and equipment” as at the ef¬ 
fective date of this system of accounts 
to the extent that such difference is not 
properly includible in account 1510, 
“Plant-acquisition adjustments.” Write¬ 
ups of property prior to the effective 
date of this part shall be recorded herein. 

(b) The amounts included in this ac¬ 
count shall be so classified as to show the 
nature of each amount (included herein) 
and shall be disposed of as the Com¬ 
mission may approve or direct. 

Note: The provisions of this account shall 
not be construed as approving or authorizing 
the recording of appreciation of plant. 


§ 35.1599 Foreign investment in com¬ 
munication plant. 


(a) . This account may include the net 
amount of the acquisition cost of the 
carrier’s communication plant that is 
located in foreign countries and the 
related allowances for depreciation and 
amortization when the detailed amounts 
are required to be stated in terms of 
foreign currency or in a manner at vari¬ 
ance with the requirements of this part. 

(b) A separate subaccount with ap¬ 
propriate title shall be maintained for 
the plant located in each foreign 
country. 

(c) The records supporting the entries 
in this account shall be so maintained 
that, in reports to the Commission, there 
may be shown the rates of exchange 
used in translating the amounts into 
terms of United States currency. 

(d) Each carrier that elects to use this 
account shall advise the Commission oi 
that fact at least 60 days before the ef¬ 
fective date of this part. Changes 
from this elective procedure to the al¬ 
ternative procedure prescribed for do¬ 
mestic plant, or vice versa, shal ? ? 01 
be made thereafter without submitting 
to the Commission for its consideration 
and approval notice of the proposed 
change at least 90 days before the pro¬ 
posed effective date of such change. 

Investments and Funds 


§ 35.1610 Miscellaneous physical prop¬ 
erty. 

This account shall include the car¬ 
rier’s investment in physical P r . oP ^. 
other than that used in commumca . ^ 
service, except property the cost oi w 
is includible in account 1400, ‘ P laat « 
for future communication use. 1* f 
include the amount of all assessmen 
the construction of public improve 
levied against miscellaneous pny 
property. (See also § 35.1-7.) 
§35.1615 Allowance for deprecial"*" 
miscellaneous physical proper • 

(a) This account shall be credite ^ 

amounts charged to account o 
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come from miscellaneous physical prop¬ 
erty,” for the depreciation of depreciable 
property the cost of which is includible 
in account 1610, “Miscellaneous physical 
property.” 

(b) When miscellaneous physical 
property is disposed of, this account shall 
be charged with the amount previously 
credited hereto with respect to such 
property. The difference between the 
book cost of the property retired and the 
sum of the amount chargeable to this ac¬ 
count ana the amount of the net salvage 
recovered (or the proceeds from the sale 
of the property) shall be charged to ac¬ 
count 6120, “Extraordinary current in¬ 
come charges,” or credited to account 
6110, “Extraordinary current income 
credits,” as appropriate. (See also 
§35.1-7.) 

§ 35.1620 Investments in affiliates. 

(a) This account shall include the book 
cost of the carrier’s investment in se¬ 
curities issued or assumed by affiliates, 
other than securities of affiliates held in 
special funds or as temporary invest¬ 
ments. It shall include the amount of 
investment advances to affiliates. 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show each class of investment in each 
affiliate under the following subdivisions: 

1620:01 Investments in securities of affili¬ 
ates. 

1620:02 Investment advances to affiliates. 


Note A: The book cost of securities of affil¬ 
iates owned by the carrier and held in special 
funds or as temporary investments shall be 
included in account 1630, “Debt-redemption 
funds,” account 1635, “Employees’ provident 
funds,” account 1640, “Insurance funds,” 
account 1645, “Miscellaneous funds held by 
trustees,” account 1659, “Other miscellaneous 
funds,” or account 1725, “Temporary in¬ 
vestments,” as appropriate. 

Non B: Advances to affiliates that are 
subject to current settlement shall be in¬ 
cluded in account 1749, “Other receivables 
from affiliates.” 


§ 35.1629 


Other investments. 


(a) This account shall include the book 
cost of the carrier’s investment in securi¬ 
ties issued or assumed by nonaffiliates, 
other than such securities held in special 
funds or as temporary investments. It 
shall include the amount of investment 
advances to nonaffiliates and other in¬ 
vestments not provided for elsewhere. 

. (b) The records supporting the entries 
in this account shall be so maintained as 
to show each class of investment in¬ 
cludible herein under the following 
subdivisions: 


1629:01 

1629:02 

1629:99 


Securities. 

Investment advances. 
Other. 


0TE A: The book cost of securities of non- 
s ^ tes owned by the carrier and held in 
shall k funds or a® temporary investments 
d included in account 1630, “Debt-re- 
ProvM ° n funds »” account 1635, “Employees’ 
fund ” * funds * M account 1640, “Insurance 
heldh account 1645, “Miscellaneous funds 
Cfkll a ° y truste es,” account 1659, “Other mis- 
rar \ 6 ° Us fund8 »” or account 1725, “Tempo- 
as a PP r °P ri ate. 

sublerf + Advances to nonafflliates that are 
eluded i CUrren t settlement shall be in- 
r ecel bl account 1759 ' “Other accounts 


§ 35.1630 Debt-redemption funds. 

(a) This account shall include the book 
cost of assets that have been segregated 
in special funds for the purpose of re¬ 
deeming outstanding long-term debt of 
the carrier. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each issue or series of long-term debt for 
the redemption of which a special fund is 
maintained. 

Note: Nothing contained herein shall be 
construed as preventing the carrier from 
transferring applicable debt-redemption 
funds to account 1715, “Special cash depos¬ 
its,” for the purpose of paying matured long¬ 
term debt, or obligations called for redemp¬ 
tion but not presented, or the interest 
thereon. 

§ 35.1635 Employees’ provident funds. 

This account shall include the amount 
of cash, the book cost of securities of 
others, and the book amount of nomi¬ 
nally issued and nominally outstanding 
securities issued or assumed by the car¬ 
rier and other assets held by trustees 
or managers of employees’ pension funds, 
savings funds, and relief, hospital, and 
other association funds (whether con¬ 
tributed by the carrier, by employees, or 
by others)„ when such trustees or mana¬ 
gers are acting for the carrier in the 
administration of such funds. (See also 
§§35.10-15 and 35.30-2.) 

§ 35.1640 Insurance funds. 

(a) This account shall include the 
book cost of assets that have been segre¬ 
gated in special funds in connection with 
those losses contemplated under the car¬ 
rier’s plan for self-carried insurance. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of funds. 

§ 35.1645 Miscellaneous funds held by 
iruslees. 

This account shall include the amount 
of cash and the cost of other assets de¬ 
posited with trustees to be held until 
mortgaged property sold, destroyed, or 
otherwise disposed of is replaced; also 
the amount of cash realized from the 
sale of the carrier’s securities and de¬ 
posited with trustees to be held until 
invested in property for the carrier. 
When the purposes of such deposits are 
satisfied and the deposits are released, 
this account shall be credited with the 
amounts released. 

§ 35.1659 Other miscellaneous funds. 

(a) This account shall include the book 
cost of assets that have been segregated 
in special funds for specific purposes not 
provided for elsewhere. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of funds. 

§ 35.1698 Amortized discount and pre¬ 
mium on investment securities. 

(a) This account shall include the 
amount of amortized discount and pre¬ 
mium charged or credited as interest 
from securities held as long-term invest¬ 
ments, as provided in § 35.10-7. 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each issue or series of securities with re¬ 


spect to which amounts are entered 
herein, with an appropriate reference to 
the account in which the cost of the 
securities is recorded. 

§ 35.1699 Allowance for doubtful in¬ 
vestments. 

(a) This account shall be credited with 
amounts charged to account 6120, “Ex¬ 
traordinary current income charges,” to 
provide for the doubtful value of invest¬ 
ments. 

(b) When securities are sold or other¬ 
wise disposed of, or their book cost is re¬ 
duced to a nominal value, this account 
shall be charged with any amounts cov¬ 
ered by credits hereto with respect to 
such securities. 

Current Assets 
§35.1710 Cash. 

This account shall include the amount 
of current funds available for use on 
demand or otherwise subject to disburse¬ 
ment on behalf of the carrier by its offi¬ 
cers, agents, or employees, including 
those funds in the hands of financial 
officers and agents, deposited in banks or 
with trust companies, and in transit. 

§ 35.1715 Special cash deposits. 

(a) This account shall include the 
amount of cash in special deposits, other 
than in debt-redemption and other 
funds, for the payment of interest, 
dividends, and other debts when such 
payments are due 1 year or less from 
the date of deposit; also the amount 
of cash deposited to insure the per¬ 
formance of contracts to be per¬ 
formed within 1 year from the date of 
deposit, and other "cash deposits for 
specific purposes not provided for else¬ 
where. When the purposes of such 
deposits are satisfied and the deposits are 
released, this account shall be credited 
with the amounts released. 

(b) This account shall be subdivided as 
follows: 

1715:01 Special deposits—Interest. 

1715:02 Special deposits—Dividends. 

1715:99 Special deposits—Other. 

§ 35.1720 Working cash advances. 

This account shall include the amounts 
of cash advanced to officers, agents, and 
employees, particularly cash or working 
funds from which certain expenditures 
are to be made and accounted for. 

§ 35.1725 Temporary investments. 

(a) This account shall include the book 
cost of securities acquired for the pur¬ 
pose of temporarily investing cash, such 
as demand and time loans, bankers’ ac¬ 
ceptances, United States Treasury cer¬ 
tificates, and other similar investments. 

(b) This account shall be subdivided 
as follows: 

1725:01 Temporary investments—Affiliates. 
1725:99 Temporary investments—Other. 

§ 35.1730 Receivables from customers. 

(a) This account shall include amounts 
receivable from customers for services. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show separately (1) amounts 
charged for services rendered, and (2) 
amounts charged for services to be ren¬ 
dered. (See also § 35.2155.) 
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Note A: Amounts representing revenues 
accrued but not due shall be Included In 
account 1770, “Unmatured accrued receiv¬ 
ables.’* 

Note B: Amounts receivable from other 
carriers for participation in transmission 
shall be included in the accounts main¬ 
tained in accordance with § 35.03-19. 

Note C: Amounts due on notes accepted 
in settlement of customers’ accounts shall 
be included in account 1751, “Notes receiv¬ 
able.” 

§ 35.1742 Traffic settlements receivable 
from affiliates. 

This account shall include the total 
of the amounts receivable from affiliated 
carriers against each of which there is 
a net debit balance in the accounts 
maintained for traffic settlements. (See 
§ 35.03-19.) 

§ 35.1749 Other receivables from affil¬ 
iates. 

(a) This account shall include amounts 
receivable from affiliates not provided 
for elsewhere. (See particularly §§ 35.- 
1725, 35.1730, 35.1742, 35.1770, 35.1775, 
and 35.1785.) 

(b) This account shall be subdivided 
as follows: 

1749:01 Matured interest receivable. 
1749:02 Declared dividends receivable. 
1749:03 Matured rents receivable. 

1749:04 Current notes receivable. (See also 
§ 35.1620.) 

1749:99 Other accounts receivable. 

(c) In stating the balance sheet there 
may be included in this account the 
net amounts receivable from affiliates 
against each of which there is a net debit 
balance between amounts in this account 
and amounts in account 2129, “Other 
payables to affiliates.” 

Receivables Prom Nonaffiliates 
§35.1751 Notes receivable. 

(a) This account shall include amounts 
receivable from persons other than affili¬ 
ates on notes, drafts, acceptances, and 
other evidences of indebtedness, payable 
on demand or not more than 1 year 
from the date of issuance. (See also 
§ 35.1629.) 

(b) The book amount of items in¬ 
cludible in this section that are dis¬ 
counted or sold without releasing the 
carrier from liability thereon, shall be 
credited to this account and reported as 
a contingent liability. (See particularly 
§ 35.10-16.) 

(c) This account shall be subdivided 
as follows: 

1751:01 Receivable from officers and em¬ 
ployees. 

1751:99 Receivable from others. 

§ 35.1752 Traffic settlements receivable. 

This account shall include the total 
of the amounts receivable from per¬ 
sons other than affiliates against each of 
whom there is a net debit balance in the 
accounts maintained for traffic settle¬ 
ments. (See § 35.03-19.) 

§ 35.1753 Matured interest receivable. 

This account shall include amounts 
representing earned interest receivable 
from persons other than affiliates that is 
matured and subject to current settle¬ 
ment. 


RULES AND REGULATIONS 

Note A: Earned interest receivable that is 
accrued but unmatured shall be included in 
account 1770, “Unmatured accrued receiv¬ 
ables.” 

Note B: Matured interest receivable that 
is not subject to current settlment shall be 
included in the account in which the prin¬ 
cipal amount is carried. 

§ 35.1754 Declared dividends receiv¬ 
able. 

This account shall include amounts 
representing declared dividends on 
stocks owned (other than stocks of 
affiliates) that become matured not later 
than the first day following the date of 
the balance sheet. 

Note A: Declared dividends receivable from 
affiliates shall be included in account 1749, 
“Other receivables from affiliates.” 

Note B: Declared dividends receivable that 
do not mature until after the first day fol¬ 
lowing the date of the balance sheet shall 
be included in account 1770, “Unmatured 
accrued receivables.” 

§ 35.1755 Matured rents receivable. 

This account shall include amounts 
representing rentals receivable from per¬ 
sons other than affiliates that are ma¬ 
tured and subject to current settlement. 

Note A: Rentals receivable that are ac¬ 
crued but unmatured shall be included in 
account 1770, “Unmatured accrued re¬ 
ceivables.” 

Note B: Amounts receivable for minor 
rentals shall be included in account 1730, 
“Receivables from customers.” 

§ 35.1759 Other accounts receivable. 

(a) This account shall include the 
amounts of receivables from persons 
other than affiliates not provided for 
elsewhere. (See §§ 35.1725 and 35.1730; 
also §§ 35.1751 to 35.1758, inclusive, and 
§§ 35.1770, 35.1775, and 35.1785.) 

(b) This account shall be subdivided 
as follows: 

1759:01 Officers and employees. 

1759:99 Others. 

(c) In stating the balance sheet there 
may be included in this account the total 
of the net amounts receivable from per¬ 
sons other than affiliates against each 
of whom there is a net debit balance be¬ 
tween amounts in this account and 
amounts in account 2139, “Other 
accounts payable.” 

§ 35.1765 Allowance for uncollectible 
receivables. 

(a) This account shall be credited with 
amounts charged to account 4935, “Un¬ 
collectible revenues,” account 5299, 
“Other deductions from ordinary in¬ 
come,” and account 6120, “Extraordi¬ 
nary current income charges,” to provide 
for uncollectible receivables, under a 
plan consistently followed and adjusted 
for errors in estimates. 

(b) This account shall be charged with 
any amounts covered herein that are de¬ 
termined to be impracticable of collec¬ 
tion and shall be credited with amounts 
collected that previously were charged 
hereto. 

(c) The records supporting the entries 
in this account shall be so maintained 
as to show the amount applicable to 
each class of receivables for which allow¬ 
ances are established, and also the ac¬ 
count that was charged with each credit 
in this account. 


§ 35.1770 Unma^ired accrued receiv- 
ables. 

(a) This account shall include the 
amounts of revenue estimated to have 
accrued for services not billed but sub¬ 
sequently billable and not due under 
contract and the amounts of interest, 
rent, and other items accrued, and divi¬ 
dends declared prior to the date for 
which the balance sheet is made, but 
not receivable until after the first day 
following that date. 

(b) This account shall be subdivided 
as follows: 

1770:01 Accrued communication revenue. 
1770:02 Accrued interest. 

1770:03 Declared dividends. 

1770:04 Accrued rents. 

1770:99 Other accrued receivables. 

§ 35.1775 Subscriptions to capital stock. 

(a) The amount of each subscrip¬ 
tion to capital stock of the carrier 
shall be charged to this account at the 
time the subscription is accepted. The 
book amount of the stock subscribed 
shall be credited to account 2420, “Capi¬ 
tal stock subscribed; unissued.” The 
difference between the foregoing amounts 
shall be charged or credited, as appro¬ 
priate, to the discount and premium ac¬ 
count maintained under the provisions 
of §35.10-13 (a). (See also §§35.10-9 
and 35.1780.) 

(b) This account shall be subdivided 
as follows: 

1775:01 Amounts subscribed by affiliates. 
1775:02 Amounts subscribed by officers and 
employees. 

1775:03 Amounts subscribed by underwrit¬ 
ers. 

1775:99 Amounts subscribed by others. 

§ 35.1780 Deposits on subscriptions to 
capital stock. 

(a) This account shall be credited 
with amounts received as payments 
on subscriptions to capital stock. 

(b) When payment for the total 
amount of a subscription has been re¬ 
ceived, this account shall be charged and 
account 1775, “Subscriptions to capital 
stock,” shall be credited with such total 
amount. 

(c) Any amounts in this account which 

become the property of the carrier by 
forfeiture shall be charged hereto and 
credited to account 2599, “Other capital 
surplus.” 

(d) This account shall be subdivided 
as follows: 

1780:01 Deposits received from affiliates. 

1780:02 Deposits received from officers ana 
employees. . 

1780:03 Deposits received from unaer* 
writers. 

1780:99 Deposits received from others. 
§35.1785 Subscriptions to bonds. 

(a) The amount of each subscription to 
bonds of the carrier shall be charged w 
this account at the time the subscriptio 
is accepted. The face amount of 
bonds subscribed shall be credited to a * 
count 2020, “Bonds subscribed; unis¬ 
sued.” The difference between the ior ' 
going amounts shall be charged or ere 
ited, as appropriate, to the discount a 
premium account maintained uno® 1 ^ 
provisions of §35.10-14 (a). (See 
§ 35.1790.) 
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(b) This account shall be subdivided 
as follows: 

1785:01 Amounts subscribed by affiliates. 
1785:02 Amounts subscribed by officers and 
employees. 

1785:03 Amounts subscribed by under¬ 
writers. 

1785:99 Amounts subscribed by others. 


§ 35.1790 Deposits on subscriptions to 
bonds. 

(a) This account shall be credited 
with amounts received as payments 
on subscriptions to bonds of the carrier. 

(b) When payment for the total 
amount of a subscription has been re¬ 
ceived, this account shall be charged and 
account 1785, “Subscriptions to bonds,” 
shall be credited with such total amount. 

(c) Any amounts in this account which 
become the property of the carrier by 
forfeiture shall be charged hereto and 
credited to account 6110, “Extraordinary 
current income credits.” 

(d) This account shall be subdivided 
as follows: 

1790:01 Deposits received from affiliates. 
1790:02 Deposits received from officers and 
employees. 

1790:03 Deposits received from underwriters. 
1790:99 Deposits received from others. 


§ 35.1793 Material and supplies. 


(a) This account shall include the 
cost (consideration being given to the 
adjustments outlined in paragraphs 
(b) , (c) , (d), and (e) of this section) 
of unapplied material and supplies held 
for use in communication service (in¬ 
cluding plant supplies, unissued small 
tools, fuel, stationery, other supplies, 
and supply expense), and of material 
and articles of the carrier in process 
of conversion and manufacture for sup¬ 
ply stock. 


(b) Cost shall include the purchase 
Price at the point of free delivery, plus 
customs duties, excise taxes, and other 
taxes on purchases, insurance, cost of 
inspection, special tests prior to accept¬ 
ance, loading and unloading, transporta¬ 
tion, and other directly assignable 
charges. (Transportation and other 
charges impracticable of inclusion in the 
cost of the particular material to which 
qm? relate shall he charged to account 
yul6, “Supply clearing account.”) 
f J. c) Cash and other discounts on ma¬ 
terial shall be deducted from the cost of 
ne particular material to which they re- 
or i credi ted to the account to which 
ae *aterial is charged. (When imprac- 
of such treatment they shall be 
edited to account 9016, “Supply clear- 
ing account.”) 

( h) Material recovered in connection 
tiror« CO ? struction » maintenance, or re- 
acp^ of plant sha11 be included in this 
account as follows: 

in te? eusable material shall be included 
acrnuL appropriate subdivision of this 

not toown 1 0riginal cost ’ estimated if 

terfoi °* repairing reusable ma- 

operat w be char &ed to the appropriate 
^-expense account. 

shall hn C f^ P i ? nd nonusable material 
estimated 110 ^ded in this account at the 
*h>m ^ net / mount realizable there- 
amoiinte vLm rences between the 
‘ realized for scrap and nonusable 


material sold and the amount at which 
the material was included in this account 
shall be adjusted to the accounts credited 
when the material was charged to this 
account. (When impracticable of such 
treatment, the differences shall be ad¬ 
justed to account 9016, “Supply clearing 
account.”) 

(e) Inventories of material and sup¬ 
plies shall be taken during each calendar 
year and the necessary adjustments shall 
be made to bring the balance in this ac¬ 
count into agreement with the actual in¬ 
ventories. In effecting the adjustments, 
differences that can be assigned to im¬ 
portant classes of material shall be equi¬ 
tably adjusted ameng the accounts to 
which such classes of material were 
charged subsequent to the previous in¬ 
ventory. Other differences shall be equi¬ 
tably apportioned among the accounts to 
which material has been charged since 
the last inventory or included in account 
9016, “Supply clearing account.” 

(f) This account shall be subdivided 
as follows: 

1795:01 Material held for use in the car¬ 
rier’s communication operations. 
1795:02 Material in process. 

1795:03 Merchandise known to be held pre¬ 
dominantly for sale or resale, or 
for use in Jobbing or contracting 
operations. 

1795:04 Material and supplies held for 
other than communication oper¬ 
ations. 

1795:05 Undistributed supply items. (See 
§ 35.90-2.) 

Note A: This account shall not include 
amounts representing cost of material or 
articles the title to which is not vested in 
the carrier. 

Note B : Interest on material bills the pay¬ 
ment of which has been delayed shall be 
charged to account 5235, “Other interest 
charges.” 

§ 35.1799 Other current assets. 

(a) This account shall include the 
amounts of current assets not pro¬ 
vided for elsewhere. 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show full details concerning each item 
included in this section. 

Prepayments 

§35.1810 Prepaid insurance. 

This account shall be charged with the 
amounts of insurance premiums paid in 
advance. As the term expires for which 
the insurance premiums were paid, this 
account shall be credited at monthly in¬ 
tervals and the appropriate accounts 
charged. 

§ 35.1815 Prepaid rents. 

This account shall be charged with the 
amounts of rents paid in advance. As 
the term expires for which the rents were 
paid, this account shall be credited at 
monthly intervals and the appropriate 
accounts charged. 

§ 35.1820 Prepaid taxes. 

This account shall be charged with the 
amounts of taxes paid in advance. As 
the term expires for which the taxes were 
paid, this account shall be credited at 
monthly intervals and the appropriate 
accounts charged. 


§ 35.1899 Other prepayments. 

This account shall be charged with the 
amounts of prepayments not provided for 
elsewhere. As the term expires for which 
the payments were made, this account 
shall be credited at monthly intervals 
and the appropriate accounts charged. 

Deferred Charges 

§ 35.1910 Extraordinary maintenance, 
depreciation, and retirements. 

This account shall include such 
amounts of the unprovided-for loss in 
service value of plant retired for causes 
not contemplated in prior allowances for 
depreciation as are authorized or di¬ 
rected by the Commission to be included 
herein. (See also § 35.04-4.) It shall 
also include such other amounts as may 
be authorized or directed by the Com¬ 
mission to be included herein. 

§ 35.1915 Capital-stock expense. 

(a) This account shall include the 
amounts of stock expenses that have not 
been charged to account 6120, “Extraor¬ 
dinary current income charges.” (See 
particularly § 35.10-13.) 

(b) A separate subaccount, with ap¬ 
propriate title, sharll be maintained for 
stock expenses applicable to each class 
of capital stock. 

Note: Expenses incurred in connection 
with the reacquisition and resale of capital 
stock shall be accounted for as provided in 
§ 35.10-9. 

§ 35.1920 Long-term debt expense. 

(a) This account shall include the 
amounts of debt expenses that have not 
been charged to account 5245, “Amorti¬ 
zation of debt expense,” or to account 
6120, “Extraordinary current income 
charges.” (See particularly § 35.10-14.) 

(b) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
debt expenses applicable to each issue 
or series of long-term debt. 

Note: Expenses incurred in connection 
with the reacquisition and resale of long¬ 
term debt shall be accounted for as provided 
in § 35.10-14. 

§ 35.1925 Discount on capital stock. 

This account shall include the total of 
the debit balances in the accounts for 
discount and premium on capital stock. 
(See particularly § 35.10-13.) 

§ 35.1930 Unamortized discount on 
debt. 

This account shall include the total of 
the debit balances in the accounts for 
discount and premium on long-term 
debt. (See particularly § 35.10-14.) 

,§ 35.1935 Preliminary survey and in¬ 
vestigation charges. 

(a) This account shall be charged with 
all preliminary expenditures for surveys, 
plans, investigations, etc., made for the 
purpose of determining the feasibility of 
major projects under contemplation such 
as the construction, retirement, purchase, 
or sale of plant. If a project is author¬ 
ized, the amounts applicable thereto shall 
be credited to this account and charged 
to the appropriate accounts. (See also 
note at the end of this section.) If a 
project is abandoned, the amounts appli- 
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cable thereto shall be credited to this 
account and when borne by the carrier, 
shall be charged to account 6120, 
“Extraordinary current income charges,” 
unless otherwise authorized or directed 
by the Commission. 

(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish complete in¬ 
formation as to the nature and purpose 
of the surveys, plans, or investigations, 
and the nature and respective amounts 
of the charges. 

Note: The amount of preliminary survey 
and investigation charges transferred to the 
plant accounts shall not exceed the expendi¬ 
tures which may reasonably be determined to 
contribute directly and immediately and 
without duplication to the plant. (See also 
5 36.03-7.) 

§ 35.1940 Debit balances in clearing ac¬ 
counts. 

This account shall include the total 
of the debit balances (i.e., the amounts 
that affect the accounting for future 
periods) remaining in all clearing ac¬ 
counts except account 9016, “Supply 
clearing account.” (See particularly 
§ 35.90-2.) 

§ 35.1999 Other deferred charges. 

(a) This account shall include the 
amounts of deferred charges not pro¬ 
vided for elsewhere. (See also § 35.03- 
15.) 

(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish complete in¬ 
formation as to each item included 
herein. 

Long-Term Debt 
§ 35.2010 Bonds actually issued. 

(a) This account shall include the face 
amount of actually issued and unmatured 
bonds that have not been retired or can¬ 
celed; and also the face amount of such 
bonds issued by others the payment of 
which has been assumed by the carrier. 
(See particularly §§ 35.10-7, 35.10-8, and 
35.10-17.) 

(b) A separate ledger account, with 
appropriate title, shall be maintained for 
each issue or series of bonds. 

Note A: Discount, expense, and premium 
on bonds shall be accounted for as provided 
in §35.10-14. 

Note B: Matured bonds shall be included 
in account 2120, “Matured long-term debt.” 

§ 35.2015 Bonds reacquired. 

(a) This account shall include the 
face amount of bonds actually issued or 
assumed by the carrier and reacquired by 
it and held under conditions that do not 
permit the carrier to treat such bonds as 
retired or canceled but do permit their 
resale. It shall not include securities 
that are held by trustees of debt-redemp¬ 
tion or other funds. 

(b) When any issue of bonds, or por¬ 
tion thereof, is reacquired, the acquisition 
cost of the bonds and the amount of 
unamortized discount, expense, or pre¬ 
mium applicable thereto shall be ac¬ 
counted for as provided in § 35.10-14. 

(c) When reacquired bonds are sold, 
the book amount of the bonds shall be 
credited to this account and the differ¬ 
ence between such amount and the 
amount received from the sale less com¬ 


missions and expenses incurred in the 
sale shall be charged to account 6120, 
“Extraordinary current income charges,” 
or credited to account 6110, “Extraor¬ 
dinary current income credits,” as 
appropriate. 

(d) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each issue or series of bonds reacquired. 

§ 35.2020 Bonds subscribed; unissued. 

(a) This account shall include the face 
amount of bonds for which legally en¬ 
forceable subscriptions have been re¬ 
ceived but for which evidences of in¬ 
debtedness have not been issued. 

(b) When the amount of each sub¬ 
scription is received and the evidences of 
indebtedness are issued, this account 
shall be charged and account 2010, 
“Bonds actually issued,” shall be credited 
with the face amount of such bonds. 

(c) Interest that has accrued on the 
evidences of indebtedness issued to sub¬ 
scribers shall be accounted for through 
the appropriate interest account. 

(d) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
subscriptions to each issue or series of 
bonds. 

§ 35.2025 Receivers’ and trustees’ secu¬ 
rities. 

This account shall include the book 
amount of the evidences of indebtedness 
issued by receivers or trustees in posses¬ 
sion of the property of the carrier and 
acting under the orders of a court. 

§ 35.2030 Advances from affiliates. 

(a) This account shall include the 
amounts owed to affiliates on notes ma¬ 
turing more than 1 year from date of 
issuance or origin and the amounts of 
open accounts representing investment 
advances from affiliates. 

(b) This account shall be subdivided as 
follows: 

2030:01 Notes. 

2030:02 Open accounts. 

Note: Notes and open accounts repre¬ 
senting indebtedness to affiliates that are 
subject to current settlement shall be in¬ 
cluded in account 2129, “Other payables to 
affiliates.” 

§ 35.2099 Other long-term debt. 

(a) This account shall include the 
amounts of all long-term debt not pro¬ 
vided for elsewhere. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that the carrier can furnish 
complete information as to each item 
included in this section. 

Current Liabilities 
§ 35.2101 Unpaid wages. 

This account shall include the amounts 
of accrued wages as at the date of the 
balance sheet, and the amounts of un¬ 
claimed wages not represented by out¬ 
standing checks and not yet subject to 
the provisions of § 35.10-5(c). 

§ 35.2111 Liability for tax collections. 

(a) This account shall include amounts 
collectible or collected (directly or 
through the pay roll deduction or other 
method) by the carrier from customers, 
employees, or other third persons and 


payable to the United States or to State 
local, or foreign governments. 

(b) This account shall be subdivided 
as indicated below, so as to show sepa¬ 
rately (1) the amounts due the United 
States under the provisions of the So¬ 
cial Security Act, (2) amounts due State 
or local governments under the provi¬ 
sions of statutes related to or similar to 
the Social Security Act, (3) amounts due 
the United States for taxes on the trans¬ 
mission of messages and the leasing o t 
facilities, and (4) other amounts due 
governments: 

2111:01 Federal social security. 

2111:02 State or local social security. 
2111:03 Federal message (and leased- 
facility). 

2111:99 Other. 

§ 35.2113 Unpaid money-orders. 

This account shall include the amounts 
of money-orders, travelers’ checks, 
c.o.d. checks, letters of credit, and 
similar forms of sight or demand checks 
and drafts drawn by agents on the car¬ 
rier and outstanding in the hands of 
payees or drawn on express or other 
companies and not paid to the drawees. 
It shall also include the amounts ap¬ 
pearing on receipts or on similar evi¬ 
dences of the acceptance of funds for 
transmittal issued by agents of the com¬ 
pany and not yet represented by any of 
the above-mentioned types of sight or 
demand instruments. 

§35.2115 Customers’ deposits. 

This account shall include amounts 
deposited with the carrier by customers 
as security for the payment of bills. 
(See also § 35.2315.) 

§ 35.2120 Matured long-term debt. 

This account shall include the amount 
of long-term debt and receivers' and 
trustees* securities, including any obli¬ 
gations for premiums, matured and un¬ 
paid without specific agreement for ex¬ 
tension of maturity. It shall include the 
amounts of bonds drawn or called for re¬ 
demption but not presented. 

§ 35.2122 Traffic settlements payable to 
affiliates. 

This account shall include the total of 
the amounts payable to affiliated carriers 
in favor of each of which there is a net 
credit balance in the accounts main¬ 
tained for traffic settlements. (See par¬ 
ticularly § 35.03-19.) 

§ 35.2129 Other payables to affiliates. 

(a) This account shall include amounts 
payable to affiliates not provided for else¬ 
where. (See particularly §§ 35 . 2122 , 
35.2165, 35.2170, and 35.2180.) 

(b) This account shall be subdivided 
as follows: 

2129:01 Matured interest payable. 

2129:02 Matured rents payable. 

2129:03 Current notes payable. (See aisu 
§ 35.2030.) 

2129:99 Other accounts payable. 

(c) In stating the balance sheet 1 there 
may be included in this account the n 
amounts payable to affiliates in fry 0 * , 
each of which there is a net credit oaij 
ance between amounts in this afcoun* 
and amounts in account 1749, Uin 
receivables from affiliates.” 





13167 


Thursday, December 5, 1963 


FEDERAL REGISTER 


Payables to Non affiliates 
§ 35.2131 Notes payable. 

This account shall include amounts 
payable tc persons other than affiliates 
on notes, drafts, acceptances, and other 
evidences of indebtedness payable on de¬ 
mand or not more than 1 year from the 
date of issuance. (See also § 35.1751 

(b).) 

Note: Notes payable to nonafflliates more 
than 1 year from the date of issuance shall 
be included in account 2099, “Other long¬ 
term debt.” 


§ 35.2132 Traffic settlements payable. 

This account shall include the total of 
the amounts payable to persons other 
than affiliates in favor of each of whom 
there is a net credit balance in the ac¬ 
counts maintained for traffic settle¬ 
ments. (See particularly § 35.03-19.) 


§ 35.2133 Matured interest payable. 

(a) This account shall include the 
amount of matured interest that is sub¬ 
ject to current settlement and payable to 
persons other than affiliates on long-term 
debt or other obligations of the carrier. 
(See also § 35.2165.) 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show separately the rate and amount 
of interest included in this section by 
reference to the obligation to which the 
interest relates. 


Note: Matured interest payable that is not 
subject to current settlement shall be in¬ 
cluded in the account in which the prin¬ 
cipal amount is recorded. 


§3d. 2134 Dividends payable. 

(a) This account shall include the 
amount of declared dividends that are 
Payable not later than the first day fol¬ 
lowing the date of the balance sheet and 
that for any reason have not been paid. 
(See particularly § 35.2164.) 

• ^ The records supporting the entries 
m this account shall be so maintained as 
to show the amount of dividends includi¬ 
ble in this section by the classes of 
capital stock to which they relate. 

§ 35.2135 Matured rents payable. 

This account shall be credited with the 
cha rged to the income accounts 
na the amounts of the clearances from 
Jn? Unt 2170 » “ R ent accruals,” repre- 
matured rents payable to per¬ 
sons other than affiliates. 

§33.2139 Other accounts payable. 

an!? 1 * account sha11 include the 
thnn U ?i S i- °? Payees to persons other 
topi ?P lla tes not provided for elsewhere, 
havp K g the amoun ts of vouchers that 
main ,? en ap P roved tor payment but re- 
ancp U c ? paid as at the date of the bal- 
35 2111 he oc (See §§ 35.2099, 35.2101, 
§§ 35 35 4 . 2113, and 35.2115; also 

§§ 35 9 iftn 4 . 35.2135, inclusive, and 
(bi 2 i 6 ° t0 35 - 2180 > inclusive.) 
mav hi 1 ? tatin & the balance sheet there 
total nf f ^ ncluded in this account the 

sonsothlrtv? et a 2 0unts P a y abl e to per- 
of whnm e fu han . affiliates in favor of each 
toeen 0 oJ? ere ? a net credit balance be- 
amoun, m ° Unts in this account and 
count ^ a ^ coun t 1759, “Other ac- 

ums receivable.” 


§ 35.2155 Advance billings. 

(a) This account shall be credited with 
the amounts of bills rendered for services 
to be furnished in future accounting 
periods. 

(b) This account shall be charged and 
the appropriate operating-revenue ac¬ 
counts, income accounts, or asset ac¬ 
counts shall be credited as the services 
are rendered or as adjustments are 
approved. 

Note: This account shall not include 
amounts representing advances for construc¬ 
tion. (See particularly § 35.2315.) 

§ 35.2160 Liability on installment-plan 
sales of capital stock. 

(a) This account shall include the 
amounts of receipts (obtained either di¬ 
rectly of through pay-roll deductions) 
from employees and others, other than on 
subscriptions, as partial payments on 
capital stock of the carrier. 

(b) When amounts so received equal 
the agreed purchase price for capital 
stock, this account shall be charged and 
account 2410, “Capital stock issued,” or 
account 2415, “Capital stock reacquired,” 
as appropriate, shall be credited with the 
book amount of such stock. Any dis¬ 
count or premium on original issues shall 
be included in the appropriate discount 
and premium account. 

(c) When amounts included herein 
are forfeited, by purchasers, this ac¬ 
count shall be charged and account 2599, 
“Other capital surplus,” shall be cred¬ 
ited with the amounts so forfeited. 

(d) When, for any reason, receipts 
under this plan are refunded to pur¬ 
chasers, this account shall be charged 
with the amount of such refunds, to the 
extent that the refunds represent 
amounts of principal installment re¬ 
ceipts. 

(e) Any amounts credited to pur¬ 
chasers as interest on installment re¬ 
ceipts shall be charged to account 5235, 
“Other interest charges.” Any amount 
by which refunds on uncompleted pur¬ 
chases fail to equal the amounts received 
from purchasers shall be charged to this 
account and credited to account 2599, 
“Other capital surplus.” 

(f) This account shall be subdivided 
as follows: 

2160:02 Receipts from officers and em¬ 
ployees. 

2160:99 Receipts from others. 

Liability Accruals 
§ 35.2164 Dividends declared. 

(a) This account shall include the 
amount of declared dividends payable at 
a date subsequent to the first day follow¬ 
ing the date of the balance sheet. (See 
particularly § 35.2134.) 

(b) The records supporting the entries 
in this account shall be so maintained 
as to show the amount of dividends de¬ 
clared on each class of capital stock. 

§ 35.2165 Interest accruals. 

(a) This account shall be credited 
monthly with amounts charged to ac¬ 
count 5210, “Interest on long-term debt,” 
account 5215, “Interest on indebtedness 
to affiliates,” account 5235, “Other in¬ 
terest charges,” and other appropriate 
accounts representing proportionate 


amounts, applicable to the period, of in¬ 
terest liabilities that have not matured. 

(b) When any item of interest in¬ 
cluded herein has matured, the amount 
thereof shall be cleared by a charge to 
this account and a credit to account 2133, 
“Matured interest payable,” or other ap¬ 
propriate account. 

§ 35.2170 Rent accruals. 

(a) This account shall be credited 
monthly with amounts charged to ac¬ 
count 5205, “Rent for lease of operated 
plant,” account 4261, “Rents for oper¬ 
ating offices,” account 4269, “Rents for 
other facilities,” and other appropriate 
accounts representing proportionate 
amounts, applicable to the period, of 
rent liabilities that have not matured. 

(b) When the obligation with respect 
to which any item included herein has 
matured, the amount of such item shall 
be cleared by a charge to this account 
and a credit to account 2135, “Matured 
rents payable,” or other appropriate 
account. 

§ 35.2175 Tax accruals. 

(a) This account shall be credited 
monthly with the amount of taxes 
applicable to the period, and cor¬ 
responding charges shall be made to 
the appropriate accounts. Such credits 
may be based upon estimates, but 
from time to time, as the facts be¬ 
come known, the amounts of the periodic 
credits shall be adjusted so as to in¬ 
clude, as nearly as can be determined 
in each year, the taxes applicable to 
that year. 

(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish information 
as to the amounts by classes of taxes and 
taxing authorities, the basis for each tax 
determination, and the accounts to 
which charged. 

Note A: Interest on tax assessments the 
payment of which has been delayed shall be 
charged to account 5233, “Interest on past- 
due tax assessments.” 

Note B : Taxes such as social security taxes 
collected from employees and message taxes 
collected from customers shall be included 
in account 2111, “Liability for tax collec¬ 
tions.” 

Note C: Any amount representing a pre¬ 
payment of taxes applicable to a subsequent 
period shall be included in account 1820, 
“Prepaid taxes.” 

§ 35.2180 Other liability accruals. 

(a) This account shall be credited 
with the amounts of liability accruals 
not provided for elsewhere. 

(b) When the obligation with respect 
to which any item included herein has 
matured, the amount of such item shall 
be cleared by a charge to this account 
and a credit to the appropriate account 
according to the nature of the matured 
item. 

§ 35.2199 Other current liabilities. 

(a) This account shall include the 
amounts of current liabilities not pro¬ 
vided for elsewhere. (See particularly 
§35.10-5 (c).) 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show full details concerning each item 
included in this section. 
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Provisions for Future Settlements 

Note: See particularly § 35.10-11. 

§ 35.2210 Provisions for employees’ 
pensions and welfare. 

(a) This account shall include spe¬ 
cific appropriations of income and the 
amounts contributed by employees or 
others (whether carried in special trust 
funds or in the general funds of 
the carrier) for pensions, accident and 
death benefits, savings, relief, hospital, 
and other provident purposes, when 
administered by trustees or managers 
acting for the carrier. 

(b) This account shall include also 
the amount accrued for pensions 
through charges to account 4327, ‘‘Relief 
and pensions.” Amounts so credited 
shall, when actually paid to retired 
employees or paid into a trust fund ir¬ 
revocably devoted to the payment of 
pensions, be charged hereto. 

§ 35.2215 Provisions for self-carried in¬ 
surance. 

(a) This account shall include pro¬ 
visions to cover self-carried risks for 
losses through accident, fire, flood, or 
other causes, other than provisions 
made in the allowance for depreciation. 

(b) This account shall also be credited 
with amounts that are charged to ac¬ 
count 4327, “Relief and pensions,” when 
under statutes to which the carrier is 
subject, self-insurance of risks for work¬ 
men’s compensation for employees’ lia¬ 
bility is required or permitted. 

(c) Amounts included in this account 
shall be computed upon a basic of rates 
which fairly cover the risks incurred. 
These rates shall be determined accord¬ 
ing to the carrier’s experience and best 
estimate as to the hazard covered. A 
schedule of risks covered by this account 
shall be maintained giving a description 
of the property or the character of the 
risks covered. 

(d) If the carrier reinsures with in¬ 
surance companies risks initially cov¬ 
ered in this account, the premiums for 
such reinsurance shall be charged 
hereto. 

(e) To the extent that losses and 
damages sustained or awards made are 
covered by this account, an amount 
equal thereto shall be charged to this 
account and credited to the accounts 
appropriate for the losses and damages 
sustained or awards made. 

(f) This account shall be subdivided 
as follows: 

2215:01 Workmen’s compensation insurance. 
2215:99 Other insurance. 

Note A: Accretions to this account shall 
not be made in excess of a reasonable pro¬ 
vision against losses of the character pro¬ 
vided for. 

Note B: All losses and damages sustained 
or awards made, including those covered by 
commercial insurance or by this account, 
shall be charged in the first instance to the 
allowance - for - depreciation, construction, 
maintenance, injuries-and-damages, or other 
appropriate account, according to the char¬ 
acter of the loss. Insurance recovered or 
amounts chargeable to this account on ac¬ 
count of losses and damages sustained shall 
be credited to the account in which the losses 
and damages stand charged. 


§ 35.2220 Provisions for equalization of 
maintenance expenses. 

(a) This account shall be credited with 
such amounts as the Commission may 
authorize or direct to be charged to 
account 4180, “Maintenance-expense 
equalization,” under a plan to equalize 
maintenance expenses. 

(b) When maintenance work is per¬ 
formed for which provision has been 
made in this account, the cost of such 
work shall be charged to the appropriate 
maintenance accounts. Concurrently 
this account shall be charged and ac¬ 
count 4180 shall be credited with an 
amount equal to the provision for the 
cost of such maintenance work. 

(c) The carrier’s application to the 
Commission for permission to institute 
an equalization program shall show full 
details as to the plan of administration 
of the program, the character of the work 
to which amounts accrued may subse¬ 
quently be applied, and the amount of the 
monthly or annual accruals for equaliza¬ 
tion purposes. 

(d) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each project or program for which pro¬ 
vision is made in this account. 

§ 35.2225 Provisions for depreciation 
and replacement of operated plant 
leased from others. 

(a) This account shall be credited 
with amounts charged to account 4910, 
“Depreciation,” for currently accru¬ 
ing depreciation of operated plant 
leased from others when the carrier, as 
lessee, is required to replace or to restore 
the condition of such plant and when 
such amounts are not subject to current 
reimbursement to the lessor. 

(b) This account shall be charged with 
the cost of leased plant retired and the 
cost of removal when, under the terms 
of the lease, the carrier, as lessee, is 
required to replace or to restore the con¬ 
dition of plant leased from others. It 
shall be credited with the salvage value 
and any other amounts recovered from 
such retired plant. (See also § 35.1-5.) 

(c) As at the effective date of this 
part, this account shall be credited with 
such amounts as are necessary to re¬ 
cord herein the service value of oper¬ 
ated plant leased from others that has 
expired during the periods of effective 
leasing agreements under which the 
carrier, as lessee, is required to replace 
or to restore the condition of such plant, 
and when such amounts are not subject 
to current settlement with the lessor. 
This includes amounts with respect to 
depreciable operated plant that has been 
retired during the periods of such agree¬ 
ments and the expired service value of 
such plant still in the service of the car¬ 
rier. The amounts thus credited shall, 
unless otherwise authorized by the Com¬ 
mission, be charged to account 6120, “Ex¬ 
traordinary current income charges.” 

(d) The amount in this account with 
respect to each leasing agreement shall be 
cleared at the expiration of the lease as 
provided in § 35.1-6 (k). 

(e) The records supporting the entries 
in this account shall be so maintained as 
to show the amount included in this 
section with respect to each leasing 
agreement. 


§ 35.2230 Leased operated plant retired. 

(a) This account shall be credited 
with the cost of leased operated plant 
retired when the carrier, as lessee, is re- 
quired to replace or to restore the condi¬ 
tion of plant leased from others. (See 
also § 35.1-5.) 

(b) As at the effective date of this 
part, this account shall be credited, and 
account 2225, “Provisions for deprecia¬ 
tion and replacement of operated plant 
leased from others,” shall be charged 
with the original cost of operated plant 
leased from others that has been retired 
since the date of each effective leasing 
agreement under which the carrier, as 
lessee, is required to replace or to restore 
the condition of such plant, and when 
the cost of such replacement or restora¬ 
tion is not subject to current settlement 
with the lessor. 

(c) The amount in this account with 
respect to each leasing agreement shall be 
cleared at the expiration of the lease as 
provided in § 35.1-6 (k). 

(d) The records supporting the entries 
in this account shall be so maintained as 
to show the amount included herein with 
respect to each leasing agreement. 

§ 35.2299 Other provisions for future 
settlements. 


(a) This account shall include the 
amounts of provisions for future set¬ 
tlements not provided for elsewhere, 
including reasonable provisions for un¬ 
insured casualty liabilities charged 
to account 4325, “Injuries and damages.” 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show complete details concerning each 
item included in this section. 


Deferred Credits 

§ 35.2310 Unamortized premium on 
debt. 

This account shall include the total 
of the credit balances in the accounts 
for discount and premium on long-term 
debt. (See § 35.10-14(c) .) 


§ 35.2315 Advances for construction. 


(a) This account shall include the en¬ 
tire amount of advances for construction 
that are to be repaid in full or in part. 

(b) When full repayment is made oi 
the amount to which the person ma™ 
the advance is entitled, according to tne 
agreement or rule under which the ad¬ 
vance is made, the balance, if any, re¬ 
maining in this account shall be tran • 
ferred to account 2515, “Contributions 


of plant.” 

§35.2320 Credit balances in clearing 


accounts. 

This account shall include the total 
of the credit balances (i.e., the amo 
that affect the accounting for ^ 
periods) remaining in all clea *SL 0 iy 
counts except account 9016, 
clearing account.” (See § 35.90-*.' 


§ 35.2399 Other deferred credits. 

(a) This amount shall indude 
amount of deferred credits not 
for elsewhere. (See also §§ 35.(w- A 

35.31—2(c).) it,,, ontrlcs 

(b) The records supporting tne . . d 
in this account shall be so ^ al “ 0 i ete 
that the carrier can furnish coron 
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information as to each item included 
in this section. 

Capital Stock 

§ 35.2410 Capital stock issued. 

(a) This account shall include the book 
amount of actually issued capital stock. 
(See §35.10-9; also §§35.10-13 and 
35.10-17.) 

(b) When any class of capital stock or 
portion thereof is retired or canceled, 
this account shall be charged with the 
amount at which such stock is carried 
herein. 

(c) Separate subaccounts shall be 
maintained to show the book amount of 
each class of stock as provided in 
§35.10-9. 

Note A: When a levy or assessment (not in¬ 
cluding a call for payment on subscriptions) 
is made against holders of capital stock, the 
amount collected upon such levy or assess¬ 
ment shall be accounted for in accordance 
with §35.10-13 (d). 

Note B: Discount, expense, and premium 
on capital stock shall be accounted for in 
accordance with § 35.10-13. 


§ 35.2415 Capital stock reacquired. 

(a) This account shall include the book 
amount of capital stock actually issued 
by the carrier and reacquired by it, ex¬ 
cept stock which is held by trustees of 
debt-redemption and other funds. No- 
par stock shall be included in this ac¬ 
count at the proportionate part of the 
total amount at which the particular 
class of stock is included in account 2410, 
“Capital stock issued." 

(b) When any class of capital stock or 
portion thereof is reacquired or retired, 
the acquisition cost of the stock and the 
amount of unamortized discount, ex¬ 
pense, or premium applicable thereto 
shall be accounted for in accordance with 
§35.10-9 (d). 

(c) When reacquired capital stock is 
sold, the book amount of the stock shall 
pc credited to this account and the dif¬ 
ference between such amount and the 
amount received from the sale shall be 

Ro C e°?A tec * for * n accordance with 
§35.10-9 (f). 

separate subaccount, with ap- 
?[?P n ? te shall be maintained for 
acn class of capital stock reacquired. 

§ 35.2420 Capital stock subscribed; un¬ 
issued. 

account shall include the book 
w2* nt ot capital stock for which 
h en ^ 0rce able subscriptions have 
cprHfi r ® ceived but for which stock 

SSfiSy-y not been issued ' (See 

scrinti^ en the amount of each sub- 
are wi S f®? eived and stock certificates 
and ao™?' *h}s account shall be charged 
shall^T 1 ,? 410 ’ “Capital stock issued.” 

of suclTstock lte<1 Wlth the b00k amount 

ProDriat Q S ^ rate subaccount, with ap- 
each class n? 6, shall be maintained for 
n «ass of capital stock. 

° »ion° Obligations for stock conver- 

^ouMnf acc ount shall include the book 
h as agrepr ? apltal stock that the carrier 
ing securing 0 ex r chan ge for the outstand- 
s of other companies which 
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have not been surrendered for exchange. 
(See particularly § 35.10-8.) 

(b) When the securities of the other 
companies have been surrendered, this 
account shall be charged and account 
2410, “Capital stock issued," shall be 
credited with the book amount of the 
stock given in exchange. 

(c) A separate subaccount, with ap¬ 
propriate title, shall be maintained for 
each class of capital stock. 

Capital Surplus 

§ 35.2510 Premiums and assessments on 
capital stock. 

This account shall include the total 
of the credit balances in the capital-stock 
discount and premium accounts. (See 
§ 35.10-13.) 

§ 35.2515 Contributions of plant. 

(a) This account shall include the 
amounts of money or its equivalent con¬ 
tributed directly or indirectly to the car¬ 
rier for the construction or acquisition of 
plant. (See particularly § 35.1-2 (a) 
and (b). 

(b) The amounts credited to this ac¬ 
count shall not be transferred to any 
other account without the approval of 
the Commission. 

(c) The records supporting the entries 
in this account shall be so maintained 
as to show complete information with 
respect to each contribution, including 
the amount and purpose, the conditions 
upon which it was made, and the name 
of the donor. (See also § 35.1-2 (g).) 

§ 35.2599 Other capital surplus. 

(a) This account shall include all 
capital surplus not provided for else¬ 
where. 

(b) Among the amounts includible in 
this account are credits arising from the 
reacquisition and resale, from the retire¬ 
ment and cancelation, from a reduction 
of the stated value, and from the dona¬ 
tion by stockholders, of the carrier’s cap¬ 
ital stock; surplus arising from the for¬ 
giveness of debt of the carrier; surplus 
recorded upon the reorganization or re¬ 
capitalization of the carrier; and 
amounts that become the property of 
the carrier as a result of the forfeiture 
by others of deposits on subscriptions to 
capital stock and installment-plan pay¬ 
ments on purchases of capital stock. 
(See particularly § 35.10-9.) 

Earned Surplus 
§ 35.2610 Contractual reserves. 

(a) This account shall include the 
amount of earned surplus reserved or 
otherwise set aside in accordance with 
the terms of mortgages, deeds of 
trust, orders of courts, contracts, or other 
agreements. (See also § 35.30-2.) 

(b) Separate subaccounts shall be 
maintained under such titles as will des¬ 
ignate the obligation in support of which 
each reserve recorded hereunder was cre¬ 
ated. 

§ 35.2615 Reserve against impairment 
of stated capital. 

(a) This account shall be credited with 
amounts charged to account 8315, 
“Earned surplus employed in reacquisi¬ 


tion of capital stock," as provided in 
§35.10-7(0. 

(b) Upon the resale or retirement of 
reacquired stock, this account shall be 
charged and account 8315, “Earned sur¬ 
plus employed in reacquisition of capital 
stock," shall be credited with the 
amounts included in this section appli¬ 
cable to such stock. 

§ 35.2620 Miscellaneous reserves. 

(a) This account shall include the 
amount oi reservations of earned sur¬ 
plus not provided for elsewhere. 

(b) Separate subaccounts shall be 
maintained under such titles as will des¬ 
ignate the purpose for which each re¬ 
serve recorded hereunder was created. 

§ 35.2699 Unappropriated earned sur¬ 
plus. 

This account shall include the amount 
of net earned surplus after providing 
for reservations and appropriations. 
(See particularly § 35.10-10.) 

Operated Plant Accounts 

INSTRUCTIONS 

§ 35.1—1 Purpose and content of oper¬ 
ated plant accounts. 

(a) The operated plant accounts are 
designed to show in detail the cost of the 
several classifications of the carrier’s 
wire-telegraph and ocean-cable plant 
that has a service life of more than 1 
year, whether used by the carrier or by 
others. 

(b) The balances in the several oper¬ 
ated plant accounts are includible in the 
following balance-sheet accounts under 
the caption “Commmunication plant," 
and the chart under § 35.1-99 shows the 
method of combining a balance-sheet 
account number and a plant account 
number when it is desired to indicate 
both the use and the class of the plant: 

1000 Operated plant in carrier’s service. 
1100 Operated plant leased to others. 

1200 Improvements and replacements of 
operated plant leased from others. 

(Account 1400, “Plant held for future com¬ 
munication use,” shall also be classified ac¬ 
cording to the titles and texts provided for 
the several operated plant accounts.) 

Note: Plant used in furnishing telephone 
or radiotelegraph service shall be accounted 
for as provided in § 35.03-8. 

(c) When operated plant ordinarily 
having a service life of more than 1 year 
is installed for temporary use in wire- 
telegraph and ocean-cable service, it 
shall be accounted for in the same man¬ 
ner as other plant having a service life 
of more than 1 year. 

(d) The cost of individual items of 
work equipment, such as hand tools and 
other portable tools that are likely to be 
lost or stolen, and other items of work 
equipment that have relatively small 
value (e. g., costing $10.00 or less) or 
short life, shall be included in the oper¬ 
ated plant accounts only when the 
investment in such property is relatively 
large and the correctness of the account¬ 
ing therefor is verified by the current 
inventory. When not so verified the cost 
of such items shall be charged to the 
operating-expense (or other) account 
appropriate for the use of such items. 
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(e) Carriers furnishing both wire- 
telegraph and ocean-cable services shall 
maintain separate accounts for the cost 
of operated plant applicable to each such 
service. (See § 35.1-99.) 

(f) Not later than January 1, 1946, 
each carrier shall have completed the 
studies necessary for reclassifying its 
plant as at January 1, 1943, in accord¬ 
ance with this system of accounts, and 
shall have submitted to the Commission 
the entries it proposes to make to carry 
out the provisions of this section. It 
shall submit also (not later than Janu¬ 
ary 1,1946) a comparative balance sheet 
showing, as at January 1, 1943, the 
amounts includible in the respective ac¬ 
counts prescribed in this system of ac¬ 
counts (1) before and (2) after effect has 
been given to the proposed entries men¬ 
tioned above relating to the reclassifica¬ 
tion of the plant. 

(g) Pending the reclassification of 
plant, as at the effective date of this 
part, in accordance with the accounts 
prescribed herein, each carrier shall 
maintain its present accounts with re¬ 
spect to such plant (and its records of 
retirements therefrom) as subaccounts 
of account 1540, “Plant in process of 
reclassification.” 

§ 35.1—2 Accounting for plant acquisi¬ 
tions. 

(a) Plant previously in public use 
contributed to the carrier, or plant 
constructed by the carrier through ex¬ 
penditures of contributed money or its 
equivalent, shall be charged to the plant 
accounts on basis of original cost, and 
there shall be credited to the allowance- 
for-depreciation and allowance-for- 
amortization accounts the estimated 
amounts of depreciation and amortiza¬ 
tion requirements applicable to such 
plant at the date of its acquisition by 
the carrier. Plant not previously in pub¬ 
lic use contributed to the carrier shall 
be charged to the plant accounts at its 
estimated cost new at date of contribu¬ 
tion, and there shall be credited to the 
appropriate allowance-for-depreciation 
and allowance-for-amortization ac¬ 
counts the estimated amounts of de¬ 
preciation and amortization require¬ 
ments applicable to such plant at that 
date. The difference between the 
amounts so includible in the plant and 
in the allowance accounts shall be cred¬ 
ited to account 2515, “Contributions of 
plant.” 

(b) Amounts received for construction 
which are ultimately to be repaid, wholly 
or in part, shall be credited to account 
2315, “Advances for construction,” and, 
when final determination has been made 
as to the amount to be repaid, any 
amounts not subject to refund shall be 
transferred to account 2515, “Contribu¬ 
tions of plant.” 

(c) When property that comprises a 
substantially complete operating system 
or operating unit is acquired from prede¬ 
cessors by purchase, merger, consolida¬ 
tion, liquidation, or otherwise, that por¬ 
tion of the acquisition cost applicable 
to operated plant, plant under construc¬ 
tion, and plant held for future communi¬ 
cation use shall be charged to account 91, 
“Plant acquired; undistributed charges.” 


(d) The accounting with respect to 
the acquisition of such plant shall then 
be completed as follows; 

(1) The original cost of such plant 
shall be charged to the several plant ac¬ 
counts and account 1300, “Plant under 
construction,” as appropriate, and cred¬ 
ited to account 91, “Plant acquired; un¬ 
distributed charges.” When the actual 
original cost cannot be determined and 
estimates are used, the carrier shall 
maintain records to show the particulars 
of such estimates. 

(2) The requisite amounts of the al¬ 
lowances for depreciation and amortiza¬ 
tion applicable to such plant at the date 
of acquisition shall be credited to account 
1515, “Allowance for depreciation; wire- 
telegraph and ocean-cable plant,” and 
account 1520, “Allowance for amortiza¬ 
tion; wire-telegraph and ocean-cable 
plant,” respectively, and charged to ac¬ 
count 91, “Plant acquired; undistributed 
charges.” 

(3) The amount remaining in account 
91, “Plant acquired; undistributed 
charges,” applicable to such plant, upon 
the completion of the entries provided in 
the subparagraphs (1) and (2) of this 
section, shall be transferred to account 
1510, “Plant-acquisition adjustments.” 

(e) When a substantially complete op¬ 
erating system or operating unit acquired 
comprises duplicate or other plant which 
is intended to be retired by the carrier 
in the reconstruction of the acquired 
plant or in its consolidation with the pre¬ 
viously owned property, the accounting 
with respect to such duplicate or other 
plant shall be submitted for the consid¬ 
eration and approval of the Commission. 

(f) The accounting for wire-telegraph 
and ocean-cable plant acquired from 
predecessors not provided for in para¬ 
graphs (c) and (d) of this section shall 
be upon basis of the acquisition cost to 
the carrier. 

(g) A memorandum record shall be 
kept of the amount of contributions ap¬ 
plicable to the plant acquired, as shown 
by the accounts of the previous owner. 

(h) Copies of journal entries record¬ 
ing the acquisition of (1) substantially 
complete operating systems, (2) substan¬ 
tially complete operating units, or (3) 
other plant (when the consideration paid 
for such other plant is $25,000 or more), 
and of the entries clearing the amounts 
originally charged to account 91, “Plant 
acquired; undistributed charges,” shall be 
submitted within 90 days from the re¬ 
spective dates of such original and clear¬ 
ing entries for consideration and ap¬ 
proval by the Commission. The text of 
such entries shall give a complete de¬ 
scription of the plant acquired and the 
bases upon which the amounts of the en¬ 
tries have been determined. 

(i) In connection with the acquisition 
of substantially complete operating sys¬ 
tems or operating units, the carrier shall 
endeavor to procure from the grantor 
(and the grantor, if subject to the ac¬ 
counting regulations of the Commission, 
shall deliver) all existing records relat¬ 
ing to the property acquired, or certified 
copies thereof. 

(j) The cost of initial improvements 
(including repairs, rearrangements, and 
additions) to operated plant acquired 


from others, made in the course of pre¬ 
paring the plant for service, and the cost 
of any subsequent additions to and re¬ 
placements of such plant, shall be in¬ 
cluded in the appropriate operated plant 
accounts. 

(k) If the acquisition of any plant is 
by means of construction, the provisions 
of §§ 35.1-3 and 35.1-4 shall be observed. 

Note: The cost of valuations, inventories, 
and appraisals taken in connection with the 
contemplated acquisition of plant shall be 
charged to account 1935, “Preliminary sur¬ 
vey and investigation charges.” If the plant 
is acquired, the preliminary costs shall be 
accounted for as a part of the cost of 
acquisition. 

§ 35.1-3 Components of construction 
costs. 

(a) The costs of construction prop¬ 
erly includible in the plant accounts 
shall include the applicable direct and 
overhead costs, listed and described in 
paragraph (c) of this section and in 
§ 35.1-4, and other analogous items in 
connection with such work. 

(b) When a part only of a project is 
placed in operation or is completed 
ready for service and the construction 
work as a whole is incomplete, that part 
of the plant placed in operation or ready 
for service shall be treated as completed 
and no further interest charges shall be 
made with respect to such completed 
part. 

(c) The following is a description of 
the principal components of construction 
costs: 

(l) The compensation and the ex¬ 
penses of employees engaged in construc¬ 
tion work, including the compensation 
and expenses of foremen and inspectors 
in charge thereof. 

(2) The purchase price at the point 
of free delivery of material and supplies 
plus customs duties and excise taxes; the 
cost of inspection and handling; trans¬ 
portation to first point of delivery to the 
carrier; an equitable portion of supply 
expense; the total cost of fabricated ma¬ 
terial from the carrier’s shops; the book 
cost of reusable material; and the cost 
of the tools consumed on a project. (In 
determining the cost of material used, 
proper allowance shall be made for un¬ 
used material and supplies, material re¬ 
covered from temporary arrangements 
used in performing the work, salvage 
value of tools released from the project, 
and discounts realized in the purchase 
of material and supplies.) 

(3) The cost of transporting em¬ 

ployees, material and supplies, tools, ana 
work equipment not under its own 
power. (Transportation of material and 
supplies includes transportation from 
point of first delivery to point of use. it 
includes amounts paid to others as wen 
as the cost of operating the carrier’s own 
transportation equipment.) . , 

(4) The cost of protecting the carriers 

property from fire or other casualties 
and the cost of preventing injuries t 
persons and damages to the property o 
others. t 

(5) Expenditures or losses on account 

of injuries to persons and damages 
the property of others. . 

(6) Payments for, and expenses w- 
curred in securing, temporary pnviieg > 
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permits, or rights in connection with 
construction work, such as for the use 
of private or public property, streets, or 

highways. 

(7) Taxes on physical property during 
construction and before the facilities are 
completed ready for service, assessed sep¬ 
arately from taxes on operating prop¬ 
erty or under conditions which permit 
separate identification or allocation of 
the amount chargeable to construction; 
also the portion, applicable to construc¬ 
tion costs, of taxes imposed under the 
Social Security Act and similar State 


statutes. 

(8) The net cost of borrowed funds 
used for construction purposes and 
(there may be included) a reasonable 
rate upon the carrier’s own funds when 
so used. Such amounts shall be charged 
to the individual project upon which the 
funds are expended and shall be credited 
to account 5225, “Interest charged to 
construction—Cr.” The period for which 
interest may be included in the cost of 
construction shall be limited to the dura¬ 
tion of the construction work. (In case 
construction work is suspended, interest 
covering a period of more than 6 months 
from the date of such suspension shall 
not be included in the cost of construc¬ 
tion except when authorized by the Com¬ 
mission. No interest costs for projects 
that have been abandoned shall be in¬ 
cluded in these accounts.) 

(9) Premiums paid or amounts pro¬ 
vided as self-carried insurance for pro¬ 
tection against loss and damage by fire 
and other casualties, injury to or death 
of employees or others, damage to prop¬ 
erty of others, defalcation of employees 
and agents, nonperformance of contrac¬ 
tual obligations of others, and the cost 
of workmen’s compensation or similar 
insurance. 


(10) The cost of telephone, water, 
electricity, power, office space, equip¬ 
ment, and analogous items allocable to 
the construction project; also similar 
items furnished by the carrier through 
its regular operating facilities. 

(ID The pay and expenses of opera- 
tors and helpers required for machine 
operation, material and supplies con¬ 
sumed, depreciation, and other expenses 
mcurred in the maintenance, operation, 
na use of special machines such as 
eam-shovels, pile-drivers, and other 
tur* r * Saving ma chines; also expendi- 
* rental » maintenance, and oper- 
akn 0 \5 uch machines owned by others; 
nrM ’ * en a particular construction 
ject requires the purchase of special 
less cost of machines, 

thPti£ eir * appraised or salvage value at 
noTmu their release from the Project, 
and nf T? e ap P lica We portion of the pay 
the noJ • e , offlce and other expenses of 
restJS? rs engineers and their staffs 
feature^? Primarily for the technical 
A° f cons k ru ction work, 
firm* Paid to other companies, 

her to ^Individuals engaged by the car- 
superviso •’ desi sn, prepare estimates, 
and Sf mspect ’ or gi ve general advice 
struction work. in ,connection with con- 
ment or oZ° rlL (A copy of the agree- 
servicp* a ,f ran gement under which such 
by the carri re ) n d ere d shall be preserved 


(14) An equitable portion of the pay 
and of the office and other expenses of 
the general officers and their staffs. 
(Such amounts shall be determined in ac¬ 
cordance with § 35.03-17.) 

(15) Amounts paid for work performed 
under contract by other persons. (Costs 
incident to the award of such contracts, 
to the inspection of such work, and to any 
other work of any character performed 
by the carrier in connection with a con- 
tract-work project have been noted 
under the components of construction 
costs appropriate for the character of 
the service performed or the expense in¬ 
curred.) 

(d) As a reduction of construction 
costs, any amounts earned, during the 
construction period incidental to the con¬ 
struction, less correlated expenses, shall 
be credited to the cost of construction. 

§ 35.1—4 Overhead construction costs. 

(a) All overhead construction costs, 
such as engineering, supervision, general 
office salaries and expenses, construction 
engineering and supervision by others 
than the carrier, law expenses, insurance, 
injuries and damages, relief and pensions, 
taxes, and interest, shall be charged to 
particular projects or units on basis of 
the amounts of such overhead costs rea¬ 
sonably applicable thereto, to the end 
that each project or unit shall bear its 
equitable portion of such costs and that 
the entire cost of the unit, both direct 
and overhead, shall be deducted from the 
plant accounts at the time the unit of 
plant is retired. 

(b) The records supporting the entries 
for overhead construction costs shall be 
so maintained as to show the nature of 
the expenditures, the individual projects 
and accounts charged, and the bases of 
the distribution of such costs. 

(c) The instructions contained herein 
shall not be interpreted as permitting the 
inclusion in the operated plant accounts 
of arbitrary amounts to cover assumed 
overhead costs, but as requiring the as¬ 
signment to particular projects and ac¬ 
counts of actual and reasonable overhead 
costs. 


§ 35.1—5 Expenditures on operated 
plant leased from others. 

(a) Except as provided in paragraphs 

(b) and (c) of this section, the cost of 
initial improvements (including repairs, 
rearrangements, and additions) to oper¬ 
ated plant leased from others, made in 
the course of preparing the plant for 
service, and the cost of any subsequent 
additions to and replacements of the 
leased plant shall be charged to the op¬ 
erated plant accounts appropriate for the 
class of plant leased. (See also §§ 35.- 
1200 and 35.1-2.) 

(b) When, under the terms of a leas¬ 
ing agreement, the carrier, as lessee, is 
required to make specific improvements 
to leased plant and such improvements 
revert to the lessor and constitute a part 
of the consideration paid for the use of 
the plant, the cost of such improvements 
shall be charged by the lessee to account 
1815, “Prepaid rents/’ and amortized 
over the remaining period of the lease by 
charges to the appropriate rent account. 
Such portion of the cost of improvements 
as represents additions to the leased 


plant shall be charged by the lessor (if 
a wire-telegraph or ocean-cable carrier) 
to the appropriate plant accounts and 
credited to an appropriate subaccount 
under account 2399, “Other deferred 
credits.” Amounts thus credited to ac¬ 
count 2399 shall be amortized over the 
remaining period of the lease by credits 
to the appropriate rental account. 

(c) When improvements to leased 
plant otherwise chargeable to the plant 
accounts are of relatively minor cost or 
short life, or when the period of the 
lease is not more than 1 year, the cost 
thereof shall be included in account 4261, 
“Rents for operating offices,” or in the 
account appropriate for the maintenance 
of such plant, as appropriate. 

(d) When, under the terms of a lease, 
the carrier, as lessee, is required to re¬ 
place or to restore the condition of plant 
leased from others, depreciation charges 
on the plant originally leased shall be 
computed on the same basis as for 
owned depreciable plant. Such amounts 
shall be charged to account 4910, “De¬ 
preciation,” and (if not subject to cur¬ 
rent settlement with the lessor) cred¬ 
ited to account 2225, “Provisions for de¬ 
preciation and replacement of operated 
plant leased from others.” (See par¬ 
ticularly § 35.04-3 and paragraph (h) of 
this section.) 

(e) When, under the terms of a lease, 
the carrier, as lessee, is required to re¬ 
place or to restore the condition of plant 
leased from others, the cost of leased 
plant retired by the lessee shall be cred¬ 
ited to account 2330, “Leased operated 
plant retired.” Such amount together 
with the cost of removal shall be charged, 
and the salvage value and any other 
amounts received shall be credited, to ac¬ 
count 2225, “Provisions for depreciation 
and replacement of operated plant leased 
from others.” 

(f) The accounting for the retirement 
of improvements and replacements of 
leased plant made by the lessee shall be 
as provided in § 35.1-6. 

(g) Upon termination of a lease and 
transfer of the plant to the lessor, the 
accounting by the lessor (if a wire-tele- 
graph or an ocean-cable carrier) for im¬ 
provements and replacements of the 
leased plant which were made by the 
lessee shall be as follows: 

The plant accounts shall be so adjusted 
as to include the original cost of the 
plant returned at the termination of the 
lease, including the original cost of im¬ 
provements and replacements made by 
the lessee, and (as so adjusted) shall be 
appropriately classified in conformity 
with § 35.1-1. Account 1515, “Allowance 
for depreciation; wire-telegraph and 
ocean-cable plant,” and account 1520, 
“Allowance for amortization; wire-tele- 
graph and ocean-cable plant,” shall be 
so adjusted as to include the required al¬ 
lowances for depreciation and amortiza¬ 
tion of such plant. The difference be¬ 
tween (1) the net amount of the fore¬ 
going adjustments and (2) the amount 
of any settlement with the lessee with 
respect to such plant, shall be charged to 
account 1999, “Other deferred charges,” 
or credited to account 2399, “Other de¬ 
ferred credits,” as appropriate. Pull par¬ 
ticulars relating to the difference so re¬ 
corded with respect to each leasing 
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agreement, together with a plan for the 
disposition thereof, shall be immediately 
submitted to the Commission for con¬ 
sideration and approval. 

(h) Each carrier, as lessee, shall main¬ 
tain memorandum accounts entirely in¬ 
dependent of these accounts, in which 
are recorded the cost of, and related al¬ 
lowances with respect to, plant placed 
under its exclusive control by a leasing 
agreement and the subsequent retire¬ 
ments of such plant while under the con¬ 
trol of the carrier. Separate memoran¬ 
dum accounts shall be maintained for 
each leasing agreement. The records 
supporting the memorandum accounts 
shall be maintained in the same manner 
and detail as those relating to owned 
operated plant. 

§ 35.1—6 Additions, retirements, and re¬ 
placements of operated plant. 

(a) To the end that the operated 
plant accounts shall at all times dis¬ 
close the cost of plant in service, 
the cost of all additions to, and re¬ 
placements of, operated plant, whether 
acquired by construction, purchase, or 
otherwise, shall be charged (except as 
provided in paragraphs (e) and (g) 
of this section) to the appropriate 
plant accounts. The cost of plant re¬ 
tired, whether replaced or not, shall be 
credited (except as provided in para¬ 
graphs (f) and (g) of this section) to the 
account or accounts in which such cost 
stands charged. 

(b) When any item of operated plant 
is retired from service for any reason, 
the amounts in the plant accounts ap¬ 
plicable to that item shall be credited 
thereto, and the retirement entry shall 
cite the original entry in which was 
recorded the cost of the item retired, by 
name and page of, or other definite iden¬ 
tification of, book or other record in 
which the entry was made; except that 
when such entry cannot be identified or 
is not available, or if it is impracticable 
to determine the cost of any item due to 
the relatively large number of items or 
the small cost thereof, the amount shall 
be estimated with due allowance for any 
differences in size and character, and 
that fact shall be stated in the retire¬ 
ment entry. The records supporting re¬ 
tirement entries shall show also the ag¬ 
gregate quantity, in units of measure or¬ 
dinarily used by the carrier, of each type 
of retirement unit retired, and the basis 
used in determining the cost when esti¬ 
mates are used. 

(c) For the purpose of avoiding undue 
refinement, in accounting for retire¬ 
ments and replacements of depreciable 
operated plant such property shall be 
considered as consisting of (1) retire¬ 
ment units and (2) minor items. (See 
particularly § 35.1-6-1.) 

(d) The cost of any retirement unit 
retired (whether replaced or not) shall 
be credited to the appropriate plant 
account. Except as provided in para¬ 
graphs (j) and (k) of this section, the 
entire amount of such cost shall be 
charged to account 1515, “Allowance for 
depreciation; wire-telegraph and ocean- 
cable plant.” 

(e) When minor items that did not 
previously exist are added to operated 
plant, the cost thereof shall be treated as 


a plant acquisition if a substantial addi¬ 
tion results. Otherwise, the cost of such 
items shall be included in the appropri¬ 
ate maintenance-expense account. 

(f) When a minor item is retired and 
not replaced, it shall be accounted for 
as if it were a retirement unit, except 
that if the cost of such retired item will 
be accounted for by its inclusion in the 
retirement unit of which it is a part 
when such unit is retired, no separate 
credit to the plant account is required at 
the date of retirement. 

(g) When a minor item of operated 
plant is replaced independently of the 
retirement unit of which it forms a part 
or with which it is associated, the cost 
of replacement shall be charged to the 
account appropriate for the cost of main¬ 
tenance of the plant with which it is 
associated, except that, if the replace¬ 
ment effects a substantial betterment 
(the primary aim of which is to make the 
plant affected more useful, more effi¬ 
cient, of greater durability, or of greater 
capacity), that part of the in-place cost 
of the item installed that is in excess of 
the cost of the item retired shall be 
charged to the appropriate operated 
plant account. 

(h) The cost of land retired shall be 
credited to the appropriate land account. 
If the cost of the land is includible in 
account 11, “Land used for right-of-way,” 
its retirement shall be accounted for as 
provided in paragraphs (c), (d), and 
(e) of this section. If the cost of the 
land is includible in account 12, “Land 
used for building sites,” or account 13, 
“Land used for other operations,” its re¬ 
tirement shall be accounted for as pro¬ 
vided in paragraph (j) of this section or 
as provided for in § 35.1-7, as appro¬ 
priate. 

(i) The accounting for franchises, 
patent rights, leaseholds, and other in¬ 
tangibles retired shall be as provided in 
paragraph (d) of account 1520, “Allow¬ 
ance for amortization; wire-telegraph 
and ocean-cable plant.” The accounting 
for the retirement of amounts included 
in account 85, “Research and develop¬ 
ment,” shall be as provided in the text 
of that account. 

(j) When operated plant is sold, con¬ 
veyed, or transferred to another person 
by sale, merger, consolidation, or other¬ 
wise, the amount of the consideration 
received therefor shall be credited to 
account 92, “Plant sold; undistributed 
credits,” and further accounted for as 
follows; 

(1) The applicable amounts included 
in account 1935, “Preliminary survey 
and investigation charges,” shall be 
transferred to account 92, “Plant sold; 
undistributed credits,” and the amounts 
of commissions and other expenses of 
making the sale shall be charged to that 
account. 

(2) The cost of the property sold or 
transferred, including amounts in ac¬ 
count 1510, “Plant-acquisition adjust¬ 
ments,” that are applicable to such plant, 
shall be credited to the appropriate plant 
accounts and charged to account 92, 
“Plant sold; undistributed credits.” 

(3) The amounts (estimated if not 
known) carried with respect to such op¬ 
erated plant in account 1515, “Allowance 
for depreciation; wire-telegraph and 


ocean-cable plant,” account 1520. “Allow¬ 
ance for amortization; wire-telegraph 
and ocean-cable plant,” account 2315, 
“Advances for construction,” and, if ap¬ 
proved by the Commission, account 2515, 
“Contributions of plant,” shall be charged 
to the respective accounts and credited 
to account 92, “Plant sold; undistrib¬ 
uted credits.” 

(4) The amount remaining in account 
92 applicable to such plant upon the com¬ 
pletion of the foregoing entries shall be 
transferred to account 6110, “Extraordi¬ 
nary current income credits,” or account 
6120, “Extraordinary current income 
charges,” as appropriate. 

(k) Upon termination of a lease and 
transfer of the plant to the lessor, the 
cost of improvements and replacements 
made by the lessee to plant leased from 
others shall be credited to the plant ac¬ 
counts of the lessee in which they stand 
charged. The amounts applicable to 
such plant in account 1515, “Allowance 
for depreciation; wire-telegraph and 
ocean-cable plant,” and account 1520, 
“Allowance for amortization; wire-tele¬ 
graph and ocean-cable plant,” shall be 
cleared from those accounts. The differ¬ 
ence between the amounts of the forego¬ 
ing charges and credits shall be charged 
or credited, as appropriate, to account 
2225, “Provisions for depreciation and 
replacement of operated plant leased 
from others.” The amount of any settle¬ 
ment with the lessor with respect to such 
plant shall be charged or credited, as ap¬ 
propriate, to account 2225. The balances 
then remaining in account 2225 and in 
account 2230, “Leased operated plant re¬ 
tired,” with respect to each such expired 
lease shall be disposed of in such manner 
as the Commission may approve or direct. 

(l) If, after performing the account¬ 
ing provided in the foregoing paragraphs 
of this section and in § 35.04-3, a bal¬ 
ance remains in a subaccount of the de¬ 
preciation or amortization allowance 
account that has been segregated as ap¬ 
plicable to the segment of plant retired, 
the portion of such balance that is ap¬ 
plicable to the calendar year in which 
the plant is retired, shall be cleared 
from the allowance account and charged 
or credited, as appropriate, to the ac¬ 
count that was originally charged with 
the estimated amount of current depre¬ 
ciation or amortization. The remainder 
of such balance shall be cleared from 
the allowance account as provided m 
§ 35.03-13. 


§ 35.1—7 Transfers of plant. 

(a) When plant is transferred from 

one class of communication service to 
another, the transfer shall be ac¬ 
counted for by transferring the boos 
cost thereof to the appropriate ac¬ 
counts, and likewise any related amounts 

in the allowance-for-depreciation an 

allowance-for-amortization account 
shall be transferred to the appropna 
allowance accounts. . f 

(b) When depreciable operated plan 
is transferred to noncarrier operations 
the transfer shall be accounted f° r 
crediting the appropriate plant accoU ? p 
and charging account 1515, “Allowan 

for depreciation; wire-telegraph a 

ocean-cable plant,” with the cost 0l h l a n 
plant transferred. Account 1515 sn 
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then be credited and account 1610, “Mis¬ 
cellaneous physical property/’ shall be 
charged with the estimated fair value, 
not in excess of cost, of the plant trans¬ 
ferred. Any balance in the deprecia¬ 
tion-allowance account relating to such 
transferred property shall be disposed 
of as provided in §§ 35.1-6 (1), 35.03-13, 
or 35.04-2 (c) as appropriate. 

§ 35.1-8 Continuous property-record re¬ 
quired. 

(a) Not later than January 1, 1943, 
each carrier shall begin the prepa¬ 
ration of a continuous property-record 
relating to property of the classes rep¬ 
resented in the balance-sheet accounts 
under the caption, “Communication 
plant,” and in account 1610, “Miscel¬ 
laneous physical property.” The record 
shall be completed not later than June 
30, 1946, with respect to property as at 
December 31, 1942, and with respect to 


FEDERAL REGISTER 

the changes effected therein between the 
dates of January 1, 1943, and December 
31, 1945: Provided , however , That such 
data shall not be used by the carrier in 
its permanent records until the approval 
by the Commission of a plan (and a list 
of property units) and other details of a 
continuous property-record procedure 
to be submitted in compliance with the 
provisions of paragraph (b) of this sec¬ 
tion. 

(b) Not later than June 30,1943, each 
carrier shall submit to this Commission, 
for consideration and approval, a com¬ 
plete plan of the methods to be used in 
the compilation of the continuous prop¬ 
erty-record, the installation and main¬ 
tenance of which are prescribed in 
paragraph (a) of this section. The plan 
shall include a list of the property units 
proposed for use, classified to conform 
with the operated plant accounts pre- 

Wibb-Tblbgbaph and Ocban-Cablb Plant 


scribed in this system of accounts. A 
narrative statement shall accompany 
such list of proposed units, describing 
in detail the content and method of 
maintenance of all forms and other rec¬ 
ords which are designed for use in com¬ 
piling the continuous property-record, to 
the end that a ready analysis with re¬ 
spect to the sufficiency thereof may be 
made. 

(c) The record shall be arranged in 
conformity with the operated plant ac¬ 
counts prescribed in this system of ac¬ 
counts. It shall be compiled on the basis 
of original cost and shall contain such 
detailed description and classification of 
the property units as will permit ready 
verification. 

§ 35.1—99 Contemplated form of plant 
statement. 

(See § 35.03-9.) 


Ac¬ 

count 

No. 


Particulars 


( 2 ) 


Real estate 


Land used for right of way.. 

Land used for building sites_ 

Land used for other operations.. 
Land improvements. _ 

Buildings. .I.IIIIIII! 


Wire-telegraph plant 


Operated plant 


In car¬ 
rier's 
service 
( 1000 ) 


(3) 


$ 0 ) 


Leased 

to 

others 

( 1100 ) 


(4) 


$ . 

(9 


Leased from 
others—Im¬ 
provements 
and replace¬ 
ments 
( 1200 ) 

( 5 ) 


$ . 


(9 


Plant held 
for future 
communi¬ 
cation use 
(1400) 


( 6 ) 


$ .- 


(9 


Total 


(7) 


$ _ 


Ocean-cable plant 


Operated plant 


In car¬ 
rier's 
service 
( 1000 ) 


( 8 ) 


$- . 


Leased 

to 

others 

( 1100 ) 


(9) 


Leased from 
others—Im 
provements 
and replace¬ 
ments 
( 1200 ) 

( 10 ) 


$ . 


$ .. 


Plant held 
for future 
communi¬ 
cation use 
(1400) 


(ID 


Total 


( 12 ) 


$ . 


Total 

wire- 

tele¬ 

graph 

and 

ocean- 

cable 

plant 


(13) 


Total. 


Outside communication lines 

Poles. 

Aerial wire.IIIIIIIIIIIIIIIIII 

Aerial cable.IIIIIIIIIII. 

Underground cable.I.II 

Buried cable. 

Submarine cable 

House cable.I_HI. 

Underground conduJtllllllZIII. 

Pneumatic tubes. 

Ocean cable. 


(9 


(9 


(9 


(9 


Total. 


Inside communication plant 

Message transmitting and receiving equipment 

q ®P® !atar an , d terminal equipment. 

Switchboards and distributing frames_ 

Power^qu ' tU ^ 6 * n< * conveyer e Q u iP m ent._. 

Messenger call-circuit equipment__ 


commercial news service equipment 

Office cable and conduit.. 

* urn ished customers... 

uiner inside communication plant. 


Total.. 


Office and messenger equipment 

er office and messenger equipment... 
Total. % 


Vehicles WoTk e Q ui P ment 

Shop equip-—*. 

Store and * 


Lahrt2t ncy facil ities_ 

Laboratory equipment.. 


Total. 


c ~! 024, accou nts represented, if appropriate, at the 8 respective points bearing these symbols shall be numbered, for exale, T-1011, T-1112,T-1213, T-4141,mp 

C-1226, and C-1431, respectively. 
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Wirb-Tblbgraph and Ocban-Cablb Plant— Continued 


Ac¬ 

count 

No. 

(1) 

Particulars 

(2) 

Wire-telegraph plant 

Ocean-cable plant 

Total 

wire- 

tele¬ 

graph 

and 

ocean- 

cable 

plant 

(13) 

Operated plant 

Plant held 
for future 
communi¬ 
cation use 
U400) 

(6) 

Total 

(7) 

Operated plant 

Plant held 
for future 
communi¬ 
cation use 
(1400) 

(ID 

Total 

(12) 

In car¬ 
rier’s 
service 
(1000) 

(3) 

Leased 

to 

others 

(1100) 

(4) 

Leased from 
others—Im¬ 
provements 
and replace¬ 
ments 
(1200) 

(5) 

In car¬ 
rier’s 
service 
(1000) 

(8) 

Leased 

to 

others 

(1100) 

(9) 

Leased from 
others—Im¬ 
provements 
and replace¬ 
ments 
(1200) 

(10) 

81 

82 

83 

84 

85 
89 

91 

92 

Intangibles 

Organization 












Franchises . _ 












Patent rights 












Leaseholds ... 












Research and development 












Other intangibles 












Total. 























Total classified plant_... 











--- 

Add: 

Plant acquired; undistributed charges_ 












Deduct: 


































Grand total..___....._.......... 

























PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Real Estate 

§ 35.11 Land use for right of way. 

This account shall include the cost of 
land used in wire-telegraph and ocean- 
cable services for the location of poles, 
towers, wires, cables, conduits, cafcle huts, 
cable houses, and similar operated plant 
where title to the land is vested in the 
accounting carrier. (See also §§ 35.84 
and 35.4150.) 

ITEMS 

(See § 35.03-12) 

Assessments for the construction of public 
improvements. 

Clearing or defending title against claims 
relating to a period prior to the date of 
purchase. 

Commissions and fees to brokers, agents, and 
others. 

Condemnation proceedings, including court 
costs and special counsel fees. 

Conveyancer and notarial fees. 

Examination and registration of titles. 
Payments to vendors. 

Relocating property of others in the acquisi¬ 
tion of land. 

Taxes assumed on land, applicable to a period 
prior to the date of acquisition. 

Voiding leases to secure possession of land 
acquired. 

Note: When land is acquired in excess 
of that required for wire-telegraph and 
ocean-cable services or is acquired without 
a definite plan for its use in such services, 
Its cost shall be included in account 1610, 
“Miscellaneous physical property,” except 
that the cost of land acquired for use in 
telephone or radiotelegraph services shall be 
included in account 1530, “Telephone and 
radiotelegraph plant." 

§ 35.12 Land used for building sites. 

(a) This account shall include the cost 
of land occupied by buildings used in 
wire-telegraph and ocean-cable services 
where title to the land is vested in the 
accounting carrier. (See particularly 
§§ 35.84 and 35.4150; also the note and 
the list of items in § 35.11.) 


(b) When improved land is acquired 
the cost shall be fairly apportioned 
among the accounts appropriate for the 
land, the land improvements, and the 
buildings. If the plan of acquisition con¬ 
templates the removal of any improve¬ 
ments (including buildings), the total 
cost of the land and the property to be 
removed shall be accounted for as the 
cost of the land, and the net salvage value 
of the property removed shall be de¬ 
ducted from the cost of the land. 

§ 35.13 Land used for other operations. 

(a) This account shall include the cost 
of land used in wire-telegraph and 
ocean-cable services for material, equip¬ 
ment, and other storage yards and 
for other purposes (except right-of-way 
and building sites) where title to the 
land is vested in the accounting carrier. 
(See particularly §§ 35.84 and 35.4150; 
also the note and the list of items in 
§ 35,11.) 

(b) When improved land is acquired 
the cost shall be fairly apportioned 
among the accounts appropriate for the 
land, the land improvements, and the 
buildings. If the plan of acquisition con¬ 
templates the removal of any improve¬ 
ments (including buildings), the total 
cost of the land and the property to be 
removed shall be accounted for as the 
cost of the land and the net salvage value 
of the property removed shall be de¬ 
ducted from the cost of the land. 

§35.14 Land improvements. 

This account shall include the cost 
of improvements (except buildings) 
made or acquired by the carrier on 
land used in wire-telegraph and ocean- 
cable services where title to such im¬ 
provements is vested in the accounting 
carrier. (See particularly § 35.1-5; also 
§§ 35.11, 35.12, 35.13, and 35.15.) 

ITEMS 

(See § 35.03-12) 

Pences. 

Hedges. 

Lawns. 


Outdoor sprinkling systems. 
Retaining walls. (See also § 36.15.) 
Roads. 

Shrubs. 

Sidewalks. 

Swimming pools, outdoor. 

Tennis courts. 

Trees. 

Yard-lighting equipment. 


§ 35.15 Buildings. 

(a) This account shall include the 
cost of buildings used in wire-telegraph 
and ocean-cable services (except cable 
huts or cable houses), including all fix*' 
tures permanently attached to and made 
a part of buildings and which cannot be 
removed therefrom without cutting into 
the walls, ceilings, or floors, or without 
in some way impairing the buildings. 

(b) Amounts includible in this ac¬ 
count shall include the cost of the buila- 
ing foundations and structures, cost 
incident to the construction or purchase 
of buildings and to securing possession 
and title, and the cost of fixtures, ma¬ 
chinery, appurtenances, and appliances 
installed as parts of buildings or usea 
exclusively or predominantly in the op¬ 
eration of the buildings-and not specu- 
ically includible in other operated piai 
accounts. 

ITEMS 


(See § 35.03-12) 

Awnings. , „„Mnerv 

Boilers, furnaces, fixtures, and macn 
for heating, lighting, and ventilating- 
Cable vaults and conduits constructea 
part of the building. ts 

Commissions and fees to brokers, g 
architects, and others. 

Door checks and door stops. d 

Drainage and sewerage, inside piP* » 
equipment. 

Electric wiring. 

Elevators. 

Fire-extinguisher systems. 

Garages, shops, and stables. 

General and other office buildings- nds 
Grading, excavating, and preparing g ^ 
for buildings, including the laying 
grounds after construction. pXC iud- 

Linoleum and similar floor covering, 
ing carpets and rugs. 
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Motors and generators. 

Partitions, excluding movable. 

Piers and foundations for machinery con¬ 
structed as a permanent part of a building. 

platforms, storage or loading. 

power board (where predominantly used for 
building power). 

Refrigeration systems. 

Retaining walls (erected in connection with 
buildings). 

Screens, door and window. 


Sheds. 

Signs; permanent, attached to buildings. 
Sprinkling systems. 

Storm doors and windows. 

Taxes assumed on buildings, applicable to 
the period prior to the date of acquisition. 
Voiding leases to secure possession of build¬ 
ings acquired. 

Water, steam, and gas pipes. 

Water-supply systems. 

Window shades and ventilators. 


Note A: This account shall not include the 
cost of any equipment, apparatus, or wiring 
used predominantly for generating or con¬ 
trolling electricity for the operation of the 
communication system. 

Note B: The cost of cable huts or cable 
houses and the equipment contained therein 
shall be included in account 23, “Aerial 
cable, 1 ” account 24, “Underground cable,” ac¬ 
count 25, “Buried cable,” account 26, “Sub¬ 
marine cable,” or account 31, “Ocean cable,” 
as appropriate. 


Outside Communication Lines 
§ 35.21 Poles. 

This account shall include the cost 
in place of poles and special fix¬ 
tures, crossarms, and appurtenances 
used in the construction of supporting 
structures for aerial plant, used in wire- 
telegraph and ocean-cable services. 


(See § 35.03-12) 

Anchors. 

A and H fixtures. 

Bolts. 

Braces. 

Bridge fixtures. 

Cable arms. ^ 

Clearing routes and trimming trees, except 
maintenance of previous clearings. (See 
also §35.41-7 (a) (3).) 

Crossarms. 

Extension arms. 

Guard arms 
Q uy clamps. 

Guy wire or strand. 

Masts. 

tr f atin S. gaining, roofing, shaving, 

Permif StenCilin g P oles ‘ 

privileges for construction. 

135.82 r ) CUlarly § 351-3 < c > also 

Eius, wood. 

Poles. 

£? le st eps. 

Stra£°Smaf 0 ^ d long - s P an fixtures, 
rowers. 

§33.22 Aerial wire. 

cosfin^ account shall include the 
loadine VTu 6 0f aerial wire > insulators, 
in the and a PPurtenances used 

wire-teip^ 11 ^ 011 of such P lant for 

(b) wv, lapl1 and ocea n-cable services, 
aerial rah? 16 connecti on is made to 
cable H nder £rcmnd cable, buried 
this ca ble, or ocean cable, 

aerial ? aU lnclude the cost of 
wire pftY^ e ;° the where the aerial 
bridi e to the terminal or to the 

es lea ding into the terminal. 


(c) Where connection is made to in¬ 
side wiring, this account shall include 
the cost of aerial wire to the point where 
the aerial wire connects to the office 
protector or to the inside wire. 

(d) This account shall include also the 
entire cost of underground dips, irre¬ 
spective of the type of construction, em¬ 
ploying less than 350 trench feet of 
conduit or less than 350 feet (including 
the vertical runs on the poles) of buried 
cable. 

ITEMS 

(See § 35.03-12) 

Building brackets and rings. 

Distributing wire. 

Ground wire, clamps, and rods. 

Insulators and thimbles. 

Loading coils and cases therefor. 

Permits and privileges for construction. 
(See particularly § 35.1-3 (c) (6); also 

§ 35.82.) 

Pins, steel. 

Pole brackets. 

Protectors (except office protectors) and 
arresters. 

Repeating coils. 

Sleeves. 

Tie wires. 

Transposition brackets. 

Transposition of the circuits in initial con¬ 
struction work and any additions resulting 
from transposing or retransposing existing 
circuits. 

Wire. 

Note A: The cost of terminals (including 
bridle wires) between aerial wire and cable 
shall be included In the account appropriate 
for the cost of the cable. 

Note B: The cost of office protectors shall 
be included in the account appropriate for 
the inside plant with which they are as¬ 
sociated. 

Note C: The cost of underground dips 350 
feet or more in length shall be included in 
the account appropriate for the type of 
plant employed. 

§ 35.23 Aerial cable. 

(a) This account shall include the cost 
in place or aerial cable (including cable 
attached to the outside walls of build¬ 
ings), suspension therefor, cable termi¬ 
nals, pressure contactor-terminals, ter¬ 
minal huts or houses, loading coils, 
and appurtenances used in the construc¬ 
tion of such plant for wire-telegraph and 
ocean-cable services. 

(b) Where connection is made to 
aerial wire, this account shall include 
the cost of the aerial cable and the cost 
of the terminal in place, including bridle 
wires (if any), to the point where the 
aerial wires connect to the aerial-wire 
side of the terminal or to the bridle wires 
leading from the terminal. 

(c) Where connection is made to 
underground cable, buried cable, sub¬ 
marine cable, house cable, or ocean cable 
through a terminal, this account shall 
include the cost of aerial cable to the 
first pothead splice on the aerial side of 
the terminal. Where such connection is 
made directly to the terminal without 
a stub or a pothead, this account shall in¬ 
clude the cost of the aerial cable to the 
point of connection to the terminal. 
Where such connection is made directly, 
by means of a splice, this account shall 
include the cost of aerial cable to the 
splice. 

(d) Where connection is made to in¬ 
side equipment in an office, this ac¬ 


count shall include the cost of aerial 
cable to the point of connection to the 
main frame, to the switchboard or 

terminal in an office where no main 

frame is used. 

(e) This account shall include also the 
entire cost of underground dips, irre¬ 
spective of the type of construction, em¬ 
ploying less than 350 trench feet of con¬ 
duit or less than 350 feet (including the 
vertical runs on the poles) of buried 
cable. 

^ ITEMS 

(See § 35.03-12) 

Bonds and grounds. 

Cable; block, feeder, main, subsidiary. 

Cable clamps. 

Cable huts or houses (including contained 
equipment). 

Cable rings. 

Cable terminals or boxes. 

Cross-connection wires and fuses installed in 
the first equipment for service of cable 
terminals or boxes. 

Fuse boxes. 

Loading coils, building-out condensers, car¬ 
rier-line filters, and cases therefor. 
Main-frame-terminating cable extending to 
outside aerial cable. 

Negative returns. 

Permits and privileges for construction. (See 
particularly §35.1-3 (c) (6); also § 35.82.) 
Pole seats and balconies. 

Pressure contactor-terminals. 

Protectors (except office protectors) and 
arresters. 

Safety straps. 

Sleeves. 

Strand, suspension. 

Tree guards. 

Trolley and other guards. 

Note A: The cost of terminals (including 
stubs and potheads) and splices between 
aerial cable and underground cable, burled 
cable, submarine cable, house cable, or ocean 
cable shall be included in the account ap¬ 
propriate for the cost of the cable with 
which the aerial cable connects. 

Note B: The cost of underground dips 350 
feet or more in length shall be included in 
the account appropriate for the type of plant 
employed. 

§ 35.24 Underground cable. 

(a) This account shall include the cost 
in place of underground cable, installed 
in conduit that is reusable in place for 
other underground cable, together with 
associated cable terminals, pressure 
contactor-terminals, terminal huts or 
houses, loading coils, and appurte¬ 
nances used in the construction of such 
plant for wire-telegraph and ocean- 
cable services. 

(b) Where connection is made to 
aerial wire, this account shall include 
the cost of the underground cable and 
the cost of the terminal in place, in¬ 
cluding bridle wires (if any), to the point 
where the aerial wires connect to the 
aerial-wire side of the terminal or to 
the bridle wires leading from the ter¬ 
minal. 

(c) Where connection is made to aerial 
cable or buried cable through a terminal, 
this account shall include the cost of un¬ 
derground cable, the cost of the terminal 
(including stubs and potheads) in place, 
and the cost of the first pothead splice on 
the aerial-cable or buried-cable side of 
the terminal; where such connection is 
made directly, by means of a splice, this 
account shall include the cost of the 
splice. 
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(d) Where connection is made to sub¬ 
marine cable, house cable, or ocean cable 
through a terminal, this account shall in¬ 
clude the cost of underground cable to 
the first pothead splice on the under¬ 
ground side of the terminal. Where such 
connection is made directly to the termi¬ 
nal without a stub or a pothead, this ac¬ 
count shall include the cost of the under¬ 
ground cable to the point of connection 
to the terminal. Where such connec¬ 
tion is made directly, by means of a splice, 
this account shall include the cost of un¬ 
derground cable to the splice. 

(e) Where connection is made to inside 
equipment in an office, this account shall 
include the cost of underground cable to 
the point of connection to the main frame 
(or to the switchboard or terminal, in an 
office where no main frame is used), in¬ 
cluding the cost of any cross-connecting 
frame between the main frame and the 
cable entrance. 

(f) This account shall include also the 
cost of underground cable used in under¬ 
ground dips in connection with aerial 
wire or aerial cable when the total length 
of the conduit employed is 350 trench feet 
or more. 

ITEMS 

(See § 35.03-12) 

Bonds and grounds. 

Cable; feeder, main, subsidiary. 

Cable huts or houses (including contained 
equipment). 

Cable terminals or boxes. 

Cross-connection wires and fuses installed In 
the first equipment for service of cable ter¬ 
minals or boxes. 

Electrolysis surveys made in the course of 
Installing cable. 

Fuse boxes. 

Loading coils, building-out condensers, car¬ 
rier-line filters, and cases therefor. 
Main-frame-terminating cable extending to 
outside underground cable. 

Negative returns. 

Permits and privileges for construction. (See 
particularly §35.1-3 (c) (6); also § 35.82.) 
Pressure contactor-terminals. 

Protectors (except office protectors) and ar¬ 
resters. 

Sleeves. 

Splicing boxes. 

Strand, suspension. 

Note A: The cost of terminals (including 
stubs and potheads) and splices between un¬ 
derground cable and submarine cable, ocean 
cable, or house cable shall be included in 
the account appropriate for the cost of the 
cable with which the underground cable 
connects. 

Note B: The cost of underground cable 
used in underground dips employing less than 
350 trench feet-of conduit shall be included 
in account 22, “Aerial wire,’* or account 23, 
“Aerial cable,” as appropriate. 

§ 35.25 Buried cable. 

(a) This account shall include the 
cost in place of buried cable, includ¬ 
ing the protective covering therefor, 
manholes, splicing boxes, cable termi¬ 
nals, terminal houses or huts, pres¬ 
sure contactor-terminals, loading coils, 
and appurtenances used in the con¬ 
struction of such plant for wire-tele¬ 
graph and ocean-cable services. 

(b) Where connection is made to 
aerial wire, this account shall include the 
cost of the buried cable and the cost of 
the terminal in place, including bridle 
wires (if any), to the point where the 
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aerial wires connect to the aerial-wire 
side of the terminal or to the bridle wires 
leading from the terminal. 

(c) Where connection is made to aerial 
cable through a terminal, this account 
shall include the cost of the terminal 
(including stubs and potheads) in place 
and the cost of the first pothead splice 
on the aerial-cable side of the terminal; 
where such connection is made directly, 
by means of a splice, this account shall 
include the cost of the splice. 

(d) Where connection is made to 
underground cable, submarine cable, 
house cable, or ocean cable through a 
terminal, this account shall include the 
cost of buried cable to the first pothead 
splice on the buried-cable side of the ter¬ 
minal. Where such connection is made 
directly to the terminal without a stub 
or a pothead, this account shall include 
the cost of the buried cable to the point 
of connection to the terminal. Where 
such connection is made directly, by 
means of a splice, this account shall in¬ 
clude the cost of buried cable to the 
splice. 

(e) Where connection is made to in¬ 
side equipment in an office, this account 
shall include the cost of buried cable to 
the point of connection to the main 
frame (or to the switchboard or terminal 
in an office where no main frame is 
used), including the cost of any cross¬ 
connecting frame between the main 
frame and the cable entrance. 

(f) This account shall include also the 
cost of buried cable used in underground 
dips in connection with aerial wire or 
aerial cable when the total length of the 
dip (including the vertical runs on the 
poles) is 350 feet or more. 

ITEMS 

(See § 35.03-12) 

Cable; feeder, main, subsidiary. 

Cable huts or houses (including contained 
equipment). 

Cable terminals or boxes. 

Cross-connection wires and fuses installed 
in the first equipment for service of cable 
terminals or boxes. 

Loading coils, building-out condensers, car¬ 
rier-line filters, and cases therefor. 
Main-frame-terminating cable extending to 
burled cable. 

Negative returns. 

Pedestals. 

Permits and privileges for construction. (See 
particularly § 35.1-3 (c) (6); also § 35.82.) 
Pressure contactor-terminals. 

Protective covering for buried cable, not re¬ 
usable in place of other cable, and the 
cost of manholes and similar items de¬ 
signed specifically for use in such con¬ 
struction. 

Protectors (except office protectors) and ar¬ 
resters. 

Sleeves. 

Splicing boxes. 

Trenches—opening and closing in initial 
buried-cable construction work. 

Note A: The cost of terminals (including 
stubs and potheads) and splices between 
buried cable and underground cable, sub¬ 
marine cable, house cable, or ocean cable 
shall be included In the account appropriate 
for the cost of the cable to which the buried 
cable connects. 

Note B: The cost of buried cable used in 
underground dips employing less than 350 
feet of cable (including the vertical runs on 
the poles) shall be included in account 22, 
“Aerial wire,” or account 23, “Aerial cable,” 
as appropriate. 


§ 35.26 Submarine cable. 

(a) This account shall include the 
cost in place of submarine cable 
(other than transoceanic-type cable) 
together with associated cable terminals, 
pressure contactor-terminals, terminal 
huts or houses, loading coils, and ap¬ 
purtenances used in the construction 
of such plant for wire-telegraph and 
ocean-cable services. 

(b) Where connection is made to aerial 

wire, this account shall include the cost 
of the submarine cable and the cost of 
the terminal in place, including bridle 
wires (if any), to the point where the 
aerial wires connect to the aerial-wire 
side of the terminal or to the bridle wires 
leading from the terminal. 

(c) Where connection is made to aerial 
cable, underground cable, or buried cable 
through a terminal, this account shall in¬ 
clude the cost of the terminal (including 
stubs and potheads) in place and the cost 
of the first pothead splice on the aerial, 
underground, or buried-cable side of the 
terminal. Where such connection is 
made directly by means of a splice, this 
account shall include the cost of the 
splice. 

ITEMS 

(See § 35.03-12) 

Anchoring chains. 

Cable; feeder, main. 

Cable huts or houses (including contained 
equipment). 

Cable terminals or boxes. 

Loading coils, building-out condensers, car¬ 
rier-line filters, and cases therefor. 
Permits and privileges for construction. (See 
particularly §35.1-3 (c) (6); also § 35.82.) 
Pressure contactor-terminals. 

Protectors and arresters. 

Sleeves. 

§ 35.27 House cable. 

(a) This account shall include the 
cost in place of house cable (i.e.» 
inside cable between the termini ol 
outside cable and the terminals pro¬ 
vided as a part of communication- 
equipment assemblies) together with 
associated cable terminals, conduit or 
other protective covering, and appur¬ 
tenances used in the construction and 
installation of such plant for the origi¬ 
nation and distribution of wire-telegrapn 
and ocean-cable services to customers. 

(b) Where connection is made to 
other outside cable through a terminal, 
this account shall include the cost oi 
the terminal (including stubs and pot- 
heads) in place, and the cost of the first 
pothead splice on the aerial, under¬ 
ground, or buried-cable side of the ter¬ 
minal. Where such connection is maae 
directly, by means of a splice, this ac¬ 
count shall include the cost of thespfice* 

(c) This account shall include aisu 
the cost of the terminals connectea 
house cables for distribution service 
customers. 

ITEMS 

(See § 35.03-12) 

Cable. 

Cable stubs. 

Cable terminals or boxes. 

Conduit or other mechanical P rotec .^*<1 
Cross-connection wires and fuses n g 
in the first equipment for service 
terminals or boxes. 

Fuse boxes. 
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Permits and privileges for construction. 
(See particularly § 35.1-3 (c) (6); also 

§ 35.82.) 

Protectors and arresters. 

Sleeves. 

Strand, suspension. 

Straps and clamps. 

§ 35.28 Underground conduit. 


Permits and privileges for construction. 
(See particularly 5 35.1-3 (c) (6); also 
§ 35.82.) 

Protective covering other than conduit. 
Sleeves. 

Tubes. 

Note: Wood boxing for tube protection 
shall not be considered as conduit. 


(a) This account shall include the cost 
in place of tile, pipe, and other conduit, 
whether underground, in tunnels, or on 
bridges, and the cost of manholes, hand¬ 
holes, service boxes, and appurtenances 
used in the construction of such plant 
for wire-telegraph and ocean-cable 
services, whether the line of conduit is 
used for cables, for pneumatic tubes, or 
for both cables and tubes. 

(b) This account shall include also 
the cost of conduit used in underground 
dips in connection with aerial wire or 
aerial cable when the length of the con¬ 
duit so used is 350 trench feet or more. 


ITEMS 


(See § 35.03-12) 

Cable guards. 

Cable racks. 

Conduit. 

Manholes, handholes, and service boxes. 
Opening trench and repaving. 

Permits and privileges for construction. 
(See particularly §35.1-3 (c) (6); also 
5 35.82.) 

Pumping out and cleaning manholes, hand¬ 
holes, and ducts In initial underground 
conduit construction work. 

Riser pipe. 


Note A: The cost of protective covering for 
burled cable, not reusable in place for other 
cable, and the cost of trenching, manholes, 
and similar items provided specifically for 
use in such construction, shall be Included 
in account 25, “Buried cable.” 

Note B: The cost of protective covering 
ior pneumatic tubes other than conduit, 
where such covering is not reusable in place 
ior other tubes or for cables, and the cost 
or trenching, manholes, and similar items 
provided specifically for use in such con- 
»ruction, shall' be included in account 29, 
tubes.” Wood boxing for tube 
protection shall not be considered as conduit. 

§ 33.29 Pneumatic tubes. 


in ni Tbis accoun t shall include the cost 
rinSi -°? outside pneumatic tubes, in- 
it Jr, mg Join ^ s » sleeves, flanges, and other 
niQ 1 ^ _ use<i . in the construction of such 
^wire-telegraph and ocean-cable 

buying waU P ° int immediately inside the 

cn?!» Th V ccount sha11 a lso include the 
tub« P r ° tective covering for pneumatic 
coveringi tban conduit, where such 
tubes n nA not re nsable in place for other 
trenchw f ° r cables » and the cost oi 
ProviriPH g ’ m ?? holes » and similar items 

structinn SP ?o ifically for use in such CGn ' 
ruction. (See particularly § 35.28.) 


ITEMS 


Bends. (See 5 36 03 -12) 

Jkjihage bonds. 

Mansion joints. 

? an ge couplings 

used exdusp 
tectlve covJrtk ® 8 1x1 conn ection wi 
insulating other than condu 

Manhole /V»wi ’ 

Pneumatic tuh^ h f n USed exclush 
tectlve cov#>H beS 111 connec tlon wi 

0p * ta « tr «ch and repaving 11 C0DdU 

No. 235 Pt. „-23 


§35.31 Ocean cable. 

This account shall include the cost in 
place of transoceanic-type cable, to¬ 
gether with associated cable terminals, 
sea earths, terminal huts or houses 
and their contained equipment, and 
appurtenances used in the construc¬ 
tion of such plant for ocean-cable 
service, including the cost of splic¬ 
ing ocean cables to other outside com¬ 
munication plant. 

ITEMS 

(Se© § 35.03-12) 

Cable. 

Cable houses or huts, including equipment 
therein. 

Cable terminals or boxes. 

Loading coils, building-out condensers, car¬ 
rier-line filters, and cases therefor. 

Permits and privileges for construction. (See 
particularly §35.1-3 (c) (6); also § 35.82.) 
Pressure contactor-terminals. 

Protectors and arresters. 

Sea earths. 

Sleeves. 

Trenching. 

Inside Communication Plant 

§ 35.41 Message transmitting and re¬ 
ceiving equipment. 

(a) This account shall include the 
cost in place of operating equipment 
installed in offices of carriers for use 
in the transmission and reception of 
message traffic in wire-telegraph and 
ocean-cable services. 

(b) Equipment the cost of which is in¬ 
cludible in this account includes Morse 
equipment, telephone equipment, auto¬ 
matic telegraph equipment, and associ¬ 
ated intercommunicating and testing 
and adjusting equipment; also the items 
of circuit terminating and repeatering 
equipment which are installed as integral 
parts of operating assemblies, and ap¬ 
purtenances used in the construction and 
installation thereof. 

(c) The cost of associated interior wir¬ 
ing, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the termi¬ 
nals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.) 

ITEMS 

(See §35.03-12) 

Booths. 

Channel extension units or panels. 

Channel repeater units. 

Distributors. 

Duplex printer sets. Including duplex or In¬ 
duction-neutralizing equipment, when In¬ 
herently part of sets. 

Equipment tables, racks, or frames. 
Facsimile sets. 

Installation of way-circuit selectored equip¬ 
ment. 

Instruments and panels in above assemblies. 
Morse sets. 

Multiplex sets, Including duplex or induc¬ 
tion-neutralizing equipment, when In¬ 
herently part of the set. 

Number stamps (when part of an assembly). 
Operating positions of any type. 


Original installations of tools and gages. 
Perforators. 

Printers. 

Reperforator-switching office equipment. 
Reperforators. 

Syphon recorders. 

Telephone stations. 

Testing equipment. 

Translator units. 

Transmitters. 

Transmitter distributors. 

Work tables. 

Note: The cost of operating equipment in¬ 
stalled on customers’ premises shall be In¬ 
cluded in account 51, "Equipment furnished 
customers.” 

§ 35.42 Repeater and terminal equip¬ 
ment. 

(a) This account shall include the 
cost in place of repeater and termi¬ 
nal equipment installed in offices of 
carriers for use in wire-telegraph and 
ocean-cable services, including equip¬ 
ment for repeatering and terminating 
line wire ground return circuits, metallic 
circuits, and carrier circuits, together 
with the appurtenances used in the con¬ 
struction and installation of the assem¬ 
blies. 

(b) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only 
to the points of connection with the ter¬ 
minals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.) 

ITEMS 

(See § 35.03-12) 

Amplifiers. 

Carrier bays or terminals. 

Carrier or telephone repeaters. 

Duplex repeaters. 

Duplex terminal sets, including Induction¬ 
neutralizing equipment when Inherently 
part of the set. 

Equipment tables, racks, or frames. 
Frequency generators. 

Instruments and panels in such assemblies. 
Magnifiers. 

Regenerative repeaters. 

Single line repeaters. 

Single line terminals. 

Testing equipment. 

Voice-frequency ringer, sending or receiving. 

§ 35.43 Switchboards and distributing 
frames. 

(a) This account shall include the 
cost in place of switchboards and dis¬ 
tributing frames located in offices of car¬ 
riers for use in wire-telegraph and ocean- 
cable services, including main-line and 
local-loop switchboards, and distributing 
frames used for terminating lines and 
local loops and for interconnecting such 
lines, local loops, and repeater and ter¬ 
minal equipment. 

(b) This account shall include also the 
cost of office switchboards and distribut¬ 
ing frames in which the circuit terminals 
for telegraph-message service are com¬ 
bined with various combinations of ter¬ 
minal equipment for other services such 
as ticker service, time service, and mes¬ 
senger-call service, including in each case 
protection equipment, anti-induction 
equipment, internal wiring, associated 
testing and adjusting equipment, and the 
appurtenances used in the construction 
and installation of such assemblies. 

(c) The cost of associated interior wir¬ 
ing, cable, conduit, and power wiring 
shall be included in this account only to 
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the points of connection with the ter¬ 
minals of office cable, power-distribu¬ 
tion cable, or outside communication 
lines. (See §§35.21 to 35.31, inclusive; 
also §§ 35.15, 35.45, and 35.49.) 

ITEMS 

(See § 35.03-12) 

Channel switchboard panels. 

Concentration boards. 

Distributing frames or racks. 
Induction-neutralizing equipment. 
Intermediate switchboard frames. 

Line-testing equipment. 

Panels or units of relay racks, complete with 
equipment. 

Protector groups. 

Sections of switchboard. 

Sets of simplex or composite coils, or ac¬ 
cessories. 

Telephone sets (used on switchboards). 
Turrets. 

§ 35.44 Pneumatic-tube and conveyor 
equipment. 

(a) This account shall include the 
cost in place of interior pneumatic 
tubes, tube senders, outlets, blowers, 
compressors, air connections, and as¬ 
sociated equipment, and appurtenances 
used in the construction and installation 
of such plant in offices of carriers for use 
in wire-telegraph and ocean-cable serv¬ 
ices, including such plant from a point 
immediately inside the building wall. 
(See also § 35.29.) 

(b) This account shall include also the 
cost in place of belt conveyers, belt-sup- 
porting structures, driving motors, and 
other message-conveyer equipment, to¬ 
gether with the appurtenances used in 
the construction and installation of such 
plant in offices of carriers. 

(c) The cost of associated interior wir¬ 
ing, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the termi¬ 
nals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.) 

(See S 35.03-12) 

Belt frameworks. 

Belts. 

Blowers. 

Compressors. 

Conveyor systems. 

Inside tubing. 

Motors. 

Rollers. 

Sending or receiving terminals. 

Timers. 

Tube ends—complete with manifolds, send¬ 
ing Inlets, receiving terminals, driving 
equipment, and blowers or compressors. 
Tube pairs—complete with manifolds, revers¬ 
ing valves, sending inlets, and receiving 
terminals. 

§ 35.45 Power equipment. 

(a) This account shall include the 
cost in place of power generating, con¬ 
verting, storage, and distribution equip¬ 
ment in or adjacent to the carrier's 
offices, serving as, or associated with, 
the prime source of power and used 
exclusively or predominately in the 
operation of the communication sys¬ 
tem in wire-telegraph and ocean-cable 
services. 

(b) Equipment the cost of which is in¬ 
cludible in this account includes assem¬ 
blies of power equipment such as storage 


batteries, motor-generator and engine- 
generator sets, rectifiers, distribution 
boards, zone cabinets, transformers, in¬ 
terior power wiring, cable, and conduit, 
and appurtenances used in the construc¬ 
tion and installation of the assemblies. 

ITEMS 

(See § 35.03-12) 

Battery racks or cabinets. 

Chargers. ,. 

Circuit breakers. 

Compensators. 

Engine-generator sets. 

Engines. 

Feeders or entrance wiring. 

Fuse panels. 

Generators. 

Interior wiring, cable, and conduit. 

Meters. 

Motors. 

Motor-generator sets. 

Power factor correction equipment. 

Power plants. 

Power zone cabinets. 

Rectifiers. 

Starters. 

Storage batteries. 

Switchboards. 

Transformers. 

Note A: The cost of inexpensive items of 
power equipment such as small motor gen¬ 
erators, rectifiers, and batteries included as 
integral parts of assemblies of communica¬ 
tion equipment shall be included in the 
operated plant account appropriate for the 
cost of the assemblies of which such inex¬ 
pensive items form a part. 

Note B: The cost of the initial installation 
of dry-cell batteries shall be included in the 
accounts appropriate for the operated plant 
with which they are associated, and the cost 
of replacement shall be included in the ac¬ 
count appropriate for the maintenance of 
such plant. 

Note C: The cost of power equipment in¬ 
stalled and used exclusively or predominantly 
for building service, such as for lighting and 
for elevator operation shall be included in 
account 15, “Buildings/’ 

§ 35.46 Messenger call-circuit equip¬ 
ment. 

(a) This account shall include the 
cost in place of call-circuit cabinets, 
switchboards, annunciators, registers, 
call boxes, associated testing and adjust¬ 
ing equipment, and appurtenances used 
in the construction and installation of 
assemblies of messenger call-circuit 
equipment located in offices of carriers 
for use in wire-telegraph and ocean- 
cable services. 

(b) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the ter¬ 
minals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.) 

ITEMS 

(See § 35.03-12) 

Annunciator units. 

Buzzer systems. 

Call boxes, with or without associated wiring 
and accessories. 

Call-circuit cabinets. 

Line or test units. 

Registers. 

Sections of call-circuit switchboards. 

Note: The cost of switchboards composed 
of combination panels for time and mes¬ 
senger call-circuits shall be Included in ac¬ 
count 47, “Time-service equipment.” 


§ 35.47 Time-service equipment. 

(a) This account shall include the cost 
in place of master clocks, control clocks, 
synchronizing-circuit equipment, time- 
service control cabinets and switch¬ 
boards, time repeaters, switchboards 
composed of combination panels for time 
and messenger call-circuits, and other 
central office time-service equipment, to¬ 
gether with associated testing and ad¬ 
justing equipment, and appurtenances 
used in the construction and installation 
of the assemblies, located in offices of 
carriers for use in furnishing synchro¬ 
nizing and other signals on circuits to 
carriers' and customers' clocks, and to 
furnish other similar services. 

(b) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the termi¬ 
nals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.) 

ITEMS 

(See §35.03-12) 

Cabinets. 

Control clocks. 

Control panels. 

Control relays and resistance units. 

Master clocks. 

Master or secondary relays. 

Resistance panels. 

Sections of switchboard. 

Time repeaters. 

Note A: Time stamps and office clocks 
(other than master and control clocks) in¬ 
stalled in offices of carriers shall be included 
in account 61, “Furniture and office appli¬ 
ances.” 

Note B: The cost of clocks installed on 
customers’ premises shall be included in ac¬ 
count 51, “Equipment furnished customers. 

§ 35.48 Ticker and commercial news 
service equipment. 

(a) This account shall include the 
cost in place of equipment installed in 
offices of carriers for use exclusively 
in the dissemination of commercial 
news services to carriers' and custom¬ 
ers’ offices. 

(b) Equipment the cost of which is in¬ 
cludible in this account includes assem¬ 
blies of transmitting, receiving, repeat- 
ering, and terminal equipment for oper¬ 
ation of ticker and other circuits, asso* 
ciated testing and adjusting equipment, 
and appurtenances used in the construc¬ 
tion and installation thereof. 

(c) The cost of associated interi< ^ w .„* 
ing, cable, conduit, and power wiring 
shall be included in this account only t 
the points of connection with the termi¬ 
nals of the office cable and the powe * 
distribution cable. (See particularly 
§§ 35.45 and 35.49.) 


(See § 35.03-12) 

Auxiliary switchboards. 

CND repeaters. 

Sound-proof covers. 

Stands. . an d 

Tables of equipment, such as perforato 
transmitter distributors, relays, r p* 
relays, and tickers. 

Tickers. 

Transmitters. 

Note: The cost of tickers and. 0 ^^ 0 ^ 
mercial news service equipment ins &c . 
customers* premises shall be inch*Timers ” 
count 61, “Equipment furnished cu 
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§ 35.49 Office cable and conduit. 

This account shall include the cost in 
place of cable, conduit, cable racks and 
hangers, terminal cabinets, and asso¬ 
ciated appurtenances used in the con¬ 
struction and installation of the signal 
wiring in carriers’ offices (a) from the 
distributing frame or other point of con¬ 
nection with outside wire or cable to the 
terminals provided for making connec¬ 
tions with the wiring of assemblies of 
communication equipment and (b) be¬ 
tween assemblies of communication 
equipment. 

ITEMS 


(See § 35.03-12) 

Cable. 

Cable racks. 

Conduit. 

Hangers. 

Terminal cabinets. 

Wire. 

Note A: The cost of power cabling and as¬ 
sociated appurtenances used for power dis¬ 
tribution shall be included in account 45, 
"Power equipment/’ or account 15, “Build¬ 
ings,” as appropriate. 

Note B: The cost of house cable leading to 
equipment in branch offices in office build¬ 
ings shall be included in account 27 “House 

cable.” 

§35.51 Equipment furnished cus¬ 
tomers. 

(a) This account shall include the 
cost in place of message transmitting 
and receiving, ticker, stock and com¬ 
mercial news, time-service, pneumatic- 
tube, messenger call-circuit, telephone, 
and other inside communication equip¬ 
ment located in offices of customers, to¬ 
gether with the appurtenances used in 
the construction and installation thereof. 

(b) The cost of associated interior wir¬ 
ing, cable, conduit, and power wiring 
shall be included in this account only 
to the points of connection with the 
terminals of the house cable, or other 
outeide plant if no house cable is used, 
ana the power-distribution outlets. 

<c) Separate subaccounts shall be 
maintained to show the respective costs 
or each of the several classes of equip- 
ment furnished customers. These 
!I!fi Se J s correspond to those repre- 
. e ?. te 5 in §§ 35.41 to 35.48, inclusive, and 
s o5.59, respectively, or correspond to the 
J!?®® most nearly comparable there¬ 
at ,” 1 that are furnished customers under 
e carr ier’s operating practices. 

ITEMS 


cSf? sy3tems - 

Call boxes. 

Facsimile sets. 

“°rse sets. 

Motor-generator seta. 

&s£ tUbe termlnals - 

Rectifiers. 

Switchboards. 

^lephonesete. 

Time-service equipment. 

ft O- 


§3S.59 Other 
Plant 


inside 


cost a) , J h i S account shall i 
e l‘" n P ace of inside com 
Pment installed in offic 


riers for use in wire-telegraph and 
ocean-cable services and not includible 
in other operated plant accounts. 

(b) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with terminals 
of the office cable and the power-dis¬ 
tribution cable. (See particularly 
§§ 35.45 and 35.49.) 

Office and Messenger Equipment 

§ 35.61 Furniture and office appliances. 

This account shall include the cost 
in place of furniture and office ap¬ 
pliances located in operating offices, gen¬ 
eral offices, storerooms, shops, labora¬ 
tories, and similar premises of the car¬ 
rier, for use in wire-telegraph and 
ocean-cable services. 

ITEMS 

(See 5 35.03-12) 

Accounting machines. 

Adding and listing machines. 

Addressing machines and equipment. 
Air-conditioning units (not part of a 
building). 

Beds, cots, or couches. 

Benches, messenger. 

Bicycle racks. 

Bookcases. 

Card-punching, card-sorting, or card-tabu¬ 
lating machines. 

Carpets, rugs, or other floor coverings. 

Cash registers. 

Chairs. 

Clocks. 

Computing machines. 

Counters. 

Date stamps. 

Davenports 

Desks. 

Dictionaries or code books. 

Dictographs or other interoffice communica¬ 
tion equipment. 

Dishes. 

Drafting-room equipment. 

Duplicating machines. 

Electric fans. 

Piling cabinets. 

Floor-scrubbing and polishing machines. 
Lockers (single or multiple). 

Messenger dressing booths. 

Multigraphs. 

Partitions, movable. 

Pianos. 

Refrigerators. 

Safes. 

Signs (iUuminated or non-illuminated). 
Sorting racks. 

Stationery cabinets. 

Steel shelves. 

Storage cabinets, shelves, or racks (except 
those in shops or storerooms). 

Tables. 

Time stamps. 

Typewriters. 

Uniform repairing and cleaning equipment. 
Water coolers. 

Note A: The cost of furniture and office 
equipment located on, and constituting a 
part of, vehicles, floating equipment, or rail¬ 
way equipment shall be included in account 
71, “Vehicles,” account 75, “Floating equip¬ 
ment,” or account 76, “Railway equipment,” 
as appropriate. 

Note B: The cost of furniture and office 
equipment constituting component parts of 
assemblies of operating equipment shall be 
Included in the account appropriate for the 
cost of the equipment with which it is 
associated. 

Note O: The cost of fixtures permanently 
attached to and made a part of buildings 
shall be included in account 15, “Buildings.” 


§ 35.65 Messenger uniforms. 

(a) This account shall include the cost 
(if in excess of $1,000) of messenger uni¬ 
forms owned by the carrier as at the 
effective date of this system of accounts. 

(b) If at any time a change in opera¬ 
tion involves a substantial increase in 
the number of uniforms required for 
service, this account shall be charged 
with amounts representing the cost, at 
weighted average prices, of such addi¬ 
tional uniforms. 

(c) If at any time a change in opera¬ 
tion involves a substantial decrease in 
the number of uniforms required for 
service, this account shall be credited 
with amounts representing the cost, at 
weighted average prices, of the uniforms 
retired and the amount of such retire¬ 
ments shall be equitably apportioned be¬ 
tween account 4231, “Messenger-uniform 
expense/’ and the subdivision of account 
1515, “Allowance for depreciation; wire- 
telegraph and ocean-cable plant,” in 
which the estimated accrued deprecia¬ 
tion on uniforms in service at the effec¬ 
tive date of this system of accounts was 
recorded. 

ITEMS 

(See 5 35.03-12) 

Belts. 

Blouses. 

Breeches. 

Caps and hats. 

Coats. 

Neckties. 

Overcoats. 

Puttees. 

Raincoats and ralncapes. 

Shirts. 

Skirts. 

Trousers. 

Note A: Except as provided In paragraph 
(b) of this section, the cost of uniforms pur¬ 
chased subsequent to the effective date of 
this system of accounts shall be Included 
in account 4231, “Messenger-uniform ex¬ 
pense.” 

Note B: The aUowance for depreciation ap¬ 
plicable to the messenger uniforms the cost 
of which is Includible In this account as at 
the effective date of this system of accounts, 
shall be segregated In a separate subaccount 
of account 1515, and shall be held (except 
as provided in paragraph (c) of this section) 
as a permanent offset against the amounts 
In this account. 

§ 35.69 Other office and messenger 
equipment. 

This account shall include the cost in 
place of office and messenger equipment 
used in wire-telegraph and ocean-cable 
services and not includible in other ac¬ 
counts. 

Work Equipment 

§35.71 Vehicles. 

This account shall include the cost 
of transportation equipment not in¬ 
cludible in other operated plant ac¬ 
counts, together with work equipment, 
tools, and appurtenances constituting 
parts of, or permanently attached to, 
such equipment, used in wire-telegraph 
and ocean-cable services. 

ITEMS 

(See § 35.03-12) 

Automobiles. 

Cable-splicers’ carts. 

Camp wagons. 
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Draft and pack animals. 

Hand trucks and carts. 

Harness. 

Mobile telegraph offices. 

Motorcycles. 

Saddles. 

Trailers. 

Trucks and tractors (including attached work 
equipment, such as earth-boring machines, 
pumps, winches, and similar items). 
Wagons. 

Note: The cost of material, supplies, tools, 
implements, and work equipment not spe¬ 
cifically associated with or used in the op¬ 
eration of vehicles but merely transported 
thereon to the point of use shall be in¬ 
cluded in the appropriate material, plant, 
maintenance, clearing, or other account. 
Equipment for communication service, even 
if permanently attached to vehicles, shall be 
included in the account appropriate for such 
communication equipment. 

§ 35.72 Shop equipment. 

(a) This account shall include the cost 
in place of equipment located in general 
repair shops, pole-treating plants, car 
shops, garages, and similar shops used 
for constructing, assembling, and repair¬ 
ing plant used in wire-telegraph and 
ocean-cable services. 

(b) Equipment the cost of which is in¬ 
cludible in this account includes electric 
generators, motors, and other power 
equipment, together with foundations, 
settings, belting, drives, and other appur¬ 
tenances constituting parts of shop- 
equipment assemblies; also the tools and 
other implements especially provided for 
and used in conjunction with such equip¬ 
ment, and the items of furniture ordi¬ 
narily constituting parts of such assem¬ 
blies. 

ITEMS 

(See § 35.03-12) 

Air compressors. 

Blowers. 

Boring mills. 

Compressed-air tools. 

Cranes. 

Derricks. 

Engines. 

Forges. 

Gasoline pumps and tanks. 

Generators, electric and gas. 

Hand trucks. 

Lathes. 

Milling machines. 

Motors. 

Oil pumps and tanks. 

Planers. 

Pole-treating equipment. 

Power drills. 

Power hammers. 

Power loaders. 

Presses. 

Pumps. 

Racks or shelving, movable. 

Storage cabinets. 

Tools and implements provided for shops. 
Winches. 

Work benches. 

Note A: The cost of shop equipment lo¬ 
cated on floating equipment, railway equip¬ 
ment, or vehicles shall be included in the 
account appropriate for the cost of the 
equipment on which it is located. 

Note B: The cost of foundations and of 
fixtures which cannot be removed from 
buildings without cutting into the walls, 
ceilings, or floors, or without in some way 
impairing the buildings, shall be included in 
account 15, “Buildings.” 

§ 35.73 Store and warehouse equipment. 

This account shall include the cost 
of equipment and appurtenances lo¬ 


cated in storerooms, warehouses, and 
material yards for the receiving, storing, 
handling, packing, and loading for ship¬ 
ment of materials and supplies, used in 
wire-telegraph and ocean-cable services. 

ITEMS 

(See § 35.03-12) 

Barrows. 

Bins, portable. 

Cabinets, movable. 

Conveyors. 

Counters, movable. 

Cranes. 

Gasoline pumps. 

Gasoline tanks. 

Hand trucks and carts. 

Hoists. 

Ladders. 

Oil pumps. 

Oil tanks. 

Scales. 

Shelving, movable. 

Skids. 

Tools provided for warehouses. 

Trucks. 

Wire-measuring machines. 

Note A: The cost of store and warehouse 
equipment located on floating equipment, 
railway equipment, or vehicles shall be in¬ 
cluded in the account appropriate for the 
cost of the equipment on which it is located. 

Note B: The cost of fixtures or shelving 
permanently attached to and constituting a 
part of buildings shall be included in account 
15, “Buildings.” 

§ 35.74 Tools and implements. 

This account shall include the cost of 
general tools, implements, and appurte¬ 
nances used in the construction and 
maintenance of plant for use in wire- 
telegraph and ocean-cable services and 
not specifically includible in other op¬ 
erated plant accounts. 

ITEMS 

(See § 35.03-12) 

Air compressors, mobile. 

Back-filling machines. 

Blowers, power. 

Compressed-air tools. 

Concrete mixers and breakers. 

Cranes, mobile. 

Derricks, mobile. 

Drills and hammers, power. 

Earth-boring machines (not permanently at¬ 
tached to vehicles). 

Forges, portable. 

Hand tools. 

Hand trucks, carts, and barrows. 

Loaders, power. 

Testing equipment, portable. 

Torches. 

Trenching machines. 

Note A: The cost of tools carried as supplies 
unissued shall be included in account 1795, 
“Material and supplies.” 

Note B: The cost of hand and other port¬ 
able tools that have relatively small value or 
short life shall be accounted for as provided 
in §35.1-1 (d). 

Note C: Tools and implements used pri¬ 
marily in conjunction with inside communi¬ 
cation equipment, floating equipment, rail¬ 
way equipment, vehicles, shops, stores and 
warehouses, or laboratories shaU be included 
in the account appropriate for the cost of 
the equipment with which they are associ¬ 
ated. 

§ 35.75 Floating equipment. 

(a) This account shall include the cost 
of ships, launches, barges, and other ves¬ 
sels used for the transportation of em¬ 
ployees, materials, and supplies, and for 
the construction and maintenance of 


plant, used in wire-telegraph and ocean- 
cable services. 

(b) Equipment the cost of which is in¬ 
cludible in this account includes the 
furnishings, tools, implements, and other 
appurtenances constituting a part of, 
specifically associated with, or used In 
the operation of, such floating equip¬ 
ment. 

ITEMS 

(See § 35.03-12) 

Barges. 

Boats. 

Boilers. 

Cranes. 

Engines. 

Furniture. 

Hoists. 

Launches. 

Office equipment. 

Radio equipment. 

Rigging. 

Ships. 

Shop equipment. 

Store and warehouse equipment. 

Testing and adjusting equipment. 

Tools and implements. 

Winches. 

Note: The cost of material, supplies, tools, 
implements, and work equipment not spe¬ 
cifically associated with or used in the op¬ 
eration of floating equipment but merely 
transported thereon to the point of use shall 
be included in the appropriate material, 
plant, maintenance, clearing, or other ac¬ 
count. Equipment for communication serv¬ 
ice, even if permanently attached to floating 
equipment, shall be included in the account 
appropriate for such communication equip¬ 
ment. 


§ 35.76 Railway equipment. 

(a) This account shall include the cost 

ox officers’ cars, camp cars, hand cars, 
motor cars, pole cars, push cars, veloci¬ 
pedes, and other railway equipment used 
for the transportation of employees, ma¬ 
terials, and supplies, and for the con¬ 
struction and maintenance of plant, used 
in wire-telegraph and ocean-cable serv¬ 
ices. . u 

(b) Equipment the cost of which is 
includible in this account includes as¬ 
semblies complete with all component 
parts, including furniture and otne 
furnishings, office appliances, tools, im¬ 
plements, and other work equipmen- 
and appurtenances attached to, P® ’ 
manently associated with, or especiau) 
provided for use in conjunction wit. 
railway equipment. 

ITEMS 


(See § 35.03-12) 


Cars. 

Car bodies or tanks. 

Car underframes. 

Cranes. 

Derricks. 

Furniture. 

Hand cars. 

Push cars. 

Railway cars. 

Shop equipment. 

Store and warehouse equipment. 


Testing equipment. notice 

Tools necessary for the mainten 
operation of the railway equipment 


Velocipedes. ^ 

Note: The cost of material, supph®^ n0 t 
implements, and work ec * ul P d m tfi* 
specifically associated with or ^ t m ereiy 
operation of railway equipment of use 
transported thereon to the P° mate* 
shall be included in the appropn ^ 
rial, plant, maintenance, 
account. Equipment for com 
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I service, even if permanently attached to rail- 
i *ay equipment, shall be included in the 
account appropriate for such communica- 
I tion equipment. 

5 35.77 Emergency facilities. 

(a) This account shall include the cost 
[of emergency cable, portable transmis¬ 
sion equipment, portable engine-genera- 
I tor sets, and other portable equipment 
I used for furnishing temporary or emer¬ 
gency wire-telegraph and ocean-cable 
I services while plant is under construction 
I or repair or is out of service awaiting re¬ 
placement or repair. The cost of such 
[equipment shall be charged to this ac- 
I count when first provided for emergency 
j service and shall be credited hereto when 
I the equipment is ultimately retired or is 
I permanently placed in regular communi- 
Ication service. 

(b) Statistical records supporting the 
| entries in this account shall be so main- 
Itained as to show for each emergency 
I facility (1) the cost, (2) the type and 
|quantity of plant, and (3) the duration 
I of each period of use between the date 
I of original entry in this account and the 
I date of retirement by way of withdrawal 
I from emergency service. 


(See § 35.03-12) 

■Cable, emergency. 

I Engine generator sets, portable. 

' n ~“—* !Sion equipment, portable. 

Note: When emergency facilities are per- 
I manently placed in regular service the cost of 

■ such plant shall be credited to this account 

■ ind charged to the account appropriate for 
|theoost of other plant involving similar use. 

I b 15.78 Laboratory equipment. 

fa) This account shall include the cost 
i place of laboratory and other equip¬ 
ment used for research, development, 
, 'Sting, an d other general laboratory 
IPuposes for wire-telegraph and ocean- 
■cable services. 

1 pIiih Ki E<1 . uipinent the cost which is in- 
in this acc °ui*t comprises as- 
lin^ Iles of power equipment and other 
. c ° mm . uni cation equipment com- 
t e with driving mechanisms, shop and 
I tools » implements, 

I testi ng equipment regularly 

I signed to laboratory use. 

ITEMS 

[Amplifiers (Sm 5 35.03-12) 

par scaies - 

J Blowers. 

I ^artificial. 

I H^ensers. 

■ Dmmometers. 

electric. 

I Gages. 065 ’ electrlc - 

I&Tk™- 

I ' b „ eake , rs ’ burettes, etc. 


Grind ‘*' fakers, bure 

fesw*- 

Sele nlum 

^r08C0^ triC; Varl ° US * 
I Jfetworks. 
j ^UlatorB. 
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Oscillographs (including cathode rays). 
Photographic equipment. 

Piping (including conduit). 

Potential unit assemblies. 

Potentiometers. (Checking and calibrating 
sets.) 

Power equipment. 

Rheostats. 

Stills. 

Tables, laboratory. 

Testing equipment. 

Testing machines. 

Thermocouples. 

Tools. 

Vibrators. 

Intangibles 

§ 35.81 Organization. 

This account shall include the cost of 
organizing and incorporating the ac¬ 
counting carrier until it is ready to func¬ 
tion as a going concern; also similar ele¬ 
ments of cost in connection with the 
extension of the term of incorporation 
when the initial organization costs have 
been written off. 

ITEMS 

(See § 35.03-12) 

Cost of obtaining certificates authorizing 
the carrier to engage in the public com¬ 
munication business. 

Fees and expenses of incorporation. 

Fees and expenses of mergers or consolida¬ 
tions. 

Office and other expenses incident to or¬ 
ganizing the carrier. 

Note A: Discounts upon securities issued 
or assumed, debt expense, and stock expense 
shall be excluded from this account and ac¬ 
count for as provided in § § 35.10-13 and 
35.10-14. 

Note B: This account shall not include 
the cost of preparing and filing papers in 
connection with the extension of the term 
of incorporation unless the first organization 
costs have been written off. 

Note C: This account shall not include 
any organization costs of companies retiring 
as a result of mergers, consolidations, or 
reorganizations. 

§ 35.82 Franchises. 

(a) This account shall include the cost 
ox franchises, consents, and certificates 
running in perpetuity or for a specified 
term of more than 1 year, issued to the 
carrier by governmental agencies, States 
or other political entities as authoriza¬ 
tion for conducting a communications 
business. 

(b) Among the items that are in¬ 
cludible in this account are the cost of 
franchises acquired by assignment, the 
cost of cable-landing rights, and the cost 
of plant, material, supplies, and equip¬ 
ment given as the initial consideration 
for franchises. 

ITEMS 

(See § 35.03-12) 

Amounts, other than those includible in ac¬ 
count 81, “Organization,” paid to a national 
government, a State, or any political entity 
as a condition precedent to engaging in 
communication business. 

Cost of franchises acquired by assignment. 
Cost of plant, material, supplies, and equip¬ 
ment given as the initial consideration for 
franchises. 

Election costs assumed by the carrier for 
government consent. 

Note A: Amortization of amounts included 
in this account shall be accounted for as pro¬ 
vided in § 35.1520. 
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Note B: The cost of franchises running for 
1 year or less after acquisition shall be includ¬ 
ed in account 4341, “Franchise requirements.” 
or, if such franchises extend beyond the cur¬ 
rent calendar year, the proper proportion of 
their respective costs shall be included in ac¬ 
count 1899, “Other prepayments.” 

Note C: Franchises acquired at small cost 
may be included in account 4341, irrespective 
of their term of life. 

Note D: Franchise taxes payable annually 
or more frequently shall be included In ac¬ 
count 4932, “Other taxes; Operating.” 

§ 35.83 Palenl rights. 

(a) This account shall include the cost 
of patent rights, having a life of more 
than 1 year from the date of acquisition, 
acquired for use in connection with the 
carrier’s wire-telegraph and ocean-cable 
operations. 

(b) Among the items that are includ¬ 
ible in this account are the costs incident 
to defending title, fees of patent attor¬ 
neys, filing and registration fees, research 
and development expenses directly as¬ 
signable, and other expenses for legal 
and other services incident to the ac¬ 
quiring of patent rights or to the regis¬ 
tration of a patent. 

Note A: Amortization of amounts included 
in this account shall be accounted for as pro¬ 
vided in § 35.1520. 

Note B: The cost of developing items that 
are intended to be patented or of improving 
Items that have been patented shall be In¬ 
itially Included in account 9011, “Research 
and development clearing account,” or other 
appropriate account. (See particularly 
§ 35.03-10.) 

Note C: The cost of patent rights having 
an estimated service life of 1 year or less 
or such rights acquired at a relatively small 
cost shall be included in account 4399 , “Other 
general expenses.” 

§ 35.84 Leaseholds. 

(a) This account shall include the cost 
of leaseholds, easements, and similar 
rights, having a life term of more than 1 
year from the date of acquisition, in land 
and other property acquired for use in 
wire-telegraph and ocean-cable services. 

(b) Costs includible in this account 
include conveyancer and notary fees, 
costs of relocating property of others, 
special counsel and other fees, taxes as¬ 
sumed on leased property applicable to a 
period prior to the date of the lease, and 
other costs incurred in connection with 
the acquisition of leaseholds. 

Note A: Amortization of amounts included 
in this account shall be accounted for as pro¬ 
vided in § 35.1520. 

Note B: The cost _of permits for the con¬ 
struction of operated plant when the ex¬ 
pected period of occupancy under such per¬ 
mits does not exceed the estimated life of 
the initial plant installed, shall be included 
in the account appropriate for the cost of 
the plant constructed. 

Note C: Annual or more frequent payments 
of rent shall be included in account 6205, 
“Rent for lease of operated plant,” account 
4261, “Rents for operating offices,” account 
4269, “Rents for other facilities,” or account 
4499, “Other administrative expenses,” as 
appropriate. 

§ 35.85 Research and development. 

(a) This account shall include the cost 
of research and development work per¬ 
formed in connection with the construc¬ 
tion and operation of plant, and in con¬ 
nection with the systems and methods 
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used and available for use by the car¬ 
rier in wire-telegraph and ocean-cable 
services where the cost of such work is 
not directly assignable to definite op¬ 
erated plant or assemblies of equipment, 
is not includible in other operated plant 
accounts, and is not includible in current 
operating-expense or other accounts. 

(b) Amounts includible in this account 
comprise the pay and expenses of engi¬ 
neers engaged in research and develop¬ 
ment, the cost of models, the allocable 
portion of expenses for supervision, cler¬ 
ical forces, materials, supplies, rents, and 
other expenses incurred in maintaining 
general laboratories, and amounts 
cleared from account 9011, “Research 
and development clearing account,” that 
are includible under the provisions of 
paragraph (a) of this section. 

(c) Allowances for amortization of 
amounts includible in this account shall 
be established in conformity with the 
provisions of § 35.1520, in amounts suf¬ 
ficient to extinguish any item includible 
in this account not later than 20 years 
following the calendar year in which that 
item was first introduced into this ac¬ 
count. 

(d) The amount of the appropriate 
amortization charges for any year may 
be equally distributed over the 12 months 
of that year as charges to account 4915, 
“Amortization; intangible operated 
plant,” and credits to account 1520, 
“Allowance for amortization; wire-tele- 
graph and ocean-cable plant.” 

(e) As at the end of the calendar year 
in which the final credits to account 1520 
have been made with respect to any item 
included herein, account 1520 shall be 
charged and this account shall be 
credited with the amount of the item (e. 
g., an amortization period of 15 years 
with respect to an amount charged to 
this account during 1941 would require 
retiring such amount by charging it to 
account 1520 at the end of the year 1956, 
at which time the accumulated amortiza¬ 
tion credits in that account applicable 
to the item should be equal to the amount 
of the item). 

Note A: The cost of preliminary surveys, 
plans, and investigations shall be accounted 
for as provided in § 35.03-10. 

Note B: The cost of research and develop¬ 
ment work performed in connection with 
specific construction projects shall be in¬ 
cluded in account 1300, “Plant under con¬ 
struction,” as provided in §35.1-3 (c) (12). 

Note C: Amounts included in account 9011, 
“Research and development clearing ac¬ 
count,” representing incomplete projects 
shall be retained therein pending comple¬ 
tion, and amounts therein relating to projects 
abandoned or found unsuccessful shall be 
charged to account 6120, “Extraordinary cur¬ 
rent Income charges,” unless otherwise 
authorized or directed by the Commission. 

Note D: That part of the balance in this 
account which pertains to research and 
development work performed in connection 
with systems and methods available for use, 
but not used, by the carrier, shall be classified 
in balance-sheet account 1400, “Plant held 
for future communication use.” (See par¬ 
ticularly columns 6 and 11 of the form of 
plant statement shown in § 35.1-99.) 

§ 35.89 Other intangibles. 

(a) This account shall include the cost 
of intangibles associated with wire-tele¬ 
graph and ocean-cable operations that 
are not provided for elsewhere. 


(b) The records supporting the entries 
in this account shall be so maintained 
that in the reports to the Commission 
complete information can be furnished 
with respect to each of the several 
amounts included in this section. 

Other Plant Accounts 

§ 35.91 Plant acquired; undistributed 
charges. 

(a) This account shall be charged 
temporarily with the acquisition cost of 
plant acquired by the carrier, under any 
of the circumstances provided for in 
§ 35.1-2, pending distribution thereof to 
the appropriate accounts. 

(b) Within 90 days from the date of 
entry herein recording an acquisition, the 
carrier shall submit to the Commission a 
statement indicating the approximate 
date that clearance is contemplated. 

§35.92 Plant sold; undistributed 
credits. 

This account shall be credited tempo¬ 
rarily with the selling price of plant, 
pending distribution thereof to the 
appropriate accounts. (See particularly 
§35.1-6 (j).) 

Income and Earned-Surplus Accounts 

INSTRUCTIONS 

§ 35.30—1 Purpose of income accounts. 

The income accounts are designed to 
show for each month and each calendar 
year the amounts of (a) ordinary income, 
comprising operating revenues, operat¬ 
ing-revenue deductions (including op¬ 
erating expenses), other communication 
income, income from noncommunication 
sources and deductions from such in¬ 
come, (b) extraordinary income charges 
and credits, comprising extraordinary 
gains, losses, and adjustments affecting 
current income restating from factors 
other than operations and substantial 
adjustments applicable to but not recog¬ 
nized in prior years, and (c) deductions 
from net income, such as income taxes. 

§ 35.30—2 Income from debt-redemp¬ 
tion and other funds. 

(a) Interest, dividends, and other 
income derived from funds classified 
in accounts 1630 to 1659, inclusive, 
shall be credited to account 5135, “In¬ 
come from debt-redemption and other 
funds.” 

(b) When the income is required by 
contractual or other provisions to be 
held in the fund from which the income 
arises, an amount equal to the income 
shall be included in the fund to which it 
is applicable. 

(c) When income derived from these 
funds is required to be retained in the 
fund and the fund is represented by a 
reserve, amounts equal to such income 
shall be charged to account 8310, “Con¬ 
tractual appropriations of earned sur¬ 
plus,” or account 8320, “Miscellaneous 
appropriations of earned surplus,” as ap¬ 
propriate, and credited to the appropriate 
reserve accounts. (See also §§ 35.2610 
and 35.2620.) 

§ 35.30—3 Rents includible in income 
accounts. 

(a) Rentals which the carrier re¬ 
ceives from others for operated plant 


the cost of which is includible in account 
1100, “Operated plant leased to others,” 
shall be credited to account 5010, “in. 
come from operated plant leased to 
others.” 


Note: Rentals from operated plant the 
cost of which is includible in accounts 1000, 
“Operated plant in carrier’s service," and 
1200, “Improvements and replacements of 
operated plant leased from others,” shall be 
credited to the appropriate nontransmission- 
revenue account. (See §§ 35.3410 to 35.3499. 
and 35.3810 to 35.3899, inclusive.) 


(b) Taxes, depreciation, amortization, 
uncollectible rentals, and maintenance 
and other expenses applicable to plant 
the income from which is includible in 
account 5010, “Income from operated 
plant leased to others,” shall be charged 
to that account by the lessor. 

(c) Rents paid by the carrier for the 
exclusive use of substantially complete 
operating systems or operating units 
shall be charged to account 5205, “Rent 
for lease of operated plant.” When 
taxes, depreciation, amortization, or op¬ 
erating expenses applicable to the leased 
plant are initially accounted for by the 
lessor, such amounts shall be charged to 
the appropriate tax, depreciation, amor¬ 
tization, or operating-expense account 
by the lessee and credited to account 
5205. The lessor shall inform the lessee 
of the appropriate distribution of such 
charges. 

(d) Taxes, depreciation, amortization, 
and maintenance and other expenses ap¬ 
plicable to leased plant initially ac¬ 
counted for by the lessee shall be charged 
by the lessee to the appropriate tax, de¬ 
preciation, amortization, maintenance, 
or other account. 

§ 35.30—4 Disposition of balances in in¬ 
come accounts. 


The net balance of the income ac¬ 
counts (after the deductions provided 
for in accounts 7000 to 7099, inclu¬ 
sive) shall be transferred to account 
8110, “Balance transferred from income 
accounts,” at the end of each calendar 
year. 


§ 35.30-5 Purpose of earned -surplus *■ 
counts. 

The earned-surplus accounts are de¬ 
signed to show the changes reia; 
to earned surplus, during each 
endar year, resulting from (a > 
amount of profit or loss during the P 
as reflected in the income accounts, 
accounting adjustments (usually 
fined to changes in the stated capi 
the corporation or to transactions 
own capital stock) not attributable 
come under the provisions of/*"‘ 0 f 
tern of accounts, (c) appropriate » 
earned surplus for specific purpose , 

(d) appropriations for dividends. 

§ 35.30-6 Disposition of balances > n 
earned-surplus accounts. 

The net balance of the ea J n ®f 
plus accounts shall be transfei 
account 2699, “Unappropriated 

crrnlnc ** at t.V»P PTld Of each C 


year. f in> 

§ 35.30-99 Contemplated forw' "j.1 

come and earned-surplus 


(See § 35.03-9.) 





Thursday, December 5, 1963 


FEDERAL REGISTER 


13183 


l I U <D T 3 

a &D A C 

o g *s * § 

GJ c 3 XJ 

-Ss 3 
"oS'oEl 

43 <L> O CD 



gg 

31*13 

•f* . CO O 

W CO -U O «*-• 
4j CU C O O 

6 59 g * 0 
o , 


• • ■ « o* 

S *2 3 2 +j 

5 "*3 g I 
cj Ej £4 •S 

4J " T| CD r-. 

« g £ 

6 H 6 a 

*2 ?* 0 *2 « 

& g £ 2 
-c c .S ^ y 
a ^ c 
3 

§! | § •> 
JS S, > I ? 

■s og** 

V »£ » 8 

fj .5 w s O 

g tJ *2 is > 

<U g .33 w ?H 
0 5 C| *31 CD 
O U H C w 



§ 2 “ 5 SS H NIOIOOOS 


o 10 o w »o o o> 

H H CJ N CO ^ O) 
v* H fH H *-« *H fH 
IO IO IQ lO lO IO IO 


nnnnnnmn^nnnn^ 
taiotoioioioioioiamioioioio 



















































































































13184 


RULES AND REGULATIONS 


§ 35.4910 Depreciation. 

(a) This account shall include the 
amount of depreciation charges appli¬ 
cable to the accounting period for all 
classes of operated plant owned by the 
carrier except such depreciation as is 
chargeable to clearing accounts, to ac¬ 
count 1300, “Plant under construction,” 
and to account 5010, “Income from oper¬ 
ated plant leased to others.” It shall in¬ 
clude also the amount of depreciation 
charges applicable to the accounting 
period for all classes of operated plant 
used but not owned by the carrier, as pro¬ 
vided in § 35.30-3. (See also §§ 35.04-1 
to 35.04-3, inclusive, and § 35.1-5.) 

(b) This account shall be subdivided 
as follows: 

4910:01 Depreciation; operated plant owned 
and used. 

4910:02 Depreciation; operated plant leased 
from others. 

(c) The records supporting the entries 
in this account shall be so maintained as 
to show separately the amounts appli¬ 
cable to (1) wire-telegraph service and 
(2) ocean-cable service. 

§ 35.4915 Amortization; intangible op¬ 
erated plant. 

(a) This account shall be charged with 
the amounts of amortization charges ap¬ 
plicable to the accounting period for in¬ 
tangibles (having a terminable life) the 
cost of which is includible in accounts 82, 
“Franchises,” 83, “Patent rights,” 84, 
“Leaseholds,” 85, “Research and develop¬ 
ment,” and 89, “Other intangibles,” ex¬ 
cept such amortization charges as are in¬ 
cludible in account 5010, “Income from 
operated plant leased to others.” It shall 
include also the amounts of amortization 
charges applicable to the accounting 
period for such intangibles used but not 
owned by the carrier. (See § 35.30-3.) 

(b) The charges to this account shall 
be such that the cost of each intangible 
will be amortized, as evenly as may be, 
over the period of its benefit to the car¬ 
rier. 

(c) This account shall be subdivided as 
follows: 

4915:01 Amortization; intangibles owned 
and used. 

4915:02 Amortization; intangibles leased 
from others. 

§35.4920 Amortization of plant- 
acquisition adjustments. 

(a) This account shall be charged or 
credited, as the case may be, with such 
amounts as the Commission may au¬ 
thorize or direct to be included in operat¬ 
ing-revenue deductions under a plan to 
amortize amounts in account 1510, 
“Plant-acquisition adjustments.” 

(b) Amounts recorded in this account 
shall be credited or charged, as the case 
may be, to account 1520, “Allowance for 
amortization; wire-telegraph and ocean- 
cable plant.” 

§ 35.4925 Extraordinary plant losses. 

(a) This account shall be charged 
with amounts representing the unpro- 
vided-for loss in service value of plant 
retired for causes not contemplated in 
prior allowances for depreciation ap¬ 
proved for inclusion herein as provided 
in § 35.04-4. 


(b) This account shall include also 
losses in service value, other than rela¬ 
tively minor amounts, suffered through 
terminations of service when charges for 
such terminations are made which are 
designed to recover the loss in service 
value. The measure of a charge made 
hereto shall be the portion of the ter¬ 
mination charge assignable to recovery 
of service value loss. Amounts thus 
charged to this account shall be credited 
to account 1515, “Allowance for depre¬ 
ciation; wire-telegraph and ocean-cable 
plant.” (See also § 35.04-5.) 

(c) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show separately the amounts 
applicable to (1) wire-telegraph plant 
and (2) ocean-cable plant. 

§ 35.4931 Social security taxes; operat¬ 
ing. 

This account shall be charged (and 
account 2175, “Tax accruals,” cred¬ 
ited) with the amounts for which the 
carrier becomes liable on its own behalf 
for taxes, imposed under the Social Se¬ 
curity Act and similar State and foreign 
statutes, that are properly chargeable to 
wire-telegraph and ocean-cable opera¬ 
tions for the accounting period. 

Note A: The amounts of social security 
taxes not applicable to wire-telegraph and 
ocean-cable operations shall be equitably ap¬ 
portioned among the operated plant accounts 
and account 5250, “Miscellaneous taxes.” 

Note B: Amounts payable on behalf of 
employees for social security taxes shall be 
included in account 2111, “Liability for tax 
collections.” 

§ 35.4932 Other taxes; operating. 

(a) This account shall include the 
amounts of national, State, county, mu¬ 
nicipal, and other taxes, other than taxes 
on net income and taxes imposed under 
the Social Security Act and similar State 
and foreign statutes, that are properly 
chargeable to wire-telegraph and ocean- 
cable operations; including franchise 
taxes payable annually or more fre¬ 
quently. (See also §§ 35.4931 and 
35.7010.) 

(b) This account shall be charged and 
account 2175, “Tax accruals,” shall be 
credited each month with the amount 
of taxes that are applicable to the month. 
When it is not possible to determine the 
exact amount of taxes for the month, the 
amount shall be estimated and adjust¬ 
ments shall be made as the actual tax 
levies become known. 

(c) When it is necessary to apportion 
taxes to wire-telegraph and ocean-cable 
operations, full details as to the methods 
of, and facts considered in, the appor¬ 
tionment shall be recorded. 

(d) Taxes on plant leased from others, 
the rent for which is includible in ac¬ 
count 5205, “Rent for lease of operated 
plant,” shall be charged to this account 
by the lessee. 

(e) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amount of each 
kind of tax paid to each taxing authority 
and the basis upon which each charge is 
made. 

Note A: Taxes assumed by the carrier on 
interest shall be charged to account 6240, 
“Taxes assumed on interest.” 


Note B: Taxes on nonoperating property 
the Income from which is includible in 
count 5110, “Income from miscellaneous 
physical property,” shall be charged to ac¬ 
count 5250, “Miscellaneous taxes.’’ Taxes on 
property the income from which is includible 
in account 5115, “Income from merchandis- 
ing, Jobbing, and contracting,” shall also be 
charged to account 5250. 

Note C: Special assessments for the con¬ 
struction of street and other improvements 
shall be included in the appropriate plant 
accounts. Special assessments for the main¬ 
tenance thereof and special benefit taxes, 
such as water taxes, shall be included In the 
appropriate operating-expense accounts. 

Note D: Discounts allowed for payment of 
taxes before they are due shall be treated as 
reduction of taxes assessed. 

Note E: The accounting for taxes on 
plant under construction shall be as pro¬ 
vided in § 35.1-3 (c) (7). 

Note P: Taxes on plant leased to others, 
the rental from which is includible in ac¬ 
count 5010, “Income from operated plant 
leased to others”, when assumed by the 
lessor, shall be charged to that account by 
the lessor. (See particularly § 35.30-3.) 


§ 35.4935 Uncollectible revenues. 


(a) This account shall be charged with 
amounts, due from customers and agents 
for wire-telegraph and ocean-cable serv¬ 
ices rendered, which are considered to 
be uncollectible. 

(b) This account may include, in lieu 
of the amounts of charges prescribed in 
paragraph (a) of this section, monthly 
charges based upon estimates to make 
provision for uncollectible revenues due 
from customers and agents. Such 
amounts shall be credited to account 
1765, “Allowance for uncollectible re¬ 
ceivables.” There shall be recorded full 
details as to the methods used and the 
facts considered in estimating the 
amounts so credited. 

(c) This account shall include, to a 
separate subdivision thereof, credits 
arising from charges tc accounts 21«» 
“Customers* deposits,” and 2155, ‘Aa- 
vance billings/* that may lawfully oe 
written off as unrefundable because oi 
failure to locate the rightful owner or 
for some similar reason. 


Note: Uncollectible receivables (or pr 
visions therefor), other than from cUst0 ?L 
and agents, shall be charged to accounts* - 
“Other deductions from ordinary income, 
account 6120, “Extraordinary current me 
charges,” or other appropriate account. 


§ 35.4945 Telephone and radio^ 

graph operating-revenue tleduc i 

This account shall include the amounts 
of depreciation, amortization,taxes, ... 
collectible revenues, rents, and mai ^ 
nance and other expenses incidental* 
the carrier's telephone and radio 
graph operations. (See also §35.(to-o-' 


§ 35.4950 Revenue-contract payments 
This account shall include 

cludible in operating-revenue « 

tions, that represent payments to t 
mon carriers or other persons u f* a ^ 
terms of contracts or agreements ^ 
provide that such common earn ^ 
other persons shall receive a ^ 
measured by the revenue or tram _ 
accounting carrier, although. sU enlie 
sons do not participate in the 
service or transmission of suen 


(See also §35.31-3.) 





Thursday, December 5, 1963 


FEDERAL REGISTER 


13185 


§ 35.4999 Other operating-revenue de¬ 
ductions. 

This account shall include amounts 
representing operating-revenue deduc¬ 
tions that are not includible elsewhere. 

Other Communication Income 

§35.5010 Income from operated plant 
leased to others. 

(a) This account shall be credited 
with the amounts of rentals that 
have accrued from operated plant 
comprising substantially complete op¬ 
erating systems or operating units where 
the lessee has exclusive possession of 
the plant, whether such amounts are re¬ 
ceived in cash or are disbursed by the 
lessee for the account of the lessor as 
interest on long-term debt, guaranteed 
dividends on stock, or otherwise. 

(b) This account shall be charged with 
the amounts of taxes, depreciation, amor¬ 
tization, and maintenance and other ex¬ 
penses initially accounted for by the 
lessor on plant the rental for which is 
Includible in this account. (See par¬ 
ticularly § 35.30-3.) 

(c) The records supporting the entries 
in this account shall be so maintained 
as to show separately the following items 
applicable to the plant included in each 
leasing agreement: 

Credits: 

Rentals. 

Charges (see paragraph (b) of this section): 

Items initially accounted for by the lessor: 

Taxes. 

Depreciation. 

Amortization. 

Maintenance. 

Other expenses. 

Uncollectible rentals. 

Note: Rentals from facilities not consti¬ 
tuting substantially complete operating sys¬ 
tems or operating units shall be included 
111 the appropriate operating-revenue ac- 

r.niinf 


§ 35.5015 Income from telephone and 
radiotelegraph plant leased to others. 

This account shall be credited with the 
founts of rentals that have accrued 
iPhone and radiotelegraph plant 
comprising substantially complete oper¬ 
ating systems or operating units where 
ue lessee has exclusive possession 
thereof. (See particularly § 35.03-8 (b) .) 

b 35.5020 Profit from general services, 
licenses, and royalties. 

This account shall include the amounts 
d p . 10fits re alized from services ren- 
? thers under license agreements, 
a service contracts, or other ar- 
inz 8 ! f ments Providing for the furnish- 
fin " General accounting, engineering, 
erai Cla ’• lega1 ’ Patent, or other gen- 

1 servi ces. (See also § 35.41-6.) 

amoUnts of profits from such 
4317 1)6 inclu ded in account 

tie&lcj. .® neral services, licenses, and royal- 

" boas ^ ncome from foreign opera- 

n et d> amm!L aC f°^ nt may include the 



°r in a l ' erms ol foreign curn 

Varlance with th( 
of this system of account 

No.235-Pt.n- 
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(b) A separate subaccount with ap¬ 
propriate title shall be maintained for 
the amount of such income from each 
foreign country. 

(c) The records supporting the entries 
in this account shall be so maintained 
that, in the reports to the Commission, 
a complete analysis of the transactions 
in each foreign country may be shown. 

(d) Each carrier that elects to use this 
account shall advise the Commission of 
that fact at least 60 days before the effec¬ 
tive date of this system of accounts. 
Changes from this elective procedure to 
the alternative procedure prescribed for 
domestic income, or vice versa, shall not 
be made thereafter without submitting 
to the Commission for its consideration 
and approval notice of the proposed 
change at least 90 days before the pro¬ 
posed effective date of such change. 

§ 35.5099 O I h e r communication in¬ 
come. 

This account shall include the amounts 
of communication income not provided 
for elsewhere. 

Ordinary Income ; Noncommunication 

§ 35.5110 Income from miscellaneous 
physical property. 

(a) This account shall include the 
amounts received and the expenses in¬ 
curred in connection with the opera¬ 
tion of (1) property the investment 
in which is includible in account 1610, 
“Miscellaneous physical property/’ and 
(2) property of others leased by the 
carrier for purposes other than com¬ 
munication operations. 

(b) The expenses shall include every 
element of cost (except taxes) incurred 
in such operations, including deprecia¬ 
tion, amortization, insurance, assess¬ 
ments against such property for main¬ 
tenance of public improvements, an 
equitable portion of administration ex¬ 
penses, uncollectible rentals, and any 
other costs incident to the operation of 
miscellaneous physical property. 

Note: Taxes applicable to miscellaneous 
physical property and its operation shall be 
charged to account 5250, “Miscellaneous 
taxes/’ 

§35.5115 Income from merchandising, 
jobbing, and contracting. 

(a) This account shall include the 
amounts received and the expenses 
(except taxes) incurred in connection 
with the sale of merchandise, in¬ 
cluding any amounts accruing to the 
carrier on jobbing and contracting 
work performed by its employees. 

(b) This account shall be subdivided 
as follows: 

5115:01 Income from merchandising, Job¬ 
bing, and contracting. 

5115:02 Costs and expenses of merchandis¬ 
ing, Jobbing and contracting. 

Note A: Periodic charges for the use of 
plant includible in account 1000, “Op¬ 
erated plant in carrier’s service” (see 
particularly the note following account 1100, 
“Operated plant leased to others”), and for 
installing, maintaining, inspecting, and 
servicing such plant, shall be included in 
the appropriate operating-revenue account. 
(See § 35.31-2.) 

Note B: Taxes applicable to merchandising, 
Jobbing, and contracting shall be charged to 
account 5250, “Miscellaneous taxes.” 


§ 35.5120 Dividend income. 

This account shall include the amounts 
of income from dividends declared on 
stocks owned other than dividends on 
stocks includible in accounts 1630 to 
1659, inclusive. (See particularly § 35.- 
5135.) 

Note: No amounts shall be entered in these 
accounts representing the value assigned to 
stock dividends received by the carrier on 
stocks of other persons. The proceeds real¬ 
ized from the subsequent sale or disposal of 
the stock received as a dividend, or of the 
stock with respect to which the dividend was 
paid, shall be appropriately accounted for, 
proper credit being given to the investment 
account for the portion of the book cost as¬ 
signable to the shares sold or disposed of. 
Any profit or loss resulting from the trans¬ 
action shall be credited to account 6110, “Ex¬ 
traordinary current income credits,” or 
charged to account 6120, “Extraordinary cur¬ 
rent income charges,” as appropriate. 

§ 35.5125 Interest income. 

(a) This account shall include the 
amounts of interest income on invest¬ 
ments in securities owned (other than 
securities includible in accounts 1630 to 
1659, inclusive), including interest in¬ 
come on investment advances and on 
other loans, notes, special deposits, and 
other interest-bearing assets. (See also 
§ 35.5135.) 

(b) This account shall be subdivided as 
follows: 

5125:01 Interest income on securities. 
5125:02 Interest income on investment ad¬ 
vances. 

5125:99 Other interest Income. 

Note A: Interest on nominally issued and 
nominally outstanding long-term debt shall 
not be included in these accounts. 

Note B: Interest that has accrued shall not 
be credited to this account unless its payment 
is reasonably assured. 

§ 35.5135 Income from debt-redemp¬ 
tion and other funds. 

(a) This account shall include the 
amounts of income (whether interest or 
dividends) accrued on cash, securities is¬ 
sued by other persons, or other assets 
held in accounts 1630 to 1659, inclusive, 
and also the amounts of income from 
securities issued or assumed by the car¬ 
rier when regarded and treated as actu¬ 
ally outstanding under the provisions of 
§ 35.10-7(h). (See also § 35.30-2.) 

(b) Unless otherwise required by con¬ 
tractual or other agreement, the ex¬ 
penses, losses, and fees incurred in con¬ 
nection with the operation of each fund 
shall be charged to this account. 

(c) The records supporting the entries 
in this account shall be so maintained 
as to show separately the amounts of 
charges and the amounts of credits ap¬ 
plicable to each fund. 

§ 35.5140 Gain or loss on foreign cur¬ 
rency exchange. 

This account shall be credited or 
charged, as appropriate, and to the 
extent outlined in § 35.03-16, with the 
amounts of gains or losses resulting 
from transactions involving foreign cur¬ 
rency. 

§ 35.5199 Ollier noncommunication in¬ 
come. 

This account shall include the amounts 
of noncommunication income not pro¬ 
vided for elsewhere. 
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Deductions From Ordinary Income 

§ 35.5205 Rent for lease of operated 
plant. 

(a) This account shall be charged 
with the amounts of rents that have 
accrued for the exclusive possession by 
the carrier of operated plant comprising 
substantially complete operating systems 
or operating units whether paid to the 
lessor in cash or disbursed by the lessee 
for the account of the lessor as interest 
on long-term debt, guaranteed dividends 
on stock, or otherwise. 

(b) When the lease requires or avail¬ 
able data permit such action, this ac¬ 
count shall be credited with the amounts 
of taxes, depreciation, amortization, and 
maintenace and other expenses ini¬ 
tially accounted for by the lessor on 
plant the rent for which is includible 
in this account. (See particularly 
§ 35.30-3.) 

(c) This account shall be subdivided 
as follows: 

5205:01 Rent for identifiable plant. 

5205:02 Rent for unidentifiable plant. 

(d) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show separately the follow¬ 
ing items applicable to the plant 
included in each leasing agreement: 

Charges: 

Rents. 

Credits (see paragraph (b) of this section): 
Items initially accounted for by the lessor: 
Taxes. 

Depreciation. 

Amortization. 

Maintenance. 

Other expenses. 

Note: Rent for lease of facilities not con¬ 
stituting substantially complete operating 
systems or operating units shall be included 
in the appropriate operating-expense 
account. 

§ 35.5210 Interest on long-term debt. 

(a) This account shall include the 
amounts of interest accrued on out¬ 
standing long-term debt issued or as¬ 
sumed by the carrier, the liability for 
which is included in accounts 2010, 
“Bonds actually issued/* 2025, “Re¬ 
ceivers* and trustees* securities,** and 
2099, “Other long-term debt,** including 
such securities as are regarded and 
treated as actually outstanding under 
the provisions of § 35.10-7 (h). 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the interest accruals 
on each issue or series of long-term 
debt. 

Note: Interest on nominally issued and 
nominally outstanding long-term debt shall 
not be included in these accounts. 

§ 35.5215 Interest on indebtedness to 
affiliates. 

(a) This account shall include the 
amounts of interest accrued on in¬ 
debtedness to affiliates the liability 
for which is included in accounts such 
as account 2030, “Advances from affili¬ 
ates,** and account 2129, “Other pay¬ 
ables to affiliates.*’ 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show to whom the interest 
is payable, the nature and amount of 
the principal obligation, and the rate of 


interest, under the following subdi¬ 
visions: 

5215:01 Interest on advances. 

5215:02 Interest on other payables. 

§ 35.5220 Amortization of debt dis¬ 
count. 

This account shall include amounts 
representing the portion of unamor¬ 
tized discount on outstanding long¬ 
term debt that is applicable to the 
acounting period, determined in accord¬ 
ance with the provisions of § 35.10-14 
(d). 

§ 35.5225 Interest charged to construc¬ 
tion—Cr. 

This account shall be credited with the 
amounts charged to account 1300, ‘‘Plant 
under construction,” as provided in 
§ 35.1-3(0(8). 

§ 35.5230 Amortization of debt pre¬ 
mium—Cr. 

This account shall include amounts 
representing the portion of unamor¬ 
tized premium on outstanding long¬ 
term debt that is applicable to the ac¬ 
counting period, determined in accord¬ 
ance with the provisions of § 35.10-14 
(d). 

§ 35.5233 Interest on past-due tax as¬ 
sessments. 

This account shall include the 
amounts of interest charges applicable 
to the accounting period on tax 
assessments that are due and unpaid. 

§ 35.5235 Other interest charges. 

(a) This account shall include the 
amounts of interest charges not pro¬ 
vided for elsewhere. Among the items 
of indebtedness the interest on which is 
chargeable to this account are (1) past- 
due assessments for public improvements, 
(2) claims and judgments, (3) customers' 
deposits, (4) notes payable on demand 
or maturing less than 1 year from date 
of issuance, except notes payable to 
affiliates, and (5) open accounts, except 
with affiliates. 

(b) The records supporting the entries 
in this account shall be so maintained as 
to show the nature and amount of each 
principal obligation, the rate and amount 
of interest applicable thereto, and the 
name of the person to whom payable. 

§ 35.5240 Taxes assumed on interest. 

This account shall include the amounts 
paid to holders of bonds (or other evi¬ 
dences of indebtedness of the carrier), 
and the amounts paid to governmental 
agencies in their behalf, with respect to 
income and other taxes levied against the 
income from such debt or levied as a tax 
on ownership of the debt, when such 
taxes are assumed by the carrier. 

§ 35.5245 Amortization of debt expense. 

This account shall include the amounts 
representing the portion of unamor¬ 
tized debt expense on outstanding 
long-term debt that is applicable to the 
accounting period, determined in accord¬ 
ance with the provisions of § 35.10-14 
(d). 

§ 35.5250 Miscellaneous taxes. 

(a) This account shall include the 
amounts of taxes not provided for else¬ 


where. Among the items that shall be 
charged hereto are taxes applicable to 
miscellaneous physical property and the 
operation thereof, and taxes applicable 
to merchandising, jobbing and contract¬ 
ing. 

(b) Amounts charged to this account 
prior to payment shall be credited to 
account 2175, “Tax accruals.” 

§ 35.5255 Amortization of plant, 
acquisition adjustments. 

(a) This account shall be charged or 
credited, as the case may be, with such 
amounts as the Commission may au¬ 
thorize or direct to be included in deduc¬ 
tions from ordinary income under a plan 
to amortize amounts in account 1510, 
“Plant-acquisition adjustments.” 

(b) Amounts recorded in this account 
shall be credited or charged, as the 
case may be, to account 1520, “Allowance 
for amortization; wire-telegraph and 
ocean-cable plant.” 


§ 35.5260 Revenue-contract payments. 

This account shall include amounts 
includible in deductions from ordinary 
income that represent payments to com¬ 
mon carriers or other persons under the 
terms of contracts or agreements which 
provide that such common carriers or 
other persons shall receive amounts 
measured by the revenue or traffic of the 
accounting carrier, although such per¬ 
sons do not participate in the revenue 
services or transmission of such traffic. 
(See also § 35.31-3.) 

§ 35.5299 Other deductions from ordi¬ 
nary income. 

This account shall include deductions 
from ordinary income not provided lor 
elsewhere. Among the items that snau 
be charged to this account are contr - 
butions for charitable, social, or com¬ 
munity-welfare purposes and memoer- 
ship fees and dues in associations oine 
than those of the carrier itself in asso 
ciations of communication c a rriers a 
those of employees in professional org^ 
nizations, the amounts of ^ epre . n( j 

and amortization on wire -telegraph an 

ocean-cable plant other than op a 
plant, and the amounts of ancohectib^ 
receivables, or provisions thereto , 
are not includible in .account 
“Uncollectible revenues, or acc 
6120, “Extraordinary current i 
charges.” (See also § 35.03-7.) 

Extraordinary Income 
§ 35.6110 Extraordinary current * 
come credits. . 

This account shall delude ^urrentV 
of income applicable to the cu re ^ 
riod from activities other ““gcar- 
usual and ordinary ac tiY 1 * iie V ! S j 0 ns of 
rier recognized under the P 51 g 9 in- 
§ 35.3000 and §§ 35.5010 to 35.51^’ 
elusive. 

ITEMS 

(See § 35.03-12) * 

Current liabilities written off m 

with the provisions of j with 

Forfeitures of amounts ]e 0 r le^ 

carrier under options for the 
of property. f Dr0 perty m n 

Profits derived from the sale o 1« 10 ' 

cost of which is includib . *» 

“Miscellaneous physical P 10 ^ 
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Profits derived from the reacquisition and 
resale of securities other than capital stock. 
Profits derived from the sale of securities of 

other persons. 

Profits derived from the sale of plant. (See 
also §35.1-6 (J).) 

§35.6120 Extraordinary current in¬ 
come charges. 

This account shall include the amounts 
properly chargeable against income dur¬ 
ing the current period, occasioned other¬ 
wise than by those usual and ordinary 
activities of the carrier recognized under 
the provisions of §§ 35.4000 to 35.5099, 
inclusive, and §§ 35.5200 to 35.5299, in¬ 
clusive. 

ITEMS 


(See § 35.03-12) 

Amounts charged to income to provide for 
the extinguishment of amounts includible 
in account 81, “Organization.” 

Amounts charged to income in recognition of 
the decline in value of current assets and 
securities owned. (See also §§ 35.10-2 and 
35.10-7.) 

Capital-stock expense written off. (See also 
§35.10-13 (b).) 

Forfeitures of amounts deposited by the car¬ 
rier under options for the purchase or lease 
of property. 

Inventory, appraisal, and other costs inci¬ 
dent to the contemplated acquisition, sale, 
or lease of property when the projects are 
abandoned. 

Long-term debt expense written off. (See 
also § 35.10-14 (d), (e), and (f).) 

Losses of funds due to bank failures. 

6 O) 0 ) 11 the SalC ° f plant * * See alSO § 351 “ 
Losses resulting from the sale, destruction, 
or retirement of property the cost of which 
w includible in account 1610, “Miscellane¬ 
ous physical property.” 

Losses resulting from the reacquisition and 
resale of securities other than capital stock, 
mosses resulting from the sale of securities 
or other persons. 

Penalties and fines paid on account of viola- 
n ® tatutes pertaining to regulation, 

uncollectible receivables written off. 

' ^210 Delayed income credits. 

Thi s account shall include the amounts 
lavS •f a ° rdinary and nonrecurring de- 
yea ltems > as provided in § 35.03-13. 

§ 3o. 6220 Delayed income charges. 

of T ilf S acco ^ nt shall include the amounts 
lavpH-f aordinaiy and nonrecurring de- 
y a ltems > as provided in § 35.03-13. 

Deductions From Net Income 
§ 33.7010 Income taxes. 

amount account shall include the 
local eiL f foreign> Federal, State, and 
the carH eminent t . axes on the income of 
toents a/', 1 "’ \ ncIuciin 6 additional assess- 

(b> tL UCh taxes - 

hies inVhi reC0rd su PP°rting the en¬ 
twined a« tn account shall be so main- 
' , “,t° u sh °w the amounts Included 

respect to each taxing 


here m with 
authority. 

§33.7099 Other 
,l »come. 

Tbi 

of Cchri Sha11 include the amount 
Vided for elsewhere. 1161 in ° 0me n0t Pr ° 


deductions from 


EARNED-SURPLUS ACCOUNTS 

Earned Surplus; Credits 

§ 35.8110 Balance transferred from in¬ 
come accounts. 

This account shall include the net bal¬ 
ance transferred from the income ac¬ 
counts for the current year. (See par¬ 
ticularly § 35.30-4.) 

§ 35.8199 Miscellaneous credits to 
earned surplus. 

(a) This account shall include the 
amounts of credits affecting earned sur¬ 
plus not provided for elsewhere. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that an analysis thereof may be 
shown in the reports to the Commission. 

Earned Surplus; Charges 

§ 35.8299 Miscellaneous charges to 
earned surplus. 

(a) This account shall include the 
amounts of charges affecting earned 
surplus not provided for elsewhere. 
Among the items that shall be charged 
hereto are discount on capital stock 
written off and such charges result¬ 
ing from the reacquisition and re¬ 
sale of the carrier’s capital stock as 
are provided in § 35.10-9. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that an analysis thereof may be 
shown in the reports of the Commission. 

§ 35.8310 Contractual appropriations of 
earned surplus. 

(a) This account shall include the 
amount of earned surplus reserved in ac¬ 
cordance with the terms of mortgages, 
deeds of trust, orders of courts, contracts, 
or other agreements. 

(b) Amounts charged to this account 
shall be credited to account 2610, “Con¬ 
tractual reserves.” 

(c) Amounts in account 2610 that are 
restored to surplus shall be credited to 
this account. 

§ 35.8315 Earned surplus employed in 
reacquisition of capital stock. 

(a) This account shall be charged and 
account 2615, “Reserve against impair¬ 
ment of stated capital,” shall be credited 
with the book amount of capital stock re¬ 
acquired by the carrier and not retired. 

(b) Upon resale or retirement of 
capital stock, this account shall be cred¬ 
ited and account 2615, “Reserve against 
impairment of stated capital,” shall be 
charged with the amounts included 
herein applicable to such stock. 

§ 35.8320 Miscellaneous appropriations 
of earned surplus. 

(a) This account shall include the 
amount of reservations of earned surplus 
not provided for elsewhere. 

(b) Amounts charged to this account 
shall be credited to account 2620, “Mis¬ 
cellaneous reserves.” 

(c) Amounts in account 2620 that are 
restored to surplus shall be credited to 
this account. 


§ 35.8399 Dividend appropriations of 
earned surplus. 

(a) This account shall include the 
amount of earned surplus appropriated 
for dividends declared on the actually 
outstanding capital stock of the carrier. 

(b) The records supporting the entries 
in this account shall be so maintained 
as to show the amount of dividends de¬ 
clared on each class of capital stock. If 
dividends are not payable in cash, the 
medium of payment shall be described 
with sufficient particularity to identify it. 

Operating-Revenue Accounts 

INSTRUCTIONS 

§ 35.31—1 Purpose of operating-revenue 
accounts. 

The operating-revenue accounts are 
designed to show the carrier’s portion of 
amounts received or receivable for the 
furnishing of communication service and 
services incidental thereto. (See also 
§§ 35.03-8 and 35.03-17.) 

§ 35.31—2 Basis of credits to the operat¬ 
ing-revenue accounts. 

(a) Credits to the operating-revenue 
accounts shall be based upon the actual 
amount chargeable for services rendered 
by the carrier. 

Note A: Corrections of overcharges and 
of overcollections and payments of collections 
on behalf of others previously credited to 
the operating-revenue accounts shall be 
charged to the account or accounts previ¬ 
ously credited. 

Note B: Authorized refunds and adjust¬ 
ments on account of failures in service shall 
be charged to account 4281, “Traffic-damage 
awards.” 

(b) The appropriate operating-revenue 
accounts shall be credited with: 

(1) Amounts charged for installations, 
for termination and restoration of serv¬ 
ice, for inside and outside moves, for in¬ 
strument changes, and for similar serv¬ 
ice requirements. 

(2) Amounts of initial nonrecurring 
charges for special or auxiliary equip¬ 
ment furnished in rendering service to a 
customer, except that charges for the 
cost of such equipment the ownership 
of which rests with or will revert to the 
customer shall be credited to the ac¬ 
counts charged with the cost of such 
equipment. 

(3) Amounts of initial nonrecurring 
charges for installation of special or aux¬ 
iliary equipment furnished by a cus¬ 
tomer. 

(4) Amounts of service charges for 
supplemental or auxiliary equipment 
furnished in rendering service to a cus¬ 
tomer. 

(5) Amounts collected from users as 
costs of delivery beyond the free-delivery 
zones adjacent to terminals of the car¬ 
rier. (See also note C to § 35.31-3.) 

(c) Credits to the operating-revenue 
accounts shall be made when the 
amounts are received or when they 
become receivable, whichever date is 
the earlier: Provided , however , That 
amounts exceeding $100 charged to a 
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customer for each separate installation 
and like amounts classifiable under para¬ 
graph (b) (2) of this section shall be 
credited initially to account 2399, “Other 
deferred credits,” and distributed to the 
appropriate operating-revenue accounts 
in equal monthly amounts over the esti¬ 
mated life in place of the related plant. 

§ 35.31—3 Divisions of operating reve¬ 
nues. 

(a) Amounts representing the car¬ 
rier’s portion of revenues receivable 
from other communication carriers for 
participation in the revenue service shall 
be credited to the appropriate operat¬ 
ing-revenue accounts and charged to the 
account maintained for traffic settle¬ 
ments with the respective carriers, as 
provided in § 35.03-19. 

(b) Amounts payable for participation 
by others in the revenue service shall be 
excluded from (or, if previously credited 
thereto, charged to the appropriate) op¬ 
erating-revenue accounts and credited to 
the account maintained for traffic settle¬ 
ments with the respective carriers, as pro¬ 
vided in § 35.03-19. 

Note A: The term “participation in the 
revenue service,” as used in this section, does 
not include terminal services rendered by a 
carrier acting as agent for another carrier, 
e. g., it does not Include (1) the receipt or 
delivery of messages wherein a carrier does 
not participate, with respect to this particu¬ 
lar traffic, in other than such terminal serv¬ 
ices, or, sometimes further in connection 
therewith, (2) the use of a carrier’s em¬ 
ployees and facilities in originating and ter¬ 
minating messages at rates or under classifi¬ 
cations that are not available to the general 
public. 

Note B: Amounts (other than those rep¬ 
resenting commissions or participation in the 
revenue service) payable to common carriers 
or other persons under the terms of contracts 
or agreements which provide that such com¬ 
mon carriers or other persons shall receive 
amounts measured by revenues or traffic of 
the accounting carrier, shall be included in 
account 4950, “Revenue-contract payments,” 
or account 5260, “Revenue-contract pay¬ 
ments,” as appropriate. 

Note C: Amounts payable for services per¬ 
formed for the carrier, such as tolls or rental 
charges, Including those collected from users 
as costs of delivery beyond the free-delivery 
zones adjacent to the terminals of the car¬ 
rier, shall be charged to the appropriate op¬ 
erating-expense accounts. 

§ 35.31—4 Services furnished without 
direct charge. 

(a) Amounts representing wire-tele¬ 
graph and ocean-cable services fur¬ 
nished to a national government, a 
State, or a political subdivision thereof 
without direct compensation, in accord¬ 
ance with franchise requirements, shall 
be charged and credited to the appropri¬ 
ate subdivisions of account 4341, “Fran¬ 
chise requirements.” 

(b) Records shall be maintained to 
show amounts representing any other 
wire-telegraph and ocean-cable services 
which are carried on especially for the 
needs of a specific service of general in¬ 
terest and are not open to public corre¬ 
spondence and for which no direct com¬ 
pensation is received. 

§ 35.31—5 Subdivisions of operating- 
revenue accounts. 

Carriers furnishing both wire-tele¬ 
graph and ocean-cable service shall 
maintain separate accounts for the 


operating revenues applicable to each 
such service. 

§ 35.31—99 Contemplated form of oper¬ 
ating-revenue statement. 

(See § 35.03-9.) 


0,0 

2 a! 


I 


Particulars 


o > ® 

a 23 
◄ 


(a) 


(b) 


(c) 


WIRE-TELEGRAPH OPERATING REVENUE 


Wire-telegraph transmission revenues 


3110 

3115 

3125 

3130 

3135 

3140 

3145 

3155 

3160 

3199 


Public message revenue. $_ 

U. S. government message revenue. 

Press message revenue. 

Money-order message revenue... 

News (CND) service revenue... 

Contract (CAK) message revenue. 

Facsimile or photogram service revenue. 

Telephone service revenue... 

Wire-telegraph revenue on cable and 

radio messages. $_ 

Other wire-tolegraph transmission reve¬ 
nues... 


Total wire-telegraph transmission 
revenues. 

Terminal commission revenues 


3360 


Terminal commissions. 

Wire-telegraph nontransmission revenues 


3410 

3415 

3420 

3425 

3430 

3435 

3440 

3499 


Leased-circuit revenue. 

Measured-service revenue. 

Other leased-plant revenue. 

Code-registration revenue... 

Errand-service revenue. 

Money-order charges. 

Time-service revenue. 

Other wire-telegraph nontransmission 
revenues. 

Total wire-telegraph nontransmis¬ 
sion revenues,... 

Total wire-telegraph operating rev¬ 
enue.. 

OCEAN-CABLE OPERATING REVENUE 


Transoceanic message revenue 


3210 

3216 

3225 

3230 

3299 


Public message revenue. 

Government message revenue_ 

Press message revenue._ 

Other commuted-rate revenue_ 

Other message revenue. 

Total. 

Other transmission revenue 


3705 

3725 

3735 

3745 

3755 

3799 


Scheduled transmission service revenue.. 

Broadcast-program service revenue. 

News (CND) service revenue. 

Facsimile or photogram service revenue.. 

Telephone service revenue.. 

Miscellaneous transmission service reve¬ 
nue. 


Total... 

Total transmission revenue. 

Nontransmission revenue 


3810 

3820 

3835 

3899 


Leased-circuit revenue.. 

Other leased-plant revenue. 

Money-order fees.... 

Miscellaneous nontransmission revenue. . 

Total... 

Total ocean-cable operating revenue 


Other telecommunication revenue 


3910 Telephone revenue; telephone systems.... 
3925 Radiotelegraph revenue; radiotelegraph 
systems. 


Total. 

Total operating revenue. 


PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Wire-Telegraph Transmission Revenues 

§35.3110 Public message revenue. 

(a) This account shall include the car¬ 
rier's portion of revenue from the wire- 


telegraph transmission of messages for 
the general public. 

(b) A memorandum record support¬ 
ing. the entries in this account shall be 
prepared by class A carriers on a calen¬ 
dar-month basis from statistical records 
of revenue which will show the alloca¬ 
tion of amounts in this account among 
the following classifications of revenue: 

( 1 ) General message revenue . This 
classification shall include the carrier’s 
portion of revenue from the wire-tele¬ 
graph transmission, at the effective 
rates available to the general public, of 
the following and similar classes’of 
public messages: 

Full rate messages, 

Day letters, and 
Night letters, 

including multiple-address or book mes¬ 
sages, and similar services related to 
the above classes. 

(2) Serial message revenue. This 
classification shall include the carrier’s 
portion of revenue from the wire-tele- 
graph transmission of public messages, 
at the effective rates available to the 
general public, applicable when more 
than one message or section of a mes¬ 
sage is sent to the same addressee at 
the same destination within a specified 
period of relatively short duration. 

(3) Timed-wire service revenue. This 
classification shall include the carrier’s 
portion of revenue from the wire-tele¬ 
graph transmission of public messages 
when the basis of the effective rates is 
the time employed, required, or allowed 
for such transmission, whether such 
time is computed on basis of the num¬ 
ber of words transmitted converted into 
equivalent minutes, or on basis of the 
actual time required for transmission. 

( 4 ) Greetings and other fiat-rate mes¬ 
sage revenue . (i) This classification 

shall include the carrier's portion of rev¬ 
enue from the wire-telegraph transmis¬ 
sion, at the effective flat or fixed rates 
(applicable regardless of distance), of 
classes of fixed-text public messages and 
messages of sender's composition, such 
as holiday-greeting messages, including 
multiple-address or book messages and 
similar services related to these classes. 

(ii) Allocations to this classification 
shall reflect due consideration of the 
effect of the abnormal traffic existing 
upon special occasions, such as holidays. 
§35.3115 United States Government 
message revenue. 

(a) This account shall include the 
carrier’s portion of revenue from tn 
wire-telegraph transmission, at the ei* 
fective rates available to the 
States Government or any department 
agency thereof, of classes of official me * 
sages such as the following: 


Government full rate messages. 
Government day letters. 

Government night letters. 

Government serial messages. 
Government timed-wire service mess&B 

(b) This account shall also 
under a separate subdivision ^ ne ire . 
rier's portion of revenue from eD t 
telegraph transmission of Gover 
weather-bureau messages. 


§ 35.3125 Press message revenue. 

This account shall include the ? a ^ e- 
portion of revenue from the wi 
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graph transmission of classes of mes¬ 
sages restricted as to text, at the effective 
rates for press services that are less than 
rates for comparable services to the gen¬ 
eral public. 

§35.3130 Money-order message reve¬ 
nue. 

This account shall include the car¬ 
rier’s portion of revenue from the wire- 
telegraph transmission, at the effective 
rates available to the general public, 
of messages incidental to, and of mes¬ 
sages accompanying, telegraphic money- 
orders. 


I §35.3135 News (CND) service revenue. 

This account shall include the car¬ 
rier’s portion of revenue from the wire- 
; telegraph transmission of the following 
and similar classes of messages and re- 
( ports disseminated by the carrier to its 
I subscribers: 

Baseball, football, or other sporting-event 
reports. 

Market quotations. 

News ticker. 

Sports ticker. 

8 tock ticker. 

§35.3140 Contract (CAK) message 
revenue. 

This account shall include the car¬ 
rier’s portion of revenue from the 
ffire-telegraph transmission of messages 
of transportation carriers and others at 
rates established for collection under 
contractual agreements that provide for 
certain free or concession services. 

§ 35.3145 Facsimile or photograni serv¬ 
ice revenue. 

This account shall include the carrier’s 
portion of revenue from the wire- 
telegraph transmission of any matter 
'other than matter being transmitted 
0 the effective rates applicable to 
messages) involving the use of facsimile 
1 other reproducing equipment. 

r ^*.3155 Telephone service revenue. 

ItvyJh* S accoun k shall include the carrier’s 
of revenue telephone op- 

tions which involve plant primarily 

hfiV?o W i re " telegraph service. (See also 
MS 35.03-8 and 35.3910). 

I § 35.3160 Wire-telegraph revenue on 
a *>le and radio messages. 

Icarrw'? lls account shall include the 
LZll Portion of revenue from the 
mobile G o gr 5 P ? tr . ansn *ission on insular, 
(b) Tv! nd forei ^ n communication, 
maintain^ ( l arr * er,s records shall be so 

Mission ther that i V ePOrtS t0 the COm - 
basis of cf It ?. ay be sh own, at least on 
ref enue derivprt 1 ? 3,1 deter “*natIons. the 
tag clas^f I d from each of the follow- 

s masses of service: 

fe,r'r — 

Ca rrtar’ s T n^ account shaU include the 

telegraph tr a mm° f revenue from wire ’ 
v ‘ded for :& Isslon services not pro- 
I (b) T v lf , ewh ere. 

“Stained' records shall be so 
cnat in reports to the Com¬ 


mission there may be shown separately 
the carrier’s portion of the revenue from 
broadcast-program transmission that is 
includible in this account. (See par¬ 
ticularly the note to § 35.3410.) 

Transoceanic Message Revenue 

§ 35.3200 Transoceanic message reve¬ 
nue. 

(a) This account, when maintained 
under th- option provided in § 35.03-5 
(a) shall include the carrier’s portion 
of revenue from the transmission of 
messages (other than marine mes¬ 
sages) between points outside the area 
comprising the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, and between such points and 
points designated as gateway points in 
the continental United States. (See 
§ 35.3160.) 

(b) This account shall be cleared on a 
monthly basis prior to entries herein for 
any succeeding month. 

§ 35.3210 Public message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmis¬ 
sion between gateway points and points 
outside the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages (other than 
marine messages) at effective rates avail¬ 
able to the general public. 

§ 35.3216 Government message reve¬ 
nue. 

This account shall include the carrier’s 
portion of revenue from the transmission 
between gateway points and points out¬ 
side the continental United States, Alas¬ 
ka, Canada, Saint Pierre-Miquelon, and 
Mexico, of government messages (other 
than marine messages). 

§ 35.3225 Press message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmis¬ 
sion between gateway points and points 
outside the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages (other than 
marine messages) at effective rates avail¬ 
able to organizations engaged in publica¬ 
tion of the substance of such messages. 
(See particularly § 35.3705; see also 
§ 35.3735.) 

§ 35.3230 Other commuted-rate reve¬ 
nue. 

This account shall include the carrier’s 
portion of revenue from the transmis¬ 
sion between gateway points and points 
outside the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages (other than 
marine messages) at effective rates avail¬ 
able to persons or organizations other 
than those provided for in §§ 35.3210 
to 35.3225. 

§ 35.3299 Other message revenue. 

This account shall include the carrier’s 
portion of revenue from the transmission 
of messages (other than marine mes¬ 
sages) between points outside the con¬ 
tinental United States, Alaska, Canada, 
Saint Pierre-Miquelon, and Mexico (i. e., 
messages that do not originate or ter¬ 
minate at, or transit through, points 
within such area). 


Terminal Commission Revenues 
§ 35.3350 Terminal commissions. 

This account shall include the amounts 
of commissions receivable by the carrier 
for services rendered to other carriers in 
originating or terminating messages or 
for similar communication services. 
(See particularly §§ 35.03-20, 35.31-3, 
and 35.4275.) 

Wire-Telegraph Nontransmission 
Revenues 

§ 35.3410 Leased-circuit revenue. 

(a) This account shall include the car¬ 
rier’s portion of revenue from the use by 
others of wires, cables, channels, circuits, 
and similar wire-telegraph facilities not 
part of substantially complete operating 
systems or operating units leased to 
others, when the charge therefor is based 
on contractual rent agreements providing 
for definite periodic terms without re¬ 
gard to the extent of the service obtained 
by the users of such facilities. (See also 
§§ 35.30-3, 35.3415, and 35.3420.) 

(b) The carrier’s records shall be so 
maintained that in reports to the Com¬ 
mission there may be shown separately 
the carrier’s portion of the revenue de¬ 
rived from the leasing of circuits for the 
purpose of transmission of broadcast 
programs by the lessee. 

Note: The carrier’s portion of revenue de¬ 
rived in instances in which its employees par¬ 
ticipate in (1) energizing or monitoring cir¬ 
cuits, (2) maintaining fidelity of sound out¬ 
put, or (3) otherwise contributing technically 
to the transmission of broadcast programs 
(excepting the ordinary maintenance, test¬ 
ing. and regulating performed for all leased- 
wire customers) shall not be included in this 
account but in account 3199, “Other wire- 
telegraph transmission revenues.” 

§ 35.3415 Measured-service revenue. 

This account shall include the carrier’s 
portion of revenue from the use, at rates 
available to the general public as facili¬ 
ties are available, of wire-telegraph facil¬ 
ities furnished by the carrier to provide 
for direct communication by customers 
when the charge therefor is on the basis 
of the measured number of impulses or 
words transmitted, such as telemeter 
service. 

§*35.3420 Other leased-plant revenue. 

This account shall include the carrier’s 
portion of revenue from the use by others 
of wire-telegraph plant not provided for 
elsewhere. (See also §§ 35.30-3, 35.3410, 
and 35.3415.) 

§ 35.3425 Code-registration revenue. 

This account shall include the carrier’s 
portion of revenue from the registration 
of code names, titles, symbols, and ad¬ 
dresses, and other similar code-registra¬ 
tion services incidental to wire-tele- 
graph operations. 

§ 35.3430 Errand-service revenue. 

This account shall include the carrier’s 
portion of revenue from the utilization of 
messengers in wire-telegraph services 
not connected with the transmission of 
messages. 

§ 35.3435 Money-order charges. 

This account shall include the carrier’s 
portion of revenue from charges for wire- 
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telegraph money-order service as distin¬ 
guished from revenue messages inci¬ 
dental to such service. (See also §§ 35.- 
3130, 35.3230, and 35.3835.) 

§ 35.3440 Time-service revenue. 

This account shall include the carrier’s 
portion of revenue from services in con¬ 
nection with self-winding clocks and 
other synchronizing devices when such 
services are incidental to wire-telegraph 
operations. 

§ 35.3499 Other wire-telegraph non¬ 
transmission revenues. 

This account shall include the carrier’s 
portion of revenue from nontransmis¬ 
sion services incidental to wire-telegraph 
operations not provided for elsewhere. 

Other Ocean-Cable Transmission 
Revenue 

§ 35.3700 Other transmission revenue. 

(a) This account, when maintained 
under the option provided in § 35.03-5 

(a) , shall include the carrier’s portion of 
revenue from transmission services other 
than filed messages. 

(b, This account shall be cleared on 
a monthly basis prior to entries for any 
succeeding month. 

§ 35.3705 Scheduled transmission serv¬ 
ice revenue. 

This account shall include the carrier’s 
portion of revenue from furnishing trans¬ 
mission facilities during specified periods, 
either with or without operators, to pro¬ 
vide for direct communication by cus¬ 
tomers, for purposes other than broad¬ 
cast-program or telephone transmission. 
Tins includes measured-service revenue 
(such as telemeter service, contract 
timed service, radioprinter service, etc.). 
(See also §§ 35.3725, 35.3755, and 

35.3810.) 

§ 35.3725 Broadcast-program service 
revenue. 

This account shall include the carrier’s 
portion of revenue from the furnishing 
of services or facilities utilized in (a) 
broadcast-program transmission and 

(b) activities incidentally associated 
therewith. 

§ 35.3735 News (CND) service revenue. 

This account shall include the carrier’s 
portion of revenue from furnishing cus¬ 
tomers with reports of activities such as 
stock market transactions, sports events, 
etc., when such reports are prepared and 
disseminated by the carrier. This in¬ 
cludes periodic charges for the facilities 
used in such dissemination such as tick¬ 
ers, projectors, etc. 

§ 35.3745 Facsimile or photogram serv¬ 
ice revenue. 

This account shall include the carrier’s 
portion of revenue from the transmission 
of any matter involving the use of fac¬ 
simile or other reproducing equipment. 

§ 35.3755 Telephone service revenue. 

This account shall include the carrier’s 
portion of revenue from telephone oper¬ 
ations when such operations involve the 
use of plant primarily devoted to tele¬ 
graph service. (See also § 35.03-8 and 


account 3910, “Telephone revenue; 
telephone systems.”) 

§ 35.3799 Miscellaneous transmission 
service revenue. 

This account shall include the carrier’s 
portion of revenue from transmission 
services not provided for elsewhere. 

Ocean-Cable Nontransmission Revenue 
§ 35.3800 - Nontransmission revenue. 

(a) This account, when maintained 
under the option provided in § 35.03-5 
(a), shall include the carrier’s portion 
of revenue from communication opera¬ 
tions other than transmission. 

(b) This account shall be cleared on 
a monthly basis prior to entries for any 
succeeding month. 

§ 35.3810 Leased-circuit revenue. 

This account shall include the carrier’s 
portion of revenue from the use by others 
of circuits, channels, wires, cables, and 
similar facilities for direct communica¬ 
tion by customers, when the charge 
therefor is based on contractual rent 
agreements providing for definite peri¬ 
odic terms without regard to the extent 
of service obtained by the users of such 
facilities. (See also § 35.3705.) 

Note A: Income from plant includible in 
account 1100, “operated plant leased to 
others” (as distinguished from revenue in¬ 
cludible in this account), shall be included 
account 5010, “Income from operated plant 
leased to others.” 

Note B: When the charges for facilities 
furnished for direct communication by cus¬ 
tomers is based on the extent of services 
obtained by the users, such as telemeter 
service, the revenue shall be included in 
account 3705, “Scheduled transmission serv¬ 
ice revenue.” 

§ 35.3820 Other leased-plant revenue. 

This account shall include the carrier’s 
portion of revenue from the use by others 
of leased operated plant not provided for 
elsewhere. (See also § 35.30-3.) 

§ 35.3835 Money-order fees. 

This account shall include the carrier’s 
portion of revenue from charges for 
money-order service as distinguished 
from revenue messages incidental to 
such service. 

Note: Revenue from money-order mes¬ 
sages, as distinguished from the fees includ¬ 
ible in this account, shall be included in the 
appropriate message-revenue account. (See 
§§ 35.3210 to 35.3299.) 

§ 35.3899 Miscellaneous nontransniis- 
sion revenue. 

This account shall include the carrier’s 
portion of revenue from nontransmission 
services not provided for elsewhere, such 
as revenue from code registration, er¬ 
rand service, and time service. 

Other Telecommunication Revenues 

§ 35.3910 Telephone revenue; tele¬ 
phone systems. 

(a) This account shall include the 
carrier’s revenue from the operation 
of telephone systems as provided in 
§ 35.03-8. 

(b) The records supporting the entries 
in this account shall be so maintained 
as to indicate the amount appli¬ 


cable to each primary operating, 
revenue account provided in the uni- 
form system of accounts prescribed by 
the Commission for telephone companies 
having average annual operating rev- 
enues equivalent to the estimated an¬ 
nual telephone revenues of the carrier 
(See also §§ 35.3155 and 35.3755.) 

§ 35.3925 Radiotelegraph revenue; ra¬ 
diotelegraph systems. 

(a) This account shall include the 
carrier’s portion of revenue from the 
operation of radiotelegraph systems as 
provided in § 35.03-8. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to indicate the amount appli¬ 
cable to each primary operating-revenue 
account provided in the uniform system 
of accounts prescribed by the Commis¬ 
sion for class A and class B radiotele¬ 
graph carriers (unless radiotelegraph 
revenues have been included properly in 
account 5089, “Income from foreign 
operations”). 

Operating-Expense Accounts 


INSTRUCTIONS 

§ 35.41—1 Purpose of operating-expense 
accounts. 


The operating-expense accounts (ac¬ 
counts 4100 to 4499, inclusive) and the 
other operating-revenue deduction ac¬ 
counts (accounts 4900 to 4999, inclusive, 
except account 4945) are designed to 
show the cost of furnishing wire- 
telegraph and ocean-cable services. 
Of these accounts, the operating-ex¬ 
pense accounts are designed to indicate 
in detail the carrier’s portion of the 
amounts of the maintenance, conduct¬ 
ing-operations, general, and adminis¬ 
trative expenses. (See also §§ 35.03-8, 
35.03-13, 35.03-14, 35.03-15, and 35.03- 
17.) 

§ 35.41—2 Basis of charges to the oper¬ 
ating-expense accounts. 


Charges to the operating-expense ac¬ 
counts shall be based upon the actual 
expenses incurred by or on behalf oi 
the carrier. (See particularly § 35.03- 
18.) 


Note: When, for convenience in accoun- 
lng, the operating-expense accounts ar 
charged in the first instance with amoU . 
representing items that are not P r °P®*/ 
chargeable to the accounting carriers wi ' 
telegraph and ocean-cable operations, s 
as those applicable to Joint operat:Ions 
referred to in § 35.03-18 or those directly ap¬ 
plicable to telephone or radiotelegraph op 
ations as referred to in § 35 . 03 - 8 , the app 
priate clearing credits shall be made i 
primary accounts to which such items hml i ( j 
originally charged. This procedure s 
not be followed in connection wit ^ * r *~\ nal 
tions includible in account 4275, “Te ^ 
commissions; expense credit,” or aC 
4317, “General services, licenses, and r 
ties—Cr.” (See also § 35.03-14.) 

§35.41-3 Operating expenses aPP 1 ' 
cable to leased plant. 

Operating expenses appli ^ a ^ the 
leased plant shall be charged 
lessee to the appropriate operati 3 
pense accounts as provided in s • 

(c) and (d). (See also § 35.03-^- 
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§35.41—4 Subdivisions of operating- 

expense accounts. 

(a) Carriers furnishing both wire- 

! telegraph and ocean-cable services shall 
maintain separate accounts for the op¬ 
erating expenses applicable to each such 

service. 

(b) Appropriate subdivisions shall be 
maintained for operating expenses that 
are directly applicable to telephone or 
radiotelegraph operations as provided in 
135.03-8 (c). 

(c) Each operating-expense account 
(except the accounts for maintenance 
expenses) that includes more than one 
of the following elements (e. g., accounts 
4291 and 4295) shall be subdivided as 
follows: 

:1 Compensation of officers and employ¬ 
ees. (See particularly § 35.41-5.) 

:2 Overheads (not includible elsewhere). 
:3 Material and supplies (including sup¬ 
ply expense). 

:9 Other charges. 

Nora: Subdivisions of the accounts for 
maintenance expenses are prescribed in 
; 135.41-7 (b). 

§ 35.41—5 Supervision and engineering. 

The supervision and engineering ex- 
Ipenses includible in the operating-ex¬ 
pense accounts shall consist of the 
pay and expenses (company and rail¬ 
road transportation, lodging, meals, 
taxicab fares and carfares, and other 
traveling and incidental expenses) of 
officers and employees of the carrier, 
and of consultants engaged in super¬ 
vising and directing the operation and 
maintenance of • wire-telegraph and 
ocean-cable plant; also office supplies 
I lor their use and other office expenses, 
t including the maintenance of office 
urniture and equipment. (See also 
135.03-17.). 

Nora: The cost of direct supervision, such 
J 8 foremen or superintendents of repair 
? a ngs, and by supervisors in charge of par- 
operating functions, shall be in- 
uaed In the account or subaccount appro- 
P ate for the compensation of the employees 
ose work they are directing or supervising. 

135.41-6 Expenses of holding or serv¬ 
icing departments. 

i ^ ecords supporting such portions 
or ftf!' charges t° each operating-expense 
ftnhSrk acc °unt as are incurred or re- 
wjroeci by departments performing hold- 
J^conapany acti vities or furnishing 
L**® 8 (ot her than telegraph services 
othp/ med at P ubli shed tariff rates) to 
agr P( Ji an ? ers or affi liates under license 
orntv^ ents ’ general service contracts, 
fumieM arran sements providing for the 
gineerw 5 ge ? eral accounting, en- 
other fi . nancial » legal, patent, or 
ned g ^ e r a i services * sha11 be so main- 
I ratelv the carrie r can report sepa- 
i h such n < L am /? unt of cba rges included 
Plicablo ° t peratl f?S-expense accounts ap- 
I affiliate t0 each sucb other carrier or 

f a ^ " Maintenance expenses, 
able ’ t Cost °. f maintenance charge- 
accounts omi y a ™ us operating-expense 
-desiabri 0 he clearing accounts in- 
other exrum’ ma ? ;en als, and overhead and 
work, such a e s S mcurred in maintenance 
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(1) Inspecting, testing, and reporting 
on the condition of plant to determine 
the need for repairs, minor replace¬ 
ments, and rearrangements. 

(2) Testing for, locating, and clearing 
trouble. 

(3) Routine work (see also note A in 
this section) to prevent trouble such as 
pulling up slack, tightening guys, raking 
guy poles, trimming trees, straightening 
poles and crossarms, and cleaning and 
adjusting equipment. 

(4) Replacing minor items of operated 
plant except when such items are re¬ 
placed through the replacement of re¬ 
tirement units. (See also § 35.1-6.) 

(5) Rearranging and changing the lo¬ 
cation of plant not retired. 

(6) Minor repairs of materials for re¬ 
use. (See, however, §§ 35.1795 and 
35.9016.) 

(7) Restoring the condition of plant 
damaged by storm, flood, fire, accident, 
or other casualty. (See also § 35.2215 
and note A to this section.) 

(8) Restoring the condition of plant 
damaged by wear and tear, decay, or 
normal action of the elements. (See 
also note A to this section.) 

(9) Cutting and replacing pavement, 
pavement base, and sidewalks in connec¬ 
tion with repairs. 

(10) Permits and privileges for main¬ 
tenance work. 

(11) Inspecting and testing after re¬ 
pairs have been made. 

(12) Portion of local plant supervision 
attributable to maintenance. 

(13) Cost of transportation, shop and 
store expenses, and use of tools and im¬ 
plements. 

(b) The records supporting the en¬ 
tries in the operating-expense accounts 
including the maintenance-expense ac¬ 
counts, shall be so maintained that, in 
reports to the Commission, there may 
be shown separately the aggregate 
amounts of (1) direct payroll distribu¬ 
tions of salaries and wages and (2) sal¬ 
aries and wages charged to clearing 
accounts, eventually aUocated in whole 
or in part to operating expenses. 

(c) Materials recovered in connection 
with the maintenance of plant shall be 
credited to the same account to which 
the maintenance cost was charged. 

(d) Salvage and insurance recovered 
in connection with maintenance shall be 
credited to the appropriate maintenance 
account. 

(e) If any amount of insurance recov¬ 
ered is relatively large and is received 
before the repairs have been completed, 
a disproportionate credit to the expense 
accounts may be avoided by crediting the 
amount of the insurance recovered to an 
appropriate subaccount of account 2399, 
“Other deferred credits,” to which the 
cost of repairs shall then be charged to 
the extent covered by the insurance. 

(f) Any incidental revenues received 
or earned, through the use of the car¬ 
rier’s employees or work equipment pri¬ 
marily engaged in maintenance work, 
shall be credited to the same account to 
which the maintenance cost was charged. 
Such revenues include those from the 
transportation of passengers or freight in 
or on the carrier’s own transportation 
equipment, those from repairs made to 
the communication lines of other car¬ 


riers, and those from other analogous 
operations involving the services of 
maintenance employees and equipment. 

Note A : The cost of maintenance does not 
include the cost of replacing quantities of 
plant designated as retirement units in 
§ 35.1-6-1. 

Note B: Expenses Incurred on account of 
property of others damaged in connection 
with maintenance work (except for the cost 
of incidentally repairing the property of 
others in the course of such work) shall be 
included in account 4325, “Injuries and 
damages.” 

Note C: Income from the use of work 
equipment of the carrier under leases that 
provide for exclusive possession by the lessee 
shall be included in account 5010, “Income 
from operating plant leased to others.” (See 
particularly the note to § 35.1100.) 

§ 35.41—99 Contemplated form of op¬ 
erating-expense statement. 

(See § 35.03-9.) 


a 

So 

<5 

(1) 

Particulars 

(2) 

<b 

II 

.ig 

* 

(3) 

2-s 
o S 
o 

(4) 

1 

b* 

(5) 

4101 

4110 

4120 

4130 

4140 

4150 

4160 

4180 

4199 

4211 

4212 

4213 

4214 
4216 
4219 

4221 

4223 

4231 

4239 

4240 
4251 

4255 

4259 

4261 

4269 

4271 

4273 

4276 

4279 

4281 

4285 

4291 

4295 

4299 

4311 

4315 

Maintenance expense» 

Supervision of mainten¬ 
ance.. 

Testing and regulating 

$. 

$. 

$. 

Maintenance of inside 
plant. 




Maintenance of aerial 
plant. 




Maintenance of under¬ 
ground plant. 




Maintenance of real estate 
Maintenance of ocean 
cable.. 







Maintenance-expense 
equalization. 




Other maintenance ex¬ 
penses. 




Total maintenance 
expenses. 

Conducting-operations ex¬ 
penses 

Supervision of operations. 
Wages of operators_ 




$. 

$. 

$. 

I. 

$. 

$. 

Wages of operating-office 
clerks. 




Wages of solicitors. 

Wages of messengers_ 

$. 

$. 

$. 

Wages of other operating- 
office employees. 




Field-supervision expense. 
Advertising and soliciting 
expense. 







Messenger-uniform ex¬ 
pense.... 




Other messenger expense.. 
Operating power. 







House service; operating 
offices.. 




Postage and stationery; 
operating offices. 




Other supplies; operat¬ 
ing offices.. 




Rents for operating offices. 
Rents for other facilities... 







Telephone company serv¬ 
ice_ 




Terminal commission 
charges_ 




Terminal commissions; 
expense credit... 

(Red) 

(Red) 

(Red) 

Obtaining news (CND) 
services... 

Traffic-damage awards_ 




Traffic-damage expense... 




Rest and lunch rooms_ 




Employment and train¬ 
ing—. 




Other conducting-opera¬ 
tions expenses. 




Total conducting- 
operations ex¬ 
penses... 







General expenses 

Legal services. 

General services, licenses, 
and royalties—Dr. 




$. 

$. 

$. 
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Particulars 


< 



cludible in accounts 21, 22, 23, and 27, 
(2) similar operated plant leased from 
others, and (3) the right of way there¬ 
for. (See particularly § 35.41-7.) 


( 5 ) 


(Red) 
$. 


$ 


$ . 


$--- 


*$ . 


i Amount transferred to account 4000, “Operating 
expenses.” 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

Maintenance Expenses 
§ 35.4101 Supervision of maintenance. 

This account shall include the compen¬ 
sation and the office and other expenses 
of officers and employees engaged in 
supervising or directing the maintenance 
of the carrier's wire-telegraph and 
ocean-cable plant, as described in 
§ 35.41-5. 

§ 35.4110 Testing and regulating. 

This account shall include the amounts 
of expenses incurred in patching wires, 
and in testing, watching, and regulating 
the operations of inside communication 
equipment; also in testing from test 
desks with repairmen engaged in main¬ 
tenance of outside plant during the 
course of their work or upon its comple¬ 
tion; and in making other tests to de¬ 
termine the condition of plant or to 
locate trouble. (See particularly 
§ 35.41-7.) 

Note: The expenses Incurred in testing 
outside plant (other than the incidental 
inside testing indicated in the text of this 
account) shall be included in account 4130, 
“Maintenance of aerial plant,” account 4140, 
“Maintenance of underground plant,” ac¬ 
count 4150, “Maintenance of real estate,” 
or account 4160, “Maintenance of ocean 
cable,” as appropriate. 

§ 35.4120 Maintenance of inside plant. 

This account shall include the amounts 
of expenses incurred in maintaining 
operated plant the cost of which is in¬ 
cludible in the accounts provided for in¬ 
side communication plant and accounts 
61 and 69, and similar operated plant 
leased from others. (See particularly 
§ 35.41-7.) 

§ 35.4130 Maintenance of aerial plant. 

This account shall include the amounts 
of expenses incurred in maintaining (1) 
operated plant the cost of which is in- 


(i) 


( 2 ) 


(3) 


(4) 


4317 

4321 

4323 

4325 

4327 

4341 

4399 


4410 

4420 

4430 

4499 


General expenses— 
Continued 

General services, licenses, 

and royalties—Cr. 

Insurance. 

Workmen’s compensation. 

Injuries and damages. 

Relief and pensions. 

Franchise requirements... 
Other general expenses.... 


Total general ex- 


(Red) 


(Red) 


$ . 




Administrative expenses 

Salaries of general officers 

and executives. 

Salaries of general office 

employees.. 

Expenses of general offi¬ 
cers and general office 

employees.. 

Other administrative ex- 


$ . 


$.... 


Total administra 
tive expenses. 

Total operating ex- 




$ . 




§ 35.4140 Maintenance of underground 
plant. 

This account shall include the amounts 
of expenses incurred in maintaining (1) 
operated plant the cost of which is in¬ 
cludible in accounts 24, 25, 26, 28 and 
29, (2) similar operated plant leased from 
others, and (3) the right of way there¬ 
for. (See particularly § 35.41-7.) 

§ 35.4150 Maintenance of real estate. 

This account shall include the amounts 
of expenses incurred in maintaining 
operated plant the cost of which is in¬ 
cludible in the accounts provided for 
real estate (other than land used for 
right of way) and similar operated plant 
leased from others. (See particularly 
§ 35.41-7.) 

Note A: The cost of initial improvements 
in the preparation for service of either leased 
or purchased land, land Improvements, and 
buildings shall be charged to the appropriate 
operated plant accounts, except when such 
improvements are of relatively min or cost or 
short life or the period of the lease is not 
more than 1 year. (See also §§ 35.1-1, 35.1-2, 
and 35.1-5.) 

Note B: The cost of maintenance of land, 
land improvements, and buildings, the in¬ 
vestment in which is includible in account 
1610, “Miscellaneous physical property,” shall 
be charged to account 5110, “Income from 
miscellaneous physical property.” 

Note C: The cost of maintenance of land 
used for right of way shall be charged to 
account 4130, “Maintenance of aerial plant,” 
or account 4140, “Maintenance of under¬ 
ground plant,” as appropriate. 

Note D: Any substantial Increase or de¬ 
crease in partitions resulting from changes 
therein shall be accounted for as additions or 
retirements, as appropriate. 

Note E: When partitions of a movable type 
are replaced by partitions of a permanent 
type or vice versa, the costs involved shall be 
accounted for through the plant and de¬ 
preciation-allowance accounts. 

Note F: The cost of minor building altera¬ 
tions, such as opening and closing holes in 
ceilings, partitions, walls, and floors, incident 
to the installation of equipment, shall be 
included in the installation cost of the 
equipment. 

§ 35.4160 Maintenance of ocean cable. 

This account shall include the amounts 
of expenses incurred in maintaining 
transoceanic-type cable (including ter¬ 
minal huts or houses and the equipment 
contained therein) and similar operated 
plant leased from others. (See particu¬ 
larly §35.41-7.) 

§ 35.4180 Maintenance-expense equal¬ 
ization. 

This account shall include such 
amounts as the Commission may author¬ 
ize or direct under an approved plan to 
equalize maintenance expenses as pro¬ 
vided in § 35.2220. 

§ 35.4199 Other maintenance expenses. 

This account shall include the amounts 
of maintenance expenses not provided for 
elsewhere. 

Conducting-Operations Expenses 
§ 35.4211 Supervision of operations. 

(a) This account shall include the 
compensation of officers and employees 


engaged in supervising or directing the 
operations of wire -telegraph and ocean- 
cable services. (See particularly § 35 . 03 . 
17 (b) and (c); also § 35.41-5.) 

(b) This account shall be subdivided 
between “General” (for the inclusion of 
the compensation of employees engaged 
in supervisory work at the headquarters 
or within geographical areas) and “Lo¬ 
cal” (for the inclusion of the compensa¬ 
tion of employees engaged primarily in 
supervising or directing the operations 
of others in operating offices). Thus the 
subdivisions of this account shall be as 
follows; 

4211:21 General supervision. 

4211:22 Local supervision. 

Note: The amounts of travel and other 
expenses of officers and employees whose 
compensation is includible in this account 
shall be Included in account 4221, “Field- 
supervision expense.” 

§ 35.4212 Wages of operators. 

This account shall include the amounts 
of compensation of employees engaged 
primarily in the transmission of mes¬ 
sages. (See particularly § 35.03-17 (b) 
and (c).) 

§ 35.4213 Wages of operating-office 
clerks. 


This account shall include the amounts 
of compensation of employees engaged 
primarily in the receiving and delivering 
of messages at counters or by telephone 
and in quoting ra,tes, collecting charges, 
keeping accounts, and performing other 
clerical duties in operating offices. (See 
particularly § 35.03-17 (b) and (c).) 

§ 35.4214 Wages of solicitors. 

This account shall include the amounts 
of compensation of employees engaged 
primarily in canvassing for business and 
interviewing customers for the purpose 
of promoting the further use of wire- 
telegraph and ocean-cable services. 
(See particularly § 35.03-17 (b) and (c); 
also § 35.4223.) 


§ 35.4215 Wages of messengers. 

This account shall include the amounts 
of compensation of employees engaged 
primarily in the pick-up and delivery oj 
messages and in performing errand 
services. (See particularly § 35.03-1 < 
(b) and (c); also § 35.4239.) 

§ 35.4219 Wages of other operating- 
office employees. 

This account shall include the com P e ^* 
sation of employees engaged in any phas 
of conducting operations not P r( J?^ 
for elsewhere. (See particularly § p* JT 
17 (b) and (c); also §§ 35.4240,35.4279, 
and 35.4285.) 


§ 35.4221 Field-supervision expense. 

This account shall include the amounts 
of travel expenses and expenses not P ' 
vided for elsewhere of officers ana 
ployees the compensation of wnoin 
includible in account 4211, “Supervision 
of operations.” 

§ 35.4223 Advertising and soliciting w 
pense. 

This account shall include the amounts 
of expenses incurred by ,.^ P ina c- 
whose compensation is includible w , 
count 4214, “Wages of ^ llClt0 „ ’ rt ion 
also expenses incurred in coi 
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with commercial advertising for the 
purpose of promoting the further use of 
wire-telegraph and ocean-cable services, 
such as expenditures for newspaper ad¬ 
vertising, literature, and similar items. 

ITEMS 

(See § 35.03-12) 

Announcements of rate changes. 

Commercial advertisements in newspapers 

and magazines. 

Commercial advertising matter, such as post¬ 
ers, bulletins, booklets, and related items. 
Eectric current consumed in illuminating 

signs. 

Exhibits in connection with industrial expo¬ 
sitions, expenses of. 

Expenses of canvassers, solicitors, and man¬ 
agers in charge of advertising and solicit¬ 
ing, and expenses of their office forces. 
Lecture and demonstration tours for traffic - 
promotion purposes. 

Public distribution of tariffs and notices of 
changes, expenses of. 

Radio advertising programs. 

Window displays. 

Note A: The costs of'newspaper adver¬ 
tisements, literature, and similar expenses 
other than for commercial advertising pur¬ 
poses, such as advertisements of stock and 
bond Issues, advertising for employees, and 
notices of dividends declared, shall be 
charged to the account appropriate for such 
costs. 

Note B: The cost of flags, bunting, and 
similar expenses of decorating buildings 
shall be charged to account 9017, “House - 
service clearing account.” 

§ 35.4231 Messenger-uniform expense. 

(a) This account shall include the 
amounts of expenses incurred in alter¬ 
ing, repairing, cleaning, and pressing 
uniforms. 

(b) This account shall include also the 
cost of uniforms purchased. 

(c) Physical inventories of the uni¬ 
forms in service (including surplus uni¬ 
forms available for service) shall be tak¬ 
en each calendar year, and, if any such 
inventory exceeds $1,000, any adjust¬ 
ments to bring this account and account 
65, “Messenger uniforms,” into harmony 
with the results of such physical inven¬ 
tory, shall be made in accordance with 
the provisions of § 35.65 (b) and (c). 

§ 35.4239 Other messenger expense. 

(a) This account shall include the 
amounts of expenses incurred in furnish¬ 
ing messenger service not provided for 

elsewhere. 

(b) Expenses includible in this ac¬ 
count include messenger carfare, and li¬ 
censes and registration fees for bicycles 
ana other vehicles used in messenger 
service. 

§ 35.4240 Operating power. 

This account shall include the amounts 
expenses incurred in supplying power 
° r , the operation of the wire-telegraph 
na ocean-cable plant. This includes 
e cost of power purchased, the cost of 
uei and other supplies consumed, and 
tirm 1 expenses incurred in the genera- 
n ’ inversion, and storage of current. 

The cost of installation of Per¬ 
sian k power circuits for emergency use 
account lncluded ln appropriate plant 

fofhoi B: The ex P ense °f producing power 
se-service purposes shall be included 
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in account 9017, “House-service clearing ac¬ 
count,” or other appropriate account. 

Note C: The compensation of employees 
engaged primarily in supplying operating 
power shall be included in account 4219, 
“Wages of other operating-office employees.” 
(See § 35.03-17 (b) and (c).) 

§ 35.4251 House service; operating of¬ 
fices. 

This account shall include the amounts 
of expenses incurred for house service 
of operating offices. (See the item list 
ir § 35.9017.) 

§ 35.4255 Postage and stationery; oper¬ 
ating offices. 

This account shall include the amounts 
of expenses incurred for postage, mes¬ 
sage blanks, and other stationery for use 
in operating offices. 

§ 35.4259 Other supplies; operating of¬ 
fices. 

This account shall include the amounts 
of expenses incurred for supplies used 
in operating offices not provided for else¬ 
where. (See particularly § 35.4255.) 

§ 35.4261 Rents for operating offices. 

This account shall include the amounts 
of expenses incurred as rent for space 
used for operating offices. 

ITEMS 

(See § 35.03-12) 

Periodic rents (paid in cash). 

Repairs (paid for lessor and deducted from 
cash payments of rent). 

Taxes and fees (paid for lessor and deducted 
from cash payments of rent). 

Note: Repairs and taxes borne by the les¬ 
see under the terms of the lease should he 
charged to the appropriate maintenance and 
tax accounts. (See, e. g., accounts 4150, 
“Maintenance of real estate,” and 4932, 
“Other taxes; operating.”) 

§ 35.4269 Rents for other facilities. 

This account shall include the amounts 
of expenses incurred as rents for the use 
of facilities other than space or leased 
plant comprising substantially complete 
operating systems or operating units 
held in exclusive possession by the car¬ 
rier. It shall include rents for such 
facilities as ducts, conduits, material 
yards, poles, circuits, conductors, and 
transmitting and receiving equipment. 
(See also §§ 35.4261 and 35.5205.) 

§ 35.4271 Telephone company service. 

(a) This account shall include the 
amounts of expenses incurred for services 
furnished by telephone companies. 

(b) Charges to this account shall be 
subdivided as follows: 

4271:91 Local service.__ 

4271:92 Toll service. 

4271.93 Billing and collection.^ 

4271:99 Other telephone company service. 
(See notes A and B.) 

Note A: Rents for such facilities as ducts, 
conduits, material yards, poles, circuits, con¬ 
ductors, and transmitting and receiving 
equipment shall be included in account 4269, 
“Rents for other facilities.” 

Note B: Commissions for services rendered 
by telephone companies or others in originat¬ 
ing and terminating messages shall be in¬ 
cluded in account 4273, “Terminal commis¬ 
sion charges.” (See particularly §§ 35.03-20 
and 35.31-3.) 
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§35.4273 Terminal commission 
charges. 

(a) This account shall include the 
amounts of commissions paid to other 
communication carriers, transportation 
companies, hotels, service stations, or 
other persons not employees of the car¬ 
rier, for services rendered in originating 
and terminating messages or for similar 
communication services rendered to the 
carrier. (See particularly § 35.03-20; 
also §§ 35.3350 and 35.4275.) 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained that in reports to the Commission 
there may be showh the amounts paid to 
(1) telephone companies, (2) other com¬ 
munication companies, and (3) others. 

§ 35.4275 Terminal commissions; ex. 
pense credit. 

This account shall include the amounts 
of commissions received from other car¬ 
riers for services rendered in originating 
or terminating messages, or for similar 
communication services involving the in¬ 
cidental use of the accounting carrier’s 
employees and facilities. (See particu¬ 
larly §§ 35.03-20 and 35.3350.) 

§ 35.4279 Obtaining news (CND) serv¬ 
ices. 

This account shall include the amounts 
of expenses incurred in gathering in¬ 
formation relative to stock and other 
market quotations, transactions in se¬ 
curities, sporting news, election re¬ 
turns, marine reports, and similar items 
subsequently disseminated to subscrib¬ 
ers as news services. 

Note: The compensation of employees en¬ 
gaged primarily in obtaining news services 
shall be included ln account 4219, “Wages of 
other operating-office employees.” (See 
§ 35.03-17 (b) and (c).) 

§ 35.4281 Traffic-damage awards. 

(a) This account shall include the 
amounts of obligations incurred in the 
settlement of damages arising out of 
claims of delays and errors in service, in¬ 
cluding the amounts of revenues re¬ 
funded in partial or complete settlement 
of such claims. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the amounts of set¬ 
tlements made during the accounting 
period with respect to delayed-delivery, 
nondelivery, error, and other causes, 
separately with respect to messages and 
to money orders. 

(c) There shall be classed as delayed- 
delivery claims, those arising from de¬ 
lays in transmission or delivery; as non¬ 
delivery claims, those arising from fail¬ 
ure to deliver; as error claims, those 
arising from error in transmission or de¬ 
livery, except such as may be classified 
as delayed-delivery or nondelivery 
claims; and as other types of claims, 
those arising from causes not shown 
above, such as libel, fraud, and similar 
bases. 

Note A: Expenses Incident to traffic-dam¬ 
age claims shall be included in account 4285, 
“Traffic-damage expense.” 

Note B: The costs incurred on account of 
injuries to persons and damages to the prop¬ 
erty of others shall be included in account 
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4325, “Injuries and damages,” or other ap¬ 
propriate account. (See particularly $ 35.1-3 
(c) (5).) 

§ 35.4285 Traffic-damage expense. 

This account shall include the amounts 
of expenses incurred in connection with 
closing claims for traffic damages, includ¬ 
ing court costs, the pay and expenses of 
witnesses other than employees, and the 
legal and other expenses incurred in con¬ 
nection with investigating, defending, or 
settling traffic-damage claims. 

Note: The pay and expenses of officers and 
employees of the carrier shall be excluded 
from this account and included in account 
4211, “Supervision of operations,” account 
4219, “Wages of other operating-office em¬ 
ployees,” account 4221, “Field-supervision ex¬ 
pense,” or other appropriate account. 

§ 35.4291 Rest and lunch rooms. 

(a) This account shall include the 
amounts of net costs incurred in operat¬ 
ing rest and lunch rooms for employees, 
including the costs of meals provided and 
the costs of operating such facilities as 
rest rooms, quiet rooms, reading rooms, 
medical rooms, locker rooms, check 
rooms, and sleeping rooms. 

(b) At cable-relay points and other 
places where subsistence is furnished to 
employees, a separate subdivision of this 
account shall be maintained in which 
shall be included the compensation of 
farm laborers, mess attendants, and 
other persons engaged in furnishing sub¬ 
sistence to the carrier’s employees. 

(c) Amounts received by the carrier 
for meals and other services the expense 
of which is included in this account, shall 
be credited under a separate subdivision. 

§ 35.4295 Employment and training. 

(a> This account shall include the cost 
of training new operators and other em¬ 
ployees, either in school or otherwise, in¬ 
cluding the wages paid them for which 
no service is rendered, the salaries and 
expenses of instructors, and the cost of 
supplies furnished. 

(b) This account shall include also the 
cost of advertising for employees and the 
office and other expenses of personnel 
officers and employees engaged in inter¬ 
viewing and hiring applicants. 

§ 35.4299 Other conducting-operations 
expenses. 

This account shall include the amounts 
of expenses incurred in conducting op¬ 
erations not provided for elsewhere. 

General Expenses 
§ 35.4311 Legal services. 

This account shall include amounts 
payable to persons other than officers 
and employees of the carrier for legal 
services and related expenses not in¬ 
cludible in other operating-expense ac¬ 
counts or in the plant accounts. (See 
particularly §§ 35.4285, 35.4315, and 35.- 
4325; also §35.1-3 (c) (13).) 

Note: The compensation and expenses of 
the legal staff of the carrier shall be included 
in account 4410, “Salaries of general officers 
and executives,” account 4420, “Salaries of 
general office employees,” account 4430, “Ex¬ 
penses of general officers and general’office 
employees,” or other appropriate account 
(See also § 35.03-17.) 


§ 35.4315 General services, licenses, and 
royalties—Dr. 

(a) This account shall include the 
amounts of expenses incurred for serv¬ 
ices received under a license agreement, 
a general service contract, or other ar¬ 
rangement providing for the furnishing 
of general management, supervision, pur¬ 
chasing, accounting, engineering, fi¬ 
nancial, legal, patent, or other general 
services. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the respective amounts 
paid to each furnisher of the service 
with respect to each class of service so 
furnished. If the costs incurred in the 
first instance by the person furnishing 
the service are apportioned to the sev¬ 
eral recipients thereof, the records of 
the carrier served shall indicate the ag¬ 
gregate cost to the furnishing person and 
the method of apportionment to the re¬ 
cipient carrier. 

§ 35.4317 General services, licenses, and 
royalties—Cr. 

(a) This account shall be credited 
with amounts accruing (other than prof¬ 
its realized) from services rendered 
others under a license agreement, a gen¬ 
eral service contract, or othei arrange¬ 
ment providing for the furnishing of gen¬ 
eral management, supervision, purchas¬ 
ing, accounting, engineering, financial, 
legal, patent, or other general services. 

(b) Minor amounts of profits from 
such arrangements may be included in 
this account. (See also § 35.5020.) 

§ 35.4321 Insurance. 

(a) This account shall include the 
net cost (i.e., the amounts of premiums 
less the amounts of dividends or re¬ 
funds), not provided for elsewhere, 
of commercial insurance including in¬ 
surance to protect the carrier against 
losses on account of injuries to or 
deaths of persons other than em¬ 
ployees and damages to owned or leased 
property used in wire-telegraph and 
ocean-cable services. 

(b) This account shall also include 
amounts representing the current 
charges for self-carried insurance that 
are credited to account 2215, “Provisions 
for self-carried insurance.” (See § 35.- 
2215.) 

(c) There shall be included in this 
account special costs incurred in pro¬ 
curing insurance, such as brokerage fees, 
notarial fees, and insurance inspection 
service, and the compensation and the 
travel, office, and other expenses of of¬ 
ficers and employees engaged primarily 
in insurance work. 

(d) In addition to the subdivisions 
prescribed in § 35.41-4 (c), this account 
shall be further subdivided as follows 
(using the indicated numerals as the 
second digit in combination with the 
appropriate first digit) : 

1 Property-insurance premiums. 

2 Other insurance premiums. 

3 Self-carried insurance. 

9 Other insurance expense. 

(e) Among the insurable risks, the 
amounts of insurance premiums for pro¬ 
tection against which are chargeable to 
this account, when incurred in connec¬ 


tion with the carrier’s wire-telegraph 
and ocean-cable operations, are the foi 
lowing: 

INSURABLE RISKS 

"4See s 35.03-12) 

Boiler explosion. 

Burglaries, holdups, check alterations and 
forgeries. ’ Q 

Business interruption (i. e., use and occu. 

pancy insurance). 

Damages to the property of others. 
Defalcation of employees and agents. 

Fire, flood, storm, and other casualties to 
operated plant. 

Injuries to or deaths of persons other than 
employees. 

Nonperformance of contractual obligations 
of others. 

Note A: All losses sustained including 
those covered by commercial insurance or 
provisions for self-carried insurance shall be 
charged to the allowance -for-depreciation, 
construction, injuries-and-damages, or other 
appropriate account, according to the char¬ 
acter of the loss. Recoveries from insurance 
companies or others shall be credited to the 
particular account or accounts in which the 
loss covered by the insurance is includible. 
(See also note B to § 35.2215.) 

Note B: Premiums on life insurance and 
annuities of officers and employees shall be 
included in account 4327, “Relief and pen¬ 
sions,” except that when the carrier is the 
beneficiary the cost of such insurance shall 
be charged to account 5299, “Other deduc¬ 
tions from ordinary income,” or, if the car¬ 
rier so elects, the cash surrender value may 
be included in account 1799, “Other current 
assets,” in which event the excess of cost of 
the insurance over such cash surrender 
value shall be charged to account 5299. 

Note C: Premiums for reinsurance of self- 
carried insurance shall be charged to ac¬ 
count 2215, “Provisions for self-carried in¬ 
surance.” 

Note D: Employer’s liability insurance 
shall be included in account 4327, "Relief 
and pensions.” 

Note E: Insurance applicable to construc¬ 
tion shall be included in account 1300, 
“Plant under construction.” 

§ 35.4325 Injuries and damages. 

(a) This account shall include. the 
amounts of losses (not provided for 
elsewhere) which occur in connection 
with the carrier’s wire-telegraph and 
ocean-cable operations, including injuries 
to or deaths of persons other than em¬ 
ployees, damages to the property of 
others (whether occasioned by fire, 
flood, storm, or other cause), and pen¬ 
alties incurred for nonperformance of 
contractual obligations. 

(b) When an admitted liability arises 
on account of injuries or damages, the 
excess of the loss (estimated if n0 j 
known) over the amount Insured 
(whether by commercial insurance or 
self-carried insurance) shall be charged 
to this account and credited to an appro¬ 
priate subaccount of account 2299, 
“Other provisions for future settle¬ 
ments.” When an estimated liability nas 
been so charged to this account, subse¬ 
quent adjustments between this account 
and account 2299 shall be made in 
accordance with the provisions » 

§ 35.03-14. lcn 

(c) This account shall include a 
(1) the compensation and the trav . 
office, and other expenses of officers * 
employees primarily engaged in or spe¬ 
cifically assigned to work in connect 
with the settlement of claims for injun 
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to persons other than employees and 
damages to the property of others, ( 2 ) 
fees of attorneys, investigators, and ad¬ 
justers, and (3) court costs and similar 
items in connection with the settlement 
of claims. 

(d) The amounts of injury and dam¬ 
age payments provided for by commer¬ 
cial insurance or by provisions for self- 
carried insurance shall be credited to 
this account and charged to the insurer 
or to account 2215, “Provisions for self- 
carried insurance/’ as appropriate. 

Note A: There shall not be included in 
this account the amounts of premiums for 
insurance. (See § 35.4321.) 

Note B: Costs applicable to workmen’s 
compensation shall be included In account 
4327, “Relief and pensions.” 

Note C: Losses Incurred on account of 
traffic damages shall be included In account 
4281, “Traffic-damage awards,” or account 
4285, “Traffic-damage expense,” as appro¬ 
priate. 

Note D: The cost of incidentally repairing 
property of others damaged In connection 
with maintenance or construction work 
shall be included In the cost of such work. 

§ 35.4327 Relief and pensions. 

(a) This account shall include pensions 
or other benefits paid to active and re¬ 
tired employees, their representatives or 
beneficiaries, and salaries and expenses 
incurred in conducting relief, benefit, and 
general medical departments. It shall 
include payments to or on behalf of em¬ 
ployees on account of injuries or acci¬ 
dental death when such payments come 
within the scope of a carrier’s general 
provision for employees* benefits. 

(b) If the carrier has definitely un¬ 
dertaken by contract to pay pensions to 
employees when regularly retired for 
superannuation or disability and has es¬ 
tablished a fund to be held in trust for 
such pension purposes, the carrier shall 
charge to this account monthly amounts 
determined through the application of 
equitable actuarial factors to the cur¬ 
rent pay rolls, which together with inter¬ 
est accruals on the trust funds, will as 
nearly as may be, provide for the pay¬ 
ment of such pensions, or for the 
Purchase of annuities corresponding 
thereto. There may be included in this 
account reasonable amounts to provide 
for pension costs based on service ren¬ 
dered prior to the period for which the 
accruals are made. Such amounts may 
be spread over a reasonable period of 
years if inclusion in the current year 
seriously distorts the expenses of that 
year. Amounts charged to this account 
nnder the provisions of this paragraph 
snail be concurrently credited to a sep- 
amte subaccount under account 2210 , 
Provisions for employees’ pensions and 
welfare.” The amounts accrued in each 

corr espond to the aggregate 
the amounts expended directly by the 
arner for pensions or annuities during 
fimJ ear and am °unts paid into the trust 
rnm *i . T * ie carrier shall maintain a 
record °f the actuarial com- 
ftftiv ? 110115 through which the accrual 

^tablShed* 1 °* ^ pension Uabili t ies is 

sebar Q ? here slla11 be segregated in a 
« subaccount any charges repre- 
ial UoKnfl terest on the unfunded actuar- 
the 0 -J U ~L* or the purpose of arresting 
growth of such liability or any 


charges designed to dispose of, in a lump 
sum amount or over a reasonable pe¬ 
riod of years, such unfunded actuarial 
liability. 

(d) Before adopting the accrual plan 
of accounting for pensions the carrier 
shall inform the Commission of the de¬ 
tails of its pension plan giving full state¬ 
ment of the facts which in its judgment 
establish a contractual obligation for 
pension payments together with the ac¬ 
tuarial formula under which it proposes 
to create its pension trust fund, and also 
a copy of the declaration of trust under 
which the fund is established. Each 
carrier that has adopted the accrual 
plan of accounting for pensions shall 
make no change in the accounting there¬ 
for or in the method of computing the 
amounts of the accruals recorded in the 
accounts under the plan without first 
submitting full particulars of the pro¬ 
posed changes and a detailed statement 
of the reasons therefor to the Commis¬ 
sion for its consideration and approval. 

(e) No charges to this account shall 
be made in anticipation of discretionary 
pension payments in the future. 

(f) This account shall include also, 
under a separate subaccount, amounts 
accrued to provide for the payment of 
termination allowances or similar bene¬ 
fits to employees of the carrier when 
such employees are laid off because of 
lack of work, and to provide necessary 
and warranted relief to former employ¬ 
ees. Charges to this subaccount shall 
be made only after approval by the Com¬ 
mission of the carrier’s plan for admin¬ 
istering payments for these purposes 
and of the amount of the accruals. 
Amounts charged to this subaccount 
shall be concurrently credited to account 
2210, “Provisions for employees* pensions 
and welfare.’* 

(g) There shall be credited to this ac¬ 
count that portion of each class of relief 
and pensions assigned to construction 
and custom-work labor. 


(See § 35.03-12) 

Accident, sickness, death, and other disabil¬ 
ity benefits to employees, their representa¬ 
tives or beneficiaries. 

Cost of providing workmen’s compensation. 
Employees of relief, benefit, and general med¬ 
ical departments, pay and expenses of. 
Expenses in connection with employees’ dis¬ 
ability cases, such as hospital, nursing, and 
medical attendance. 

Fees and retainers for medical and similar 
services incurred by relief, benefit, and 
general medical departments. 

House service. 

Medical supplies. 

Office supplies. 

Payments for supplementary or special pen¬ 
sions. 

Postage, printing, and stationery. 

Premiums paid for group insurance for the 
benefit of employees or their beneficiaries. 
Repairs of furniture and equipment, and 
cost and repairs of individual items of 
small value or short life. 

Travel expenses. 

§ 35.4341 Franchise requirements. 

(a) This account shall include the 
amounts of payments to governmental 
authorities and the cost of materials, 
supplies, and services furnished such 
authorities without reimbursement in 
compliance with franchise, ordinance, or 


similar requirements, except that com¬ 
munication services so furnished may be 
included in this account at effective rates 
instead of cost. 

(b) This account shall include the 
amounts of payments for franchises 
running for 1 year or less after acquisi¬ 
tion, and may include direct charges for 
franchises acquired at small cost. 

(c) This account shall have the fol¬ 
lowing subdivisions: “Cash outlays’* (for 
the inclusion of amounts subject to cash 
settlement), “Communication services— 
Dr.’* and “Communication services—Cr/* 
(for the inclusion of charges and credits, 
respectively, representing the amounts 
of revenues that would be derived at the 
effective rates from wire-telegraph and 
ocean-cable services that are furnished 
without direct compensation), and 
“Other” (for the inclusion of items not 
otherwise provided for). Thus, in addi¬ 
tion to the subdivisions prescribed in 
§ 35.41-4 (c), this account shall be fur¬ 
ther subdivided as follows (using the 
indicated numerals as the second digit 
in combination with the appropriate first 
digit) : 

1 Cash outlays. 

2 Communication services—Dr. 

3 Communication services—Cr. 

9 Other. 

Note A: The cost of plant, supplies, and 
similar items given as an Initial considera¬ 
tion for a franchise running for more than 
1 year shall be included In the plant ac¬ 
counts. 

Note B: Franchise taxes paid annually or 
more frequently shall be included in ac¬ 
count 4932, “Other taxes; operating.” 

Note C: The cost of operated plant fur¬ 
nished to a governmental agency without 
charge or used by the carrier in rendering 
services to a governmental agency without 
charge shall be included in the appropriate 
plant accounts, and the maintenance ex¬ 
penses incurred in connection with such op¬ 
erated plant shall be charged to the appro¬ 
priate maintenance accounts. 

Note D: The cost of reconstructing, or of 
changing the location of, operated plant to 
conform with governmental requirements, 
including such work required under the pro¬ 
visions of a franchise or ordinance, shall be 
charged to the maintenance-expense, oper¬ 
ated plant, and allowance-for-depreciation 
accounts appropriate for the work per¬ 
formed. 

§ 35.4399 Other general expenses. 

This account shall include the amounts 
of operating expenses not includible in 
other accounts. 

ITEMS 

(§ 35.03-12) 

Commissions paid agents for leasing space to 
others in buildings partly occupied by the 
carrier in connection with its communi¬ 
cation operations. 

Conventions and meetings of the industry, 
contributions for. 

Fees and expenses of directors. 

Patents having an estimated service life of 
1 year or less and patents acquired at small 
cost, amounts paid for. 

Research and development work, not includ¬ 
ible in other accounts, cost of. (See also 
§ 35.03-10.) 

Administrative Expenses 

§ 35.4410 Salaries of general officers 
and executives. 

This account shall include the amounts 
of compensation of officers and execu¬ 
tives of the carrier that are properly 
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chargeable to wire-telegraph and ocean- 
cable operations and are not directly ap¬ 
plicable to a particular function. (See 
also §§ 35.03-17 and 35.41-5.) 

§ 35.4420 Salaries of general office em¬ 
ployees. 

This account shall include the amounts 
of compensation of employees engaged 
in the general offices of the carrier that 
are properly chargeable to wire-tele- 
graph and ocean-cable operations and 
are not directly applicable to a particular 
function. (See also §§ 35.03-17 and 
35.41-5.) 

§ 35.4430 Expenses of general officers 
and general office employees. 

This account shall include the amounts 
of expenses incurred for the benefit of 
the carrier in its wire-telegraph and 
ocean-cable operations by general officers 
and executives and general office em¬ 
ployees whose compensation is includible 
in account 4410, “Salaries of general offi¬ 
cers and executives,” or account 4420, 
“Salaries of general office employees.” 

§ 35.4499 Other administrative ex¬ 
penses. 

(a) This account shall include the 
amounts of expenses incurred in carry¬ 
ing out administrative functions that are 
not provided for elsewhere. 

(b) Among the items includible in this 
account are the costs of postage, sta¬ 
tionery, and printing for use in general 
offices, repairs of office furniture, rents, 
and other analogous expenses of general 
offices. 

Clearing Accounts 

INSTRUCTIONS 

§ 35.90—1 Purpose of clearing accounts. 

The clearing accounts are provided pri¬ 
marily as a medium for the distribution 
of certain amounts that affect more than 
one account. 

§ 35.90—2 Disposition of balances in 
clearing accounts. 

(a) The balances in the clearing 
accounts shall be distributed to the 
appropriate accounts not later than 
the end of the calendar year unless 
amounts included therein appropriately 
affect the accounting for future periods. 
Such distribution shall be made by (1) 
transferring to the appropriate accounts 
all items that are known to be applicable 
to each such account and (2) apportion¬ 
ing the remaining amounts among the 
several accounts on an equitable basis. 
The carrier shall be prepared to explain 
at any time, particularly in its annual 
reports to the Commission, the practices 
occasioning the carrying forward of bal¬ 
ances in these accounts as at the end 
of any accounting period. 

(b) The undistributed balances that 
appropriately affect the accounting for 
future periods shall be stated on the 
balance sheet under account 1940, “Debit 
balances in clearing accounts,” or ac¬ 
count 2320, “Credit balances in clearing 
accounts,” as appropriate, except that 
any undistributed balance in account 
9016, “Supply clearing account,” shall be 
reported on the balance sheet under ac¬ 
count 1795, “Material and supplies.” 
(See particularly § 35.1795 (f).) 


§ 35.90—3 Subdivisions of clearing ac¬ 
counts. 

Each clearing account that includes 
more than one of the following ele¬ 
ments shall be subdivided as follows: 

:1 Direct labor. 

:2 Supervision and other overheads. 

:3 Direct material (including supply ex¬ 
pense). 

:9 Other charges. 

PRESCRIBED ACCOUNTS 

Note: Number to the right of the decimal 
point is the account number. 

§ 35.9011 Research and development 
clearing account. 

(a) This account shall include the 
costs incurred in the operation of 
laboratories and experimental stations 
Jfor the development of equipment, 
systems, and methods for use by the 
carrier in wire-telegraph and ocean- 
cable services; including the pay and ex¬ 
penses of employees engaged in research 
and development, the cost of models, the 
allocable portion of expenses for super¬ 
vision, clerical forces, materials, supplies, 
rents, and other expenses incurred in 
maintaining general laboratories for re¬ 
search and experimental work. (See also 
§ 35.03-10.) 

(b) Amounts included in this account 
applicable to projects that have been 
abandoned shall be cleared by credits 
hereto and, when borne by the carrier 
shall be charged to account 6120, “Ex¬ 
traordinary current income charges,” un¬ 
less otherwise authorized or directed by 
the Commission. 

ITEMS 

(See § 35.03-12) 

Compensation and expenses of employees. 
Depreciation. 

Heat, light, and power. 

Maintenance. 

Material and supplies. 

Rent. 

Repairs. 

Royalties. 

Small tools. 

§ 35.9012 Vehicle clearing account. 

This account shall include the net costs 
incurred in the operation of (a) vehicles 
and other transportation equipment the 
cost of which is includible in account 71, 
“Vehicles,” and (b) similar operated 
plant leased from others, including de¬ 
preciation and maintenance and other 
expenses applicable to such equipment. 

Note: Amounts received for the use of the 
carrier’s vehicles while in the exclusive pos¬ 
session of others shall be credited to account 
5010, “Income from operated plant leased to 
others,” either directly or through this ac¬ 
count. 

§ 35.9013 Shop clearing account. 

This account shall include the costs in¬ 
curred in the operation of the carrier's 
repair shops, and shops engaged in man¬ 
ufacturing or in reprocessing of material, 
including depreciation and maintenance 
and other expenses applicable to such 
shops. 

ITEMS 

(See § 35.03-12) 

Compensation and expenses of shop em¬ 
ployees. 

Depreciation. 


Heat, light, and power. 

Maintenance. 

Material and supplies. 

Repairs, including the cost of repairing re¬ 
usable material. 

Rent. 

Small tools. 

§ 35.9014 Tool and implement clearing 
account. 

(a) This account shall include the 
costs incurred in the operation of (1) 
general tools and implements the cost 
of which is includible in account 74, 
“Tools and implements,” and (2) similar 
operated plant leased from others, in¬ 
cluding depreciation and maintenance 
and other expenses applicable to such 
equipment. 

(b) This account shall include also the 
cost of hand and other portable tools 
that have relatively small value or short 
life when properly includible in this ac¬ 
count under the provisions of §35.1-1 
(d). 

ITEMS 


(See § 35.03-12) 

Depreciation. 

Maintenance. 

Material and supplies. 

Rent. 

Small tools. 

§ 35.9015 Plant-supervision clearing ac¬ 
count. 

This account shall be used when 
supervisory officers or employees of 
the carrier are regularly assigned to 
duties that involve construction, mainte¬ 
nance, and operation work or any com¬ 
bination of these types of work. When 
so used, this account shall be charged 
initially with the compensation and the 
office and other expenses of such officers 
and employees. (See particularly 
§§ 35.03-17 and 35.41-5.) 


ITEMS 


(See § 35.03-12) 


Books and periodicals. 

Compensation and expenses of plant-super¬ 
vising officers and their staffs— including 
engineers, office and field forces charged 
with planning for and superintending 
maintenance, construction, and plant re¬ 
moval work. 

Heat, light, and power for offices. 

Postage, printing, and stationery. 

Rent and repairs of offices. 

Supplies. 

Tools and instruments of small value or 

short life. 


§35.9016 Supply clearing account. 

(a) This account shall include the costs 
incurred in connection with the pur¬ 
chase, storage, handling, and distribu¬ 
tion of material and supplies. 

(b) Amounts includible in this accoun 
include depreciation and maintenan 
on equipment the cost of which 1S 
cludible in account 73, “Store a 
warehouse equipment,” transports i 
charges on material purchased that 
impracticable of association with 
particular material to which they s- 
related, and the cost of repairing * 
able material when such cost cann ° ia i 
associated with the particular 

to which it is related. (See also § «> D - 
(a) (6).) aHp a 

(c) This account shall be ere 
with the amounts of cash or otne 
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counts on purchases when it is imprac¬ 
ticable to associate such discounts with 
the particular material to which they 
relate. 

(d) This account shall be cleared by 
adding to the cost of material and sup¬ 
plies a suitable loading charge that will 
equitably distribute the amounts con¬ 
tained in this section. 

ITEMS 


§ 35.9019 Railway-equipment clearing 
account. 

This account shall include the net 
costs incurred in the operation of 

(a) railway equipment the cost of which 
is includible in account 76, “Railway 
equipment," and (b) similar operated 
plant leased from others, including de¬ 
preciation and maintenance and other 
expenses applicable to such equipment. 


(See §36.03-12) 

Books and periodicals. 

Compensation and expenses of purchasing 
agents, superintendents and supervisors 
of supplies, managers of stores, store¬ 
keepers, clerks, and laborers. 

Customs duties and excise taxes. 

Depreciation and maintenance of storeroom 
equipment. 

Insurance against losses and damages to ma¬ 
terial and supply stock. (See also §§ 
35.1795, 35.4321 and 36.1-3 (c) (9).) 
Inventory differences In material and sup¬ 
plies that cannot be assigned to specific 
accounts. (See also § 35.1795 (e)). 

Losses due to breakage, leakage, evaporation, 
and fire and other casualties to supply 
stock not assigned to specific accounts or 
distributed through the pricing of mate¬ 
rial and supplies disbursed. 

Postage, printing, and stationery. 

Rent and repairs of storehouses, storerooms, 
storage yards, and other quarters. 

Supplies used. 

Transportation charges, undistributed. 

Note: Transportation charges on mate¬ 
rial recovered from plant shall be charged 
to the account to which the cost of removal 
is charged. 

§35.9017 House-service clearing ac¬ 
count. 

This account shall include the costs 
incurred in the operation of buildings 
and space (whether owned or rented) oc¬ 
cupied by offices. 


(See § 35.03-12) 

Cleaning supplies. 

Compensation and expenses of building 
perintendents and others engaged 
supervising house-service operations. 
Elevator service. 

Heat. 

Janitor service. 

Light. 

Postage, printing, and stationery 

Stas.—'' 

, re P airs Of quarters used in 
P ervislon of general house-service ope 
a^. ot £ er than space used by Janit 
similar employees in furnishing ho 

Suppuet a particular building. 

^ ^ aceou ^ oat * n £" e 9 u *P nien t clear 

cosn iS • account shall include the j 
(a) in the operation 

whiovTi tmg e ^ ui Pment the cost 
wch is includible in account 75, “Flo; 

Plan? 1 ! lpment ,” a-ndl (b) similar opera 
PrecinH aSed * rom others » including c 
expend 11 and maint enance and otl 
N a PPhcable to such equipment 

carries ^° unts received for the use of i 
elusive rv* tlng Shipment while in the 
to acco^T S c 8l ° n of others sha11 ^ credi 
plant leasprt 5 ? 1 °* * 4Incoine from opera 

thro «gh th£ account.™'” dlrCCtly 


Note: Amounts received for the use of the 
carrier’s raUway equipment while In the ex¬ 
clusive possession of others shall be credited 
to account 5010, “Income from operated plant 
leased to others,” either directly or through 
this account. 

Retirement Units 

§ 35.1—6—1 List of units to be used in 
connection with the accounting pro¬ 
vided in § 35.1—6. 

(a) The list of retirement units in¬ 
cluded in paragraph (e) of this sec¬ 
tion shall not be considered as de¬ 
termining the classification of plant 
(see § 35.03-12) or as property units 
for use in continuous property-rec¬ 
ords (see § 35.1-8) , but shall be used 
in connection with the accounting for 
operated plant retired (see § 35.1-6). 

(b) Elimination of or substitution for 
retirement units listed herein may not 
be performed without specific authority 
by the Commission except that retire¬ 
ment units which are not combinations 
of the listed retirement units may be 
added without such authority and car¬ 
riers may account for listed units as 
maintenance when of small cost and not 
complete units of operated plant. 

(c) This list shall be expanded by the 
carrier to include complete units of 
operated plant not shown herein. 

(d) The carrier shall report to the 
Commission, within 90 days after June 
30 of each year, and as at that date, all 
additions which have been made to 
the list under this authority, all units 
included in the list which have become 
obsolete, either as to technical titles 
or as to use in communication serv¬ 
ice, and the units which the experi¬ 
ence of the carrier has shown to involve 
a small cost only. These reports should 
include such other information concern¬ 
ing the list as the carrier may desire to 
place before the Commission with re¬ 
quests for appropriate action by the 
Commission in the matters described. 

(e) The article “a,” “an,” or “the,” 
as appropriate, should be read In con¬ 
nection with each retirement unit listed 
in this section. 

Land Used for Right of Way (Account 11) 
Parcel—any size. 

Land Improvements (Account 14) 

Barrier or fence, snow—complete length of 
or section of. 

Bench (park, tennis court, etc.). 

Billboard or sign (isolated outdoor signs not 
associated with buildings or other struc¬ 
tures). 

Bridge or trestle, foot or road. 

Court, tennis—complete. 

Curbing—continuous length of 50 feet or 
more. 

Fence or wall—continuous length of 60 feet 
or more. 

Gate, ornamental. 


Hedge—continuous length of 50 feet or more. 
Lane or cleared area (forest fire protection) — 
parcel of any size. 

Lawn—complete. 

Lighting system, yard—complete; or 

Cable, burled—continuous length of 300 
feet or more. 

Fixtures, light—all in one yard. 

Pole, post, or standard (with or without 
appurtenances). 

Platform, loading (associated with a railroad 
spur or siding—not part of a building) — 
complete. 

Pole, flag. 

Pool, swimming (outdoor—not part of a 
building) —complete. 

Roadway—continuous length of 50 feet or 
more. 

Sidewalk—continuous length of 60 feet or 
more. 

Spur or siding, railroad—complete. 

Stand or pit (outdoor), car-washing or greas¬ 
ing. 

Track, railroad—continuous length of 50 feet 
or more. 

Trees, shrubbery, etc.—entire group In a spe¬ 
cific area. 

Buildings (Account 15) 

Building—complete; or 
Boiler. 

Conveying system, coal or ash. 

Elevator—complete with operating mecha¬ 
nism. 

Equipment (Items, such as the following, 
with or without associated wiring, con¬ 
trol equipment, etc.); 

Compressor. 

Drum, elevator. 

Engine. 

Fan, ventilating. 

Generator. 

Motor. 

Pump. 

Turbine. 

Washer, air. 

Fire escape—complete. 

Floor covering for one room. 

Furnace. 

Gas burner system. 

Heater, hot-water. 

House lighting or power board. 

Oil burner system. 

Roof (with or without supporting mem¬ 
bers)—entire. 

Note A: A building of Irregular shape hav¬ 
ing more than one roof level may have several 
isolated roofs, each of which shall be consid¬ 
ered an entire roof. In the case of buildings 
to which lateral extensions have been made, 
even though having but one roof level, that 
part of the roof covering an entire section 
built at one time shall be considered an entire 
roof. 

Stoker, automatic. 

Tank, oil. 

Window, metal—complete (1. e., box, frame, 
and sash). 

Note B: In addition to the above units of 
property, material (1. e., portions of buildings, 
equipment, fixtures, etc.) installed and re¬ 
tired, and the labor and incidental costs In¬ 
volved in connection with work of the follow¬ 
ing character, shall be handled through the 
plant and depreciation allowance accounts: 

(1) Changes in the type of operation of 
elevator systems, e. g., a change from manual 
to automatic control of cars, from manual to 
power operation of doors, from low speed to 
high speed, from direct to alternating cur¬ 
rent, from hydraulic to electric operation, 
from one type of signaling or dispatching 
system to another. 

(2) Relocation of toilet rooms, battery 
rooms, kitchens, terminal rooms, machine 
rooms, transformer vaults, etc. 

(3) Structural changes such as: (a) Rein¬ 
forcements of floors, roofs, bearing walls, foot¬ 
ings, and foundations; (b) additions or re- 
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locations of elevator shafts, stairways, fire 
exits, and vaults, but excluding switchboard 
cable holes and slots; and (c) building altera¬ 
tions required for fire protection and other 
safety measures. 

(4) Changes in the type of electric cur¬ 
rent supply, or of ventilating, air condition¬ 
ing, or similar systems. 

(5) Building enlargements. 

(6) Replacements of the following char¬ 
acter— 

(a) Replacements of plumbing or heating 
pipes (with or without associated valves) 
except when necessitated by minor repairs or 
minor relocations of fixtures. 

(b) Replacements of all or substantially 
all the lighting fixtures (with or without as¬ 
sociated wiring and conduit) in one oper¬ 
ating or equipment room or, in the case of 
office space, on one floor of a building. 

(c) General replacements (throughout a 
building or throughout an entire portion 
erected at one time) of items such as supply, 
return, or air valves in heating systems; hot 
or cold water valves or faucets; and plumb¬ 
ing, heating, or drainage traps. 

Poles (Account 21 ) 1 

Cross arm (i. e., wooden cross arm, guard arm 
or cable cross arm, including extension 
arms), with or without associated braces 
and other hardware. 

Fixture, special (i. e., a bridge fixture, a tower 
or other special river crossing or long- 
span fixture), with or without associated 
anchors, guys, steps, etc. 

Pole (i. e., line pole, brace pole, guy pole, or 
pole forming part of an A or H fixture), 
with or without associated anchors, guys, 
steps, etc. 

Aerial Wire (Account 22) 1 

Antenna, with or without supports—com¬ 
plete. 

Equipment such as loading colls, building- 
out condensers, carrier-line filters, or auto¬ 
transformers—case. 

Underground dip cable, between poles and/or 
buildings—section of. 

Wire (with or without associated steel pins, 
insulators, transposition brackets, etc.)— 
one mile or more of one bare wire, or one 
thousand (1,000) feet or more of one in¬ 
sulated wire. 

Aerial Cable (Account 23) 1 
Underground Cable (Account 24) * 
Buried Cable (Account 25) 1 
Submarine Cable (Account 26) 1 
House Cable (Account 27) 

Ocean Cable (Account 31) 1 

Span of cable, with or without associated 
suspension strand, clamps, rings, etc. (The 
term “a span*’ shall include a length of 
cable from a “Y” splice not located at a 
pole to a pole or building). 

Section or run of cable, with or without as¬ 
sociated elements and parts, as follows: 

(1) Between a manhole, handhole, or serv¬ 
ice box and a pole, building, fence, wall, or 
the Junction with house cable. 

(2) Between manholes, handholes, or serv¬ 
ice boxes; or between an office cable vault 
and an office manhole. 

(3) Between a cable vault or an office man¬ 
hole and the junction with the main frame 
terminating cables. 

(4) A section of buried cable 300 feet or 
more in length, or a section of buried cable 


1 Ocean-cable carriers may, with respect 
to pole lines and cables located outside 
the continental United States, consider as 
retirement units (1) one entire land section 
of cable or one continuous mile thereof, 
whichever is less, and (2) one continuous 
mile of pole line with or without associated 
cable, wire, cross-arms, and fixtures. 


between manholes, splicing boxes, or ped¬ 
estals. 

(5) All of a continuous run of one size of 
house cable. (“All of a continuous run of 
one size” means a section between splices 
other than straight splices). 

(6) All of a continuous run of one size of 
block cable, i. e., cable attached to buildings, 
walls, or fences. (“All of a continuous run 
of one size” means a section between splices 
other than straight splices). 

(7) All of a submarine cable for one cross¬ 
ing; or a section of submarine cable 300 
feet or more in length. 

(8) A section of underground dip cable 
between poles and/or buildings, or the ap¬ 
propriate units listed above. 

(9) A section of ocean cable between two 
terminal points, or a section involved in re¬ 
routing such cable. 

Any length of cable which is a continuation 
of a unit of cable and is replaced with 
Buch unit. 

Any length of cable connected with but not 
a part of a terminal, or a case of equipment 
such as loading coils when replaced with 
the terminal or case of equipment. 

Main frame terminating cables (generally 
silk and cotton insulated)—All the cables 
including forms used for terminating one 
outside cable. 

Anchorage, submarine cable. 

Cross connecting frame, underground or 
buried cable. 

Equipment such as loading coils, building- 
out condensers, carrier-line filters, or 
auto-transformers—case. 

Frame, submarine or house cable terminat¬ 
ing. 

Fuse pot. 

Hut or house, submarine cable. 

Terminal (cable), protected or unprotected, 
with or without associated balcony, pole 
seat, pedestal, etc.—complete. 

Terminal (pressure contactor), with or 
without contactor. 

Underground Conduit (Account 28) 
Conduit, section of— 

(1) Between two manholes, handholes, or 
service boxes. 

(2) Between a manhole, handhole, or serv¬ 
ice box and a pole or building. 

(3) Between an office cable vault and an 
office manhole. 

(4) Underground dips—between two poles; 
between a pole and a building; between two 
buildings; or units (1) and (2) above. 

Manhole, handhole, or service box. 

Note: When a manhole is reconstructed, 
i. e., enlarged or changed in design, the in¬ 
vestment representing the portions of the 
manhole removed, whether or not replaced, 
shall be written off to the depreciation allow¬ 
ance account. 

Pneumatic Tubes (Account 29) 
Manhole or handhole. 

Tubing, with or without protective covering, 
section of— 

(1) Between two manholes or handholes. 

(2) Between a manhole or handhole and a 
building or the Junction with a house tube 
line. 

(3) A section of buried tubing 300 feet or 
more in length. 

(4) Any length of tubing that is a con¬ 
tinuation of a unit of tubing and is replaced 
with such unit. 

Message Transmitting and Receiving Equip¬ 
ment (Account 41) and Repeater and Ter¬ 
minal Equipment (Account 42) 

Each principal Item of equipment, such as: 
Amplifier or magnifier—signal shaping or 
synchronizing power. 

Anti-induction equipment, wired and 
equipped—cabinet or rack of. 

Artificial line (ocean cable). 

Bay, alternator. 


Cabinet (wired)—balancing, cable switch- 
ing relay, concentrator equipment, fork 
control, impulse unit, self-service tele¬ 
graph, or switching equipment. 
Concentration unit or concentrator. 
Console, printer. 

Modulator group. 

Network, balancing or sending (ocean 
cable). 

Pacer, transmission. 

Perforator or reperforator (cable code). 
Printer or printer-perforator. 

Rack (wired), with or without equipment. 
Reactor, resonant. 

Recorder (facsimile). 

Recorder or relay (ocean cable). 
Repeater. 

Selector, way station. 

Set—composite, Morse, terminal, or teat. 
Shunt, magnetic. 

Speed matcher (ocean cable). 

Station, telephone. 

Table (wired), with or without equipment. 
Tape puller, motor driven. 
Temperature control—artificial line (not 
part of building). 

Terminal, carrier or carrier channel. 
Transceiver (facsimile). 

Translator (ocean cable). 

Transmitter (facsimile or ocean cable). 
Turret, reperforator switching. 

Writer, direct. 


Switchboards and Distributing Frames 
(Account 43) 


Each principal item of equipment, such as: 
Frame — cross or distributing — section 
thereof. 

Set, test. 

Switchboard or section thereof. 

Pneumatic Tube and Conveyor Equipment 
(Account 44) 


Each principal item of equipment, such as: 

Blower plant. 

Compressor plant. 

Conveyor—Belt, cord, or strap. 

Gravity drop or duct (not part of building 
or belt conveyor). 

Terminal equipment—distant, home, or 
intermediate station. 

Tubing, pneumatic—complete run in ® 
building between terminals. 


Power Equipment (Account 45) 


Each principal item of equipment, such as: 

Battery—primary or storage (except dry 
cells)—with or without rack. 

Bench or panel—motor-generator (sepa¬ 
rate or combined). 

Board or panel—battery charging. 

Circuit breaker (not a component part oi 
other listed items). 

Generator—motor, engine, or turbine. 

Meter—watt-hour or demand. 

Power distribution Installation. 

Rectifier. 

Transformer. 


Messenger Call Circuit Equipment 
(Account 46) 

Each principal item of equipment, such as. 
Annunciator. 

Box, call. 

Register, call circuit. 

Switchboard, call circuit. 


Time Service Equipment (Account 47) 

Each principal item of equipment, such as. 
Clock—control, master, or service. 
Control equipment, time stamp. 
Repeater, time service. 




Synchronizing equipment, motor driven. 
Ticker and Commercial News Service 
Equipment (Account 48) 

Each principal item of equipment, such a* 
Bench, work. 

Keyboard, ticker-transmitter. 
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Pedestal, ticker. 

Perforator, keyboard. 

Printer. 

printer-perforator. 

Repeater. 

Switchboard or section thereof (ticker). 
Table, ticker— auxiliary switchboard, oper¬ 
ating, or test. 

Ticker. 

Unit, ticker branch station. 


Vacuum cleaner. 

Vat (not attached to building). 

Vending machine. 

Ventilator. 

Water cooler. 

Wringer, copy—motor driven. 

Other Office and Messenger Equipment 
(Account 69) 

Each principal item of equipment. 


Office Cable and Conduit (Account 49) 

The entire cable and conduit installation in 

a single office. 

A replacement at a single office under a single 
(but not unduly parceled) project when 
the cost of the plant retired exceeds $1,000 
or 10% of the cost of all the plant repre¬ 
sented in the account for that office. 

Equipment Furnished Customers 
(Account 51) 


The retirement units for this account shall 
correspond to those designated for com¬ 
parable equipment in carriers’ offices. 

Other Inside Communication Plant 
(Account 59) 

Each principal item of equipment. 

Note: The retirement units for equipment 
In schools shall correspond to those desig¬ 
nated for comparable equipment in operat¬ 
ing offices. 


Furniture and Office Appliances 
(Account 61) 


Each principal item of equipment, such as: 
Air-conditioning unit( not part of build¬ 
ing). 

Bed, cot, couch, chest, dresser, or stand. 

Book case. 

Cabinet or locker—file or storage (except 
in storerooms). 

Caldron or kettle, large. 

Carpet, rug, or other floor covering. 

Cart, utility service. 

Cash register. 

Cashier’s cage —detachable. 

Chair, stool, or bench. 

Clock. 

Counter or bin. 


Crockery or glassware—-all at one location. 

Cutlery or silverware —all at one location. 

Desk or table. 

Dictaphone. 

Disposal unit, garbage. 

Fire extinguisher— reflllable. 

Heater, electric. 

Inter-office communicating system. 

Lamp—floor or desk. 

Machine —addressing, baling, billing, book¬ 
keeping, computing, dishwashing, grind¬ 
ing, ironing, mixing, polishing, pressing, 
punching, recording, scrubbing, sewing, 
shoe-shining, slicing, sorting, steno¬ 
graphic, tabulating, washing. 

Movie projector. / 

O^en (not part of a building). 

Platform, movable. 

°ts, pans, and other cooking utensils—all 
at one location. 

Reck or costumer. 

Hack, bicycle. 

Haffio or phonograph. 

° r hotplate —gas or electric, 
table) ° U e< * uipment (such as a pool 

Hrfrfgerator. 

Bafe. 

Beales. 


?' r een, folding. 

Stanip Q °time n0VaWe — &11 at ° ne locatlon - 

Tanl^~ kltChen ’ cold » or steam. 

^k, movable. 

ance^ percolator * other electric appli- 

•typewriter. 

rn ' 001166 or hot water. 


Vehicles (Account 71) • 

Each complete item of equipment (the 
original cost of which was charged to the 
plant account), such as— 

Automobile, passenger. 

Derrick, pole. 

Earth boring machine. 

Tractor. 

Trailer. 

Truck, with or without body. 

Winch, power. 

Shop Equipment (Account 72) 

Each principal item of shop equipment, 
such as— 

Air compressor. 

Anvil. 

Bench, work. 

Blower. 

Boiler, with or without piping or equipment. 
Boring mill. 

Box, bin, or rack. 

Buffer. 

Cabinet, storage. 

Compressed air tool. 

Convertor. 

Crane. 

Derrick. 

Drill, power. 

Engine. 

Fire extinguisher. 

Forge. 

Generator. 

Gas producer. 

Grinder, power. 

Hammer, power. 

Hoist. , 

Ladder. 

Lathe. 

Loader, power. 

Locker, storage. 

Milling machine. 

Motor (not part of another unit). 

Planer. 

Power board. 

Pneumatic tool. 

Press. 

Pump. 

Pump, gasoline. 

Pump, oil. 

Riveter. 

Saw, power. 

Scale. 

Shelving, movable—section of. 

Spray gun. 

Stocks and dies—set of. 

Table, repair or paint. 

Testing set, non-portable. 

Time clock. 

Torch. 

Transmission shaft, power, with or without 
pulleys. 

Truck, hand. 

Vise. 

Winch. 

Wire measuring machine. 

Store and Warehouse Equipment 
(Account 73) 

Each principal item of store and warehouse 
equipment, such as— 

Barrow. 

Bench, work. 

Box, bin, or rack. 

Cabinet, storage. 

Cart. 

Conveyor. 

Counter. - 
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Crane. 

Hoist. 

Ladder. 

Pump. 

Scale. 

Shelving—section of. 

Tank. 

Tools and implements used in a storeroom 
(as listed under account 74)—unit of. 
Truck, hand. 

Wire measuring machine. 

Tools and Implements (Account 74) 

Each principal item of tools and imple¬ 
ments, such as— 

Air compressor, mobile. 

Back filling machine. 

Blower, power. 

Concrete mixer. 

Crane, mobile. 

Derrick, mobile. 

Drill or hammer, power. 

Earth boring machine (not part of a truck 
or tractor). 

Forge, portable. 

Loader, power. 

Vacuum cleaner, industrial type. 

Wire measuring machine. 

Floating Equipment (Account 75) 

Each principal item of floating equipment, 
such as— 

Anchor chain or cable. 

Barge. 

Boat, life. 

Boiler. 

Crane or winch (loading and lifting). 
Engine. 

Furnishings of one cabin or room. 

Generator. 

Hull. 

Inside communication equipment Installed 
on floating equipment—unit of. 

Mast, with or without rigging. 

Motor. 

Rotor. 

Ship, boat, launch, or other vessel, with or 
without associated equipment and appur¬ 
tenances. 

Shop equipment installed on floating equip¬ 
ment—unit of. 

Store and warehouse equipment installed on 
floating equipment—unit of. 
Superstructure—all constructed at one time. 

Railway Equipment (Account 76) 

Each principal item of railway equipment, 
such as— 

Body or tank, car. 

Car, hand. 

Car, motor driven. 

Car, push. 

Car, railway, with or without associated 
equipment and appurtenances. 

Inside communication equipment installed 
on a railway car—unit of. 

Interior furnishings of an office, bunk, sleep¬ 
ing, kitchen, or dining car. 

Shop equipment installed on a railway car— 
unit of. 

Store and warehouse equipment Installed on 
a railway car—unit of. 

Trucks, car—set of. 

Underframe, car. 

Velocipede. 

Emergency Facilities (Account 77) 

Each principal item of emergency facilities, 
such as— 

Cable, emergency—continuous length of 50 
feet or more. 

Engine generator set—complete; or 
Engine. 

Generator. 

Transmission equipment, portable—all the 
equipment in one truck or trailer. 

Laboratory Equipment (Account 78) 

Each principal item or an Important com¬ 
ponent unit of an assembly or installation. 
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PART 41—TELEGRAPH AND 
TELEPHONE FRANKS 

Definitions 

Sec. 

41.1 Definition of terms as used In this 
part. 

General Application of Rules 

41.11 Services to which rules apply. 

41.12 Persons to whom rules apply. 

41.13 Carriers, services, and persons to 

which rules do not apply. 

Limitation and Form of Issuance 

41.21 Amount of free service permitted. 

41.22 Name of person. 

Administrative Regulations 

41.31 Records to be maintained and reports 

to be filed. 

41.32 Existing franks not conforming de¬ 

clared void. 

Authority: 55 41.1 to 41.32 Issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply sec. 210, 48 Stat. 
1073, as amended; 47 U. S. C. 210. 

Definitions 

§ 41.1 Definition of terms as used in 
this part. 

As used in this part: 

(a) The term “frank” means any au¬ 
thority which authorizes free, or par¬ 
tially free, service. 

(b) The term “families” means the 
wives, husbands, minor children, and 
other dependents of the officers, em¬ 
ployees. or agents permitted to receive 
and use franks, but no other person. 

(c) The terms “officer,” “agent,” and 
“employee” include furloughed, pen¬ 
sioned, and superannuated officers, 
agents, and employees. 

General Application of Rules 
§ 41.11 Services to which rules apply. 

Franks valid for interstate or foreign 
telegraph or telephone service may be 
issued or used and free service may be 
rendered only in accordance with the 
provisions in this part. 

§ 41.12 Persons to whom rules apply. 

Full time officers, agents, and em¬ 
ployees, and their families, of railroad 
companies, merchant ship companies, 
motor bus companies, air transport com¬ 
panies, telephone companies, telegraph 
companies, sleeping car companies, ex¬ 
press companies, and pipe line companies 
(common carriers not subject to the 
Communications Act of 1934, as 
amended), may, at the discretion of 
carriers subject to the Act, receive 
franks authorizing free service or service 
at less than regularly established rates 
applicable to the service rendered. 

§ 41.13 Carriers, services, and persons 
to which rules do not apply. 

The rules in this part shall not apply 
to: 

(a) Services rendered pursuant to 
lawful contracts for exchange of services 
under section 201(b) of the act and 
which contracts are filed with the Com¬ 
mission, any free service rendered by a 
cable company pursuant to any obliga¬ 
tion of its landing license, or any service 
rendered pursuant to any rule or order 
issued under the authority transferred 
by section 601 of the act. 

(b) Except as provided in this part, 
services rendered in connection with 
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situations involving the safety of life and 
property, including hydrographic re¬ 
ports, weather reports, reports regarding 
aids to navigation and medical assistance 
to injured or sick persons on ships and 
aircraft at sea, as provided in section 
359(e) of the act, or in furnishing of 
reports of positions of ships at sea to 
newspapers of general circulation, as 
provided in section 201(b) of the act. 

(c) Free or concession service now or 
hereafter granted to officers, agents, or 
employees of common carriers subject 
to the act, and to their families. 

(d) Service rendered pursuant to the 
provisions of § 2.405 of this chapter. 

Limitation and Form of Issuance 

§ 41.21 Amount of free service per¬ 
mitted. 

No franks shall be issued by any 
carrier authorizing free service to any 
person on which the published charges 
would, in the aggregate, exceed $50 
in any 1 calendar year; nor shall any 
person use or attempt to use any frank 
in any calendar year for free service on 
which the charges at the duly published 
rates would, in the aggregate, exceed $50. 

§ 41.22 Name of person. 

Each frank shall be issued by a duly 
authorized officer of the carrier granting 
the privilege and shall show the name of 
the person to whom it is issued; and it 
shall be valid only for service rendered 
that person. 

Administrative Regulations 

§ 41.31 Records to be maintained and 
reports to be filed. 

Common carriers subject to the act 
shall maintain records and file reports 
as follows: 

(a) Each such carrier shall maintain 
its records in such manner as to reflect 
at all times the name and address of 
every person holding a telegraph or tele¬ 
phone frank and the office, employment 
or relationship held by each such person 
entitling him to a frank; and each such 
carrier shall keep such basic records as 
would enable it, if ordered by the Com¬ 
mission, to compile a statement for the 
last preceding calendar year prior to 
such order or for any other period during 
which it is required by other rules to 
retain such records, showing the above 
information together with the number 
of franked communications handled 
under each frank during such period and 
the aggregate charges in dollars which 
would have accrued to the carrier for all 
of the free service rendered under each 
frank during such period if charges for 
all such communications had been col¬ 
lected at the published tariff rates. 

(b) With respect to the communica¬ 
tions referred to in § 41.13 every carrier 
subject to the act shall maintain its 
records in such a manner as to show the 
number of each class of such communi¬ 
cations handled free of charge: Pro¬ 
vided, That with respect to personal tele¬ 
phone calls of officers, agents, or em¬ 
ployees of common carriers subject to the 
act made free of charge or at reduced 
rates from telephone company official 
stations it shall be sufficient, in lieu of 
such record maintenance, if the carrier 
be at all times prepared, upon appropri¬ 
ate request, to make studies which will 


show the number of each class of such 
communications handled free of charge 
or at reduced rates. 

(c) Each such carrier shall maintain 
its records in such a manner as to show 
the number of reports of positions of 
ships at sea furnished to newspapers of 
general circulation without charge, or at 
nominal charges, as authorized in section 
201 (b) of the act. 

§ 41.32 Existing franks not conforming 
declared void. 

All outstanding franks which do not 
conform to the rules in this part shall 
be void after August 11, 1939. 


PART 42—PRESERVATION OF REC¬ 
ORDS OF COMMUNICATION 
COMMON CARRIERS 

Applicability 

Sec. 

42.01 Applicability. 

General Instructions 

42.1 Scope of the regulations In this part. 

42.2 Designation of supervisory official. 

42.3 Protection and storage of records. 

42.4 Index of records. 

42.5 Preservation of records on microfilm. 

42.6 Destruction of records. 

42.7 Premature destruction. 

42.8 Extension of period of retention of tele¬ 

graph messages. 

List of Records 

42.9 List of records. 

Authority: 55 42.01 to 42.9 issued under 
sec. 4, 48 Stat. 1066, as amended, 47 U3.C. 
154. Interprets or applies sec. 220, 48 Stat 
1078, 47 U.S.C. 220. 

Applicability 

§ 42.01 Applicability* 

This part is prescribed and promul¬ 
gated as the regulations governing the 
preservation of records of communica¬ 
tion common carriers, subject to the ju¬ 
risdiction of the Commission, engaged m 
furnishing telephone, wire -telegraph, 
ocean-cable, or radiotelegraph service. 
As used in this part, the term “telephone 
carriers” refers to those carriers pri¬ 
marily engaged in furnishing telephone 
service and the term “telegraph car¬ 
riers” refers to those carriers primarily 
engaged in furnishing wire-telegrapn, 
ocean-cable, or radiotelegraph service. 

General Instructions 
§ 42.1 Scope of the regulations in this 
part. 

(a) The regulations in this part apply 

to all accounts, records, memorana, 
documents, papers, and correspondence 
prepared by or on behalf of the carrier 
well as those which come into its P°~ ‘ 
sion in connection with the acquisit 
of property, such as by purchase, c 
solidation, merger, etc. . u 

(b) The regulations in this part 
not be construed as requiring the P v 
aration of accounts, records, or m 
oranda not required to be prepare 
other regulations, such as the unii 
systems of accounts, of the Commis . 

(c) The regulations in this P art r nce 
not be construed as excusing comp 1 
with any other lawful requi reme . ^ 
the preservation of records for P ^ 
longer than those prescribed in this p 
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(d) Unless otherwise specified in 
§42.9, duplicate copies of records may 
be destroyed at any time: Provided, how¬ 
ever, That such duplicate copies contain 
no significant information not shown on 
the originals and that precautions have 
been taken to assure the continued re¬ 
tention of the originals (or one true 
copy) for the full period required under 
the regulations in this part. (See item 
26 of §42.9.) 

(e) Records other than those listed in 
§ 42.9 may be destroyed at the option of 
the carrier: Provided, however. That rec¬ 
ords which are used in lieu of those listed 
shall be preserved for the periods pre¬ 
scribed for records used for substantially 
similar purposes: And provided further. 
That retention of records pertaining to 
added services, functions, plant, etc., the 
establishment of which cannot be pres¬ 
ently foreseen, shall conform with the 
principles promulgated in § 42.9. 

§ 42.2 Designation of supervisory of¬ 
ficial. 

Each carrier subject to the regulations 
in this part shall designate one or more 
officials to supervise the preservation and 
the authorized destruction of its records. 

§ 42.3 Protection and storage of records. 

The carrier shall protect records sub¬ 
ject to the regulations in this part from 
damage from fires, floods, and other haz¬ 
ards and, in the selection of storage 
spaces, safeguard the records from un¬ 
necessary exposure to deterioration from 
excessive humidity, dryness, or lack of 
proper ventilation. 


§42.4 Index of records. 

At each office of the carrier where 
records are kept or stored, such records 
as are required by this part to be pre¬ 
served shall be so arranged, filed, and 
currently indexed that they may be 
readily identified and made available "*> 
representatives of the Commission. In 
the general offices of the carrier a master 
index shall be available showing the 
Physical location of the various classes of 
records, the periods to which such classes 
of records relate, and the locations, 
names, and titles of the custodians. 

§ 42.5 Preservation of records on micro¬ 
film. 


(a) Records may be microfilmed at 
any time and the microfilm retained in 
neu of the original records, provided the 
Procedures prescribed in paragraphs (b) 
10 rK of this section are followed. 

(b) prior to photographing, the rec¬ 
ords shall be so prepared, arranged, 
classified, and identified as readily to 
Permit the subsequent location, examina- 

on, and reproduction of the photo- 
^raphs thereof. Any significant char- 
th ^ eris . ti p» feature, or other attribute of 
® original records which photography 
^ot reflect clearly (e.g., that the 
thor 18 a copy or certain figures 
th/v° n are re ^ ) shaU so indicated on 
a t the time of such arrange- 
Ww clas sification, and identification. 

number of the records to be 
charo?* have i* 1 common such a 
atTnl te ^ stic or attribute, an appropri- 
istic^r^t? 1 * identifying the character- 
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(c) Each roll of film shall include a 
microfilm of a certificate or certificates 
stating that the photographs are direct 
and facsimile reproductions of the orig¬ 
inal records and that they have been 
made in accordance with prescribed 
instructions. Such certificate or certifi¬ 
cates shall be executed by a person or 
persons having personal knowledge of the 
facts covered thereby. 

(d) The photographic matter on each 
roll shall commence and end with a state¬ 
ment as to the nature and arrangement 
of the records reproduced, the name of 
the photographer, and the date. Rolls 
of film shall not be cut. Supplemental or 
retaken film, whether of misplaced or 
omitted documents or of portions of a 
film found to be spoiled or illegible or of 
other matter, shall be attached to the 
beginning of the roll, and in such event 
the aforementioned certificate or certifi¬ 
cates shall cover also such supplemental 
or retaken film and shall state the rea¬ 
sons for taking such film. 

(e) All film stock shall be of approved 
permanent-record microcopying type of 
16 mm. or 35 mm. size, either perforated 
or unperforated, such as meets the mini¬ 
mum specifications of the National Bu¬ 
reau of Standards. (Such film stock 
may be identified by a manufacturers’ 
mark, a solid triangle after the word 
‘‘safety” in the edge marking of the 
film.) The photographing and process¬ 
ing shall be such that reproductions on 
photographic paper can be made, similar 
in size without significant loss of clarity 
of detail, during the period prescribed 
in this part for the retention of the rec¬ 
ords concerned. The carrier shall be 
prepared to furnish, at its own expense, 
appropriate standard facilities for read¬ 
ing the microfilm. If the Commission so 
directs, the carrier shall furnish photo- _ 
graphic reproductions of records, the 
originals of which have been destroyed 
under the provisions of this instruction. 

(f) The microfilms shall be indexed 
and retained in such manner as will 
render them readily accessible and iden¬ 
tifiable. They shall be stored in such 
manner as to provide reasonable protec¬ 
tion from hazards such as fire, flood, 
theft, etc. The films should be cared for 


in such a manner as to prevent cracking, 
breaking, splitting, etc. 

§ 42.6 Destruction of records. 

The destruction of the records per¬ 
mitted to be destroyed under the provi¬ 
sions of the regulations in this part may 
be performed in any manner elected by 
the carrier concerned. Precautions 
shall be taken, however, to macerate, or 
otherwise destroy the legibility of, 
records the content of which is forbidden 
by law to be divulged to unauthorized 
persons. 

§ 42.7 Premature destruction. 

When any records are destroyed before 
the expiration of the prescribed period 
of retention, a certified statement listing, 
as far as may be determined, the records 
destroyed and describing the circum¬ 
stances of accidental or other premature 
destruction shall be filed with the Com¬ 
mission within ninety (90) days from the 
date of discovery of such destruction. 
Discovery of loss of records is to be 
treated in the same manner as in the 
case of premature destruction. 

§ 42.8 Extension of period of retention 
of telegraph messages. 

Whenever a person having a bona fide 
interest in the retention of original mes¬ 
sages enumerated in Item 63 of § 42.9 
shall communicate in writing with the 
carrier having custody of the same, prior 
to the date of actual destruction of such 
messages, identifying the messages to be 
retained with sufficient particularity as 
to make segregation thereof feasible 
(e.g., the date of the message, the point 
of origin, the point of destination, the 
names of sender and addressee) the car¬ 
rier so notified shall retain such mes¬ 
sages for a period of six months in addi¬ 
tion to the time prescribed with respect 
thereto in this part: Provided, however, 
That such period of retention shall not be 
required to be extended more than once 
under this section. 

List of Records 
§ 42.9 List of records. 

The following list of records shows the 
periods of time that designated records 
shall be preserved. 


Item 

No. 


Description of records 


Period to be retained 


Corporate and general 


1 

2 

3 

4 


Corporate organization: 

a. Charter or certificate of incorporation and amendments thereto... 

b. Legal documents in connection with mergers, consolidations, re¬ 
organizations, receiverships, and similar actions which affect the 
identity or organization of the company. 

c. By-laws.-.-. 

Corporate elections and stockholders’ votes: 

a. Notices of meetings, proxy statements, and proxy solicitation 
material. 

b. Voting lists.. 

c. Proxies.—.—..... 

d. Ballots and tabulations of votes. 

e. Judges’ or inspectors’ reports of results. 

Minutes of meetings: 

a. Meetings of stockholders and directors.. 

b. Meetings of executive committee and other directors’ committees. 

c. Meetings of employees’ benefit committee. 

Securities issued or assumed: 

a. Applications to governmental bodies and authorizations there¬ 
from to issue securities or assume debt issued by others. 

b. Registration statements and amendments thereto. 

c. Bids and contracts for sale of securities, including underwriting 
agreements, except as provided in Item 4-1-(4). 

d. Agreements with trustees of security issues. 

e. Applications and authorizations for listings with securities ex¬ 
changes. (See item 106-a.) 

f. Prospectuses and amendments thereto and sale offers to stock¬ 
holders, employees, and others. 


Permanently. 

Do. 


Do. 

10 years. 

3 years. 
'Do. 
Do. 
Do. 


Permanently. 

Do. 

Do. 


Do. 


Do. 

Do. 


Do. 

Permanently, except optional after 
securities are redeemed, canceled, 
or otherwise retired. 

Do. 
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RULES AND REGULATIONS 


PART 43—REPORTS OF COMMUNI¬ 
CATION COMMON CARRIERS AND 
CERTAIN AFFILIATES 

Sec. 

43.01 Applicability. 

43.21 Annual reports of carriers and cer¬ 
tain affiliates. 

43.31 Monthly reports of communication 
common carriers. 

43.42 Reports on pensions and benefits. 

43.43 Reports of proposed changes in de¬ 

preciation rates. 

43.61 Contracts and concessions. 

43.62 Reports of negotiations regarding 

foreign communication matters. 
43.53 Reports regarding division of inter¬ 
national telegraph communication 
charges. 

43.64 Reports regarding services performed 
by telegraph carriers. 

Authority: §§ 43.01 to 43.64 issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply secs. 211, 219, 48 
Stat. 1073, 1077, as amended; 47 U. S. C. 211, 
219. 

§ 43.01 Applicability. 

(a) The sections in this part include 
requirements which have been promul¬ 
gated under authority of sections 211 and 
219 of the Communications Act of 1934, 
as amended, with respect to the filing by 
communication common carriers and 
certain of their affiliates of periodic re¬ 
ports and certain other data, but do not 
include certain requirements relating to 
the filing of information with respect to 
specific services, accounting systems and 
other matters incorporated in other parts 
of this chapter. 

(b) Carriers becoming subject to the 
provisions of the several sections of this 
part for the first time, should, within 
thirty (30) days of becoming subject, file 
the required data as set forth in the vari¬ 
ous sections of the part. 

§ 43.21 Annual reports of carriers and 
certain affiliates. 

(a) Licensees in the Domestic Public 
Land Mobile Radio Services, Class A 
and Class B communication common 
carriers, and certain companies (as 
indicated in paragraph (c) of this 
section) directly or indirectly control¬ 
ling such carriers shall file with the 
Commission annual reports as provided 
in this section. Except as provided 
in paragraph (c) of this section, each 
annual report required by this sec¬ 
tion shall be filed not later than March 
31 of each year, covering the preceding 
calendar year. It shall be filed on the 
appropriate report form prescribed by 
the Commission (see § 1.785 of this chap¬ 
ter) and shall contain full and specific 
answers to all questions propounded and 
information requested in the currently 
effective report forms. The number of 
copies to be filed shall be as specified in 
the applicable report form. At least one 
copy of the report shall be signed on the 
Signature Page by the responsible ac¬ 
counting officer. A copy of each annual 
report shall be retained in the principal 
office of the respondent and shall be filed 
in such manner as to be readily available 
for reference and inspection. 

(b) Each communication common 
carrier that has separate departments 
or divisions for the conduct of its com¬ 
mon carrier operations and its non¬ 


carrier activities, shall file with the 
Commission a supplemental annual re¬ 
port with respect to its common carrier 
operations, exclusively, and a supple¬ 
mental annual report applicable only to 
its non-carrier operations. Each such 
report shall be prepared on the basis of 
the accounting performed for the re¬ 
spective departments prior to elimina¬ 
tion of intra-company items and shall be 
accompanied by a statement of consoli¬ 
dation and eliminations or other expla¬ 
nation showing how the consolidated 
report submitted in compliance with 
paragraph (a) of this section was de¬ 
veloped. Each such supplemental report 
shall be completed in its entirety wher¬ 
ever applicable to the respective depart¬ 
ments, except that any schedule or state¬ 
ment that would be an exact duplicate 
of the corresponding schedule or state¬ 
ment in the consolidated report may be 
omitted from the supplemental report if 
proper annotation is made. 

(c) Each company, not of itself a 
communication common carrier, that di¬ 
rectly or indirectly controls any com¬ 
munication common carrier having an¬ 
nual revenues in excess of $2,500,000 
shall file annually with the Commission, 
not later than the date prescribed by the 
Securities and Exchange Commission for 
its purposes, two complete copies of the 
annual report Form 10-K (or any super¬ 
seding form) filed with that Commis¬ 
sion: Provided , however , That if no such 
report is filed with the Securities and 
Exchange Commission, such company 
shall file annual reports on the applica¬ 
ble report forms prescribed by this Com¬ 
mission. 

§ 43.31 Monthly reports of communica¬ 
tion common carriers. 

Each telephone common carrier which 
had operating revenues for the preceding 
year in excess of $1,000,000 and each 
ether communication common carrier 
which had operating revenues for the 
preceding year in excess of $250,000 shall 
file with the Commission, within forty 
(40) days after the end of each calendar 
month, two certified copies of a report 
for that month. A copy of each such re¬ 
port shall be retained in the principal 
office of the carrier and shall be filed in 
such manner as to be readily available 
for reference and inspection. The 
monthly reports shall be submitted on 
report forms which are prescribed and 
furnished (or approved) by the Commis¬ 
sion and shall contain all the informa¬ 
tion called for therein. 

§ 43.42 Reports on pensions and bene¬ 
fits. 

(a) Each communication common car¬ 
rier which had operating revenues for 
the preceding year in excess of $1,000,000 
shall, within thirty (30) days after the 
adoption of a plan (or within thirty (30) 
days of first becoming subject to this 
section, if such a carrier has adopted a 
plan), furnish the Commission with the 
following information (see, however, 
§43.01): 

(1) A copy of the text (or if a text does 
not exist, a comprehensive outline) of 
each plan adopted by the respondent (or 
to which the respondent is a party) cov¬ 
ering pensions or annuities, sick benefits. 


disability benefits, death benefits, termi¬ 
nation allowances, life insurance, or any 
other benefit paid or payable (other 
than those required by law) to active, re¬ 
tired, or former employees or to their 
representatives or beneficiaries, the cost 
of which is borne in whole or part by the 
respondent, together with the effective 
date thereof; 

(2) The facts, if any, that, in the 
respondent’s judgment, establish a con¬ 
tractual relationship requiring the pay¬ 
ment of any pensions or benefits under 
any plan reportable under this section; 

(3) A copy of each declaration of trust 
or other arrangement under which any 
pension or benefit fund has been estab¬ 
lished ; 

(4) A statement explaining in detail 
the actuarial or other basis for deter¬ 
mining the amounts to be paid into a 
trust or other similar fund that has been 
established to provide for future pension 
or benefit payments; 

(5) The plan of accounting for each 
type of pension and benefit paid or to be 
paid for which provision has been made 
or is being made in the accounts. 

(b) In the event of a change (includ¬ 
ing abolishment) in any item specified in 
paragraph (a) of this section, the carrier 
shall, within thirty (30) days after the 
date of adoption of such change, file with 
the Commission a supplemental state¬ 
ment with respect to the change: Pro¬ 
vided, however , That, in the event a 
change is proposed, or has been made, 
with respect to pensions accounted for 
on the accrual basis (except those cov¬ 
ered by contracts with insurance com¬ 
panies) that will involve or produce 
changes in the amounts periodically en¬ 
tering any account for any reason other 
than a change in the amount of a pay¬ 
roll, a supplemental statement covering 
the proposed changes and indicating the 
estimated effect upon the accounts shall, 
unless otherwise directed or approved by 
the Commission, be filed at least thirty 
(30) days prior to the last day of the 
month in which the effect of the changes 
are first to be reflected in the accounts. 

(c) Nothing in this section shall be 
construed as in any way modifying the 
requirements of any uniform system of 
accounts prescribed by the Commission. 

§ 43.43 Reports of proposed changes in 
depreciation rates. 


(a) Each communication common car¬ 
rier which had operating revenues for 
the preceding year in excess of $1,000,- 
000 shall, before making any change 
in the depreciation rates applicable 
to its operated plant, file with tne 
Commission a report furnishing tne 
data described in the subsequent para¬ 
graphs of this section, and also com¬ 
ply with the other requirements th . er ^ p 

(b) Each such report shall contain tne 

following: ..... 

(1) A schedule showing for each cia» 

and subclass of plant (whether or n 
the depreciation rate is proposed to 
changed) an appropriate designa i 
therefor, the depreciation rate curre 
in effect, the proposed rate, a®** 
service-life and net-salvage estim 
underlying both the current ana P 
posed depreciation rates; 
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(2) An additional schedule showing 
for each class and subclass, as well as 
the totals for all depreciable plant, (i) 
the book cost of plant at the most recent 
date available, (ii) the estimated amount 
of depreciation accruals determined by 
applying the currently effective rate to 
the amount of such book cost, (iii) the 
estimated amount of depreciation accru¬ 
als determined by applying the rate pro¬ 
posed to be used to the amount of such 
book cost, and (iv) the difference 
between the amounts determined in sub¬ 
divisions (ii) and (iii) of this subpara¬ 
graph; 

(3) A statement giving the reasons 
for the proposed change in each rate; 

(4) A statement describing the 
method or methods employed in the de¬ 
velopment of the service-life and sal¬ 
vage estimates underlying each proposed 
change in a depreciation rate; and 

(5) The date as of which the revised 
rates are proposed to be made effective 
in the accounts. 


(c) When the change in the depreci¬ 
ation rate proposed for any class or sub¬ 
class of plant (other than one occasioned 
solely by a shift in the relative invest¬ 
ment in the several subclasses of the class 
of plant) amounts to twenty percent 
(20%) or more of the rate currently ap¬ 
plied thereto, or when the proposed 
change will produce an increase or de¬ 
crease of one percent (1%) or more of 
the aggregate depreciation charges for 
all depreciable plant (based on the 
amounts determined in compliance with 
paragraph (b) (2) of this section), the 
data required by paragraph (b) of this 
section shall be supplemented by copies 
of the underlying studies, including cal¬ 
culations and charts, developed by the 
carrier to support service-life and net- 
salvage estimates: Provided, however, 
That if compliance with this requirement 
involves submittal of a large volume of 
data of a repetitive nature, only a fully 
illustrative portion thereof need be filed. 

(d) Each report shall be filed in dupli¬ 
cate and the original shall be signed by 
the responsible official to whom corre¬ 
spondence related thereto should be 
addressed. 

n (e) JtJBtess otherwise directed or ap- 
5™; by the Commission, the following 
riJr . observ ed: Proposed changes in 
2¥ on rates shall be filed at least 
th* e ^ days P rior to the last day of 
rpvic^.° nt ? with res Pect to which the 
anln,?l rates are first to be applied in the 
j g » the new rates are to be 
for oi P ? bed in the depreciation accounts 
bpfnr! Pt T e ? lber » they must he filed on or 
: and such rates may be 
six (fi wl roa £ tive a date n °t more than 

butnAf? onths prior t° the date of filing, 
in whi*w? t0 the beginning of the year 
Wr h ^ fiUng is made: Prided, 
for m no even t shall a carrier 

deurpoiofi e c °mmission has prescribed 
suc^rat^ 11 r ? tes make any changes in 
scribed v? S . l f nless the changes are pre- 

(f) A b the c °mmission. 
that arf L Cl i anges ln depreciation rates 
Paraerflnv? 1 ^ 6 under the provisions of 
be coiLt$vLi e * of this section shall not 
the CoJ"* ? s havin £ been approved by 
been sS?^ 11 unles s the carrier has 
specifi cally so informed. 


§ 43.51 Contracts and concessions. 

(a) Each communication common car¬ 
rier shall file with the Commission, 
within thirty (30) days of execution (or 
within 30 days of a carrier first becom¬ 
ing subject to the provisions of this 
section), a copy of each contract, agree¬ 
ment, concession, license, authorization, 
or other arrangement to which it is a 
party with respect to communication 
traffic affected by the Communications 
Act of 1934, as amended, relating to the 
following: 

(1) The exchange of services between 
such carrier and any carrier not subject 
to the act; 

(2) The interchange or routing of 
traffic and matters concerning rates, 
division of tolls, or the basis of settle¬ 
ment of traffic balances; or 

(3) Rights granted to the carrier by 
any foreign government for the landing, 
connection, installation, or operation of 
cables, land lines, radio stations, offices, 
or for otherwise engaging in communica¬ 
tion operations. 

(b) A copy of each modification, 
amendment, or cancellation of any in¬ 
strument required to be filed under the 
provisions of paragraph (a) of this sec¬ 
tion shall likewise be filed within thirty 
(30) days after execution. 

(c) If any contract, agreement, con¬ 
cession, license, authorization, or other 
arrangement, or change therein, as con¬ 
templated in paragraphs (a) and (b) 
of this section, is made other than in 
writing, a certified statement covering 
all details thereof shall be filed within 
thirty (30) days from the date it is made. 

(d) Upon the filing of any item re¬ 
quired by paragraphs (a) to (c) of 
this section by one of two or more 
carriers subject to these provisions, each 
other party to the agreement may, in 
lieu of also filing a copy thereof, file a 
certified statement appropriately identi¬ 
fying the document and concurring in 
the contents thereof, as filed. 

§ 43.52 Reports of negotiations regard¬ 
ing foreign communication matters. 

Not later than the tenth day of each 
month, each communication common 
carrier engaging in or participating di¬ 
rectly in foreign telegraph or telephone 
traffic affected by the Communications 
Act of 1934, as amended, shall file with 
the Commission a single copy of a report 
covering all negotiations, written or 
oral, initiated or conducted during the 
preceding calendar month with any 
foreign administration, agency, or car¬ 
rier for (a) the establishment of a di¬ 
rect or indirect circuit between the 
United States and any foreign or over¬ 
seas point, other than temporary ar¬ 
rangements for emergency routing of 
traffic, (b) any new foreign traffic con¬ 
tract, agreement, concession, license, or 
authorization, or (c) any change or mod¬ 
ification in any such existing arrange¬ 
ment. The report shall be prepared in 
such manner as to show separately all 
data relating to each country. If no 
such negotiations have been initiated or 
conducted during the preceding month 
the report shall so state: Provided, how¬ 
ever, That any carrier whose only for¬ 
eign communication consists of traffic to 


and from Canada or Mexico need not 
file a report for any month in which no 
negotiations have taken place. Each 
report shall be certified as true and cor¬ 
rect to the best of the knowledge and 
belief of a responsible official of the 
carrier. 

§ 43.53 Reports regarding division of 
international telegraph communica¬ 
tion charges. 

(a) Each communication common car¬ 
rier engaged directly in the transmis¬ 
sion or reception of telegraph com¬ 
munications between the continental 
United States and any foreign country 
(other than one to which the domestic 
word-count applies) shall file a report 
with the Commission within thirty (30) 
days of the date of any arrangement 
concerning the division of the total tele¬ 
graph charges on such communications 
other than transiting. A carrier first 
becoming subject to the provisions of 
this section shall, within thirty (30) days 
thereafter, file with the Commission a 
report covering any such existing 
arrangements. A separate page of the 
report shall be devoted to inbound and a 
separate page to outbound communica¬ 
tions with respect to each normal route 
to each country of origin or destination. 

(b) In the event that any change is 
made which affects data previously filed, 
a revised page incorporating such change 
or changes shall be filed with the Com¬ 
mission not later than thirty (30) days 
from the date the change is made: Pro¬ 
vided, however. That any change in the 
amount of foreign participation in 
charges for outbound communications or 
in the respondent’s participation in 
charges for inbound communications, 
shall be filed not later than thirty (30) 
days from the date the change is agreed 
upon. 

(c) A single copy of each such report 
shall be filed on forms similar to those 
adopted by the Commission and in com¬ 
pliance with the instructions thereto. 
Sample forms will be furnished upon 
request. 

§ 43.54 Reports regarding services per¬ 
formed by telegraph carriers. 

(a) Each common carrier primarily 
engaged in furnishing telegraph serv¬ 
ice upon commencing the performance 
of, or the participation in, any new 
type of transmission or nontransmis- 
tion service that is not covered by 
a tariff filed with the Commission, 
or that discontinues entirely any such 
existing service, shall, within thirty 
(30) days thereafter, file with the 
Commission a single copy of a re¬ 
port giving a description and full par¬ 
ticulars thereof. A carrier first becom¬ 
ing subject to the provisions of this 
section shall, within thirty (30) days 
thereafter, file with the Commission a 
single copy of a report giving a descrip¬ 
tion of existing services not covered by 
tariff filings. Each such report shall be 
certified as true and correct to the best 
knowledge and belief of a responsible 
official of the carrier. 

(b) Among the services which may be 
covered by this section are the following: 
Communication service wholly within or 
between foreign countries; the leasing of 
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wires to other communication carriers; 
errand service by messenger; time serv¬ 
ice; burglar alarm service; pick-up and 
delivery for other carriers; leasing of 
other than telegraph plant; the sale, in¬ 
stallation, maintenance or inspection of 
equipment for others; accounting, legal, 
engineering and other services per¬ 
formed for others; merchandising, job¬ 
bing, and contracting services; fre¬ 
quency measuring service; and stock 
quotation service. 


PART 51—OCCUPATIONAL CLASSI¬ 
FICATION AND COMPENSATION 
OF EMPLOYEES OF CLASS A AND 
CLASS B TELEPHONE COMPANIES 

Applicability 

Sec. 

51.1 Companies subject to the rules in this 

part. 

61.2 Scope of the rules in this part. 

Definitions 

51.3 Restrictive use of certain terms. 

Data Required To Be Maintained of Record 

51.11 Employees included in the count. 

61.12 Scheduled weekly hours. 

51.13 Scheduled weekly compensation. 

61.14 Hourly rate of pay. 

Classification on Basis of Character 
of Service 

61.31 Basis of classification. 

61.32 Officials and managerial assistants. 

61.33 Professional and semi-professional 

employees. 

61.34 Business office and sales employees. 

61.35 Clerical employees. 

51.36 Telephone operators. 

51.37 Construction, installation, and main¬ 

tenance employees. 

61.38 Building, supplies, and motor vehicle 

employees. 

61.39 All other employees, not elsewhere 

classified. 

Authority: § § 51.1 to 61.39 issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply secs. 219, 220, 48 
Stat. 1077, as amended, 1078; 47 U.S.C. 219, 
220 . 

Applicability 

§ 51.1 Companies subject to the rules in 
this part. 

The rules and regulations in this part 
apply to Class A and Class B telephone 
companies as defined in § 31.01-1 of this 
chapter. 

§ 51.2 Scope of the rules in this part. 

(a) The purpose of these rules and reg¬ 
ulations is to indicate the manner of 
classifying and counting employees and 
to describe other related inforpaation 
which shall be maintained of record. 

(b) Each company subject to the pro¬ 
visions of this part shall record, and 
include in its annual report to the Com¬ 
mission each year, the following informa¬ 
tion with respect to its employees as of 
December 31, classified according to the 
occupational classifications specified in 
§§ 51.32 through 51.39: 

(1) Number of male employees; 

(2) Number of female employees; 

(3) Total number of employees; 

(4) Number of scheduled weekly 
hours; 

(5) Amount of scheduled weekly com¬ 
pensation; and 


(6) Number of employees, other than 
officials and managerial assistants, 
grouped according to hourly rate of pay. 

Definitions 

§ 51.3 Restrictive use of certain terms. 

For the purposes of this part, certain 
terms are defined as follows: 

“Employees” means all persons in the 
service of the company subject to its con¬ 
tinuing authority to supervise and direct 
the manner of rendition of their service. 

“Full-time employees” means those 
employees working the hours normally 
assigned to employees in the applicable 
occupational classification. 

“General Officer” means an officer 
serving a company in such a capacity as 
that of chairman of the board of direc¬ 
tors (if he is an officer as well as a direc¬ 
tor) president, vice president, secretary, 
treasurer, general counsel, and comp¬ 
troller, or, in the case of those companies 
that do not have officers bearing the 
aforesaid titles, the term includes those 
officers who have the responsibilities 
normally associated with such titles. 

“Joint employees” means persons, 
other than general officers, concurrently 
engaged under a joint arrangement in 
the service of two or more telephone 
companies. 

“Occasional employees” means those 
employees hired for periods not exceed¬ 
ing three consecutive weeks. 

“Part-time employees” means those 
employees regularly assigned shorter 
hours than a full-time weekly schedule. 

“Temporary employees” means those 
employees hired for periods exceeding 
three weeks but not exceeding one year. 

Data Required To Be Maintained of 
Record 

§ 51.11 Employees included in the 
count. 

(a) The following employees who are 
on the payroll of the company on 
December 31 shall be included in the 
count: 

(1) Full-time and part-time em¬ 
ployees, including temporary and joint 
employees; 

(2) Employees on paid vacations; and 

(3) Employees temporarily on leave on 
account of disability due to accident or 
sickness. 

(b) The following persons shall not be 
included in the count: 

(1) Occasional employees; 

(2) All persons employed by the com¬ 
pany as agents and paid exclusively on 
a commission basis; 

(3) Employees on leave of absence or 
furloughs not paid for by the company; 
and 

(4) Pensioners not required to render 
service. 

(c) Joint employees shall be counted 
by each telephone company involved in 
a joint service arrangement and shall 
be represented in its record of the num¬ 
ber of employees by a fraction based 
on the number of telephone companies 
served. For example, if such an em¬ 
ployee is in the service of three telephone 
companies, each such company shall in¬ 
clude him in the number of employees as 
one-third of an employee. If, however, 
the entire compensation of an employee 


concurrently engaged in the service of 
two or more telephone companies is 
borne by a single telephone company, he 
shall be treated as an employee of that 
company and not as a joint employee. 

(d) A person employed by and serving 
two or more telephone companies in the 
capacity of a general officer but acting 
independently for each company shall be 
counted as one employee by each 
company. 

§ 51.12 Scheduled weekly hours. 

(a) The total number of scheduled 
weekly hours shall be determined for the 
week in which December 31 occurs for 
all employees included in each occupa¬ 
tional classification set forth in §§ 51.32 
through 51.39. 

(b) “Scheduled weekly hours” means 
the number of regular hours, excluding 
overtime hours, in the duty tours which 
the employee is scheduled to work during 
the week in which December 31 occurs, 
whether or not excused because of a 
holiday, vacation, leave of absence or 
other reason. 

Note : The fact that the employee Is sched¬ 
uled to work on a Sunday or holiday, or on 
another day in the week in lieu of working 
on the holiday, or that he works overtime 
during the week, or that he is scheduled not 
to work on the holiday because it is a holiday, 
does not affect the total number of regular 
hours scheduled for the employee in the 
week. 


§ 51.13 Scheduled weekly compensa¬ 
tion. 

(a) The total amount of scheduled 
weekly compensation for employees in 
each occupational classification set forth 
in §§51.32 through 51.39 shall be 
determined 

(b) “Scheduled weekly compensation*’ 
means compensation to the employee at 
the rate of pay in effect on December 31 
for the “scheduled weekly hours.” It 
includes the basic weekly pay rate plus 
any regularly scheduled supplementary 
compensation, such as differentials for 
evening and night tours, equivalent 
value of board and lodging for unlocated 
employees, equivalent value of meals 
furnished dining service employees ana 
equivalent value of living quarters ana 
maintenance furnished managers oi 
agency offices. It excludes pay for over- 
time work and pay in excess of week-aay 
rates for Sunday and holiday work. 


§ 51.14 Hourly rate of pay. 

Employees included in the count on 
December 31 in the occupational class- 
fications specified in §§51.33 tfarouj 
51.39 shall be classified according to tne^ 
hourly rate of pay. The hourly rate 
pay shall be determined by divia 
scheduled weekly compensation * 
scheduled weekly hours. (See the P 
scribed annual report form for the 
rently effective groupings of hourly r 


of pay.) 

Classification on Basis of Character 
of Service 


§ 51.31 Basis of classification. 

Employees shall be classified witb 
spect to character of service reI } aa ifica . 
accordance with the respective cla - ^ 
tions shown in §§ 51.32 to 51.39. 
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an employee’s duties are such as to make 
him includible in two or more classifica¬ 
tions, he shall be counted in the classi¬ 
fication most representative of his work 
or in the classification in which he reg¬ 
ularly spends the greater part of his 
time. 

§ 51.32 Officials and managerial assist¬ 
ants. 

(a) Include in this classification em¬ 
ployees who are primarily concerned 
with responsible policy-making, or 
with planning, supervising, coordinat¬ 
ing, or guiding the work activity of 
others, usually through intermediate 
supervisors or foremen. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) General and assistant general 
officers. Include in this group such em¬ 
ployees as chairman of the board of di¬ 
rectors (if he is an officer as well as a 
director) , president, vice-president, sec¬ 
retary, treasurer, general counsel, and 
comptroller, and all associated assistant 
general officers such as assistant vice- 
presidents, assistant secretaries, assist¬ 
ant treasurers, etc. Companies that 
do not have officers bearing the afore¬ 
said titles shall include those officers who 
have the responsibilities normally asso¬ 
ciated with such titles. This group shall 
also include immediate subordinates of 
general officers who serve as administra¬ 
tive heads of personnel, public relations, 
information, or similar subdivisions of 
the company. 

(2) Other officials and assistants . In¬ 
clude in this group such employees as 
general, division, and district managers 
and assistant managers in the various 
departments of the company; and sales 
or directory managers not primarily con¬ 
cerned with staff activities. This group 
shall also include comparable mana¬ 
gerial employees in other departments, 
such as area auditors, auditors of dis¬ 
bursements, or auditors of receipts. 

Nora Employees in occupations that em¬ 
brace supervisory functions of the character 
exercised by foremen, but that involve 
limited aspects of policy-making and man¬ 
agement, shall not be included in this ’classi¬ 
fication but shall be classified as provided 
ln 55 51.34, 51.35, 51.36, 61.37, or 61.38, as 
appropriate. Subordinates of employees in¬ 
ducted In this classification whose super¬ 
visory responsibilities relate primarily to 
ddunical, professional, or staff activities shall 
00 classified as provided in § 61.33. 

§ 31.33 Professional and semi-profes¬ 
sional employees. 

( a) Include in this classification em- 
Poyees in professional occupations that 
of th le * or P r °P er performance 

Drph 6 ei bber extensive and com- 
emT ensive aca( *emic study, or experi- 
e of such extent and character 
ernim 0 * provi( * e an equivalent back- 
tinn ’J )r a cona bination of such educa- 
cnno+i ex P erie nce. Some of the oc- 
npplou 11 ? within this classification may 
ediirTf- e back srounds with respect to 
simiiol 10 ?’ trai ning, and expert™#* 
u those for professional 

& t b “ 


experience 
occu- 

require less initiative or 
Employees in such semi-pro¬ 
occupations deal with less corn- 


seated work situations than those In 
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fields which are considered professional. 
This classification shall also include em¬ 
ployees who provide staff assistance 
which is based on their extensive train¬ 
ing and experience in specialized types 
of work involved in the telephone 
business. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Draftsmen. Include in this group 
chief draftsmen as well as all other 
draftsmen. 

(2) Other professional and semi-pro¬ 
fessional employees. Include in this 
group all accountants, attorneys, and 
engineers not classified under § 51.32; 
right-of-way agents, physicians, nurses, 
editors, laboratory technicians, and all 
other technical and professional em¬ 
ployees; staff specialists, such as tax 
agents; statisticians; commercial, rate, 
directory, or sales engineers; and per¬ 
sonnel, employment, advertising, train¬ 
ing, safety, or methods specialists. 

§ 51.34 Business office and sales em¬ 
ployees. 

(a) Include in this classification all 
employees primarily engaged in han¬ 
dling business contacts with the gen¬ 
eral public by telephone, correspondence, 
or personal interview with respect to 
orders involving new or existing tele¬ 
phone services; in providing informa¬ 
tion or advice concerning such services; 
or (except for the receipt of payments 
by cashiers or tellers) in collecting reve¬ 
nues derived therefrom. This classifica¬ 
tion shall also include employees 
primarily engaged in the detailed super¬ 
vision of such activities. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Supervisors of business office and 
sales employees. Include in this group 
such employees as public office, local, 
unit, or nonfunctional managers; and 
business office, sales, or coin telephone 
supervisors. 

(2) Non-supervising business office 
and sales employees. Include in this 
group such employees as commercial, 
public office, or service representatives; 
salesmen; commercial service observers; 
instructors or coaches; and coin tele¬ 
phone collectors. 

Note: Clerical employees who assist In 
the work of sales employees shall not be 
reported in this classification but shall be 
classified in § 61.35. 

§ 51.35 Clerical employees. 

(a) Include in this classification all 
employees who primarily transcribe, pre¬ 
pare, transfer, systematize, or preserve 
written communications or records, to¬ 
gether with employees such as cashiers 
or tellers who receive or disburse funds; 
office boys or messengers; and others 
who perform miscellaneous types of office 
duties. Some of these activities include, 
in part or in whole, the operation of such 
mechanical devices as typewriters and 
bookkeeping, computing, or punch-card 
machines. This classification shall also 
include employees primarily engaged in 
the detailed supervision of such activi¬ 
ties. 


(b) This classification shall be subdi¬ 
vided by Class A companies into groups 
as follows: 

(1) . Supervisors of clerical employees . 
Include in this group such employees as 
chief clerks (if supervising) and office 
managers; supervising stenographers or 
typists; cashiers (if supervising), chief 
tellers, or paymasters; accounts or toll 
supervisors; service order supervisors or 
chief service order clerks; supervisors of 
payrolls, materials, estimates, vouchers, 
invoices, or reports and results; and all 
other supervising clerks. 

(2) Non-supervising clerical employees. 
Include in this group clerical employees 
exclusive of supervisors of clerical forces. 
This group shall be further subdivided 
into the following departmental classi¬ 
fications : Commercial Department, 
Traffic Department, Plant Department, 
Accounting Department, and All Other 
Departments. Clerical employees in¬ 
clude such employees as stenographers, 
typists, bookkeepers, bookkeeping ma¬ 
chine operators, cashiers, receptionists, 
paymasters, timekeepers, checkers, office 
messengers, file clerks, repair service 
clerks, accounting and auditing clerks, 
and time clerks. 

§51.36 Telephone operators. 

(a) Include in this classification all 
employees primarily engaged in the op¬ 
eration of telephone or teletypewriter 
switchboards (including official and non¬ 
official private branch exchange, public 
pay station, information, intercept, or 
telegraph boards, and similar auxiliary 
switchboard apparatus). This classifi¬ 
cation shall also include all traffic de¬ 
partment employees primarily engaged 
in making tests or inspections at central 
offices or on subscribers’ premises re¬ 
garding switchboard service or otherwise 
investigating or adjusting subscribers’ 
service complaints, and plant or traffic 
department employees making and 
recording routine detailed observations 
of switchboard service. Employees pri¬ 
marily engaged in the detailed supervi¬ 
sion of such activities or in the in¬ 
struction of operators shall also be 
reported in this classification. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Chief operators. Include in this 
group such employees as chief operators 
(day, evening, night, etc.), assistant 
chief operators, supervisors performing 
management functions, chief service ob¬ 
servers, and PBX and TWX visiting 
instructors and other instructors of 
customers. 

(2) Service assistants and instructors. 
Include in this group service assistants 
(both operating room and attended pay- 
station) , operating room instructors, 
and all other service assistants and 
instructors (or supervisors) not per¬ 
forming management functions. 

(3) Experienced switchboard opera¬ 
tors. Include in this group such em¬ 
ployees as telephone, PBX, or TWX 
switchboard operators; and information, 
intercept, or sender monitor operators. 
Such employees shall have at least 12 
months’ training and/or experience. 

(4) Operators in training. Include 
in this group all student or junior oper- 
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ators during their first year of training 
in switchboard operation. 

(5) Other switchboard employees. 
Include in this group such employees as 
public pay-station attendants and serv¬ 
ice observers. 

§ 51.37 Construction, installation, and 
maintenance employees. 

(a) Include in this classification all 
employees primarily engaged in the con¬ 
struction, installation, inspection, test¬ 
ing, or repair of central office or sub¬ 
scribers’ equipment, or of outside plant, 
who are in skilled or semi-skilled oc¬ 
cupations. This classification shall also 
include unskilled laborers employed in 
construction, installation, or mainte¬ 
nance work as well as employees pri¬ 
marily engaged in the detailed super¬ 
vision of such activities. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Foremen of telephone craftsmen. 
Include in this group all foremen of em¬ 
ployees classified under subparagraphs 

(2), (3), (4), and (5) of this paragraph, 
such as supervising foremen of construc¬ 
tion, installation, or maintenance; wire 
chiefs or chief switchmen; central office 
installation, station installation, line, 
cable placing, cable splicing, or conduit 
foremen; and foremen of exchange re¬ 
pairmen. 

(2) Central office craftsmen. Include 
in this group such employees as central 
office installers or repairmen, switch¬ 
men, framemen, or wiremen; testboard- 
men, testdeskmen, transmissionmen, or 
powermen; and central office inspectors. 
This group shall be further subdivided 
as follows: 

(i) Testboardmen and repeatermen. 
Include in this subdivision employees 
engaged at central offices in making tests 
of plant equipment. 

(ii) Repairmen, central office. In¬ 
clude in this subdivision all employees 
engaged in the maintenance of central 
office equipment. 

(iii) All other central office craftsmen. 
Include in this subdivision central office 
craftsmen not counted in subdivisions 

(i) and (ii) of this subparagraph. Em¬ 
ployees receiving training as apprentices 
in central office construction, installa¬ 
tion, and maintenance work shall be in¬ 
cluded in this subdivision. Employees 
classified in this subdivision shall be 
limited to those engaged in skilled or 
semi-skilled work such as central office 
installers or inspectors. 

(3) Installation and exchange repair 
craftsmen. Include in this group such 
employees as station or PBX installers, 
exchange repairmen, installer-repair¬ 
men, or combination-men. This group 
shall be further subdivided as follows: 

(i) PBX and station installers. In¬ 
clude in this subdivision all employees 
engaged in installing station or private 
branch exchange equipment. Central 
office installers shall not be included in 
this subdivision but shall be reported 
under subparagraph (2) of this para¬ 
graph. 

(ii) Exchange repairmen. Include in 
this subdivision all employees engaged 


in the maintenance of station or private 
branch exchange equipment. 

(iii) All other installation and ex¬ 
change repair craftsmen. Include in 
this subdivision all installation and ex¬ 
change repair craftsmen not counted in 
subdivisions (i) and (ii) of this sub- 
paragraph. Employees receiving train¬ 
ing as apprentices in installation and 
exchange repair work shall be included 
in this subdivision. Employees classi¬ 
fied in this subdivision shall be limited 
to those engaged in skilled or semi¬ 
skilled work. 

(4) Line, cable, and conduit craftsmen. 
Include in this group such employees as 
linemen, linemen-chauffeurs, and toll 
repairmen or line inspectors; cablemen, 
cable splicers and helpers, or cable test¬ 
ers, and groundmen; and conduitmen. 
This group shall be further subdivided 
as follows: 

(i) Linemen. Include in this subdi¬ 
vision all employees engaged in aerial 
work incidental to the construction, 
modification, or maintenance of aerial 
plant. 

(ii) Cable splicers. Include in this 
subdivision all employees engaged in 
splicing cables. 

(iii) Cable splicers f helpers. Include 
in this subdivision all employees en¬ 
gaged in assisting cable splicers. 

(iv) All other line, cable, and conduit 
craftsmen. Include in this subdivision 
all line, cable, and conduit craftsmen 
not counted in subdivisions (i), (ii), and 
(iii) of this subparagraph. Employees 
receiving training as apprentices in line 
and conduit work shall be included in 
this subdivision. Do not include in this 
subdivision apprentice splicers who shall 
be classified in subdivision (iii) of this 
subparagraph. Employees classified in 
this subdivision shall be limited to those 
engaged in skilled or semi-skilled work. 
Unskilled conduit laborers shall be in¬ 
cluded in subparagraph (5) of this para¬ 
graph. 

(5) Laborers. Include in this group 
all unskilled laborers employed in con¬ 
struction, installation, or maintenance 
work. 

§ 51.38 Building, supplies, and motor 
vehicle employees. 

(a) Include in this classification all 
employees primarily engaged in the 
maintenance of buildings or offices; 
in restroom, lunchroom, or similar 
personal services; in supply services; 
and in the operation or maintenance of 
motor vehicles. This classification shall 
also include employees primarily en¬ 
gaged in the detailed supervision of such 
activities. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Foremen of building, supplies, and 
motor vehicle employees. Include in 
this group such employees as supervising 
foremen of buildings, supplies, or motor 
vehicles; house service, building mainte¬ 
nance, garage, shop, or supplies fore¬ 
men; and dining service supervisors. 

(2) Mechanics. Include in this group 
non-supervising employees in skilled oc¬ 
cupations related to the maintenance of 


buildings, supplies, and motor vehicles 
such as stationary engineers, carpenters 
painters, building electricians, plumbers 
and garage or shop mechanics. 

(3) Other building service employees. 
Include in this group all non-supervis¬ 
ing building service employees (exclusive 
of building mechanics) such as janitors, 
porters, watchmen, elevator operators! 
firemen, guards, and non-supervising 
dining service, restroom, or locker-room 
employees. 

(4) Other supplies and motor vehicle 
employees. Include in this group all 
non-supervising supplies and motor ve¬ 
hicle employees (exclusive of supplies 
and motor vehicle mechanics) such as 
stockmen, yardmen, and garagemen. 

§ 51.39 All other employees, not else¬ 
where classified. 

Include in this classification all em¬ 
ployees not classified under §§51.32 to 
51.38, inclusive. 


PART 52—CLASSIFICATION OF WIRE- 
TELEGRAPH EMPLOYEES 

Definitions 

Sec. 

52.1 Employees. 

Counting Employees 
52.11 Method; time at which counted. 
Information Required 

52.21 Scheduled weekly hours. 

52.22 Scheduled weekly compensation. 

52.23 Hourly rate of pay. 

Classification on Basis of Character 
of Service 

52.31 Basis of classification. 

52.32 Officials and managerial assistants. 

52.33 Professional and semi-professional em¬ 

ployees. 

52.34 Telegraph office superintendents and 

managers. 

52.35 Sales employees. 

52.36 Clerical employees. 

52.37 Telegraph operators. 

52.38 Messengers. 

52.39 Construction, installation and main¬ 

tenance employees. 

52.40 Building service employees. 

52.41 All other employees, not elsewhere 

classified 

52.42 Employees outside of the United 

States. 

Authority: §§ 62.1 to 62.42 Issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C- 
154. Interpret or apply secs. 219, 220, 48 Stat. 
1077, as amended, 1078; 47 U. S. C. 219,220. 

Definitions 


§52.1 Employees. 

(a) For the purpose of statist^ 
count and classification the word em¬ 
ployees, as used in this part, is 1 ' 
tended to include all persons in t 
service of the reporting company su - 
ject to its continuing authority 
supervise and direct the manner ol r 


dition of their service. 

(b) All persons employed by the c 

pany as agents and paid exclusively 
a commission basis should not be repo 
as employees of the company. nd 

(c) Temporary, occasional, extr . in 

similar employees should be mclua 
the count of employees. ca . 

(d) Employees who are on l P. a L a in f 0 r- 
tions during the period for whicn 
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mation is required, should be reported 
as regular employees. 

(e) Employees on leave of absence or 
furloughs not paid for by the company 
should not be included in the statistical 
count and classification. 

(f) Employees temporarily on leave on 
account of disability due to accident or 
sickness should be included in the statis¬ 
tical count and classification. 

(g) Pensioners not required to render 
service should not be included as em¬ 
ployees of the company. Pensioners re¬ 
called to service should be counted as 
regular employees and should be counted 
and classified in the occupational group 
in which they are employed. 

(h) Employees of the company work¬ 
ing in the United States should be classi¬ 
fied according to §§ 52.21 to 52.41, in¬ 
clusive. Employees of the company 
working outside of the United States 
are subject only to § 52.42. 

Counting Employees 
§ 52.11 Method; time at which counted. 

Wire-telegraph companies are re¬ 
quired to classify and count their em¬ 
ployees, male and female separately, 
each year as of the end of October. The 
last day of the month shall be considered 
the end of the month, except when it 
falls on a Sunday or a holiday, in which 
case the count shall be made as of the 
last preceding business day. Every per¬ 
son sustaining to the telegraph company 
the relation of employee, as defined in 
§ 52.1, shall be included in the count. 


Information Required 
§ 52.21 Scheduled weekly hours. 

(a) The total number of weekly hours 
scheduled for employees at the end of 
October in each classification set forth in 
§§ 52.32 to 52.41, inclusive, shall be re¬ 
ported. 

(b) Scheduled weekly hours are de¬ 
fined as an employee’s regular daily tour 

duty multiplied by the number of days, 
or fraction of days, scheduled to be 
worked during a week. 

(c) For each occupational classifica¬ 
tion the total number of weekly hours 
scheduled shall include the hours of work 
01 P^t-time and full-time employees. 

(d) Full-time employees are those 
SPr arly ass *S n ed full time. Part-time 

Diployees are those regularly assigned 
n ? r \ e « hours than a full-time schedule. 
^ !r Sch ?duled hours should include 
P m V anc * holida y hours, 

i ' The hours of work of employees 
hiiiK°i arily on leave on account of disa- 
hp 1 * to acc * de nt or sickness should 

as the re eularly scheduled 

urs of these employees. 

§ 52.22 Scheduled weekly 
turn. 7 

Pentl*?' 116 total am °unt of weekly com- 
the scheduled for employees at 

cati of October in each classifi- 
sfve ! hQ e , f v rth in §§ 52.32 ^ 52.41, inclu- 
e be re P°rted. 

is dPfin!l eduled weekl y compensation 
be n aif > e f ^ the wages scheduled to 
define • 0r sc heduled weekly hours as 
elude * 52,21 (b >. This should in¬ 
age be^ m £ l0yee cont ributions for old 
exits, unemployment insurance 


compensa- 


and similar deductions, paid vacation 
and holiday hours, the regularly sched¬ 
uled weekly compensation of employees 
temporarily on leave due to disability or 
sickness, and the scheduled weekly com¬ 
pensation of both full- and part-time 
employees. 

(c) Payments scheduled to pensioners 
should not be included. 

§ 52.23 Hourly rate of pay. 

(a) Persons in the employ of the 
Company at the end of October in 
occupational groups outlined in §§ 52.33 
to 52.41, inclusive, shall be classified 
according to their hourly rate of pay. 

(b) The hourly rate of pay is defined 
as the scheduled weekly compensation, 
as described in § 52.22, divided by the 
scheduled weekly hours, as defined in 
§ 52.21. 

Classification on Basis of Character of 
Service 

§ 52.31 Basis of classification. 

Employees working for the company in 
the United States shall be classified with 
respect to character of service rendered 
in accordance with definitions of classes 
given below. Where an employee’s du¬ 
ties are such as to make him includible 
in two or more classes he shall be counted 
under that classification most repre¬ 
sentative of his work or in which he 
regularly spends the greater part of his 
time. 

§ 52.32 Officials and managerial assist¬ 
ants. 

Include in this group employees in 
occupations that are primarily con¬ 
cerned with responsible policy-making, 
planning, supervising, coordinating or 
guiding the work activity of others, 
usually through intermediate supervi¬ 
sors or foremen. Employees reported in 
this group should be subdivided and re¬ 
ported separately as indicated in para¬ 
graphs (a) and (b) of this section. 

Note: Employees in occupations that em¬ 
brace supervisory functions of the character 
of foremen, but that involve limited as¬ 
pects of policy-making and management, 
should not be reported in § 52.32 but should 
be included in §§ 52.36, 52.37 or 52.39, which¬ 
ever is applicable. Telegraph office super¬ 
intendents and managers should be included 
in § 52.34. 

(a) General and assistant general of¬ 
ficers. Include under this head employ¬ 
ees engaged in the general supervision 
of the affairs of the company as a whole 
or of a general department of the com¬ 
pany such as president, vice-presidents, 
secretary, treasurer, comptroller, gen¬ 
eral solicitor, chief engineer, assistants 
to the president, assistant secretaries, 
etc. 

(b) Other officials and assistants. 
Include under this head all other officials 
and assistants engaged in and responsi¬ 
ble for the administration of a division, 
city, or other operating subdivision of 
the company. 

«§ 52.33 Professional and semi-profes¬ 
sional employees. 

Include in this group employees in 
such occupations that require for the 
proper performance of the work either 
extensive and comprehensive academic 


study or experience of such extent 
and character as to provide an equiv¬ 
alent background, or a combination 
of such education and experience. Some 
of the occupations within this group 
may require similar backgrounds with 
respect to education, training and ex¬ 
perience as professional occupations 
but call for a lower level of initiative or 
judgment. Employees in such semi- 
professional occupations deal with less 
complicated work situations than those 
in fields which are considered profes¬ 
sional. This group should also include 
employees who provide staff assistance 
which is based on their extensive train¬ 
ing and experience in specialized types 
of work involved in the telegraph indus¬ 
try. Employees reported in this group 
should be subdivided and reported sepa¬ 
rately as indicated in paragraphs (a) and 
(b) of this section. 

(a) Engineers and engineering as¬ 
sistants. Include under this head em¬ 
ployees not reported in § 52.32 such as 
automatic, central office, transmission, 
electronics, plant, design and civil engi¬ 
neers and engineering assistants and 
surveyors and draftsmen. 

(b) Other professional and semipro¬ 
fessional employees. Include under this 
head all other professional and semi- 
professional employees such as statisti¬ 
cians, accountants, auditors, attorneys, 
laboratory technicians, nurses, physi¬ 
cians, dietitians and telegraph staff 
specialists. 

§ 52.34 Telegraph office superintend¬ 
ents and managers. 

Include in this group all managers of 
offices where messages are filed by the 
public. In offices where only one em¬ 
ployee is engaged and works both as an 
operator and office manager, the em¬ 
ployee should be reported in this group 
and should not be included in § 52.37. 

§ 52.35 Sales employees. 

Include in this group employees 
concerned with the sale of commod¬ 
ities, investments, real estate and 
services, and employees in occupations 
that are closely identified with sales 
transactions such as canvassers, so¬ 
licitors, collectors, commercial repre¬ 
sentatives and contract agents work¬ 
ing for the company on a salary basis. 

Note: Clerical employees who assist In the 
work of sales employees should not be re¬ 
ported in this group but should be classified 
in § 52.36. 

§ 52.36 Clerical employees. 

Include in this group all employees and 
supervisors of employees who primarily 
prepare, transcribe, transfer, systematize 
or preserve written communications and 
records. These employees include clerks 
engaged in the handling of public mes¬ 
sages as well as clerks employed in 
the administrative work of the company. 
Most of these occupations may be per¬ 
formed by manual processes but some 
may include in part or in whole the op¬ 
eration of such machines as bookkeeping 
machines, typewriters, and calculating 
machines. Employees included in this 
group should be subdivided and reported 
separately as indicated in paragraphs 
(a), (b) and (c) of this section. 
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(a) Supervisors of clerical employees. 
Include under this head all supervisors of 
clerical employees. 

(b) Route aides. Include under this 
head all employees (exclusive of super¬ 
visors) engaged as route aides. 

(c) Clerical employees. Include under 
this head all clerical employees, exclu¬ 
sive of supervisors and route aides. Em¬ 
ployees classified under this paragraph 
should be subdivided according to the 
location of their employment, in the 
Commercial Department, Traffic Depart¬ 
ment, or all other departments of the 
company. Clerical employees include 
such employees as secretaries, stenog¬ 
raphers, typists, bookkeepers, bookkeep¬ 
ing machine operators, cashiers, pay¬ 
masters, timekeepers, checkers, office 
messengers, file clerks, accounting and 
auditing clerks, time clerks, etc. 

§ 52.37 Telegraph operators. 

Include in this group all employees and 
supervisors of employees who operate 
telegraphic and telephone equipment in¬ 
cluding radiotelegraph and radiotele¬ 
phone operators. Employees included in 
this group should be subdivided and re¬ 
ported separately as indicated* in para¬ 
graphs (a), (b), (c), (d) and (e) of this 
section. 

(a) Traffic managers , chief operators, 
supervisors and instructors. Include un¬ 
der this head all traffic managers, chief 
operators, supervisors of operators and 
instructors. Instructors engaged in 
teaching employees on the job as well as 
those employed in schools operated by 
the company, should be reported under 
this head. 

(b) Experienced telegraph operators 
(excluding Morse operators). Include 
under this head telegraph operators who 
have completed school and on-the-job 
training and who are engaged as auto¬ 
matic or multiplex operators, teleprinter 
operators, teletype operators and opera¬ 
tors of other types of telegraphic equip¬ 
ment. Experienced telegraph operators 
classified under this paragraph should 
be subdivided and reported according to 
their location in the Commercial or 
Traffic Departments of the company. 
Morse operators should not be included 
under this head but should be reported 
under paragraph (e) of this section. 
Switching clerks should be classified sep¬ 
arately under paragraph (c) of this 
section. 

(c) Switching clerks. Include under 
this head all employees who operate re¬ 
perforating-switching equipment. 

(d) Operators in training. Include 
under this head all employees who are 
receiving operator training either on the 
job or in company schools and who will 
be or are now regularly employed by the 
company. 

Note: Apprentices in other occupations 
should be classified in the occupation for 
which they are being trained. For example, 
apprentice clerks should be reported in 
§ 52.36. 

(e) All other operators. Report sepa¬ 
rately under this head all Morse opera¬ 
tors, telephone operators and all other 
operators. Morse operators include 
Morse and Morse-automatic operators. 
Telephone operators are defined as oper¬ 
ators who receive and transmit telegraph 


messages by means of the telephone. All 
other operators are defined as all tele¬ 
graph and telephone operators not else¬ 
where classified, such as radiotelegraph 
and radiotelephone operators. 

§ 52.38 Messengers. 

Include in this group all employees who 
deliver messages to and receive messages 
from customers, or who perform other 
messenger services. Employees reported 
in this group should be subdivided and 
reported separately as indicated in para¬ 
graphs (a) and (b) of this section. 

(a) Foot and bicycle messengers. In¬ 
clude under this head all messengers 
who either walk or use bicycles in the 
performance of their work. 

(b) Motor messengers. Include under 
this head all messengers who either use 
motorcycles or automobiles in the per¬ 
formance of their work. 

§ 52.39 Construction, installation and 
maintenance employees. 

Include in this group all employees en¬ 
gaged in the construction, installation, 
inspection and testing and repair of tele¬ 
graphic equipment. Employees reported 
in this group should be subdivided and 
reported separately as indicated in para¬ 
graphs (a), (b) and (c) of this section. 

(a) Traffic testing and regulating em¬ 
ployees. Include under this head all 
traffic employees engaged in the main¬ 
tenance and repair of equipment such as 
wire chiefs and assistants, repeater chiefs 
and assistants, and automatic chiefs and 
assistants. 

(b) Construction , installation and 
maintenance employees . Include under 
this head all employees and supervisors 
and foremen of employees, not counted 
in paragraph (a) of this section, who 
construct, install and maintain tele¬ 
graphic equipment on customers* prem¬ 
ises and on the premises of the company. 
Employees reported under this para¬ 
graph should be further subdivided as 
indicated under subparagraphs (1), (2), 
(3), and (4) of this paragraph. 

Note: Unskilled laborers should not be in¬ 
cluded under paragraph (b) of this section 
which is limited to employees doing skilled 
or semi-§killed work. Laborers should be 
counted separately under paragraph (c) of 
this section. 


paragraph. Employees receiving train¬ 
ing as apprentices in construction, in¬ 
stallation and maintenance work should 
be report.ed in this group. Employees 
classified in this subsection should be 
engaged in skilled or semiskilled work 
such as ticker, telegraph-repeater and 
plant installers, shopmen, toolmen, in¬ 
spectors, powermen and electrical 
repairmen. 

(c) Laborers. Include in this group 
all unskilled laborers engaged in con¬ 
struction, installation and maintenance 
work whose activity is predominantly 
of an unskilled nature. 

§ 52.40 Building service employees. 

Include in this group all employees who 
maintain and care for buildings, offices 
and warehouses as well as those who ren¬ 
der personal services. Employees re¬ 
ported in this group should be sub¬ 
divided and reported separately as indi¬ 
cated in paragraphs (a) and (b) of this 
section. 

(a) Mechanics. Include under this 
head all skilled employees engaged in the 
maintenance of buildings, offices and 
warehouses such as stationary engineers, 
carpenters, painters, firemen, building 
electricians, plumbers and garage 
mechanics. 

(b) Other building service employees. 
Include under this head all building, 
office and warehouse service employees 
(exclusive of mechanics) such as jani¬ 
tors, porters, watchmen, elevator oper¬ 
ators, window washers, cafeteria and res¬ 
taurant employees and matrons. 

§ 52.41 All oilier employees, not else¬ 
where classified. 

Include in this group all employees not 
reported under §§ 52.32 to 52.40 inclusive. 

§ 52.42 Employees outside of the United 
States. 

Include in this group all employees, ir¬ 
respective of occupation, who are engaged 
by the company outside of the United 
States. 


PART 61—TARIFFS 

Application 

Sec. 

61.1 Application; effective date. 


(1) Foremen. Include under this head 
all foremen and supervisors, not re¬ 
ported in paragraph (a) of this section, 
who immediately direct the work of con¬ 
struction, installation and maintenance 
employees. This group should also in¬ 
clude foremen of linemen and cablemen. 

(2) Subscribers * equipment maintain - 
ers. Include under this head all em¬ 
ployees who maintain and repair equip¬ 
ment on customers* premises. Do not 
include in this subsection traffic testing 
and regulating employees who should be 
classified in paragraph (aX of this 
section. 

(3) Linemen and cablemen. Include 
under this head such employees as city, 
section and gang linemen, cable splicers 
and conduit men. 

(4) Other installation and mainte¬ 
nance employees. Include under this 
head all construction, installation and 
maintenance employees not counted in 
subparagraphs (1), (2) and (3) of this 


61.11 

61.12 

61.13 

61.14 

61.15 

61.16 

61.17 

61.18 

61.19 

61.20 


61.31 

61.32 

61.33 

61.34 

61.35 

61.36 

61.37 


61.51 

61.52 
61.63 


Definitions 

Act. 

Charges. 

Commission. 

Concurring carrier. 

Connecting carrier. 

Issuing carrier. 

Posted. 

Regulations. 

Submarine cable. 

Tariff publication. 

In General 

Application. . - 

Publications to be sent to Secretary, 
FCC. 

Letters of transmittal. 

Two copies to be furnished. 
Delivered free of charges. 

Not returned unless rejected 
cause. . 

Erasures and alterations; margi 

Rules, Tariffs and Supplements 

Application. 

Form, size, type, legibility, etc. 
Consecutive numbering. 
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61.54 Title page, contents and arrange¬ 
ments. 

61.65 Composition of tariffs. 

61.56 Composition of supplements. 

61.57 Cancellations. 

61.68 Notice requirements. 

61.59 Tariffs and supplements must be¬ 

come effective; exceptions. 

61.60 Tariffs filed in first Instance by wire 

carriers. 

61.61 Charges and regulations for service 

on new lines. 

61.62 Charges and regulations for service 

via new radio stations. 

61.63 Charges and regulations for service 

via new points by radio. 

61.64 Charges and regulations for ticker 

service. 

61.66 Changes in message telegraph and 

money order service point listings. 

61.67 New or discontinued telephone, tele¬ 

graph, money order and TWX serv¬ 
ice points; mileages. 

61.68 Authority for less than statutory no¬ 

tice to be shown. 

61.69 Rejections. 

61.70 Special notations. 

61.71 Reissued matter. 

61.72 Posting. 

61.73 Duplication of charges or regulations. 

61.74 References to other instruments. 


Special Rules, Book and Pamphlet Tariffs 
and Supplements 

61.91 Application. 

61.92 Construction. 

61.93 Amendments. 

61.94 Indication of changes. 

61.95 Number of supplements permitted. 

61.96 Volume of supplemental matter per¬ 

mitted. 

Special Rules, Loose-Leaf Tariffs 

61.111 Application. 

61.112 Construction. 

61.113 Check sheet. 

61.114 Amendments. 

61.116 Additional pages. 

61.116 Supplements. 

61.117 Rejected pages. 

61.118 Indication of changes. 

61.119 Revised title pages. 

Special Rules Applicable to Through 
Service 

61.131 Schedules containing all charges or 

regulations. 

61.132 Schedules containing a portion of 
iqo tllro ugh charges or regulations. 

01.133 Tariffs and concurrences must be 
filed before service may be ren¬ 
dered. 

Ri iok Re vocation of concurrences. 

01.135 Concurrences in new or revised tariff 
si ioo Publications. 

Ai’ioJj Form of concurrence. 

0U37 Construction, filing. 

•!38 Alaskan carriers and licensees of mo¬ 
bile radio stations. 


Special Permissions 


61.151 Application for permission; who may 

61 iso make - 

• 52 Factors considered; terms of permis- 
fii sion. 

•153 Form and contents of application 
and fee required. 

Adoption of Tariffs and Other Documents 
of Predecessor Carriers 


61.171 

61.172 

61.173 

61.174 


Adoption notice. 

Adoption supplements. 

Adoption supplements to contain no 
other matter. 

Changes to be incorporated in tariffs 
of successor carrier. 


^ Suspensions 

191 Carrier to file supplement when noti¬ 
fied of suspension. 


Sec. 

61.192 Contents of supplement announcing 

suspension. 

61.193 Vacation of suspension order; sup¬ 

plements announcing same; etc. 

Authority: §§61.1 to 61.193 issued un¬ 
der sec. 4, 48 Stat. 1066, as amended; 47 
U.S.C. 154. Interpret or apply sec. 203, 48 
Stat. 1070; 47 U.S.C. 203. 

Application 

§ 61.1 Application; effective date. 

Every tariff, supplement, revised page, 
additional page, instrument of concur¬ 
rence, notice of revocation, adoption no¬ 
tice and any other schedule of charges 
or regulations, which is filed with the 
Commission on and after the first day of 
September, 1939, pursuant to section 203 
of the Communications Act of 1934, as 
amended, shall conform to the rules in 
this part. 

Definitions 

§ 61.11 Act. 

The term “act,” whenever used in this 
part, means the Communications Act of 
1934 (48 Stat. 1064; 47 U.S.C. Chapter 
5) as amended. 

§ 61.12 Charges. 

The term “charges,” whenever used 
in this part, shall be construed to include 
rates. 

§ 61.13 Commission. 

The term “Commission,” whenever 
used in this part, means the Federal 
Communications Commission. 

§61.14 Concurring carrier. 

The term “concurring carrier,” when¬ 
ever used in this part, means a carrier 
(other than a connecting carrier) sub¬ 
ject to the act which concurs in and 
assents to schedules of charges and regu¬ 
lations filed on its behalf by an issuing 
carrier or carriers. 

§61.15 Connecting carrier. 

The term “connecting carrier,” when¬ 
ever used in this part, means a carrier de¬ 
scribed in clause (2) of section 2(b) of 
the act. 

§ 61.16 Issuing carrier. 

The term “issuing carrier,” whenever 
used in this part, means a carrier sub¬ 
ject to the act which publishes and files 
a tariff or tariffs with the Commission. 

§ 61.17 Posted. 

The term “posted,” whenever used in 
this part, means kept in a convenient 
place accessible to the public for public 
inspection. 

§ 61.18 Regulations. 

The term “regulations” whenever used 
in this part, shall be construed to in¬ 
clude rules, practices and classifications. 

§ 61.19 Submarine cable. 

The term “submarine cable,” when¬ 
ever used in this part, means deep sea 
cable used in transoceanic communica¬ 
tions. 

§ 61.20 Tariff publication. 

The term “tariff publication,” or “pub¬ 
lication,” whenever used in this part, 


means a tariff, supplement, revised page, 
additional page, instrument of concur¬ 
rence, notice of revocation, adoption 
notice, or any other schedule of charges 
or regulations. 

In General 
§ 61.31 Application. 

The rules contained in §§61.32 to 
61.37 shall apply to all tariff publications. 

§ 61.32 Publications to be sent to Sec¬ 
retary, FCC. 

Publications sent for filing shall be 
addressed to “Secretary, Federal Com¬ 
munications Commission, Washington, 
D.C., 20554.” 

§ 61.33 Letters of transmittal. 

(a) All publications filed with the 
Commission shall be accompanied by a 
letter of transmittal, 8 V 2 by 11 inches in 
size, in form substantially as follows: 


(Exact name of carrier in full) 

Tariff Department, 


(Post Office Address) 

.. 19— 

(Date) 

Transmittal No._ 

Secretary, 

Federal Communications Commission, 
Washington, D.C., 20554. 

Attention: Common Carrier Bureau 

The accompanying tariff (or other publi¬ 
cation) is sent to you for filing in compliance 
with the requirements of the Communica¬ 
tions Act of 1934, as amended, issued by 

-- and bearing FCC 

(Carrier) 

No.__ effective__ 19__ (Suppl. 

No._to FCC No._, effective__ 

19—.) (__ revised page_of FCC No. —, 

effective__ 19—.) (FCC Concur¬ 
rence No. —, effective__ 19--) 

etc. (Here give a statement showing in de¬ 
tail the reasons for all changes in charges 
or regulations and in case any such change 
results in increased charges, the facts upon 
which the carrier relies in Justification 
thereof.) 


(Name of issuing officer) 


(Title) 

(b) A separate letter of transmittal 
may accompany each publication, or the 
foregoing form may be modified to pro¬ 
vide for filing with one letter as many 
publications as can be conveniently 
entered. 

Note: If receipt for accompanying publi¬ 
cation is desired, the letter of transmittal 
must be sent in duplicate. One copy show¬ 
ing the date of receipt by the Commission 
will then be returned to the sender. 

§ 61.34 Two copies to be furnished. 

Carriers shall transmit to the Com¬ 
mission two copies of each publication, 
both copies to be included in one pack¬ 
age and under one letter of transmittal. 

§ 61.35 Delivered free of charges. 

No tariff publication will be received 
by the Commission unless it is delivered 
free from all charges, including claims 
for postage. 
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§ 61.36 Not returned unless rejected for 
cause. 

Tariff publications which have been 
tendered to the Commission for filing or 
which have been received by the Com¬ 
mission in the ordinary course of busi¬ 
ness will not be returned to carriers, un¬ 
less rejected for cause. 

§ 61.37 Erasures and alterations; mar¬ 
gins. 

Erasures or alterations in writing shall 
not be made in any tariff publication 
filed with the Commission or in those 
posted for public convenience, and a suffi¬ 
cient margin without any printing there¬ 
on shall be allowed at the binding edge 
of every tariff and supplement so that, 
when the book or binder containing the 
tariff or supplement is open, all printed 
matter on each page will be clearly in 
view and legible, but the margin shall 
in no event be less than five-eighths of 
an inch in width. 

RULES, TARIFFS AND SUPPLEMENTS 

§ 61.51 Application. 

In addition to the rules contained in 
§§61.31 to 61.37, the rules contained in 
§§ 61.52 to 61.74 shall apply to all tariffs 
and supplements. 

§ 61.52 Form, size, type, legibility, etc. 

All tariffs and supplements shall be 
in book, pamphlet, or loose-leaf form 
of size 8 V 2 by 11 inches, and shall be 
plainly printed on hard calendered. 
No. 1 machine-finished book or 20-pound 
bond paper of durable quality. Type of 
size not less than 6-point shall be used, 
except as provided in § 61.54 (a). 

Stereotype, planograph, mimeograph, or 
other process equally durable may be 
used, provided that the copies posted 
and filed are clear and legible in all re¬ 
spects. Reproductions by hectograph, 
typewriter or similar process shall not 
be used. 

§ 61.53 Consecutive numbering. 

Each carrier shall, so far as practicable, 
file tariffs under consecutive FCC num¬ 
bers. If for any cause this cannot be 
done, the tariff which is filed bearing an 
FCC number that is not consecutive with 
the last number filed shall be accom¬ 
panied by a memorandum containing an 
explanation of the missing number or 
numbers. Supplements to a tariff shall 
be numbered consecutively. 

§ 61.54 Title page, contents and ar¬ 
rangements. 

The title page of every tariff and sup¬ 
plement shall show in the order named: 

(a) FCC number, indication of can¬ 
cellations. On upper right-hand corner, 
the designation of the tariff or supple¬ 
ment as “FCC No._/* or “Supple¬ 
ment No._to FCC No._,” in not 

less than 12-point bold face type, and 
immediately thereunder the FCC num¬ 
ber or numbers of tariffs or supplements 
cancelled thereby. If the cancelled is¬ 
sues are so numerous as to render it im¬ 
practicable thus to enter the numbers 
thereof on the title page, the numbers 
thereof shall be shown immediately 
following the table of contents and 
specific reference to that fact shall be 
entered on the title page directly under 


the FCC number. Each supplement 
shall specify on its title page the sup¬ 
plement or supplements which it 
amends. 

(b) Name of carrier, class of service , 
geographical application, means of trans¬ 
mission. The exact name of the carrier 
and such other information as may be 
necessary positively to identify such car¬ 
rier, including a receiver or receivers, if 
any, issuing the tariff or supplement; a 
brief statement showing each class of 
service provided therein; the geograph¬ 
ical application of the tariff or supple¬ 
ment; and whether such service is 
carried on by wire or submarine cable 
telegraph, wire or submarine cable tele¬ 
phone, radiotelegraph or radiotele¬ 
phone. 

(c) Issue, effective and expiration 
dates. (1) Date of issue in lower left- 
hand corner, and date effective in lower 
right-hand corner. When the entire 
tariff or supplement is to expire with a 
fixed date, the expiration date shall be 
shown in connection with the effective 
date in the following manner: 

Expires with_(date) 

unless sooner cancelled, changed or extended. 

(2) Every tariff or supplement which 
contains charges or regulations effective 
upon a date different from the general 
effective date of such tariff or supple¬ 
ment shall show on its title page the 

following notation: “Effective-- 

19_ (except as otherwise provided 

herein)” or “(Except as otherwise pro¬ 
vided on page-).” 

(d) Special notations . (1)A notation 
that the tariff or supplement is “Issued 

on not less than_days’ notice under 

authority of_(here give 

specific reference to special permission, 
decision, order or rule) ,** provided 
authority to publish all of the charges 
and regulations contained in the tariff 
or supplement on less than 30 days’ 
notice has been granted by the Commis¬ 
sion. 

(2) When an entire tariff or supple¬ 
ment is issued in compliance with a deci¬ 
sion or order, and regardless of whether 
it is made effective on statutory notice or 
on less than statutory notice under spe¬ 
cial authority granted in the decision or 
order, such tariff or supplement shall 
bear on its title page the notation “In 
compliance with decision (or order) of 
Federal Communications Commission 

in Docket No._(Whenever possible, 

the volume and page number of the re¬ 
port of the Federal Communications 
Commission should be cited).” 

(e) Name, title and address of issu¬ 
ing officer. The name, title and street 
address of the officer issuing the tariff 
or supplement. 

§ 61.55 Composition of tariffs. 

Tariffs shall contain, in the order 
named, the following: 

(a) Table of contents. A full and 
complete statement showing the exact 
location and specifying the page or sec¬ 
tion and page numbers, where informa¬ 
tion by subjects under general headings 
in alphabetical order, will be found. If 
a tariff contains so small a volume of 
matter that its title page or its interior 
arrangement plainly discloses its con¬ 


tents, the table of contents may be 
omitted. 

(b) List of concurring carriers. The 
exact name or names of the concurring 
carriers, alphabetically arranged, con¬ 
curring in the tariff and the name of the 
city or town in which the principal office 
of every such carrier is located. (See 
§§61.131 and 61.132.) If there are no 
concurring carriers, then the statement 
“no concurring carriers” shall be made 
at the place where the names of the 
concurring carriers would otherwise ap¬ 
pear. If the carriers so concurring are 
numerous, the names thereof may be 
stated in alphabetical order in a sep¬ 
arate tariff filed with the Commission by 
the issuing carrier: Provided , That spe¬ 
cific reference to such separate tariff by 
F. C. C. number is made in the tariff at 
the place where such names would 
otherwise appear. 

(c) List of connecting carriers. The 
exact name or names, alphabetically ar¬ 
ranged, of the connecting carriers, for 
which charges or regulations are pub¬ 
lished in the tariff and the name of the 
city or town in which the principal office 
of every such carrier is located. (See 
§§61.131 and 61.132.) If there are no 
connecting carriers, then the statement 
“no connecting carriers” shall be made 
at the place where the names of the con¬ 
necting carriers would otherwise appear. 
If such connecting carriers are numer¬ 
ous, the names thereof may be stated 
in alphabetical order in a separate tariff 
filed with the Commission by the issuing 
carrier: Provided, That specific reference 
to such separate tariff by F. C. C. number 
is made in the tariff at the place where 
such names would otherwise appear. 

(d) List of other participating carriers. 
The exact name of every other carrier 
subject to the Act engaging or partici¬ 
pating in the communication service to 
which the tariff or supplement applies, 
together with the name of the city or 
town in which the principal office of such 
carrier is located. (See § 61.132.) If 
there is no such other carrier, then the 
statement “no other participating car¬ 
riers” shall be made at the place where 
the names of such other carriers would 
otherwise appear. If such other carriers 
are numerous, the names thereof may be 
stated in alphabetical order in a separate 
tariff filed with the Commission by the 
issuing carrier: Provided, That specific 
reference is made in the tariff at the place 
where such names would otherwise ap¬ 
pear. The names of concurring and con¬ 
necting carriers properly listed in a tariff 
published by any such other participat¬ 
ing carrier need not be included in the 
aforementioned list. 

(e) Symbols, reference marks, awry 
viations. Explanation of symbols, ref¬ 
erence marks, and abbreviations 01 

technical terms used in tariffs. The fol¬ 
lowing symbols shall be used in tannj 
for the purposes indicated below and tney 
shall not be used for any other purposes. 


R to signify reduction. 

I to signify increase. 

C to signify changed regulation. 

T to signify a change in text but no cn 


in rate or regulation. 

S to signify reissued matter. 

N to signify new rate or regulation- 
D to signify discontinued rate or regu 
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(f) Clear and explicit explanatory 
statements. Such explanatory state¬ 
ments in clear and explicit terms regard¬ 
ing the rates and regulations contained 
in the tariff as may be necessary to re¬ 
move all doubt as to their proper ap¬ 
plication. 

(g) General rules, regulations, excep¬ 
tions and conditions. A clear and defi¬ 
nite statement of the general rules, 
regulations, exceptions, and conditions 
which govern the tariff; the title or 
subject of each rule, regulation, excep¬ 
tion, or condition to be shown in dis¬ 
tinctive type. Under this head, all gen¬ 
eral rules, regulations, exceptions, or 
conditions which in any way affect the 
charges named in the tariff shall be en¬ 
tered. A special rule, regulation, ex¬ 
ception or condition affecting a particu¬ 
lar item or charge shall be specifically 
referred to in connection with such item 
or charge. 

(h) Charges. An explicit statement 
of the charges in cents or in dollars and 
cents of United States currency, per 
chargeable unit of service for all commu¬ 
nication services, together with a list of 
the cities, towns, and localities to and 
from which message rates apply, all ar¬ 
ranged in a simple and systematic man¬ 
ner. Complicated or ambiguous terms 
shall not be used, and no rule, regulation, 
exception, or condition shall be included 
which in any way attempts to authorize 
the substitution for any rate named in 
the tariff of a rate named in any other 
tariff. All charges used in making com¬ 
bination through rates for interstate 
or foreign communications, including 
charges used for that purpose between 
points in one State, shall be filed with 
the Commission. 


§ 61.56 Composition of supplements. 

Matter contained in every supplement 
shall be arranged in the same manner 
and order as in the tariff which it 

amends. 

§ 61.57 Cancellations. 


Tariffs and supplements shall be can¬ 
celled in the manner set forth in the 
following: 

(a) By tariff or supplement. Any 
tariff or supplement may be cancelled 
ln whole or in part by another tariff or 
supplement. Cancellation of a tariff au¬ 
tomatically cancels every supplement 
thereto, except a cancelling supplement. 

(b) By expiration. A tariff or sup¬ 
plement may be cancelled in whole or 
:? part p y fixing a date with which the 
fiv!on ges °. r regulations shown therein 
nan expire subject to the rules con- 
famed in § 61.59. 

<c> Indication of. (1) Cancellation 
to-iw ® s or supplements In whole by 
:" lff °r supplement shall be indicated 
» Provided in § 61.54 (a). Cancellation 
s or su PPiements in whole by ex- 
in *it°? sha11 be indicated as provided 
ln 5 61.54(c). 

< 2 > a tariff or supplement or revised 
of ol!Si? SSUed wll ich is to cancel a part 
fornn her tariff or supplement then in 
thp e * nd n °t thereby cancelled in full, 
oa, tar iff» supplement or revised 
tinn s P ec ifically state what por- 

je tv, such other tariff or supplement 
ereby cancelled and such other tar¬ 


iff or supplement shall at the same time 
be correspondingly amended, effective on 
the same date. 

(3) When only a part of a tariff or 
supplement is to expire the expiration 
date shall be shown in connection with 
and on the same page as the matter 
which is to expire. Changes in expira¬ 
tion date shall be made only on statutory 
notice unless otherwise authorized by the 
Commission. Expirations shall be indi¬ 
cated as follows: 

Expires with-(date) 

unless sooner cancelled, changed or extended. 

(d) Charges and regulations to apply. 
When a tariff or supplement is can¬ 
celled in whole or in part by a supple¬ 
ment, the supplement shall show where 
the charges and regulations will there¬ 
after be found or what charges and regu¬ 
lations will thereafter apply. When a 
tariff or supplement is cancelled in whole 
or in part by another tariff which does 
not contain all the charges or regula¬ 
tions shown in the tariff or supplement 
or part to be cancelled, the cancelling^ 
tariff shall show where the charges and 
regulations not shown therein will there¬ 
after be found or what charges and reg¬ 
ulations will thereafter apply. 

(e) Items or numbered rules. When 
portions of a tariff (excepting a tariff 
in loose-leaf form) or of a supplement 
are designated as items, the items shall 
be given numbers. When an item or 
numbered rule is cancelled by supple¬ 
ment, the item or rule in the cancelling 
supplement shall be given the same num¬ 
ber as the cancelled item or rule, but a 
letter suffix shall be added to the cancel¬ 
ling item or rule. Cancellation shall 
then be made in the following manner: 
Item or rule 40-A cancels item or rule 
40; item or rule 40-B cancels item or 
rule 40-A; and so on. When an item 
or rule is cancelled, the cancelled matter 
need not be reproduced in connection 
with the item or rule effecting the can¬ 
cellation, except to the extent necessary 
to identify the item or rule. 

(f) Omissions. When a tariff or sup¬ 
plement cancelling a previous tariff or 
supplement omits points of origin or 
destination, charges or regulations, or 
routes, which were contained in such 
tariff or supplement, the new tariff or 
supplement shall indicate the cancella¬ 
tion in the manner prescribed in para¬ 
graph (c) of this section and if such 
omissions effect changes in charges or 
regulations, that fact shall be indicated 
by the use of the uniform symbols pre¬ 
scribed in § 61.55(e). 

(g) Carriers ceasing operations. If a 
carrier ceases operations without having 
a successor its tariffs shall be regularly 
cancelled on statutory notice, unless 
otherwise authorized by the Commission. 

§ 61.58 Notice requirements. 

Every tariff, supplement, revised page 
and additional page of a tariff, shall 
bear an effective date and, except as 
otherwise provided by regulation, spe¬ 
cial permission, or order of the Com¬ 
mission, shall give the full statutory 
notice of 30 days to the public and 
to the Commission regardless of wheth¬ 
er or not changes are effected there¬ 
by. Notice shall be given by filing with 
the Commission such proposed tariff 


publications. Any period of notice re¬ 
quired herein shall begin on and shall 
include the date the tariff is received by 
the Commission, but shall not include 
the effective date. In computing the 
notice required, Sundays and holidays 
shall be counted. 

§ 61.59 Tariffs and supplements must 
become effective; exceptions. 

(a) Except as provided in this section, 
or except as otherwise specially author¬ 
ized by the Commission, after notice of a 
change has been published and filed, the 
new charges or regulations must be al¬ 
lowed to become effective and remain so 
for at least 30 days from their effective 
date before any change can be made 
therein. 

(b) Tariffs or supplements containing 
charges or regulations specially applica¬ 
ble to Christmas Day, New Year's Day, 
St. Valentine’s Day, Easter, Mother’s 
Day, Father’s Day, Jewish New Year’s 
Day, or Thanksgiving Day greeting serv¬ 
ice may be published and filed to remain 
in effect for a specified period of less 
than 30 days without special authority 
from the Commission. Such schedules 
In connection with their respective effec¬ 
tive dates shall bear the notation “Ef¬ 
fective for a period of less than 30 days 
under authority of § 61.59 of FCC Rules.” 

(c) A new or changed message tele¬ 
graph service point listing or a new 
or changed money order service point 
listing may be published and filed to 
show that an office or agent is located 
at a service point for the receipt or 
delivery of messages for a specified 
period of less than 30 days, during sport¬ 
ing events, military maneuvers, ship¬ 
ping or resort seasons. The notation 
“Effective for a period of less than 30 
days under authority of §61.59 of F.C.C. 
rules” shall be shown in connection with 
each such listing. 

§ 61.60 Tariffs filed in first instance by 
wire carriers. 

Carriers which have not previously 
established any charges or regulations 
may establish charges and regulations 
for wire service in the first instance 
upon not less than 1 day’s notice to 
the Commission and the public. 

§ 61.61 Charges and regulations for 
service on new lines. 

Charges and regulations' applicable 
at, from, to, or via points on new 
lines for which the Commission has 
issued a certificate of public conven¬ 
ience and necessity may be estab¬ 
lished on not less than 1 day’s notice: 
Provided, That no charges or regulations 
so applicable have previously been filed 
and that every schedule containing such 
charges and regulations shall bar a no¬ 
tation showing the date and number of 
the certificate. 

§ 61.62 Charges and regulations for 
service via new radio stations. 

(a) Charges and regulations applicable, 
at, from, to, or via new radiotelephone or 
radiotelegraph stations for which the 
Commission has issued a construction 
permit may be established on not less 
than 1 day’s notice: Provided, That no 
charges or regulations so applicable have 
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previously been filed and that every 
schedule containing such charges and 
regulations shall bear a notation show¬ 
ing the date of the notification to the 
Commission when the public service tests 
will begin, if public service is to be ren¬ 
dered prior to issuance of a license, or a 
notation showing the date and number 
of the license, if public service is not to 
be rendered until after issuance of a li¬ 
cense. 

(b) Charges and regulations applica¬ 
ble at, from, to, or via new radiotele¬ 
phone or radiotelegraph stations for 
which the Commission does not require 
a construction permit but for which the 
Commission has issued a license may 
be established on not less than 1 day’s 
notice: Provided, That no charges or 
regulations so applicable have previously 
been filed and that every schedule con¬ 
taining such charges and regulations 
shall bear a notation showing the date 
and number of the license. 

§ 61.63 Charges and regulations for 
service via new points by radio. 

Charges and regulations applicable at, 
from, to, or via new points of com¬ 
munication by radiotelephone or radio¬ 
telegraph stations, for which new points 
the Commission has issued a license 
or modification of license, may be es¬ 
tablished on not less than 1 day’s 
notice: Provided, That no charges or 
regulations so applicable have pre¬ 
viously been filed and that schedules 
containing such charges and regula¬ 
tions shall bear a notation showing 
the date and number of the license 
or modification of license: And provided 
further , That this section shall not apply 
to new points of communication which 
are not named either generally or specifi¬ 
cally in the license or modification of 
license. 

§ 61.64 Charges and regulations for 
ticker service. 

Charges and regulations for individ¬ 
ual installations of market and stock 
quotation and baseball ticker serv¬ 
ice may be established on not less than 
1 day’s notice to the Commission and to 
the public, when there are no charges 
and regulations in effect for such service 
at the points where installations are to 
be made. 

§ 61.66 Changes in message telegraph 
and money order service point list¬ 
ings. 

(a) When a message telegraph service 
point or money order service point 
listing that is already on file and in 
effect specifies by dates (1) that com¬ 
munication service is available to or from 
a service point during sporting events, 
military maneuvers, shipping or resort 
seasons, or (2) that an office or agent 
of a carrier is located at such service 
point for the receipt or delivery of com¬ 
munications during the aforementioned 
periods, changes in the dates may be 
published and filed on not less than 1 
day’s notice. 

(b) A message telegraph service point 
listing that is already on file and in 
effect may be changed on not less than 
1 day’s notice to show (1) that such 
point is changed from a point at which 


there is neither an office nor an agent of 
a telegraph company for the receipt or 
delivery of telegrams to a point at which 
there is such an office or agent, or (2) 
that such point is changed from a point 
at which there is an agent of a telegraph 
company to receive or deliver messages 
to a point at which there is a telegraph 
company office: Provided, That the basic 
schedules of charges and regulations ap¬ 
plicable to such message telegraph serv¬ 
ice are already on file and in effect. 

Cc) A money order service point list¬ 
ing that is already on file and in effect 
may be changed on not less than one 
day’s notice to show (1) that such point 
is changed from a point at which there 
are no local facilities for handling money 
orders to a point at which money orders 
are paid or accepted, (2) that such point 
is changed from a point at which money 
orders are paid, only, to a point at which 
money orders are paid and accepted, or 
(3) that such point is changed from a 
point at which money orders are paid 
and accepted by an agent of the tele¬ 
graph company to a point at which 
money orders are paid and accepted by 
a telegraph company office: Provided, 
That the basic schedules of charges and 
regulations applicable to such money or¬ 
der service are already on file and in 
effect. 

(d) A message telegraph service point 
or money order service point listing may 
be changed on not less than one day’s 
notice to reflect a discontinuance, reduc¬ 
tion or impairment of service in accord¬ 
ance with a certificate or authorization 
granted by the Commission: Provided, 
That the total charges to the customer 
for service are not increased and that 
every schedule containing such changes 
shall bear a notation showing the date 
and number of the certificate or au¬ 
thorization. 

§ 61.67 New or discontinued telep hon e, 
telegraph, money order and TWX 
service points; mileages. 

Message toll telephone service points 
and teletypewriter exchange service 
points added or discontinued during 
a calendar month, and message tele¬ 
graph service points (including new 
message telegraph service points pub¬ 
lished and filed under authority of 
§ 61.59), money order service points, and 
mileages for private line services added 
during a calendar month, may be filed 
not later than 20 days after the end of 
such month: Provided, That the basic 
schedules of charges and regulations ap¬ 
plicable to such message toll telephone, 
teletypewriter exchange, message tele¬ 
graph, money order and private line 
services are already on file and in effect: 
And provided further. That the effective 
date of each addition or discontinuance 
is shown. 

§ 61.68 Authority for less than statutory 
notice to be shown. 

A tariff or supplement shall indi¬ 
cate the authority for any matter 
therein which is to be established on 
less than statutory notice by a nota¬ 
tion in the following form: “Issued 

on not less than_days’ 

notice under authority of_ 

(here give specific reference to the spe¬ 


cial permission, decision, order or sec¬ 
tion).” If all the matter in a tariff or 
supplement is to become effective on less 
than statutory notice, the regulation, 
special permission, or order of the Com¬ 
mission authorizing less than statutory 
notice shall be shown on the title page. 
If only a part of the tariff or supplement 
is to become effective on less than statu¬ 
tory notice, reference to the regulation, 
special permission or order of the Com¬ 
mission authorizing less than statutory 
notice shall be shown on the same page 
and directly in connection with the 
matter so published. 

§ 61.69 Rejections. 

(a) When a tariff or supplement is 
rejected by the Commission, the num¬ 
ber which it bears shall not be again 
used. Such tariff or supplement shall 
not thereafter be referred to as can¬ 
celled, amended, or otherwise, but the 
publication that is issued in lieu of 
such rejected tariff or supplement 

shall bear notation “In lieu of__ 

rejected by Commission.” 

(b) When tariffs or supplements are 
issued on less than statutory notice, un¬ 
der permission, decision, order or regu¬ 
lation of the Commission, strict com¬ 
pliance with all conditions named 
therein and all rules and regulations of 
the Commission not expressly waived 
will be required; otherwise, they will be 
rejected. 

§ 61.70 Special notations. 

When a portion of a tariff or sup¬ 
plement is issued in compliance with 
a decision or order, and regardless 
of whether it is made effective on 
statutory notice or on less than stat¬ 
utory notice under special authority 
granted in the decision or order, the 
following notation shall be shown in 
connection with such portion of such 
tariff or supplement: “In compliance 
with decision (or order) of Federal 
Communications Commission in Docket 

No.__ (Whenever possible, the 

volume and page number of the re¬ 
port of the Federal Communications 

Commission should be cited.)” 

§ 61.71 Reissued matter. 

Matter which has not been in effect for 
30 days and is brought forward without 
change from another tariff, also matter 
brought forward without change from 
one supplement to another, shall bear 
the appropriate symbol provided m 
§ 61.55(e) for reissued matter: anam 
connection with such reissued matter 
the number and original effective date o 
the tariff or supplement in which tn 
matter was originally published shall d 
shown, unless such matter was origmany 
made effective on a date other than tn 
general effective date shown on the tit 
page of the tariff or supplement in wm 
it was originally published, in wn 
event the original effective date of su 
matter shall be shown. 

§ 61.72 Posting. 

In the main office of the filing ca * r *j* 
to which the public shall have acces » 
every city, town or village in the t' 
States where such carrier has an o » 
there shall, on and after the first 
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of September, 1939, be posted and kept 
open for public inspection every rate and 
regulation applicable to and from such 
city town or village, and all such rates 
and regulations shall be the same as 
ttose which are on file with this Commis¬ 
sion: Provided , however, That instead of 
such rates and regulations being posted 
and kept open for public inspection as 
above provided, every tariff and supple¬ 
ment containing schedules of charges and 
regulations applicable to or from every 
point in each State in which such carrier 
operates, and filed with this Commission, 
may be posted and kept open for public 
inspection in the main office of the filing 
carrier to which the public shall have 
access, in every city having a population 
of 100,000 or more in said State, and also 
in the State capital; but if the filing car¬ 
rier does not operate in such city, then 
every such tariff and supplement shall be 
posted and kept open for public inspec¬ 
tion in the largest city in said State in 
which it does operate and in the State 
capital. When tariffs and supplements 
are posted as last above provided, a 
notice shall be displayed in every busi¬ 
ness office of the filing carrier to which 
the public shall have access, in every 
city, town and village in said State, in¬ 
cluding the cities wherein postings are 
made, which said notice shall contain a 
a statement naming the nearest city 
wherein a posting is made and giving the 
street address in said city and in the 
capital wherein postings are made; also 
a statement that the interstate and for¬ 
eign message toll telephone rate sched¬ 
ules in use at each toll center are avail¬ 
able for public inspection during regular 
business hours at an office in the toll 
center. A statement shall also be dis¬ 
played in connection with every notice 
in each toll center giving the exact busi¬ 
ness office in such toll center and exact 
location where such schedules may be in¬ 
spected. Every such notice shall contain 
a statement that it is made in compliance 
with the posting rule of the Federal 
Communications Commission. 

§61.73 Duplication of charges or regu¬ 
lations. 

A carrier that has filed a concur¬ 
rence in schedules of another carrier 
shall not in its own issues publish charges 
01 jnf gUlations which duplicate or conflict 
with those which are published by such 
other carrier. 

§ 61.74 References to other instruments. 

(a) Except as otherwise provided 
| n this and other sections of this part, no 
tariff Publication filed with the Commis- 
? oa ma y niake reference to any other 
Publication or to any other docu- 
inent or instrument. 

aJ^r A tariff containin S certain matter 
PPlicable to a particular service may 

annr t0 another tariff for other matter 
Lj e to such se rvice if the reference 
Dart f in °t a carrier which is a 

Th f t0 each tari ® : Provided, however , 
a such reference does not result in 
'“ff complication. 

refe c This section shall not prohibit a 
PUrnn 1106 to . a concur rence solely for the 
remiio^ ° f indicat ing where charges or 
uons applicable to a service not 
No. 235— Pt. H - 29 
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governed by the tariff may be found. 
(48 Stat. 1068) 

Special Rules, Book and Pamphlet 
Tariffs and Supplements 

§ 61.91 Application. 

In addition to the rules contained in 
§§ 61.31 to 61.37 and §§ 61.51 to 61.71, the 
rules published herein (§§ 61.91 to 61.96) 
shall apply to book and pamphlet tariffs 
and supplements. 

§ 61.92 Construction. 

The pages of each tariff or supplement 
shall be numbered consecutively, be¬ 
ginning with the title page and count¬ 
ing each side of a sheet as a page. Each 
page which is left blank shall bear the 
notation: “This page intentionally left 
blank.” 

§ 61.93 Amendments. 

A change in, or addition to, a tariff 
shall be known as an amendment, and, 
excepting amendments to tariffs of less 
than five pages, shall be published in 
a supplement to the tariff. Tariffs of 
less than five pages shall be amended by 
a new tariff which shall cancel the tariff 
to be amended. When an amendment is 
made in an item or rule, such item or 
rule shall be published in a supplement 
in its entirety as amended. 

§ 61.94 Indication of changes. 

Changes shall be indicated by the use 
of the uniform symbols shown in § 61.55 
(e): Provided, however. That when a 
change of the same character is made in 
all or in substantially all matter in a 
tariff or supplement, or on any page 
thereof, that fact and the nature of such 
change may be indicated in distinctive 
type at the top of the title page of the 
tariff or supplement, or at the top of 
each page whereon the change is made, 
in the following manner: “All charges in 
this tariff (or supplement) are in¬ 
creases,” or, “All charges on this page 
are reductions, except as otherwise pro¬ 
vided in connection with specific rates.” 
Under the latter provision, an appro¬ 
priate symbol shall be used to indicate 
a charge or regulation in which no 
change has been made. 

§ 61.95 Number of supplements per¬ 
mitted. 

Tariffs of four pages or less shall 
have no supplement; and, except as pro¬ 
vided herein, the number of supplements 
permitted to tariffs of five pages or more 
shall be as follows: 

Number of 

Size of tariffs: Supplements 


5, but not more than 16 pages_ 1 

17, but not more than 80 pages_ 2 

81, but not more than 200 pages_ 3 

Over 200 pages_ 4 


Ten supplements, in addition to those 
above authorized, may be in effect at 
any one time in which charges or regu¬ 
lations are published on not less than 
1 day’s notice under authority of § 61.64. 
A suspension, adoption or cancelling sup¬ 
plement may be filed without regard to 
the provisions of this section. 

§ 61.96 Volume of supplemental matter 
permitted. 

Tariffs containing 12 pages or less 
shall not have more than 4 pages 


of supplemental matter; and tariffs 
containing more than 12 pages shall 
not have supplemental matter ag¬ 
gregating more than 33 Ms percent oMhe 
number of pages of the'tariff. A suspen¬ 
sion, adoption or cancelling supplement 
may be filed without regard to the pro¬ 
visions of this section. 

Special Rules, Loose-Leaf Tariffs 
§ 61.111 Application. 

In addition to the rules contained in 
§§61.31 to 61.37 and §§61.51 to 61.71, 
the rules published herein (§§61.111 to 
61.119) shall apply to loose-leaf tariffs. 

§ 61.112 Construction. 

Pages of loose-leaf tariffs shall be 
printed only on one side of the sheet, 
and they must be numbered consecu¬ 
tively and designated as “Original 
title page,” “Original page 1,” “Original 
page 2,” etc. All such pages shall 
show, in the upper left-hand corner 
the name of the issuing carrier; in the 
upper right-hand corner the FCC num¬ 
ber of the tariff in distinctive type, with 
the page designation directly thereun¬ 
der; in the lower left-hand corner the 
date of issue; in the lower right-hand 
corner the date effective; and at the bot¬ 
tom, center, the name, title, and street 
address of the issuing officer. 

§ 61.113 Check sheet. 

(a) The page of every loose-leaf 
tariff next to the title page shall be 
designated as “Original page 1” and 
shall be known as a “Check sheet.” 
When the original tariff is filed, the 
check sheet shall show the number 
of pages contained in the tariff. For ex¬ 
ample, “Pages 1 to 150, inclusive, of this 
tariff are effective as of the date shown.” 
When new pages are added, such as 
pages numbered 151, 152 and so on, the 
foregoing notation shall be correspond¬ 
ingly revised to include the added pages. 
When pages are revised, when new pages 
(including pages with letter suffix) are 
added to the tariff, or when supplements 
are issued, the check sheet shall be re¬ 
vised accordingly, and, in addition to the 
above notation, shall show, under the 
heading “Original and revised pages as 
named below (and Supplement No. —) 
contain all changes from the original 
tariff that are in effect on the date here¬ 
of,” in numerical order a list of all orig¬ 
inal pages that have been added to the 
tariff and the pages which have been re¬ 
vised, including the revision number. 
For example: 

Number of revision 


Page except as indicated 

Title_ 1st 

3_....5th 

5A- Orig. 

10..... 8th 

151—.... Orig. 


(b) Revised check sheets listing the 
added or revised pages must accompany 
such pages when forwarded to the Com¬ 
mission for filing. 

§ 61.114 Amendments. 

Changes in, and additions to, loose- 
leaf tariffs shall be made by reprinting 
the page upon which a change or addi¬ 
tion is made, and such changed page 
shall be designated as a revised page and 
shall cancel the page which it amends. 
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For example, “First revised page 1 can¬ 
cels original page 1,” or “Second revised 
page 2 cancels first revised page 2,” etc. 
When a revised page is issued which 
omits charges or regulations theretofore 
published on the page which it cancels 
and such charges or regulations are pub¬ 
lished on a page other than the revised 
page, the revised page shall make specific 
reference to the page on which the 
charges or regulations will be found. 

§61.115 Additional pages. 

If it is desired to file additional pages 
to a loose-leaf tariff, such pages shall 
be numbered beginning with the number 
next succeeding the number of the last 
page of the tariff, and shall be desig¬ 
nated as “Original page For ex¬ 

ample, when the tariff filed has 150 pages, 
the first page added after page 150 shall 
be designated as “Original page 151.” 
If such pages are to be inserted between 
numbered pages, each such page shall 
be designated as an original page and 
shall bear the number of the imme¬ 
diately preceding page followed by the 
suffix A, B, C, and so on. For example, 
when two new pages are to be inserted 
between pages 44 and 45 of the tariff, the 
first page shall be designated as original 
page 44A and the second page as origi¬ 
nal page 44B. No additional page can 
be filed except for the purpose of adding 
new matter which does not change the 
charges or regulations then in force on 
other pages of the tariff. 

§ 61.116 Supplements. 

Except when a tariff is suspended, 
adopted or cancelled, or except as spe¬ 
cially authorized, no supplement shall be 
filed to a loose-leaf tariff. 

§61.117 Rejected pages. 

When a page of a tariff is rejected by 
the Commission, the number which it 
bears shall not be again used. Such 
page shall not thereafter be referred to 
as cancelled, amended, or otherwise, but 
the revised page that is issued in lieu of 
such rejected page shall bear the nota¬ 
tion “In lieu of__ rejected 

(number of page) 
by the Commission.” 

§ 61.118 Indication of changes. 

(a) Changes shall be indicated by the 
use of the uniform symbols shown in 
§ 61.55(e): Provided, however. That when 
a change of the same character is made 
in all or in substantially all schedules in 
a tariff, or on any page thereof, that fact 
and the nature of such change may be 
indicated in distinctive type at the top 
of the title page of the tariff, or at the 
top of each page whereon the change is 
made, in the following manner: “All 
charges in this tariff are increases.” or 
“All charges on this page are reductions, 
except as otherwise provided in connec¬ 
tion with specific rates.” Under the 
latter provision, an appropriate symbol 
shall be used to indicate a charge or 
regulation in which no change has been 
made. 

(b) Items which have been in effect 
30 days or more and are brought forward 
without change on revised pages shall 


not be shown as reissued items but shall 
be published as effective on 30 days* no¬ 
tice. Items which have not been in effect 
30 days when brought forward on re¬ 
vised pages shall be shown as reissued 
in the manner prescribed in § 61.71. 

§61.119 Revised title pages. 

When a revised title page is issued, 
the following notation shall be shown in 
connection with its effective date: 

Original tariff effective_(Here 

show the effective date of the original tariff) 

Special Rules Applicable to Through 
Service 

§ 61.131 Schedules containing all 
charges or regulations. 

Every issuing carrier publishing 
charges or regulations for all car¬ 
riers applicable to communciation serv¬ 
ice between points on its own system 
and points on the system of any 
other carrier or carriers, or between 
points on the system of any other carrier 
or carriers, shall show, as provided in 
§ 61.55 (b) and (c), either as a concur¬ 
ring or as a connecting carrier, as the 
case may be, every carrier which is sub¬ 
ject to any provisions of the act and 
which participates or engages in such 
communication service, irrespective of 
whether it be a terminal or intermedi¬ 
ate carrier; and except as provided in 
§ 61.138, authority by means of a prop¬ 
erly executed instrument of concurrence 
shall be given to the issuing carrier by 
every concurring carrier. 

§ 61.132 Schedules containing a portion 
of through charges or regulations. 

Every issuing carrier publishing 
charges or regulations for one or more 
but not for all carriers applicable to 
communication service between points 
on its own system and points on the sys¬ 
tem of any other carrier or carriers, or 
between points on the system of any 
other carrier or carriers, shall show, as 
provided in § 61.55 (b), (c), and (d), re¬ 
spectively, every concurring carrier, 
every connecting carrier, and every other 
carrier, subject to the act, engaging or 
participating in such communication 
service, irrespective of whether such 
carrier be a terminal or intermediate 
carrier; and except as provided in 
§ 61.138, authority by means of a prop¬ 
erly executed instrument of concurrence 
shall be given to the issuing carrier by 
every concurring carrier for which 
charges or regulations are published. 
Such issuing carrier shall specifically 
show by appropriate reference in the 
tariff published by it where the charges 
and regulations of every carrier, subject 
to the act, for which charges and regu¬ 
lations are not published by the issuing 
carrier will be found. Such reference 
shall contain the FCC number or num¬ 
bers of the tariff publication or publica¬ 
tions, where the charges and regulations 
will be found and the exact name or 
names of the carrier or carriers issuing 
such tariff publication or publications, 
and such other information shall be pub¬ 
lished in connection with such reference 
as may be necessary to show accurately 
and definitely how the charges and ^ 
regulations in the separate publications 
are to be applied. 


§ 61.133 Tariffs and concurrences must 
be filed before service may be ren¬ 
dered. 

No carrier whatsoever may engage 
or participate in any interstate or 
foreign communication service between 
any points unless and until every tariff 
publication of every carrier containing 
all charges and regulations for itself and 
its connecting carriers, and the concur¬ 
rence of every concurring carrier, for 
such communication service is on file 
with the Commission and in effect ex¬ 
cept as provided in § 61.138. 

§ 61.134 Revocation of concurrences. 

A concurrence may be revoked by revo¬ 
cation notice or cancelled by a new con¬ 
currence. A revocation notice, or a new 
concurrence if less broad in scope than 
the concurrence it cancels, must bear an 
effective date, which must be not less 
than 60 days after its receipt by the 
Commission for filing. A revocation no ¬ 
tice shall not be given a serial number, 
but shall specify the number of the con¬ 
currence to be revoked and the name of 
the carrier in whose favor the concur¬ 
rence was issued. It shall be in the fol¬ 
lowing form: 

Revocation Notice 


(Name of carrier) 


(Post-office address) 

.., 19- 

(Date) 

To the Federal Communications Commission, 
Washington, D. C. 

Effective__ 19—, F. C. C. 

Concurrence No.__ issued by .. 


(Name of concurring carrier) 

in favor of__ is 

(Name of issuing carrier) 
hereby cancelled and revoked. Charges and 

regulations of__ 

(Name of concurring carrier) 
and its connecting carriers will thereafter be 

found in Tariff F. C. C. No. _issued by 

-- (If the concurring carrier has 

ceased operations the revocation notice shall 
so indicate). 

(Name of carrier) 

By. 

"""(Title) 

§ 61.135 Concurrences in new or revised 
tariff publications. 

Whenever an issuing carrier pub¬ 
lishes and files a new or revised 
tariff, supplement or loose-leaf page 
purporting to establish charges or reg¬ 
ulations applicable to service for which 
any concurrence is required under 
the provisions of § 61.131 or § 61.132, ana 
for which no such concurrence has al¬ 
ready been properly filed with the Com¬ 
mission, every such issuing carrier sna 
obtain from every concurring carr:ier 
required concurrences and shall sun 
two copies of every such concurrence 
the Commission at the same time 
new or revised tariff, supplement 
loose-leaf page is filed. Every sucn 
currence shall bear an rtive 

which shall be the same as the 
date of the charges or regulations in 
which concurrence is made. 
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§61.136 Form of concurrence. 

(a) Whenever a carrier desires to con¬ 
cur in a tariff or tariffs issued and filed 
by another carrier, a concurrence, in the 
following form, shall be issued in favor 
of such other carrier: 

Concurrence 


F.C.C. Concurrence No- 

(Cancels F.C.C. Concurrence No. _) 

(Name of Carrier_) 

(Post Office Address_) 


... 19— 

(Date) 


To the Federal Communications Commis¬ 
sion, Washington, D.C. 


This is to report that the_ 

(Name of carrier) 
hereinafter called the concurring carrier, 
assents to, adopts, and concurs in the tariffs 
described below, and hereby makes itself a 
party thereto and hereby obligates itself 
(and its connecting carriers) to observe each 
and every provision therein until this au¬ 
thority is revoked by formal and official 
notice of revocation filed with the Federal 
Communications Commission and delivered 
to the issuing carrier. 

This concurrence applies to Interstate 
(and foreign) wire (and radio) communica¬ 
tion: 

1. Between the different points on the con¬ 
curring carrier’s own system; 

2. Between all points on the concurring 
carrier’s own system and the systems of its 
connecting carriers, as defined in Section 
3(u) of the Communications Act of 1934; 
and 

3. Between all points on the system of the 
concurring carrier and the systems of its 
connecting carriers on the one hand, and all 
points on the system of the carrier issuing 
the tariff or tariffs listed below and the sys¬ 
tems of its connecting carriers and other 
carriers with which through routes have 
been established on the other hand. 

(Note: Any of the above numbered para¬ 
graphs may be omitted or the wording 
thereof may be modified to indicate definitely 
the points to or from which the concurrence 
applies.) 

Tariff 


(Here give the exact description of tariff 
or tariffs concurred in by carrier, F.C.C. num¬ 
ber, title, date of issue, and date effective. 
Example: A.B.C. Communications Company, 
£-C.C. No. 1 , Interstate Telegraph Message 
service, Issued January 1, 1939, Effective 
January 31, 1939.) 

Cancels F.C.C. Concurrence No.__ 

effective _ 19 


(Name of Concurring Carrier) 

By -- 


(Title) 

(b) No material shall be included in a 
concurrence other than that indicated in 
~J e a bove-prescribed form unless other¬ 
wise specially authorized by the Com¬ 
mission. A concurrence in any tariff 
eh h ° ed thereln shall be deemed to in- 
mae all amendments and successive 
there °f which the issuing carrier 
amed therein may make and file, and 
«., Q sucl1 amendments and successive is- 
th! S S u ? led sha11 be binding between 
t * and the carriers; but as be- 
hvth * carriers themselves, the filing 
menf issuin S carrier of any such amend¬ 
ed or succes sive issue with the Federal 
^njmunications Commission shall not 
mJlf JJ* be construed to imply an agree- 
affPH- Hj ereto by, nor shall such filing 
of q the contra ctual rights or remedies 
* a &y concurring carrier which has not 


by contract or otherwise specifically con¬ 
sented in advance to such amendment or 
successive issue. 

§ 61.137 Construction, filing. 

Every instrument of concurrence and 
notice of revocation thereof shall be pre¬ 
pared and plainly printed on hard- 
calendered No. 1 machine-finished book 
or 20-pound bond paper of durable qual¬ 
ity and St size 8 Y 2 by 11 inches. Stereo¬ 
type, planograph, mimeograph or other 
process equally durable may be used, pro¬ 
vided that all copies are clear and legible 
in all respects. Reproductions by hecto¬ 
graph, typewriter or similar process shall 
not be used. Copies shall be delivered to 
the issuing carrier in whose favor such 
concurrence or notice is issued and two 
copies shall be filed with the Commission 
as provided in § 61.135. Every copy filed 
with the Commission shall be signed by 
the person, persons, or officer executing 
the concurrence or notice. Every carrier 
shall number its concurrences consecu¬ 
tively from No. 1, keeping such numbers 
in a series separate and distinct from 
FCC numbers of tariffs. Except as other¬ 
wise provided in §§ 61.134 and 61.135, a 
concurrence shall bear no effective date 
but shall be effective on and from the 
date it is filed with the Commission. 

§ 61.138 Alaskan carriers and licensees 
of mobile radio stations. 

Any carrier operating by wire or radio 
in Alaska and any licensee of a mobile ra¬ 
dio station operating as a common car¬ 
rier for hire, participating in service with 
a carrier that has published and filed 
with the Commission a tariff or tariffs 
containing the charges and regulations 
of such carrier operating in Alaska or of 
such licensee applicable to such service, 
will not be required to file a written con¬ 
currence in such tariff or tariffs; but any 
such carrier operating in Alaska or any 
such licensee so participating in service 
for which it has not filed a written con¬ 
currence or for which it does not have 
on file with the Commission an effective 
tariff issued by it and in its own name, 
shall be deemed, to all intents and pur¬ 
poses, to have assented to, adopted and 
concurred in the tariff or tariffs appli¬ 
cable to the service filed by the other 
carrier the same as if it had filed a writ¬ 
ten concurrence in the manner and form 
provided in these rules. 

Special Permissions 

§ 61.151 Application for permission; 
who may make. 

Applications for permission to estab¬ 
lish charges or regulations, on less than 
statutory notice, or for waiver of any of 
the provisions of the rules in this part, 
shall be made by the carrier that has 
authority to file the proposed change. 
If a request is made in an application 
for permission to make changes in 
joint tariffs, the application must con¬ 
tain the statement that the applica¬ 
tion is filed for and on behalf of all 
carriers parties to the proposed charges. 

§ 61.152 Factors considered; terms of 
permission. 

When passing upon applications, the 
Commission gives consideration to all 
the facts and circumstances set forth 


in the application and, if approved, 
the special permission is issued with 
the understanding that all its terms 
are to be complied with and that all the 
authority dealing with the same subject 
matter will be used. Therefore, if all 
related matter authorized by special per¬ 
missions will not be established, and 
more limited authority is desired, a new 
application complying with the provi¬ 
sions of this section in all respects and 
making reference to the previous au¬ 
thority shall te filed. 

§ 61.153 Form and contents of applica¬ 
tion and fee required. 

Applications (including amendments 
thereto and exhibits made a part there¬ 
of) for permission to change charges or 
regulations, on less than statutory no¬ 
tice, or for waiver of any of the provi¬ 
sions of the rules in this part, shall be 
made and filed in duplicate, accompanied 
by a nonrefundable fee of $10.00, and 
shall be addressed to the Federal Com¬ 
munications Commission, Washington, 
D.C., 20554. Such applications shall be 
made on paper of size 8% by 11 inches, 
shall be numbered consecutively, and 
shall bear the signature of the proper 
officer of the carrier, or a duly authorized 
attorney or agent, the title of whom Shall 
be specified. Such applications shall 
give the information required in the 
following form: 

Application No._, 

(Type of service) __ 

(Place where rendered)__ 


(Name of carrier) 


(Place and date) 

Federal Communications Commission, 

Washington, D.C., 20554. 

(Attention Common Carrier Bureau.) 

Gentlemen: Application is hereby made 
for permission to put in force the following 
charges or regulations to become effective 
—,— days after they are filed with the 
Federal Communications Commission; 

(Here give a full description of the charges 
or regulations which it is desired put into 
effect and statement of points of origin and 
destination. If permission is sought to estab¬ 
lish a rule or regulation, the exact wording 
of the proposed rule or regulation shall be 
shown.) 

(Here follow with a statement showing the 
circumstances which made it necessary to 
place the tariff in effect on short notice.) 

(If the application requests waiver of rules, 
other than those relating to notice, it shall 
specify by section number the rule to be 
waived and the reasons therefor.) 


(Exact name of carrier) 


(Name of officer) 


(Title of officer) 

Adoption of Tariffs and Other 
Documents of Predecessor Carriers 

§61.171 Adoption notice. 

When the name of a carrier is 
changed, its operating control trans¬ 
ferred from one carrier to another 
in whole or in part, or a receiver 
appointed for the carrier, the receiver 
or carrier which will thereafter op¬ 
erate the properties shall immediately 
file and post an adoption notice, num- 
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bered in the FCC series of the receiver or 
successor carrier, reading as follows: 

The-hereby 

(Exact name of adopting carrier 
or receiver) 

adopts, ratifies and makes its own or his own 
in every respect, all applicable tariffs and 
amendments thereof filed with the Federal 

Communications Commission by_ 

(Exact name 

-prior to__ 

of the predecessor) (Date) 

§ 61.172 Adoption supplements. 

In addition to the foregoing adoption 
notice the successor carrier shall file a 
consecutively numbered supplement to 
each of the tariffs covered by the adop¬ 
tion notice, reading as follows: 

Effective_.___this tariff 

(Insert date of adoption notice) 

(or this tariff as amended) became the tariff 

of the__ 

(Exact name of the successor carrier) 
pursuant to its adoption notice FCC No__ 

§ 61.173 Adoption supplements to con¬ 
tain no other matter. 

Supplements issued pursuant to §61.- 
172 shall contain no other matter. 

§ 61.174 Changes to be incorporated in 
tariffs of successor carrier. 

When only a portion of properties is 
transferred, charges applying locally be¬ 
tween points on the transferred portion 
shall be incorporated in tariffs or supple¬ 
ments of the successor carrier. In all 
such instances the predecessor carrier 
shall cancel the corresponding charges 
from its tariffs or supplements effective 
on the same date, with reference to the 
FCC number of the tariff or supplement 
of the successor carrier for charges ap¬ 
plying thereafter. 

Suspensions 

§ 61.191 Carrier to file supplement 
when notified of suspension. 

Whenever an order of suspension is re¬ 
ceived by a carrier against whose sched¬ 
ules the order of suspension is directed, 
it shall be the duty of such carrier to file 
immediately a consecutively numbered 
supplement which shall bear no effective 
date, and which shall announce the sus¬ 
pension of the schedules named in the 
order. 

§ 61.192 Contents of supplement an¬ 
nouncing suspension. 

(a) A supplement, announcing suspen¬ 
sion of schedules by the Commission, 
shall state that such schedules are sus¬ 
pended until the date stated in the 
order of suspension, or until further 
ordered by the Commission. 

(b) When the order of the Commission 
directs suspension of an entire tariff or 
supplement, the supplement announcing 
such suspension shall contain a reference 
to the tariff or supplement where sched¬ 
ules remaining in effect will be found 
during the period of suspension or until 
further ordered by the Commission. 

(c) When the order of the Commission 
directs the suspension of a part of a tariff 
or supplement which, except as to such 
part, is allowed to become effective, the 
supplement announcing the suspension 
shall also contain, as reissued items, the 
charges and regulations applicable dur¬ 
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ing the period of suspension, or shall 
make specific reference by FCC number 
or numbers, to the tariff or supplements 
where they will be found. 

(d) When the Commission has sus¬ 
pended a supplement in whole or in part, 
it may occur that prior to the filing of 
the supplement announcing suspension, 
a carrier will file a later supplement 
bringing forward, either with or without 
change, the matter suspended iifthe pre¬ 
vious supplement. In such instances the 
suspension supplement required by the 
rules in this part shall also specifically 
cancel from the later supplement such 
matter, and by amendment to the title 
page of said later supplement shall elimi¬ 
nate the cancellation of the suspended 
supplement when the latter is suspended 
in full, and when a supplement is sus¬ 
pended in part shall provide that such 
later supplement cancels such previous 
supplement except portions under sus¬ 
pension. Tardiness in filing supplements 
announcing suspension may result in the 
rejection by the Commission of the sup¬ 
plement which cancels the suspended 
matter. 

§ 61.193 Vacation of suspension order; 
supplements announcing same; etc. 

If upon final determination by the 
Commission matter suspended is found 
not unlawful, and the Commission directs 
that the order of suspension be vacated 
or the case dismissed, the affected carrier 
or carriers shall issue a supplement or re¬ 
vised page announcing the vacation of 
the order of suspension and provide by 
proper publication for the application of 
the lawful schedules and otherwise com¬ 
ply with such orders of the Commission 
as it may make. 


PART 62—APPLICATIONS TO HOLD 
INTERLOCKING DIRECTORATES 

Sec. General 

62.1 Scope. 

62.2 Definitions. 

62.3 Method of securing authorization. 

Contents of Applications 

62.11 Information required by application 

filed pursuant to § 62.3 (a). 

62.12 Information required by application 

filed pursuant to § 62.3 (b). 

Administrative Regulations 

62.21 Authorization to hold interlocking 

directorates in commonly owned 
carriers. 

62.22 Information in previous applications; 

incorporated by reference. 

62.23 Signature. 

62.24 Form of application; number of cop¬ 

ies; size of paper; fees; etc. 

62.25 Additional or different positions with 

same companies. 

62.26 Change in status; Commission to be 

informed. 

Authority: §§ 62.1 to 62.26 issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply sec. 212, 48 Stat. 
1974, as amended; 47 U. S. C. 212. 

General 

§ 62.1 Scope. 

Nc person may hold the position of 
officer or director in more than one car¬ 
rier subject to the Communications Act 
of 1934, as amended, unless duly author¬ 


ized to do so pursuant to the regulations 
set forth in this part. 

§ 62.2 Definitions. 

As used in this part, the term: 

(a) “Officer or director” shall include 
the duties, or any of the duties, ordi¬ 
narily performed by a director, presi¬ 
dent, vice president, secretary, treasurer, 
or other officer of a carrier, such as 
general counsel, general solicitor, gen¬ 
eral attorney, comptroller, general audi¬ 
tor, general manager, general commer¬ 
cial manager, chief engineer, general 
superintendent, general land and tax 
agent, or chief purchasing agent; 

(b) “Interlocking director” shall mean 
a person who performs the duties of 
“officer or director” in more than one 
carrier subject to the Communications 
Act of 1934, as amended; and 

(c) “Commonly owned carriers" shall 
mean two or more carriers, one of which 
directly or indirectly owns more than 
50 percent of the stock of the other car¬ 
rier or carriers, or 50 percent or more of 
whose stock is owned directly or indi¬ 
rectly by the same person. 

§ 62.3 Method of securing authoriza¬ 
tion. 

(a) Any person who has been desig¬ 
nated to be an interlocking director may 
seek authorization from the Commission 
to serve in such capacity by filing on 
his own behalf an application in accord¬ 
ance with the provisions of § 62.11. 

(b) Any person who has been desig¬ 
nated to be an interlocking director of 
commonly owned carriers may perform 
the duties thereof provided the require¬ 
ments of §§ 62.12 and 62.21 have been 
met. 

Contents of Application 

§ 62.11 Information required by appli¬ 
cation filed pursuant to § 62.3(a). 

Each application shall state the fol¬ 
lowing : 

(a) The full name, occupation, busi¬ 
ness address, place of residence, and 
post-office address of the applicant; 

(b) A. specification of every carrier of 
which the applicant holds stock, bonds, 
or notes, individually, as trustee, or 
otherwise; and the amount of, and an 
accurate description of the securities 
owned or held by the applicant, of eacn 
carrier for which authority to act is 
sought. Whenever it is intended to 
represent on the board of directors oi 
any carrier securities other than thos 
owned by the applicant, the applicatio 
shall describe such securities, state tn 
character of representation, the name 
the beneficial owner or owners and J 
general nature of the business conduct 
by such owner or owners; 

(c) Each and every position with a j 
carrier which is held by the applicant 
the time of the application, and wn 
he seeks authority to hold, together w 
the date and manner of his electio 
appointment thereto and, if he. 
tered upon the performance of his a 

in any such position, the nature o 
duties so performed and the date 
he first entered upon their P erfo 5 I ? v the 

(d) As to each carrier covered w ^ 
requested authorization, whether f 
(1) an operating carrier, (2) a 
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company, or (3) any other person or 
corporation organized for the purpose of 
engaging in communication by wire or 
radio subject to the act. If any such 
carrier neither operates nor owns any 
apparatus nor provides service for com¬ 
munication by wire or radio, which is 
subject to the act, there shall be filed 
with the application, as a part thereof, 
a copy of such carrier’s charter or cer¬ 
tificate or articles of incorporation, with 
amendments to date. When such copy 
has once been filed with the Commission, 
reference thereto, with amendments, if 
any, will suffice; 

(e) A full statement of pertinent facts 
relative to any carrier which does not 
make annual reports to the Commission, 
authorization for a position with which 


is sought; 

(f) Pull information as to the rela¬ 
tionship, operating, financial, competi¬ 
tive or otherwise, existing between the 
carriers covered by the requested au¬ 
thorization; 

(g) Every business corporation— 
industrial, financial, or other—of which 
the applicant is an officer or director, 
trustee, receiver, attorney, or agent and 
also every corporation in which the ap¬ 
plicant has a financial interest engaged 
in communications or in furnishing 
equipment, supplies, research, services, 
finances, credit, or personnel, directly or 
indirectly, to any communication com¬ 
pany in which the applicant has a 
financial interest, together with the 
general character of the business con¬ 
ducted by such corporation, and the 
amount and description of the appli¬ 
cant's interest. The Commission will re¬ 
gard the following as substantial 
compliance: 

(1) If the applicant is an officer, 
director, trustee, receiver, attorney or 
agent of any business corporation he 
must make a complete disclosure of such 
position and state the general character 
of the business conducted by such corpo¬ 
ration ; and 

, (2) If the applicant has a financial 
interest in any corporation furnishing 
equipment, supplies, research, services, 
finances, credit, or personnel, directly or 
indirectly, to any communication com- 

n 7.’ must make a complete showing 
of his interest and state the general 
cnaracter of the business conducted by 
such corporation, only in cases where 5 
Percent or more of such corporation’s 
annual gross business consists of furnish- 
ng equipment, supplies, research, serv- 
ces, finances, credit, and/or personnel, 
oirectly or indirectly, to communications 
companies. 


nom the a PPlicant holds a positi( 
. m sub Paragraph (1. of this pan 
erapn m a corporation described in sul 
P » (2) of this Paragraph, 1 
hntv/ m ^ e the disclosures called for 
Paragraph aragrap hs (1) and (2) of th 

attniL Resu ? arly ^censed and practicii 
nar«^. eyS u Wi11 not be re Quired under sul 
client* aPh (1) of this Paragraph to she 
clipnt S n represei } ted by them, unless sue 
ductin »° rp0ra ^ ons are en saged in coi 
com»n,f a com munications service as 
descrin? carrier or come within tl 

Paragraph 1 m subparagra P h (2) of 


(h) Whether or not, since August 18, 
1934, the applicant has, as director or 
officer of any carrier subject to the act, 
received for his own benefit, directly or 
indirectly, any money or thing of value 
in respect of negotiation, hypothecation, 
or sale of any securities issued or to be 
issued by such carrier, or has shared in 
any of the proceeds thereof, or has par¬ 
ticipated in the making or paying of any 
dividends of such carrier from any funds 
properly included in capital account. If 
the answer to this question is in the 
affirmative, the applicant shall state the 
amount or amounts received from such 
transactions, and the reasons to justify 
such payments; 

(i) The reasons, fully, why the grant¬ 
ing of the authority sought will not 
affect adversely either public or private 
interests; and 

(j) Whether or not any other appli¬ 
cation for similar authority has been 
made by the applicant and, if so, the date 
and reference number thereof, and the 
action thereon, if any. 

§ 62.12 Information required by appli¬ 
cation filed pursaunt to § 62.3(b). 

Each application shall state the fol¬ 
lowing : 

(a) The name and address of the car¬ 
rier which seeks a finding that it owns 
more than 50 percent of the stock of 
another or other carriers; or the name 
and address of the person who seeks a 
finding that he owns 50 percent or more 
of the stock of two or more carriers; and 

(b) The name and address of each 
carrier with respect to which the finding 
is sought by the applicant; for each such 
carrier, the total number of outstanding 
shares of stock of each category (com¬ 
mon, preferred, etc.); the voting rights 
of each category; for each category, the 
number of shares directly or indirectly 
owned by the applicant and the percent¬ 
age of the total number of outstanding 
shares in each category so owned. 
Where ownership is indirect, the appli¬ 
cant shall submit information regarding 
each intermediate entity involved to 
show that the applicant is the owner of 
the stock described. 

Administrative Regulations 

§ 62.21 Authorization to hold interlock¬ 
ing directorates in commonly owned 
carriers. 

After the Commission has found upon 
application filed pursuant to § 62.12 that 
two or more carriers are commonly owned 
carriers, any duly designated person is 
authorized hereby to be an interlocking 
director of two or more such carriers. 
However, the authorization herein 
granted to any interlocking director 
shall be automatically cancelled with re¬ 
spect to any position held in any such 
carrier which at any time ceases to be a 
commonly owned carrier, without notice 
thereof by the Commission, either to the 
interlocking director, to the carrier, or 
to the person upon whose application a 
finding of common ownership was made. 
In event of such cancellation, the inter¬ 
locking director shall immediately cease 
and desist from acting in that capacity 
with respect to the carrier which has 
ceased to be a commonly owned carrier 
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until such time as appropriate author¬ 
ization is obtained pursuant to this part. 

§ 62.22 Information in previous appli¬ 
cations; incorporated by reference. 

When application has been made by 
any person, a subsequent application by 
him need not repeat every statement 
contained in the previous application but 
may incorporate the same by appropri¬ 
ate reference. 

§ 62.23 Signature. 

(a) The original application filed pur¬ 
suant to § 62.11 shall be signed by the 
individual applicant. 

(b) The original application filed pur¬ 
suant to § 62.12 shall be signed by the 
applicant, if an individual, or by a duly 
authorized officer if a company or cor¬ 
poration. 

§ 62.24 Form of application; number of 
copies; size of paper; fees; etc. 

The original application and two copies 
thereof shall be filed with the Commis¬ 
sion. Each copy shall bear the dates and 
signatures that appear on the original 
and shall be complete in itself, but the 
signatures on the copies may be stamped 
or typed. The application shall be sub¬ 
mitted in typewritten or printed form, 
on paper not more than &y 2 inches wide 
and not more than 11 inches long, with 
a left-hand margin of approximately 1 V 2 
inches, and if typewritten, the impres¬ 
sion must be on only one side of the 
paper and must be double spaced. Each 
such application shall be accompanied 
by a nonrefundable fee of $10.00. 

§ 62.25 Additional or different positions 
with same companies. 

If an applicant has been authorized by 
the Commission upon application filed 
pursuant to § 62.11 to hold certain posi¬ 
tions as officer or director of certain car¬ 
riers and is subsequently elected or 
appointed, or anticipates election or ap¬ 
pointment, to additional or different 
positions with one or more of the same 
carriers, he may report the change in the 
manner and form provided in § 62.26 re¬ 
lating to “change in status.” Authoriza¬ 
tion for the holding of such additional or 
different positions shall be deemed 
granted as of the 15th day following the 
filing of such report, unless within that 
time the Commission shall call upon the 
applicant for additional information or 
for the filing of a formal application. 

§ 62.26 Change in status; Commission 
to be informed. 

Should any change occur in the situa¬ 
tion as reported under § 62.11 the appli¬ 
cant shall report such change to the 
Commission within 30 days after such 
change occurs. Such report may be 
made in triplicate, signed by the appli¬ 
cant himself, his agent or attorney, or 
by an officer or attorney of one of the 
companies involved. 


PART 63—EXTENSION OF LINES AND 
DISCONTINUANCE OF SERVICE BY 
CARRIERS 

Extensions and Supplements 

Sec. 

63.01 Contents of applications. 
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Sec. 

63.02 Special provisions relating to exten¬ 
sions involving small projects. 
63.03 Special provisions relating to small 

projects for supplementing of fa¬ 
cilities. 

63.04 Special provisions relating to tem¬ 

porary or emergency service. 

63.05 Commencement and completion of 

construction. 

63.06 Authority for supplementing facili¬ 

ties under approved annual pro¬ 
gram plan. 

General Provisions Relating to All Appli¬ 
cations Under Section 214 

63.51 Additional information. 

63.52 Copies required; fees. 

63.53 Form. 

Discontinuance, Reduction, and Impairment 

63.60 Definitions. 

63.61 Applicability. 

63.62 Type of discontinuance, reduction, 

or impairment of telephone or 
telegraph service requiring formal 
application. 

63.63 Emergency discontinuance, reduc¬ 

tion, or impairment of service. 

63.64 Alternative procedure in certain 

specified cases involving public 
telegraph offices where another 
public telegraph office of appli¬ 
cant in the community will con¬ 
tinue service or involving sea¬ 
sonal public telegraph offices or 
public coast station. 

63.65 Closure of public toll station where 

another toll station of applicant 
in the community will continue 
service. 

63.66 Closure of or reduction of hours of 

service at public telegraph offices 
and telephone exchanges at mili¬ 
tary establishments. 

63.67 Alternative procedure in certain 

specified cases where authority to 
reduce hours at main telegraph 
offices is desired. 

63.68 Alternative procedure in certain 

specified cases where authority 
to reduce hours at branch tele¬ 
graph offices is desired. 

63.69 Contents of applications to close, or 

reduce hours of service at, a pub¬ 
lic coast station. 

63.70 Alternative procedure in certain 

specified cases where authority 
to reduce the hours of service at 
a public coast station is desired. 
63.90 Publication and posting of notices. 

Contents op Applications; Examples 

63.500 Contents of applications to dis¬ 

mantle or remove a trunk line. 

63.501 Contents of applications to sever 

physical connection or to ter¬ 
minate or suspend interchange 
of traffic with another carrier. 

63.502 Contents of applications to close or 

reduce hours of service at a pub¬ 
lic telegraph office which is the 
only public telegraph office of ap¬ 
plicant in a community. 

63.503 Contents of applications to close or 

reduce hours of service at a public 
telegraph office where another 
public telegraph office of appli¬ 
cant in the community will con¬ 
tinue service. 

63.504 Contents of applications to close a 

public toll station where no other 
such toll station of the applicant 
in the community will continue 
service and where telephone toll 
service is not otherwise available 
to the public through a telephone 
exchange connected with the toll 
lines of a carrier. 


Sec. 

63.505 Contents of applications for any 

type of discontinuance, reduction, 
or impairment of telephone or 
telegraph service not specifically 
provided for in this part. 

63.506 Application form pursuant to 

§ 63.67. 

63.507 Application form pursuant to 

§ 63.68. 

63.601 Contents of applications for author¬ 
ity to reduce the hours of service 
of public coast stations under the 
conditions specified in § 63.70. 

Authority: §§ 63.01 to 63.601 issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply sec. 214, 48 Stat. 
1075, as amended; 47 U. S. C. 214. 

Extensions and Supplements 
§ 63.01 Contents of applications. 

Except as otherwise provided in this 
part, any person proposing to undertake 
any construction of a new line, extension 
of any line, acquisition or operation of 
any line or extension thereof, for which 
authority is required under the provisions 
of section 214 of the Communications Act 
of 1934, as amended, shall request such 
authority by formal application contain¬ 
ing the following information: 

(a) The name and address of each 
applicant; 

(b) The Government, State, or Terri¬ 
tory under the laws of which each cor¬ 
porate applicant is organized; 

(c) The name, title, and post office 
address of the officer to whom corre¬ 
spondence concerning the application is 
to be addressed; 

(d) A statement as to whether the ap¬ 
plicant is a carrier subject to section 
214 of the act or will become such a 
carrier as a result of the proposed con¬ 
struction, acquisition, or operation; 

(e) A statement as to whether the fa¬ 
cilities covered by the application will 
be used to extend service into territory 
at present not directly served by the ap¬ 
plicant or to supplement existing facili¬ 
ties of the applicant and as to whether 
such facilities will be used for telephone 
or telegraph service or both; 

(f) The points between which the pro¬ 
posed facilities are to be located; 

(g) A description of applicant’s exist¬ 
ing facilities between these points, show¬ 
ing specifically the total number of 
channels presently provided between ma¬ 
jor points on each principal route; 

(h) A description of the facilities for 
which authority is requested, including: 

(1) The number of channels of each 
type to be provided by such facilities; 

(2) The number, if any, of wires, con¬ 

ductors, and coaxial units of each type 
(not equipped for immediate operation) 
capable of providing additional channels 
of communication only by the construc¬ 
tion of additional apparatus, equipment, 
or other facilities; \ 

(3) The types or classes of toll tele¬ 
phone or telegraph offices to be estab¬ 
lished; if telegraph offices are to be 
established, describe pickup and delivery 
service to be provided; 

(i) Applicant’s present and estimated 
future communication channel require¬ 
ments, both for the route of the proposed 
facilities and for routes from which any 
rerouting to the route of the proposed 


facilities is contemplated within the pe¬ 
riod of the estimate; 

(j) A map or sketch showing: 

(1) Route of proposed project; 

(2) Type and ownership of structures 
(open wire, aerial cable, underground 
cable, carrier systems, etc.) ; 

(3) Facilities, if any, to be removed; 

(4) Cities, towns, and villages along 
routes indicated on map or sketch, with 
approximate population of each, and 
route mileage between the principal 
points; 

(5) Location of important operating 
centers, and repeater or relay points; 

(6) State boundary lines through 
which the proposed facilities will extend; 

(7) Topographical features which 
may require special consideration or en¬ 
tail added cost; 

(k) One or more of the following 
statements, as pertinent: 

(l) If proposed facilities are to be con¬ 
structed, the details thereof, including 
summary of cost estimates separately by 
Plant Accounts affected, (in case of con¬ 
struction by or for two or more parties, 
the quantities of facilities of each kind 
acquired by each and the cost attributed 
thereto), quantities and cost of major 
materials; and amount of labor and cost 
thereof; 

(2) If proposed facilities are to be 
leased, the details thereof, including the 
name of the lessor, a summary of the 
terms of the lease arrangements (or a 
copy of the lease), the anticipated lease 
rental, setting up charges, added equip¬ 
ment costs, and each other added cost to 
the applicant; 

(3) If proposed facilities are to be pur¬ 

chased, the name of the vendor; a de¬ 
tailed description of all the properties 
involved including assets other than 
plant being acquired in connection with 
the same transaction; a complete de¬ 
scription of the contractual arrange¬ 
ments relating to the sale or a copy of 
the contract; added equipment cost and 
each other added cost to the applicant; 
a statement of the original cost of, and 
the related reserve requirement for de¬ 
preciation applicable to, the plant to be 
acquired (with a full explanation of the 
manner in which these amounts were 
determined) including, when appro¬ 
priate, a separate statement of such 
amounts applicable to duplicate or other 
plant which will be retired by the vendee 
in the reconstruction of the acquired 
property or its consolidation with pre¬ 
viously owned property; and a statement 
of the estimated annual savings in ex¬ 
penses expected to result from the pro¬ 
posed acquisition; . 

(4) If facilities are to be acquired or 

operated other than by lease or purchase, 
a detailed description of the facilities in¬ 
volved; the terms of the contract or other 
arrangement relating to such acquisition 
or operation; added equipment costs, 
and each other added cost to the appJ * 
cant; . ntr 

(l) A summary of the factors showing 

the public need for the propos 
facilities; fhe 

(m) Economic justification for 
proposed project including, wl ? ere , nf0 
application involves an extension in 
new territory at present not cure 
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served by the applicant, estimated added 
revenues and costs and the basis there¬ 
for; 

(n) Description of the manner and 
means by which interstate and foreign 
communication services of a similar 
character are now being rendered by the 
applicant and others in the area to be 
served by the proposed facilities, includ¬ 
ing reasons why existing facilities are 
inadequate; 

(o) Proposed tariff charges and regu¬ 
lations; 

(p) A statement of the accounting 
proposed to be performed in connection 
with the project. If the facilities are to 
be acquired by purchase, such proposed 
accounting shall be presented in journal 
entry form (on an estimated basis if 
actual amounts are not available), to¬ 
gether with a full explanation of the 
manner in which the respective amounts 
were determined. 


§ 63.02 Special provisions relating to 
extensions involving small projects. 

Applications involving extension of 
service into territory at present not di¬ 
rectly served by the applicant by the con¬ 
struction, acquisition, or operation of 
facilities, the cost of which to the appli¬ 
cant does not exceed $10,000 or the an¬ 
nual rental of which does not exceed 
$2,500, may omit the information called 
for by §63.01 (h) (1), (h) (2), (i), (j), 
and (k) (1), but in lieu of such informa¬ 
tion shall contain a general descrip¬ 
tion of such facilities and, if construction 
is involved, an estimate of the total con¬ 
struction cost thereof to the applicant. 

§ 63.03 Special provisions relating to 
small projects for supplementing of 
facilities. 


(a) Applications for the supplement¬ 
ing of existing facilities, involving an es¬ 
timated construction cost not exceed¬ 
ing $250,000 or an annual rental not 
exceeding $10,000, may be made by 
letter to the Commission not less than 
15 days prior to the acquisition or com¬ 
mencement of construction of the facili¬ 
ties involved. Such application shall 
contain the following information: 

(1) The points between which the pro¬ 
posed facilities are to be located; 
f (2 ,? . A statement as to whether such 
facilities are to be used for telephone or 
telegraph service or both; 

The need for the proposed con- 
ruction , acquisition, or operation; 

A description of the proposed fa- 
mties giving the number of each type of 
mmunication channel to be provided 


facilities* 16 es ^ ma ^ ec * cos ^ °* Proposed 
pr ^e rou t e mileage involved in the 

sniv? accounting to be performed bj 
prm*f Cai Tl er wittl re spect to the proposed 
o Cti0n ’ acquisition, or operation; 
shall k acb supplementing of facilitie* 
bvthi^ dee med to have been authorized 
dav f^ 0minission effective as of the 15tl 
annh„T wing date of filing of sue! 

15th rt 10nS Unless ’ on or before suc * 
the Commission shall notify the 
ap Pl cant to the contrary. 

ouir G »^ Without re gard to the other re- 
ments of this part, and by applica¬ 


tion setting forth the need therefor, any 
carrier may request continuing author¬ 
ity, subject to termination by the Com¬ 
mission at any time upon 10 days’ 
notice to the carrier, to commence small 
projects for the supplementing of exist¬ 
ing facilities involving estimated con¬ 
struction and installation costs not 
exceeding $15,000, or to lease and operate 
telephone or telegraph facilities of other 
companies where the rental to be paid 
under each such lease is not more than 
$5,000 for the entire term of such lease, 
or if the term of the lease is for a one- 
year period or longer, is not more than 
$5,000 on an annual basis: Provided, 
however, That any carrier to which con¬ 
tinuing authority has been granted un¬ 
der this paragraph shall, not later than 
the 30th day following the end of each 
6-month period covered by such au¬ 
thority, file a statement in writing mak¬ 
ing reference to this paragraph and 
setting forth, with respect to each proj¬ 
ect (construction, installation, lease, 
including any renewal thereof, and op¬ 
eration) which was commenced there¬ 
under, the following information: 

(1) The type of facility constructed, 
installed, or leased; 

(2) The route mileage thereof; 

(3) The termini and the points 
served; 

(4) The cost thereof, including con¬ 
struction, installation, or lease; 

(5) Where appropriate, the name of 
the lessor company, and the dates of 
commencement and termination of the 
lease. 

§ 63.04 Special provisions relating to 
temporary or emergency service. 

(a) For the purpose of this section, 
the following definitions shall apply: 

(1) “Temporary service” shall mean 
service for a period not exceeding 6 
months; 

(2) “Emergency service” shall mean 
service for which there is an immediate 
need occasioned by conditions unfore¬ 
seen by, and beyond the control of, the 
carrier. 

(b) Requests for immediate authority 
for temporary service or for emergency 
service may be made by letter or tele¬ 
gram setting forth why such immediate 
authority is required, the nature of the 
emergency, the type of facilities proposed 
to be used, the route mileage thereof, the 
termini, the points to be served, how 
these points are presently being served 
by the applicant or other carriers, the 
need for the proposed service, the cost 
involved including rentals, the date on 
which the service is to begin, and, where 
known, the date or approximate date on 
which the service is to terminate. 

(c) Without regard to the other re¬ 
quirements of this part, and by applica¬ 
tion setting forth the need therefor, any 
carrier may request continuing author¬ 
ity, subject to termination by the Com¬ 
mission at any time upon 10 days’ 
notice to the carrier, to provide tempo¬ 
rary or emergency service by the con¬ 
struction or installation of facilities 
where the estimated construction and 
installation costs do not exceed $15,000, 
or to lease and operate telephone or 
telegraph facilities of other companies 
where the rental to be paid under each 


such lease is not more than $5,000 for 
the entire term of such lease, or if the 
term of the lease is for a one-year period 
or longer, is not more than $5,000 on an 
annual basis: Provided, however, That 
any carrier to which continuing author¬ 
ity has been granted under this para¬ 
graph shall, not later than the 30th day 
following the end of each 6-month 
period covered by such authority, file 
with the Commission a statement in 
writing making reference to this para¬ 
graph and setting forth, with respect to 
each project (construction, installation, 
lease, including any renewals thereof), 
which was commenced or, in the case of 
leases, entered into under such author¬ 
ity, and renewal or renewals thereof 
which were in continuous effect for a 
period of more than one week, the fol¬ 
lowing information: 

(1) The type of facility constructed, 
installed, or leased; 

(2) The route mileage thereof; 

(3) The termini and the points served; 

(4) The cost thereof, including con¬ 
struction, installation, or lease; 

(5) Where appropriate, the name of 
the lessor company, and the dates of 
commencement and termination of the 
lease. 

(d) (1) A request may be made by any 
carrier, authorized to handle public tele¬ 
phone or telegraph communication by 
radio, for continuing authority to oper¬ 
ate, during any emergency when its reg¬ 
ular facilities become inoperative or in¬ 
adequate to handle its traffic, wire facil¬ 
ities of any other carrier between points 
between which applicant is authorized to 
communicate by radio for the transmis¬ 
sion of traffic which applicant is author¬ 
ized to handle; 

(2) Such request may be made by let¬ 
ter or telegram making reference to this 
paragraph and setting forth the points 
between which applicant desires to op¬ 
erate wire facilities of other carriers and 
the nature of the traffic to be handled 
thereover; 

(3) Continuing authority for the oper¬ 
ation thereafter of such alternate wire 
facilities during emergencies shall be 
deemed granted effective as of the 15th 
day following the filing of the request 
unless on or before that date the Com¬ 
mission shall notify the applicant to the 
contrary: Provided , however. Applicant 
shall, not later than the 15th day follow¬ 
ing the end of each quarter in which 
it has operated wire facilities of any 
other carrier pursuant to authority 
granted under this paragraph, file with 
the Commission a statement in writing 
making reference to this paragraph and 
describing each occasion during the 
quarter when it has operated such facil¬ 
ities, giving dates, points between which 
such facilities were located, hours or 
minutes used, nature of traffic handled, 
the approximate number of words of 
telegraph traffic transmitted, and 
reasons why its own facilities could not 
be used. 

§ 63.05 Commencement and completion 
of construction. 

Unless otherwise determined by the 
Commission upon proper showing in 
any particular case, in the event con¬ 
struction shall not have been begun 






13232 


RULES AND REGULATIONS 


upon a project involving an expend¬ 
iture of more than $250,000 within 
12 months from the date of the Com¬ 
mission’s authorization, or all or part of 
the proposed facilities shall not have 
been placed in operation within 36 
months after such date, such authoriza¬ 
tion shall terminate at the end of such 
12 or 36 months’ period, as the case may 
be; in the case of projects involving an 
expenditure of $250,000 or less, the au¬ 
thorization therefor shall terminate at 
the end of 9 months or 18 months, as the 
case may be, in the event construction 
thereof shall not have been commenced, 
or the facilities placed in operation, 
within such respective periods. 

§ 63.06 Authority for supplementing fa¬ 
cilities under approved annual pro¬ 
gram plan. 

Any carrier may submit to the Com¬ 
mission a procedure pursuant to which 
such carrier proposes to request au¬ 
thority covering an annual program 
of projects for the supplementing of its 
existing facilities. After approval of 
such proposed procedure by the Commis¬ 
sion, such carrier may request such au¬ 
thority in accordance with such proce¬ 
dure in lieu of filing separate applica¬ 
tions for individual projects pursuant to 
§§ 63.01 and 63.03. 

General Provisions Relating to All 
Applications Under Section 214 

§ 63.51 Additional information. 

The applicant shall furnish any addi¬ 
tional information which the Commission 
may require after a preliminary exam¬ 
ination of the application or request. 

§ 63.52 Copies required; fees. 

Unless otherwise specified the Commis¬ 
sion shall be furnished with an original 
and 9 copies of applications filed under 
section 214 of the Communications Act: 
Provided, however. That, where more 
than one state is involved, 2 additional 
copies shall be furnished for each ad¬ 
ditional state: Provided further. That, 
where applications involve only the sup¬ 
plementation of existing facilities, and 
the issuance of a certificate is not re¬ 
quested, an original and 4 copies of the 
application shall be furnished. Each 
application, if filed by a telephone com¬ 
pany, shall be accompanied by a non- 
refundable fee of $50, or, if filed by a 
telegraph company, a nonrefundable fee 
of $10. 

§ 63.53 Form. 

Applications under section 214 of the 
Communications Act shall be submitted 
on paper not more than 8 V 2 inches wide 
and not more than 14 inches long, with 
a left-hand margin of 1 V 2 inches. This 
requirement shall not apply to original 
documents, or admissible copies there¬ 
of, offered as exhibits or to specially pre¬ 
pared exhibits. The impression shall be 
on one side of the paper only and shall 
be double-spaced, except that long quota¬ 
tions shall be single-spaced and indented. 
All papers, except charts and maps, 
shall be typewritten or prepared by me¬ 
chanical processing methods, other than 
letter press, or printed. The foregoing 
shall not apply to official publications. 
All copies must be clearly legible. 


Discontinuance, Reduction, and 
Impairment 

§ 63.60 Definitions. 

For the purposes of this part, the fol¬ 
lowing definitions shall apply: 

(a) “Discontinuance, reduction, or im¬ 
pairment of service” includes, but is not 
limited to, the following: 

(1) The closure by a carrier of a pub¬ 
lic telegraph office, a telephone exchange 
rendering interstate or foreign telephone 
toll service, a public toll station serving 
a community or part of a community, or 
a public coast station as defined in 
§ 81.3 of this chapter; the term “closure” 
of a public telegraph office includes the 
substitution of an agency or jointly-op¬ 
erated office for a telegraph office op¬ 
erated directly by the carrier but does 
not include the substitution of one tele¬ 
graph agency office for another telegraph 
agency office, except where an increase in 
charges to the public results; 

(2) The reduction in hours of service 
by a carrier at a public telegraph office, 
at a telephone exchange rendering in¬ 
terstate or foreign telephone toll service, 
at any public toll station (except at a 
jointly-operated or agency office, or at a 
toll station at which the availability of 
service to the public during any specific 
hours is subject to the control of the 
agent or other persons controlling the 
premises on which such office or toll sta¬ 
tion is located and is not subject to the 
control of such carrier), or at a public 
coast station; the term “reduction in 
hours of service” does not include a shift 
in hours which does not result in any 
reduction in the number of hours of 
service; 

(3) The termination or suspension by 
a carrier of pickup and delivery service 
in connection with message telegraph 
service to any community or part of a 
community (except the termination or 
suspension of telephone delivery service 
where telephone service is no longer 
available to such community) or the sub¬ 
stitution of a delivery agency for the 
handling of messages in lieu of direct 
handling by a telegraph office; 

(4) The dismantling or removal from 
service of any trunk line by a carrier 
which has the effect of impairing the 
adequacy or quality of service rendered 
to any community or part of a com¬ 
munity; 

(5) The severance by a carrier of 
physical connection with another carrier 
(including connecting carriers as defined 
in section 3(u) of the Communications 
Act of 1934, as amended) or the termi¬ 
nation or suspension of the interchange 
of traffic with such other carrier; 

(b) “Emergency discontinuance, re¬ 
duction, or impairment of service” means 
any discontinuance, reduction, or im¬ 
pairment of the service of a carrier oc¬ 
casioned by conditions beyond the con¬ 
trol of such carrier where the original 
service is not restored or comparable 
service is not established within a rea¬ 
sonable time. For the purpose of this 
part, a reasonable time shall be deemed 
to be a period not in excess of the fol¬ 
lowing: 10 days in the case of discon¬ 
tinuance, reduction, or impairment of 
service at telegraph offices operated di¬ 
rectly by the carrier; 15 days in the case 


of jointly-operated or agency telegraph 
offices; 10 days in the case of public 
coast stations; and 60 days in all other 
cases; 

(c) “Public telegraph office” means an 
office at which telegraph messages may 
be accepted from the public for trans¬ 
mission and from which telegraph mes¬ 
sages may be delivered to the public; the 
term includes seasonal, agency, and 
jointly-operated offices but does not in¬ 
clude toll stations; 

(d) “Main office” includes Class 1 and 
Class 3 offices. A Class 1 office is the 
principal office or the only office of the 
telegraph company in the municipality. 
A Class 3 office is also the only or prin¬ 
cipal office in the municipality but for 
administrative purposes it is supervised 
by a Class 1 office in another munici¬ 
pality. 

(e) “Seasonal office” means a public 
telegraph office operated for a specific 
period or periods each year; 

(f) “Jointly-operated office” means a 
public telegraph office operated jointly 
by a carrier with any other person; 

(g) “Agency office” means a public 
telegraph office operated by an agent of 
the carrier; 

(h) “Public toll station” means a 
public telephone station, located in a 
community, through which a carrier pro¬ 
vides service to the public, and which is 
connected directly to a toll line operated 
by such carrier; 

§ 63.61 Applicability. 

Any carrier subject to the provisions of 
section 214 of the Communications Act of 
1934, as amended, proposing to discon¬ 
tinue, reduce, or impair interstate or for¬ 
eign telephone or telegraph service to a 
community, or a part of a community, 
shall request authority therefor by for¬ 
mal application or informal request as 
specified in the pertinent sections of this 
part: Provided, however, That where 
service is expanded on an experimental 
basis for a temporary period of not more 
than 6 months, no application shall be 
required to reduce service to its status 
prior to such expansion but a written 
notice shall be filed with the Commission 
within 10 days of the reduction showing 
(a) date on which, places at which, and 
extent to which service was expanded 
and (b) date on which, places at which, 
and extent to which such expansion of 
service was discontinued: 

And provided further. That a licensee 
of a radio station who has filed an ap¬ 
plication for authority to discontinue 
service provided by such station shall, 
during the period that such application 
is pending before the Commission, con¬ 
tinue to file appropriate applications as 
may be necessary for extension or re¬ 
newal of station license in order to pro* 
vide legal authorization for such station 
to continue in operation pending nna 
action on the application for discon¬ 
tinuance of service. 

§ 63.62 Type of discontinuance, reduc 
tion, or impairment of telephone o 
telegraph service requiring i° rn 
application. 

Authority for the following type* 
discontinuance, reduction, or *®P a . 
ment of service shall be requeste 
formal application containing the in 
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mation required by the Commission in 
the appropriate sections to this part, ex¬ 
cept as provided in paragraphs (c) and 

(e) of this section, or in emergency cases 
(as defined in § 63.60 (b)) as provided in 
§ 63.63: 

(a) The dismantling or removal of a 
trunk line (for contents of application, 
see § 63.500) ; 

(b) The severance of physical connec¬ 
tion or the termination or suspension of 
the interchange of traffic with another 
carrier (for contents of application, see 
§ 63.501); 

(c) The closure of, or reduction of 
hours of service at, a public telegraph 
office, except that this paragraph shall 
not apply to the classes of cases specified 
in §§ 63.64, 63.66, 63.67, and 63.68 where 
the carrier elects to follow the procedure 
prescribed in those sections (for con¬ 
tents of application, see §§ 63.502 and 
63.503); 

(d) The closure of a public toll station 
where no other such toll station of the 
applicant in the community will con¬ 
tinue service (for contents of application, 
see § 63.504): Provided, however , That no 
application shall be required under this 
part with respect to the closure of a toll 
station located in a community where 
telephone toll service is otherwise avail¬ 
able to the public through a telephone 
exchange connected with the toll lines of 
a carrier; 

(e) The closure of, or reduction of 
hours of service at, a public coast sta¬ 
tion (for contents of application, see 
§ 63.69) except that this paragraph shall 
not apply to the cases specified in § 63.70 
where the carrier elects to follow the 
Procedure prescribed in that section; 

(f) Any other type of discontinuance, 
reduction, or impairment of telephone or 
telegraph service not specifically pro¬ 
vided for by other provisions of this 
Part (for contents of application, see 
§63.505); 

(g) An application may be filed re¬ 
questing authority to make a type of re¬ 
duction in service under specified 
standards and conditions in lieu of 
^dividual applications for each in¬ 
stance coming within the type of re¬ 
duction in service proposed. 


^ Emergency discontinuance, re¬ 

duction, or impairment of service. 

(a) Application for authority for 
emergency discontinuance, reduction, 
J impairment of service shall be 
made by filing an informal request 
quintuplicate as soon as practicable 
one later than 15 days in the 
yJS®. °i telegraph offices operated di- 
ininff by the carri er; 30 days for 
dfiv •“° Perated or agency offices; 15 
tinm- • ln tile case P u bH <5 coast sta- 
tho ’ or 65 days in a11 other cases, after 
hflv a ° CCUrr ? nce t he conditions which 
ducH occasione( l the discontinuance, re- 
shaii^’ or hnpairment. The request 
shmrr *!L ake ref erence to this section and 

m tbe following: 

tinunn be effective date of such discon- 
the . reduc tion, or impairment, and 

a ffected* lfiCati ° n ° f the service area 

tion^nTfu na t ure and estimated dura- 
contirm lhe con <htions causing the dis¬ 
tance, reduction, or impairment; 
No. 235—P t . II_ 30 


(3) The facts showing that such con¬ 
ditions could not reasonably have been 
foreseen by the carrier in sufficient time 
to prevent such discontinuance, reduc¬ 
tion, or impairment; 

(4) A description of the service in¬ 
volved; 

(5) The nature of service which will be 
available or substituted; 

( 6 ) The effect upon rates to any per¬ 
son in the community; 

(7) The efforts made and to be made 
by applicant to restore the original serv¬ 
ice or establish comparable service as 
expeditiously as possible. 

(b) Authority for the emergency dis¬ 
continuance, reduction, or impairment of 
service for a period of 60 days shall be 
deemed to have been granted by the 
Commission effective as of the date of 
the filing of the request unless, on or be¬ 
fore the 15th day after the date of filing, 
the Commission shall notify the carrier to 
the contrary. Renewal of such author¬ 
ity may be requested by letter or tele¬ 
gram, filed with the Commission not later 
than 10 days prior to the expiration of 
such 60-day period, making reference 
to this section and showing that such 
conditions may reasonably be expected 
to continue for a further period and what 
efforts the applicant has made to restore 
the original or establish comparable 
service. If the same or comparable 
service is reestablished before the termi¬ 
nation of the emergency authorization, 
the carrier shall notify the Commission 
promptly. However, the Commission 
may, upon specific request of the carrier 
and upon a proper showing, contained 
in such informal request, authorize such 
discontinuance, reduction, or impairment 
of service for an indefinite period or per¬ 
manently. 

§ 63.64 Alternative procedure in certain 
specified cases involving public tele¬ 
graph offices where another public 
telegraph office of applicant in the 
community will continue service or 
involving seasonal public telegraph 
offices or public coast station. 

(a) In the following cases a carrier 
may, in lieu of filing formal application, 
file in quintuplicate an informal request 
for authority: 

(1) Where applicant proposes to close 
a branch, agency, or jointly-operated of¬ 
fice located within a quarter of a mile of 
another office of the applicant with the 
same or longer hours of service and equal 
or better pickup and delivery facilities 
which will be made available to the area 
served by the office to be closed, and the 
average number of messages sent and re¬ 
ceived at the office to be closed, for the 
preceding 6 months, has been 50 or less 
per day ; 

(2) Where applicant proposes to close 
a branch, agency, or jointly-operated of¬ 
fice located in a community served by 
another office of applicant which has the 
same or longer hours of service and equal 
or better pickup and delivery facilities 
which will be made available to the area 
served by the office to be closed, and the 
average number of messages sent and 
received at the office proposed to be closed 
for the preceding 6 months has been 
15 or less per day; 


(3) Where applicant proposes to dis¬ 
continue or to reduce the hours of a sea¬ 
sonal office. 

(b) Such informal request shall make 
reference to this section; state the loca¬ 
tion, address, class of office, and office 
hours of the office affected by the re¬ 
quest; and give sufficient facts to show 
that the proposed closure or reduction 
in hours comes within the special pro¬ 
vision of this section. Authority for such 
closure or reduction shall be deemed to 
have been granted by the Commission 
effective as of the 60th day following the 
date of filing of such request unless, on 
or before the 60th day, the Commission 
shall notify the carrier to the contrary. 

§ 63.65 Closure of public loll station 
where another toll station of appli¬ 
cant in the community will continue 
service. 

(a) Except in emergency cases (as 
defined in § 63.60(b) and as provided in 
§ 63.63), authority to close a public toll 
station in a community in which another 
toll station of the applicant will continue 
service shall be requested by an informal 
request, filed in quintuplicate, making 
reference to this paragraph and show¬ 
ing the following: 

(1) Location of toll station to be 
closed and distance from nearest toll 
station to be retained; 

(2) Description of service area af¬ 
fected, including approximate popula¬ 
tion and character of the business of the 
community; 

(3) Average number of toll telephone 
messages sent-paid and received-collect 
for the preceding six months; 

(4) Average number of telegraph mes¬ 
sages sent-paid and received-collect for 
the preceding six months; 

(5) Statement of reasons for desiring 
to close the station. 

(b) Authority for closures requested 
under paragraph (a) of this section shall 
be deemed to have been granted by the 
Commission effective as of the 15th day 
following the date of filing such request 
unless, on or before the 15th day, the 
Commission shall notify the carrier to 
the contrary. 

§ 63.66 Closure of or reduction of hours 
of service at public telegraph offices 
and telephone exchanges at military 
establishments. 

Where a carrier desires to close or 
reduce hours of service at a public tele¬ 
graph office or a telephone exchange 
located at a military establishment be¬ 
cause of the deactivation of such estab¬ 
lishment, it may, in lieu of filing formal 
application, file in quintuplicate an in¬ 
formal request. Such request shall make 
reference to this section and shall set 
forth the class of office, address, date of 
proposed closure or reduction, descrip¬ 
tion of service to remain or be substi¬ 
tuted, statement as to any difference in 
charges to the public, and the reasons 
for the proposed closure or reduction. 
Authority for such closure or reduction 
shall be deemed to have been granted 
by the Commission, effective as of the 
15th day following the date of filing of 
such request, unless, on or before the 
15th day, the Commission shall notify 
the carrier to the contrary. 
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§ 63.67 Alternative procedure in certain 
specified cases where authority to re¬ 
duce hours at main telegraph offices 
is desired. 

(а) In lieu of filing formal application, 
a carrier may file in quintuplicate an 
informal request for authority to reduce 
hours at main offices under the following 
specified standards and conditions: 

(1) Weekday hours (Monday through 
Friday) will not be reduced below a 
minimum of 8 hours per day at the 
main office; 

( 2 ) Applicant will provide substitute 
service, at no additional tariff charge, 
during the hours to be deleted, through 
another office of the applicant located 
in the same community as the main 
office at which the reduction is made; 

(3) Hours will not be reduced unless 
the average number of outgoing messages 
filed at the main office during the latest 
month for which traffic statistics are 
available, if a normal month with respect 
to conditions generally affecting traffic 
volume, has been at a rate not greater 
than two messages per hour during the 
total hours to be deleted and not greater 
than four messages per hour during the 
maximum traffic hour to be deleted; 

(4) Applicant will file with the Federal 
Communications Commission, not more 
than once each month, forms in quin¬ 
tuplicate for main offices at which re¬ 
duction in hours is proposed, giving on 
one form for each such office the infor¬ 
mation called for on the sample form 
appearing in § 63.506, and at the same 
time will forward a copy of such form 
to the State Commission, as defined 
in section 3 (t) of the Communica¬ 
tions Act of 1934, as amended, or to the 
Governor if there is no such Commission, 
of the State in which the main office is 
located. Applicant will make no such 
reductions until 15 days after such 
forms are filed with the Federal Com¬ 
munications Commission and will not 
reduce hours at any particular main 
office if advised by the Federal Commu¬ 
nications Commission within such 15- 
day period not to make such reduction; 

(5) Upon written request from the 
Commission at any time within 6 months 
from the effective date of a reduction in 
hours at any main office as authorized 
under this section, the applicant will 
forthwith reestablish the hours observed 
before the reduction and will retain such 
hours unless and until authorized to 
change them upon individual and specific 
application to the Commission; 

( б ) Applicant will post a public notice 
at least 20 inches by 24 inches, with let¬ 
ters of commensurate size, in a conspic¬ 
uous place at the office affected for a 
period of 14 consecutive days, 7 days 
of which shall be prior to the effective 
date of such reduction and 7 days follow¬ 
ing such reduction. Such notice shall be 
in the following form: 

Notice is hereby given that The Western 
Union Telegraph Company proposes to reduce 
the hours of service at this office from the 

present hours of_m. to_m. 

to the hours-m. to_m., effec¬ 
tive - Substitute service will 

be available from_m. to _m. 

at the-office located at_ 

- (or give other appropriate general 

description of substitute service). Any 


member of the public objecting to the above 
reduction in hours of service may communi¬ 
cate in writing with the Federal Communi¬ 
cations Commission, Washington, D.C., 20554. 

(b) Authority for the reductions pro¬ 
posed under this section shall be deemed 
to have been granted by the Commission 
effective as of the 15th day following 
the date of filing of such request with 
the Commission unless, on or before the 
15th day, the Commission shall notify 
the carrier to the contrary. 

§ 63.68 Alternative procedure in certain 
specified cases where authority to 
reduce hours at branch telegraph 
offices is desired. 

(a) In lieu of filing formal application, 
a carrier may file in quintuplicate an 
informal request for authority to reduce 
hours at branch offices under the follow¬ 
ing specified standards and conditions: 

( 1 ) Weekday hours (Monday through 
Friday) will not be reduced below a 
minimum of 8 hours per day at the 
office at which hours arc to be reduced; 

(2) Alternate service, at no additional 
tariff charge, will be available at a 
company-operated main or branch office 
located in the community, which will be 
open during the hours to be deleted and 
will have equal or better pickup and de¬ 
livery facilities during those hours which 
will be available to the area served by 
the office at which hours will be reduced ; 

(3) Hours will not be reduced unless 
the average number of outgoing mes¬ 
sages filed at the branch office during 
the latest month for which traffic sta¬ 
tistics are available, if a normal month 
with respect to conditions generally af¬ 
fecting traffic volume, has been at a rate 
not greater than: 

(i) 2 messages per hour during the 
total hours to be deleted and not greater 
than 4 messages per hour during the 
maximum traffic hour to be deleted, if 
the substitute office referred to in sub- 
paragraph ( 2 ) of this paragraph is 
located more than one mile from the 
office at which hours are to be reduced; 
or 

(ii) 4 messages per hour during the 
total hours to be deleted and not greater 
than 6 messages per hour during the 
maximum traffic hour to be deleted, if 
the substitute office referred to in sub- 
paragraph ( 2 ) of this paragraph, is 
located more than one quarter of a mile 
but not more than one mile from the 
office at which hours are to be reduced; 
or 

(iii) 6 messages per hour during the 
total hours to be deleted and not greater 
than 8 messages per hour during the 
maximum traffic hour to be deleted, if 
the substitute office referred to in sub- 
paragraph ( 2 ) of this paragraph is lo¬ 
cated not more than one quarter of a 
mile from the office at which hours are 
to be reduced; 

(4) Applicant will file with the Fed¬ 
eral Communications Commission, not 
more than once each month, forms in 
quintuplicate for branch offices at which 
reduction in hours is proposed, giving on 
one form for each such office the infor¬ 
mation called for on the sample form 
appearing in § 63.507, and at the same 
time will forward a copy of such form 
to the State Commission, as defined 


in section 3 (t) of the Communica¬ 
tions Act of 1934, as amended, or to the 
Governor if there is no such Commis¬ 
sion, of the State in which the office is 
located. Applicant will make no such 
reductions until 15 days after such 
forms are filed with the Federal Com¬ 
munications Commission and will not 
reduce hours at any particular branch 
office if advised by the Federal Com¬ 
munications Commission within such 
15-day period not to make such reduc¬ 
tion; 

(5) Upon written request from the 
Commission at any time within 6 months 
from the effective date of a reduction in 
hours at any branch office as authorized 
under this section, the applicant will 
forthwith reestablish the hours observed 
before the reduction and will retain such 
hours unless and until authorized to 
change them upon individual and specific 
application to the Commission; 

(6) Applicant will post a public notice 
at least 20 inches by 24 inches, with let¬ 
ters of commensurate size, in a conspicu¬ 
ous place at the office affected for a pe¬ 
riod of 14 consecutive days, 7 days of 
which shall be prior to the effective date 
of such reduction and 7 days following 
such reduction. Such notice shall be in 
the following form: 

Notice is hereby given that The Western 
Union Telegraph Company proposes to re¬ 
duce the hours of service at this office from 

the present hours of_ m. to ..m., 

to the hours_m. to _ m., ef¬ 
fective -- Substitute service wiU 

be available from_m. to_m., 

at the- office located at 

- (or give other appropriate 

general description of substitute service). 
Any member of the public objecting to the 
above reduction in hours of service may 
communicate in writing with the Federal 
Communications Commission, Washington, 
D.C., 20554. 

(b) Authority for the reductions pro¬ 
posed under this section shall be deemed 
to have been granted by the Commission 
effective as of the 15th day following 
the date of filing of such request with the 
Commission unless, on or before the 
15th day, the Commission shall notify 
the carrier to the contrary. 

§ 63.69 Contents of applications to 
close, or reduce hours of service at, a 
public coast station. 

(a) The name and address of each 
applicant. 

(b) The name, title, and post office 
address of the officer to whom corre¬ 
spondence concerning the application is 
to be addressed; 

(c) Nature of proposed discontinu¬ 
ance, reduction, or impairment of serv¬ 
ice : 

(1) Name and location of coast station 
involved, street address, present hours 
service, proposed hours of service, extern 
and character of any local pickup an 
delivery facilities, including number o 
messengers or agents, and description 
any arrangements for transferring ®e- 
sages to other carriers for local delive y 

or transmission to distant points; 

(2) Date on which applicant aes 
to make discontinuance, reduction, 
impairment effective; if for a tempor* 
period only, indicate the approxim 
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period for which authorization is de¬ 
sired; . 

(3) Identification of community or 
part of a community served by the pub¬ 
lic coast station involved, including 
population and general character of 
marine interests served; 

(4) Description of the marine area 
served, and approximate range of op¬ 
erations with marine mobile stations; 

(5) Proposed new tariff listing, if any, 
and differences, if any, between present 
charges to the public, and charges for 
the service to be substituted by ap¬ 
plicant, or available through the facili¬ 
ties of other carriers; 

(d) Statement of the reasons for the 
proposed discontinuance, reduction, or 
impairment of service; 

(e) Description of any previous dis¬ 
continuance, reduction, or impairment 
of service to the community in which 
station involved is located, or in the ma¬ 
rine area served by that station, which 
has been made by applicant during the 
12 months preceding filing of the appli¬ 
cation, and statement of any present 
plans for future discontinuance, reduc¬ 
tion, or impairment of such service; 

(f) Statement of the factors showing 
that neither the present nor future pub¬ 
lic convenience and necessity would be 
adversely affected by the granting of 
the application; 

(g) If closure is proposed: 

(1) Number of messages sent and 
number received, revenues received from 
handling such messages, and direct op¬ 
erating expenses for each of the past 
3 months, and an estimate of what 
difference, if any, in the amount of such 
traffic, revenues, and expenses would be 
expected for the ensuing year if present 
service were continued, and the basis 
for such estimate; 


(2) For the most recent typical month 
for which statistics are available, the 
distribution of inbound and outbound 
messages separately as between number 
handled over the counter, by messenger, 
agent, telephone, T. W. X., transferred 
to or from another coast station of ap¬ 
plicant, transferred to or from another 
carrier, or other method; 

(3) Full description of the service 
which will be available to the community 
affected as a substitute for the service 
to be discontinued, either through other 
Public coast stations located in the same 
general vicinity or through the facilities 
of domestic telegraph and telephone ear¬ 
ners, including hours of service, location 
°t public offices, and extent of pickup 
and delivery facilities; 

(4) List of United States Coast Guard 
stations providing safety and distress 
coverage in the marine area served by 
the coast station involved; 

r n re< * uc t ion in hours is proposed: 

uL? p the most recent month for 
ich statistics are available, the distri- 
tion of inbound and outbound mes- 
each hour Proposed to be 
eted, including distribution of such 
*** as between number handled 
tpimvu * 16 counter » by messenger, agent, 
telephone, T. W. X., transferred to or 


f a '° 5 ^ an ° ther coast station operated by 
l P ^ nt '. transf erred to or from an¬ 


other 


carrier, or other method; 


(2) For each hour proposed to be de¬ 
leted, full description of substitute serv¬ 
ice available to the community affected, 
as outlined in paragraph (g) (3) of 
this section; 

(3) List of United States Coast Guard 
stations providing safety and distress 
coverage in the marine area served by 
the coast station involved. 

§ 63.70 Alternative procedure in certain 
specified cases where authority to re¬ 
duce the hours of service at a public 
coast station is desired. 

(a) In lieu of filing a formal applica¬ 
tion, the carrier may file in quintuplicate 
an informal request for authority to re¬ 
duce the hours of service of a public coast 
station under the following specified 
standards and conditions: 

(1) The average hourly number of 
messages handled during each hour to 
be deleted, as reflected by traffic statis¬ 
tics for the latest month fbr which such 
statistics are available, if a normal 
month with respect to conditions gen¬ 
erally affecting traffic volume, is not more 
than 2 messages per hour, and the maxi¬ 
mum number of messages handled in 
any hour to be deleted, as reflected by 
the above-mentioned statistics, is not 
more than 4 messages per hour; 

(2) Applicant will file with the Federal 
Communications Commission a form in 
quintuplicate for the public coast station 
at which reduction in hours is proposed, 
giving the information called for on the 
sample form appearing in § 63.601. Ap¬ 
plicant will not effect such reduction in 
hours of operation until 15 days after 
such form is filed with the Federal Com¬ 
munications Commission, and will not 
reduce hours in any case, if advised by 
the Commission, within such 15-day 
period, not to effect such reduction. 

(3) Upon written request from the 
Commission at any time within 6 months 
from the effective date of a reduction in 
the hours of service at any public coast 
station as authorized under this section, 
applicant will forthwith reestablish the 
former hours and will retain such hours 
unless and until authorized to reduce 
them upon individual and specific appli¬ 
cation to the Commission. 

(4) Applicant will post a public notice 
at least 20 inches by 24 inches, with let¬ 
ters of commensurate size, in a conspicu¬ 
ous place in the public coast station in¬ 
volved for a period of 14 consecutive 
days, 7 days of which shall be prior to 
the effective date of such reduction in 
hours of service, and 7 days of which 
shall follow such effective date. 

If the public coast station is not ordi¬ 
narily accessible to the general public 
for the purpose of filing or accepting de¬ 
livery of messages, but an associated 
public office is provided by the applicant 
for that purpose, the public notice herein 
referred to shall be posted in the public 
office. Such notice shall be in the follow¬ 
ing form: 

Notice is hereby given that (name of ap¬ 
plicant) proposes to reduce the hours of serv¬ 
ice at public coast station (call and location) 

from the present hours of_m. to_ 

m. to the hours of_m. to_m” 

effective-- Persons desiring to file 

messages for transmission to marine mobile 
stations dtu-ing the closed hours of this 
station may file such messages (give appropri¬ 


ate description of substitute service). Any 
member of the public objecting to the above 
change in service may communicate with 
the Federal Communications Commission, 
Washington, D.C., 20554. 

(b) Authority for the reduction in 
hours of service proposed under this 
section shall be deemed to have been 
granted by the Commission effective as 
of the 15th day following the date of 
filing of such request with the Commis¬ 
sion unless, on or before the 15th day, 
the Commission shall notify the appli¬ 
cant to the contrary. 

§ 63.90 Publication and posting of 
notices. 

(a) Immediately upon the filing of 
an application or informal request 
(except a request under § 63.67, § 63.68, 
or § 63.70) for authority to close or other¬ 
wise discontinue the operation, or reduce 
the hours of service at, a telephone ex¬ 
change, a telegraph office (except an 
agency office, a jointly-operated office, 
or an office or exchange located at a mili¬ 
tary establishment), or a public coast 
station, the applicant shall post a public 
notice at least 20 inches by 24 inches, 
with letters of commensurate size, in a 
conspicuous place in the exchange, office, 
or public coast station affected, and also 
in the window of any such exchange, 
office, or station having window space 
fronting on a public street at street level. 
If a public coast station is not ordinarily 
accessible to the general public for the 
purpose of filing or accepting delivery 
of messages, but an associated public 
office is provided by the applicant for 
that purpose, the public notice herein 
referred to shall be posted in the public 
office. Such notice shall be posted for 
at least 14 days and shall contain the 
following information, as may be appli¬ 
cable: 

(1) Date of first posting of notice; 

(2) Name of applicant; 

(3) A statement that application has 
been made to the Federal Communica¬ 
tions Commission; 

(4) Date when application was filed in 
the Commission; 

(5) A description of the discontinu¬ 
ance, reduction, or impairment of service 
for which authority is sought, including 
the address or other appropriate identi¬ 
fication of the exchange, office, or sta¬ 
tion involved; 

( 6 ) If applicant proposes to reduce 
hours of service, a description of present 
and proposed hours of service; 

(7) A complete description of the sub¬ 
stitute service, if any, to be provided if 
the application is granted; 

( 8 ) A statement that any member of 
the public desiring to protest or support 
the application may communicate in 
writing with the Federal Communica¬ 
tions Commission, Washington, D.C., 
20554, on or before a specified date which 
shall be 20 days from the date of first 
posting of the notice. 

(b) Immediately upon the filing of an 
application or informal request (except a 
request under § 63.67, § 63.68, or § 63.70) 
of the nature described in paragraph (a) 
of this section, the applicant shall also 
cause to be published a notice of not 
less than 4 column inches in size con¬ 
taining information similar to that 
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specified in paragraph (a), at least once 
during each of 2 consecutive weeks, 
in some newspaper of general circula¬ 
tion in the community or part of the 
community affected: Provided , however , 
That in the case of an application or 
informal request pertaining to a branch 
office, other than a request under § 63.68, 
the applicant may, in lieu of causing a 
notice to be published, mail or deliver 
by messenger a notification containing 
information similar to that specified in 
paragraph (a) of this section to each 
telegraph user served by messenger call 
box circuit or tieline terminating at the 
branch office affected. 

(c) Immediately upon the filing of an 
application or informal request (except a 
request under § 63.67 or § 63.68) for au¬ 
thority to close, or to reduce the hours of 
service at, an agency or jointly-operated 
office (except an office located at a mili¬ 
tary establishment) or upon the filing of 
a formal application to close a public toll 
station (except a toll station located at a 
military establishment), applicant shall 
post a public notice at least 11 inches 
by 17 inches as provided in paragraph 

(a) of this section or, in lieu thereof, 
applicant shall cause to be published a 
newspaper notice as provided in para¬ 
graph (b) of this section. 

(d) Immediately upon the filing of any 
application or informal request for au¬ 
thority to discontinue, reduce, or impair 
service, or any notice of resumption of 
service under § 63.63 (b), the applicant 
shall give written notice of the filing to¬ 
gether with a copy of such application to 
the State Commission (as defined in sec¬ 
tion 3 (t) of the Communications Act of 
1934, as amended) of each State in which 
any discontinuance, reduction, or im¬ 
pairment is proposed. 

(e) When the posting, publication, 
and notification as required in para¬ 
graphs (a), (b), (c) and (d) of this sec¬ 
tion have been completed, applicant shall 
report such fact to the Commission, 
stating the name of the newspaper in 
which publication was made, the name 
of the Commissions notified, and the 
dates of posting, publication, and 
notification. 

Contents of Applications; Examples 

§ 63.500 Contents of applications to dis¬ 
mantle or remove a trunk line. 

The application shall contain: 

(a) The name and address of each ap¬ 
plicant ; 

(b) The name, title, and post office 
address of the officer to whom corre¬ 
spondence concerning the application is 
to be addressed; 

(c) Nature of proposed discontinu¬ 
ance, reduction, or impairment; 

(d) Identification of community or 
part of community involved and date on 
which applicant desires to make proposed 
discontinuance, reduction, or impair¬ 
ment effective; if for a temporary period 
only, indicate the approximate period 
for which authorization is desired; 

(e) Proposed new tariff listing, if any, 
and difference, if any, between present 
charges to the public and charges for the 
service to be substituted; 

(f) Description of the service area af¬ 
fected including population and general 
character of business of the community; 


(g) Name of any other carrier or car¬ 
riers providing telegraph or telephone 
service to the community; 

(h) Statement of the reasons for pro¬ 
posed discontinuance, reduction, or im¬ 
pairment ; 

(i) Statement of the factors showing 
that neither present nor future public 
convenience and necessity would be ad¬ 
versely affected by the granting of the 
application; 

(j) Description of any previous dis¬ 
continuance, reduction, or impairment 
of service to the community affected by 
the application, which has been made by 
the applicant during the 12 months pre¬ 
ceding filing of application, and state¬ 
ment of any present plans for future dis¬ 
continuance, reduction, or impairment of 
service to such community; 

(k) A map or sketch showing: 

(l) Routes of line proposed to be re¬ 
moved from service and of alternate lines, 
if any, to be retained; 

(2) Type and ownership of structures 
(open wire, aerial cable, underground 
cable, carrier systems, etc.); 

(3) Cities and towns along routes with 
approximate population of each, and 
route mileage between the principal 
points ; 

(4) Location of important operating 
centers and repeater or relay points; 

(5) State boundary lines through 
which the facilities extend; 

(l) A wire chart showing, for both the 
line proposed to be removed and the al¬ 
ternate lines to be retained, the regular 
and normal assignment of each wire, its 
method of operation, the number of 
channels and normal assignment of 
each; 

(m) The number of wires or cables to 
be removed and the kind, size, and length 
of each; 

(n) A complete statement showing 
how the traffic load on the line proposed 
to be removed will be diverted to other 
lines and the adequacy of such other lines 
to handle the increased load. 

§ 63.501 Contents of applications to 
sever physical connection or to termi¬ 
nate or suspend interchange of traffic 
with another carrier. 

The application shall contain: 

(a) The name and address of each 
applicant; 

(b) The name, title, and post office ad¬ 
dress of the officer to whom correspond¬ 
ence concerning the application is to be 
addressed; 

(c) Nature of the proposed change; 

(d) Identification of community or 
part of community involved and date on 
which applicant desires to make proposed 
discontinuance, reduction, or impairment 
effective; if for a temporary period only, 
indicate the approximate period for 
which authorization is desired; 

(e) Proposed new tariff listing, if any, 
and differences, if any, between present 
charges to the public and charges for 
the service to be substituted; 

(f) Description of the service area af¬ 
fected including population and general 
character of business of the community; 

(g) Name of any other carrier or car¬ 
riers providing telegraph or telephone 
service to the community; 


(h) Statement of the reasons for pro¬ 
posed discontinuance, reduction, or im¬ 
pairment; 

(i) Statement of the factors showing 
that neither present nor future public 
convenience and necessity would be ad¬ 
versely affected by the granting of the 
application; 

(j) Description of any previous dis¬ 
continuance, reduction, or impairment of 
service to the community affected by the 
application, which has been made by the 
applicant during the 12 months preced¬ 
ing filing of application, and statement 
of any present plans for future discon¬ 
tinuance, reduction, or impairment of 
service to such community; 

(k) Name of other carrier; 

(l) Points served through such physi¬ 
cal connection or interchange; 

(m) Description of the service in¬ 
volved; 

(n) Statement as to how points served 
by means of such physical connection or 
interchange will be served thereafter; 

(o) Amount of traffic interchanged for 
each month during preceding 6-month 
period; 

(p) Statement as to whether sever¬ 
ance of physical connection or termina¬ 
tion or suspension of interchange of 
traffic is being made with consent of 
other carrier. 


§ 63.502 Contents of applications to 
close or reduce hours of service at a 
public telegraph office which is the 
only public telegraph office of appli¬ 
cant in a community. 


The application shall contain: 

(a) The name and address of each ap¬ 
plicant ; 

(b) The name, title, and post office 
address of the officer to whom corre¬ 
spondence concerning the application is 
to be addressed; 

(c) Nature of proposed discontinuance, 
reduction, or impairment; 

(d) Identification of community or 
part of community involved and date on 
which applicant desires to make pro¬ 
posed discontinuance, reduction, or im¬ 
pairment effective; if for a temporary 
period only, indicate the approximate 
period for which authorization is desired; 

(e) Proposed new tariff listing, if any, 
and difference, if any, between present 
charges to the public and charges for the 
service to be substituted; 

(f) Description of the service area ai- 
fected including population and general 
character of business of the community, 

(g) Name of any other carrier or car¬ 
riers providing telegraph or telephon 
service to the community; 

(h) Statement of the reasons for pro¬ 
posed discontinuance, reduction, or im¬ 
pairment; 

(i) Statement of the factors showing 
that neither present nor future P u 
convenience and necessity would be 
versely affected by the granting oi 
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(k) Street address, location in build¬ 
ing (street, lobby, or upper floor), and 
class of office; office hours; method of 
operation; area served; number of call 
boxes; number of telegraph tielines; 
number of telephone tielines; extent 
and character of pickup and delivery 
facilities and service, including number 
of messengers; 

(l) Number of messages sent and 
number received, revenues from sent- 
paid and received-collect traffic and di¬ 
rect operating expenses for each of the 
past 12 months if closure is proposed, 
and for each of the past 3 months if 
reduction in hours is proposed; and an 
estimate as to what difference, if any, in 
the amount of such traffic, revenues and 
expenses would be expected for the en¬ 
suing year if present service were con¬ 
tinued, and the basis for such estimate; 

(m) If application is for closure: 

(1) For the past month, the distribu¬ 
tion of sent messages as between num¬ 
ber handled over the counter, by mes¬ 
senger, by telephone, by tieline, or other 
method; 

(2) Full description of the telegraph 
service, if any, which would be substi¬ 
tuted by applicant if the application is 
granted, including hours of service, 
method of operation, area to be served, 
extent of pickup and delivery facilities 
and service; approximate distance to 
nearest telegraph office; 

(n) If application is for reduction of 
hours: 

(1) Present hours and proposed hours; 

(2) Number of messages filed and 
number received during each of the 
hours proposed to be discontinued for 
the past month; distribution of such 
filed messages as between number han¬ 
dled over the counter, by messenger, by 
telephone, by tieline, or other method; 

(3) Statement as to how traffic would 
be handled outside of proposed office 
hours. 

§ 63.503 Contents of applications to 
close or reduce hours of service at a 
public telegraph office where another 
public telegraph office of applicant 
in the community will continue serv¬ 
ice. 


The application shall contain: 

(a) The name and address of each ap¬ 
plicant; 

Q Th e name, title, and post office 
aaaress of the officer to whom corre- 
Pondence concerning the application is 
10 be addressed; 

( c) Nature of proposed discontinu- 
T?’ eduction, or impairment; 
naif Iden tification of community or 
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charnlf ncluding Population and general 
(g) ° f business of the community; 
riers * an ? e .°f an y other carrier or car- 
servinf f 0viding telegraph or telephone 
ce to the community; 


(h) Statement of the reasons for pro¬ 
posed discontinuance, reduction, or im¬ 
pairment; 

(i) Statement of the factors showing 
that neither present nor future public 
convenience and necessity would be ad¬ 
versely affected by the granting of the 
application; 

(j) Description of any previous dis¬ 
continuance, reduction, or impairment 
of service to the community affected by 
the application, which has been made by 
the applicant during the 12 months pre¬ 
ceding filing of application, and state¬ 
ment of any present plans for future dis¬ 
continuance, reduction, or impairment of 
service to such community; 

(k) Street address, location in build¬ 
ing (street, lobby, or upper floor), and 
class of office involved; office hours; 
method of operation; area served; num¬ 
ber of call boxes; number of telegraph 
tielines; number of telephone tielines; 
extent and character of pickup and de¬ 
livery facilities and service, including 
number of messengers; 

(l) Proposed method of serving pres¬ 
ent call box and tieline patrons of the 
office involved; 

(m) For each office which will handle 
traffic formerly handled by the office in¬ 
volved : 

(1) Street address and location in 
building; 

(2) Class; 

(3) Distance in yards to such office; 

(4) Office hours; 

(5) Method of operation; 

(6) Area served; 

(7) Number of call boxes; 

(8) Extent and character of pickup 
and delivery facilities and service, in¬ 
cluding number of messengers; 

(9) Extent, if any, to which pickup 
and delivery service will be extended so 
as to serve area formerly served by the 
office involved; 

(10) Number of channels and capac¬ 
ity; 

(11) Average daily message load for 
the past month; 

(12) Estimate as to the portion of the 
traffic load of the office to be closed 
which will be diverted to each such office; 

(13) Statement as to any facilities, 
personnel, or channels to be added; 

Note: If application is for reduction in 
hours, answers to items (10) through (13) 
not required. 

(n) If application is for closure: 

(1) Number of messages sent and 
number received, revenues from sent- 
paid and received-collect traffic and 
direct operating expenses for each of the 
past 12 months, and an estimate as to 
what difference, if any, in the amount 
of such traffic, revenues, and expenses 
would be expected for the ensuing year 
if present service were continued, and 
the basis for such estimate; 

(2) For the past month, the distribu¬ 
tion of sent messages as between num¬ 
ber handled over the counter, by mes¬ 
senger, by telephone, by tieline, or other 
method; 

(o) If application is for reduction in 
hours: 

(1) Present and proposed office hours; 

(2) Number of messages filed and 
number received during each of the 


hours proposed to be discontinued for 
the past month; distribution of such 
filed messages as between number han¬ 
dled over the counter, by messenger, by 
telephone, by tieline, or other method; 

(3) Statement as to how traffic would 
be handled outside of proposed office 
hours. 

§ 63.504 Contents of applications to 
close a public toll station where no 
other such toll station of the appli¬ 
cant in the community will continue 
service and where telephone toll 
service is not otherwise available to 
the public through a telephone ex¬ 
change connected with the toll lines 
of a carrier. 

The application shall contain: 

(a) The name and address of each ap¬ 
plicant; 

(b) The name, title, and post office ad¬ 
dress of the officer to whom correspond¬ 
ence concerning the application is to be 
addressed ; 

(c) Nature of proposed discontinu¬ 
ance, reduction, or impairment; 

(d) Identification of community or 
part of community involved and date on 
which applicant desires to make proposed 
discontinuance, reduction, or impair¬ 
ment effective; if for a temporary pe¬ 
riod only, indicate the approximate pe¬ 
riod for which authorization is desired; 

(e) Proposed new tariff listing, if any, 
and difference, if any, between present 
charges to the public and charges for the 
service to be substituted, if any; 

(f) Description of the service area 
affected including population and gen¬ 
eral character of business of the com¬ 
munity ; 

(g) Name of other carrier or carriers, 
if any, which will provide toll station 
service in the community; 

(h) Statement of the reasons for pro¬ 
posed discontinuance, reduction, or im¬ 
pairment; 

(i) Statement of the factors showing 
that neither present nor future public 
convenience and necessity would be ad¬ 
versely affected by the granting of the 
application; 

(j) Description of any previous dis¬ 
continuance, reduction, or impairment of 
service to the community affected by the 
application, which has been made by the 
applicant during the 12 months preced¬ 
ing filing of application, and statement 
of any present plans for future discon¬ 
tinuance, reduction, or impairment of 
service to such community; 

(k) Description of the service in¬ 
volved, including a statement of the 
number of toll telephone messages or 
telegraph messages sent-paid and re¬ 
ceived-collect, and the revenues from 
such traffic, in connection with the serv¬ 
ice proposed to be discontinued for each 
of the past 6 months; and, if the volume 
of such traffic handled in the area has 
decreased during recent years, the rea¬ 
sons therefor. 

§ 63.505 Contents of applications for 
any type of discontinuance, reduc¬ 
tion, or impairment of telephone or 
telegraph service not specifically pro¬ 
vided for in this part. 

The application shall contain: 

(a) The name and address of each 
applicant; 
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(b) The name, title, and post office 
address of the officer to whom corres¬ 
pondence concerning the application is 
to be addressed; 

(c) Nature of proposed discontinu¬ 
ance, reduction, or impairment; 

(d) Identification of community or 
part of community involved and date on 
which applicant desires to make pro¬ 
posed discontinuance, reduction, or im¬ 
pairment effective; if for a temporary 
period only, indicate the approximate 
period for which authorization is de¬ 
sired; 

(e) Proposed new tariff listing, if any, 
and difference, if any, between present 
charges to the public and charges for 
the service to be substituted; 

(f) Description of the service area af¬ 
fected including population and general 
character of business of the community; 

(g) Name of any other carrier or car¬ 
riers providing telegraph or telephone 
service to the community; 

(h) Statement of the reasons for pro¬ 
posed discontinuance, reduction, or im¬ 
pairment; 

(i) Statement of the factors showing 
that neither present nor future public 
convenience and necessity would be ad¬ 
versely affected by the granting of the 
application; 

(j) Description of any previous dis¬ 
continuance, reduction, or impairment 
of service to the community affected by 
the application, which has been made 
by the applicant during the 12 months 
preceding filing of application, and state¬ 
ment of any present plans for future dis¬ 
continuance, reduction, or impairment 
of service to such community; 

(k) Description of the service in¬ 
volved, including: 

(l) Existing telephone or telegraph 
service by the applicant available to the 
community or part thereof involved; 

(2) Telephone or telegraph service 
(available from applicant or others) 
which would remain in the community 
or part thereof involved in the event the 
application is granted; 

(1) If application is for discontinu¬ 
ance, reduction, or impairment of tele¬ 
phone service, a statement of the number 
of toll messages sent-paid and received- 
collect and the revenues from such traffic 
in connection with the service proposed 
to be discontinued, reduced, or impaired 
for each of the past 6 months; and, if the 
volume of such traffic handled in the 
area has decreased during recent years, 
the reasons therefor. 

§ 63.506 Application form pursuant to 
§ 63.67. 

F. C. C. File No. T-D-_ 

Name of applicant_ 

Address _ 

In the matter of proposed reduction in 
main office hours pursuant to § 63.67 of the 
Commission’s rules. 

Month_Year ____ 

Data Regarding Main Office 

Address of office_ 

Class of office and method of operation__ 

Present hours: 

Monday through Friday_ 

Saturday _ 

Sunday _2 


Proposed hours: 

Monday through Friday_ 

Saturday_;_ 

Sunday -_- 

Average hourly number of messages filed’for 

month of__ 19 _, during total 

hours to be deleted_ 

Average hourly number of messages filed for 
month of_, 19 _, during maxi¬ 
mum traffic hour to be deleted_ 

Present tariff listing. 

Data Regarding Substitute Office 

Address of substitute office_ 

Class of office and method of operation of 

substitute office_ 

Distance in feet from main office_ 

Present hours of substitute office: 

Monday through Friday_ 

Saturday _ 

Sunday _ 

Proposed tariff listing. 

§ 63.507 Application form pursuant to 
§ 63.68. 

F. C. C. File No. T-D-_ 

Name of applicant_ 

Address _ 

In the matter of proposed reduction in 
branch office hours pursuant to § 63.68 of the 
Commission’s rules. 


Data Regarding Substitute Office 

Address of substitute office.. 

Distance in feet from office at which reduc¬ 
tion is proposed__ 

Class and method of operation of substitute 

office__ 

Will substitute office provide equal or better 
pickup and delivery facilities during hours 

to be deleted?__ 

Present hours of substitute office: 

Monday through Friday__ 

Saturday__ 

Sunday____ 

§ 63.601 Contents of applications for 
authority to reduce the hours of serv¬ 
ice of public coast stations under the 
conditions specified in § 63.70. 

F. C. C. File No. T-D-_ 

Month_ Year .. 


(Name of applicant) 


(Address of applicant) 

In the matter of Proposed Reduction in 
Hours of Service of a Public Coast Station. 
Pursuant to § 63.70 of the Commission’s 
rules. 

Data regarding public coast station. 


(Call and address) 


Month_Year_ 

Data Regarding Branch Office 

Address of office_ 

Class of office and method of operation 


Present hours: 

Monday through Friday_ 

Saturday_ 

Sunday _ 

Proposed hours: 

Monday through Friday_ 

Saturday_ 

Sunday _ 

Average hourly number of messages filed for 

the month of__ 19 _, 

during total hours to be deleted_ 

Average hourly number of messages filed for 

the month of__ 19 _, 

during maximum traffic hour to be deleted 


Present hours: 

Monday through Friday.. 

Saturday__ 

Sunday __ 

Proposed hours: 

Monday through Friday.. 

Saturday__ 

Sunday ____ 

Proposed effective time and date of change 


Average number of messages handled for 

month of__ 19_ 

during total hours to be deleted. 


during maximum hour to be deleted 


Data regarding substitute service to be 
provided by other public coast stations avail¬ 
able and capable of providing service to the 
community affected, or in the marine area 
served by the public coast station involved: 


Station call and location 

Operated by 

Hours of service 

Monday 

through 

Friday 

Saturday 

Sunday 
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Origin to Destination Speed op Service; 
Messages Delivered by Telephone 


DCt. 

64.261 Selection and tally. 

Origin to Destination Speed of Service; 
Messages Delivered by Tieline 

64.271 Selection and tally. 

Origin to Destination Speed of Service; 
Messages Delivered by Messenger 

64.281 Route record data. 

64.282 Selection and tally. 

Origin to Destination Speed of Service; 
Summary 

64.291 Origin to destination speed of service 
reports. 

64.295 Additional speed of service reports 
required. 

Subpart C—Furnishing of Facilities to Foreign 
Governments for International Communications 

64.301 Furnishing of facilities to foreign 
governments for International 
communications. 


Authority: §§ 64.1 to 64.301 issued un¬ 
der sec. 4, 48 Stat. 1066, as amended; 47 
U.S.C. 154. Interpret or apply secs. 201, 
218, 48 Stat. 1070, as amended, 1077; 47 

U.S.C. 201, 218. 

Subpart A—Traffic Damage Claims 

§ 64.1 Traffic damage claims. 

(a s Each carrier engaged in furnish¬ 
ing radio-telegraph, wire-telegraph, or 
ocean-cable service shall maintain sep¬ 
arate files for each damage claim of a 
traffic nature filed with the carrier, show¬ 
ing the name, address, and nature of 
business of the claimant, the basis for 
the claim, disposition made, and all cor¬ 
respondence, reports, and records per¬ 
taining thereto. Such files shall be pre¬ 
served in accordance with existing rules 
of the Commission (Part 42 of this chap¬ 
ter) , and at points (one or more) to be 
specifically designated by each carrier. 

(b) The aforementioned carriers shall 
make no payment as a result of any 
traffic damage claim if the amount of 
the payment would be in excess of the 
total amount collected by the carrier on 
the message or messages from which the 
claim arose unless such claim be pre¬ 
sented to the carrier in writing signed by 
the claimant and setting forth the rea¬ 
son for the claim. 

Subpart B—Domestic Telegraph 
Speed of Service Studies 


Definitions 

§ 64.201 Origin to destination speed of 

service. 


The time interval between the time of 
adjusted for time zone differences, 
ana the time of delivery by telephone, by 
weime or by messenger. 

§ 64.202 Time filed. 


Th ®time a message is first accepted at 
nil 0 - e for transmission, except as 
nerwise provided in this section, 
on!? case of messages filed or 

thI r ? Cted over the telephone, the time 
ni a f t 5 ansaction w *th the sender is com- 

P (hf ? ha11 be the time filed - 

mam, iJ 1 the case of messages filed over 
thp terminated teleprinter tielines, 
mpn? lmg time stia11 fe e the acknowledg- 
1 or stamped received time, which¬ 


ever is earlier. Where messages are filed 
over a telefax tieline, the filing time shall 
be the stamped received time placed on 
the message upon removal from the re¬ 
corder. Where messages are filed over 
teleprinter tielines directly connected 
into switching centers, the filing time 
shall be the time placed on such tele¬ 
grams by the patron or by automatic 
timing equipment, as the case may be. 
If the sender is called back to verify a 
questionable part of the message, the 
original filing time shall be used unless 
a correction is made by the sender, in 
which case a new filing time consisting 
of the time the correction is received 
shall be placed on the message. 

(c) In the case of messages received 
in an office by messenger, the time the 
messenger returns to the office from the 
pickup run shall be the time filed. 

(d) In the case of messages filed at the 
counter, the time the transaction with 
the sender is completed shall be the time 

* filed. 

(e) In the case of multiple address 
messages where individual copies of the 
message are not filed, the time filed shall 
be no later than the time duplicating 
and addressing, prior to transmission, 
is completed. 

§ 64.203 Time delivered. 

The time delivery of a telegram is 
completed to the addressee (or to a per¬ 
son authorized to receive the telegram 
for the addressee), except as otherwise 
provided in this section. 

(a) For speed of service purposes the 
first attempt to deliver a telegram shall 
be considered to be the time of delivery. 

(b) When delivery is made by tele¬ 
phone, the time delivered is the time 
reading of a telegram is completed, or 
the time the first attempt to deliver is 
made. 

(c) When delivery is made by manual 
teleprinter tieline or by tieline switch¬ 
ing equipment, the time delivered is the 
time transmission of a telegram is com¬ 
pleted, or the time of the first attempt 
to deliver. 

(d) When delivery is made by telefax 
tieline, the time delivered or time of first 
attempt is two minutes later than the 
time a facsimile transmitter is connected 
to the customer’s line for transmission of 
the message. 

(e) When delivery is made by tieline 
directly connected to a line transmitter 
at a reperforator office, the time delivered 
is the time the reperforated tape for a 
message has completely passed through 
the line transmitter. 

(f) When delivery is made by mes¬ 
senger on routes on which all messages 
to be delivered are business messages, the 
time delivered or the time of the first 
attempt to deliver for each message on 
the route shall be the time routed out 
plus one-half the interval from the time 
routed out to the time returned. When 
messenger delivery routes comprise both 
business and social messages, the time 
delivered or the time of first attempt to 
deliver for each business message shall 
be the actual time of delivery to the 
addressee. 

(g) In the case of Domestic Full Rate 
Money Orders, the time delivered shall 


be the time the money order is paid or 
the payee is notified, less ten minutes 
(allowance for banking operations at 
point of origin and destination). 

§ 64.204 First attempt. 

(a) In the case of telephone delivery, 
the time the addressee’s telephone is re¬ 
ported to be busy or not answered, or re¬ 
ported out of order, or the addressee or 
someone authorized to accept the mes¬ 
sage is not available to receive the 
message. 

(b) In the case of tieline delivery, the 
time of first attempt is the time trans¬ 
mission is attempted but could not be 
made because the addressee did not 
answer or, having answered, requested 
later transmission. Two minutes later 
than such time is the time of first at¬ 
tempt for facsimile tieline messages. 

(c) In the case of messenger delivery, 
business messages returned to the office 
undelivered for any reason when first 
routed out are “first attempts.” If such 
“first attempts” were on a route on 
which all messages to be delivered were 
business messages, the time of the first 
attempt to deliver shall be the time 
routed out plus one-half the interval 
from the time routed out to the time 
returned. If such “first attempts” were 
on a route comprised of both business 
and social messages, the time of the first 
attempt to deliver for each business 
message shall be the actual time physical 
delivery was attempted. 

(d) In all such cases there shall be 
noted on the message and delivery sheet 
the “first attempt” time and the reason 
for non-delivery. 

(e) If unsuccessful attempts to deliver 
by one method result in transfer to an¬ 
other method for delivery, the messages 
shall not be tallied in the second method, 
but shall be tallied as a first attempt in 
the original method in those cases when 
it is practicable to do so. 

(f) Messages delayed in delivery due to 
special instructions of the sender or ad¬ 
dressee shall be excluded from tally as 
provided in § 64.224. 

§ 64.203 Tieline. 

A direct circuit connecting a telegraph 
company’s office with a customer’s office 
by teleprinter or telefax for the purpose 
of accepting and delivering telegrams. 

§ 64.210 Identifying wire numbers. 

A serial number assigned, usually be¬ 
ginning each day with the number 1, to 
messages sent over each channel each 
day at office of origin. If the identifying 
wire number is omitted in manual re¬ 
transmission, the wire number assigned 
for retransmission shall be used in lieu 
thereof. 

§ 64.212 Messenger route. 

A continuous trip of a messenger for 
the physical delivery or pickup of tele¬ 
grams entered on a Route Call Record. 

§ 64.214 Time routed out. 

The time a messenger is dispatched on 
route. 

§ 64.215 Time returned. 

The time a messenger returns to the 
office after completing a route. 
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General Provisions 

§ 64.221 Instructions for the conduct of 
domestic telegraph origin to destina¬ 
tion speed of service studies and the 
submission of reports thereof. 

(a) The Western Union Telegraph 
Company shall conduct monthly origin 
to destination speed of service studies in 
accordance with the provisions of 
§§ 64.201 through 64.291 in the following 


seventy-five cities: 

Akron, Ohio. 

Albany, N. Y. 

♦Atlanta, Ga. 
Baltimore, Md. 
Birmingham, Ala. 
•Boston, Mass. 

Buffalo, N. Y. 

Charlotte, N. C. 
Chicago, Ill. 
•Cincinnati, Ohio. 
Cleveland, Ohio. 
Columbia, S.C. 
Columbus, Ohio. 
♦Dallas, Tex. 

Dayton, Ohio. 

Denver, Colo. 

Des Moines, Iowa. 
•Detroit, Mich. 
Elizabeth, N. J. 

El Paso, Tex. 

Ft. Worth, Tex. 

Grand Rapids, Mich. 
Hartford, Conn. 
Houston, Tex. 
Indianapolis, Ind. 
Jackson, Miss. 
Jacksonville, Fla. 
•Kansas City, Mo. 
Knoxville, Tenn. 

Las Vegas, Nev. 

Long Beach, Calif. 

•Los Angeles, Calif. 
Louisville, Ky. 
Memphis, Tenn. 

Miami, Fla. 

Milwaukee, Wis. 
•Minneapolis, Minn. 
Mobile, Ala. 

•Reperforator offices. 


Nashville, Tenn. 
Newark, N. J. 

New Haven, Conn. 
•New Orleans, La. 
New York, N. Y. 
Norfolk, Va. 
•Oakland, Calif. 
Oklahoma City, Okla. 
Omaha, Nebr. 
Orlando, Fla. 

Palo Alto, Calif. 
Pasadena, Calif. 
Passaic, N.J. 
•Philadelphia, Pa. 
Phoenix, Ariz. 
Pittsburgh, Pa. 
•Portland, Oreg. 
Providence, R. I. 
•Richmond, Va. 
Rochester, N. Y. 

•St. Louis, Mo. 

St. Paul, Minn. 
Sacramento, Calif. 
Salt Lake City, Utah. 
San Antonio, Tex. 
San Diego, Calif. 

San Francisco, Calif. 
San Jose, Calif. 
Seattle, Wash. 
Shreveport, La. 
♦Syracuse, N. Y. 
Tampa, Fla. 

Toledo, Ohio. 
Tucson, Ariz. 

Tulsa, Okla. 
Washington, D. C. 
Wichita, Kans. 


(b) Reports thereof in quadruplicate 
shall be filed with the Commission not 
later than the twenty-fifth day of each 
succeeding month in accordance with 
§ 1.804 of this chapter. 

(c) For the purpose of determining 
such further revision by the Commission 
in the list of cities designated in para¬ 
graph (a) of this section, as may be war¬ 
ranted, The Western Union Telegraph 
Company shall conduct load studies for 
the year ending April 30, 1963, and for 
every second year thereafter ending on 
the same date, showing the 75 cities in its 
system handling the largest average 
weekly received trunk load for such years 
and shall submit such studies to the Com¬ 
mission by letter no later than June 1, 
1963, and every two years thereafter. 

§ 64.223 Types of messages to be tallied. 

Of the messages selected as hereinafter 
provided, the following shall be tallied by 
time intervals on speed of service tally 
sheets: Domestic Full Rate including 
Government and CAK, Domestic Full 
Rate Money Order, and CND. 

§ 64.224 Exclusion of messages from 
tally. 

Messages, other than those specified in 
§ 64.223, shall not be tallied. These 
messages include among others: Service, 
Wire, Press, International (INTL), mes¬ 
sages originating in Canada, Mexico, and 


other “domestic” points outside the con¬ 
tinental United States, Day Letter, Night 
Letter, Deadhead, messages sent over 
Morse circuits and commission agency 
circuits for delivery, confirmation copies 
of messages previously delivered, and 
messages delayed in delivery due to 
special instructions of the sender or 
addressee. 

§ 64.225 Hours ttTbe included. 

Speed of service studies shall be made 
on messages delivered between the hours 
of 9:00 a.m. and 6:00 p.m., local time, 
Monday through Friday, except as pro¬ 
vided in §§ 64.227, 64.261 and 64.282. 

§ 64.226 Tallies; when made. 

Speed of service tallies shall be made 
after 7:00 p.m. of the day of transmission 
but not later than the day following 
transmission, except as follows: 

(a) Any tally thus scheduled to be 
made on a holiday or a Saturday may be 
postponed until the following business 
day. 

(b) Any tally of messages delivered by 
tieline direct from line transmitters 
which must be observed at the time of 
transmission to the customer. 

§ 64.227 Suspension of tallying. 

(a) Speed of service tallies shall not be 
taken with respect to messages handled 
on the following holidays: New Year's, 
Washington's Birthday, Memorial Day 
(May 30), Independence Day, Labor Day, 
Thanksgiving and Christmas; and on the 
last business day preceding each of these 
holidays. 

(b) In the event of a serious and un¬ 
usual communication emergency such as 
that caused by flood, earthquake, strike 
by respondent’s employees, or fire, tally¬ 
ing may be suspended. In the event of 
suspension of tallies during an emer¬ 
gency, messages handled during the 
emergency need not be tallied. 

§ 64.228 Company instructions to offices 
making studies. 

Two copies of all general instructions 
(and of any amendments thereto) issued 
to field offices for the purpose of comply¬ 
ing with § 1.804 of this chapter and 
§§ 64.201 to 64.295 shall be filed with the 
Commission upon issuance. 

§ 64.229 Summary reports. 

The results of tallies of speed of service 
shall be summarized monthly on F.C.C. 
Form 338-B, Monthly Summary of Origin 
to Destination Speed of Service, as re¬ 
vised. A statement of any dates during 
the month on which speed of service 
tallies were suspended at any city (pur¬ 
suant to § 64.227), together with the rea¬ 
sons, and explanations for any abnormal 
service, shall be placed on the back of the 
form. 

Origin to Destination Speed of Service; 

General Procedure 

§ 64.241 Volume of messages to be 
tallied. 

At each city studied there shall be 
sampled for each method of delivery 
(telephone, tieline, and messenger) for 
each of the days of the period prescribed 
in § 64.225 one-half of one percent of the 
24-hour daily average load of messages 
delivered by that method, but not less 


than a minimum of 15 messages per day 
per delivery method. For a given city if 
one-half of one percent of the daily 
average load of messages during the 
period prescribed in § 64.225 for all 
methods of delivery combined is less than 
45 messages per day, then the minimum 
number of messages to be sampled per 
day shall be 15 messages delivered by 
telephone, 15 messages delivered by tie¬ 
line, and 15 messages delivered by mes¬ 
senger. 


§ 64.242 Computation of daily load for 
each delivery method. 

The 24-hour daily average delivered 
message load shall be determined quar¬ 
terly for each method of delivery (tele¬ 
phone, tieline, and messenger) on the 
basis of messages delivered during 
March, June, September and December 
on all days, Monday through Friday, re¬ 
quired to be studied. All company oper¬ 
ated offices in each city delivering mes¬ 
sages shall be included. 


§ 64.243 

ing. 


Selection of offices for tally- 


(a) Sampling for origin to destination 
speed of service in each method shall be 
limited to those offices in each city which 
deliver an average of 50 or more messages 
daily by telephone or by tieline, or de¬ 
liver an average of 50 or more business 
messages daily by messenger: Provided, 
however , That if none ‘of the offices in a 
city deliver 50 or more messages daily 
in a particular method of delivery, then 
each such office shall be considered as 
delivering an average of 50 messages per 
day in that method and as qualifying 
under this section for tallying. 

(b) The office and delivery methods to 
be sampled each day shall be determined 
as follows: 

(1) A set of cards shall be prepared 
which includes one or more cards for 
each delivery method in each office in the 
city, except for the exclusions covered by 
paragraph (a) of this section. For each 
method in each office there shall be one 
card for each 100 messages of delivered 
loa,d and one card for any excess of 50 
or more. Where the average delivered 
load is between 50 and 100 messages per 
day, one card shall be prepared. The 
cards for the tieline method, in addition 
to identifying the office, shall also iden¬ 
tify whether the delivery is by manual 
teleprinter tielines, tieline switching, tie¬ 
lines directly connected to line transmit¬ 
ters, or telefax, and these cards when 
drawn shall be sampled as described 
in this section and § 64.271. 

(2) Where the volume of traffic for a 
given delivery method in a city (all 
offices to be studied combined) calls for 
preparation of 3 cards or less, the prepa¬ 
ration of such cards will not be required. 
In such cases if more than one dell ^ e .^ 
office is involved, the number of tallies 
at each such delivery office shall be in 
the same ratio as its load bears to tn 
total delivery load of the city. 

(3) The cards shall be separated into 

separate decks, one for each m y n . 
of delivery. The number of cards 
be drawn each day for a me tr°.^: n£ r 
delivery shall be determined by divia 
the required daily number of tafiie 
5 and rounding off to the nearest w 
number. 





FEDERAL REGISTER 


13241 


Thursday, December 5, 1963 


(4) The deck of cards for a delivery 
method shall be thoroughly shuffled face 
down followed by a cut of the deck. The 
required number of cards for the delivery 
method shall be drawn from the top of 
the deck. The shuffling and drawing 
shall be done after 7:00 p. m. on the day 
of transmission. 

(5) For each card drawn from the 
deck for a method of delivery, 5 mes¬ 
sages shall be tallied. In the case of 
the deck of tieline cards, for each card 
drawn 5 messages shall be tallied for the 
office and for the specific tieline method 
listed on the card (manual teleprinter 
tielines, tieline switching, tielines directly 
connected to line transmitters, or telefax 
tieline). If the required daily sample 
for a method of delivery (telephone, all 
tieline methods combined, or messenger) 
is one more than an even multiple of 
5, 6 instead of 5 messages shall be 
tallied at the office designated for the 
first card drawn. If the required sample 
is 2 more than a multiple of 5, 6 
instead of 5 messages shall be drawn for 
each of the first 2 cards drawn. If the 
required sample is 1 or 2 less than an 
even multiple of 5, 4 messages instead 
of 5 shall be tallied for the first or 
each of the first 2 cards drawn. 

(6) At reperforator offices having tie¬ 
lines directly connected to line trans¬ 
mitters, cards when drawn shall apply to 
the next observation period between 
9:00 a. m. and G:00 p. m., local time, 
owing to the necessity for observing dur¬ 
ing transmission. 


§ 64.244 Selection of messages for 
tallying. 

(a) The selection of individual mes¬ 
sages to be tallied from the delivered 
message file of any method at any office 
shall be determined from the identifying 
wire number as follows: 

(1) A set of ten cards shall be pre¬ 
pared, each card bearing one of the digits 
0 to 9. 

. Tlle ten cards shall be thoroughly 
face down followed by a cut of 
jne deck. The digit appearing on the 
top card after completion of the cut shall 

?om!r ne selection of the messages to be 
allied. Messages in the files delivered 
etween 9 : oo a. m. and 6:00 p. m., local 
ime, on which the identifying wire num- 
in the digit selected shall be 
fn ™ ra ™ for tallying until the quota 
r the day has been obtained. 

usin 8 more than 2 com- 
sa?! m ^ n v S for the se P ara te filing of mes- 
ses delivered by telephone, by telefax 
c J jaanual teleprinter shall select 
from fu 1 ^ nts or groups of messages 

lottmrT 6 ^ es for each method in the fol- 

10 wmg manner: 

the fL Ea< £ com Partment designation of 
livero^ cabmets > containing messages de- 
cover, fi^ aU be entered on a card. This 
or hv al P ha betically by name—to 
8eouL^ omer caU let ters, in number 
concentra/ 11 del * vered time order or by 
of messat^il 111 ^ 8 * Where lar se groups 

wi thout in the past been filed 

grouns *wi d L vlslon ’ subdivisions of such 
shall ho ^ made. Each subdivision 
Will bp fi e J ltered on a card so that there 
lor th* * epr esentative number of cards 
froups. number °f messages in such 


No. 235—pt. II-31 


(2) The entire set of cards shall be 
thoroughly shuffled face down and the 
deck cut, the compartment designation 
appearing on the top card after comple¬ 
tion of the cut shall determine the groups 
of messages from which tallies will be 
made. If additional groups are required 
in order to tally the required quota of 
messages, one or more additional cards 
shall be drawn and used in the order of 
their appearance in the pack from the 
top down. 

(3) Individual messages of the types 
named in § 64.223 shall be withdrawn 
from the selected group or groups of 
compartments for tallying by selecting 
those whose identifying wire number 
ends in the digit drawn. 

(c) Offices using not more than 2 com¬ 
partments for the separate filing of mes¬ 
sages delivered by telephone, by telefax 
or by manual teleprinter shall select 
individual messages from the files for 
each method in the following manner: 

(1) Where delivered messages are filed 
alphabetically, a card for each letter of 
the alphabet shall be prepared. The set 
of cards shall be shuffled face down and 
the deck cut. The top card shall be 
drawn after completion of the cut. The 
file shall be searched beginning with the 
letter of the alphabet drawn for indi¬ 
vidual messages of the types named in 
§ 64.223 whose identifying wire number 
ends in the digit drawn. If, after com¬ 
plete search of the file for messages de¬ 
livered between 9:00 a.m. and 6:00 p.m., 
local time, the quota for tallying is not 
obtained, the succeeding alphabet card 
or cards shall be drawn and used in the 
order of their appearance in the pack 
from the top down. 

(2) Where delivered messages are filed 
in sent number sequence or in delivered 
time order or route records are filed in 
route out or return time order, a set of 
9 cards shall be prepared, each card 
bearing one of the hours 9:00 a.m. to 
10:00 a.m. through 5:00 p.m. to 6:00 p.m. 
The set of cards shall be shuffled face 
down and the deck cut. The top card 
shall be drawn after completion of the 
cut. The file shall be searched begin¬ 
ning with the hour drawn for individual 
messages whose identifying wire number 
ends in the digit drawn. If after com¬ 
plete search of the file for messages 
delivered between 9:00 a.m. and 6:00 
p.m., local time, the quota for tallying 
is not obtained, another digit shall 
be selected in accordance with 
§ 64.244(a) (2). 

(d) Offices delivering business mes¬ 
sages by messenger shall select individual 
messages of the types named in § 64.223 
from route records in accordance with 
paragraphs (a) an$ (c) (2) of this 
section. 

(e) Offices filing delivered messages 
in any other manner than those indi¬ 
cated herein shall arrange their files to 
meet these requirements of sampling. 
Origin to Destination Speed op Service; 

Messages Delivered by Telephone 

§ 64.261 Selection and tally. 

(a) Offices and messages selected for 
tallying each day in any city shall be 
determined in accordance with §§ 64.241 
to 64.244. 


(b) Each message of the type de¬ 
scribed in § 64.223 which was delivered 
by telephone between the hours of 9:00 
a. m. and 6:00 p. m., local time, shall be 
tallied, unless previously dispatched for 
physical delivery by messenger or by 
mail. 

(c) The interval of time to be tallied 
for each message selected shall be from 
the time filed to the time delivered or 
to the time of the first attempt (see 
§§ 64.203 and 64.204). 

Origin to Destination Speed of Service; 

Messages Delivered by Tieline 

§ 64.271 Selection and tally. 

(a) For messages delivered by telefax 
and manual teleprinter tielines, offices 
and messages selected for tallying each 
day in any city shall be determined in 
accordance with §§ 64.241 to 64.244. 

(b) For messages delivered by tieline 
switching equipment, the following 
method for selection of messages to be 
tallied shall be used: 

(1) Each roll of monitor tape, on 
which are recorded copies of messages 
delivered by tieline switching equipment 
shall be designated with a separate 
number. 

(2) A number card shall be prepared 
for each numbered roll of monitor tape. 
The entire set of cards, representing an 
equal number of monitor rolls, shall be 
thoroughly shuffled face down daily and 
the deck cut. The required number of 
cards shall be withdrawn from the top of 
the deck after completion of the cut to 
determine the monitor roll or rolls from 
which tallies will be made. These cards 
shall be withdrawn and used in the order 
of their appearance in the pack from the 
top down. 

(3) A digit shall be selected, as out¬ 
lined in § 64.244 (a). 

(4) Each message of the types named 
in § 64.223 in the selected monitor tape 
rolls transmitted between 9:00 a. m. and 
6:00 p. m., local time, on which the 
identifying wire number ends in the 
diget selected shall be tallied, until the 
quota is obtained. 

(c) For messages delivered by tieline 
direct from line transmitters, the follow¬ 
ing tally routine shall be used: 

(1) The name or designation of each 
outgoing line transmitter directly con¬ 
nected to a tieline within the city or in 
a distant city shall be entered on a list 
or on a set of consecutively numbered 
cards. The designation of these chan¬ 
nels on the list cards shall be arranged 
so as to facilitate examination of the 
line transmitters. 

(2) Each line transmitter at reperfo¬ 
rator relay offices used to deliver tele¬ 
grams directly to tieline customers shall 
be observed. Where a single tieline is 
associated with one line transmitter 
only, the first message of the types 
named in § 64.223 which it is possible to 
tally by time interval shall be tallied. 
Thereafter, the tally clerk shall move to 
the next tieline, observations continuing 
until the required number of messages 
has been tallied. If any tieline is ob¬ 
served for two minutes without tally, 
the clerk shall move to the next line 
transmitter concerned. If, after all 
listed tielines have been examined, an 
insufficient number of messages have 
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been tallied, observations shall be con¬ 
tinued starting with the first tieline ob¬ 
served that day. The last tieline ex¬ 
amined on one observation shall be the 
first tieline examined on the next obser¬ 
vation. Where several tielines are as¬ 
sociated with one line transmitter, such 
as in the case of a five-station concen¬ 
trated sending rack, a total number of 
messages equal to the number of tielines 
in the group shall be tallied. Where the 
rack is equipped with a monitor printer 
and an automatic time and date trans¬ 
mitter, the tally may be made from the 
monitor reel instead of the line trans¬ 
mitter. 

(3) If it is not necessary to observe 
messages continuously between 9:00 
a. m. and 6:00 p. m., local time, to secure 
the required number of tallies, the hours 
during which tallies are made shall be 
staggered from day-to-day so that each 
hour of the interval from 9:00 a. m. to 
6:00 p. m., will be sampled as often as 
every other hour of that interval. 

(d) The interval of time to be tallied 
for each message selected shall be from 
the time filed to the time delivered or 
to the time of the first attempt (see 
§§ 64.203 and 64.204). 

Origin to Destination Speed of Service; 

Messages Delivered by Messenger 

§ 64.281 Route record data. 

At all offices in the cities enumerated 
in § 64.221 where tallies are required to be 
made, the following shall be entered on 
route records: (a) The identifying wire 
number of each business message; (b) 
the time filed, including the time zone, 
for each domestic full-rate business mes¬ 
sage except for confirmation copies of 
business messages previously delivered; 
(c) the time a messenger is dispatched 
on each route carrying business mes¬ 
sages; and (d) the time of return from 
the route. 

§ 64.282 Selection and tally. 

(a) Offices and messages selected for 
tallying each day in any city shall be 
determined in accordance with §§ 64.241 
through 64.244. 

(b) Each business message of the type 
described in § 64.223 which was delivered 
by messenger between the hours of 9:00 
a. m. and 6:00 p. m., local time, shall be 
tallied, except that messages delivered 
by telephone and subsequently dis¬ 
patched for physical delivery by mes¬ 
senger need not be tallied. 

(c) The interval of time to be tallied 
for each message selected shall be from 
the time filed to the time delivered or to 
the time of the first attempt (see §§ 64.203 
and 64.204). 

Origin to Destination Speed of Service; 

Summary 

§ 64.291 Origin to destination speed of 
service reports. 

Reports of Origin to Destination speed 
of service sampling at each city desig¬ 
nated in § 64.221 shall be summarized for 
all cities studied to show separately for 
each delivery method, telephone, tieline 
and messenger, the number of messages 
tallied, average speed of service in min¬ 
utes, the percent delivered in the stated 
number of minutes, and a weighting 


factor for each of the seventy-five cities. 
The weighting factor shall be that pro¬ 
portion of the total delivered load (for 
the full month, including Saturdays, 
Sundays and holidays) in that method 
and city to the total delivered load (for 
the full month) in the same method for 
the seventy-five cities. The weighting 
factors shall be computed annually based 
on delivered loads for the month of 
March. 

§ 64.295 Additional speed of service re¬ 
ports required. 

(a) The Western Union Telegraph 
Company shall file with the Commission 
for its information, not later than the 
25th date of each succeeding month, re¬ 
ports in quadruplicate of any additional 
monthly recurring speed of service 
studies it may make. 

(b) Two copies of all general instruc¬ 
tions (and of any amendments thereto) 
issued to the field offices for the prepara¬ 
tion of the studies required by this sec¬ 
tion shall be filed with the Commission 
upon issuance. 

Subpart C—Furnishing of Facilities to 
Foreign Governments for Interna¬ 
tional Communications 

§ 64.301 Furnishing of facilities to for¬ 
eign governments for international 
communications. 

Common carriers by wire and radio 
shall, in accordance with section 201 of 
the Communications Act, furnish serv¬ 
ices and facilities for communications to 
any foreign government upon reasonable 
demand therefor: Provided , however, 
That, if a foreign government fails or 
refuses, upon reasonable demand, to fur¬ 
nish particular services and facilities to 
the United States Government for com¬ 
munications between the territory of 
that government and the United States 
or any other point, such carriers shall, 
to the extent specifically ordered by the 
Commission, deny equivalent services or 
facilities in the United States to such 
foreign government for communications 
between the United States and the terri¬ 
tory of that foreign government or any 
other point. 

(Interpret or apply secs. 201, 214, 303, 
308, 48 Stat. 1075, 1082, 1085; 47 U.S.C. 201, 
214, 303, 308) 


PART 66—APPLICATIONS RELATING 
TO CONSOLIDATION, ACQUISI¬ 
TION, OR CONTROL OF TELEPHONE 
COMPANIES 

Sec. 

66.11 Contents of applications. 

66.12 Supporting data and exhibits re¬ 

quired with the application. 

66.13 Publication and posting of notices. 

66.14 General provisions. 

66.15 Procedure. 

Authority: §§ 66.11 to 66.15 issued under 
sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154. 

§ 66.11 Contents of applications. 

Applications under section 221 (a) 
shall contain the following information: 

(a) The exact name and address of 
each applicant and of each vendor; 

(b) The Government, State, or Terri¬ 
tory, under the laws of which each cor¬ 


porate applicant and each vendor was 
organized; 

(c) The nam\ title and post office 
address of the person to whom corre¬ 
spondence in regard to the application 
should be addressed; 

(d) A statement as to whether each 
applicant and each vendor is a carrier 
subject to the act and what change or 
changes in status will result from the 
proposed transaction; 

(e) The manner in which the proper¬ 
ties, or control, will be acquired and the 
consideration, in money and otherwise, 
to be paid by each applicant, together 
with a statement justifying the proposed 
purchase price; 

(f) In a proposed consolidation or 
merger, the nam of the company re¬ 
sulting therefrom, the capitalization 
proposed therefor, and the amount and 
class of capital stock and other securities 
proposed to be issued; 

(g) Statement of action of the stock¬ 
holders or directors of each applicant 
and each vendor approving the proposed 
transaction, givin^ date and place of 
each meeting; 

(h) With respect to the property being 
acquired, a reasonable approximation of 
the principal plant items being acquired, 
such as: 

(1) Number of poles; 

(2) Miles of aerial wire; 

(3) Miles of cable by size and type 
(e. g.—aerial) ; 

(4) Number of telephones; 

(5) Type and number of switchboards; 

^6) Land and Buildings; 

7) Vehicles; 

3> Other property; 

(i) Specific information with respect 
to the proposed acquisition, consolidation 
or control, including but not limited to 
the following: 

(1) The type of service currently being 
provided and the number of subscribers 
by classes of service; 

(2) The quality of the service current¬ 
ly being provided; 

(3) The adequacy of the service cur¬ 
rently being provided; 

(4) The condition of the plant; 

(5) Criticisms regarding existing 
services; 

(j) Facts as to any intercorporate re¬ 
lations through holding companies, 
ownership of securities or otherwise, be¬ 
tween the parties to the transaction; 

(k) Statement as to whether applicant 
has extended any financial aid to the 
vendor during the past five years; 

(l) The extent to which the facilities 
to be acquired or controlled (by purchase, 
lease, or otherwise) parallel or are com¬ 
petitive with the facilities of the proposed 
purchaser or others; 

(m) A statement as to whether t 
proposed transaction has been P re ^ e ^ 
to the regulatory authority of each sta 
in which the property is situated, ana, 
so, the status thereof; 

(n) With respect to the full-time e 
ployees employed in the exchange area 
exchange areas served by P r °P el ; ies ^de¬ 
posed to be acquired, a complete si 
ment describing the manner by * 
the respective labor forces will be 
grated or merged, and the treatment P 
posed to be accorded employees oi ^ 
acquired company or companies oy 
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acquiring company, with due regard to 
such matters as severance pay, if any, 
for employees discharged as a conse¬ 
quence of the transaction; accrued pen¬ 
sion and benefit rights, if any; wages; 
location of employment; job assign¬ 
ments; seniority; and other conditions 
of employment; 

(o) Specific reasons why the proposed 
transaction will be of advantage to the 
persons to whom service is to be rendered 
and in the public interest, such as: 

(1) Improvements in exchange 
service; 

(2) Improvements in toll service; 

(3) Improvements in private line 
service; 

(4) Provision of extended area service; 

(5) Use of different techniques, such 
as, conversion from magneto to common 
battery or manual to dial operation; 

(6) Elimination of held orders and 
provisions for future growth require¬ 
ments; 

(7) Resolution of service criticisms; 

(8) Integration with the other oper¬ 
ations of the applicant (s); 

(9) The approximate time within 
which the improvements in subpara¬ 
graphs (1) to (8) of this paragraph will 
be realized; 

(p) Any additional facts or reasons in 
support of the application. 

§ 66.12 Supporting data and exhibits re¬ 
quired with the application. 


There shall be filed with and made a 
part of the original of each application 
under section 221 (a) the following: 

(a) One copy of the charter, articles 
of incorporation and the bylaws of each 
applicant, duly certified (such copies as 
are already on file with the Commission 
pay be incorporated in the application 
by reference); 

(b) In applications involving mergers 
consolidations, one copy of resolutions 

or the stockholders or directors of each of 
the applicants approving the proposed 
transaction, such resolutions to be prop¬ 
erly attested and accompanied by appro- 
?ni a +t excerpts from the minutes, show- 
uig the number of votes cast for and 
ag f las J; each sucil resolution; 
pii}?/ or sketch indicating the fa- 

fl J a es °* eac h telephone carrier in the 
ersw nV< i lve<i ’ and the loca tion and own- 
0f . exchan se and toll properties 
nrmw. after consummation of the 

Proposed transaction; 

inon™A r ? cent balance sheet and an 
income statement of each party involved; 

cost nf fi? tat ? meiAt sh owing the original 
lateri p * an *' to be acquired and re- 
thenw e ?7 e amounts with respect to 
on the hn to be ac Q uir ed as shown 
estimatPH kS ° f the vendors > if available; 
a ctuaf amn an J ounts shah be shown if 
purehas??c U?tS are not liable and the 
(f) n" S lr l excess of $ 2 5.000; 

quired whioh P i0n v 0f the plant to be ac ’ 
u Pon acmdi^ PPllcant expects to retire 
date(s) C there !?/ 1 the a PP roxima te 

total purch n * • estimated Portion of 
Plant; Pnce re P r esented by such 

delusive P nf° f ai K con tract or contracts, 
Blent contra J lght " of " way and attach- 
acts and traffic agreements. 


entered into between the parties to the 
transaction with respect to any of the 
telephone properties or service included 
in the proposed transaction; 

(h) With respect to the full-time em¬ 
ployees employed in the exchange area 
or exchange areas served by the proper¬ 
ties proposed to be acquired, consoli¬ 
dated, or merged, a table showing for 
each such employee, by name, job classi¬ 
fication, length of service, wage rate and 
location of employment; except that 
where twenty-five or more full-time 
employees are employed in any exchange 
area served by the properties to be ac¬ 
quired, consolidated or merged with 
another exchange area or exchange 
areas, such information with respect to 
those employees may be given on a group 
basis by job classification; 

(i) Copies of any pension or benefit 
plans which are referred to in the state¬ 
ments supplied pursuant to § 66.11 (n); 

(j) Classes of service currently ren¬ 
dered through the property to be ac¬ 
quired and rates therefor; 

(k) Classes of service which applicant 
proposes to provide and rates therefor, 
if known; if not known, then estimated, 
in the following: 

(l) Immediately upon acquisition; 

(2) After completion of any planned 

rehabilitation of plant or conversion to 
dial. 

(1) A copy of the action of any regu¬ 
latory body, referred to in § 66.11 (m). 

§ 66.13 Publication and posting of 
notices. 

(a) Immediately upon the filing of 
an application under this section the 
applicant shall post a public notice at 
least fifteen inches (15") by eighteen 
inches (18"), with letters of commen¬ 
surate size, in a conspicuous place at 
each office where the subscribers, served 
by the property to be acquired, custom¬ 
arily transact telephone company busi¬ 
ness, or in lieu thereof, at a conspicuous 
place in the city(ies) or town(s) in and 
around which the property is located, for 
at least thirty (30) days, which notice 
shall contain the following information, 
as may be applicable : 

(1) Date of first posting of notice; 

(2) Name of applicant; 

(3) A statement that application has 
been filed with the Federal Communica¬ 
tions Commission; 

(4) A general description of the areas 
wherein the property to be acquired, 
merged or consolidated, for which the 
certificate is being sought, is located; 

(5) A statement that any member of 
the public desiring to protest or support 
the application may communicate in 
writing with the Federal Communica¬ 
tions Commission, Washington, D.C., 
20554, on or before a specified date 
which shall be forty (40) days from 
the date of first posting of the notice. 

(b) Immediately upon the filing of an 
application of the nature described in 
paragraph (a) of this section, the appli¬ 
cant shall also cause to be published a 
notice of not less than four (4) column 
inches in size containing information 
listed in paragraph (a) (1) through (5) 
of this section at least once during each 


of two consecutive weeks, in some news¬ 
paper or newspapers of general circula¬ 
tion in the community or communities 
to be affected, or in lieu of causing a 
notice to be published, the applicant shall 
have the alternative of mailing or deliv¬ 
ering by messenger a notification con¬ 
taining information similar to that speci¬ 
fied in paragraph (a) (1) through (5) 
of this section, to each subscriber of 
telephone service in the areas affected. 

(c) When the posting, publication or 
notification as required in paragraphs 
(a) and (b) of this section shall have 
been completed, applicant shall report 
such fact to the Commission, stating the 
name of the newspaper in which publi¬ 
cation was made, and the dates of post¬ 
ing, publication or notification. 

§ 66.14 General provisions. 

(a) Copies required ; lees. Place of fil¬ 
ing applications, number of copies and 
fees. The original and five copies of the 
application shall be submitted to the 
Commission’s office at Washington, D.C., 
20554, attention of the Secretary. Each 
application shall be accompanied by a 
nonrefundable fee of $50.00. 

(b) Additional information. The ap¬ 
plicant shall furnish any additional in¬ 
formation which the Commission may re¬ 
quire after a preliminary examination 
of the application. 

(c) Form. Applications under section 
221 (a) of the Communications Act shall 
be submitted on paper not more than 8 V 2 
inches wide and not more than 14 inches 
long, with a left hand-margin of at least 
iy 2 inches. This requirement shall not 
apply to original documents or admissible 
copies thereof, offered as exhibits or to 
specially prepared exhibits. The impres¬ 
sion shall be on one side of the paper 
only and shall be double-spaced, except 
that long quotations may be single¬ 
spaced and indented. All papers, except 
charts and maps, shall be typewritten or 
prepared by mechanical processing 
methods, other than letter press, or 
printed. The foregoing shall not apply 
to official publications. All copies must 
be clearly legible. 

§ 66.15 Procedure. 

A public hearing is held with respect 
to such applications where a request 
therefor is made by a telephone com¬ 
pany, an association of telephone com¬ 
panies, a State Commission or local 
governmental authority, or in such other 
cases as the Commission may determine. 
Requests for public hearing must be filed 
within forty (40) days from the date that 
the applicant first posts public notice 
of the filing of the application as re¬ 
quired by § 66.13. Where a public hear¬ 
ing is to be held, reasonable notice 
thereof is given by the Commission to the 
Governor of each State in which the 
physical property affected, or any part 
thereof, is situated, and to the State 
Commission having jurisdiction over the 
telephone companies and to such other 
parties as the Commission may deem 
advisable. 

[F.R. Doc. 63-12623; Filed, Dec. 4, 1963; 

8:45 a.m.J 












































































